


WALTER J. HICKEL, GOVERNOR

DEPARTMENT OF TRANSPORTATION 
AND PUBLIC FACILITIES

OFFICE OP THE COMMISSIONER

3132 CHANNEL DRIVE  
JUNEAU. AK 39801-7893 
PHONE: (907 ) ■165-3900 
FAX: (907 ) 586-3365
TEXT: (907 ) 465-3652

December 13. 1993

Senator Bert M. Sharp
119 N. C ushm an Street, Suite 201
Fairbanks, AK 99701-2879

Representative Richard Foster
P.O. Box 1630
Nome, AK 99762-1630

Dear Senator Sharp and Representative Foster:

Enclosed are three proposed pieces of legislation which I would appreciate 
being introduced through the T ransportation Committees in the next 
session:

This am endm ent sim ply m akes airport property disposal consistent 
w ith highway property disposal. This is a housekeeping m easure 
which should, have been handled when DOT&PF was created — it 
w asn’t.

All property and right-of-ways are handled in one DOT&PF 
this housekeeping m easure m akes the operations consistent.

AS 43.40.010

The increase in aviation fuel tax in the am ount of $.007/gallon is the 
resu lt of the Legislative request to not assess landing fees on rural 
airports.

See the Legislative in ten t language contained in the DOT&PF FY‘94 
nnerating budget.

AS 19.05.040

This m inor addition to the s ta tu te s  allows DOT&PF to enter property 
to determ ine if hazardous substances exist. This change is needed 
because DOT&PF has purchased property for right-of-way purposes 
only to find out th a t it is contam inated and the cost of cleanup 
exceeded the cost of moving the facility to avoid the contam inated 
area had th a t fact been known.

LETTER TO COMMITTEE 

COMMISSIONER BRUCE CAMPBELL
liA-TIU-'
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DOT&PF with this change would be able to know, in advance of 
purchase, if property is contam inated.

There are two or three more items th a t are in the mill tha t will be 
transm itted  later.

Please let me know if you have any questions or I can provide more data.

Sincerely.

£5~a.. uampoell 
Com missioner

Enclosures



DIVISION OF LEGAL SERVICES RECEIVED
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
1007) 465-3X67 or 465-2450 
FAX (907) /5-2029
Mail Slop 3101

M  E M O R A N D U M January 26, 1994
SU B JE C T : Draft CSSB  256 ( ) (Work Order No. 8-LS1509\E)TO: Senator Bert Sharp, Chair
FR O M : Jack Chenowed> Legislative Qour

In the enclosed draft committee substitute:Bill section 1, uncodified, sets out a capsule summary of the reason for thisAct; Bill section 2 increases the aviation gasoline tax imposed by A S 43.40.010(a)(1) and (a)(3)--gasoiine sales--by seven-tenths cent per gallon.Bill section 3 reduces that increase to current rates.B'll section 4 increases the aviation gasoline tax imposed by A S  43.40.010(b)(1) and (b)(3)~gasoline eonsumed-by seven-tenths cent per gallon.Bill section 5 reduces that increase to current rates.
m Bill section 6 makes the reductions of the respective tax levies made by bill'N&r sections 3 and 5 effective only if the commissioner of transportation and facilities increases rural airport landing fees over the amount that they were on January 1, 1994. Because I don’t know when that increase may occur-it may not occur until long aJter you and I are gone from the legislative arena--I thought to set a termin ition date on when that contingency could occur, and selected December 31, 1999. If, before the end of 1999, the legislature would want to continue this rate reduction contingency for another period of time, it would have to amend this provision to do so. Otherwise, on or after January 1, 2000, the commissioner will be



Senator Bert Sharp, Chair January 26, 1994 Page 2
free to increase rural airport landing fees and the tax rate would not automatically revert to the lower rate.Without this termination date on the contingency, the possibility of an "automatic" rate reduction would carry on indefinitely. No one here concerned with maintaining the Alaska Statutes thought that was a good idea.Section 7 provides an effective date for secs. 3 and 5 if the condition in sec. 6 occurs. I gave the rate change a 30 day delay so that the commissioner of transportation and public facilities could raise the landing fee rate, tell the commrsioner of revenue, and the commissioner of revenue (who collects the tax) could advise persons liable for payment of the tax of the pending rate reduction and the date of that reduction. Without the delay, purchasers and consumers of aviation gas would pay at the higher rate when they ought to be paying at the reduced rate because the sellers of that gas had not received notification of the rate reduction.
JBC:pi:gc94-074.plmEnclosure
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FURTHER: JUDICIARY 
FINANCE
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TRANSPORTATION Committee considered SB 256

"An Act increasing the tax on transfers and consumption of aviation fuel."

and recommends:
M  replace with [ ] same title 

J  M  new title 
(  j technical

( j attaches amendment(s)

[ ] adopts_________________
[ ] further referral to the

title change 
(HB only)

Letter of Intent

&ics

[ ] do pass [ ] do not pass [ ] no recommendation [ ] individual recommendationsDeportment Date Zero FISCAL NOTE INFORMATION Fiscal Department Date Zero Fiscal
i / z o M > n z s . i

.

] Appropriation No Fiscal Note [ ] Governor's Bill with Previous Fiscal Notes (enter information above)
DO PASS: OTHER RECOMMENDATIONS:■*•

7 k( J U X  k M rl/ l }Tp r& J~ ? ^ ____ A r t). ,(  '
f f

-
^Chair: Signatdrd'and Recommendation
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W ORK D R A F T W O R K  D R A F T W ORK D R A F T
8-LS1509\E
C h cn ow e th

1/26/94

CS FOR SENATE B ILL NO. 256( J  IN THE LEGISLATURE OF THE STATE OF A LASK AEIGHTEENTH LEGISLATURE - SECOND SESSION
B Y

O ffe re d :
R e fe rre d :

S p on so r(s ): S E N A T E  T R A N S P O R T A T IO N  C O M M IT T E E

A B ILLFO R  /UN ACT ENTITLED
"An Act relating to the tax on transfers and consumption of aviation fuel; and 

providing for an effective date."

BE IT E N A C T ED  BY THE L E G ISLA T U R E  O F TH E STA TE O F A L A SK A :* Section 1. PURPOSE. The purpose of this Act is to increase the tax on aviation gasoline in an amount substantially comparable to the amount that would be derived from the Department of Transportation and Public Facilities’ reimposition of landing fees at rural state- operated airports, and to leave this increased tax in place only so long as the commissioner of transportation and public facilities does not, before January 1, 2000, impose landing fees at those airports at a higher rate than was in effect on January 1, 1994.
* Sec. 2. AS 43.40.010(a) is amended to read:(a) There is levied a tax of eight cents a gallon on all motor fuel sold or otherwise transferred within the state, except that(1) the tax on aviation gasoline is four and seven-tenths [FOUR1 centsa gallon! [,]

- 1-Tnx r 'Ind or! ln * d  (DELETED TEXT BRACKETED I CSSB 256( )
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WORK D R A F T W ORK D R A F T(2) the tax on motor fuel used in and on watercraft of all descriptions is five cents a gallon^ [,] and(3) the tax on all aviation fuel other than gasoline is three and two- tenths [TWO AND ONE-HALF] cents a gallon.* Sec. 3. AS 43.40.010(.) is repealed and reenacted to read:(a) There is levied a tax of eight cents a gallon on all motor fuel sold or otherwise transferred within the state, . xcept that(1) the tax on aviation gasoline is four cents a gallon;(2) the tax on motor fuel used in and on watercraft of all descriptions is five cents a gallon; and(3) the tax on ail aviation fuel other than gasoline is two and one-halfcents a gallon.* Sec. 4. AS 43.40.010(b) is amended to read:(b) There is levied a tax of eight cents a gallon on all motor fuel consumed by a user, except that(1) the tax on aviation gasoline consumed is four and seven-tenths [FOUR] cents a gallon^ [,](2) the tax on motor fuel used in and on watercraft of all descriptions is five cents a gallon: [,] and(3) the tax on all aviation fuel other than gasoline is three and two- tenths [TWO AND ONE-HALF] cents a gallon.* Sec. 5. AS 43.40.010(b) is repealed and reenacted to read:(b) There is levied a tax of eight cents a gallon on all motor fuel consumedby a user, except that(1) the tax on aviation gasoline consumed is four cents a gallon;(2) the tax on motor fuel used in and on watercraft of all descriptions is five cents a gallon; and(3) die tax on all aviation fuel other than gasoline is two and one-halfcents a gallon.* Sec. 6. Sections 3 and 5 of this Act take effect only if die Department of Transportationand Public Facilities, before January 1, 2000, increases the fee it charges under

W ORK D R A F T

CSSB 256( ) ■2*How 7f>xr nnrin'l inert (DELETED TEXT BRACKETED 1



AS 02.15.090(a) tor the privilege of landing aircraft at rural airports, as that term is defined in 17 A A C  40.795(2), above the amount of the fee in effect on January 1, 1994.* Sec. 7. If secs. 3 and 5 of this Act take effect under sec. 6 of this Act, they take effect 30 days after the effective date of the landing fee increase described in sec. 6 of this Act. The commissioner of transportation and public facilities shall promptly notify the commissioner of revenue, the lieutenant governor, and the revisor of statutes of a landing fee increase described in sec. 6 of this Act.

WORK DRAFT WORK DRAFT WORK DRAFT

-3- CSSB 256( )[Jew T«?xt: U n d e r l i n e  [DELETED TEXT BRACKETED 1
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FISCAL NOTEST A T E  OF .A LA SK A1994 L E G IS L A T IV E  SE SS IO NRevision Date:TiUe: Increase aviation fuel tax
Sponsor:Requestor Senato TransportationSenate TransportationExoenditures/Revenues:

B IL L  N O . S3 2ss
Dept. Affected: Revenue'3RU:Component: Revenue Cperanons/Shared Taxes Income and Excise Audit/AviaDon Fuel
COMPONENT SERIAL NO.(Thousands of Oollars) 110/104

OPERATING FY95 FY96 FY97 FY98 FY99 FYOOPERSONAL SERVICES ITRAVEL rCONTRACTUAL iSUPPLIES iEQUIPMENT iLAND £ STRUCTURESGRANTS. CLAIMS 20.4 20.4 20.4 20.4 20.4 20.4MISCELLANEOUSTOTAL OPERATING 20.4 20.4 20.4 20.4 20.4 20.4
CAPITALREVENUE FUND SOURCE: General 1.725.7 I 1.725.7 1.725.7 1.725.7 I 1.725.7 | 1.725.7FUNDING: * (Thousands of Dollars)1002 Federal Receipts1003 GF Match1004 GF 20.4 20.4 20.4 20.4 20.4 20.41005 GF/Proqram Receipts10C6 GF/MHTIAOtherTOTAL 20.4 20.4 20.4 20.4 20.4 20.4POSITIONS:FULL-TIMEPART-TIMETEMPORARYEstimate of current year (FY94) impact: S 0
ANALYSIS: (Attach a separate page if necessary.)

(See Attached)

Prepared by: Division: Larry E. MeyersIncome and Excise 
7Approved by Commissioner: Darrel J .  Rexwinkel ^

Phone: 465-2320 Date: January 20. 1994i* /Date: January 28? 1994Agency: Department of RevenuePREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE For further distribution information call the Governor's Legislative Office
(Rov 11/93) 9*lucat.ni«rl«l Page 1 of 2
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SB 256
Increase aviation fuel tax 
Page 2 of 2

This bill increases motor fuel tax rates on aviation fuel by .7c per gallon as follows.

Current 
Tax Rate

Draft Bill 
Tax Rate

<?//O
Increase

Aviation Gasoline 4c per gallon 4.7c per gallon 17.5%
Aviation (Jet) Fuel 

------------------------ -------------------------- 2.5c per gallon 3.2c per gallon 28.0%

In determining the amount of additional revenues generated from this bill, the Department of 
Revenue used aviation fuel consumption data available from FY 93. The amounts below do 
not reflect impacts on consumption, if any, due to increased tax rates and other factors.

Under AS 43.40.010(e), 60% of aviation gasoline tax revenues derived from fuel sales at 
municipally owned airports are shared with those municipalities. The Department shared 
$116,800 of aviation gasoline tax revenues to municipalities in FY 93. Under this bill, that 
amount will increase by 17.5% (% increase identified above) or $20,400.

The additional revenue generated from this bill is estimated to be $1,705,300 calculated as 
follows.

■’1 0  . • FY93 
Consumption

FY 93 
Revenue

Draft Bill 
Revenue

Additional
Revenue

Aviation Gasoline 18,076,200 gallons $ 723,000 $ 849,600 $ 126,600
Aviation (Jet) Fuel 228,436,300 gallons 5,710,900 7,310,000 1,599,100
Total 246,512,500 gallons 6,433,900 8,159,600 1,725,700
Amount Shared

• i '  '
(116,800) (137,200) (20,400)

Tota l • . $6,317,100 58,022,400 S1,705,300

lpb:SB2S6fia.att


