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Senate Bill 253 is designed to address a problem regarding 1993 
Permanent Fund Dividend applications that were lost by the U.S. 
Postal Service. Since October, 1993 my office has been contacted by 
numerous constituents regarding loss of their PFD applications. The 
PFD Division had no record of receiving their applications, however, 
the individuals noted mailing their applications early in January at 
the North Pole Post office or from their home mail boxes in the 
North Pole area. Contact with the Postal Service revealed that they 
had received calls in January 1993 from customers whose various 
monthly bill payments had not reached creditors. These complaints 
led to a U.S. Postal Inspection Se rv ic e  investigation which 
determined that an apparent loss of mail took place on January 8, 9, 
or 11, 1993, affecting residents in the North Pole area. A letter 
documenting the loss was supplied to customers for the notification 
of creditors.

S B  253 would open a narrow window for PFD applicants by extending 
tho reapplication period for the 1993 dividend year from September 
1, 1993 to September 1, 1994. Applicants would be required to 
provide:

1) a sworn statement that the application was originally 
mailed in the postal area during the time mail from that area was 
lost,

2) a sworn statement from another individual who witnessed 
the mailing or signed the residency verification of the original 
application before the 1993 deadline, and

3) documentation from the U.S. Postal Service acknowledging 
the lo ss  of mail entered into the mail stream during the ’93 PFD 
application period.



"I he PFD  Division currently allows an applicant who timely files an 
application that was subsequently not received by the Division to 
reapply before September 1 of the dividend year [15 AAC 23.103(h)]. 
Tne Division has traditionally allowed reapplications, however, 
1993 was the first year the deadline was established. Although PFD 
applicants receive batch cards verifying receipt of application, a 
number of individuals di.J not expect to receive the card last year 
doe to the new direct deposit method of payment and therefore did 
not realize there was a problem until it was too late to reapply.

An extension to this deadline is needed for the 1993 reapplication 
period due to the loss of mail at the North Pole Post Office. My 
office has worked with the PFD Division to draft the language of S B  
253 to solve this problem without throwing the 1993 reapplication 
period wide open.
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OPERATING FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES -0- -0- -0- -0- -0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL -0- -0- -0- -0- -0- -0-
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MISCELLANEOUS
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CAPITAL -0- -0- -0- -0- -0- -0-

REVENUE FUND SOURCE: I -0- -0- -0- -0- -0- -0-

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
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1004 GF
1005 GF/Proqram Receipts
1006 GF/MHTIA
Other
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Department's position on this legislation is neutral. This legislation is expected to affect 40 - 50 1993 applicants, many of whom have already 
submitted a late request-to-reapply. Consequently, the Department does not expect to receive a large number of additional reapplications and 
should be able to process a)' anticipated reapplications within its current budget. This legislation may result in an unanticipated large number of 
applicants. If so, a supplemental may be requested.
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February 5, 1993

SUBJECT: LOST MAIL

To Whom It May Concern:

The U.S. Postal Inspection Service and the Fairbanks Post Office 
are investigating the apparent loss of a considerable amount .: 
mail that was entered into the ir.ailstream on January 8, 9 and 11, 
1993. This loss was brought to our attention when the Post Office 
began receiving calls from customers whose payments had not reacr.ed 
the creditors.

We do not know the extent of the loss or the number of customers 
affected at this time. We ask that those creditors whose customers 
mailed their payments during this time,

JANUARY 8TH, 9TH OR 11, 1993,

take this into consideration when reviewing their accounts

If you have questions about this matter, you may contact our office 
in North Pole. The phone number is (907) 488-2896.

Sincerely,

I  CL.
J. C. Thomas 
Postmaster
U. S. Postal Service 
5400 Mail Trail 
Fairbanks, AK 99709-9998

JCT:gg



AS 43.23.005 ALASKA STATUTES AS 43.23.005

A S  43.23.005. Eligibility.

(a) An Individual Is eligible to receive one permanent lund dividend each year in an 
amount lo be determined under AS 43.23.025 II

(t) the Individual applies lo Ihe department;

(2) on the dale ol appl:calion the individual is a stale resident;

(3) the individual was a slale resident lor at least the calendar year imntedialely 
preceding January I ol the current dividend year;

(4) Ihe Individual has been physically present in the stale nt some lime during
Ihe prior two calendar years belore Ihe cuirenl dividend year; and

(5) Ihe individual is

(A) a citizen ol Ihe Uniled Stales;

(B) an alien lawfully admitted lor petmanenl residence in Ihe United
Stales;

(C) an alien with refugee slalus under federal law; or

(D) an alien lhal has been granied asylum under (ederal law.

(b) /Repealed. § 18 ch 4 S L A  1992]

(c) A parent, guardian, nr olhei authorized representative may claim a petmanenl lund 
dividend on behall ol an unemancipated nvnor or on behalf ol a disabled or an 
Incompetent individual who is eligible lo receive a payment under this section. 
Notwithstanding (a)(2) - (4) ol Ihis section, a minor is eligible loi a dividend II, 
during Ihe Iwo calendar years immediately preceding Ihe current dividend year, Ihe 
minor was born lo or adopted by an Individual who is eligible lor a dividend lor Ihe 
current div;dend year.

(d) Notwithstanding the provisions ol (a) - (c) ol II is section, on individual who has 
been convicted ol a lelony is not eligible lot a permanent It id  dividend lor a year 
when, during all or pari ol Ihe previous calendar vear. as a result ol Ihe conviction, 
Ihe individual is Incarcerated.

Janua ry  1, 1993 •8-

AS 43.23.005 ALASKA STATUTES AS 43.23.0I5

(e) /Repealed . § 02 clr 21 S L A  1991/

(I) In a lime ol national military emergency, the commissioner m;,y waive Ihe
requirement ol (a)(4) ol Ihis section lor an individual absent Irom Ihe slale under 
military orders while serving In the armed lorces ol lire United Slates, or lor the 
spouse and dependent ol lhal individual. (§ 1 ch 102 S L A  1982; am  § I cli 57 
S L A  1987; am § 1 cl) 54 S L A  1988; am § 1 ch 159 S L A  1988; am § 2.3 ch  107
S L A  1989; am § I ch  08 S L A  1990; am § 1 ch  68 S L A  1991; am § -1,5,6 7 8 ch
4 S L A  1992)

A S  93.23.011. Application period .

An applicalion lor a permanent lund dividend shall be filed duiing t..e period lhal begins 
January 2 and ends March 31 ol lhal dividend year, ft) 9 ch  1 S L A  1992, § 19b cli 4 S L A  
1992 provides lor a Jun e 30, 1993 deadline lor llie 1993 dividend)

A S  -13.23.015. Application and p r o o f  ol eligibility.

(a) 1 he commissioner shall adopt regulations under Ihe Administrative Procedure Act 
(AS 44.G2) lor determining Ihe eligibility ol individuals lor petmanenl lund 
dividends. The commissioner may require an individual lo provide proof ol 
eligibility, and Ihe commissioner may use oilier information available Irom other 
slale departments or agencies to determine Ihe eligibility ol an individual. The 
commissioner shall consider all televanl circumstances in delermining the eligibility 
ol an individual However, Ihe residency ol an individual's spouse may nol be Ihe 
principal laclor relied upon by the commissioner in determining Ihe residency ol 
Ihe individual.

(b) The department -> -esc- id luinish an application lorm lor claiming a 
permanent luno . pplicallon must include notice ol Ihe penalties
provided lor under ' and contain a statement ol eligibility and a
ceililicntion ol resicei y.

(c) Except as provided in (u; oi this section nr as may he provided by regulations 
adopted by lire department, an Individual must personally sign the application lor 
permanent lund dividends, including Ihe cetlilicahon ol residency required under
(b) ol Ihis section

•9- Janunry I, 1093



AS <13.23.045 ALASKA STATUTES AS 43.23.055

(e) Notwithstanding (b) ol Ibis section, income earned on money awaided in 01 
focoivod as a rosull ol Slale v. Amerada Hess, ol al., 1.IU-77 047 Civ. (Superioi 
Court, First Judicial District), including solllemenl. summary judgment, 01 
adjustment lo a royalty-in-kind contract that is tied lo lire outcome ol tills case, or 
Interest earned on the money, or on the earnings ol tire money shall be Iroalod In 
the same manner as other Income ol lire Alaska permanent lund. except lhal it Is 
nol available lor distribution lo the dividend lund, and shall be annually deposited 
into the pnncipnl ol the Alaska permanent lund. (§ I ch 10? SLA 198?; am § 24 
ch 99 SLA 1985; am § 3 ch 57 SLA 1987; am § I ch 38 SLA 1989; am § ?,3 ch 
IB SLA 1991)

AS 43.23.055. Dulles ol Ihe department.

The department shall

(1) annually pay permanent lund dividends Irom the dividend lund;

(2) subject to AS 43.23.011 and paragraph (0) ol this section, adopt regulations 
under the Administrative Procedure Act (AS 44.62) lhal establish 
procedures and lime limits lor claiming a permanent lund dividend; Ihe 
department shall determine Ihe number ol eligible applicants by October I 
ol Ihe year lor which Ihe dividend Is declared and pay Ihe dividends by 
December 31 ol that year;

(3) adopt regulations under the Administrative Procedure Act (AS 44.62) that 
establish procedures and lime limits lor an individual upon emancipation or 
upon reaching majority to apply lor permanent lund dividends nol received 
during minority because the parent, guardian, or other authorized 
representative did not apply on beliall ol Ihe individual;

(4) assisl residents ol lire stale, particularly in rural aieas, who because ol 
language, disability, or inaccessibility to public transportation need 
assistance lo establish eligibility and to apply lor permanent lund dividends;

(5) annually determine, in cooperation with (lie Department ol Corrections, tire 
number and identity ol Individuals ineligib'e " r a permanent lund dividend 
under AS 43.23.005(d);

(6) adopt regulations that are necessary lo implement AS 43 23.005(d);

January I, 1993

AS 43.23.055 ALASKA STATUTES AS 43.23.065

(7) ndopl regulations that establish procedures lor the parent, guardian, or 
other authorized representative ol a disabled individual lo apply lor prior 
year permanent lund dividends not received by Ihe disabled individual 
because no application was submitted on beliall ol lire Individual; and

(8) adopt regulations Ural establish procedmes lor an individual to apply lo 
have a dividend warrant reissued il II Is returned to the department as 
undeliverable or il is not paid within two years ol the dale ol its issuance; 
howover. the department may nol establish a lime limit within which an 
application to have a warrant reissued must be liled. (§ 1 ch 102 SLA 1982; 
am § 2 ch 55 SLA 1983; am § 3 ch 43 SLA 1984; am § 3 ch 54 SLA 1988; 
am § 5 ch 68 SLA 1990. am § 14 ch 4 SLA 1992)

AS 43.23.0Gr. Exemption ot and levy on permanent lund dividends.

(a) Except as provided in (b) ol this section, 45 percent ol Ihe annual permanent lund 
dividend payable lo an individual is exempt from levy, execution, garnishment, 
attachment, or any oilier remedy (ot the collection ol debt. This exemption applies 
to an eligible Individual's permanent lund dividend both belore and alter payment 
is made lo the individual. No other exemption applies lo a dividend. 
Notwithstanding oilier laws, a writ ol execution upon a dividend that has not been 
delivered to Ihe debtor may be served on the commissioner by certilied mail, 
relurn receipt requested. Upon receipt ol a writ by certilied mail, return receipt 
requested, the commissioner shall deliver that portion ol Ihe dividend executed 
upon to the court along with Ihe case and number.

(b) An exemption is not available under this section lor permanent lund dividends 
taken lo satisfy

(1) child support obligations required by court order or decision ol the child 
support enlorcement agency under AS 25.27.140 -  25.27.220;

(2) court ordered restitution under AS 12 55.045 -  12.55 051 or 12.55.100;

(3) claims on defaulted scholarship loans under AS 43.23.067;

(4) court ordered lines; or

•15- Janua ry  I. 1993



Residents may get second chance to get dividend check
Dy KATE RIPLEY 
Stuff Wiiler

JUNEAU—About JO people 
whose 19?3 Permanent Fund di­
vidend applications were lost by 
the U.S. Postal Service last Janu­
ary would get a second chance lor 
the free state money under a bill 
proposed by North Pole law­
makers.

Rep. Gene Therriault and Sen. 
Mike Miller, both R-North Pole, 
bave Introduced the legislation in 
response to the postal mishap last 
year. Thcn-laidt said about 40 peo­

ple who mailed their 1393 dividend 
applications at the North Pole Post 
Office last January never received 
their checks from the state because 
the post office lost the applications.

Unfortunately, the Permanent 
Fund dividend division does not 
accept lost mail as an excuse.

"When you ami I put something 
In the mailbox, you usually think 
th a t’s tlm end of it,"  Therriault 
said. "M st people didn’t think ab­
out it again until they realized lliey 
didn't gel their Permanent Fund

check.’ ’ The Perm anent Fund 
program 'sends applicants con­
firmation cards after llin applica­
tions arc received. The cards note 
when applicants can expect their 
checks.

North Pole resident Rick Emer­
son was among those whose ap­
plication was lost. The 19-year- 
resldent said his family has always 
received th e ir dividends, and 
wasn't particularly alarmed when 
they did not receive confirmation 
cards.

"I filed mine direct deposit, so I 
thought maybe they didn't send a 
batch card then," he said.

But after a while, Emerson 
nol’ced friends who filed their ap­
plication after he did were receiv­
ing their checks, and his family was 
not. So be called the Permanent 
Fund office.

"They told me that I never filed," 
Emerson said. "I couldn't believe 
wbat I was hearing." Later, the 
postal service investigated and

realized the "apparent loss" of a 
"considerable amount" of mail 
that entered the mail stream Jan. 8, 
9 and 11 of last year, according lo a 
letter from J.C. Thomas, F a ir­
banks postmaster.

The bills introduced by the North 
Pole lawmakers would allow peo­
ple like Emerson to apply (or the 
1993 d iv id en d  aga in  th rough  
September. Such applicants must 
provide an official statement from 
the postal service documenting the 
mail loss, along with a notarized 
affidavit swearing the application

was made during the time mail 
from the North Pole post office was 
lost, according lo Ihe bills.

Tom Williams, director of the 
Permanent Fund division, said he 
has no objection lo extending the 
application deadline in this case.

"This bill is very narrowly de­
fined," Williams said Friday. "I 
wouldn't support a broad-based 
reappllcatlon period.”
The deadline to flic this year's 
Permanent Fund di lend applica­
tions is March 31.


