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TO: Senator L. Leman, Chair
State Affairs

FROM: Senator S. Frank, Co-Cha
Senate Finance Committed

RE- SPONSOR STATEMENT for SB 186: State Agency Publications

DATE: 14 April, 1993

AS 44.99.200 currently provides that "the publications of a state agency 
shall be produced at a state-operated facility" whenever possible. This 
statutory preference often excludes private-sector printing businesses 
from consideration for state agency printing jobs.

SB 186 would repeal the section of the statute which mandates state- 
operated printing facility preference and replace it with language which 
would instead give high priority to private sector printers in Alaska in 
securing these contracts.

State print shops (e.g., those at the University of Alaska Fairbanks and at 
Central Duplicating Services in Juneau) presently receive contracts from 
state agencies for jobs which may be more efficiently performed by the 
private sector. It is necessary to shift this preference from state 
facilities to privately-owned businesses in order to limit the size of 
government and foster economic growth in the private sector.

Thank you for hearing this bill. I encourage your support so that private 
sector printers in FY 94 may reap the benefits of its passage.
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. Dear Senator Leman i • • ‘
I  thank you f o r  hearing  SB 186 and encourage you t o  support t h i s  
very  important b i l l  as  introduced by;'.Senator. Frank* .. .

.’ With th e  passage o f  HB75 Alaskan b u s in esse s  su ffered*  I am-not / 
a la r g e  p r in t in g  company but 1 haye n o t ic ed  th e  drop from ( 
a sm all amount o f  p r in t in g  for. th e  U n iv e r s ity  t o  NO p r in t in g .  I. used  
t o  .'at l e a s t  g e t  t o  b id  on p r o j e c t s - t h a t  needed to  b e -p r in ted / but 
th a t  has now completl-y stopped. . ••• ._

i  am good fr ie n d s  w ith  some o f  th e  people _ who; work a t  the  U n iv e r s ity  
P r in t  Shop and they  t e l l  me th e  p o l i t i c s  in  th e  p la n t  are-, .just about 
u n re a l .  X have even had two o f  th e  in d iv id u a ls  ask me i f  I  had any 
job open in gs/ even though I could'' n o t . match ..the hourly  sa la r y  and 
b e n e f i t s  th e y  were ready t o  lea ve*  ... .

.••It i s  my f e e l i n g  th a t  SB185 w i l l  s t a b i l i z e  am alread y 'sh ak y  
p r in t in g  economy.I s in c e r e ly  hope y o u .g iv e  a l l  your support 

: t o  g e t  t h i s  b i l l  through your coramitte and then through the •
Senate

Thank You,

Rich Jones
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Private coctox printers have been hurt by the growth of Che state in plant 
print shopo and the tremendous amounts of work that go out of the state. We 

need your help I

I  th an k  you fo r  h e a r in g  t h i s  b i l l  and I  c e r t a in ly  w ou ld encourage you  to  
su p p o rt 5B 186 r e c e n t ly  in tro d u c e d  by Sena to r F rank . We need a speedy p a ssa g e .

When BB75 was p a ssed  under th e  Cowper a d m in is t r a t io n  i t  h u r t  A la sk an  b u s in e s s e s  
a  l o t .  The fo rm er L e tte rsh o p  o f F a irb a n k s lo s t  a $72,000 a y e a r  c o n tr a c t  
w ith  th e  U n iv e r s i t y  o f A la sk a  in  m id-year becau se  o f th e  p assage  o f HB75.
The U n iv e r s i t y  p u lle d  th e  c o n tr a c t  a a y in g  th a t  w ith  th e  p a ssage  o f HB75 
th ey  c o u ld  no lo n g e r c o n tr a c t  o u t w ork . That h u r t  them and In  f a c t  
th e  n e x t y e a r  went o u t o f b u s in e s s .
I  f ig u r e  t h i s  b i l l  c o s t s  G raph ic N orth  $25,000 in  b u s in e s s  a month b e cau se  
we do n o t g e t a  chance to  b id  on U n iv e r s i t y  work and i n  f a c t  th e  OAF 
p r in t  shop does work fo r  o th e r  s t a t e  a g e n c ie s . What r e a l l y  i s  s a d , i s  
to  j u s t i f y  t h e i r  e x is te n c e  th ey w i l l  do work even i f  i t  i s  n o t th e  ch eap e st 
way to  g e t th e  p r in t in g  done. Case in  p o in t - th e y  buy la r g e  q u a n t i t ie s  o f 
b la n k  P10 en ve lop e s to  im p r in t  fo r  th e  U n iv e r s i t y .  I t  would be  l e s s  
e x p e n s iv e  to  buy th e  en ve lo p e s from th e  m i l l  a lr e a d y  p r in te d ,  b u t  th e y  
e le c t  n o t to  do th a t  so  th a t  th ey  can h e lp  j u s t i f y  t h e i r  em p loyees.

The U n iv e r s i t y  o f  A la sk a  F a irb a n k s  p r in t  shop c u r r e n t ly  spends o ve r $500,000 
a y e a r  in  s a l a r i e s ,  b e n e f i t s  and r e la t e d  c o s t s  p lu s  occupy prim e o f f i c e  
o r c la s s ro om  apace th a t  c o u ld  be used fo r  th e  s tu d e n ts  and no t to  expand 
th e  s t a t e  p a y r o l l .
R e c e n t ly  th e  UAT P r in t  shop borrowed $200,000 from  a bank to  buy p re- p re ss 
equ ipm en t. They d id  n o t go th rough  b u d g e tin g  p ro c e s se s  th e y  J u s t  went o u t 
and borrowed i t .
T h is  b i l l  w i l l  g iv e  th e  p r i v a t e  s e c to r  p r in t in g  b u s in e s s e s  a f a i r  sh o t a t  
a l l  th e  governB fta tc p r in t in g .  Wc need to  keep th e  work in  s t a t e  and in  
p r iv a t e  b u s in e s s e s .  I t  w i l l h c lp  the  ta xp a ye rs  g e t th e  b e s t  f o r  t h e i r  d o l l a r s  
and w i l l  h e lp  th e  economy to  become more s t a b le .  SB186 w i l l  h e lp  c o r r e c t  
t h i s  and I  u rg e  yo ur su p p o rt and a speedy passage th rough  yo u r comm ittee and 
th e  S ena te .

D e a r  S e n a t o r  L em an

Thank You,

1 5 7  O ld  S ta o s G  •  F a ir b a n k s .  A la s k a  9970 1 •  (9 0 7 )  4 0 2 -1 9 0 7
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CHAIRMAN, MEMBERS OF THE COMMITTEE, MY NAME IS  RESA JER R EL , AND 

I  AM THE STATE DIRECTOR FOR THE NATIONAL FEDERATION OF INDEPENDENT 

BU S INESS  - N F IB/ALASKA . I  AM HAPPY TO BE HERE TODAY IN  SUPPORT OF 

SB 186.

NFIB/ALASKA IS  COMPRISED OF 4 ,400 SMALL AND INDEPENDENT BU S IN ESS  

OWNERS. THE L E G IS L A T IV E  AGENDA OF NFIB/ALASKA IS  DETERMINED BY OUR 

BALLOT. THE BALLOT IS  OUR ANNUAL POLL OF OUR MEMBERS ON A S E R IE S  DF 

IS SU ES  DEEMED C R IT IC A L  TO SMALL B U S IN ESS . A MAJORITY VOTE, OF THE 

MEMBERS IN  RESPONSE TO THE POLL, SETS OUR POLICY AND PO S IT IO N  ON 

L EG IS L A T IV E  IS S U E S .

FOR THE RECORD THE FOLLOWING I S  THE RESULT OF THE 1990 

NFIB/ALASKA BALLOT QUESTION REGARDING GOVERNMENT COM PETIT ION :

S h o u ld  l e g i s l a t i o n  b e  p a s s e d  t h a t  w o u ld  r e s t r i c t
g o v e r n m e n t  a g e n c i e s  f r o m  c o m p e t in g  w i t h  p r i v a t e
b u s i n e s s  i n  A la s k a ?

Y e s  83*/. No 67. U n d e c id e d  117.

CURRENT LAW REQU IRES PUBL ICAT IONS OF STATE AGENC IES TO BE 

PRODUCED AT A STATE OPERATED F A C IL IT Y  WHENEVER P O S S IB L E . T H IS  PUTS 

THE STATE IN  D IRECT COMPETIT ION WITH SMALL B U S IN ESSES . IT  ALSO, PUTS 

SMALL BU S IN ESSES  AT A D IS T IN C T  DISADVANTAGE I F  THEY WANT TO DO 

BU S IN ESS  WITH THE STATE.

SB 186 REPEALS THAT LAW AND S H IF T S  THE PREFERENCE FROM STATE 

OPERATED PR IN T IN G  F A C IL IT IE S  TO PR IVATELY  OWNED B U S IN ESSES . 

NFIB/ALASKA B EL IEV ES  THAT SB 186 W ILL HELP L IM IT  THE S IZ E  AND COST OF 

STATE GOVERNMENT AND FOSTER ECONOMIC GROWTH IN  THE PR IV A TE  SECTOR.

ALTHOUGH IT  DOES NOT EL IM IN A TE  COMPETIT ION FROM OTHER STATE OR 

LOCAL AGENCIES WHOSE COMMERCIAL A C T IV IT IE S  RANGE FROM G IF T  SHOPS TO



DAY CARE AMD V IDEO OUTLETS - IT  IS  CERTAINLY A B IG  STEP IN  THE RIGHT 
D IR EC T IO N .

THANK YOU FOR THE OPPORTUNITY TO BE HERE TODAY AND TO SUPPORT
*

TH IS  WORTHY LEG ISLA T IO N . I  WOULD URGE YOU TO MOVE THE B IL L  OUT OF 

COMMITTEE SO WE CAN, HOPEFULLY, SEE IT  BECOME LAW T H IS  YEAR. I F  YOU 

HAVE ANY QUESTION, I  WOULD BE HAPPY TO TRY AND ANSWER THEM.



FISCAL NOTE

Revision D a le :__________________________________
Title: 'An Acl relating lo Stale agency publications.'

STATE OF ALASKA
1993 LEGISLATIVE SESSION

Sponsor: Senator Frank 
Requeslor ________________

EXPENDITURES/REVENUES

BILL NO. SB 18(5

Department Affected: Administration

BRU: General Services____________

Component: General Services

COMPONENT SERIAL NO. 62

OPERATING FY 94 FY 95 FY 56 FY 97 FY 98 FY 99
PERSONAL SERVICES 0 C 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL o 0 0 0 0 0

REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING
1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY93) impact: J)
ANALYSIS: (Attach a separale page if necessary.)
This bill will have minimal fiscal impact to the operation of the division

Prepared by: Dugan Petty. Direclor -  Phone '165-2250
Division: General Services Date

Approved by Commissioner. Nancy Bear Usera _
Agency: Administration___________________________________________________  Date.
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