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A l a s k a  S t a t e  L e g i s l a t u r e

SENATE

S p o n so r  S ta t e m e n t  f o r  
S JR  13

R eq u e s t in g  C ong re ss  to L if t th e  B an  on  th e  E x p o r t  o f A la sk a
C ru d e  O il

SJR 13 requests that Congress remove the ban on the exportation of 
A laska North Slope crude oil.

L ifting the export ban will enhance the econom ic v itality  and 
security of Alaska. Exporting A laska North S lope crude oil w ill 
encourage and facilita te further oil exp lo ra tion  in A laska and o ther 
states, crea ting  a greater degree o f national energy self-sufficiency.

Due to the high transportation costs associa ted  w ith shipping A laska 
North Slope crude oil to Gulf Coast states and the Panama Canal, the 
wellhead price of oil is reduced. Since A laska oil cannot be exported, 
it is sold at a discount price on the W est Coast to be price com petitive 
with Californ ia crude. This surplus of o il depresses the value of 
A laska and California oil, and subsequently has a negative im pact on 
the econom ies in both states. L ifting the ban would alleviate this 
surplus, raise the barrel prices of all oil, and increase State revenues.

At a conservative estimate, A laska would gain from  billions of dollars 
in added revenue and econom ic benefits. E xporting oil would foster 
more oil exp lora tion  and developm ent by m aking ventures deem ed 
econom ically  risky under' curren t p roduction  values more lucrative. 
Oil export would also help to offset the U nited States' trade deficit.

The potential vulnerability of the United S tates to embargoes - which 
led to the imposition of the ban - has been greatly m itigated.
P resident Bush lifted the ban on C alifo rn ia o il exporting, proving that
national security  and scarcity o f dom estic oil no longer outweigh
potential econom ic gains. There is currently a bill in Congress to 
remove the restric tions on exporting A laskan North Slope oil.

I urge you to support SJR 13. Lifting the ban on exporting o>l is
critical to the future economic security o f our state.
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To remove the restrictions on the export o f A laskan North Slope oil.

IN THE HOUSE OF REPRESENTATIVES
January 21, 1993

M r. Thomas o f California (for himself, M r. Do o l itt le , Mr. D ooley , Mr. 
Arch er , M r. Gallegly , and M r. Zb q ie r ) introduced the following bill; 
which was referred jo in tly  to the Committees on Foreign A ffa irs, Energy 
and Commerce, and Interior and In su la r A ffa irs

A  B I L L
To remove the restrictions on the export of Alaskan North

Slope oil.
1 Be it enacted by the Senate and House o f Representa-
2 tives o f the United States o f Ameiica in  Congress assembled,
3 SECTION 1. EXPORT ADMINISTRATION ACT AMENDMENT.
4 Section 7(d) of the Export Administration Act of
5 1979 (50 U.S.C. 2406(d)) is hereby repealed.
6 SEC. 2. OTHER PROVISIONS OF LAW.
7 The export of domestically produced crude oil trans-
8 ported by pipeline over right-of-way granted pursuant to
9 section 203 of the Trans-Alaska Pipeline Authorization 

10 Act (43 U.S.C. 1652) shall not be subject to the restric-
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1 tions contained in section 28(u) of the Mineral Leasing
2 Act of 1920 (30 U.S.C. 185), section 103 of the Energy
3 Policy and Conservation Act (42 U.S.C. 6212), section 28
4 of the Outer Continental Shelf Lands Act (43 U.S.C.
5 1354), or section 7430(e) of title 10, United States Code,
6 or any regulations issued under any such provision of law.
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C a l i f o r n i a  s t a r t s  e x p o r t s ;  is A l a s k a  n e x t ?

Los Angeies Oanv News
LOS ANGELES -  C ali­

fo rn ia  o ii p ro d u c e rs  can 
s ta r t  exporting  th e ir  crude 
tc  A sia th is  m onth  for the 
f irs t  tim e in 3lm ost tw o d e­
cades.

E x p o rtin g  d o m e s tic  oii 
la rge ly  is banned by the 
f e d e ra l  g o v e rn m e n t as a 
h ed g e  a g a in s t  e m b a rg o e s  
such as the one im posed by 
A rab countries in the  early  
1970s. This position  w as re­
laxed som ew hat in la te  Oc­
to b e r wben P resid en t 3ush  
issued a m em orandum  th a t 
perm its  the export of up to
25,000 b arre ls  d a ily  of heavy  
C alifo rn ia  crude.

While th e re  w o n ’t be a 
rush  of dom estic  oil to for­
eign  sh o res , th e  dec is io n  
could pum p som e cash in to  
C a lifo rn ia 's  independen t oii 
in d u s try . F e d e ra l  o ffic ia ls  
es tim ate  th a t  if 25,000 b a r ­
rels ox crude oil w ere  e x p o rt­
ed daily, i t  w ou ld  be equal 
to about 5138 m illion  a y ea r  
in export sa les.

3 u t  Tom H u n t, executive 
vice p residen t of the  C alifo r­
n ia Independent P etro leum  
A ssociation, says th a t the 
p residen t's  ac tion  is not go­
ing to c reate  a w in d fa ll for 
s ta te  oil p roducers.

“ Y ou're ta lk in g  about a 
very  ugly c ru d e  an d  it has a

very lim ited refin ing  capaci­
ty  th roughou t the w orld ." 
H unt said. "C alifo rn ia  b u ilt 
itse lf  a round  th is  type of 
crude so we have the type of 
refineries to ta k e  it on. 3uc
25,000 b arre ls  p e r day is a 
good s ta r t  to es tab lish  you r 
m a rx e tp la ce .”

What H u n t’s group w ould 
rea lly  like to see is an easing 
of the ban on crude oii from  
A la s k a ’s N o rth  S lope o il 
fields. A nd allow ing the ex ­
port of C a lifo rn ia  crude is 
being v iew ed as a step in 
th is d irection .

A laska crude  is a lig h ter

Please see Page C-6. EXPORTS

C a l i f o r n i a :  L  

a b l e  t o  s t a r t  s h i p p i n g . o i l

Continued from Page C-1

oil — it 's  w h a t A tla n tic  
Richfield Co. refines its  gas­
oline from — so the m a rk e t 
po ten tia l is g rea ter.

"W e're bu ild ing  a case in 
W ashington and  C alifo rn ia  
a b o u t th is  a rc a n e  l a w ,"  
H unt said of the A lask a  
crude ban. " I t ’s a law  th a t  
certa in ly  ou tlived  w h a te v er 
u se fu ln ess  it  m ig h t h a v e  
h ad .’*

Hunt estimates that about 
1.7 million barrels of Alaska 

..crude flow into California 
each.day, much more than 

. the. 1.1 million barrels the 
•, s ta te  consumes. " I t  .ju s t 

drowns California in crude,
•* . he s a id . . . .  ...j * * t  i .

' 'This Influx" of. A laska 
’C. crude and“oU*from fields.off 

; the.’Santa. Barbara, .Calif,, 
'"jv-L"coast have kept prices. for 

^C alifo rn ia-crude depressed. 
"••.Hunt said. A• s - - . t . . "•.T* 

• • „-*■ ; S i ’s  got .a h -ally lh Alaska 
" A tto rn e y  G eneral;.C harlie— i*...— .c- -• ."X.y—... - j- . .■}> ,. r.V,-

Cole, who earlie r th is  y it 
sued the federal governm ent 
over the  export ban.

When A laska becam e a 
sta te  it was granted  m inera i 
r igh ts  to 103 m illion , jreres- 
an d .w as  to use the pxijc&'eds .-j 
from  th e  oil sales to finance ^ j
governm ent services. The ex-^r  j
p o rt ban  scotched, th is 'p la n .1

"W e no m ore go tA uhder | I
w ay m aking  those-.landg.pro- • i
ductive to supporti.'civil gpii-;. j  
e rnm ent when the fedferakpj 
governm ent sa id , 'Oh; 
w ay, w e’re go 'ng to resilpEfoCJ 
how you a r c  going .fOT’d e^S e  
w ith  those resourccs,,. ." 'C d Ie ''' 
said. •

C a lifo rn ia  c ru d e  fe tcpgs j 
about 513.75 a b arre l a t  th e  -•* 
w ellh ea d ..  but- i t . will-],cos 
abou t SIS; ..a£ b 'a m lrW /h e n  ., 
sh ipp ing ,costs ’are j id d e d  in ,r.ti 
m aking  the low iquh lity  " o i l ' ~ 
r a th e r .. expenaiyeLlAlais3{a_l.1 
crude delivered.’ 15 J h e ;W e s t 

lyO oast coaxs a b o u t’ 517.30 j p , !  
K m . i  knf silt so .1barrel, bu t, SI 
shipped -the Gu
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The Anchorage Times
P u b l i s h e r :  B I L L  ] .  A L L E N  

" B e l ie v in g  in  A la s k a n s ,  p u t t in g  A la s k a  f i r s t  
Editors: DENNIS FRADLEY. PAUL IENK1NS. WILLIAM I. TOBIN 

The Anchorage Times Commcnury m this segment of the Anchorage Daily iVeits does not represent 
the views of the Dailv .Vein. It is written .mit published under an agreement with former owners of 
The Times, in the interests of preserving a diversitv of viewpoints in the community.

Serving notice
A S IT HAS every few years since 1974, Congress last week re-t 

newed the ban on the export of Alaska North Slope crude oil as 
part of the reauthorization of the Export Administration Act.

The ban was a bad law when Congress wrote it almost 20 years i 
ago. It is bad law today.

Rather than engaging in an exercise in futility, Alaska’s three- 
member congressional delegation did not attempt a showdown vote 
to delete the prohibition. Our representatives knew better.

During the Reagan and Bush administrations, when there was 
support from the White House for lifting the prohibition, there were: 
still insufficient votes in Congress to overcome the influence of the 
maritime lobby, which champions the ban. With the new president 
vet to take a strong position on the issue, there was no chance this 
y ear of finding enough votes to remove i t

However Sen. Frank Murkowski served notice that he intends to 
seek an exemption to allow export of a portion of the oil. Before the 
Export Administration Act comes up for renewal again in June 
1994, he wants the Senate to hold hearings on a proposal to allow 
this state to export its royalty share of oil from the Slope.

THE PLAN might serve to draw national attention to the dam­
aging consequences of the export ban to Alaska’s and California's 
economies, and to the nation’s energy security. It could result in lift­
ing the ban altogether.

Few realize that as a result of the oil export ban, the market valut 
of domestic oil on the West Coast has been depressed for some time. 
Oil produced in Alaska and in California sells for about $1 less per 
barrel than it would if it were free to compete on the world market

That would amount to something like $12 billion lost for oil pro­
duction in the two states over the last 18 years.

If the ban were lifted, and the value of oil production allowed to 
increase, there would be an incentive for the oil industry to increase 
exploration and production in both Alaska and California. National 
energy security would be improved as a result of more domestic pro­
duction capability

Exporting Alaska oil would also help ofiset. the U.S. trade deficit 
with Pacific Rim nations.

A SENATE hearing on Alaska’s request to export its royalty oil 
could help bring these points to the public's attention. Sen. 
Murkowski should follow through on his plan.

At the same time, the governor must continue to push forward 
with his lawsuit against the federal government. Not only is the ban 
had law, it’s unoonstitutionaL r».*;

If Congress cant be persuaded to see that, the U.S. Supreme 
Court may order it to do so.
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F I S C A L  N O T E

1993 LEGISLATIVE SESSION
Revision Data:
Title: Resolution Supporting ttie Lifting of the ANS Export Ban

STATE OF ALASKA

Sponsor: Sen. Ellis
Requestor: Sen. Ellis

Expondituros/Rovenuos:

BELL NO. s j r  13

Dept. Affected: Revenue
BRU: R evenue Operations
Component: Oil & G as Audit

COMPONENT SER IA L  NO. 115

(Thousands of Dollars)
OPERATING FY94 FY95 FY96 FY97 FY98 FY99
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE FUND SOURCE: • • ■ • *

FUNDING: (Thousands of Dollars)
1002 Federa l Receiots
1003 GF Match
1004 GF
1005 GF/Prooram Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 00 0.0 0.0 00 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY
E stim a te  o f cu rren t yeo r (FY93) im pact: S 0.00

ANALYSIS: (Attach a  separata pago if necessary)
*Tho resolution cam es no operating budget fisca l im pact Should the export ban on ANS crude be lifted re ven ue s to the S ta te will increase by 
an estim ated $185,000,000 per year. See attached for further explanation

Chuck Logsdon
Oil A G as Audit D ivision"^

Prepared by:
Division:
Approved by Commissioner: Parrel J. Rexwtnkol r/2*. 
Agency: Revenue__________ %

2A
Phone: 276-1363

Date: March 2. 1992
Date: March 2. 1993

(IW 11V7) VlTnno itvCOH

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEG ISLAT IVE O FFICE
For t u g m  a M H o t a a g B i

Pane 1 ol 2—  F ISC A L  NOTE: REVENUE —



•SJR 13 Analysis 
Pago 2 ot 2

Lifting the ANS export ban would enhance the value of ANS production thereby increasing State revenues and making petroleum 
oxploration and development on Alaska's North Slope economically more attractive.

The increr-e  in ANS production value would result from t io sources:
t. Reduced transportation costs (transportation costs are a deduction against value in determining Alaska severance tax and 
royalties) since Alaska is closer to Asia than to the U.S. Gulf Coast whore 15% lo 20% of ANS production is sold.

2. Sales to the Far East market would increase the W est Coast price ot ANS to world levels a s  foreign refiners would bid against 
West Coast refiners to acquire ANS.

The Alaska Department of Revenue has estimated that lifting the export ban on ANS would increase state revenues by roughly S185 million 
per year. It is further estimated that lifting the export ban would increase ANS production by roughly 110 million barrels between 1993 and 2000.


