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DIVISION OF FORESTRY
March 24, 1994

The Honorable Mike Miller
Alaska State Senate
Chairman, Senate Resources Committee
Room 423, State Capitol
Juneau, Alaska
Dear’ Senator Miller:
This letter and its attached table responds to a request for information. You asked 
me for timber volumes sold by the state for the past five years. The attached table 
shows both the amounts cut and sold during the past six calendar years.
The amount sold is in parenthesis and has ranged from as much as 35,782 thousand 
board feet (MBF) in 1990 to as little as 10,773 MBF in 1992. The average over the 
six years shown has been 22,542 MBF.
The annual amount sold has varied for a number of reasons. Fairbanks area sales 
from the Rosie Creek burn were over by 19S8. There were some staffing cutbacks 
reflected in 1991 and 1992 sales volumes. There was a large Icy Bay sale in 1990. 
Two large Fairbanks sales were returned to the state in 1992, reducing the volume 
for that year. Those sales will be sold this Spring.
The amounts planned to be offered for sale for the years 1995 through 1999 as shown 
in 5 year harvest schedules are; 132,700 MBF; 56,600 MBF; 73,700 MBF; and, 
130,400 MBF. There will be delays moving some volumes to later years and no doubt 
some sales will not be offered at all due to circumstances which cannot be known 
now. Not included in these volumes is the sale of interior hardwood now in the 5 
year harvest schedules for Fairbanks, Delta and Tok beginning in 1997.
I would be glad to provide any information you would like. I appreciate the 
opportunity to provide this information.

Tomas H. Boutin 
State Forester
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February 24,1S94

Senator Mike Miller 
State Capitol
Juneau, Alaska 99801 -1182 

Dear Senator Millar:

I wish to comment in opposition to Senate Bill 310, the forest management bill. By way 
of background, I am a wildlife biologist, a hunter and a life-long Alaskan.

In all honesty, your bill scares me. It opens the door to industrial forest practices that 
threaten the very values that make the Tanana valley and Fairbanks attractive to me. It 
stridently removes planning and review options that allow the public to influence forest 
management policies and actions. The only ones I see benefiting from this legislation 
are big outside business interests who would exploit our forests at the expense of 
existing businesses, activities and lifestyles.

How are we to ensure that current uses do r.ot forecose future options if we do not 
create a vision of what we collectively desire from our forests and systematically move in 
that direction? Many local residents who will have to live with the results of large-scale 
timber development do not share industry’s vision for our forests. I strongly feel the 
public should have a say in the direction that forest management takes. The specter of 
secret deals between the stata and big business is totally unacceptable.

Senate Bill 310 removes other opportunities for public involvement as well, and excludes 
involvement by agencies that might argue for puolic interests other than timber 
production. This is contrary to the direction the Division of Forestry has been taking in 
the Interior recently to broaden opportunities for public involvement in the formulation of 
forest management decisions and certainly contrary to public expectations.

The forests of interior Alaska provide many products and uses besides timber, and these 
diverse needs can all be met if the demand for logging is kept reasonable. 
Unfortunately, the type of value-added industry some people want requires huge 
amounts of cutting. Division of Forestry documents on the Fiberform proposal in 1992 
indicated that it would take the total allowable cut from the hardwood component of the 
Tanana Valley State Forest to feed their proposed oriented-strand-board plant.

Cuts of this magnitude are of great concern to me. Large-scale industrial cutting is more 
likely to be detrimental to the long-term welfare of the forest and associated fish and 
wildlife than smaller-scale sales geared to meeting local needs. It is also harder to 
provide for other uses of the forest when one use is carried to an extreme.

It seems unavoidable that this proposed legislation will lead to timber exploitation or "tree 
farming" on a scale that will have profound effects on the integrity and quality of our 
forests. For myself and many others who value the forest for more than sawlogs and 
fiber, it will make Fairbanks and the rest of the Tanana basin a less desirable place to 
live. Thus, I urge you to reconsider. Let this bill die the early death it deserves.

Sincerely,

Dale A. Haggstrom
P.O. Box 61056
Fairbanks, Alaska 99706-1056
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M E M O R A N P U M  February 24. 1994

SLBJEC T: Sectional Summary o f  SB 310. (W ork O rder No. 18-LS1558VJ)

TO: Senator Steve Frank
Attn: Rick Solie

FRO M : Jerry L u c k h a u p t^ j^ ___--
Legislative Counsel

Y ou have requested a sectional sum m ary o f  the above-described  bill. .As a 
prelim inary m atter, p lease note that a sectional sum mary o f  a bill should not be 
considered  an authoritative interpretation o f  the bill - the bill itself is the best 
statem ent o f  its contents.

Section 1 o f the bill repeals and reenacts A S 38.05.112 dealing with the sale o f  sta te  
tim ber.

Section  2 o f  the bill am ends AS 38.05.113(c) by providing that sales under 500 ,000  
board feet are exem pt from the requirem ent o f  A S 38.05.113 that all sa les m ust be  
reflected  in the two five-year schedules o f  sa les preceding the sale.

Section  3 o f  the bill am ends AS 38.05 by adding a new section to provide that the  
com m issioner o f  natural resources may en ter into forest m anagem ent agreem en ts  
with persons so that the person may enter on state forest land and select, harvest, 
and regenerate timber. D eta iled  procedures for these forest m anagem ent agreem en ts  
are provided. It is not clear if "state forest land" m eans state forests estab lish ed  by 
the Legislature under AS 41.17.210, a unit o f  land classified by the com m issioner as 
forest land, or forested land that’s ow ned by the state as the term  "forest land" is used  
in A S  41 .17 .950(5).

Section  4 o f  the bill am ends AS 38 .05 .300(a) to provide that land m ay not be 
classified  by the com m issioner o f  natural resources so  as to preclude the harvesting  
o f  tim ber except in certain limited circum stances.
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Section 5 o f  the bill am ends AS 38.05.300(c) to provide an exception  to section 4 o f  
the bill that a llow s the com m issioner o f natural resources to classify land so that the 
harvest o f  tim ber is precluded if the legislature approves the classification.

Section  6 o f  the hill am ends AS 41.17.060(b) relating to reforestation standards on 
5tate. m unicipal, and private forest land.

Section 7 o f  the bill am ends AS 41.17.060(c) relating to standards for the adm inistra­
tion o f  state and m unicipal forest land.

Section 8 o f  the bill am ends AS 41.17.090(a) to exclude state forest land from the 
reach o f  A S 4 1 .17 .090 ’s requirem ent that the com m issioner o f  natural resources be 
notified prior to tim ber operations being com m enced .

Section 9 o f  the bill am ends AS 41.17.090(c) to m ake a conform ing change to that 
provided in section  8 o f  the bill.

Section 10 o f  the bill am ends AS 41.17.118(b) to m ake a conform ing change to the 
rewrite o f  A S 38 .05 .112  provided in section 1 o f  the bill.

Section 11 o f  the uill am ends AS 41.17.200 to restate the primary purpose o f  state  
forests.

Section 12 o f  the bill am ends AS 41.17.200 by adding a new subsection bv providing
the com m ission er  o f  natural resources with direction for the m anagem ent o f state
forests.

Section 13 o f  the bill am ends AS 41.17.210(a) by rem oving som e o f the requirem ents 
for the proposal o f  new  state forests.

Section 14 o f  the bill a m e r js  A S 41.17.400(c) by m aking a conform i. •mange to the 
change m ade in section  . o f  the biil to AS 38.05.112.

Section  15 o f  the bP , am ends AS 41.17.400(c) by instructing the D epartm ent of 
Natural R esou rces how to determ ine sustained yield for forestry purposes.

Section  to o f  the bill repeals AS 38.05.113(b).

Section 17 o f  the bill provides an im m ediate effective date.

G PL:pl
94 -l53 .p im



Sena to r S teve F ran k  
A la s k a  S tate L eg is la tu re  
S tate C ap ito l ( M S  3100) 
Juneau , A la s k a  99801-1182

Re: SB 310

D ear Senator,

I am  w r it in g  as an  in d iv id u a l P la n n in g  C om m issione r o f  the F a irb an k s  N o rth  S ta r B o rough  to exp re ss my 
conce rn  a t p ro v is io n s  o f  Senate B i l l  310, w h ich  proposes to am end the Fo rest P ra c t ice s  A ct. T h e  T an an a  
B a s in  A rea P la n  an d  the T anana V a lle y  S tate Fo rest M an agem en t PIAn were c a re fu lly  w o rked  ou t d u r in g  
the la s t decade w ith  trem endous p u b lic , in du stry , and o f f ic ia l in p u t to p rov ide  fo r  the ba lan ced  
m anagem en t o f  the resources o f  m uch o f  In te r io r A la ska , sp e c if ic a lly  re co gn iz in g  and p ro te c tin g  a v a r ie ty  
o f  p u b lic  an d  p r iva te  in ':re s ts . con sis ten t w ith  ou r Fo rest P ra c tice s  Act. T he proposed SB  310 w o u ld  
fu n d am en ta lly  d is rup t tha t ba lan ce  an d  v io la te  those p u b lic  p lan s  by m ak ing  com m e rc ia l fo re s try  th e so le  
s ig n if ic a n t c r ite r ia  fo r fu tu re  d e c is io n s an d  by rem ov in g  p u b lic  h ea r in g  and com m en t from  m uch  o f  the 
d e c is io n  m a lt in g  p rocess. W h ile  a ttem p tin g  to ba lance in te re s ts is  a d if f ic u lt  ta sk , it is  d ie  fun dam en ta l 
ta sk  o f  an y  go vernm en t, an d  no-one eve r sa id  that go vernm en t is  easy . To pu t it b lu n t ly , I am  ap p a lle d  at 
SB 310’s  v io la t io n  o f  the p u b lic  tru s t an d  abd ica tion  o f  b a s ic  go vernm en ta l re sp o n s ib ility . H ow  can  o u r 
P la n n in g  C om m iss io n  re sponsib ly  a ttem pt to coord in a te o u r p la n n in g  w ith  an ag en cy  tha t is g iv e n  lic e n se  
to v io la te  its  own plans? W ha teve r p ra c tica l short-term  a dm in is tra tiv e  co nven ien ce  SB 310 m igh t p ro v id e  
to the S tate , i t  is  a c le a r d is se rv ic e  to the long-term  p u b lic  in te rest

T h an k  yo u  v e ry  m uch  fo r yo u r con side ra tio n  on th is  m atter. I look  fo rw ard  to y o u r response.

W ill ia m  W a lte rs  
P la n n in g  C om m iss io n e r 
F a irb a n k s  N o rth  S ta r B o rough 
P . Box 71267
Fa irb a n k s , A la s k a  99707*1267

cc: A la s k a  S tate Senato rs
A la sk a  S tate R ep resen ta tive s 
Jam es Sam pson . M avo r. F a irb an k s  North S tar Bo rough 
R ex N u tte r, D ire c to r , FN SB  P la n n in g  D ep ’t 
F a irb a n k s  D a ily  N cw s-M iner

S in ce re ly ,



Husky Wood, Inc.
2900 Boniface Parkway #672 

Anchorage, AK 99504

Phone (907) 333-9462 
Telefax (907) 333-9462

February 26, 1994
Senator Steve Frank 
Alaska State Senate 
Room 518 State Capitol 
Juneau, AK 9980' 1182
Dear Senator Frank: w
By this letter I endorse Senate Bill No. 310, "An Act relating to management and 
sale of state timber; relating to the classification of state land that would 
preclude harvesting of timber or would designate timber harvesting as an 
incompatible use; relating to the administration of forest land, proposals for state 
forest, and the determination of sustained yield; and providing for an effective 
date."
Enclosed are several documents that I feel will strengthen the argument in favor 
of contracting with private firms for Forest Management Agreements.
• What is Sustained Yield?
• An Independent Report concerning the 1992-1993 Forest Health Initiative
• A draft of n Forest Stewardship (Management) Agreement
• Draft of the Economic Impact, 1993, of the spruce bark beetle epidemic.
• A series of charts putting Alaska's forests in perspective, vis a vis the nation 

and the western states.
• A February 1993 announcement that this firm is prepared to build a modern 

plywood/LVL facility in Alaska's Railbelt Region, provided raw material is 
available.

This material is self-explanatory.
If there is any further help I or this firm can give to further the reasonable 
utilization of the renewable forests resources of Alaska (all ownerships) please 
contact me directly.



The Forest management Concept works well where it is an honest attempt 
between governments (the Owner State) and private industry in the business for 
the "long haul."
This is a means to stop the export of round logs from state lands, and still meet 
constitutional requirements. It is a means to encourage private land holders to 
work with companies who will add value (provide jobs) to wood.
The State of Alaska hold about orie-third of the commercial timber in Alaska. The 
State can "set the pace" as to utilization, development and maintenance of the 
timber resource.
Unfortunately, to date, the State's Bureaucratic dominated system has failed, at 
the current rat of nearly $1 billion per year in opportunity costs —just from the 
spruce bark beetle alone.

y

S in rfir filv ’'’ )  *

end:
cc: Sherman C. "Red" Smith, chairman 

Darrell Pierson



D e a r  S e n a t o r  Miller, 2 7  Feb. 1 9 9 4

I recently heard of S.B. 310 which will be coming up for hearing on March 2nd.
I don't think the provisions of the bill are for the best interests of the many Alaskans 
who want to use our forests for hunting, trapping, recreation, fishing, subsistence, 
and for small logging operations. The present legislation for the Haines and Tanana 
Valley State Forests provides for multiple use. The proposed bill would change this 
legislation, making the TVSF’s primary purpose the development of commercial for-

Also, the Commissioner of Natural Resources would be mandated to solicit 20-year 
guaranteed timber-cutting contracts with no public knowiedge until after a tentative 
contract agreement were struck. These contracts could provide a 20-year maximum 
extension.
A provision includes permission by the state to allow variable periodic output; this 
means that the harvest could exceed annual regrowth.
I urge you to vote against this bill.
Yours,
William H. Fuller 
Box 123 
Ester, Alaska 
99725



A l a s k a  F o r e s t  A s s o c i a t i o n ,  I n c .

111 S T E D M A N  S U IT E  2 0 0  

K E T C H IK A N . A L A S K A  9 8 9 0 1 - 0 5 9 9  

P h o n o  9 0 7 - 2 2 5 - 8 1 1 4  

F A X  9 0 7 - 2 2 5 - 5 9 2 0

S T A T E M E N T  O F  S U P P O R T  B Y  T H E  A i i f l S K A " T U K E b ' l ' A S S O C I A T I O N  
F O R  S E N A T E  B I L L  3 1 0  W H I C H  W O U L D  A L L O W  

F O R  F O R E S T  M A N A G E M E N T  R E Q U I R E M E N T S  A N D  O T H E R  
C H A N G E S  I N  T I T L E  3 8  C F  T H E  A L A S K A  S T A T U T E S  

F E B R U A R Y  2 8 ,  1 9 9 4

T h e  A l a s k a  F o r e s t  A s s o c i a t i o n  i s  a  c o a l i t i o n  o f  i n d i v i d u a l s  
a n d  c o m p a n i e s  w h o  a r e  d e p e n d e n t  o r  b e l i e v e  i n  t h e  i m p o r t a n c e  
o f  t h e  f o r e s t  p r o d u c t B  i n d u s t r y  i n  A l a s k a .  A F A  r e p r e s e n t s  
o v e r  3 0 0  c o m p a n i e s ,  t h e i r  e m p l o y e e s  a n d  c o m m u n i t i e s  a c r o s s  
a l l  o f  A l a s k a .

%
A F A  b e l i e v e s  t h e  c h a n g e s  p r o p o s e d  i n  t h i s  l e g i s l a t i o n  a r e  
i m p o r t a n t  f o r  t h e  g r o w t h  o f  t h e  f o r e s t  p r o d u c t s  i n d u s t r y .  I n  
t h e  I n t e r i o r  a n d  S o u t h  C e n t r a l ,  t h i s  l e g i s l a t i o n  w o u l d  m a k e  
i t  p o s s i b l e  t o  e s t a b l i s h  a n  i n d u s t r y  w h i c h  w i l l  p r o v i d e  y e a r  
a r o u n d  e m p l o y m e n t  a n d  t a x  r e v e n u e s .

I n  a d d i t i o n  t o  f i x i n g  m a n y  o f  t h e  h u r d l e s  w h i c h  n o w  p r e v e n t  a  
t r a d i t i o n a l  S t a t e  t i m b e r  s a l e  p r o g r a m ,  i t  a l s o  p r o v i d e s  a  
m e a n s  t o  m a k e  f o r e s t  m a n a g e m e n t  p r o f i t a b l e  t o  S t a t e  
g o v e r n m e n t .  T h e  f o r e s t  m a n a g e m e n t  a g r e e m e n t s  w h i c h  c o u l d  b e  
p r o d u c e d  b y  t h i s  l e g i s l a t i o n  w o u l d  m e a n  p r i v a t e  e n t e r p r i s e  
w o u l d  b e  p a y i n g  f o r  t h e  m a n a g e m e n t  o f  S t a t e  l a n d s ,  b u t  i n  
t u r n  i n c r e a s e  n e t  r e v e n u e s  t o  t h e  S t a t e  t r e a s u r y .

W h i l e  t h i s  l e g i s l a t i o n  w o u l d  p r o v i d e  a n  a v e n u e  t o w a r d  t h e  
m a n a g e m e n t  o f  A l a s k a  S t a t e  f o r e s t  l a n d s ,  i t  w o u l d  n o t  d o  s o  
a t  t h e  d e t r i m e n t  o f  t h e  f o r e s t  e n v i r o n m e n t .  T h e  S t a t e  o f  
A l a s k a  w o u l d  s t i l l  r e t a i n  c o n t r o l  o f  t h e  l a n d  a n d  t h e  
p r a c t i c e s  u n d e r t a k e n .  H o w e v e r ,  t h i s  w o u l d  r e s u l t  i n  m u c h  
l e s s  c o s t  t o  S t a t e  g o v e r n m e n t ,  A F A  b e l i e v e s  t h a t  t h e  F o r e s t  
P r a c t i c e s  A c t  a n d  p r o v i s i o n s  o f  t h i s  l e g i s l a t i o n  w o u l d  r e s u l t  
i n  p r o t e c t i o n  o f  f i s h ,  w i l d l i f e  a n d  o t h e r  p u b l i c  r e s o u r c e s .

T h e  l e g i s l a t i o n  s t i l l  p r o v i d e s  f o r  p u b l i c  c o m m e n t  a n d  
c o m m e n t s  b y  a l l  p u b l i c  a g e n c i e s .  I n  n o  w a y  w o u l d  t h i s  
l e g i s l a t i o n  l o c k  a n y o n e  o u t  o f  t h e  p r o c e s s .  I t  w o u l d  a l B o  
n o t  d a m a g e  a n y  o f  t h e  o t h e r  i m p o r t a n t  i n d u s t r i e s  w h i c h  r e l y  
o n  f o r e s t  e n v i r o n m e n t .  S o u t h e a s t  A l a s k a  h a s  a l r e a d y  
e x h i b i t e d  t h a t  a  s i g n i f i c a n t  f o r e s t  p r o d u c t s  i n d u s t r y  i s  
c o n s i s t e n t  w i t h  t o u r i s m  a n d  f i s h i n g .

A l a s k a ' s  s t a t e  f o r e s t  l a n d s  a r e  i n  n e e d  o f  c a r e f u l  m a n a g e m e n t  
a c t i v i t i e s  i f  w e  a r e  t o  p r o t e c t  w i l d l i f e ,  w a t e r s h e d s  a n d  t h e  
e c o n o m i c  v a l u e s  t h e y  c o n t a i n .  I f  w a  d o  u o t  a o o n  s t a r t  t h e  
m a n a g e m e n t  o f  o u r  S t a t e  f o r e s t  l a n d s ,  t h e  c h a n c e  o f  s o m e  
n a t u r a l  d i s a s t e r  w i p i n g  o u t  t h o s e  v a l u e s  w i l l  c o n t i n u e  t o  
i n c r e a s e .



STEVE FRANK
A l a s k a  ^ t a t e  ^ E e g t  f i l a t u r e

Il7i/7c in Jiinnm  
P.O. Box V

II1) N. C ushm an. R m . 213 
Fairbanks. A laska 99701 

(90T73 452-3421

Juneau. A la sk a  99811 
(907) 465-3709 

Capitol R m . 417

S e n a t e

SPONSOR STATEMENT - SENATE B IL L  NO. 310 Management and Sale of State Timber

T h e p u rp o se  o f  S B 3 1 0  is to e n c o u r a g e  in v e stm e n t in the u m ber  
in d u stry  to e n h a n c e  th e  p o ten tia l for the crea tio n  o f  lon g  term  
e m p lo y m e n t  in the fo r e s t  in d u stry .

T h e  le g is la t io n  w o u ld  a u th o r iz e  the D ep a rtm en t o f  N atural 
R e s o u r c e s  to u t il iz e  F o rest M a n a g e m e n t A g r e e m e n ts  (F M A 's)  on sta te  
land . F o rest M a n a g e m e n t A g r e e m e n t le g is la t io n  w a s  p a ssed  by the 
S e n a te  in 19S7 by a v o te  o f  2 0 -0 . A ls o , so m e  o f  the d u p lic a tiv e  
p la n n in g  r e q u ire m en ts  cu rren tly  in la w  w o u ld  be m o d if ie d , w h ile  
m a in ta in in g  a p u b lic  p r o c e ss .

F o r e s t  M a n a g e m e n t  A g r e e m e n ts  h a v e  b e c o m e  an d e s ir a b le  too l 
in a c c o m p lis h in g  r e sp o n s ib le  t im b er  d e v e lo p m e n t  b e c a u se  the  
g o v e r n m e n t  o w n er  can  sp e ll  ou t in a co n tra c t the s p e c if ic  term s and 
c o n d it io n s  o f  tim b er  hat v e s t , and the c o s t  o f  that d e v e lo p m e n t  is 
born by the o p era to r .

Further, b e c a u se  F M A 's are n e g o tia te d , they can  p ro v id e  a long  
term  sta b le  su p p ly  o f  lim b er  to the op erator  w h ich  is a c r it ic a l  
e le m e n t  in a c o m p a n ie s ' d e c is io n  to in v e st  b e c a u se  v a lu e  ad d ed  
t im b e r  d e v e lo p m e n t  is u su a lly  c a p ita l in te n s iv e  and th o se  
in v e s tm e n ts  req u ire  a lo n g  tim e to p ay  b ack .

F in a lly , F M A 's can  be n e g o tia te d  to p ro v id e  for lo ca l v a lu e  
a d d ed  m a n u fa c tu r in g , s o m e th in g  that the D e p a rtm en t c a n n o t d o  
to d a y , b e c a u se  cu rren t law  d o e s  not a llo w  for n e g o tia te d  a g r e e m e n ts  
on tim b er  s a le s .

I b e l ie v e  the g e n e r a l p u b lic  w a n ts  n e w  lo n g  term  jo b s  and 1 
b e l ie v e  that th ey  su p p o rt r e sp o n s ib le  d e v e lo p m e n t  o f  our tim b er  
r e s o u r c e .

T h an k  y o u  for  y o u r  c o n s id e r a t io n .
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KETCHIKAN

JUNEAU
HAIN ES
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MAT-SU 

MCGRATH 

COPPER IRV

1993 1992 1991 1990 19 89 1988

3 , 7CO 15 5 2 8 2,728 7 5 5 8 8 5 1 1 14 ,762
(9 ,7 2 1 ) (9 2 ) (7 2 ) (1 3 5 6 5 ) (5 ,7 3 8 ) (6 5 5 2 )

1 5 4 6 1 5 3 0 2 5 1 3 507 1 5 5 9 1 5 2 9
(1 ,0 9 8 ) (1 5 4 6 ) (565 ) (3 5 9 9 ) (1 ,9 9 0 ) (4 5 1 3 )

NORTHERN

pax
DELTA
TOK

TOTAL
CUT
(SOLD)

5 ,4 1 2  12JC67 11XXX)  10 ,565  12 5 4 1  8 5 3 3
(1 8 ,6 4 8 ) (9 ,1 3 5 ) (9 5 1 9 )  (1 4 5 1 6 )  (1 3 ,8 7 3 ) (1 6 5 1 C )

10 ,153 28 ,92 5  16,241 1 8 5 3 0  22 ,711 2 5 ,1 7 4
(29/167) (1 0 ,7 7 3 ) (1 0 ,1 5 6 ) (3 5 ,7 8 2 ) (2 1 5 0 1 )  (27/175)

M3F= 1000 BOARDFEET
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A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR FRANK
TO: CSSB 310( ), Draft dated 3/18/94

Page 2, line 18, following "section":
Insert "if public notice of the proposed sale is provided in the manner specified 

in AS 38.05.945(b)"

8-L31558MJ.1 *"
Luckhaupt

3/26/94



8-LS1558NU.2''
Luckhaupt

3/26/94

OFFERED IN THE SENATE

TO: CSSB 310( ), Draft dated 3/18/94

Page 3, line 10:

D elete "exceed 30"

Insert "be less than 30 days nor more than 60"

A M E N D M E N T

B Y  SENATOR F RANK

-1-



O FFERED IN THE SENATE B Y  SE N A TO R  FRANK

TO: CSSB 310( ), Draft dated 3/18/94

Page 5, lines 10 - 11:

D elete  all material.

Reletter the follow ing subparagraphs accordingly.

Page 6, fo llow ing line 31:

Insert a new subsection to read:

"(1) Upon the completion o f  three-quarters o f the total term o f  the 

agreement, the com m issioner shall review the operation and performance o f  the 

agreem ent and determine whether it is in he best interest o f  the state to renew the 

agreement. If the com m issioner detci t .mes that it is in the best interest o f  the state, 

the com m issioner shall solicit and evaluate proposals as provided in this section, for 

renewal o f  the agreement, including a proposal from the current operator."

8-LS1558MJ.3 u
Luckhaupt

3/26/94

A M E N D M E N T

Reletter the follow ing subsections accordingly.



A M E N D M E N T

8-LS155SMJ.41/
Luckhaupt

3/26/94

OFFERED IN THE SENATE B Y  SENATOR FR ANK

TO: CSSB 310( ), Draft dated 3/18/94

Page 6, line 3:

D elete "and"

Page 6, line 4, fo llow ing "years":

Insert and

(0 )  provisions for deactivation or termination, that may include 

bonding, to ensure reforestation, stabilization, monitoring, and other residual 

obligations"



OFFERED- IN THE SENATE

TO: CSSB 310C ), Draft dated 3/18/94

Page 7, line 8:

D elete "AS 41.17.950"

Insert "AS 38.04.910"

8-LS1558MJ.5
Luckhaupt

3/26/94

A M E N D  IV E N T

B Y  SEN A TO R  FRANK

-1-
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8-LS1558NX
Luckhaupt

-^ * — 3/28/94

CS FO R SENATE BILL NO. 310(R ES)

IN THE LEGISLATURE OF THE STATE OF ALASK A  

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY  T H E  S E N A T E  R ESO U R C ES  C O M M IT T E E

O ffe re d :
R e fe rre d :

S p o n so r s ) :  S E N A T O R S  F R A N K , T a y lo r , P e a rce , S h a rp , M i l le r , K e lly , H a lfo rd

A BILL  

FOR AN A C T  ENTITLED  

"An Act relating to the m anagem ent and sale o f state tim ber and relating to the

adm inistration o f forest land."

BE IT EN A C TED  BY T H E  LE G ISLA TU R E O F TH E ST A T E  OF ALASK A:

* Section  1. AS 38.05.112(c) is amended to read:

(c) A forest land use plan shall consider [IN ADDITIO N TO] the

requirements o f  AS 38.04.065(b) on lv  for areas w here a land use plan under

AS 38.04.065(a) or a forest m anagem ent plan under AS 41 .17 .230  has not been 

adopted . R egardless o f  w hether there is a land use plan or a forest m anagem ent 

plan, each [, A] forest land use plan shall consider

(1) commercial dmber harvesting, including related activities;

(2) harvesting o f  forest products for personal use;

(3) fish and wildlife habitat, including

(A ) identification and protection o f  important w ildlife habitat;

(B) retention o f  riparian, wetland, and ocean-shoreline

-1- CSSB 310(RES)
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WORK DRAFT WORK DRAFT WORK DRAFT

vegetation critical for fish and wildlife habitat; and

(C) classification o f  water bodies according ^te^physical

characteristics;

(4) uses o f  forest land for nontimber purposes, including

(A) recreation, tourism, and related activities;

(B) mining, mining claims, mineral leaseholds, and material

extraction;

(C) uses o f fish and wildlife;

(D) agriculture, including grazing; and

(E) other resources and uses appropriate to the area, including  

compatible traditional uses;

(5) soil characteristics and productivity;

(6) water quality; and

(7) watershed management.

* Sec. 2. AS 3 8 .0 5 .1 13(c) is amended to read:

(c) Sales u n d er 5 0 0 .0 0 0  hoard feet [THE DEPARTM ENT M A Y  A D O PT  

REGULATIONS EXEM PTING SMALL] and emergency sales are exem pt from  the 

requirements o f this section if public notice o f the proposed sale is provided  in the 

m anner specified  in AS ^ 8 .0 5 .9 4 5 0 ) ) .  Exem pt sales, other than em ergency sa les, 

under this subsection  rnav not exceed 1.000.000 board feet in a ca lend ar vear  in 

each region .

* Sec. 3. AS 38.05 is amended by adding a new section to article 4  to read:

See. 38 .05.122. FOREST M ANAGEM ENT AG REEM ENTS. (a)

Notwithstanding the requirements o f  AS 38.05.110 - 38 .05.120 or another provision  

o f  this chapter, the com m issioner, under the procedures set out in this section and if  

not inconsistent with a land use plan then in effect, may enter into a forest 

management agreement with a person to authorize the person to enter on the state 

forest land covered by the agreement for the purposes o f selecting, harvesting, and 

regenerating timber in a manner consistent with sustained yield.

(b) A t least once each calendar year, die com m issioner shall solicit proposals

for forest management agreements on state forest land. The com m issioner shall provide

CSSB 310(RES) •2*
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notice o f  the solicitation to all persons who have requested notification and may 

provide for any additional notice that the com m issioner deteim ines is--*appropriate. 

Regardless o f  whether the com m issioner has solicited proposals under this subsection, 

a person may subm it a proposal for a forest management agreement to the 

com m issioner at any time for consideration. The com m issioner may not consider  

unsolicited proposals for a parcel o f  land covered by a solicited proposal until the 

com m issioner has com pleted the review and determination required under this section  

concerning die solicited proposals.

(c) The com m issioner shall solicit public comment for a proposed agreement 

unless the evaluation under (d) indicates it is unlikely that the proposed agreem ent w ill 

be selected as a tentatively successful proposed agreement. The public com m ent 

period under this subsection may not be less than 30 days nor more than 60 days.

(d) The com m issioner shall evaluate proposed agreements submitted under (b) 

o f  this section. In evaluating a proposed agreement, the com m issioner shall consider  

the

(1) effect o f  the agreement on the folio whig:

(A) commercial timber harvesting, including related activities;

(B) harvesting o f  forest products for personal use;

(C) fish and wildlife habitat, including

(i) identification and protection o f  important w ild life

habitat;

(ii) retention o f  riparian, wetland, and ocean shoreline 

vegetation critical for fish and wildlife habitat; and

(iii) classification o f  water bodies according to physical

characteristics;

(D) uses o f forest land for nontimber purposes, including

(i) recreation, tourism, and related activities;

(ii) m ining, mining claim s, mineral leaseholds, and 

material extraction;

(iii) uses o f  fish and wildlife;

(iv) agriculture, including grazing; and

WORK DRAFT WORK DRAFT WORK DRAFT
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(v) other resources and uses appropriate to the area,

including compatible traditional uses; ■■

(E) soil characteristics and productivity;

(F) water quality; and

(G) watershed management;

(2) necessary public access for uses described in (1) o f  this subsection;

(3) financial feasibility o f  the proposed agreement;

(4) technical and financial qualifications o f  the proposer,

(5) stumpage payments offered to be paid;

(6) econom ic benefits from the proposed agreement to the region in 

which the land that is to be covered by the agreement is located;

(7) econom ic benefits to state forest land under the proposed 

agreement; and

(8) odier factors that the com m issioner determines are relevant and

appropriate.

(e) After evaluating proposed agreements under (d) o f  this section, the 

com m issioner may designate a tentatively successful proposed agreement. A  proposed 

agreement may not be designated under this subsection until public com m ent has been 

solicited under (c) o f  this section. A tentatively successful proposed agreement may 

not be designated unless the com m issioner includes, and makes a written finding that 

sets out facts and applicable law to support the com m issioner’s conclusion, that

(1) land or timber covered by the tentatively successful proposed 

agreement is not reasonably necessary to provide sustained harvest for a saw m ili or 

w ood processing facility using that land or timber at the time the proposed agreement 

was evaluated, or that a final agreement can adequately address those needs; and

(2) the tentatively successful proposed agreement will best serve die 

interests o f  the state and is consistent with applicable land use or management plans 

then in effect.

(f) The com m issioner shall provide notice under AS 38.05.945(b) and (c) o f  

a finding under (e) o f  this section and designation o f  a tentatively successful proposed 

agreement at least 90 days prior to entering into a final agreement. The com m issioner

WORK DRAFT WORK DRAFT WORK DRAFT
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shall solicit com m ents from the public and from state and local government agencies 

on a tentatively successful proposed agreement. -*■»■>—

(g) If a tentatively successful proposed agreement is designated under (e) o f  

this section, the com m issioner, after considering comm ents and recommendations 

received under (f) o f  this section, may proceed to develop a proposed final agreement 

between the proposer and the state. A  proposed final agreement

(1) shall provide for terms, conditions, and limitations determined by 

the com m issioner to be in the public interest,

(2) must contain

(A) the initial term o f the agreement, which may not exceed  20

years;

(B) the stumpage prices for the timber;

(C) provisions regarding compensation from the proposer for 

scaling services required in order to account for timber sold;

(D) provisions regarding compensation, if  required by the 

department, for state services provided to administer the agreement;

(E) provisions regarding responsibilities for construction and 

maintenance o f  access roads necessary to manage the land that is to be covered  

by the agreement;

(F) provisions regarding consideration for the sale o f  material 

obtained from state land for the construction o f  access roads on the land that 

is to be covered by the agreement;

(G) provisions regarding responsibilities for reforestation and 

silvicultural practices on land that is to be covered by the agreement;

(H) a statement that activities under the agreement are governed  

by the provisions o f  AS 41.17 and regulations adopted under AS 41.17  

applicable to operations on state land;

(I) provisions for the subm ission and approval o f  biennial 

operational plans for activities authorized oi required b> the agreement;

(J) requirements for reports and subm ission o f  information to 

die department regarding performance under the agreement;

WORK DRAFT WORK DRAFT WORK DRAFT
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1 (K) procedures for enforcem ent and termination o f  the

2 . agreement; -

3 (L) provisions for existing public access;

4 (M) an operational level forest inventory every five years; and

5 (N) provisions for deactivation or termination, that may include

6 bonding, to ensure reforestation, stabilization, monitoring, and other residual

7 obligations.

S (h) The form o f the proposed final agreement developed under (g) o f  this

9 section must be approved by the attorney general before the agreement is signed by

10 the com m issioner. After approval by the attorney general under this subsection, the

11 com m issioner and the proposer may sign the proposed final agreement.

12 (i) When the com m issioner solicits public com m ent under (c) o f  this section,

13 and at all times thereafter, the proposed agreements are public records and are open

14 to public inspection and disclosure under AS 09.25.120. Prior to solicitation o f public

15 com m ent under (c) o f  this section, proposed agreements submitted under this section

16 are confidential and are not open to public inspection or disclosure under

17 AS 09 .25.120. W hen the com m issioner selects a tentatively successful proposed

18 agreement under (e) o f  this section, all documents regarding that proposed agreement

19 and all other com peting proposed agreements, as w ell as a subsequent final agreement

20 and all documents leading up to that agreement, are public records and are open for

21 inspection under AS 09.25.120.

22 (j) All right, title, and interest in or to timber or material in or on land covered

23 by a final forest management agreement remains with the state until die timber or

24 material has been cut or severed, determined as to volum e, removed from the site, and

25 paid for in com pliance with the agreement. Timber or material thac is noc removed

26 from  land covered by a final forest management agreement within the period specified

27 by the agreement or by an extension o f the agreement remains the property o f  the

28 state.

29 (k) An interest in a final forest management agreem ent may not be assigned

30 without the prior written consent o f  the comm issioner. A n assignment without the

31 prior written consent o f  the com m issioner is void. The com m issioner may not consent

WORK DRAFT WORK DRAFT WORK DRAFT
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under this subsection unless the assignm ent is o f  the entire interest in the final forest 

management agreement. The com m issioner shall consider all o f  the factors o f  this 

section when making a determination concerning an assignment.

(1) Upon the com pletion o f  three-quarters o f the total term o f  the agreement, 

the com m issioner shall review the operation and performance o f  the agreement and 

determine whether it is in the best interest o f the state to renew the agreement. If the 

com m issioner determ ines that it is in the best interest o f  the state, the com m issioner  

shall solicit and evaluate proposals, as provided in this section, for renewal o f  the 

agreement, including a proposal from the current operator.

(m) The activities conducted under a final forest management agreement are 

governed by AS 41.17 and regulations adopted under AS 41.17  applicable to 

operations on state land.

(n) In this section,

(1) "agreement" means a forest management agreement;

(2) "proposer" means the person who submitted a proposed forest 

management agreem ent under (b) o f  this section;

(3) "sustained yield" has the meaning given in AS 38.04.910.

* Sec. 4. AS 41 .17 .060(c) is amended to read:

(c) W ith respect to state and municipal forest land only, the follow ing  

standards also apply:

(1) forest land shall be administered for the multiple use o f  the 

renewable and nonrenewable resources and for the sustained yield o f  the renewable 

resources o f  the land in die manner that best provides for the present needs and 

preserves the future options o f  the people o f  die state;

(2) a system  o f  allocating predominant uses or values to particular units 

within a contiguous area o f  land shall reflect in reasonable proportion the various 

resources and values present in that area;

(3) to the extent its capacity permits, forest land shall be administered 

so  as to provide for the continuation and expansion o f  businesses, activities, and 

lifestyles that are dependent upon or derived from forest resources;

(4) timber harvesting is lim ited to areas where data and information

WORK DRAFT WORK DRAFT WORK DRAFT
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demonstrate that natural or artificial reforestation techniques will result in the 

production o f a sustained yield o f merchantable timber from that area;

(5) there may not be significant impairment o f  the productivity o f  the 

land and water with respect to renewable resources;

(6) allowance shall be made for scenic quality in or adjacent to areas 

o f  substantial importance to the tourism and recreation industry; m.d

(7) allowance shall be made for important fish and wildlife habitat.

* Sec. 5. AS 41.17.200 is amended to read:

Sec. 41.17.200. STATE FOREST PURPOSES. The purpose o f  AS 41.17.200  

- 41 .17 .230  is to permit the establishment o f  designated state-owned or acquired land 

and water areas as state forests. The primary purpose in the establishment o f state 

forests is the developm ent o f com m ercial forest land und er the principles o f  

su sta in ed  yield and m ultip le use w hile perpetuating [PERPETUATION OF] 

personal, comm ercial, and other beneficial uses o f resources through multiple-use 

management.

* Sec. 6 . A S 41.17.200 is amended by adding a new subsection to read:

(b) In managing a state forest the com m issioner shall

(1) allow  for the fullest possible access to, and use of, the natural 

resources, including timber, fish, game, and minerals; the allowance under this 

paragraph shall take into account the interests o f  private landowners;

(2) maintain forest growth at a high level o f  productivity; and

(3) restrict the public use o f  the land and its resources only when 

necessary to carry out the purposes o f  this chapter.

WORK DRAFT WORK DRAFT WORK DRAFT
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FORESTS ACT 

FOREST MANAGEMENT AGREEMENT 

(O.C.  614/90)

GOVERNMENT OF THE PROVINCE OF ALBERTA

App r o v e d  a n d  O r d e r e d

H e l e n  H u n l e y  
L i e u t e n a n t  G o v e r n o r E d m on t o n ,  November  7, 1990

t h e  f o r e s t  
t h e  f o r e s t  

d a s  q u o t a

Upon t h e  r e c o m m e n d a t i o n  o f  t h e  H o n o u r a b l e  t h e  M i n i s t e r  o f  F o r e s t r y ,  
L a n d s  a nd  W i l d l i f e ,  t h e  L l e u t e n a g t  G o v e r n o r  I n  C o u n c i l ,  p u r s u a n t  t o  
s e c t i o n  16(1) o f  t h e  F o r e s t s  A c t ,  a p p r o v e s  t h e  e n t r y  b y  t h e  M i n i s t e r  o f  
F o r e s t r y ,  L a n d s  a n d  W i l d l i f e  i n t o  a f o r e s t  man a g emen t  a g r e e m e n t  w i t h  
S l a v e  L a k e  P u l p  C o r p o r a t i o n  I n  a c c o r d a n c e  w i t h  t h e  a t t a c h e d  A p p e n d i x .

Don R .  G e t t y  (Ch a i rman )

4EHORANDUH OF AGREEHENT

BETWEEN:

HER MAJESTY THE OUEEN i n  t h e  r i g h t  o f  t h e  P r o v i n c e  o f  A l b e r t a ,  a s  
r e p r e s e n t e d  b y  t h e  M i n i s t e r  o f  F o r e s t r y ,  L a n d s  a n d  W i l d l i f e ,  ( h e r e i n ­
a f t e r  r e f e r r e d  t o  a s  " t h e  M i n i s t e r " ) ,

OF THE F I RST PART

and

SLAVE LAKE PULP CORPORATION, a b o dy  c o m o r a t e ,  r e g i s t e r e d  u n d e r  t he  
l a w s  o f  A l b e r t a ,  w i t h  a b u s i n e s s  o f f i c e  I n  S l a v e  L a k e ,  A l b e r t a  and  
I t s  h e a d  o f f i c e  I n  Edmon ton ,  A l b e r t a ,  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  
" t h e  C o n ^ a n y " ) ,

OF THE SECOND PART

WHEREAS t h e  Compan y  p r o p o s e s  t o  c o n s t r u c t  a n d  o p e r a t e  a
c h e r n i t h e r m o m e c h a n i c a l  p u l p m l l l  ( t h e  " C W  m i l l )  n e a r  t h e  town o f  S l a v e  
L a k e ,  A l b e r t a  f o r  t h e  m a n u f a c t u r e  o f  p u l p  p r o d u c t s  w i t h  an I n i t i a l  r a t e d  
c a p a c i t y  o f  110 000 a i r  d r y  m e t r i c  t o n n e s  a n n u a l l y ;  a n d

WHEREAS I t  i s  a n t i c i p a t e d  t h a t  t h e  I n i t i a l  p r o d u c t i o n  o f  p u l p
p r o d u c t s  w i l l  b e  I n c r e a s e d  t o  720 000 a i r  d r y  m e t r i c  t o n n e s  o r  more  o f
p u l p  a n n u a l l y ;  a n d

WHEREAS t h e  M i n i s t e r ,  r e c o g n i z i n g  t h e  Co mp an y ' s  n e e d s  f o r  a f o r e s t  
man a gemen t  a g r e e m e n t  t o  w a r r a n t  e s t a b l i s h m e n t  o f  a CTMP m i l l ,  d e s i r e s  t o  
p r o v i d e  f o r  a p e r p e t u a l  s u s t a i n e d  y i e l d  o f  d e c i d u o u s  t i m b e r  I n  o r d e r  t o  
p r o v i d e  a d e q u a t e  f i b r e  f o r  s u c h  o p e r a t i o n s ;  a n d

WHEREAS t h e  M i n i s t e r  d e s i r e s  t o  p r o v i d e  f o r  s u s t a i n a b l e  d e v e l o p m e n t  
o f  a l l  r e s o u r c e s  a n d  t o  p r o v i d e  f o r  t h e  f u l l e s t  p o s s i b l e  e co nom i c  
u t i l i z a t i o n  o f  t i m b e r  f r om  t h e  f o r e s t  man ag emen t  a r e a  and  s t a b l e
e n p l o y m e n t  I n  l o c a l  con rmjn i  t i e s  hy m a x i m i z i n g  t h e  v a l u e  o f  t h e  t i m b e r  
r e s o u r c e  b a s e  w h i l e  m a i n t a i n i n g  a f o r e s t  e n v i r o n m e n t  o f  h i g h  q u a l i t y ;  and
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WHEREAS A l b e r t a  E n e r g y  Company L t d .  Has a g r e e d  t o  s u r r e n d e r  I t s  
r i g h t s  t o  t h e  t i m b e r  I n  t h e  C o l d  L a k e  A i r  Weapons  R an g e  a s  o u t l i n e d  I n  t h e  
d o c u me n t  d u l y  r e g i s t e r e d  w i t h  t h e  D e p a r t m e n t  o f  F o r e s t r y ,  L a n d s  and 
W i l d l i f e  d a t e d  De c embe r  1, 1980.

MOW THEREFORE THIS AGREEMENT WITNESSETH t h a t  I n  c o n s i d e r a t i o n  o f  t h e  
p r e m i s e s ,  t e r m s ,  c o n d i t i o n s ,  c o v e n a n t s ,  s t i p u l a t i o n s ,  a g r e e m e n t s  and 
p r o v i s i o n s  h e r e i n  c o n t a i n e d ,  t h e  M i n i s t e r  a n d  t h e  Company h e r e b y  a g r e e  a s  
f o l l o w s :

DEF IN IT IONS

1. (1) I n  t h i s  A g r e e m e n t

( a )  " a n n u a l  a l l o w a b l e  c u t "  1s t h e  amo un t  o f  d e c i d u o u s  t i m b e r  
t h a t  may b e  h a r v e s t e d  I n  a n y  o n e  y e a r  a s  s t i p u l a t e d  I n  t h e  
p e r t i n e n t  f o r e s t  man a gemen t  p l a n  a p p r o v e d  b y  t h e  M i n i s t e r ;a

( b )  " commenc emen t  o f  c o n s t r u c t i o n "  mean s  t h e  d a t e  on wh i c h  
c o n s t r u c t i o n  p h y s i c a l l y  b e g i n s  on a s i t e  u n d e r  t h e  t e r m s  o f  
a f i r m  c o n s t r u c t i o n  c o n t r a c t  o r  t h e  f i r s t  o f  a s e r i e s  o f  
f i r m  c o n s t r u c t i o n  c o n t r a c t s  w i t h  a r e p u t a b l e  c o n t r a c t o r  o r  
c o n t r a c t o r s ,  p r o v i d i n g  f o r  c o n t i n u i n g  c o n s t r u c t i o n  l e a d i n g  
t o  t h e  c o m p l e t i o n  o f  a f a c i l i t y  by  t h e  a p p l i c a b l e  d a t e  
p r e s c r i b e d  h e r e i n ;

( c )  ' ' c o m p l e t i o n  o f  c o n s t r u c t i o n "  mean s  t h e  d a t e  on w h i c h  a 
f a c i l i t y  I s  p h y s i c a l l y  c a p a b l e  o f  p r o d u c t i o n  a t  I t s  I n i t i a l  
r a t e d  c a p a c i t y ;

( d )  " c u t  c o n t r o l  p e r i o d "  mean s  a p e r i o d  o f  f i v e  c o n s e c u t i v e  
f o r e s t  man a g emen t  o p e r a t i n g  y e a r s ;

( e )  " c u b i c  m e t r e "  s h a l l  h a v e  t h e  s a m e  m e a n i n g  a s  t h a t  
p r e s c r i b e d  b y  t h e  T i mb e r  Mana gemen t  R e g u l a t i o n ;

( f )  " D e p a r t m e n t ” me an s  t h e  D e p a r t m e n t  o f  F o r e s t r y ,  L a n d s  and 
W i l d l i f e ;

( g )  " d o l l a r "  me an s  C a n a d i a n  c u r r e n c y  o f  t h e  v a l u e  o f  one 
C a n a d i a n  d o l l a r ,  o r  t h e  e q u i v a l e n t  v a l u e  I n  a n y  o t h e r
c u r r e n c y ;

( h i  " f o r e s t  man a g emen t  a r e a "  r e f e r s  t o  t h e  t r a c t  o f  f o r e s t  l a n d  
o v e r  w h i c h  t h e  Conpany  h a s  b e e n  g i v e n  mana gemen t  r i g h t s  f o r  
e s t a b l i s h i n g ,  g r o w i n g  a n d  h a r v e s t i n g  t r e e s  on a p e r p e t u a l
s u s t a i n e d  y i e l d  b a s i s  f o r  a d e f i n e d  p e r i o d  o f  t i m e ;  a n d  as
s p e c i f i c a l l y  d e f i n e d  I n  p a r a g r a p h  3;

(1) a “m e r c h a n t a b l e  c o n i f e r o u s  s t a n d "  1s a s t a n d  h a v i n g  a t  
l e a s t  47.5 c u b i c  m e t r e s  n e t  v o l u m e  p e r  h e c t a r e  o f  
m e r c h a n t a b l e  c o n i f e r o u s  t r e e s ;

( J )  a " m e r c h a n t a b l e  c o n i f e r o u s  t r e e "  I s  on e  h a v i n g  a mi n imum 15 
c e n t i m e t r e  d i a m e t e r ,  m e a s u r e d  o u t s i d e  b a r k  a t  30 c e n t i ­
m e t r e s  a b o v e  g r o u n d  l e v e l ,  a n d  h a v i n g  a m i n l t n jm 3.66 m e t r e  
u s a b l e  l e n g t h  t o  a 10 c e n t i m e t r e  t o p  d i a m e t e r ,  m e a s u r e d  
I n s i d e  b a r k ,  u n l e s s  o t h e r w i s e  m u t u a l l y  a g r e e d ;

I k )  a  " m e r c h a n t a b l e  d e c i d u o u s  s t a n d ” 1s a s t a n d  h a v i n g  a t  l e a s t  
50 c u b i c  m e t r e s  n e t  v o l u me  p e r  h e c t a r e  o f  m e r c h a n t a b l e  
d e c i d u o u s  t r e e s ;

(1) a “m e r c h a n t a b l e  d e c i d u o u s  t r e e "  I s  on e  h a v i n g  a m l n l r o m  15 
c e n t i m e t r e  d i a m e t e r ,  m e a s u r e d  o u t s i d e  b a r k  a t  30 
c e n t i m e t r e s  a b o v e  g r o u n d  l e v e l ,  and  h a v i n g  a mi n imum 3.66
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s u r r e n d e r  I t s  
J t l I n e d  I n  t h e  
7 ,  L a n d s  and

i r a t l o n  o f  t h e  
g r e e m e n t s  a nd  
•reby  a g r e e  a s

:1 d uo u s  t i m b e r  
o u l a t e d  i n  t h e  
t h e  M i n i s t e r ;

l a t e  on w h i c h  
r  t h e  t e r m s  o f  
f  a s e r i e s  o f  
c o n t r a c t o r  o r  

i c t l o n  l e a d i n g  
' p l l c a b l e  d a t e

e on w h i c h  a 
a t  I t s  i n i t i a l

'e c o n s e c u t i v e

i l n g  a s  t h a t
i;

r y ,  L a n d s  and

v a l u e  o f  one  
I n  a n y  o t h e r

i f  f o r e s t  l a n d  
•nt  r i g h t s  f o r  
n a p e r p e t u a l  
• t i m e ;  a nd  a s

and h a v i n g  a t  
h e c t a r e  o f

g a mi n imum 15 
a t  30 c e n t i -  
jm 3.66 m e t r e  
t e r ,  m e a s u r e d

i v l n g  a t  l e a s t  
m e r c h a n t a b l e

a m l n l n v m  15 
b a r k  a t  30 
mi nimum 3.66

m e t r e  u s a b l e  l e n g t h  t o  a 10 c e n t i m e t r e  t oo  d i a m e t e r ,  
m e a s u r e d  I n s i d e  b a r k ,  u n l e s s  o t h e r w i s e  m u t u a l l y  a g r e e d ;

(m) “p e r l u d l c  a l l o w a b l e  c u t "  I s  t h e  t o t a l  o f  t h e  a n n u a l  a l l o w ­
a b l e  c u t s  a p p r o v e d  f o r  a f i v e - y e a r  c u t  c o n t r o l  p e r i o d ;

( n) “ S c a l i n g  R e g u l a t i o n "  mean s  A l b e r t a  R e g u l a t i o n  336/79
a u t h o r i z e d  b y  M i n i s t e r i a l  O r d e r  40/79 an d  any  amendmen t s  
t h e r e t o  o r  s u b s t i t u t i o n s  t h e r e f o r ;

(o)  " S u r f a c e  M a t e r i a l s  R e g u l a t i o n "  me an s  A l b e r t a  R e g u l a t i o n
11/78 a n d  a n y  a m e n d m e n t s  t h e r e t o  o r  s u b s t i t u t i o n s
t h e r e f o r ;

(p)  " T i m b e r  Mana gemen t  R e g u l a t i o n '  mean s  A l b e r t a  R e g u l a t i o n
50/73 a u t h o r i z e d  u n d e r  O r d e r - ! n - C o u n c I l  309/73 and  any 
amendmen t s  t h e r e t o  o r  s u b s t i t u t i o n s  t h e r e f o r ;  and

(q )  " T im b e r  R e g u l a t i o n " * m e a n s  A l b e r t a  R e g u l a t i o n  268/78 an d  any 
amendmen t s  t h e r e t o  o r  s u b s t '  t u t l o n s  t h e r e f o r .

(2) The F o r e s t s  A c t ,  t h e  P u b l i c  L a n d s  A c t ,  a n d  t h e  r e g u l a t i o n s  made 
t h e r e u n d e r  s h a l l  mean f o r  t h e  p u r p o s e  o f  t h i s  A g r e e m e n t ,  t h o s e  
A c t s  a n d  t h e  r e g u l a t i o n s  a s  e a c h  may f r om  t i m e  t o  t i m e  be  
amended  o r  s u b s t i t u t e d ,  a nd  t e r m s  d e f i n e d  b y  t h e  F o r e s t s  A c t ,
t h e  P u b l i c  L a n d s  A c t ,  a n d  t h e  r e g u l a t i o n s  maJe t h e r e u n d e r  s h a l l ,
I n  a n d  f o r  t h e  p u r p o s e  o f  t h i s  A g r e e m e n t ,  h a v e  t h e  me an i n g  g i v e n
t o  t hem by  t h o s e  A c t s  a nd  r e g u l a t i o n s  a s  e a c h  may be  amended  o r
s u b s t i t u t e d  f r o m  t i m e  t o  t i m e .

2. ( I )  T h i s  A g r e e m e n t  s h a l l  conroence  on t h e  15th d a y  o f  No vembe r ,  1990
h e r e i n a f t e r  r e f e r r e d  t o  a s  t h e  c onmen c emen t  d a t e  and  s h a l l  
e x p i r e  on  t h e  14th d a y  o f  No v emb e r ,  20 l „  . n l e s s  r e n ewe d  u n d e r  
t h e  p r o v i s i o n s  o f  s u b p a r a g r a p h  (3) o r  e x t e n d e d  u n d e r  t h e  
p r o v i s i o n s  o f  s u b p a r a g r a p h  (4 ) .

(2) I t  I s  t h e  I n t e n t i o n  o f  t h e  p a r t i e s  h e r e t o  t o  c o n t i n u e  t h e  r i g h t s  
o f  t h e  Cot rpany u n d e r  p a r a g r a p h  7 t o  g row a n d  h a r v e s t  t i m b e r  on 
t h e  f o r e s t  man ag emen t  a r e a  f o r  a d d i t i o n a l  t e r m s  o f  t w e n t y  y e a r s  
e a c h  n o t  l i m i t e d  t o  t h e  I n i t i a l  t w e n t y  y e a r  t e rm  o f  t h i s  
A g r e e m e n t  I f  p u r s u a n t  t o  s u b p a r a g r a p h  (31 m u t u a l  a g r e em e n t  
t h e r e o n  c a n  b e  r e a c h e d  by  t h e  H l n l s t e r  a n d  t h e  Company and  s u c h  
a g r e e m e n t  I s  a p p r o v e d  b y  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l .

(3) S u b j e c t  t o  t h e  a p p r o v a l  o f  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  
a n d  p r o v i d e d  t h a t  t h e  Corrpany I s  n o t  I n  d e f a u l t  on t h e  e x p i r y  
d a t e  a s  t o  any  o f  t h e  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  
c o v e n a n t s ,  a g r e e m e n t s  and  p r o v i s i o n s  o f  t h i s  A g r e em en t ,  t h e  
Company s h a l l  b e  e n t i t l e d  t o  a r e n e w a l  o f  t h i s  A g r e em e n t  wh e r e b y  
I t s  r i g h t s  u n d e r  p a r a g r a p h  7 t o  g r ow a n d  h a r v e s t  t i m b e r  a r e  
c o n t i n u e d  f o r  a f u r t h e r  t e r m  o f  20 y e a r s  on  c o n d i t i o n  t h a t  
m u t u a l l y  a c c e p t a b l e  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  c o v e n a n t s ,  
a g r e e m e n t s  a n d  p r o v i s i o n s  I n c l u d i n g  f u r t h e r  r e n e w a l  p r o v i s i o n s  
o r  o t h e r  r e q u i r e m e n t s  c a n  be  r e n e g o t i a t e d  a t  t h e  t i m e  o f  
r e n e w a l .  The Company s h a l l  g i v e  n o t i c e  t o  t h e  M i n i s t e r  o f  I t s  
d e s i r e  t o  r e n ew  t w e l v e  mon t h s  p r i o r  t o  t h e  e x p i r y  d a t e  o f  t h i s  
A g r e em e n t  a n d  w i t h i n  s i x t y  d a y s  o f  r e c e i v i n g  s u c h  n o t i c e  t h e  
M i n i s t e r  s h a l l  commence d i s c u s s i o n s  w i t h  t h e  Coi rpany t o  
n e g o t i a t e  t h e  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  c o v e n a n t s ,  
a g r e e m e n t s ,  a n d  p r o v i s i o n s  o f  t h e  r e n e w a l  a g r e e m e n t .

(4) N o t w i t h s t a n d i n g  s u b p a r a g r a p h s  ( 1 ) ,  (2) a n d  ( 3 ) ,  I f  a r e n ew a l  
a g r e e m e n t  c a n n o t  b e  a g r e e d  upon by  t h e  C o r o a n y  a n d  t h e  M i n i s t e r  
a nd  a p p r o v e d  b y  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  by  t h e  e x p i r y  
d a t e  o f  t h i s  A g r e e m e n t  t h e n  t h i s  A g r e em e n t  s h a l l  he  e x t e n d e d  f o r  
a f u r t h e r  t e r m  o f  f i v e  y e a r s  f r om  t h a t  d a t e  a n d  t h e  Company and  
t h e  M i n i s t e r  s h a l l  a c t  r e a s o n a b l y  a n d  c o n t i n u e  t o  c a r r y  o u t  good



f a i t h  n e g o t i a t i o n s  I n  a n  a t t e m p t  t o  a g r e e  on a r e n e w a l  a g r e e m e n t  
a n d  h a v e  1t  a p p r o v e d  b y  t h e  L i e u t e n a n t  G o v e r n o r  1n C o u n c i l
b e f o r e  t h e  e n d  o f  t h e  f i v e  y e a r  p e r i o d .

FOREST MANAGEMENT AREA

(1) The M i n i s t e r  a n d  t h e  Company h e r e b y  e n t e r  I n t o  a f o r e s t
man a g emen t  a g r e e m e n t  I n  r e s p e c t  o f  t h e  f o r e s t  man agemen t  a r e a
c o m p r i s i n g ,  s u b j e c t  t o  p a r a g r a p h s  4,  5, a n d  6,  p u b l i c  l a n d s  
w i t h i n  t h e  b o u n d a r i e s  s hown o u t l i n e d  on a map r e g i s t e r e d  (n t h e
D e p a r t m e n t ,  a c o p y  o f  w h i c h  I s  a n n e x e d  h e r e t o  a s  A pp e n d i x  "A* .

(2) I n  o r d e r  t o  s a t i s f y  t h e  wood r e q u i r e m e n t s  o f  t h e  Co np a n y ' s
e x p a n d e d  o r  a d d i t i o n a l  CTM2 m i l l  f a c i l i t i e s  u n d e r  p a r a g r a p h  
37(3) ,  t h e  M i n i s t e r  a g r e e s  t o  s e t  a s i d e  a " d e c i d u o u s  t i m b e r
r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  f o r  a p e r i o d  o f  f i v e  y e a r s
f o l l o w i n g  t h e  commenc emen t  d a t e  o f  t h i s  A g r e e m e n t  o r  a p e r i o d  o f
7 y e a r s  I f  a n  e x t e n s i o n  I s  g i v e n  u n d e r  s u b p a r a g r a p h  (6) .

(3) The a r e a s  d e p i c t e d  I n  A p p e n d i x  “A" a s  " d e c i d u o u s  t i m b e r  r e s e r v e  
a r e a  f o r  s e c o n d  l i n e "  do  n o t  f o rm  a p a r t  o f  t h e  f o r e s t  
man ag emen t  a r e a  u n t i l  t h e y  a r e  a d d e d  t o  I i  I n  a c c o r d a n c e  w i t h  
s u b p a r a g r a p h  (4) a n d  t h e  M i n i s t e r  s h a l l  h a v e  t h e  r i g h t  t o  I s s u e  
c o m p e t i t i v e  d e c i d u o u s  t i m b e r  p e r m i t s  u p  t o  t h e  a l l o w a b l e  c u t  f o r  
d e c i d u o u s  t i m b e r  on t h i s  r e s e r v e  a r e a  u n t i l  s u c h  t i m e  t h a t  I t  1s 
a d d e d  t o  t h e  f o r e s t  man a g emen t  a r e a .  Th e  t e r m s  o f  t h e s e  p e r m i t s  
s h a l l  n o t  e x c e e d  t h r e e  y e a r s  e a c h .

(4) S h o u l d  t h e  Conp any  p r o c e e d  t o  c o nmen c e  c o n s t r u c t i o n  w i t h i n  f i v e
y e a r s  f o l l o w i n g  t h e  c om ne n c em e n t  d a t e  o f  t h i s  A g r e eme n t  a s
r e q u i r e d  u n d e r  p a r a g r a p h  37(3) o r  w i t h i n  7 y e a r s  I f  an 
e x t e n s i o n  h a s  b e e n  g i v e n  u n d e r  s u b p a r a g r a p h  (6 ) ,  t h e  l a n d s
d e p i c t e d  on A p p e n d i x  "A"  a s  " d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r  
s e c o n d  l i n e "  s h a l  b e  a d d e d  t o  t h e  f o r e s t  managemen t  a r e a ;  
p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  Compan y ' s  r i g h t s  u n d e r  t h i s
A g r e e m e n t  on t h e s e  a d d i t i o n a l  l a n d s  s h a l l  b e  l i m i t e d  t o  t h e
d e c i d u o u s  t i m b e r .

(5) Th e  Conpany  may r e q u e s t  I n  w r i t i n g  t h a t  t h e  p e r i o d  f o r  t h e
" d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  b e  e x t e n d e d  f o r
a p e r i o d  o f  two y e a r s  f r o m  f i v e  y e a r s  t o  s e v e n  y e a r s .

(6) Whe re  t h e  Conpany  h a s  r e q u e s t e d  a n  e x t e n s i o n  u n d e r  s u b p a r a g r a p h
( 5 ) ,  t h e  Conpany  s h a l l  p a y  t o  t h e  M i n i s t e r  t h e  sum o f  500
t h o u s a n d  d o l l a r s  (5500,000.00) a s  c o n p e n s a t l o n  f o r  h o l d i n g  t h e  
d e c i d u o u s  t i m b e r  I n  t h e  " d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r
s e c o n d  l i n e "  f o r  t h e  C o n p a n y ' s  u s e  I n  t h e  CTWP m i l l  f a c i l i t i e s  
d e s c r i b e d  I n  p a r a g r a p h  37(3) a n d  t h e  p e r i o d  f o r  t h e  " d e c i d u o u s  
t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  s h a l l  b e  e x t e n d e d  f r om 5 
y e a r s  t o  7 y e a r s .

(7) I f  t h e  Conp any  f a l l s  t o  c o n p l e t e  c o n s t r u c t i o n  I n  a c c o r d a n c e  w i t h
p a r a g r a p h  37(4) ,  o r  e x t e n d e d  u n d e r  t h e  p r o v i s i o n s  o f  p a r a g r a p h  
37(6) ,  t h e  M i n i s t e r  s h a l l  w i t h d r a w  t h e  " d e c i d u o u s  t i m b e r  r e s e r v e  
a r e a  f o r  s e c o n d  l i n e *  f r o m  t h e  f o r e s t  man a g emen t  a r e a  a n d  t h e  
Conp any  s h a l l  h a v e  no f u r t h e r  r i g h t s  w i t h  r e s p e c t  t o  t h o s e  
l a n d s .

Ou t  o f  t h e  f o r e s t  man ag emen t  a r e a  t h e  f o l l o w i n g  a r e  e x c e p t e d :

( a )  a r e a s  w h i c h  a r e  t h e  s u b j e c t  o f  a n y  t i m b e r  d i s p o s i t i o n s  
I s s u e d  p u r s u a n t  t o  t h e  F o r e s t s  A c t ,  p r i o r  t o  t h e  d a t e  o f  
t h i s  A g r e e m e n t ;

( b )  l a n d s  w h i c h  a r e  t h e  s u b j e c t  o f  a d i s p o s i t i o n  I s s u e d  
p u r s u a n t  t o  t h e  P u b l i c  L a n d s  A c t ,  p r i o r  t o  t h e  d a t e  o f  t h i s  
A g r e em en t ;
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( c )  l a n d s  a p p l i e d  f o r  I n  r e s p e c t  o f  w h i c h  a t i m b e r  d i s p o s i t i o n  
u n d e r  t h e  F o r e s t s  A c t  o r  a d i s p o s i t i o n  u n d e r  t h e  P u b l i c  
L a n d s  A c t  I s  p e n d i n g  p r i o r  t o  t h e  d a t e  o f  t h i s  A g r e e me n t :

( d )  l a n d s  w h i c h  w e r e  r e f o r e s t e d  by  t h e  M i n i s t e r  u n d e r  t h e  
" M a i n t a i n i n g  Ou r  F o r e s t s "  p r o g r a m  p r i o r  t o  t h e  d a t e  o f  t h i s  
A g r e e m e n t  a s  d e p i c t e d  on A pp en d i x  "B".

( e )  t h e  b e d s  a n d  s h o r e s  o f  a l l  p e r m a n e n t  a nd  n a t u r a l l y  
o c c u r r i n g  b o d i e s  o f  w a t e r  a n d  a l l  n a t u r a l l y  o c c u r r i n g  
r i v e r s ,  s t r e a m s ,  w a t e r c o u r s e s  a n d  l a k e s ;  a n d

( f )  l a n d s  c o n t a i n e d  w l t t i l n  a ny  P r o v i n c i a l  P a r k  o r  F o r e s t
R e c r e a t i o n  a r e a  p r i o r  t o  t h e  d a t e  o f  t h i s  A g r e em e n t .

5. When e v e r  any  o f  t h e  p r o d u c t i v e  or- p o t e n t i a l l y  p r o d u c t i v e  l a n d
e x c e p t e d  u n d e r  p a r a g r a p h  4 ( a ) ,  ( b )  a n d  ( c )  o r  s u b s e q u e n t l y  w i t h d r a w n
f r om  t h e  f o r e s t  man a g emen t  a r e a  b e c ome s  a v a i l a b l e  f o r  d i s p o s i t i o n  a nd  
w h e r e  s u c h  l a n d  i s  I n t e n d e d  * t o  b e  r e t u r n e d  t o  t i m b e r  p r o d u c t i o n  by 
t h e  M i n i s t e r ,  t h e  M i n i s t e r  s h a l l  r e t u r n  t h e s e  l a n d s  ba ck  t o  t h e
f o r e s t  man ag emen t  a r e a  I n  a p r o d u c t i v e  o r  p o t e n t i a l l y  p r o d u c t i v e  
s t a t e .

WITHDRAWALS

5. (1) The M i n i s t e r  ma y ,  a t  a n y  t i m e  I n  h i s  d i s c r e t i o n ,  a f t e r
c o n s u l t a t i o n  w i t h  t h e  Co np a n y ,  e i t h e r  p e r m a n e n t l y  o r  f o r  a 
s p e c i f i e d  t e r m ,  w i t h d r a w  f r om  t h e  f o r e s t  man ag emen t  a r e a :

( a )  any  l a n d  w h i c h  c a n n o t  b e  l o g g e d  w i t h o u t  c a u s i n g  s u b s t a n t i a l  
h a rm  t o  t h e  w a t e r  t a b l e  o r  t o  l a k e s ,  r i v e r s ,  s t r e a m s  o r  
o t h e r  b o d i e s  o f  w a t e r ,  t o  t h e  m a r g i n s  o f  w a t e r  c o u r s e s  o r  
t o  r o a d s ;

( b l  any  l a n d s  r e q u i r e d  f o r  r l g h t s - o f - w a y ,  w a t e r  r e s o u r c e  
d e v e l o p m e n t  o r  f o r  a n y  o t h e r  p u r p o s e s  deemed by  t h e  
M i n i s t e r  t o  b e  r e q u i r e d  f o r  t h e  human o r  p h y s i c a l  r e s o u r c e  
d e v e l o p m e n t  o f  t h e  P r o v i n c e ;

( c )  a n y  l a n d s  r e q u i r e d  f o r  c o m m e r c i a l  
f a c i l i t i e s ;  a n d

a n d  I n d u s t r i a l

( d)  any  l a n d s  w h i c h  a r e  n o t  c a p a b l e  o f  p r o d u c i n g  m e r c h a n t a b l e  
c o n i f e r o u s  o r  d e c i d u o u s  t i m b e r .

(2) A w i t h d r a w a l  s h a l l  t a k e  e f f e c t

( a )  on t h e  d a t e  t h e  n o t i c e  o f  w i t h d r a w a l  I s  g i v e n  by  t h e  
M i n i s t e r  t o  t h e  Conp an y ,  o r

( b)  w h e r e  t h e  n o t i c e  g i v e n  s t a t e s  t h a t  t h e  w i t h d r a w a l  s h a l l  
t a k e  e f f e c t  a t  a  f u t u r e  d a t e ,  on t h e  d a t e  s t a t e d  I n  t h e  
n o t i c e .

(3) I n  t h e  e v e n t  f r om  t i m e  t o  t i m e  o f  a ny  w i t h d r a w a l  o r  w i t h d r a w a l s  
o f  l a n d  f r o m  t h e  f o r e s t  man a g emen t  a r e a  by  t h e  M i n i s t e r ;

( a )  f o r  d i s p o s i t i o n  t o  u s e r s  o t h e r  t h a n  t h e  C r cwn  e x c e p t  w h e r e  
t h a t  u s e  h a s  b e e n  d e s i g n a t e d  f o r  e x e m p t i o n  b y  t h e  M i n i s t e r ,  
t h e  Conp an y  s h a l l  b e  e n t i t l e d  t o  r e a s o n a b l e  c o n p e n s a t l o n  
f r om  t h e  u s e r s  f o r  a n y  l o s s  o f  p r o f i t  o r  o t h e r  damage o r  
l o s s  s u f f e r e d  b y  t h e  Co np a n y ,  I n c l u d i n g  b y  way  o f  e x a n p l e ,  
b u t  w i t h o u t  l i m i t a t i o n ,  dama te t o  d e c i d u o u s  t i m b e r ,  
r e g e n e r a t i o n ,  f o r e s t  g r o w t h ,  a p r o v e m e n t s ,  o r  t o  I t s  
o p e r a t i o n s  on t h e  f o r e s t  m a n a g e s ’ n t  a r e a  r e s u l t i n g  f r om  
s u c h  w i t h d r a w a l  a n d  t h e  Conpany  s h a l l  d e t e r m i n e  s u c h  
c o n p e n s a t l o n  f o r  damage  t o  d e c i d u o u s  t i m b e r ,  d e c i d u o u s  
r e g e n e r a t i o n  a n d  d e c i d u o u s  f o r e s t  g r ow t h  I n  a c c o r d a n c e  w i t h



t h e  D e p a r t m e n t ' s  s t a n d  d a m ag e  a p p r a i s a l  t a b l e  a n d  
a s s o c i a t e d  g u i d e l i n e s  a s  amended  o r  r e p l a c e d  f r om  t i m e  t o  
t i m e ;

( b)  f o r  u s e  b y  t h e  C r own ,  a n d  f o r  u s e s  d e s i g n a t e d  f o r  e x e m p t i o n
b y  t h e  M i n i s t e r ,  w h e r e i n  t h e  n e t  a g g r e g a t e  a r e a  w i t h d r a w n
on a c u m u l a t i v e  b a s i s  d o e s  n o t  e x c e e d  31 o f  t h e  n e t  f o r e s t  
m a n a g e m e n t  a r e a ,  t h e  M i n i s t e r  s h a l l  d e t e r m i n e  t h e  
c o m p e n s a t i o n  a n d  a r r a n g e  f o r  r e i m b u r s e m e n t  t o  t h e  Company 
f o r  t h e  a c t u a l  l o s s  o r  d a m ag e  r e s u l t i n g  f r o m  s u c h  
w i t h d r a w a l  t o  a n y  i m p r o v em en t s  c r e a t e d  b y  t h e  Compan y ' s  
e f f o r t s ,  b u t  n o t  f o r  a n y  l o s s  o f  p r o f i t .  I n c o n v e n i e n c e  n o r  
i n c r e a s e d  c o s t s  r e a s o n a b l y  I n c u r r e d  b y  t h e  Company i n 
h a r v e s t i n g  a n  e q u i v a l e n t  v o l u m e  o f  t i m b e r  e l s e w h e r e ;

( c )  f o r  u s e  b y  t h e  C r own ,  a n d  f o r  u s e s  d e s i g n a t e d  f o r  e x e m p t i o n
b y  t h e  M i n i s t e i ,  w h e r e i n  t h e  n e t  a g g r e g a t e  a r e a  w i t h d r a w n
on  a c u m u l a t i v e  b a s i s  d o e s *  e x c e e d  31 o f  t h e  n e t  f o r e s t  
m a n a g e m e n t  a r e a ,  t h e  M i n i s t e r  s h a l l  d e t e r m i n e  t h e  
c o m p e n s a t i o n  i n  r e s p e c t  o f  s u c h  e x c e s s  a n d  a r r a n g e  f o r  
r e i m b u r s e m e n t  t o  t h e  Company f o r  a ny  i n c r e a s e d  c o s t s  
r e a s o n a b l y  i n c u r r e d  by  t h e  Company i n  r e p l a c i n g  t h e  l o s t  
v o l u m e  o f  d e c i d u o u s  t i m b e r  a nd  f o r  a n y  l o s s  o r  damage 
s u f f e r e d  by  t h e  Company ,  i n c l u d i n g  damage  t o  d e c i d u o u s  
t i i b e r ,  r e g e n e r a t i o n ,  f o r e s t  g r o w t h ,  I m p r o v e m e n t s ,  o r  t o  
I t s  o p e r a t i o n s  on  t h e  f o r e s t  mana gemen t  a r e a .  The M i n i s t e r  
s h a l l  d e t e r m i n e  s u c h  c o m p e n s a t i o n  f o r  damage  t o  d e c i d u o u s  
t i m b e r ,  d e c i d u o u s  r e g e n e r a t i o n  a n d  d e c i d u o u s  f o r e s t  g r o w t h  
i n  a c c o r d a n c e  w i t h  t h e  D e p a r t m e n t ' s  s t a n d  damage  a p p r a i s a l  
t a b l e  a n d  a s s o c i a t e d  g u i d e l i n e s  a s  amende d o r  r e p l a c e d  f r om  
t i m e  t o  t i m e .

(4) The M i n i s t e r  ma y ,  f r o m  t i m e  t o  t i m e  a d d  a v a i l a b l e  p u b l i c  l a n d  t o  
t h e  f o r e s t  man a g emen t  a r e a  a s  f u l l  o r  p a r t i a l  c o m p e n s a t i o n  t o  
t h e  Company u n d e r  s u b p a r a g r a p h s  (31(b) o r  ( c ) .

(5) I f  t h e  a d m i n i s t r a t i o n  a n d  c o n t r o l  o f  a n y  o f  t h e  l a n d s  c o m p r i s i n g  
t h e  f o r e s t  man a g emen t  a r e a  I s  t r a n s f e r r e d  t o  t h e  C r tw n  I n  r i g h t  
o f  C an a d a ,  t h e  Company s h a l l  b e  e n t i t l e d  t o  c o m p e n s a t i o n  u n d e r  
s u b p a r a g r a p h  (3) a s  i f  t h e  l a n d s  w e r e  w i t h d r a w n  f o r  u s e  by t h e  
Cr own .

(6) M o n e t a r y  c o m p e n s a t i o n  r e c e i v e d  by  t h e  Company u n d e r  t h i s  
p a r a g r a p h  a n d  p a r a g r a p h  8 (1 ) ( b )  s h a l l  o n l y  b e  u s e d  t o  o f f s e t  
damage  t o  I m p r o v e m e n t s  s u c h  a s  p l a n t a t i o n s ,  r o a d s ,  b r i d g e s  o r  
o t h e r  f a c i l i t i e s  a n d  t o  r e p l a c e  l o s t  t i m b e r  r e s o u r c e  t h r o u g h :

( a )  I n t e n s i v e  f o r e s t  man ag emen t  p r o g r a m s ;

( b )  p u r c h a s i n g  l o g s  f r o m  f a r m e r s  a n d  p e r m i t t e e s  who a r e  l o g g i n g  
on  l a n d s  o u t s i d e  t h e  f o r e s t  man a gemen t  a r e a ;  a n d

( c )  p u r c h a s i n g  w o o d c h i p s  t h a t  a r e  n o t  t h e  s u b j e c t  o f  c h i p  
d i r e c t i o n  b y  t h e  M i n i s t e r ;  o r

( d )  a n y  o t h e r  s u c h  a c t i v i t i e s  a s  t h e  M i n i s t e r  may a p p r o v e .

(7) The M i n i s t e r  may f r o m  t i m e  t o  d m e  a t  h i s  d i s c r e t i o n  r e q u e s t  
v e r i f i a b l e  d o c u m e n t a t i o n  o f  t h e  u s e  o f  c o m p e n s a t i o n  f u n d s  
r e c e i v e d  u n d e r  t h i s  p a r a g r a p h  a n d  p a r a g r a p h  8 ( l ) ( b )  a n d  t h e  
Company s h a l l  c om p l y  w i t h  a n y  s u c h  r e q u e s t .

(81 f o r  t h e  p u r p o s e s  o f  a p p l y i n g  s u b p a r a g r a p h s  (31(b)  a n d  ( c ) ,  t h e
n e t  a r e a  f o r  t h e  I n i t i a l  f o r e s t  man agemen t  a r e a  s h a l l  be  
e s t a b l i s h e d  a n d  a g r e e d  u pon b y  b o t h  p a r t i e s  t o  b e  e f f e c t i v e  on 
t h e  c o m m e n c e m e n t  d a t e  o f  t h i s  A g r e e m e n t ,  a n d  s h a l l  b e
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r e c a l c u l a t e d  a t  s u c h  t i m e  a s  t h e  " d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  
f o r  s e c o n d  l i n e "  i s  a d d e d  p u r s u a n t  t o  p a r a g r a p h  3(4).

(9) F o r  p u r p o s e s  o t h e r  t h a n  a p p l y i n g  s u b p a r a g r a p h s  (31(b) and  ( c ) ,  
t h e  n e t  a r e a  s h a l l  b e  a d j u s t e d  a n n u a l l y  on t h e  a n n i v e r s a r y  d a t e  
o f  t h i s  A g r e e m e n t  I n  a c c o r d a n c e  w i t h  a l l  e x c e p t i o n s ,  a d d i t i o n s  
t o  a nd  w i t h d r a w a l s  f r om  t h e  f o r e s t  man a g emen t  a r e a .

RIGHTS OVER THE LAND

7. ( I )  S u b j e c t  t o  a l l  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  A g r e e men t  t h e
M i n i s t e r  g r a n t s  t o  t h e  Company t h e  r i g h t s ,  d u r i n g  t h e  t e r m  o f  
t h i s  A q r e e m e n t ,  t o  e s t a b l i s h ,  g r ow a n d  h a r v e s t  t i m b e r  on t h e  
f o r e s t  man a g emen t  a r e a  on  a p e r p e t u a l  s u s t a i n e d  y i e l d  b a s i s ,  
s u c h  r i g h t s  b e i n g ,

( a )  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  t o  e n t e r  a nd  
o c c u p y  t h e  f o r e s t  man a g emen t  a r e a  f o r  t h e  p u r p o s e s  r e f e r r e d  
t o  I n  s u b p a r a g r a p h s  ( b ) ,  ( c ) ,  ( d ) ,  ( e )  a n d  ( f ) ;

( b )  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  t o  g r ow ,  c u t  
a n d  r emo v e  d e c i d u o u s  t i m b e r  on a n d  f r o m  t h e  f o r e s t  
man a g eme n t  a r e a ;

( c )  s u b j e c t  t o  p a r a g r a p h  21 a n d  A p p e n d i x  ’ D" o f  t h i s  A g r e em e n t ,  
t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e em e n t  t o  h a r v e s t  
c o n i f e r o u s  t i m b e r  w h e r e  1t o c c u r s  I n  D a n d  0(C) s t a n d s  
w h e r e  t h a t  c o n i f e r o u s  t i m b e r  h a s  b e e n  a p p r o v e d  f o r  h a r v e s t  
u n d e r  t h e  a p p r o v e d  a n n u a l  o p e r a t i n g  p l a n ;

( d)  t h e  r i g h t  t o  g r o w  c o n i f e r o u s  t i m b e r  o n  t h e  f o r e s t  
man a g emen t  a r e a  I n  a c c o r d a n c e  w i t h  p a r a g r a p h s  24(2) and  
26 a n d  t h e  r i g h t  t o  c u t  a n d  r emo v e  t h a t  c o n i f e r o u s  t l m o e r ;

( e )  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e em e n t  t o  c a r r y  o u t  
r e f o r e s t a t i o n  a n d  o t h e r  p r o g r am s  t h a t  a r e  a p p r o v e d  hy t h e  
M i n i s t e  i n  a c c o r d a n c e  w i t h  t h i s  A g r e e m e n t ;  a n d

( f )  t h e  r i g h t ,  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  t o  c o n s t r u c t ,  
o p e r a t e  a n d  m a i n t a i n  c a i r p s .  r o a d s ,  wood c o n c e n t r a t i o n  y a r d s  
a n d  o t h e r  I n s t a l l a t i o n s  n e c e s s a r y  a n d  I n c i d e n t a l  t o  t h e  
C o n p a n y ' s  l o g g i n g  a n d  s i l v i c u l t u r a l  o p e r a t i o n s  on t h e  
f o r e s t  man ag emen t  a r e a .

(2) F o r  t h e  p u r p o s e  o f  I n t e r p r e t i n g  t h e  S u r f a c e  R i g h t s  A c t ,  a s  
amended  f r o m  t i m e  t o  t i m e ,  t h e  Conpany  I s  a n  o c c u p a n t  o f  t h e  
p u b l i c  l a n d s  c o n p r l s l n g  t h e  f o r e s t  man a g emen t  a r e a .

(3) The M i n i s t e r  s h a l l  c a u s e  l a n d  d i s p o s i t i o n s  r e q u i r e d  w i t h i n  t h e  
f o r e s t  man a g emen t  a r e a  f o r  wo rk  s u c h  a s  r o a d s ,  b r i d g e s ,  c amp s ,  
t i m b e r  p r o c e s s i n g  o p e r a t i o n s ,  a n d  o t h e r  n e c e s s a r y  w o r k s  
i n c i d e n t a l  t o  t h e  C o n p a n y ' s  l o g g i n g  a n d  s i l v i c u l t u r a l  o p e r a t i o n s  
t o  b e  I s s u e d  t o  t h e  Conp an y  w i t h o u t  a n y  d u e s ,  f e e s  o r  r e n t a l  
c h a r g e s  b e i n g  p a i d  b u t  s u c h  d i s p o s i t i o n s  s h a l l  o t h e r w i s e  be 
s u b j e c t  t o  a n y  p e r t i n e n t  r e g u l a t i o n s .

(4) N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 3 ) ,  t h e  Conp any  may o b t a i n  s a n d  
a n d  g r a v e l  n e e d e d  f o r  I t s  o p e r a t i o n s  u n d e r  t h i s  A g r e em en t  f r om  
a n y  v a c a n t  p u b l i c  l a n d  o n  t h e  f o r e s t  m a n a g e r  n t  a r e a  p u r s u a n t  t o  
t h e  S u r f a c e  M a t e r i a l s  R e g u l a t i o n ,  s u b j e c t  t o  t h e  p a ym en t  b y  t h e  
Conpany  o f  a l l  r e q u i r e d  f e e s  a nd  r o y a l t i e s .  I n  no c a s e ,  
h o w e v e r ,  s h a l l  t h e  Conpany  h a v e  t o  p a y  f e e s  o r  r o y a l t i e s  f o r  I n  
s i t u  r i g h t - o f - w a y  m a t e r i a l  l o c a t e d  a n d  u s e d  w h e r e  I t  I s  f o u n d  
w i t h i n  t h e  r i g h t - o f - w a y



) I t  I s  r e c o g n i z e d  by  t h e  M i n i s t e r  t h a t  t h e  Compan y ' s  u s e  o f  t he  
f o r e s t  man a g emen t  a r e a  f o r  g r o w i n g  a n d  h a r v e s t i n g  t i m b e r  I s  t o  
b e  t h e  p r i m a r y  u s e  t h e r e o f  and  t h a t  i t  i s  t o  be  p r o t e c t e d  
t h e r e i n ,  b u t  i n  k e e p i n g  w i t h  t h e  p o l i c y  o f  p r o v i d i n g  f o r
m u l t i p l e  u s e s  o f  t h e  same p u b l i c  l a n d  a n d  r e c o g n i z i n g  t h a t  
c e r t a i n  p o r t i o n s  o f  t h e  f o r e s t  man a g emen t  a r e a  h a v e  be en  
d e s i g n a t e d  f o r  u s e s  by  i n t e g r a t e d  r e s o u r c e  p l a n ^ ,  t h e  M i n i s t e r  
r e s e r v e s  a l l  l a n d  r i g h t s  on t h e  f o r e s t  managemen t  a r e a  n o t
s p e c i f i c a l l y  g i v e n  h e r e b y ,  I n c l u d i n g  b y  way  o f  e x amp l e ,  b u t
w i t h o u t  l i m i t i n g  t h e  g e n e r a l i t y  o f  t h e  f o r e g o i n g :

( a )  t h e  r i g h t  o f  o t h e r s  t o  t r a v e l ,  h u n t ,  f i s h ,  t r a p  and
o t h e r w i s e  u s e  t h e  s a i d  l a n d s  f o r  r e c r e a t i o n a l  p u r p o s e s ,  
s u b j e c t  o n l y  t o  a n y  n e c e s s a r y  r e s t r i c t i o n s  a p p r o v e d  by t h e  
M i n i s t e r  f o r  t h e  p u r p o s e  o f  p r e v e n t i o n  o f  a c c i d e n t s ,  f i r e  
c o n t r o l  a n d  s e a s o n a l  p r o t e c t i o n  o f  r o a d s ;

( b )  t h e  r i g h t  t o  a u t h o r i z e  a n y  p e r s o n  t o  c o n d u c t  a n y  work i n  
c o n n e c t i o n  w i t h  o r  I n c i d e n t a l  t o  g e o l o g i c a l  o r  g e o p h y s i c a l  
e x p l o r a t i o n  p u r s u a n t * t o  t h e  M i n e s  a n d  M i n e r a l s  A c t ,  o r  t h e  
E x p l o r a t i o n  R e g u l a t i o n ;  p r o v i d e d  t h a t  t h e  Conpany  s h a l l  b e  
e n t i t l e d  t o  r e a s o n a b l e  c o n p e n s a t l o n ,  f r o m  t h e  p e r s o n  
c o n d u c t i n g  t h e  e x p l o r a t i o n ,  f o r  a n y  l o s s  o r  damage  s u f f e r e d  
b y  t h e  Company a n d  r e s u l t i n g  f r om  s u c h  e x p l o r a t i o n  I n c l u d ­
i n g  b y  wa y  o f  e x am p l e  b u t  w i t h o u t  l i m i t a t i o n ,  f o r  any
damage  t o  d e c i d u o u s  t i m b e r ,  f o r e s t  g r o w t h ,  r e g e n e r a t i o n ,  
im p r o v e m e n t s ,  o r  t o  a n y  o f  i t s  o p e r a t i o n s  on t h e  f o r e s t
man a g emen t  a r e a ;  a nd  .-'••ovided f u r t h e r  t h a t  t h e  Company 
s h a l l  n o t  b e  e n t i t l e o  t o  c o m p e n s a t i o n  f o r  damage t o
c o n i f e r o u s  t i m b e r  o r  c o n i f e r o u s  f o r e s t  g r e w t h  c a u s e d  by  any 
s u c h  g e o l o g i c a l  o r  g e o p h y s i c a l  e x p l o r a t i o n ;

( c )  t h e  r i g h t  t o  m a i n t a i n  a n d  e n h a n c e  f i s h  a n d  w i l d l i f e
r e s o u r c e s ;  a n d

( d )  t h e  r i g h t  t o  a u t h o r i z e  d o m e s t i c  s t o c k  g r a z i n g  p r o v i d e d ,
h o w e v e r ,  t h a t  t h e  g r o w t h  p e r f o r m a n c e  o f  t h e  man a g ed  s p e c i e s
i s  n o t  i m p a i r e d  a n d  t h e  r e g e n e r a t i o n  w i l l  n o t  b e  damaged by 
d o m e s t i c  s t o c k  g r a z i n g  t o  t h e  p o i n t  w h e r e  t h e  o v e r a l l  
s t o c k i n g  i s  r e d u c e d  b e l o w  t h e  r e f o r e s t a t i o n  s t a n d a r d  a s  s e t  
o u t  i n  t h e  T i m b e r  Man a gemen t  R e g u l a t i o n  a n d  p r o v i d e d  t h e  
Company ’ s  r i g h t s  t o  manage  t h e  a r e a  f o r  t i m b e r  p r o d u c t i o n  
i s  n o t  s i g n i f i c a n t l y  f n p a l r e d .

The M i n i s t e r  a l s o  r e s e r v e s  t h e  f o l l o w i n g  r i g h t s  t o  t h e  t i m b e r  on 
t h e  f o r e s t  man a g emen t  a r e a :

( a )  t h e  r i g h t  t o  i s s u e  d e c i d u o u s  t i m b e r  p e r m i t s ,  n o t  e x c e e d i n g  
o ne  y e a r  i n  d u r a t i o n ,  t o  p r o v i d e  t i m b e r  f o r  l o c a l  u s e  i n  
c o n s t r u c t i o n  a n d  m a i n t e n a n c e  o f  p u b l i c  w o r k s  by  a ny  l o c a l  
a u t h o r i t y ,  m u n i c i p a l  I t y ,  c o u n t y ,  t h e  Cr own i n  t h e  r i g h t  o f  
A l b e r t a  o r  C an a d a  a n d  f o r  l o c a l  r e s i d e n t s  f o r  t h e i r  own u s e  
a n d  s a l e  p r o v i d e d ,  h o w e v e r ,  t h a t  t h e  t o t a l  v o l u me  o f  t i m b e r  
c u t  u n d e r  a u t h o r i t y  o f  s u c h  p e r m i t s  on t h e  f o r e s t  manage ­
me n t  a r e a  I n  a n y  t i m b e r  o p e r a t i n g  y e a r  d o e s  n o t  e x c e e d  two 
p e r c e n t  (21) o f  t h e  a p p r o v e d  d e c i d u o u s  a n n u a l  a l l o w a b l e  
c u t ;

( b )  f o r  t h e  p u r p o s e s  o f  d e t e r m i n i n g  t h e  v o l u m e  t o  b e  i n c l u d e d  
i n  t h e  two p e r c e n t  l i m i t a t i o n  f o r  p e r m i t s  r e f e r r e d  t o  I n  
s u b p a r a g r a p h  ( 2 1 ( a ) ,  t h e  v o l ume  o f  b i r c h  a n d  b a l s a m  p o p l a r  
i s s u e d  u n d e r  p e r m i t s  s h a l l  n o t  b e  I n c l u d e d ,  e x c e p t  t h a t  I n  
t h e  e v e n t  t h a t  t h e  Co i rpany c o n w i t s  t o  t h e  f u l l  u t i l i z a t i o n  
o f  t h e  b a l s a m  p o p l a r  t h r o u g h  t h e i r  a r n u a l  o p e r a t i n g  p l a n ,  
t h e n  t h e  b a l s a m  p o p l a r  s h a l l  b e  I n c l u d e d  I n  t h e  two p e r c e n t  
l i m i t a t i o n  f o r  p e r m i t s  r e f e r r e d  t o  I n  s u b p a r a g r a p h  (2 ) |a l ;
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( c )  t h e  r i g h t  t o  I s s u e  c o n i f e r o u s  q u o t a s  a n d  t o  I s s u e  l i c e n c e s
a n d  p e r m i t s  t o  c o n i f e r o u s  q u o t a  h o l d e r s  l i s t e d  i n  Appen d i x
”C  t o  m a i n t a i n  t h e i r  o p e r a t i o n s  a f t e r  t h e  commencement  
d a t e  o f  t h i s  A g r e e m e n t ;

( d )  t h e  r i g h t  t o  I s s u e  c o n i f e r o u s  t i m b e r  p e r m i t s  on C ,  CO and
DC s t a n d s ;

( e )  t h e  r i g h t  t o  I s s u e  c o n i f e r o u s  t i m b e r  p e r m i t s  on  0 and 0(C) 
s t a n d s  w h e r e  t h a t  c o n i f e r o u s  t i m b e r  h a s  n o t  b e e n  a p p r o v e d  
f o r  h a r v e s t  u n d e r  t h e  C o n p a n y ' s  a p p r o v e d  a n n u a l  o p e r a t i n g  
p l a n ;  a nd

( f )  t h e  r i g h t  t o  mana ge  a n d  r e f o r e s t  c o n i f e r o u s  t r e e  s p e c i e s  on
n o n - p r o d u c t i v e  l a n d s  a nd  on  C ,  CO, a n d  DC t i m b e r  s t a n d s  
w h i c h  may b e  r e q u i r e d  t o  m a i n t a i n  t h e  c o n i f e r o u s  a n n u a l  
a l l o w a b l e  c u t .

(3) Th e  M i n i s t e r  s h a l l  p r o v j d e  s u c h  a v a i l a b l e  I n f o r m a t i o n  a s  t he  
Conp any  may r e a s o n a b l y  r e q u e s t  c o n c e r n i n g  t h e  o p e r a t i o n s  
a u t h o r i z e d  u n d e r  p e r m i t  a n d  l i c e n c e  a n d  c o n s u l t  w i t h  t h e  Conpany 
o n  a n  o n g o i n g  b a s i s  a s  may b e  r e q u i r e d  t o  m i n i m i z e  any c o n f l i c t  
b e t w e e n  t h e  o p e r a t i o n s  a u t h o r i z e d  u n d e r  t h e  p e r m i t s  a n d  l i c e n c e s  
I s s u e d  p u r s u a n t  t o  s u b p a r a g r a p h  (2) a n d  t h e  o p e r a t i o n s  o f  t he  
Company .

FOREST MANAGEMENT

A. GENERAL PROVISIONS

9.  On t h e  f o r e s t  man a g emen t  a r e a  t h e  Conp any  s h a l l ;

( a )  f o l l o w  s o u n d  f o r e s t r y  p r a c t i c e s  w i t h  t h e  p u r p o s e  o f
a c h i e v i n g  a n d  m a i n t a i n i n g  a p e r p e t u a l  s u s t a i n e d  y i e l d  o f  
t i m b e r  f r o m  t h e  p r o d u c t i v e  f o r e s t  l a n d ,  w h i l e  n o t  
d i m i n i s h i n g  t h e  p r o d u c t i v i t y  o f  t h e  l a n d  o r  a d v e r s e l y  
a f f e c t i n g  t h e  c o n i f e r o u s  t i m b e r  s t a n d s  I d e n t i f i e d  by t h e  
M l n f s t e r ;

l b )  f o l l o w  s o u n d  f o r e s t r y  p r a c t i c e s  1n a c c o r d a n c e  w i t h  Appen d i x
”0*;  a n d

( c )  h a r v e s t  t h e  a n n u a l  a l l o w a b l e  c u t  o f  m e r c h a n t a b l e  d e c i d u o u s
t r e e s  f r om  m e r c h a n t a b l e  s t a n d s  I n  a c c o r d a n c e  w i t h  p a r a g r a p h  
12.

10. ( I )  N o t  more  t h a n  t w e l v e  mon t h s  f o l l o w i n g  t h e  c ommenc ement  d a t e  o f
t h i s  A g r e e m e n t  a n d  I n  a n y  c a s e  b e f o r e  t h e  commenc emen t  o f  woods  
o p e r a t i o n s ,  t h e  Company s h a l l  s u b m i t  f o r  t h e  M i n i s t e r ' s  a p p r o v a l  
a p r e l i m i n a r y  f o r e s t  man a g emen t  p l a n  d e s c r i b i n g  t h e  me t h o d s  
t h a t  t h e  Conpany  w i l l  f o l l o w  I n  m a n a g i n g  t h e  t i m b e r  l o c a t e d  
w i t h i n  t h e  f o r e s t  man a g emen t  a r e a  on  a s u s t a i n e d  y i e l d  b a s i s  a n d  
e s t a b l i s h i n g  a p r e l i m i n a r y  e s t i m a t e  o f  t h e  s u s t a i n a b l e  a n n u a l
a l l o w a b l e  c u t  f o r  d e c i d u o u s  t i m b e r .

(2) No t  more  t h a n  t h r e e  y e a r s  a f t e r  t h e  commencemen t  d a t e  o f  t h i s  
A g r e e m e n t ,  t h e  Conpany  s h a l l  s u b m i t  t o  t h e  M i n i s t e r  a d e t a i l e d  
f o r e s t  man a g emen t  p l a n  d e s c r i b i n g  t h e  m e t h o d s  t h a t  t h e  Conpany 
w i l l  f o l l o w  I n  m a n a g i n g  t h e  t i m b e r  l o c a t e d  w i t h i n  t h e  f o r e s t  
man a g emen t  a r e a  on a s u s t a i n e d  y i e l d  b a s i s  f o r  a p e r i o d  
e q u i v a l e n t  t o  o n e  a p p r o v e d  f u l l  r o t a t i o n  a n d  t h i s  p l a n  upon 
a p p r o v a l  b y  t h e  M i n i s t e r  s h a l l  r e p l a c e  t h e  p r e l i m i n a r y  p l a n .  
Th e  p l a n  s h a l l  r e f l e c t  s o u n d  r e f o r e s t a t i o n  a n d  m u l t i p l e  u s e  
man a gemen t  p r a c t i c e s  and  s h a l l  I n c l u d e  y i e l d  p r o j e c t i o n s  f o r  a 
p e r i o d  e q u i v a l e n t  t o  a t  l e a s t  o n e  f u l l  r o t a t i o n  p l u s  a h a r v e s t  
s c h e d u l e  a n d  r o a d  d e v e l o p m e n t  p l a n  f o r  t h e  d u r a t i o n  o f  t h i s
A g r e e m e n t .  t h e  Company s h a l l  s p e c i f y  I n  t h e i r  d e t a i l e d



managemen t  p l a n  t h e  amo un t  o f  a n n u a l  a l l o w a b l e  c u t  w h i c h  w i l l  b e  
a l l o c a t e d  t o  s u p p l y  t h e  Company ’ s m a n u f a c t u r i n g  f a c i l i t i e s .

(3) No t  l a t e r  t h a n  t h e  t e n t h  a n n i v e r s a r y  d a t e  o f  t h i s  A g r e emen t  t h e  
Conpany  s h a l l  s u b m i t  f o r  t h e  M i n i s t e r ' s  a p p r o v a l  a r e v i s e d  
d e t a i l e d  man ag emen t  p l a n ,  a n d  t h i s  r e v i s e d  p l a r  when a p p r o v e d  
w i l l  r e p l a c e  t h a t  s u p p l i e d  u n d e r  s u b p a r a g r a p h  (2) .

(4) The M i n i s t e r  may r e q u i r e  t h e  Con p an y ,  a f t e r  d i s c u s s i n g  any  
p r o p o s e d  c h a n g e s  w i t h  t h e  Conp an y ,  t o  a l t e r  any  o f  t h e  me t h o d s  
d e s c r i b e d  I n  I t s  f o r e s t  man agemen t  p l a n s  b e f o r e  a p p r o v i n g  s u c h  
p l a n s ;  p r o v i d e d ,  h o w e v e r ,  t h a t  i n  s o  d o i n g ,  t h e  M i n i s t e r  may n o t  
u n i l a t e r a l l y  a l t e r  t h e  g r o u n d  r u l e s .

11. (1) W i t h i n  s i x  mon t h s  f o l l o w i n g  t h e  c om nen c emen t  d a t e  o f  t h i s
A g r e e m e n t ,  t h e  M i n i s t e r  a n d  t h e  Company s h a l l  J o i n t l y  d e v e l o p  a 
s e t  o f  g r o u n d  r u l e s  t o  p r o v i d e  g u i d e l i n e s  f o r  t h e  p r e p a r a t i o n  o f  
a n n u a l  o p e r a t i n g  p I S n s  a n d  m a n a g e m e n t  p l a n s  w h i c h  w i l l  
f a c i l i t a t e  s u p e r v i s i o n  o f  t i m b e r  h a r v e s t i n g  a n d  r e f o r e s t a t i o n  
o p e r a t i o n s .

(2) A t  t h e  I n i t i a t i v e  o f  e i t h e r  p a r t y  a n d  I n  a n y  e v e n t  a t  I n t e r v a l s  
n o t  e x c e e d i n g  f i v e  y e a r s ,  t h e  e s t a b l i s h e d  g r o u n d  r u l e s  s h a l l  b e  
r e v i e w e d  J o i n t l y  by  t h e  H l n l s t e r  a nd  t h e  Con p an y .  T h e s e  g r o u n d  
r u l e s  may be  a l t e r e d  b y  m u t u a l  a g r e e m e n t  a f  t h e  M i n i s t e r  a nd  t h e  
Company .

(3) I n  t h e  e v e n t  t h a t  t h e  I n i t i a l  g r o u n d  r u l e s  o r  a r e v i s i o n  t o  a 
s e t  o f  g r o u n d  r u l e s  c a n n o t  b e  e s t a b l i s h e d  b y  u t u a l  a g r e e m e n t  
a f t e r  g o o d - f a l t h  n e g o t i a t i o n s ,  t h e  M i n i s t e r  may e s t a b l i s h  o r  
r e v i s e  a s e t  o f  g r o u n d  r u l e s  b u t  o n l y  w i t h  t h e  a p p r o v a l  o f  t h e  
L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l .

12- (1) The t e r m  o f  t h i s  A g r e e m e n t  s h a l l  b e  d i v i d e d  I n t o  f o u r  c u t
c o n t r o l  p e r i o d s  e a c h  w i t h  a d u r a t i o n  o f  f i v e  y e a r s .  The a n n u a l  
a l l o w a b l e  c u t  s h a l l  b e  r e c a l c u l a t e d  when r e q u e s t e d  by t h e  
M i n i s t e r  a n d  n o t  l a t e r  t h a n  by t h e  e n d  o f  t h e  s e c o n d  c o n t r o l  
p e r i o d .

(2) Th e  r e q u i r e d  p r o d u c t i o n  I n  e a c h  p e r i o d  s h a l l  b e  c o n t r o l l e d  a s  
f o i l  w s :

(3) Roundwood t i m b e r  o r  p u l p  q u a l i t y  w o o d c h l p s  p u r c h a s e d  by t h e
Conpany  f r om A l b e r t a  s a w m i l l s  o r  f r om  o t h e r  c o m p a n i e s  o r  
I n d i v i d u a l s  l o c a t e d  I n  t h e  P r o v i n c e  o f  A l b e r t a  may ,  a t  t h e
d i s c r e t i o n  o f  t h e  Con p an y ,  b e  c o n s i d e r e d  a s  p r o d u c t i o n  u n d e r  
t h i s  A g r e em en t  w i t h i n  t h e  a p p l i c a b l e  f i v e  y e a r  c u t  c o n t r o l  
p e r i o d .

(4) I f  t h e  Conp any  d o e s  n o t  h a r v e s t  ( a s  s u p p l e m e n t e d  by  p u r c h a s e s
u n d e r  s u b p a r a g r a p h  (3)1 t h e  r e q u i r e d  mi n imum v o l u m e s  o f  t i m b e r  
s p e c i f i e d  <n s u b p a r a g r a p h  (2) d u r i n g  t h e  r e l e v a n t  p e r i o d .  I t  may 
d u r i n g  t h e  s u b s e q u e n t  12 mon t h  p e r i o d  s u b m i t  a p r o g r am  s a t i s f a c ­
t o r y  t o  t h e  M i n i s t e r  m a k i n g  up t h e  s h o r t f a l l  w i t h i n  t h e  
s u b s e q u e n t  f i v e - y e a r  p e r i o d .

(5) I f  t h e  Conp any  d o e s  n o t  s u b m i t  a p r o g r am  s a t i s f a c t o r y  t o  t h e
M i n i s t e r  u n d e r  s u b p a r a g r a p h  ( 4 ) ,  t h e  M i n i s t e r  may ,  d u r i n g  t h e  
s u b s e q u e n t  p e r i o d  make t h e  e n t i r e  u n u s e d  v o l u m e  a v a i l a b l e  t o

CUT CONTROL PERIOD
REQUIRED MINIMUM VOL WE OF 
TIMBER TO BE CUT IN THE PERI00

F i r s t
S e c o n d
T h i r d
F o u r t h

60X o f  t h e  P e r i o d i c  A l l o w a b l e  Cu t
60S o f  t h e  P e r i o d i c  A l l o w a b l e  C u t
90X o f  t h e  P e r i o d i c  A l l o w a b l e  Cu t
90X o f  t h e  P e r i o d i c  A l l o w a b l e  C u t

/ o



- -*Hlch w i l l  b e  
i c 111 t i e s .

Ag re emen t  t h e  
v a l  a r e v i s e d  
when a p p r o v e d

d i s c u s s i n g  any 
o f  t h e  me th o d s  
a p p r o v i n g  s u c h  
i n l s t e r  may n o t

d a t e  o f  t h i s  
n t l y  d e v e l o p  a 
p r e p a r a t i o n  o f  
s  w h i c h  w i l l  

r e f o r e s t a t i o n

t  a t  I n t e r v a l s  
r u l e s  s h a l l  be  

Th e s e  g r o u n d  
i n l s t e r  and  t h e

r e v i s i o n  t o  a 
t u a l  a g r e e m e n t  

/ e s t a b l i s h  o r  
i p p r o v a l  o f  t h e

I n t o  f o u r  c u t  
' S .  The a n n u a l  
u e s t e d  by t h e  
s e c o n d  c o n t r o l

c o n t r o l l e d  a s

OF
r. PERIOD

l o w a b l e  Cu t  
I w a b l e  C u t  
l o w a b l e  C u t  
l o w a b l e  C u t

r c h a s e d  by t h e  
c omp an i e s  o r

I a may ,  a t  t h e  
•o d u c t l o n  u n d e r  
i r  c u t  c o n t r o l

I'd by  p u r c h a s e s  
f l ume s  o f  t i m b e r  

p e r i o d ,  i t  may

Iog ram s a t i s f a c -  
11 w i t h i n  t h e

f a c t o r y  t o  t h e  
t ay ,  d u r i n g  t h e  
c  a v a i l a b l e  t o

o p e r a t o r s  o t h e r  t h a n  t h e  Company p r o v i d e d  t h a t  t h e  a r e a s  t o  be 
h a r v e s t e d  s h a l l  b e  d e t e r m i n e d  b y  t h e  M i n i s t e r  a f t e r  c o n s u l t a t i o n  
w i t h  t h e  Company .

(6) I f  t h p  Company o v e r  c u t s  t h e  p e r i o d i c  a l l o w a b l e  c u t  t h e  M i n i s t e r
may r e d u c e  t h e  a l l o w a b l e  c u t  d u r i n g  t h e  s u b s e q u e n t  p e r i o d  by an
amoun t  e q u i v a l e n t  t o  t h e  e n t i r e  o v e r c u t  v o l u m e .

(7) ( a )  I f  t h e  Conp any  d o e s  n o t  h a r v e s t  ( a s  s u p p l e m e n t e d  by
p u r c h a s e s  u n d e r  s u b p a r a g r a p h  (3) )  t h e  r e q u i r e d  minimum
v o l u m e s  o f  d e c i d u o u s  t i m b e r  s p e c i f i e d  I n  s u b p a r a g r a p h  (Z) 
I n  e i t h e r  t h e  s e c o n d ,  t h i r d  o r  f o u r t h  c u t  c c n t r o l  p e r i o d ,  
a n d  i f ,  I n  t h e  o p i n i o n  o f  t h e  M i n i s t e r ,  s u c h
u n d e r u t i l i z a t i o n  I s  s i g n i f i c a n t ,  b o t h  p a r t i e s  s h a l l  r e v i e w  
t h e  s i t u a t i o n  w i t h  a v i e w  t o  a c h i e v i n g  t h e  f u l l  u t i l i z a t i o n  
o f  t h e  d e c i d u o u s  t i m b e r  g r o w i n g  on t h e  f o r e s t  managemen t  
a r e a  b y  e i t h e r  e x p a n d i n g  t h e  Co m pa n y ' s  f a c i l i t i e s  I n
A l b e r t a ,  o r  b y  r e d u c i n g  t h e  f o r e s t  man a g emen t  a r e a .

k
( b )  I f  t h e  Company d o e s  n o t  e x p a n d  t h e  C o n p a n y ' s  f a c i l i t i e s  I n  

A l b e r t a  s u c h  t h a t  t h e  Conp an y  w i l l  b e  c a p a b l e  o f  u s i n g  t h e  
u n d e r u t i l i z e d  v o l u me  by a r e a s o n a b l e  d a t e  s p e c i f i e d  by  t h e  
M i n i s t e r ,  t h e  M i n i s t e r  ma y ,  a t  any  t i m e  d u r i n g  t h e  s i x
mon t h  p e r i o d  f o l l o w i n g  t h a t  d a t e  a n d  a f t e r  c o n s u l t a t i o n  
w i t h  t h e  Co np a n y ,  u n i l a t e r a l l y  r e d u c e  t h e  f o r e s t  managemen t  
a r e a  t o  a c c ommoda t e  t h e  Compan y ' s  a n n u a l  a l l o w a b l e  c u t  
r e q u i r e m e n t s  a s  a p p r o v e d  b y  t h e  M i n i s t e r  by  d e l e t i n g  f r om  
t h e  d e s i g n a t e d  a r e a  l i s t e d  b e l o w  I n  t h e  o r d e r  I n d i c a t e d ,  
e x h a u s t i n g  S I  b e f o r e  r e m o v i n g  l a n d ( s )  f r o m  SZ s o  t h a t  t h e  
r e m a i n i n g  f o r e s t  man a gemen t  a r e a  w i l l  a cc ommoda t e  t h e
C o n p a n y ' s  a n n u a l  a l l o w a b l e  c u t  r e q u i r e m e n t s :

i )  f o r e s t  man ag emen t  u n i t  S I
I I )  f o r e s t  mana gemen t  u n i t  SZ .

13. (1) The Company s h a l l  f o r t h w i t h  u pon t h e  c ommenc ement  o f  t h i s
A g r e e m e n t  e s t a b l i s h  a f o r e s t  man ag emen t  o p e r a t i n g  y e a r  t h a t  
s h a l l  commence a n d  e n d  on d a t e s  a p p r o v e d  b y  t h e  M i n i s t e r .

(Z) Mot  l e s s  t h a n  f o u r  mon t h s  b e f o r e  t h e  commenc emen t  o f  e a c h  f o r e s t  
man a g e men t  o p e r a t i n g  y e a r  o r  w i t h i n  s u c h  s h o r t e r  p e r i o d  a s  may
b e  p e r m i t t e d  by  t h e  M i n i s t e r ,  t h e  Company s h a l l  s u b m i t  t o  t h e
M i n i s t e r  a n  o p e r a t i n g  p l a n ,  w h i c h  p l a n  s h a l l  I n c l u d e  
r e f o r e s t a t i o n  a n d  f o r e s t  p r o t e c t i o n  p l a n s  a n d  r o a d  c o n s t r u c t i o n  
a n d  m a i n t e n a n c e  p l a n s  c o v e r i n g  t h e  n e x t  e n s u i n g  f o r e s t  
man a gemen t  o p e r a t i n g  y e a r .

(3) E a c h  o p e r a t i n g  p l a n  s h a l l  b e  I n  a c c o r d a n c e  w i t h  t h e  f o r e s t  
man a g emen t  p l a n  a n d  i n c l u d e  a t w o - y e a r  o p e r a t i n g  p r o j e c t i o n  
S h ow i n g  t h e  e n t i r e  h a r v e s t i n g  o p e r a t i o n  I n t e n d e d  by  t h e  Company 
t o  b e  I m p l e m e n t e d  d u r i n g  t h e  n e x t  e n s u i n g  two f o r e s t  managemen t  
o p e r a t i n g  y e a r s .

14) E a c h  o p e r a t i n g  p l a n  s h a l l  p r o v i d e  f o r  t h e  h a r v e s M n g  and  
man a g emen t  o f  t i m b e r  I n  t h e  f o r e s t  man a g emen t  a r e a  I n  a c c o r d a n c e  
w i t h  t h e  g u i d e l i n e s  s e t  f o r t h  I n  A p p e n d i x  *0" a nd  s h a l l  p r o v i d e  
f o r  t h e  f u l l  u t i l i z a t i o n  o f  t h e  t i m b e r  r e s o u r c e  and  s h a l l  
m i n i m i z e  t h e  a d v e r s e  I m p a c t  on p u b l i c  r e s o u r c e s  s u c h  a s  f i s h  a nd
w i l d l i f e  t h r o u g h o u t  t h e  f o r e s t  man a g emen t  a r e a .

(5) The M i n i s t e r  may a p p r o v e  s u c h  p l a n s  a s  a r e  s u b m i t t e d ,  o r  may 
r e q u i r e  t h e  Company ,  a f t e r  d i s c u s s i n g  a n y  p r o p o s e d  c h a n g e s  w i t h  
t h e  Co np an y ,  t o  a l t e r  a n y  h a r v e s t i n g  o p e r a t i o n s  d e s c r i b e d  i n  t h e  
p l a n s ,  p r o v i d e d  t h a t  t h e  M i n i s t e r  s h a l l  n o t  t h e r e b y  a l t e r  t h e  
g r o u n d  r u l e s  a n d  a c t s  p r o m p t l y  so  a s  t o  a v o i d  d e l a y  i n  t h e  
C om pan y ' s  o p e r a t i o n s .



(6) When t h e  o p e r a t i n g  p l a n  d o e s  n o t  p r o v i d e  f o r  t h e  s a l v a g e  o f
d e a d ,  d amage d ,  d i s e a s e d  o r  d e c a d e n t  t i m b e r ,  t h e  M i n i s t e r  may 
g i v e  n o t i c e  t o  t h e  Conpany  t h a t  he  r e q u i r e s  p r o v i s i o n  f o r  i t s  
s a l v a g e  I n  s u c h  p l a n .  The Conp an y  s h a l l  h a v e  t h i r t y  d a y s  f r om 
t h e  d a t e  on w h i c h  s u c h  n o t i c e  I s  g i v e n  t o  I t  by  t h e  M i n i s t e r  
w i t h i n  w h i c h  t o  amend t h e  p l a n  o r  t o  J u s t i f y  t h e  e x c l u s i o n  o f  
s u c h  t i m b e r  f r om  I t s  p l a n ,  b u t  I f  I t  f a l l s  o r  e l e c t s  n o t  t o  do 
e i t h e r  w i t h i n  s u c h  p e r i o d ,  t h e  Conp an y  s h a l l  n o t  be  deemed t o  be 
I n  d e f a u l t  and t h e  M i n i s t e r  may d i s p o s e  o f  s u c h  t i m b e r  t o  any 
p e r s o n  b y  l i c e n s e  o r  p e r m i t  n o t  e x c e e d i n g  o n e  y e a r  I n  d u r a t i o n  
w i t h o u t  c o n p e n s a t i n g  t h e  Conp any  a n d  t h e  v o l ume  o f  t i m b e r  so 
d i s p o s e d  may b e  c h a r g e d  by t h e  M i n i s t e r  a s  p r o d u c t i o n  a g a i n s t  
t h e  f o r e s t  mana gemen t  a r e a .

I d .  When,  I n  t h e  o p i n i o n  o f  t h e  M i n i s t e r ,  a n y  p l a n  a p p r o v e d  by h im
b e c o me s  o b s o l e t e  o r  I n a d e q u a t e ,  he  may ,  b y  r e a s o n a b l e  n o t i c e  i n  
w r i t i n g ,  r e q u i r e  t h e  Company t o  s u b m i t  a r e v i s e d  p l a n  f o r  h i s  
a p p r o v a l  w i t h i n  a s p e c i f i e d  t i m e ,  o r  w i t h i n  a n y  e x t e n d e d  t i m e  l i e may 
s u b s e q u e n t l y  a l l o w .  *

15. The Cot rpany may n o t  c o im i e nc e  o r  c a r r y  on a n y  c o n s t r u c t i o n  p r o j e c t  o r
a n y  o p e r a t i o n  on t h e  f o r e s t  man a g eme n t  a r e a  u n t i l  t h e  r e l e v a n t  p l a n s
w h i c h  a r e  r e q u i r e d  t o  be  s u b m i t t e d  p u r s u a n t  t o  t h i s  A g r e em en t  h a v e  
b e e n  s u b m i t t e d  by t h e  Conp any  a n d  a p p r o v e d  i n  w r i t i n g  by t h e  
M i n i s t e r ;  a n d  t h e  Conpany  may n o t  d i g r e s s  f r om  t h e  a p p r o v e d  p l a n s  
w i t h o u t  t h e  M i n i s t e r ' s  c o n s e n t  I n  w r i t i n g ,  w i t h  t h e  u n d e r s t a n d i n g  
t h a t  t h e  M i n i s t e r  s h a l l  p r o v i d e  a f u l l  e x p l a n a t i o n  w h e n e v e r  c o n s e n t  
I s  w i t h h e l d .

16. The Conpany  s h a l l  a t  i t s  own e x p e n s e  ma ke  s u c h  s u r v e y s  o f  t h e  f o r e s t
man a g emen t  a r e a  a s  a r e  n e c e s s a r y  t o  p r e p a r e  t h e  p l a n s  r e q u i r e d  by 
p a r a g r a p h s  10. 13 a n d  14.

17. The Company s h a l l  u t i l i z e  a l l  t h e  m e r c h a n t a b l e  t r e e s  g r o w i n g  w i t h i n
m e r c h a n t a b l e  s t a n d s  c u t  I n  r o a d  c o n s t r u c t i o n  a n d  o M i e r  I n c i d e n t a l
o p e r a t i o n s  o f  t h e  Conpany  u n l e s s  o t h e r w i s e  p e r m i t t e d  i n  w r i t i n g  by 
t h e  M i n i s t e r .

18. The Conpany  s h a l l  c o n d u c t  I t s  wo o d s  o p e r a t i o n s  a n d  m a n u f a c t u r i n g
o p e r a t i o n s  i n  s u c h  a mann e r  a s  t o  a c h i e v e  t h e  h i g h e s t  d e g r e e  o f
e c o n om f c  u t i l i z a t i o n  o f  t h e  t i m b e r  o n  t h e  f o r e s t  man a g emen t  a r e a  and  
s h a l l  n o t  c o n r n l t  a c t s  o f  w a s t e  i n  r e s p e c t  o f  s u c h  t i m b e r ;  p r o v i d e d ,  
h o w e v e r ,  t h a t  n o t h i n g  I n  t h i s  A g r e e m e n t  s h a l l  p r e c l u d e  t h e  Company 
f r om  u s i n g  a n y  wood h a r v e s t e d  f o r  t h e  p u r p o s e  o f  m a n u f a c t u r i n g  p u l p .

19. The Conpany  s h a l l  u s e  e v e r y  r e a s o n a b l e  e f f o r t  t o  p u r c h a s e  r oundwood
o f f e r e d  t o  t h e  Conpany  a t  p r e v a i l i n g  m a r k e t  p r i c e s ,  p r o v i d e d  t h a t  t hn  
r o u n dwood  p o s s e s s e s  a s t a n d a r d  o f  q u a l i t y  s u i t a b l e  i n  t h e  o p i n i o n  o f  
t h e  Conpany  f o r  u s e  i n  f a c i l i t i e s  o f  t h e  Co np a n y .

20. The Conpany  s h a l l  u s e  e v e r y  r e a s o n a b l e  e f f o r t  t o  p u r c h a s e  p u l p
q u a l i t y  w o o d c h l p s  w h i c h  a r e  n o t  d i r e c t e d  b y  t h e  M i n i s t e r  and a r e
o f f e r e d  t o  t h e  Conpany  f r om  a n y  q u o t a  h o l d e r  o r  p e r m i t t e e  w i t h i n  t h e  
P r o v i n c e  a t  p r e v a i l i n g  m a r k e t  p r i c e s  o r  a t  some p r i c e  n u t u a l l y  a g r e e d  
upon by  t h e  d i s p o s i t i o n  h o l d e r  a n d  t h e  Company .

21. (1) Th e  Conpany  s h a l l  o f f e r  t h e  c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  I n
p a r a g r a p h  7 ( l ) ( c )  w h i c h  h a s  b e e n  h a r v e s t e d  u n d e r  t h e  a p p r o v e d  
a n n u a l  o p e r a t i n g  p l a n  t o  I n d e p e n d e n t  “ a n a ' s  l e n g t h "  s a w m i l l s  i n  
A l b e r t a  I n  t r a d e  f o r  d e c i d u o u s  t i m b e r ,  c o n i f e r o u s  t i m b e r  o r  p u l p  
q u a l i t y  w o o d c h l p s .  f o r  s a l e ,  o r  a c o m b i n a t i o n  o f  t r a d e  a nd
s a l  e .

12) N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 1 ) ,  t h e  M i n i s t e r  may s p e c i f y  t h a t  
t h e  Conpany  s h a l l  o f f e r  c o n i f e r o u s  t i m b e r  h a r v e s t e d  f r om  
d e s i g n a t e d  s t a n d s  u n d e r  t h e  a p p r o v e d  a n n u a l  o p e r a t i n g  p l a n  t o  
s p e c i f i e d  s a w m i l l s  c h o s e n  by  t h e  M i n i s t e r  a n d  1n s p e c i f i e d
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v o l u m e s  c h o s e n  b y  t h e  M i n i s t e r  i n  t r a d e  f o r  d e c i d u o u s  t i m b e r ,  
c o n i f e r o u s  t i m b e r  o r  p u l p  q u a l i t y  w o o d c h l p s ,  f o r  s a l e ,  o r  a 
c o m b i n a t i o n  o f  t r a d e  a n d  s a l e  a n d  t h e  Company s h a l l  c omp l y  w i t h  
s u c h  a r e q u e s t  b y  t h e  M i n i s t e r .

( j )  W i t h  r e s p e c t  t o  a n y  c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  I n  sub- 
p a r a g r a p h s  (1) a n d  (2) w h i c h  t h e  Company h a s  n o t  b e e n  a b l e  to  
t r a d e  o r  s e l l  w i t h  s a w m i l l  o p e r a t o r s  u n d e r  t h i s  p a r a g r a p h ,  t he 
M i n i s t e r  may

( a )  a l l o w  t h e  Conp any  t o  u s e  t h a t  c o n i f e r o u s  t i m b e r ,  o r

( b )  a p p o i n t  a s i n g l e  a r b i t r a t o r  u n d e r  t h e  A r b i t r a t i o n  A c t  t o  
e s t a b l i s h  r e a s o n a b l e  t e r m s  o f  t r a d e  o r  s a l e  o f  t h a t  
c o n i f e r o u s  t i m b e r  u n d e r  w h i c h  t e r m s  t h e  t i m b e r  mu s t  be
o f f e r e d  f o r  t r a d e  o r  s a l e  b y  t h e  Conp an y .

(4) I f  t h e  c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  i n  s u b p a r a g r a p h  (3) i s
o f f e r e d  f o r  t r a d e  o r  s a l e  u n d e r  t h e  a r b i t r a t e d  t e r m s ,  and t he
s a w m i l l  o p e r a t o r  d o e s  n b t  a c c e p t  t h e  o f f e r ,  i t  may b e  u s e d  by
t h e  Conpany .

(5) Th e  Conpany  s h a l l  p a y  t o  t h e  M i n i s t e r  r e f o r e s t a t i o n  c h a r g e s  on 
a l l  c o n i f e r o u s  t i n b e r  r e f e r r e d  t o  I n  t h i s  p a r a g r a p h ,  a t  t he  
r a t e s  s e t  o u t  I n  t h e  T im b e r  Managemen t  R e g u l a t i o n .

(6) Th e  Conpany  s h a l l  pay  t o  t h e  H l n i s t e r  t i m b e r  d u e s  on a l l
c o n i f e r o u s  t i m b e r  r e f e r r e d  t o  I n  t h i s  p a r a g r a p h ,  a t  t h e  r a t e s  
p r o v i d e d  u n d e r  p a r a g r a p h  35 b a s e d  on t h e  p r o d u c t s  p r o d u c e d  f r om 
t h a t  t i m b e r .

22. (1) Th r  Company s h a l l  n o t  h i n d e r  o r  o b s t r u c t  t h e  l a w f u l  t i m b e r
o p e r a t i o n s  o f  l i c e n s e e s  a n d  p e r m i t t e e s .

12) I t  I s  r e c o g n i z e d  t h a t  d u r i n g  t h e i r  o p e r a t i o n s ,  t h e  c o n i f e r o u s
l i c e n s e e s  a n d  p e r m i t t e e s  may c a u s e  some I n c i d e n t a l  damage t o
d e c i d u o u s  t i m b e r .  Mo c l a i m  s h a l l  b e  made b y  t h e  Conpany  a g a i n s t  
a n y  l i c e n s e e ,  p e r m i t t e e  o r  t h e  M i n i s t e r  f o r  s u c h  i n c i d e n t a l  
d amage  t o  d e c i d u o u s  t i m b e r .

(3) Th e  M i n i s t e r  s h a l l  e n s u r e  t h a t  a l l  t i m b e r  l i c e n c e s  a n d  p e r m i t s
I s s u e d  on t h e  f o r e s t  managemen t  a r e a  a f t e r  t h e  commencemen t  d a t e
o f  t h i s  A g r e e m e n t  s h a l l  I n c l u d e  a p r o v i s i o n  p r e v e n t i n g  a c l a i m  
b y  t h e  l i c e n s e e  o r  p e r m i t t e e  a g a i n s t  t h e  Conp an y  f o r  I n c i d e n t a l  
d amage  t o  c o n i f e r o u s  t i m b e r .

23. (1) The M i n i s t e r  s h a l l  c o n s u l t  w i t h  t h e  Conp any  c o n c e r n i n g  p r o p o s e d
a r e a s  a n d  m e t h o d s  o f  h a r v e s t i n g  by t i m b e r  l i c e n s e e s  and
p e r m i t t e e s  I n  t h e  f o r e s t  .management  a r e a  b e f o r e  d e s i g n a t i n g  t he  
a r e a s  I n  w h i c h  t h e i r  o p e r a t i o n  may be  c a r r i e d  on  a n d  t h e  Company 
s h a l l  s c h e d u l e  i n  i t s  man agemen t  p l a n s  a n d  a n n u a l  o p e r a t i n g  
p l a n s  f o r  t h e  M i n i s t e r ' s  a p p r o v a l  a r e a s  a v a i l a b l e  f o r  h a r v e s t i n g  
by  t i m b e r  l i c e n s e e s  a n d  p e r m i t t e e s .

(2) The M i n i s t e r  s h a l l  r e q u i r e  t i m b e r  l i c e n s e e s  a n d  p e r m i t t e e s
o p e r a t i n g  w i t h i n  t h e  f o r e s t  managemen t  a r e a  t o  c o n d u c t  a l l  
h a r v e s t i n g  o p e r a t i o n s  I n  a c c o r d a n c e  w i t h  s o u n d  f o r e s t r y  
p r a c t i c e s  a n d  t o  r e f r a i n  f r om  h i n d e r i n g  o r  o b s t r u c t i n g  t h e  
l a w f u l  o p e r a t i o n s  o f  t h e  Conpany .

B .  REFORESTATION

s p e c i f y  t h a t  
l - v e s t ed  f r om  
( t i n g  p l a n  t o  
|in s p e c i f i e d

24. (1) The Conpany  s h a l l  b e  o b l i g e d  t o  p r o g r e s s i v e l y  r e f o r e s t  a t  I t s  
own e x p e n s e  a l l  l a n d  c u t  o v e r  b y  t h e  Conpany  u n d e r  a u t h o r i t y  o f  
t h i s  A g r e em en t  a n d  s h a l l  d e s c r i b e  I t s  r e f o r e s t a t i o n  p r o g r am  In 
I t s  man a g emen t  a n d  a n n u a l  o p e r a t i n g  p l a n s .

I Z



(2) I n  a c c o r d a n c e  w i t h  I t s  a p p r o v e d  man a g eme n t  a n d  a n n u a l  o p e r a t i n g  
p l a n s ,  t h e  Company ma y ,  w i t h  t h e  M i n i s t e r ' s  a p p r o v a l ,  r e f o r e s t  
t o  c o n i f e r o u s  s p e c i e s  t h o s e  d e c i d u o u s  s t a n d s  t h a t  w e r e  h a r v e s t e d  
b y  t h e  Company a n d  w h i c h  h a v e  b e e n  d e s i g n a t e d  i n  t h o s e  p l a n s  a s  
t o  b e  r e f o r e s t e d  t o  c o n i f e r o u s  s p e c i e s .

(3) F o r  t h e  p u r p o s e  o f  t h e  r e f o r e s t a t i o n  r e q u i r e m e n t s ,  " y e a r ’* s h a l l  
mean t h e  p e r i o d  f r om  May 1 s t  t o  A p r i l  30th u n t i l  s u c h  t i m e  a s  
t h e  p h r a s e  " t i m b e r  y e a r "  I s  d e f i n e d  I n  t h e  T im b e r  Managemen t  
R e g u l a t i o n  and  f r o m  t h a t  t i m e  on  s h a l l  h a v e  t h e  same m e an i n g  a s  
may b e  t h e r e b y  a s c r i b e d  t o  t h a t  p h r a s e .

(A) C o n s i d e r i n g  t h e  y e a r  o f  c u t  o r ,  I n  t h e  c a s e  o f  s u p p l e m e n t a l
r e f o r e s t a t i o n  a r e a s  t h e  y e a r  o f  t r e a t m e n t ,  a s  b e i n g  y e a r  z e r o ,  
t h e  Company s h a l l  c o m p l e t e  a r e f o r e s t a t i o n  s u r v e y  w h i c h  me e t s  
t h e  s p e c i f i c a t i o n s  o f  t h e  M i n i s t e r  f o r  a l l  a r e a s  t h a t  I t  I s  
o b l i g e d  t o  r e f o r e s t  a n d  s u b m i t  s ame t o  t h e  M i n i s t e r  I n  
a c c o r d a n c e  w i t h  t h e  T i m b e r  Man ag emen t  R e g u l a t i o n .%

(5) I n  t h i s  A g r e e m e n t ,  t h e  r e q u i r e d  r e f o r e s t a t i o n  s t a n d a r d  mean s  t h e  
r e f o r e s t a t i o n  s t a n d a r d  s e t  o u t  I n  t h e  T i m b e r  Mana gement  
R e g u l a t i o n  a s  amended  f r o m  t i m e  t o  t i m e  o r  I n  any r e g u l a t i o n s  
p a s s e d  I n  s u b s t i t u t i o n  t h e r e o f .

(6) Whe r e  t h e  Company f a l l s  t o  r e f o r e s t  a n y  a r e a  I t  I s  o b l i g e d  t o  
r e f o r e s t  t o  t h e  r e q u i r e d  r e f o r e s t a t i o n  s t a n d a r d  I n  a c c o r d a n c e  
w i t h  t h e  T im b e r  M an a g emen t  R e g u l a t i o n  t h e  Conpany  s h a l l  c omp l y  
w i t h  any  d i r e c t i o n  r e c e i v e d  f r o m  t h e  H l n l s t e r  I n  r e l a t i o n  t o  t h e  
r e f o r e s t a t i o n  o f  t h e  a r e a .

(7) I n  t h e  e v e n t  t h a t  t h e  Company d o e s  n o t  c om p l y  w i t h  t h e  
M i n i s t e r ' s  d i r e c t i o n  u n d e r  s u b p a r a g r a p h  ( 6 ) ,  t h e  M i n i s t e r  may 
s u s p e n d  t i m b e r  h a r v e s t i n g  o p e r a t i o n s  u n t i l  s u c h  t i m e  a s  t h e  
Company h a s  c o m p l i e d  w i t h  t h e  M i n i s t e r ' s  d i r e c t i o n  I n  r e l a t i o n  
t o  t h e  r e f o r e s t a t i o n  o f  t h e  a r e a .

25. I l l  D e c i d u o u s  s e e d ,  d e c i d u o u s  s e e d l i n g  t r e e s  a n d  p r o p a g u l e s  f o r
r e f o r e s t a t i o n  p r o g r am s  u n d e r  t h i s  A g r e e m e n t  s h a l l  b e  n a t i v e  to  
a n d  p r o d u c e d  a n d  g r o v n  w i t h i n  t h e  P r o v i n c e  o f  A l b e r t a  u n l e s s  t he  
Company r e q u e s t s  o t h e r w i s e  a nd  t h e  M i n i s t e r  a p p r o v e s  t h e  r e q u e s t  
i n  w r i t i n g .

(2) As p a r t  o f  I t s  o p e r a t i o n s  u n d e r  t h i s  A g r e em en t  t h e  Company 
s h a l l ,  a t  I t s  s o l e  e x p e n s e ,  f u r n i s h  a l l  o f  t h e  d e c i d u o u s  
s e e d l i n g  t r e e s  a n d  p r o p a g u l e s  r e q u i r e d  f o r  I t s  r e f o r e s t a t i o n  
n e e d s .

(3) Whe r e  t h e  Company h a s  s u p p l i e d  c l e a n  e x t r a c t e d  s e e d  t o  t h e  
M i n i s t e r  I n  o r d e r  t o  m e e t  t h e  Co mp an y ' s  r e f o r e s t a t i o n  n e e d s ,  t h e  
M i n i s t e r  s h a l l ,  w i t h o u t  c h a r g e  t o  t h e  Company ,  s t o r e  s u c h  s e e d  
f o r  d e l i v e r y  t o  t h e  Company on d emand .

26. (1) The Company and  t h e  M i n i s t e r  s h a l l  d e v i s e  a n d  Im p l em en t  a
r e f o r e s t a t i o n  p r o g r am  ( h e r e i n a f t e r  r e f e r r e d  t o  a s  “ s u p p l e m e n t a l  
r e f o r e s t a t i o n " )  on p o t e n t i a l l y  p r o d u c t i v e  l a n d s  i n  t h e  f o r e s t  
man a g emen t  a r e a ,  on w h i c h  t h e  t i m b e r  w a s  c u t  o v e r  by  I n d i v i d u a l s  
o t h e r  t h a n  q u o t a  h o l d e r s  o r  t h e  Company  p r i o r  t o  t h i s  A g r e em en t  
o r  d e s t r o y e d  a t  m y  t i m e  b y  n a t u r a l  a g e n c i e s  o r  I s  c u r r e n t l y  I n  
a n o n - m e r c h a n t a b l e  a n d  n o n - p r o d u c t i v e  s t a t e  d u e  t o  d e c a d e n c e  o r  
o v e r - m a t u r i t y  and  w h i c h  h a v e  n o t  b e e n  r e s t o c k e d  t o  t h e  r e q u i r e d  
r e f o r e s t a t i o n  s t a n d a r d .

(2) Th e  Company and t h e  M n l s t e r  s h a l l  e a c h  u n d e r t a k e  t o  e f f e c t
o n e - h a l f  o f  t he  s u p p l e r .  * n t a l  r e f o r e s t a t i o n  p r o g r am  on  an a r e a
b a s i s .
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(3) The maximum s u p p l e m e n t a l  r e f o r e s t a t i o n  t h a t  t h e  Conp any  and  t h e  
M i n i s t e r  J o i n t l y  may b e  r e q u i r e d  t o  c a r r y  o u t  d u r i n g  any 
o p e r a t i n g  y a a r  s h a l l  n o t  e x c e e d  151 o f  t h e  t o t a l  a r e a  h a r v e s t e d  
b y  t he  Company I n  t h e  I m m e d i a t e l y  p r e c e d i n g  o p e r a t i n g  y e a r .  
O v e r  any  f i v e - y e a r  p e r i o d  t h e  a v e r a g e  a n n u a l  s u p p l e m e n t a l  
r e f o r e s t a t i o n  s h a l l  n o t  e x c e e d  o n e - t w e n t i e t h  o f  t h e  t o t a l  a r e a  
f o u n d  t o  b e  n o t  s a t i s f a c t o r i l y  r e g e n e r a t e d .

(4) The M i n i s t e r  may d i r e c t  I n  a n y  o p e r a t i n g  y e a r  t h a t  t h e  max i num 
s u p p l e m e n t a l  r e f o r e s t a t i o n  p r o g r a m  a r e a  be  r e d u c e d  t o  t h e  e x t e n t  
n e c e s s a r y  t o  f i t  e i t h e r  p a r t y ' s  e s t i m a t e d  b u d g e t  f o r  t h a t  
p u r p o s e .

(5) The s u p p l e m e n t a l  r e f o r e s t a t i o n  p r o g r a m  s h a l l  b e  I n c l u d e d  I n  t h e  
Company ' s  a n n u a l  o p e r a t i n g  p l a n  s u b m i s s i o n .

(6) d e c i d u o u s  s e e d l i n g s  a n d  p r o p a g u l e s  r e q u i r e d  b y  t h e  Conpany  f o r  
s u p p l e m e n t a l  r e f o r e s t a t i o n  s h a l l  b e  s u p p l i e d  by  t h e  Conpany  a t  
I t s  s o l e  e x p e n s e .

•

27. The Company s h a l l  b e  s o l e l y  r e s p o n s i b l e  f o r  r e f o r e s t i n g  a l l
p r o d u c t i v e  and  p o t e n t i a l l y  p r o d u c t i v e  l a n d s  b u r n e d  b y  f i r e  w i t h i n  t h e
f o r e s t  man agemen t  a r e a ,  wh en  t h e  f i r e  h a s  b e e n  c a u s e d  by  t h e  Conp an y ,
I t s  e n p l o y e e s ,  I t s  a g e n t s  o r  I t s  c o n t - a c t o r s .

28. (1) Th e  Compan y  ma y  d e v i s e  a n d  i m p l e m e n t  m o r e  I n t e n s i v e
s i l v i c u l t u r a l  p r a c t i c e s  t h a n  r e q u i r e d  b y  t h e  H l n l s t e r  u n d e r  t h i s  
A g r e e m e n t ,  s u c h  a s  b u t  n o t  l i m i t e d  t o  s p a c i n g ,  f e r t i l i z a t i o n ,  
a n d  g e n e t i c s .  T h e  Conp an y  a n d  t h e  M i n i s t e r  may e n t e r  I n t o  an
a g r e e m e n t  w h i c h  w i l l  d e f i n e  t h e  p r o g r am s  and  c o n d i t i o n s  t h a t .  I n
t h e  M i n i s t e r ' s  o p i n i o n ,  w i l l  e s t a b l i s h  a s u s t a i n a b l e  I n c r e a s e  I n  
t h e  a l l o w a b l e  c u t  a p p r o v e d  by  t h e  M i n i s t e r  I n  t h e  Co np a n y ' s  
managemen t  p l a n s  s u b m i t t e d  u n d e r  p a r a g r a p h  10.

(2) Whe r e  t h e  Conp an y  I n p l e m e n t s  t h e  I n t e n s i v e  s i l v i c u l t u r a l  p r o g r a n  
u n d e r  t h e  t e r m s  o f  s u c h  a n  a g r e e m e n t ,  a n d  w h e r e  t h e  M i n i s t e r  and  
t h e  Conpany a g r e e  on t h e  amo un t  o f  a d d i t i o n a l  a l l o w a b l e  c u t  
w h i c h  w i l l  r e s u l t  f r om  t h e  Compan y ’ s s i l v i c u l t u r a l  e f f o r t s  o v e r  
a n d  ab ov e  t h o s e  r e q u i r e d  u n d e r  t h i s  A g r e em en t  a n d  t h e  F o r e s t s  
A c t ,  t h e n  s u c h  a d d i t i o n a l  a l l o w a b l e  c u t  s h a l l  b e  o f f e r e d  by t h e
M i n i s t e r  t o  t h e  Conp any  f r e e o f  t i m b e r  d u e s  p r o v i d e d  t h e
M i n i s t e r  h a s  b e e n  d u l y  a u t h o r i z e d  t o  do s o  b y  a r e g u l a t i o n
p a s s e d  u n d e r  s e c t i o n  4 o f  t h e  F o r e s t s  A c t .

(3) The a d d i t i o n a l  a l l o w a b l e  c u t  r e s u l t i n g  f r om  t h e  Company ' s  
I n t e n s i v e  s i l v i c u l t u r a l  e f f o r t s  w i l l  o n l y  b e  o f f e r e d  t o  t h e  
Conpany  f r e e  o f  t i m b e r  d u e s  a f t e r  t h e  Conpany  h a s  f u l l y  u t i l i z e d  
t h e  a n n u a l  a l l o w a b l e  c u t  a p p r o v e d  I n  t h e  Company ' s  managemen t  
p l a n s .

(4) The a d d i t i o n a l  a l l w a b l o  c u t s  a g r e e d  upon  by  b o t h  p a r t i e s  s h a l l  
n o t  be  u s e d  f o r  t h e  p u r p o s e  o f  c a l c u l a t i n g  t h e  p e r i o d i c  
a l l o w a b l e  c u t s  f o r  c u t  c o n t r o l  p u r p o s e s  s p e c i f i e d  I n  p a r a g r a p h  12.

29. (1) The Conpany  s h a l l  e s t a b l i s h  a d e c i d u o u s  g r o w t h  a n d  y i e l d  p r o g r am
a c c e p t a b l e  t o  t h e  H l n l s t e r  on l a n d s  w i t h i n  t h e  f o r e s t  mana gemen t  
a r e a  and t h e  M i n i s t e r ' s  a c c e p t a n c e  s h a l l  n o t  be  u n r e a s o n a b l y
w i t h h e l d .

(2) The g r ow t h  a n d  y i e l d  p r o g r a m  w i l l  ' n c l u d e  t h e  e s t a b l i s h m e n t  o f  a
s y s t e m  o f  p e r m a n e n t  s a n p l e  p l o t s  w h i c h  w i l l  b e  u s e d  t o  m o n i t o r  
t h e  r e s u l t s  o f  d i f f e r e n t  h a r v e s t i n g  s y s t e m s  d u r i n g  t h e  te r r a  o f  
t h i s  A g r e eme n t  s o  a s  t o  p r o v i d e  a c c u r a t e  I n f o r m a t i o n  f o r  t h e  
p r e p a r a t i o n  o f  r e l i a b l e  d e c i d u o u s  y i e l d  t a b l e s .

/ .



(3) The p e r m a n e n t  s a m p l e  p l o t s  e s t a b l i s h e d  u n d e r  s u b p a r a g r a p h  (2) 
s h a l l  a l s o  be  u s e d  t o  p r o v . d e  a d d i t i o n a l  I n f o r m a t i o n  r e l a t e d  to  
o t h e r  r e s o u r c e  u s e s  o n  t h e  f o r e s t  man ag emen t  a r e a  s u c h  a s  t he  
e f f e c t s  o f  h a r v e s t i n g  on  w i l d l i f e  a i d  w a t e r s h e d .

(4) The Conpany  s h a l l  u n d e r t a k e  a c o o p e r a t i v e  c o s t  s h a r i n g  (50/50 
b a s i s )  d e c l d u u u s  t r e e  Im p r o v em en t  p r o g r am  w i t h  t h e  H l n l s t e r .  
w h e r e b y  t h e  Conp an y  w i l l  e s t a b l l s i  t r i a l  p l a n t a t i o n s  o f  b o t h  
I n p o r t e d  d e c i d u o u s  s t o c k  a nd  g e n e t ' c a l l y  s e l e c t e d  A l b e r t a  s t o c k  
a n d  s h a l l  m o n i t o r  t h e i r  p e r f o r m a n c e  on  a c o n t i n u i n g  b a s i s  d u r i n g  
t h e  t e r m  o f  t h i s  A g r e e m e n t .

(5) A l l  o f  t h e  i n f o r m a t i o n  c o l l e c t e d  by  t h e  Conpany  u n d e r  t h i s  
p a r a g r a p h  s h a l l  b e  p r o v i d e d  t o  t h e  M i n i s t e r  f r e e  o f  c h a r g e  upon 
h i s  r e q u e s t  f o r  s u c h  I n f o r m a t i o n  f o r  t h e  s p e c i f i c  p u r p o s e  o f  
d e v e l o p i n g  t h e  f o r e s t  man a g emen t  p l a n  a n d  a n n u a l  o p e r a t i n g  p l a n s
o r  s u c h  o t h e r  u s e s  a s  a g r e e d  t o  by t h e  Conpany .

C .  FOREST PROTECTION *

30.  (1) The M i n i s t e r  a g r e e s  t o  p r o v i d e  and  m a i n t a i n  an o r g a n i z a t i o n  o f
men a n d  e q u i p m e n t  n e c e s s a r y  f o r  t h e  p r o t e c t i o n  o f  t h e  f o r e s t  
f r o m  a n d  s u p p r e s s i o n  o f  f o r e s t  f i r e s  on t h e  f o r e s t  managemen t  
a r e a  a n d ,  e x c e p t  a s  h e r e i n  o t h e r w i s e  p r o v i d e d ,  t o  p a y  t h e  c o s t  
o f  f i g h t i n g  a n y  f o r e s t  f i r e  t h a t  o r i g i n a t e s  on t h e  f o r e s t  
man a g eme n t  a r e a  on t h e  u n d e r s t a n d i n g  t h a t  t h e  M i n i s t e r  w i l l  n o t  
b e  l i a b l e  f o r  d a m ag e s  t o  t h e  Conp any  r e s u l t i n g  f r om  a f a i l u r e  t o  
p r e v e n t ,  c o n t r o l  o r  s u p p r e s s  a n y  f i r e .

(£)  N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 1 ) ,  t h e  Conp any  s h a l l  p a y  t h e  c o s t  
o f  s u p p r e s s i n g  a n y  f o r e s t  f i r e  t h a t  o r i g i n a t e s  on t h e  f o r e s t  
man a g emen t  a r e a  I f  t h e  f i r e  I s  c a u s e d  b y  o r  a r i s e s  o u t  o f  a n y  o f  
t h e  o p e r a t i o n s  o r  a c t i v i t i e s  c o n d u c t e d  on t h e  f o r e s t  man a gemen t  
a r e a  by  t h e  C o n p a n y .  I t s  e n p l o y e e s ,  a g e n t s  o r  c o n t r a c t o r s ;  
p r o v i d e d ,  h o w e v e r ,  t h a t  i n  no  e v e n t  s h a l l  t h e  l i a b i l i t y  o f  t he  
Conp an y  e x c e e d  t h e  l i a b i l i t y  p r o v i d e d  f o r  I n  a s e p a r a t e  F i r e  
C o n t r o l  A g r e e m e n t  w h i c h  may b e  n e g o t ' a t e d  a n d  e n t e r e d  I n t o  by 
t h e  M i n i s t e r  w i t h  t h e  Conp an y .  U n t i l  s u c h  t i m e  a s  a F i r e  
C o n t r o l  A g r e e m e n t  h a s  b e e n  e n t e r e d  i n t o ,  t h e  Conpany  a g r e e s  t o  
h a v e  on h a n d  I n  g ood  w o r k i n g  o r d e r  s u c h  f i r e  f i g h t i n g  e q u i p m e n t  
a n d  s h a l l  t r a i n  s u c h  e n p l o y e e s  I n  f i r e  s u p p r e s s i o n  a s  s p e c i f i e d  
b y  t h e  M i n i s t e r .  I f  t h e  c a u s e  o f  any  f i r e  I s  d i s p u t e d  b y  t he  
C o np an y ,  t h e  d i s p u t e  s h a l l  b e  r e s o l v e d  by  mean s  o f  c i v i l  s u i t  I n  
t h e  C o u r t s  o f  A l b e r t a .

(3) N o t w i t h s t a n d i n g  a n y t h i n g  c o n t a i n e d  I n  t h i s  A g r e e m e n t ,  t h e  
Conpany  s h a l l  n o t  b e  l i a b l e  f o r  l o s s  o f  o r  damage t o  Crown 
t i m b e r  by  f i r e  t h a t  I s  c a u s e d  b y  o r  a r i s e s  o u t  o f  a n y  o f  t he  
o p e r a t i o n s  c o n d u c t e d  on  t h e  f o r e s t  man agemen t  a r e a  by t h e  
Company ,  I t s  e n p l o y e e s ,  a g e n t s  o r  c o n t r a c t o r s .

(4) I n  t h e  e v e n t  o f  an o c c u r r e n c e  o f  i n s e c t  damage o f  e p i d e m i c  
n a t u r e  t o  f o r e s t  g r o w t h  o r  a d i s e a s e  e p i d e m i c  a f f e c t i n g  f o r e s t  
g r e w t h  on  t h e  f o r e s t  man a g emen t  a r e a  t h e  p a r t i e s  h e r e t o  w i l l  
c o o p e r a t e  I n  s u p p r e s s i n g  t h e  e p i d e m i c .

31. (1) A l l  s c a l i n g ,  m e a s u r i n g  a n d  w e i g h i n g  o f  t i m b e r  s h a l l  b e  p e r f o r m e d
b y  t h e  Co np a n y .

(2) A l l  s c a l i n g  a n d  m e a s u r i n g  o f  t i m b e r  w e i g h t s  a n d  v o l u m e s  s h a l l  be  
c o n d u c t e d  I n  a c c o r d a n c e  w i t h  t h e  T i m b e r  R e g u l a t i o n ,  t h e  S c a l i n g  
R e g u l a t i o n  a n d  t h e  p u b l i s h e d  I n s t r u c t i o n s  o '  t h e  d e p a r t m e n t .

RECORDS AND SCALING



b p a r a g r a p h  (2) 
I o n  r e l a t e d  t o  
•a s u c h  a s  t h e

(3) The Conpany  s h a l l  m a i n t a i n  I n  t h e  f o rm  a n d  I n  t h e  manner  
a p p r o v e d  by t h e  H l n l s t e r  c o n p l e t e  a n d  a c c u r a t e  r e c o r d s  o f  t he  
o p e r a t i o n s  I t  c o n d u c t s  on t h e  f o r e s t  managemen t  a r e a .

(A) The M i n i s t e r ,  o r  a n y  p e r s o n  a u t h o r i z e d  by  h im .  may I n s p e c t  t he 
r e c o r d s  m a i n t a i n e d  b y  t h e  Company p u r s u a n t  t o  s u b p a r a g r a p h  (3) .

The m e a s u r e m e n t  o f  t h e  v o l u m e  o f  a l l  wood c u t  by  o r  f o r  t h e  
Conpany  a nd  s o l d  t o  o t h e r s  o r  p u r c h a s e d  by  t h e  Conpany  may be  
d e t e r m i n e d ,  a t  t h e  o p t i o n  o f  t h e  C o m p a n y ,  b y  p h y s i c a l  
m e a s u r e m e n t  o f  s a i d  wood o r  * y  d e r i v a t i o n  o f  v o l u m e / w e i g h t  
f a c t o r s  by  s a m p l i n g  I n  t h e  man n e r  p r e s c r i b e d  by  t h e  H l n l s t e r .

(6) The Conp any  may e s t a b l i s h  a n d  u s e  a c o n s t a n t  c o n v e r s i o n  f a c t o r  
t o  c o n v e r t  t h e  w e i g h t  o f  wood d e l i v e r e d  t o  c u b i c  m e t r e s .  The 
c o n s t a n t  c o n v e r s i o n  f a c t o r  w i l l  b e  r e - e s t a b l i s h e d  a t  a p p r o p r i a t e  
I n t e r v a l s  a c c o r d i n g  t o  p r o c e d u r e s  p r e s c r i b e d  b y  t h e  H l n l s t e r .

(1) W i t h i n  21 d a y s  o f  t h e n  t e r m i n a t i o n  o f  e v e r y  t h r e e  month p e r i o d ,  
t h e  Conp any  s h a l l  s u b m i t  I n  c o n f i d e n c e  t o  t h e  H l n l s t e r  I n  
w r i t i n g ,  on a f o rm  p r e s c r i b e d  b y  t h e  M i n i s t e r ,  a r e t u r n  
r e p o r t i n g  f o r  e a c h  s u c h  p e r i o d :

t h e  v o l u m e  o f  t i m b e r  c u t  b y  a n d  f o r  t h e  Company;

t h e  v o l u m e  o f  t i m b e r  c u ' .  o r  d e s t r o y e d  b y  o t h e r s  f o r  wh i c h  
t h e  Conp an y  I s  e n t i t l e d  t o  c o n p e n s a t l o n  u n d e r  t h i s  
A g r e e m e n t ;

a t  t h e  r e q u e s t  o f  t h e  H l n l s t e r ,  t h e  v o l u m e s  o f  p r im a r y  
t i m b e r  p r o d u c t s  m a n u f a c t u r e d  a n d  s o l d  by  a nd  f o r  t h e  
Conpany  f r om  e a c h  o f  I t s  m a n u f a c t u r i n g  f a c i l i t i e s  I n  
A l b e r t a ;  a n d

a t  t h e  r e q u e s t  o f  t h e  H l n l s t e r ,  t h e  v o l u m e  o f  t l m o e r  and 
p r i m a r y  t i m b e r  p r o d u c t s  p u r c h a s e d  f o r  u s e  I n  I t s  m i l l s  and 
t i m b e r  a n d  p r i m a r y  t i m b e r  p r o d u c t s  s o l d  by  t h e  Conpany ,  
f r o m  I t s  o p e r a t i o n s  I n  A l b e r t a ,  t h e  names  o f  a l l  p e r s o n s  
f r o m  whom t i m b e r  a n d  p r i m a r y  t i m b e r  p r o d u c t s  w e r e  
p u r c h a s e d ,  t o  whom t i m b e r  a n d  p r i m a r y  t i m b e r  p r o d u c t s  w e r e  
s o l d ,  a n d  t h e  l a n d  f r om  w h i c h  t h e  t i m b e r  w a s  c u t .

(2) U n l e s s  o t h e r w i s e  a u t h o r i z e d  I n  w r i t i n g  b y  t h e  M i n i s t e r ,  t h e
Conp any  s h a l l  r e m i t  t o  t h e  M i n i s t e r  w i t h  I t s  q u a r t e r l y  r e t u r n s  
o f  p r o d u c t i o n  t h e  amoun t  o f  a l l  d u e s  p a y a b l e  f o r  t h e  v o l ume o f  
t i m b e r  shown I n  s u c h  r e t u r n s .

CHARGES AND DUES

(11 Once a y e a r  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t ,  t h e  Conpany  s h a l l
p a y  t o  t h e  M i n i s t e r  on o r  b e f o r e  a d a t e  s p e c i f i e d  b y  t he
H l n l s t e r :

( a )  a h o l d i n g  c h a r g e ,  a n d

( b )  a f o r e s t  p r o t e c t i o n  c h a r g e

f o r  e v e r y  s q u a r e  k i l o m e t e r ,  t o  t h e  n e a r e s t  s q u a r e  k i l o m e t e r ,
w i t h i n  t h e  f o r e s t  man ag emen t  a r t a  on t h *  commencement  d a t e
o f  t h i s  A g r e em e n t  w i t h  r e s p e c t  t o  t h e  I n i t i a l  pa ymen t  a n d  on 
e a c h  a n n i v e r s a r y  d a t e  o f  t h i s  A g r e em en t  w i t h  r e s p e c t  t o  e ac h 
s u b s e q u e n t  p a y m e n t .

(2) I n i t i a l l y ,  on t h e  c omnenc emen t  d a t e  o f  t h i s  A g r e eme n t  t h e  
c h a r g e s  I n  s u b p a r a g r a p h  (1) w i l l  be :

/ 7



(a) a holding charge of SI.25 per square kilometer; and

(b)  a f o r e s t  p r o t e c t i o n  c h a r g e  o f  S ZS .05 p e r  s q u a r e  k i l o m e t e r ,

(3) S u b s e q u e n t  h o l d i n g  c h a r g e s  a n d  f o r e s t  p r o t e c t i o n  c h a r g e s  s h a l l  
b e  a d j u s t e d  a n n u a l l y  on  t h e  a n n i v e r s a r y  o f  t h e  commencemen t  d a t e  
o f  t h i s  A g r e em e n t  u s i n g  t h e  Annua l  I m p l i c i t  P r i c e  I n d e x  f o r
g o v e r n m e n t  c u r r e n t  e x p e n d i t u r e  i n  g o o d s  a n d  s e r v i c e ,  a s
p u b l i s h e d  b y  S t a t i s t i c s  C an a d a ,  I n  t h e  f o l l o w i n g  f o r m u l a :

I n d e x  f u r  Y e a r
Ch a r g e  f o r  Y e a r  « Ch a r g e  f o r  X P r i o r  t o  Y e a r  o f  P a ym en t  

o f  P a ym en t  P r e v i o u s  Y e a r  I n d e x  f o r  S e c o n d  r e a r
P r i o r  t o  Y e a r  o f  P a ymen t

E x a x p l e :

(a)  1991 H o l d i n g  Ch a r g e  * S I .25 X 1990 I n d e x* 1989 Index
( b )  1991 F o r e s t  P r o t e c t i o n  C h a r g e  • $28.05 X 1990 I n d e xI989-I'n35x
I n  t h e  e v e n t  t h a t  t h e  Annua l  I x p l l c i t  P r i c e  I n d e x  I s  no l o n g e r  
p u b l i s h e d  o r  I n  t h e  e v e n t  o f  a c h a n g e  i n  t h e  me t h o d  u s e d  t o  
c a l c u l a t e  t h e  I n d e x ,  t h e  H l n l s t e r  a nd  t h e  Co xp an y  s h a l l  m u t u a l l y  
a n a  r e a s o n a b l y  a q r e e  o n  a c o m p a r a b l e  p u b l i s h e d  I n d e x  t o  b e  u s e d  
I n  t h e  a b o v e  f o r n u l a .

(4) U n t i l  s u c h  t i m e  a s  t h e  “ d e c i d u o u s  t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  
l i n e "  h a s  b e e n  a d d e d  t o  t h e  f o r e s t  man ag emen t  a r e a ,  t h e  Conpany  
s h a l l  p a y  t o  t h e  H l n l s t e r  a n n u a l l y  on  t h e  a n n i v e r s a r y  d a t e  o f

. t h i s  A g r e e m e n t ,  t h e  sum o f  $27,000.00 ns  c o m p e n s a t i o n  t o  t h e  
M i n i s t e r  f o r  u n r e a l i z e d  h o l d i n g  a n d  p r o t e c t i o n  r e v e n u e s  
a s s o c i a t e d  w i t h  t h e  d e c i d u o u s  t i m b e r  I n  f o r e s t  man a gemen t  u n i tSI.

(5) Whe r e  t h e  l a n d s  shewn on a p p e n d i x  “A" a s  “ d e c i d u o u s  t i m b e r  
r e s e r v e  a r e a  f o r  s e c o n d  l i n e '  h a v e  b e e n  a d d e d  t o  t h e  f o r e s t  
man a g emen t  a r e a  u n d e r  t h e  p r o v i s i o n s  o f  p a r a g r a p h  3 (4 ) ,  t h e
h o l d i n g  c h a r g e  a n d  f o r e s t  p r o t e c t i o n  c h a r g e  o n  t h i s  “ d e c i d u o u s  
t i m b e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e "  on th< n e x t  a n n i v e r s a r y  
d a t e  o f  t h e  commencemen t  d a t e  o f  t h i s  A g r e e m e n t  f o l l o w i n g  t h e
o c c u r r e n c e  o f  s u c h  an e v e n t  s h a l l  b e  a i  amo un t  e q u a l  t o  t h e
h o l d i n g  c h a r g e  a n d  f o r e s t  p r o t e c t i o n  c h a r g e  c a l c u l a t e d  u n d e r  
s u b p a r a g r a p h  (3) f o r  t h e  f o r e s t  man agemen t  a r e a  a n d  s h a l l  b e  
s u b j e c t  t o  s u b s e q u e n t  I n d e x i n g  I n  a c c o r d a n c e  w i t h  s u b p a r a g r a p h
(3 ) .

(61 The a n n u a l  h o l d i n g  a n d  f o r e s t  p r o t e c t i o n  c h a r g e s  o t h e r w i s e  
p a y a b l e  b y  t h e  Co xpany  u n d e r  t h i s  A g r e em en t  s h a l l  b e  r e d u c e d  hy  
$0.15 f o r  e v e r y  c u b i c  m e t r e  o f  a n n u a l  a l l o w a b l e  c u t  u n d e r  a c t i v e  
c o n i f e r o u s  t i m b e r  q u o t a  c e r t i f i c a t e s  w i t h i n  t h e  f o r e s t  man a g e ­
men t  a r e a  I n  t h e  I m m e d i a t e l y  p r e c e d i n g  12 mon th  p e r i o d .

34. The Company s h a l l  p ay  d u e s  I n  a c c o r d a n c e  w i t h  t h i s  A g r e em e n t  I n
r e s p e c t  o f  a l l  t i m b e r  f o r  w h i c h  t n e  Co xpany  i s  e n t i t l e d  t o
c o n p e n s a t l o n  a n d  I n  r e s p e c t  o f  a l l  t i m b e r  c u t  b y  a n d  f o r  t h e  Co xp any  
on  t h e  f o r e s t  man a g emen t  a r e a ,

35. (1) On t h e  commencemen t  d a t e  o f  t h i s  A g r e r x w n t  t h e  Co xp an y  s h a l l  pay
t o  t h e  H l n l s t e r  d u e s  on a l l  t i m b e r  c u t  f o r  m a n u f a c t u r e  a s  p u l p  
a t  t h e  f o l l o w i n g  r a t e s : i .
( a )  i l l  c o n i f e r o u s  s p e c i e s  $2.09 p e r  c u b i c . « t w ;  a n d  *

(b )  a l l  d e c i d u o u s  s p e c i e s  $0.40 p e r  c u b i c m a t r * .
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s  k l l o m e t c r .

r h a r g c s  s h a l l  
e n c emen t  d a t e  
■E I n d e x  f o r  
s e r v i c e ,  a s  

' u u l a :

; and

Yea r  
>f Pa ymon t  
: ond Y e a r  
o f  P a ym en t

(2) Th e  r a t e s  o f  d u e s  t o  b e  p a i d  b y  t h e  Conp an y  on a l l  t i m b e r  c u t  by 
o r  f o r  t h e  Conpany  f o r  m a n u f a c t u r e  a s  p u l p  s h a l l  be  a d j u s t e d  
e f f e c t i v e  on J u l y  1, 1991 an d  a n n u a l l y  t h e r e a f t e r  e f f e c t i v e  on 
J u l y  1 o f  e v e r y  y e a r  o f  t h i s  A g r e e m e n t  by  m u l t i p l y i n g :

( a )  t h e  r a t e s  o f  d u e s  a p p l i c a b l e  I n  t h e  p r e v i o u s  y e a r  

BY

( b )  t h e  p r i c e  f o r  J u l y  1 o f  t h e  t h e n  c u r r e n t  y e a r  d i v i d e d  by 
t h e  p r i c e  f o r  J u l y  1 o f  t h e  p r e v i o u s  y e a r .

The  a b o v e  b e i n g  I l l u s t r a t e d  a s  f o l l o w s :

T i m b e r  Du e s  f o r  
c u r r e n t  y e a r

T im b e r  Due s  f o r  
p r e v i o u s  y e a r

P r i c e  f o r  J u l y  1 
o f  c u r r e n t  y e a r  
P r i c e  f o r  J u l y  1 
o f  t h e  p r e v i o u s  y e a r

ndex
ndex

I s  no l o n g e r  
.hod u s e d  t o  
a l l  m u t u a l l y  
< t o  be  u s e d

a f o r  s e c o n d  
t h e  Company 

a r y  d a t e  o f  
t l o n  t o  t h e  
n r e v e n u e s  
i g e n e n t  u n i t

u o u s  t i m b e r  
t h e  f o r e s t  
3(4) ,  t h e  
' d e c i d u o u s  

a n n i v e r s a r y  
H e w i n g  t h e  
Tua 1 t o  t h e  
l a t c d  u n d e r  
d s h a l l  be  
u b p a r a g r c p h

o t h e r w i s e  
r e d u c e d  by 

n d e r  a c t i v e  
e s t  manane- 
d.

r e em en t  I n  
n t l t l c d  t o  
t h e  Conpany

s h a l l  p a y  
r e  a s  p u l p

(3) I n  s u b p a r a g r a p h  (2) ,

( a )  " p r i c e  f o r  J u l y  1 o f  t h e  t h e n  c u r r e n t  y e a r *  means  t h e  p r i c e  
q u o t e d  I n  U . S .  d o l l a r s  f o r  t h e  t h i r d  q u a r t e r  o f  t he  t h e n
c u r r e n t  y e a r  f o r  o n e  a i r  d r i e d  m e t r i c  t o n  o f  b l e i c h e d  k r a f t  
p u l p  d e l i v e r e d  I n  U . S .  m a r k e t  o f  t h e  a p p l i c a b l e  t y p e  
r e f e r r e d  t o  I n  s u b p a r a g r a p h  ( 4 ) ( b ) .  S u c h  p r i c e  I s  t o  be  
o b t a i n e d  f r o m  t h e  f i r s t  I s s u e  o f  P u l p  4 P a p e r  Week I n  t h e
t h e n  c u r r e n t  y e a r  w h i c h  c o r r e c t l y  s t a t e s  t h e  t h l r o  q u a r t e r
p r i c e .

( b )  " p r i c e  f o r  J u l y  I  o f  t h e  p r e v i o u s  y e a r "  means  t h e  p r i c e  
q u o t e d  I n  U . S .  d o l l a r s  f o r  t h e  t h i r d  q u a r t e r  o f  t h e  
p r e v i o u s  y e a r  f o r  one  a i r  d r i e d  m e t r i c  t o n  o f  b l e a c h e d
k r a f t  p u l p  d e l i v e r e d  I n  U . S .  m a r k e t  o f  t h e  a p p l i c a b l e  t y p e  
r e f e r r e d  t o  I n  s u b p a r a g r a p h  ( 4 ) ( b ) .  S u c h  p r i c e  I s  t o  be  
o b t a i n e d  f r om  t h e  f i r s t  I s s u e  o f  t h e  P u l p  S P a p e r  Week I n
t h a t  p r e v i o u s  y e a r  w h i c h  c o r r e c t l y  s t a t e s  t h e  t h i r d  q u a r t e r
p r i c e .

(4) F o r  t h e  p u r p o s e s  o f  s u b p a r a g r a p h s  (2) a n d  (3) :

( a )  A s e p a r a t e  c a l c u l a t i o n  s h a l l  b e  mad e  f o r  c o n i f e r o u s  s p e c i e s
a n d  f o r  d e c i d u o u s  s p e c i e s .

( b )  The a d j u s t m e n t  f o r  c o n i f e r o u s  s p e c i e s  s h a l l  u s e  t h e  p r i c e s  
q u o t e d  I n  P u l p  A P a p e r  Week f o r  C a n a d i a n / U . S .  b l e a c h e d  
s o f t w o o d  k r a f t  p u l p  a nd  EFfe a d j u s t m e n t  f o r  d e c i d u o u s  
s p e c i e s  s h a l l  u s e  t h e  p r i c e s  q u o t e d  I n  t h e  P u l p  4 P ap e r  
Week f o r  C a n a d i a n  b l e a c h e d  h a r r V o o d  k r a f t  p u l p .

( c )  I n  t h e  e v e n t  t h a t  t h e  s e l l i n g  p r i c e s  a r e  no l o n g e r  
p u b l i s h e d  I n  t h e  P u l p  & P a p e r  Week o r  I n  t h e  e v e n t  o f  a 
c h a n g e  1n t h e  me t h o d  u s e d  t o  c a l c u l a t e  t h e  p r i c e  l i s t i n g s ,  
t h e  H l n l s t e r  and  t h e  Conp any  s h a l l  m u t u a l l y  and r e a s o n a b l y  
a g r e e  on c o n p a r a b l e  p u b l i s h e d  p r i c e  l i s t s  t o  b e  u s e d  i n  t h e  
a b o v e  f o r r u l a  a nd  p r o v i s i o n s .

(5) The a d j u s t e d  r a t e s  o f  d u e s  t o  be  p a i d  by t h e  Conpany  u n d e r  
s u b p a r a g r a p h  (2) on a l l  t i m b e r  c u t  b y  o r  f o r  t h e  Conpany f o r  
m a n u f a c t u r e  a s  p u l p  s h a l l  n o t  b e  r e d u c e d  b e l o w  t h e  r a t e s  o f  d u e s  
e s t a b l i s h e d  u n d e r  s u b p a r a g r a p h  (1 ) .

(6) n o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 2 ) .  w h e r e  t h e  Conpany  h a s  f a i l e d  
t o  c o n s t r u c t  an a d d i t i o n a l  CTTP m i l l  o r  a n  e x p a n s i o n  o f  t h e  CTK» 
m i l l  u n d e r  p a r a g r a p h  37, t h e  H l n l s t e r  s h a l l  h a v e  t h e  r i g h t ,  
a f t e r  p r i o r  c o n s u l t a t i o n  w i t h  t h e  Conp an y ,  t o  u n i l a t e r a l l y
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e s t a b l i s h  new r a t e s  o f  t i m b e r  d u e s  t o  be  p a i d  by  t h e  Conp any  on 
a l l  t i m b e r  c u t  f o r  m a n u f a c t u r e  a s  p u l p  a n d  t h e s e  new r a t e s  s h a l l  
b e  s u b j e c t  t o  s u b s e q u e n t  I n d e x i n g  i n  a c c o r d a n c e  w i t h  
s u b p a r a g r a p h  (2) .

(7) f o r  a l l  wood c u t  by  o r  f o r  t h e  Conp any  a n d  s o l d  o r  u s e d  f o r
p u r p o s e s  o t h e r  t h a n  t h e  p r o d u c t i o n  o f  wood  p u l p ,  t h e  Conpany
s h a l l  p a y  t o  t h e  M i n i s t e r  t i m b e r  d u e s  a t  t h e  G e n e r a l  R a t e s  o f  
Cr own D u e s  a s  e s t a b l i s h e d  p u r s u a n t  t o  t h e  T im b e r  Management  
R e g u l a t i o n .

36. The M i n i s t e r  h a s ,  i n  a d d i t i o n  t o  a n y  r i g h t s  a n d  p owe r s  c o n f e r r e d  on
h im  b y  t h i s  A g r e e m e n t ,  a l l  t h e  r i g h t s  a n d  p o w e r s  f o r  e n f o r c i n g  t h e
p a y m en t  o f  Crown c h a r g e s  t h a t  a r e  p r o v i d e d  f o r  p u r s u a n t  t o  t h e  
F o r e s t s  A c t .  I n  a d d i t i o n ,  n o t h i n g  i n  t h i s  A g r e e m e n t  s h a l l ,  o r  s h a l l  
b e  c o n s t r u e d  s o  a s  t o ,  l i m i t  o r  r e s t r i c t  t h e  M i n i s t e r ' s  r i g h t s  and 
r e m e d i e s  a t  common l a w  o r  i n  e q u i t y .

M ILL CONSTRUCTION AND OPERATION

37. ( I )  On o r  b e f o r e  D e c embe r  I ,  1909, t h e  Corrpany s h a l l  commence
c o n s t r u c t i o n  o f  a c h e m i t h e r m o m e c h a n i c a l  p u l p  m i l l  { t h e  "CTM5 
m i l l " )  n e a r  t h e  t own o f  S l a v e  L a k e ,  A l b e r t a  f o r  t h e  m a n u f a c t u r e  
o f  wood p u l p  h a v i n g  a r a t e d  c a p a c i t y  o f  110 000 a i r  d r y  m e t r i c  
t o n n e s  o f  p u l p  a n n u a l l y  a t  a c o s t  o f  n o t  l e s s  t h a n  one  h u n d r e d  
a n d  i l x t y - e l g h t  (160) m i l l i o n  d o l l a r s .

(2) The Conp my  s h a l l  c o m p l e t e  t h e  c o n s t r u c t i o n  o f  t h e  CTM? m i l l
u n d e r  s u b p a r a g r a p h  (1) o n  a s c h e d u l e  t h a t  w i l l  p e r m i t  
c ommencemen t  o f  p r o d u c t i o n  on  o r  b e f o r e  D e c emb e r  1, 1991.

(3) W i t h i n  f i v e  y e a r s  f o l l o w i n g  t h e  commencemen t  d a t e  o f  t h i s  
A g r e e m e n t  o r  w i t h i n  7 y e a r s  i f  an e x t e n s i o n  h a s  b e e n  g i v e n  
u n d e r  p a r a g r a p h  3(6) ,  t h e  Conp an y  s h a l l  conroence  c o n s t r u c t i o n  
o f  an a d d i t i o n a l  CTH> m i l l  ( t h e  " a d d i t i o n a l  CTMP m i l l " )  I n
A l b e r t a  o r  an e x p a n s i o n  o f  t h e  CTMP m i l l  u n d e r  s u b p a r a g r a p h  (1) 
s u c h  t h a t  wh en  c o n p l e t e d  t h e  C W  m i l l  a n J  t h e  a d d i t i o n a l  CTMP 
m i l l  c o m b i n e d  o r  t h e  e x p a n d e d  CTW m i l l  w i l l  h a v e  a min imum
r a t e d  c a p a c i t y  o f  220 000 a i r  d r y  m e t r i c  t o n n e s  o f  wood p u l p
a n n u a l 1 y .

(4) The  Conpany  s h a l l  c o n p l e t e  t h e  c o n s t r u c t i o n  o f  t h e  a d d i t i o n a l
CTMP m i l l  o r  t h e  e x p a n d e d  d T P  m i l l  u n d e r  s u b p a r a g r a p h  (3) 
w i t h i n  24 m o n t h s  f o l l o w i n g  c o i rmenc emen t  o f  s u c h  c o n s t r u c t i o n .

( b )  Upon co i rmenc emen t  o f  c o n s t r u c t i o n  o f  t h e  a d d i t i o n a l  CTMP m i l l  o r  
t h e  e x p a n d e d  CTMP m i l l  u n d e r  s u b p a r a g r a p h  ( 3 ) ,  t h e  Conpany  s h a l l  
h a v e  t h e  r i g h t  d u r i n g  t h e  t e r m  o f  t h i s  A g r e em e n t  t o  g r ow ,  c u t  
a n d  r emov e  d e c i d u o u s  t i m b e r  f r om  t h o s e  l a n d s  shown on A p p en d i x  
“A" a s  " d e c i d u o i "  - imb e r  r e s e r v e  a r e a  f o r  s e c o n d  l i n e ’  t h a t  h a v e  
b e e n  a d d e d  t o  t h e  f o r e s t  man ag emen t  a r e a  u n d e r  p a r a g r a p h  3(4) .

(6) The L i e u t e n a n t  G o v e r n o r  i n  C o u n c i l  may f r om  t i m e  t o  t i m e  e x t e n d  
t h e  co i rmencemen t  a n d  c o i r p l e t i o n  d a t e s  f o r  c o n s t r u c t i o n  s e t  o u t  
I n  t h i s  p a r a g r a p h .

(7) Th e  f a i l u r e  o f  t h e  Conpany  t o  c o nmen c e  o r  c o n p l e t e  i n  a c c o r d a n c e  
w i t h  s u b p a r a g r a p h s  (3) a n d  (4) t h e  c o n s t r u c t i o n  o f  o r  e x p a n s i o n  
t o  s u c h  f a c i l i t y  s h a l l  n o t  amo un t  t o  a d e f a u l t  o r  b r e a c h  by  t h e  
Conpany  o f  a n y  o f  t h e  p r o v i s i o n s  o f  t h i s  A g r e em en t .

30. ( I )  I f  t h e  Conp an y  h a s  f a i l e d  t o  c o nme n c e  c o n s t r u c t i o n  o f  t h e  CTMP
m i l )  w i t h i n  t h e  t i m e  s p e c i f i e d  i n  p a r a g r a p h  37(1) o r  f a i l s  t o  
c o nmen c e  p r o d u c t i o n  f r om  t h e  CTfP m i l l  on  o r  b e f o r e  D e c embe r  1, 
1991, t h e  M i n i s t e r  may g i v e  n o t i c e  t o  t h e  Conpany  s t a t i n g  t h e  
d e f a u l t  c o n p l a i n e d  o f  a n d  r e q u i r i n g  t h e  Conpany  t o  r emedy  s u c i i  
d e f a u l t  w i t h i n  s i x  m on t h s  o f  t h e  d a t e  o f  s u c h  n o t i c e ,  a nd  i f  t h e
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o r  u s e d  f o r  
t h e  Conpany  

l i r a )  R a t e s  o f  
) r  Managemen t

c o n f e r r e d  on 
.■nforc l ng t h e  
; u a n t  t o  t h e

I i l l ,  o r  s h a l l  
s r i g h t s  and

i l l  c onmence  
( t h e  "CTW 

• m a n u f a c t u r e  
r  d r y  m e t r i c  
i on e  r . u n d r e d

(ie CTW> m i l l  
<<11 p e r m i t  
11991.

| i t e  o f  t h i s  
b e e n  g i v e n  

I c o n s t r u c t l o n  
m i l l ” ) I n  

l a r a g r a p h  (1) 
j i t i o n a l  CTK5 
l e  a min imum 
p f  wood p u l p

a d d i  t i o n a l  
k r a g r a p h  (3) 
I t i  u c t i o n .

l l T H 5 m i l l  o r  
onpan; '  s h a l l  
f o  g r o w ,  c u t  
0,1 Append)  x 

t h a t  h a v e  
' i p h  3(4) .

t i m e  e x t e n d  
i l o n  s e t  o u t

a c c o r d a n c e  
t»r e x p a n s i o n  
r e a c h  by  t h e

Conp any  f a l l s  t o  r emedy  t h e  d e f a u l t  w i t h i n  t h e  s a i d  p e r i o d  o f  
s i x  m o n t h s ,  t h e  M i n i s t e r  may c a n c e l  t h i s  A g r e e m e n t  a n d  d e c l a r e  
t h e  r i g h t s  o f  t h e  Conpany  u n d e r  t h i s  A g r e e m e n t  t o  b e  a t  an end  
a n d  t h e r e u p o n  t h e  d e p o s i t  r e f e r r e d  t o  I n  p a r a g r a p h  43(1) s h a l l  
b e  f o r f e i t e d  a n d  b ec ome  t h e  p r o p e r t y  o f  t h e  C r own ,  u n l e s s  t h e  
L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  e x t e n d s  t h e  p e r i o d  a s  p r o v i d e d  I n  
s u b p a r a g r a p h  (2) b e l o w .

(2) The L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  may f r om  t i m e  t o  t i m e  e x t e n d
t h e  p e r i o d  d u r i n g  w h i c h  t h e  Conpany  i s  t o  r emedy  t h e  d e f a u l t  
c o n p l a l n e d  o f  ( n a n o t i c e  g i v e n  u n d e r  s u b p a r a g r a p h  (1) .

39. (1) I f ,  a t  a n y  t i m e  a f t e r  c o m p l e t i o n  o f  c o n s t r u c t i o n ,  t h e  CTMP m i l l
c e a s e s  t o  b e  I n  p r o d u c t i o n  ar . d o p e r a t i o n  f o r  a  p e r i o d  o f  t w e l v e  
c o n s e c u t i v e  m o n t h s ,  t h e  Conpany  s h a l l  h a v e  no r i g h t  t o  a n d  s h a l l  
n o t  h a r v e s t  t i m b e r  on t h e  f o r e s t  mana gemen t  a r e a  u n t i l  s u c h  t i m e  
a s  t h e  Conp any  a d v i s e s  t h e  M i n i s t e r  I n  w r i t i n g  o f  I t s  I n t e n t i o n s  
t o  r e s ume  p r o d u c t i o n  a n d  o p e r a t i o n  o f  t h e  CTMP m i l l .

(2) N o t w i t h s t a n d i n g  s u b p a r a g r a p h  ( 1 ) .  w h e r e  t h e  Conp any  f a l l s  t o
r e c o x m e n c e  p r o d u c t i o n  a n d  o p e r a t i o n  o f  t h e  CTMP m i l l  u n d e r
p a r a g r a p h  37(1) a f t e r  s u c h  p e r i o d  o f  t w e l v e  c o n s e c u t i v e  mo n t h s ,  
t h e  Conp any  s h a l l ,  s u b j e c t  t o  p a r a g r a p h  46, b e  I n  d e f a u l t  u n d e r  
t h i s  A g r e e m e n t .

(3) I f ,  a t  a n y  t i m e  a f t e r  c o m p l e t i o n  o f  c o n s t r u c t i o n  o f  t h e
a d d i t i o n a l  CTMP m i l l  o r  t h e  e x p a n d e d  CTH> m i l l ,  s u c h  a d d i t i o n a l  
CTMP m i l l  o r  e x p a n d e d  CTrt> m i l l  c e a s e s  t o  b e  I n  p r o d u c t i o n  a nd  
o p e r a t i o n  f o r  a p e r i o d  o f  t w e l v e  c o n s e c u t i v e  m o n t h s ,  t h e  Company 
s h a l l  h a v e  no r i g h t  t o  a n d  s h a l l  n o t  h a r v e s t  t i m b e r  on t h o s e  
l a n d s  t h a t  w e r e  a d d e d  t o  t h e  f o r e s t  w '  s e n t  a r e a  u n d e r
p a r a g r a p h  3(4) u n t i l  s u c h  t l r  >he -any a d v i s e s  t h e
M i n i s t e r  I n  w r i t i n g  o f  I t s  1n':«. ■*!: p r o d u c t i o n  a nd
o p e r a t i o n  o f  e i t h e r  t h e  a d d l t l o ?  1 o r  t h e  e x p a n d e d
CTMP m i l l  a s  t h e  c a s e  may b e .

(4) I f ,  a t  a n y  t i m e  a f t e r  c o n p l e t l o n  o f  t h e  CTMP m i l l  and  t h e  
a d d i t i o n a l  o r  e x p a n d e d  CTMP m i l l ,  s u c h  f a c i l i t i e s  I n  t h e i r  
a g g r e g a t e  c e a s e  t o  b e  i n  p r o d u c t i o n  a n d  o p e r a t i o n  a f t e r  s u c h  
p e r i o d  o f  t w e l v e  c o n s e c u t i v e  m o n t h s ,  t h e  Co xp an y  s h a l l ,  s u b j e c t  
t o  p a r a g r a p h  46, b e  I n  d e f a u l t  u n d e r  t h i s  A g r e e m e n t .

40. The Co xp an y  s h a l l  s a t i s f y  t h e  M i n i s t e r  o f  E c o n o m i c  O e v e l o pm en t
t h r o u g h o u t  t h e  t e r m  o f  t h i s  A g r e e men t  w i t h  r e s p e c t  t o  t h e  u s e .  
w h e r e v e r  p r a c t l c a b , ?  o f  A l b e r t a  e n g i n e e r i n g  a n d  o t h e r  p r o f e s s i o n a l  
s e r v i c e s ,  a nd  A l b e r t a  t r a d e s m e n  a n d  o t h e r  c o n s t r u c t i o n  p e r s o n n e l ,
e q u i p m e n t ,  m a t e r i a l s  a n d  s u p p l i e s  f r om  A l b e r t a .

41. The Conpany  s h a l l  s u b m i t  t o  t h e  H l n l s t e r  wh en  r e q u i r e d  a ny  I n f o r m a ­
t i o n  o r  -Jocuments t h e  M i n i s t e r  may r e a s o n a b l y  r e q u e s t  r e l a t i n g  t o  t h e  
p r o g r e s s  o f  t h e  f a c i l i t i e s  r e q u i r e d  t o  be  c o n s t r u c t e d  o r  e x p a n d e d  by 
t h e  Conpany  a n d  o t h e r  m a t t e r s  r e l a t i n g  t o  t h i s  A g r e e m e n t  f o r  t h e  
p u r p o s e  o f  v e r i f y i n g  t h e  Co n p a n y ' s  c o n t i n u e d  c o m p l i a n c e  w i t h  t h e  
t e r m s  o f  t h i s  A g r e e m e n t .

42. The Co xp an y  w i l l  n o t i f y  t h e  M i n i s t e r ,  I n  w r i t i n g ,  o f  any  I n t e n d e d  
m a j o r  r e d u c t i o n  I n  p r o d u c t i o n  l e v e l s  o f  I t s  m i l l  f a c i l i t i e s  d e s c r i b e d  
i n  p a r a g r a p h  37, a n d  s u c h  n o t i f i c a t i o n  w i l l  b e  s u b m i t t e d  t o  t h e  
M i n i s t e r  a t  l e a s t  s i x  w e e k s  p r i o r  t o  t h e  I n t e n d e d  r e d u c t i o n  t a k i n g  
e f f e c t .

I o f  t h e  CTrt> 
l o r  f a l l s  t o  
1 De c embe r  1, 

s t a t i n g  t h e  
|remedy s u c h  

and  I f  t h e

OEPOSIT

43. (1) The Co xp an y  s h a l l  d e p o s i t  w i t h  t h e  M i n i s t e r  t h e  
41,000,000.00 on  t h e  d a t e  t h i s  A g r e e x i e n t  I s  e x e c u t e d .

sum o f
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(2) The d e p o s i t  r e f e r r e d  t o  I n  s u b p a r a g r a p h  (1) may c o n s i s t  I n  w h o l e  
o r  I n  p a r t  o f  c a s h ,  a c e r t l f l r d  c h e q u e  o r  l e t t e r  o f  c r e d i t  
s u b m i t t e d  I n  a c c o r d a n c e  w i t h  a l l  o f  t h e  r e q u i r e m e n t s  o f  t h e  
H l n l s t e r ,  o r  b e a r e r  b o n d s  o f  t h e  G o v e r n m e n t  o f  C an ada  o r  o f  t h e  
P r o v i n c e  o f  A l b e r t a  h a v i n g  a m a r k e t  v a l u e  a t  t i m e  o f  p l a c e m e n t  
e q u i v a l e n t  t o  t h e  sum o f  s u c h  d e p o s i t .

(3) Th e  I n t e r e s t  c o u p o n s  a t t a c h e d  t o  a n y  b o n d s  d e p o s i t e d  p u r s u a n t  t o  
s u b p a r a g r a p h  (2) s h a l l ,  a s  t h e y  f a l l  d u e  f o r  p a ym en t ,  be 
d e t a c h e d  a n d  r e t u r n e d  by  t h e  H l n l s t e r  t o  t h e  Company .

(4) Upon t h e  c o n p l e t l o n  o f  c o n s t r u c t i o n  a n d  commencemen t  o f
p r o d u c t i o n  o f  t h e  CTW> m i l l  r e f e r r e d  t o  I n  p a r a g r a p h  37(1) ,  t h e  
Company may make a p p l i c a t i o n  f o r  a p a r t i a l  r e f u n d  o f  d e p o s i t  
wh e r e u p o n  t h e  H l n l s t e r  s h a l l  r e t a i n  J7S0.000.00 a s  a d e p o s i t  t o  
g u a r a n t e e  a g a i n s t  d e f a u l t  by  t h e  Conp any  o f  a ny  o f  t h e
c o v e n a n t s ,  t e r m s ,  s t i p u l a t i o n s ,  c o n d i t i o n s ,  a g r e e m e n t s  and
p r o v i s i o n s  o f  t h i s  A g r e em en t  a n d  w i l l  r e t u r n  t h e  b a l a n c e  t o  t h e  
Company .

(5) Upon t h e  c o m p l e t i o n  o f  c o n s t r u c t i o n  a n d  c o nmenc emen t  o f
p r o d u c t i o n  o f  t h e  a d d i t i o n a l  CTrt> m i l l  o r  t h e  e x p a n d e d  CTfP 
m i l l ,  t h e  Conpany  may make a p p l i c a t i o n  f o r  a p a r t i a l  r e f u n d  o f  
d e p o s i t  wh e r e u pon  t h e  H l n l s t e r  s h a l l  r e t a i n  5250,000.00 a s  a 
d e p o s i t  t o  g u a r a n t e e  a g a i n s t  d e f a u l t  by  t h e  Conpany  o f  any  o f  
t h e  c o v e n a n t s ,  t e r m s ,  s t i p u l a t i o n s ,  c o n d i t i o n s ,  a g r e e m e n t s  and 
p r o v i s i o n s  o f  t h i s  A g r e e m e n t  a nd  w i l l  r e t u r n  t h e  b a l a n c e  t o  t h e  
Conp an y .

(6) The  Conpany  may w i t h  t h e  c o n s e n t  o f  t h e  H l n l s t e r ,  a t  any  t i m e  
d u r i n g  t h e  e x i s t e n c e  o f  t h i s  A g r e e m e n t ,  s u b s t i t u t e  on e  o r  more  
f o rm s  o f  d e p o s i t  a s  d e s c r i b e d  I n  s u b p a r a g r a p h  (2) h e r e i n ,  f o r  
a n y  on e  o r  mo re  f o rm s  o f  d e p o s i t  h e l d  b y  t h e  H l n i s t e r  p u r s u a n t  
t o  t h i s  A g r e e m e n t .

(7) When t h i s  A g r e em en t  e x p i r e s  a n d  I f  I t  I s  n o t  r e n e w e d ,  and  t h e r e  
I s  n o t  t h e n  a n  u n r e m o d f e d  d e f a u l t  u n d e r  t h i s  A g r e e m e n t  o f  w h i c h  
t h e  Company h a s  b e e n  n o t i f i e d ,  t h e  H l n l s t e r  w i l l  r e t u r n  t o  t h e  
Company a l l  d e p o s i t s  t h e n  h e l d  by  t h e  H l n l s t e r  u n d e r  t h i s  
A g r e e m e n t .

•14. (1) I f  t h e  Conpany  a t  a n y  t i m e  ma ke s  d e f a u l t  u n d e r  a n y  o f  t h e
c o v e n a n t s ,  t e r m s ,  c o n d i t i o n s ,  p r o v i s i o n s ,  a g r e e m e n t s  and
s t i p u l a t i o n s  I n  t h i s  A g r e e m e n t ,  t h e  H l n l s t e r  may g i v e  n o t i c e  t o  
t h e  Conp any  s e t t i n g  o u t  t h e  d e f a u l t  c o m p l a i n e d  o f  a n d  r e q u i r i n g  
t h e  Conpany  t o  r emedy  t h e  d e f a u l t  w i t h i n  s i x  mon t h s  o f  t h e  
g i v i n g  o f  n o t i c e ,  a nd  I f  t h e  Conp any  f a l l s  t o  r emedy  t h e  d e f a u l t  
c o n p l a l n e d  o f  w i t h i n  t h e  s a i d  p e r i o d  o f  s i x  m o n t h s ,  t h e  H l n i s t e r  
may d e c l a r e  t h a t  t h e  w h o l e  o r  p a r t  o f  t h e  d e p o s i t  r e f e r r e d  t o  I n  
p a r a g r a p h  43 I s  f o r f e i t e d  a n d  t h e r e u p o n  t h e  amo un t  b e c ome s  t h e  
p r o p e r t y  o f  t h e  C r c wn ,  u n l e s s  t h e  L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  
e x t e n d s  t h e  p e r i o d  a s  p r o v i d e d  I n  s u b p a r a g r a p h  (2) b e l o w .

(2) The L i e u t e n a n t  G o v e r n o r  I n  C o u n c i l  may f r om  t i m e  t o  t i m e  e x t e n d  
t h e  p e r i o d  d u r i n g  w h i c h  t h e  Co xp any  I s  r e q u i r e d  t o  r emedy  any  
d e f a u l t  c o n p l a l n e d  o f  I n  a n o t i c e  g i v e n  p u r s u a n t  t o  s u b p a r a g r a p h  (1).

(3) Whe r e  t h e  w h o l e  o r  p a r t  o f  t h e  d e p o s i t  h a s  b e e n  f o r f e i t e d  
p u r s u a n t  t o  s u b p a r a g r a p h  (1 ) ,  t h e  H l n l s t e r  may s u s p e n d  t i m b e r  
h a r v e s t i n g  o p e r a t i o n s  a n d  s h a l l  n o t  a p p r o v e  t h e  n e x t  o p e r a t i n g  
p l a n  u n l e s s  t h e  d e f a u l t  c o n p l a l n e d  o f  h a s  b e e n  r e m e d i e d  t o  t h e  
s a t i s f a c t i o n  o f  t h e  H l n l s t e r  a n d  t h e  d e p o s i t  r e - e s t a b l i s h e d .  The 
r e - e s t a b l i s h e d  d e p o s i t  s h a l ?  b e  s u b j e c t  t o  p a r a g r a p h s  44 a n d  45 
h e r d  n.

2  2 -
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(4) The r e f e r e n c e s  I n  p a r a g r a p h s  38 a n d  39 t o  t h e  Conpany  b e i n g  In 
d e f a u l t  u n d e r  c e r t a i n  c i r c u m s t a n c e s  d o e s  n o t  mean o r  Imoly t h a t  
t h e  a b s e n c e  o f  s u c h  a r e f e r e n c e  I I I  any  o t h e r  p a r a g r a p h  o f  t h i s  
A g r e em en t  p r e c l u d e s  t h e  Conpany  f r om  b e i n g  I n  d e f a u l t  w i t h  
r e s p e c t  t o  t h o s e  o t h e r  p a r a g r a p h s .

45. N o t w i t h s t a n d i n g  t h e  r i g h t s  o f  t h e  M i n i s t e r  a s  p r o v i d e d  f o r  u n d e r
e i t h e r  o r  b o t h  o f  p a r a g r a p h s  38 a n d  44(1) t o  d e c l a r e  a f o r f e i t u r e  o f
t h e  d e p o s i t  p r o v i d e d  p u r s u a n t  t o  p a r a g r a p h  43 o r  a s  r e - d e p o s i t e d
p u r s u a n t  t o  t h e  t e r m s  o f  p a r a g r a p h s  43 a n d  44, t h e  M i n i s t e r  s h a l l  
h a v e  t h e  r i g h t  t o  h a v e  t h e  Conpany  p e r f o r m  a l l  t h e  c o v e n a n t s ,  t e r m s ,  
c o n d i t i o n s ,  s t i p u l a t i o n s ,  p r o v i s i o n s  a n d  a g r e e m e n t s  c o n t a i n e d  i n  t h i s  
e n t i r e  A g r e em en t  o r  t o  s u e  t h e  Conpany  f o r  d amage s  f o r  any  b r e a c h  o r  
b r e a c h e s  t h e r e o f  a n d  t h e  M i n i s t e r  s h a l l  a l s o  h a v e  t h e  r i g h t  t o  c a n c e l  
t h i s  A g r e e m e n t  a s  s e t  f o r t h  I n  p a r a g r a p h  47 a n d  t h e  r i g h t s  o f  t he  
M i n i s t e r  t o  h a v e  t h e  Conpany  p e r f o r m  t h e  Ag r e em e n t  a n d  t o  s u e  f o r  
d amag e s  a s  a f o r e s a i d  a s  w e l l  a s  t h e  r i g h t  o f  c a n c e l l a t i o n  s h a l l  be  
c o n s t r u e d  a s  a d d i t i o n a l  r e m e d i e s  t o  f o r f e i t u r e  a n d  n o t  a n  a l t e r n a t i v e  
t o  I t .  v

I p n c e m e n t  o f  
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x t  o p e r a t i n g  
• d i ed  t o  t h e  
b l l s h e d .  The 
i s  44 a n d  45

46. When any  d e f a u l t  n r  d e l a y  by  t h e  Conpany  i n  t h e  p e r f o r m a n c e  o r  
o b s e r v a n c e  o f  any  o f  t h e  t e r m s ,  c o n d i t i o n s ,  p r o v i s i o n s ,  a g r e e m e n t s ,  
c o v e n a n t s  a n d  s t i p u l a t i o n s  o f  t h i s  A g r e em en t  I s  o c c a s i o n e d  I n  w h o l e  
o r  I n  p a r t  t h r o u g h

( a )  i n d u s t r i a l  d i s p u t e s ,

( b )  g o v e r n m e n t a l  r e v i e w  o r  J u d i c i a l  p r o c e e d i n g s  r e s p e c t i n g  t h e  
p o s s i b l e  e n v i r o n m e n t a l  im p a c t  o f  t h e  m i l l  f a c i l i t i e s  t o  be  
c o n s t r u c t e d  by  t h e  Conpany  u n d e r  t h i s  A g r e e m e n t ,  o r

( c )  I n t e r r u p t i o n  w h i c h  I s  n o t  t h e  r e s u l t  o f  any  w i l l f u l  o r  
n e g l i g e n t  a c t  o r  o m i s s i o n  by  t h e  Co np an y ,  s u c h  a s  p owe r  
f a i l u r e ,  f i r e ,  s a b o t a g e ,  t e n p e s t ,  w a r  o r  a c t s  o f  God

and  n o t  a v o i d a b l e  by  r e a s o n a b l e  e f f o r t  o r  f o r e s i g h t ,  t h e  Conpany 
s h a l l  n o t  b e  deemed I n  d e f a u l t  u n d e r  t h i s  A g r e e m e n t  a n d  t h e  t im e  f o r  
p e r f o r m a n c e  o r  o b s e r v a n c e  o f  s u c h  t e r m ,  c o n d i t i o n ,  p r o v i s i o n ,  
a g r e e m e n t ,  c o v e n a n t  o r  s t i p u l a t i o n  s h a l l  b e  e x t e n d e d  by s u c h  
r e a s o n a b l e  p e r i o d  o f  t im e  a s  t h e  M i n i s t e r  may s p e c i f y  I n  w r i t i n g  t o  
t h e  Company .

GENERAL PROVISIONS

47. (1) The M i n i s t e r  ma y ,  by  g i v i n g  t h e  Company n i n e t y  (90) d a y s  n o t i c e
i n  w r i t i n g ,  c a n c e l  t h i s  A g r e e m e n t  when:

( a )  <»ny good s  o r  c h a t t e l s  o f  t h e  Company ,  h a v i n g  a v a l u e  i n
e x c e s s  o f  S Z , 000,000.00, w h i c h  a r e  l i a b l e  t o  d i s t r e s s ,  a r e  
l a w f u l l y  s e i z e d  o r  t a k e n  I n  e x e c u t i o n  b y  a c r e d i t o r  o f  t h e  
Con p an y ,  a nd  t h e  Company h a s  f a i l e d  t o  t a k e  any l e g a l  
a c t i o n  t o  c o n t e s t  t h e  s ame w i t h i n  n i n e t y  (90) d a y s  a f t e r  
s u c h  s e i z u r e  o r  t a k i n g ,  o r

( b )  t h e  Conpany  makes  a n y  g e n e r a l  a s s i g n m e n t  f o r  t h e  b e n e f i t  o f
i t s  c r e d i t o r s  o r  a n  a s s i g n m e n t  I n  b a n k r u p t c y  o r  t a k e s  t h e
b e n e f i t  o f  any  A c t  I n  f o r c e  f o r  b a n k r u p t  o r  I n s o l v e n t  
d e b t o r s ,  o r

( c )  t h e  Conpany  f a i l s  f r om  t i m e  t o  t i m e  t o  o b s e r v e  o r  p e r f o r m
an y  o f  t h e  c o v e n a n t s ,  s t i p u l a t i o n s ,  t e r m ,  c o n d i t i o n s ,  
p r o v i s i o n s  and  a g r e e m e n t s  r e q u i r e d  t o  b e  o b s e r v e d  o r  
p e r f o r m e d  b y  t h e  Conpany  u n d e r  t h i s  A g r e e m e n t ,  a nd  h a v i n g  
b e e n  g i v e n  n o t i c e  o f  s u c h  f a i l u r e  u n d e r  p a r a g r a p h  44 o f  
t h i s  A g r e em en t ,  f a i l s  t o  r emedy  s u c h  f a i l u r e  w i t h i n  t h e  
t i m e  a l l o w e d  b y  t h e  s a i d  p a r a g r a p h  f o r  s o  d o i n g ,  o r  any



e x t e n s i o n  t h e r e o f  g i v e n  by  t h e  L i e u t e n a n t  G o v e r n o r  I n  
C o u n c i l .

(2) S u b p a r a g r a p h s  ( I )  ( a )  a n d  ( b )  do n o t  a p p l y  I f  a t r u s t e e  f o r  t h e  
h o l d e r s  o~ r e c e i v e r  m a n a g e r s  o r  t h e  h o l d e r s  t h e m s e l v e s  o f  b o n d s ,  
d e b e n t u r e s ,  o r  o t h e r  s e c u r i t i e s  o f  t h e  Conp an y  e x e r c i s e s  any 
r i g h t s  o r  r e m e d i e s  c o n t a i n e d  I n  a n y  d e e d  o f  t r u s t  o r  m o r t g a g e  o r  
o t h e r  a g r e e m e n t  u n d e r  w h i c h  s u c h  b o n d s ,  d e b e n t u r e s  o r  o t h e r  
s e c u r i t i e s  a r e  I s s u e d  o r  s e c u r e d ,  I n c l u d i n g  b u t  w i t h o u t  
r e s t r i c t i n g  t h e  g e n e r a l i t y  o f  t h e  f o r e g o i n g ,  t h e  t a k i n g  o f  
p o s s e s s i o n  by  t h e  t r u s t e e ,  r e c e i v e r  m a n a g e r s  o r  t h e  h o l d e r s  
t h e m s e l v e s  o f  t h e  C o n p a n y ' s  p r o p e r t i e s  a n d  a s s e t s  a n d  t h e  
o p e r a t i o n  o r  d i s p o s i t i o n  t h e r e o f  f o r  t h e  b e n e f i t  o f  t h e  h o l d e r s  
o f  t h e  C o n p a n y ' s  b o n d s ,  d e b e n t u r e s  o r  o t h e r  s e c u r i t i e s .

, .  ,  . » * 43. The M i n i s t e r  d o e s  n o t  g u a r a n t e e  a n y  q u a l i t y  o r  q u a n t i t y  o f  t i m b e r  on
^ "  t h e  f o r e s t  man a g emen t  a r e a .

49. No I n p l l e d  c o n t r a c t  o f  a n y  k i n d  b y  o r  on b e h a l f  o f  e i t h e r  p a r t y  s h a l l  
a r i s e  o r  b e  c o n s t r u e d  f r o m  a n y t h i n g  c o n t a i n e d  I n  t h i s  A g r e e m e n t  and  
t h e  o n l y  r i g h t s ,  p t x e r s  a n d  p r i v i l e g e s  g r a n t e d  t o  t h e  Company a r e  
t h o s e  c o n t a i n e d  I n  t h i s  A g r e e m e n t .

50. T*"> M i n i s t e r  a n d  t h e  Compan) a g r e e  t h a t  t h e  l i n e s  on  t h e  map s hown I n  
A p p e n d i x  "A"  h e r e u n t o  a n n e x e d  a r e  I n t e n d e d ,  w h e r e  t h o s e  l i n e s
o u t l i n e  a r e a s  t h a t  a r e  y e t  u n s u r v e y e d ,  t o  b e  t h e  s u r v e y  l i n e s  o f  t h e  
t o w n s h i p s ,  s e c t i o n s ,  o r  h a l f  s e c t i o n s ,  a s  t h e  c a s e  may b e ,  t h a t  w o u l d  
e x i s t  i f  s u c h  a r e a s  w e r e  s u r v e y e d  u n d e r  t h e  s y s t e m  o f  t o w n s h i p
s u r v e y s  p r e s c r i b e d  b y  t h e  S u r v e y s  A c t  o f  A l b e r t a  a n d  a n y  amendmen t s  
o r  s u b s t i t u t i o n s  t h e r e t o .

( r . \ y  51. The Co xp an y  s h a l l  c om p l y  w i t h  a n d  o b s e r v e  a l l  t h e  p r o v i s i o n s  a nd
i " I  ’ ' r e q u i r e m e n t s  o f :

f  ( a )  t h e  F o r e s t s  A c t  a s  amende d f r om  t i m e  t o  t i m e ,  a n d

( b )  a n y  A c t s  o f  t h e  L e g i s l a t u r e  o f  t h e  P r o v i n c e  o f  A l b e r t a  I n  
f o r c e ,  o r  e n a c t e d  h e r e a f t e r  f r o m  t i m e  t o  t i m e ,  a n d  a s  
amende d  f r o m  t i m e  t o  t i m e ,  and

( c )  a n y  R e g u l a t i o n  I n c l u s i v e  o f  a ny  amendmen t s  o r  s u b s t i t u t i o n s
I n  f o r c e  f r o m  t i m e  t o  t i m e  u n d e r  any  o f  t h e  A c t s  r e f e r r e d
t o  I n  s u b p a r a g r a p h s  ( a )  a n d  (b)

t h a t  a p p l y  t o  t h e  Co xp an y  o r  t o  t h i s  A g r e em e n t  e i t h e r  s p e c i a l l y  o r  
g e n e r a l l y  b y  e x p r e s s  w o r d i n g  o r  b y  I m p l i c a t i o n .

52. The Co xp an y  s h a l l  d u r i n g  t h e  t e r m  o f  t h i s  A g r e e m e n t  m a i n t a i n  an
o f f i c e  I n  t h e  P r o v i n c e  o f  A l b e r t a  o r  o b t a i n  a n d  m a i n t a i n  a 
r e g i s t r a t i o n  u n d e r  t h e  B u s i n e s s  C o r p o r a t i o n s  A c t  o f  A l b e r t a ,  I t s
r e g u l a t i o n s  o r  a s  e a c h  may b e  amended  f r om  t i n e  t o  t i m e .

53. (1) Where  a n y  d i s p u t e  a r i s e s  b e t w e e n  t h e  p a r t i e s  t o  t h i s  A g r e em en t
c o n c e r n i n g  t h e  a p p l i c a t i o n  o r  I n t e r p r e t a t i o n  o f  t h i s  A g r e e m e n t
t h e  d l s n u t e  may b e  r e f e r r e d  t o  a r b i t r a t i o n  p u r s u a n t  t o  t h e  
A r b l t r a t *  A c t  o f  A l b e r t a  b u t  o n l y  upon  t h e  m u t u a l  a g r e e m e n t  o f  
b o t h  p a r t i e s .

(2) Wher e b o t h  p a r t i e s  do  n o t  a g r e e  t o  r e f e r  a d i s p u t e  c o n c e r n i n g  
t h i s  A g r e e m e n t  t o  a r b i t r a t i o n  a s  p r o v i d e d  I n  s u b p a r a g r a p h  (1 ) ,  
t h e  d i s p u t e  s h a l l  b e  r e s o l v e d  b y  means  o f  c i v i l  a c t i o n  b e f o r e  
t h e  C o u r t s  o f  t h e  P r o v i n c e  o f  A l b r r t a .

54. (1) The Co xp an y  s h a l l  n o t  a s s i g n  t h  s  A g r e em en t  o r  any  o f  t h e  r i g h t s
g r a n t e d  t o  K  b y  t h i s  A g r e e m e n t  w i t h o u t  t h e  c o n s e n t  o f  t h e  
M i n i s t e r  I n  w r i t i n g  a n d  s u c h  c o n s e n t  may 1n h i s  s o l e  d i s c r e t i o n  
b e  w i t h h e l d .  Whe re  t h e  M i n i s t e r  r e f u s e s  c o n s e n t  t o  an
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(2) S u bp a r a g r a ph  (1) d o e s  n o t  a p p l y  t o :

( a )  t h e  emp l o ymen t  o f  o n e  o r  mo re  c o n t r a c t o r s  t o  c u t  a nd  r emov e  
t i m b e r ;

(b)  an a s s i g n m e n t  o r  t r a n s f e r  o f  t h i s  A g r e em e n t  hy way o f  
m o r t g a g e  o r  c h a r g e  o r  t h e  g r a n t  o f  a s e c u r i t y  i n t e r e s t  I n  
t h i s  A g r e em e n t  t o  l e n d e r s  t o  o r  t r u s t e e s  f o r  l e n d e r s  i n  
c o n n e c t i o n  w i t h  t h e  c o n s t r u c t i o n  a n d  o p e r a t i o n  o f  t h e  CTMP 
m i l l  o r  t h e  a d d i t i o n a l  CTMP m i l l  a s  t h e  c a s e  may b e .

( c )  a n  a s s i g n m e n t  o r  t r a n s f e r  t o  a p e r s o n ,  f i r m  o r  c o r p o r a t i o n  
upon t h e  s a l e  o r  o t h e r  d i s p o s i t i o n  b y  o r  on b e h a l f  o f  
l e n d e r s  t o  o r  t r u s t e e s  f o r  l e n d e r s  r e f e r r e d  t o  I n  
s u b p a r a g r a p h  ( 2 ) t b )  I n  t h e  c o u r s e  o f  r e a l i z a t i o n  o r  
e n f o r c e m e n t  o f  s e c u r i t y  a g a i n s t  t h e  m i l l  f a c i l i t i e s ,  
p r o v i d e d  t h a t  a n y  s u c h  a s s i g n m e n t ,  t r a n s f e r  o r  o t h e r  
d i s p o s i t i o n  s h a l l  n o t  b e  made w i t h e  t  t h e  c o n s e n t  o f  t he  
M i n i s t e r  I n  w r i t i n g ,  s u c h  c o n s e n t  n o t  t o  be  u n r e a s o n a b l y  
w i t h h e l d .

55. Any w a i v e r  by  t h e  M i n i s t e r  o f  t h e  s t r i c t  p e r f o r m a n c e  by  t h e  Company 
o f  I t s  c o v e n a n t s  o r  o f  a n y  t e r m ,  c o n d i t i o n ,  s t i p u l a t i o n ,  a g r e e m e n t  o r  
p r o v i s i o n  u n d e r  t h i s  A g r e e m e n t  i s  n o t  b i n d i n g  upon t h e  M i n i s t e r  
u n l e s s  i t  I s  e x p r e s s e d  I n  w r i t i n g  u n d e r  t h e  a u t h o r i t y  o f  t h e
M i n i s t e r ,  a n d  any  s u c h  w a i v e r  o r  a n y  e x t e n s i o n  o f  t i m e  g r a n t e d  b y  t h e  
L i e u t e n a n t  G o v e r n o r  i n  C o u n c i l  h e r e u n d e r  s h a l l  n o t  a b r o g a t e  s u c h  o r  
a ny  c o v e n a n t ,  t e rm ,  c o n d i t i o n ,  s t i p u l a t i o n ,  a g r e e m e n t  o r  p r o v i s i o n  
h e r e i n  o r  c o n s t i t u t e  a w a i v e r  o r  e x t e n s i o n  o f  t im e  a s  t o  a ny
s u b s e q u e n t  b r e a c h  o f  t h e  s ame  o r  a n y  o t h e r  c o v e n a n t ,  t e rm ,  c o n d i t i o n ,  
s t i p u l a t i o n ,  a g r e e m e n t  o r  p r o v i s i o n  h e r e i n .

56. The Conpany  c o v e n a n t s  a n d  a g r e e s  t o  o b s e r v e ,  p e r f o r m  a n d  k e e p  a l l
c o v e n a n t s ,  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  a g r e e m e n t s  a n d  p r o v i s i o n s  
h e r e i n  on I t s  p a r t  t o  be  o b s e r v e d ,  p e r f o r m e d  and  k e p t  a n d  t i m e  s h a l l  
b e  a n d  r em a i n  o f  t h e  e s s e n c e  t h e r e o f  a n d  n o t w i t h s t a n d i n g  a n y  b i n d i n g  
w a i v e r  g i v e n  by  t h e  M i n i s t e r  a s  r e f e r r e d  t o  I n  p a r a g r a p h  55 o r  any  
e x t e n s i o n s  o f  t im e  g i v e n  b y  t h e  L i e u t e n a n t  G o v e r n o r  i n  C o u n c i l  u n d e r  
t h i s  A g r e eme n t  t h a t  t h e r e b y  may a f f e c t  t h e  t im e  f o r  p e r f o r m i n g  any 
p a r t i c u l a r  a c t ,  c o v e n a n t ,  t e r m ,  c o n d i t i o n ,  s t i p u l a t i o n ,  a g r e e m e n t ,  o r  
p r o v i s i o n  o f  t h i s  A g r e e m e n t  h e r e i n ,  t i m e  s h a l l  r e m a i n  o f  t h e  e s s e n c e
p e r t a i n i n g  t o  a l l  s u b s e q u e n t  p e r f o r m a n c e  b y  t h e  Conp any  o f  a ny  and
a l l  a c t s ,  c o v e n a n t s ,  t e r m s ,  c o n d i t i o n s ,  s t i p u l a t i o n s ,  a g r e e m e n t s  a nd  
p r o v i s i o n s  h e r e i n  c o n t a i n e d  a n d  t o  t h i s  e n t i r e  A g r e em e n t .

57.  The Conpany  a s s ume s  l i a b i l i t y  f o r  a n d  s h a l l  pay  a l l  c l a i m s  o f  t h e
M i n i s t e r  f o r  a l l  d amage s  t o  a n y  r e a l  o r  p e r s o n a l  p r o p e r t y  o t h e r  t h a n  
t i m b e r  o f  t h e  C r i x n  i n  r i g h t  o f  A l b e r t a  c a u s e d  b y  t h e  Conp a n y ,  i t s  
s e r v a n t s ,  a g e n t s ,  wo rkmen  a n d  c o n t r a c t o r s  i n  t h e  c o u r s e  o f  t h e  
e x e r c i s e  o r  p u r p o r t e d  e x e r c i s e  o f  i t s  r i g h t s ,  p ow e r s  a nd  p r i v i l e g e s  
u n d e r  t h i s  A q r e em en t ,  w h e t h e r  o r  n o t  t h e  damage s o  c a u s e d  I s  d u e  t o  
t h e  n e g l i g e n c e  o f  t h e  C o np an y ,  I t s  s e r v a n t s ,  a g e n t s ,  workmen a n d  
c o n t r a c t o r s ,  a s  t h e  c a s e  may b e .

58. The Conpany  s h a l l  k e e p  t h e  M i n i s t e r  I n d e m n i f i e d  a g a i n s t  a l l  c l a i m s
a n d  demands  t h a t  may be  mad e  a g a i n s t  t h e  M i n i s t e r  by  r e a s o n  o f  
a n y t h i n g  done by t h e  C o np an y ,  I t s  s e r v a n t s ,  wo rkmen ,  a g e n t s ,  a nd  
c o n t r a c t o r s  on t h e  f o r e s t  man a g emen t  a r e a  i n  t h e  e x e r c i s e  o r  
p u r p o r t e d  e x e r c i s e  o f  I t s  r i g h t s ,  p o v e r s  a n d  p r i v i l e g e s  u n d e r  t h i s  
A g r e e m e n t .

59. The Conpany  s h a l l  c o n p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h e  P u b l i c  H e a l t h
A c t ,  t h e  C l e s n  A i r  A c t  a nd  t h e  C l e a n  W a t e r  A c t  o f  A l b e r t a  a n d  a s  
amended  f r om t i m e  t o  t i m e  a n d  a l l  o t h e r  a p p l i c a b l e  p r o v i n c i a l  a n d

2.5"



f e d e r a l  l e g i s l a t i o n  now o r  h e r e a f t e r  e n a c t e d  a n d  t h e  r e g u l a t i o n s  
I n c l u s i v e  o f  any  amendmen t s  o r  s u b s t i t u t i o n s  t h e r e u n d e r  r e l a t i n g  t o  
t h e  c o n t r o l  o f  a i r  a n d  w a t e r  p o l l u t i o n .

60. Any n o t i c e  r e q u i r e d  t o  be  g i v e n  u n d e r  t h i s  A g r e e m e n t  s h a l l  b e  deemed
t o  be  w e l l  a n d  s u f f i c i e n t l y  g i v e n  I f  d e l i v e r e d  t o  t h e  a d d r e s s  s e t  o u t
b e l o w  o r  I f  m a i l e d  a t  a ny  g o v e r n m e n t  p o s t  o f f i c e  I n  t h e  P r o v i n c e  o f
A l b e r t a  b y  p r e p a i d  r e g i s t e r e d  m a l l  a d d r e s s e d  a s  f o l l o w s :

( a )  t o  t h e  Conpany :

S l a v e  L a k e  P u l p  C o r p o r a t i o n  
1200, 10707 - 100 Av en u e  
E dmon t o n ,  A l b e r t a  
TSJ 3HI
A t t e n t i o n :  P r e s i d e n t

( b )  t o  t h e  H l n l s t e r :

M i n i s t e r  o f  F o r e s t r y ,  L a n d s  a n d  W i l d l i f e  
L e g i s l a t u r e  B u i l d i n g  
E d mon t o n ,  A l b e r t a  
T5K 2B7

o r  t o  s u c h  o t h e r  a d d r e s s  e i t h e r  p a r t y  may f r o m  t i m e  t o  t i m e  I n f o r m  
t h e  o t h e r  p a r t y  I n  w r i t i n g ,  a n d  a n y  s u c h  n o t i c e  s h a l l  b e  deemed t o  
h a v e  b e e n  r e c e i v e d  on t h e  f o u r t h  b u s i n e s s  d a y  a f t e r  t h e  m a i l i n g  
t h e r e o f ,  o r  I f  d e l i v e r e d ,  when d e l i v e r e d ;  p r o v i d e d  t h a t  I f  m a i l e d  
s h o u l d  t h e r e  b e  b e t w e e n  t h e  t i m e  o f  m a i l i n g  a n d  t h e  a c t u a l  r e c e i p t  o f  
t h e  n o t i c e  a m a l l  s t r i k e ,  s l o w  down o r  o t h e r  l a b o u r  d i s p u t e  w h i c h  
m i g h t  a f f e c t  t h e  d e l i v e r y  o f  s u c h  n o t i c e  t h e n  s u c h  n o t i c e  s h a l l  o n l y  
be  e f f e c t i v e  I f  a n d  when a c t u a l l y  d e l i v e r e d .

61. T h i s  A g r e em en t  I s  made s u b j e c t  t o  I t s  a p p r o v a l  b y  t h e  L i e u t e n a n t  
G o v e r n o r  I n  C o u n c i l .

62. T h i s  A g r e em en t  I n u r e s  t o  t h e  b e n e f i t  o f  a n d  I s  b i n d i n g  upon He r
M a j e s t y  t h e  Queen I n  R i g h t  o f  t h e  P r o v i n c e  o f  A l b e r t a  a nd  He r
a s s i g n s ,  a n d  t h e  Co ep an y  a n d  I t s  s u c c e s s o r s  a n d  a s s i g n s  I f  a p p r o v e d  
by  t h e  M i n i s t e r  I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  t h i s  A g r e em en t .

63. T h i s  A g r e e m e n t  s h a l l  b e  c o n s t r u e d  a s  h a v i n g  b e e n  made I n  t h e  P r o v i n c e  
o f  A l b e r t a  a n d  t h e  l a w s  o f  t h e  P r o v i n c e  o f  A l b e r t a  s h a l l  b e  a p p l i e d  
i n  t h e  e v e n t  o f  a n y  a c t i o n  o r  a r b i t r a t i o n  a u t u a l l y  a g r e e d  t o ,
r e s p e c t i n g  a n y  d i s p u t e  a r i s i n g  f r om  t h i s  A g r e e m e n t ,  I t s  f o r m u l a t i o n ,
I n t e r p r e t a t i o n ,  a n d  e a c h  a n d  e v e r y  o t h e r  a s p e c t  p e r t a i n i n g  t o  o r  
r e s u l t i n g  f r o m  I t s  e n t i r e  c o n t e n t s .

I t
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SLAVE LAKE PULP C O R P O R A T IO N  
FOREST MANAGEMENT AGREEMENT 

APPENDIX "B"

"MAINTAIN OUR FORESTS" PROGRAMS
LOCATION PROJECT NAME

1 Frail Milts
2 Slimiran Creek

CANADA/ALBERTA 

Forisl lln in i je  PiO|*el



SLAVE LAKE PULP CORPORATION 

APPENDIX 'C*

A .  CONIFEROUS QUOTA HOLDERS WITHIN THE FOREST HAHAGEHENT AREA 

1, A l b e r t a  E n e r g y  Company L t d .

Z .  Tomen A l b e r t a  T im b e r  I n d u s t r i e s  L t d .

3. B l s s e l l  D r o s .  L umbe r  L t d .

4. Go r d on  Bu c ha n an  E n t e r p r i s e s  L t d .

5. WD F o r e ' t  P r o d u c t s  L t d .

6.  HI l i a r  W e s t e r n  I n d u s t r i e s  L t d . ’

7.  Y a n d e r w e l l  C o n t r a c t o r s  (1971) L t d .

8.  Y a n d e r w e l l  H o l d i n g s  L t d .

9.  Z e i d l e r  F o r e s t  I n d u s t r i e s  L t d .

B .  CONIFEROUS QUOTA CERTI F ICATES ISSUED WITHIN THE FOREST MANAGEMENT 
AREA

I n i t i a l  F o r e s t  Mana gement  A r e a

CTQS01003Z ( N o r t h )  CTQS0600D1
CTQSO20005 CTQS060002
CTQS020008 CTQS060003
CTQS020031 CTQS060005
CTQS020032 CTQS060006
CTQS020033 CTQS060008

D e c i d u o u s  T im b e r  R e s e r v e  A r e a  F o r  S e c o n d  L i n e

CTOSO10008 
CTQSO10026 
CTQS010028

CTQS010030 
CTQSO10032 
CTQS010035 
CTQS010036

Whe r e  a q u o t a  l i s t e d  I n  t h i s  A p p e n d i x  I s  me r g e d  w i t h  one o r  more  
q u o t a s ,  t h e  new q u o t a  s h a l l  b e  d e emed  t o  b e  l i s t e d  I n  Ap p e n d i x  "C* 
f o r  t h e  p u r p o s e  o f  p a r a g r a p h  8(2) I c )  o f  t h i s  A g r e e m e n t .
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APPENDIX *0’

Th e  c o n i f e r o u s  and  d e c i d u o u s  t i m b e r  on t h e  f o r e s t  mana gemen t  a r e a  s h a l l  be  
ma n a g e d ,  h a r v e s t e d  a n d  r e f o r e s t e d  I n  a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  o f  
t h i s  A g r e em en t  I n c l u d i n g  t h e  f o l l o w i n g  g u i d e l i n e s :

I .  T im b e r  s t a n d s  I n  t h e  f o r e s t  man a g emen t  a r e a  s h a l l  b e  c l a s s i f i e d  I n
a c c o r d a n c e  w i t h  t h e  f o r e s t  t i m b e r  t y p e  c l a s s i f i c a t i o n  u s e d  I n
u n d e r t a k i n g  t h e  p r o v i n c i a l  A l b e r t a  P h a s e  3 F o r e s t  I n v e n t o r y  (ENR
R e p o r t  No.  1/86 a n d  A s s o c i a t e d  R e p o r t s )  a n d  a s  d e s i g n a t e d  on t i m b e r
t y p e  maps  p r o d u c e d  b y  t h e  D e p a r t m e n t  o f  F o r e s t r y ,  L a n d s  a nd  W i l d l i f e ,  
o r  s u c h  maps  a s  a r e  r e t y p e d  a n d  e n h a n c e d  by t h e  Conpany  u s i n g  P h a s e  3 
c r i t e r i a  o r  s u c h  c r i t e r i a  a s  may b e  n u t u a l l y  a g r e e d  o n .

S t a n d  Crown c o v e r  s h a l l  b e  c l a s s i f i e d  a s  f o l l o w s :

v I  CROWN COVER

CODE DESCRIPTION CONIFEROUS DECIDUOUS

C C o n l f e r o u s 80 - 100 0 - 20

CO C o n i f e r o u s  - 
D e c i d u o u s 50 - 79 21 - 50

DC O e c l d u o u s  - 
C o n i f e r o u s 21 - 49 51 - 79

0(C) O e c l d u o u s -  
(Con l  f e r o u s ) 11 - 20 80 - 89

0 O e c l d u o u s 0 - 10 90 - 100

2. A l l  s t a n d s  I n  t h e  f o r e s t  man a g emen t  a r e a  w i l l  b e  mana ge d a n d
h a r v e s t e d  I n  a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  p r o v i s i o n s :

( a )  A l l  C .  CO a n d  DC s t a n d s  s h a l l  b e  I n c l u d e d  I n  t h e  c o n i f e r o u s  l a n d
b a s e  a n d  man a g e d  f o r  c o n i f e r o u s  p r o d u c t i o n .  A l l  0,  a n d  0(C) 
s t a n d s  c o n t a i n i n g  a c o n i f e r o u s  u n d e r s t o r e y  w h i c h  n e e d  t o  be  
I n c l u d e d  I n  t h e  c o n i f e r o u s  l a n d  b a s e  I n  o r d e r  t o  m a i n t a i n  t h e
c o n i f e r o u s  a n n u a l  a l l o w a b l e  c u t  s h a l l  a l s o  be  managed  f o r
c o n i f e r o u s  p r o d u c t i o n .  C o n i f e r o u s  o p e r a t i o n s  w i l l  h a v e  p r i o r i t y  
I n  s u c h  s t a n d s .  A l l  s t a n d s  man ag ed  f o r  c o n i f e r o u s  p r o d u c t i o n  
s h a l l  b e  r e f o r e s t e d  t o  c o n i f e r o u s  s t o c k i n g  s t a n d a r d s .

( b )  A l l  0 a nd  0(C)  s t a n d s ,  w i t h  t h e  e x c e p t i o n  o f  t h o s e  I d e n t i f i e d  I n  
s u b p a r a g r a p h  ( a ) ,  s h a l l  b e  man a ge d  f o r  d e c i d u o u s  p r o d u c t i o n  a n d  
r e f o r e s t e d  t o  d e c i d u o u s  s t o c k i n g  s t a n d a r d s .

( c )  The Company s h a l l  b e  a l l o w e d  t o  h a r v e s t  m e r c h a n t a b l e  d e c i d u o u s
t r e e s  f r om  a l l  s t a n d s  w h i c h  a r e  t o  b e  man ag ed  f o r  d e c i d u o u s
p r o d u c t i o n  e v e n  I f  t h e y  c o n t a i n  a c o n i f e r o u s  u n d e r s t o r e y ,  
p r o v i d e d ,  t h a t  damage  t o  t h e  c o n i f e r o u s  u n d e r s t o r e y  I s  m i n i m i z e d  
t h r o u g h  h a r v e s t i n g  t e c h n i q u e s ,  r e c o g n i z i n g  h o w e v e r ,  t h a t  t h e  
M i n i s t e r  s h a l l  n o t  r e q u i r e  t h e  u s e  o f  l o g g i n g  me t h o d s  t h a t  
u n r e a s o n a b l y  I n c r e a s e  t h e  l o g g i n g  c o s t s  o f  t h e  Co ap any .

( d)  F o r  t h e  p u r p o s e s  o f  t h i s  A g r e e m e n t ,  a c o n i f e r o u s  u n d e r s t o r a y  I s  
t h e  s e c o n d  s t o r e y  o f  a  t w o - s t o r i e d  s t a n d  w h e r e  t h e  C ,  CD, DC, 
D IC)  a n d  0 u n d e r s t o r e y  c o v e r  g r o u p  I s  two o r  mo re  h e i g h t  c l a s s e s  
l o w e r  t h a n  t h e  o v e r s t o r e y  o f  t h e  d o m i n a n t  a n d  c o n do m !n an t  t r e e s  
I n  a f o r e s t  s t a n d .  F o r  t h e  p u r p o s e s  o f  P h a s e  3, e a c h  s t o r e y  o f  
a t w o - s t o r i e d  s t a n d  1s g i v e n  a n  I n d e p e n d e n t  c o v e r  t y p e  
d e s c r i p t i o n .
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( a )  Whe r e  a c o n i f e r o u s  q u o t a  h o l d e r  d e s i r e s  t o  h a r v e s t  d e c i d u o u s
t i m b e r  l o c a t e d  w i t h i n  a n  a c t i v e  c o n l f e - i u s  t i m b e r  l i c e n c e  I n  t h e  
f o r e s t  man a g emen t  a r e a ,  t h e  c o n i f e r o u s  q u o t a  h o l d e r  s h a l l  be  
r e q u i r e d  t o  make p r i o r  a r r a n g e m e n t s  w i t h  t h e  Company f o r  t h e  
h a r v e s t  a n d  r e m o v a l  o f  s u c h  d e c i d u o u s  t i m b e r .

( b )  H a r v e s t i n g  a n d  r em o v a l  o f  d e c i d u o u s  t i m b e r  b y  t h e  c o n i f e r o u s  
q u o t a  h o l d e r  s h a l l  b e  s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e i r  a n n u a l  
o p e r a t i n g  p l a n  s u b m i t t e d  p u r s u a n t  t o  t h e i r  a c t i v e  c o n i f e r o u s  
t i m b e r  l i c e n c e .

H a r v e s t i n g  a n d  r e m o v a l  o f  c o n i f e r o u s  t i m b e r  b y  t h e  Company s h a l l  be 
s u b j e c t  t o  t h e  a p p r o v a l  o f  t h e i r  a n n u a l  o p e r a t i n g  o l a n  s u b m i t t e d  
p u r s u a n t  t o  t h i s  A g r e e m e n t .  The c o n i f e r o u s  t i m b e r  c u t  b y  t h e  Company 
w i l l  b e  made a v a i l a b l e  I n  a c c o r d a n c e  w i t h  p a r a g r a p h  21 o f  t h i s  
A g r e e m e n t .

A l l  d e c i d u o u s  t i m b e r  c u t  by  a n d  f o r  t h e  Coi rpany on t h e  f o r e s t
man a g emen t  a r e a  s h a l l  b e  c o n s i d e r e d  a s  p r o d u c t i o n  a g a i n s t  t h e  f o r e s t  
man a g emen t  a r e a  u n l e s s  t h e  t i m b e r  h a s  b e e n  d e s i g n a t e d  a s  q u o t a  
c h a r g c a b l e .


