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M A T A N U S K A - S U S I T N A  B O R O U G H

350 East Dahlia Avenue, Palmer, Alaska 99645-6488 
BOROUGH MAYOR'S OFFICE • Phone 745-9682

March 16, 1993 R E C E I V E D

Mr. Robert B. Stiles 
President

MAR 1 9 19r 3
D Si R Vonhjres, Inc.

R & O Ventures, Inc
1 2 2 7  W est 2 th  A v e n u e , S u i t e  2 01
A n c h o r a g e ,  AK 99501

Dear. Mr. Stiles/ __ .... .... .. .... .. .

On behalf of the Matanuolca-Suoitna Borough Assembly, I would like 
to applaud your association's efforts to development an Alaska Coal 
Policy.

The long term development of the Alaska coal industry requires just 
such a foundation.

With the developmont of our own Wishbone Hill Mine coal deposits wa 
understand how important the current Healy c«port contract is to 
Alaska' 3 market position.

We believe that your association's efforts to protect thi3 contract 
should be undertaken within a comprehensive strategy investment or 
subsidies could be used to protect the contract if they are 
implemented with clear sunset provisions and development and 
infrastructure plans that will make Alaska coal competitive in the 
world market place.

The emphasis on this concern in your coal policy raises the moot 
concerns with us. If we can all work together for the better short 
and long term solutions, we will all succeed.

Of course, v/e believe Port MacKenzie development efforts provide 
this much needed long term solution.

Again we applaud your efforts to create the necessary framework for 
coal development in Alaska.

Ernest W. E umon 
Borough Mayor

poetS0Jl«»3.Q01



Frcm D&R UENTURES PHONE No. : 907 276 6860 Mar. 19 1993 6:.93PM F0:

President: ft, n. Rillcs 
1227 Ww.1 9(1) Avb, Suite 201 

Ancliorn('e, Aluksu 99S01 
Tel. (907) 276-«t68 
Kux. (907) 276-2395

ALASKA Coal association
March 19,1993

To: House Economic Task Force
From : R .B , S tile s , Presidentt., A la sk a  Coal A ssocia tion  

S ub ject: Support o f Passage o f  H CR  16

S w re ia ry : G harliu : I*, noddy 
122 P lfc i A venu*, Suite 302 
P u lrbanks, A lnuka 99701 
Tel. (907) 4 5 Z - U 2 S  

P u x . (907)

The  A la sk a  C o a l A sso c ia t io n  m em bersh ip  expended co n s id e ra b le  t im e  and e f fo r t in  the 
d e ve lo pm en t o f the d ra ft A la sk a  Coal P o lic y  we subm itted  fo r co n s id e ra tio n  to the H ouse 
E conom ic  T a sk  Force. The T a sk  Fo rce c le a r ly  acted sw if t ly  in re d ra ft in g  the d ra f t p o lic y  into 
I IC R  16. The membersh ip o f the A la ska  Coal A ssocia tion appreciates and com m ends the w ork o f 
the T a sk  Force and w ho lehearted ly  supports HCR 16.

1 w o u ld  l ik e  to note that p r io r to su bm itta l o f the d ra ft p o lic y , the A la sk a  C oa l A sso c ia tio n  
subm itted  the d ra ft p u lio y to,, and so lic ite d  com m ents from , the A la sk a  M in e rs  A s3oc iadon , the 
M a tanu ska-S u s itn a  B o ro ugh , the K en a i E co n om ic  D eve lo pm en t D is t r ic t  and the A la sk a  
D epartm ents o f Commerce and E conom ic  D eve lopm en t and N atu ra l R esou rces . W c  b e lie v e  that 
w e in c lu ded  any substan tive  comments and suggestion s we rece ived  in the d ra ft. G iven  d ia t HCR 
16 in c lu d e s  a l l  the m a jo r e lem en ts o f the d ra ft , w c b e lie v e  that H C R  16 a lso  re f le c ts  those 
com m ents and suggestions.

A ga in , w c  I'tank the Task F o ic c  fo r the opportun ity it p ro v id e s to A la sk a  b u s in e s s  and in du stry  
and lo o k  fo rw a rd  to adoption o f I IC R  16.

*>0

LETTERS & RESOLUTIONS OF SUPPORT —
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C O O K INLET REGION, INC.

March 23, 1993

Representative Eileen MacLean 
House of Representatives 
State Capito
Juneau, Alaska 99801 -1182 

Dear Representative MacLean:

On behalf of Cook Inlet Region, Inc. I would like to offer support for passage of 
HCR 16, the Alaska Coal Policy Resolution. The passage of this resolution w ill 
help send a message to potential investors of Alaska Coal that the State of Alaska 
is, in fact, interested in developing it's coal resources.

The House Economic Task Force has acted expeditiously in preparing an Alaska 
Coal Policy and we appreciate that effort. We look forward to the passage of HCR 
16 in the House of Representatives.

Sincerely,

Gerald G. Booth 
Vice President 
Energy and Minerals

CIRI BUILDING 2525 "C” STREET P.O. 80X93330 ANCHORAGE. ALASKA 99509-3330 
(907) 27-I-6638 M X  (907) 379.0030



M A  J O R  I N T E R N A T I O N A L
70S Wes( 6th Avenue, Suite 209 

Anchorage, Alaska 99501 
Phone: (907) 272-6773 Fax: (907) 274-1303

M a rc h  2 3 ,  1 9 9 3

T h e  H o n o r a b le  E i l e e n  M a c le a n  
C h a i r ,  H o u s e  E c o n o m ic  T a s k  F o r c e  
P . P .  B ox  V  
J u n e a u , A la s k a

D e a r  R e p r e s e n t a t i v e  M a c le a n :

T h is  l e t t e r  i s  t o  v o ic e  s t r o n g  s u p p o r t  f o r  HCR 1 6 ,  
a  r e s o l u t i o n  r e l a t i n g  t o  e s t a b l i s h i n g  t h e  c o a l  p o l i c y  
o f  t h e  s t a t e .

We u n d e r s t a n d  t h a t  HCR 16 m ig h t  b e  s c h e d u le d  f o r  t h e  
H o u s e  v o t e  a s  e a r l y  a s  s o m e tim e  t h i s  w e e k . We t h a n k  y o u  
v e r y  m uch f o r  y o u r  c r e a t i o n  a n d  s u p p o r t  o f  HCR 1 6 .  We h o p e  
t h a t  t h e  r e s o l u t i o n  p a s s e s  t h e  H o u s e  q u i c k l y  an d  i s  p a s s e d  
o v e r  t o  t h e  S e n a te  f o r  t h e  same a c t i o n .

T h a n k  y o u  a ls o  f o r  y o u r  M in i -E c o n o m ic  S u m m it. I t  w a s  a  
v e r y  go o d  id e a  t o  g i v e  so m any A la s k a n s  a  c h a n c e  t o  l e t  y o u  
know  w h a t t h e y  b e l i e v e  n e e d s  t o  b e  d o n e  t o  d e v e lo p  o u r  
s t a t e .

T h a n k  y o u  a g a i n .  P le a s e  l e t  me know  i f  we c a n  b e  o f  
a n y  a s s is t a n c e  o r  a n s w e r a n y  q u e s t io n s .

R e s p e c t f u l l y ,

v— W i l l i a m  C . N o l l  
P r e s id e n t



MAR-24-93 WED 10:06 PDUS EXECUTIVE FAX NO. 1 415 391 5751 . P. 02
• •

B E L U G A  C O A L  C O M P A N Y

M a r c h  2 4 ,  1 9 9 3

Via Facsimile (907) 463-3241

The Honorable Eileen MacLean 
The House Economic Task Force 
Room 507 Slate Capitol 
Juneau, Alaska 99801-1182

Dear Congresswoman MacLean:

Alaska coal and coal products can supply a vast source of energy and chemical products 
to the world, particularly the Pacific Rim in the next several decades.

Now is the time to lay the groundwork to start putting the building blocks in place. An 
Alaska Coal Policy is the first step. It will set the policy stage for the kind of active support and 
direction the legislature and administration can provide to this important industry poised for 
growth.

Increased mined coal exports, Low Rank Coal Water Fuel (LRCWF), low or medium 
BTU gas, coal derived methanol, upgraded coal methanol slurry, coal based chemicals, and a 
source of energy for tidewater mineral reduction plants are just a few of the developments that 
Alaska coal can support.

I believe this is a pretty exciting picture for coal in the years ahead. Your task force is 
forward looking in helping establish an Alaska Coal Policy.

Sincerely,

C ,  $ .

C. E, McFarland
President and Chief Executive Officer

CEM:rld

cc: Roy M. Huhndorf
President and Chief Executive Officer 
Cook Inlet Region, Inc.

ONE CALIFORNIA STREET • SLTTE 2500 • SAN* FRANCISCO • CALIFORNIA 04111 • (415) 080-0740
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f o r  A l a s k a ,  I n c .
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g ^ p r i l  5 ,  1 9 9 3

R e p r e s e n t a t i v e  E i l e e n  M a c L e a n
State Capitol
J u n e a u ,  A K  9 9 8 0 1 - 1 1 3 2

D e a r  R e p .  M a c L e a n :

T h e  R e s o u r c e  D e v e l o p m e n t  C o u n c i l  i s  w r i t i n g  t o  e x p r e s s  i t s  
s u p p o r t  o f  H C R  1 6 ,  t h e  A l a s k a  C o a l  P o l i c y  R e s o l u t i o n .

R D C  i s  a  p r i v a t e ,  n o n - p r o f i t ,  e c o n o m i c  d e v e l o p m e n t  
o r g a n i z a t i o n  r e p r e s e n t i n g  A l a s k a ’ s  b a s i c  i n d u s t r i e s  a n d  l o c a l  
c o m m u n i t i e s .  O u r  m e m b e r s h i p  i n c l u d e s  i n d i v i d u a l s ,  n a t i v e  
c o r p o r a t i o n s ,  o r g a n i z e d  l a b o r  a n d  s m a l l  b u s i n e s s .

R D C  b e l i e v e s  a  s t r o n g  c o a l  i n d u s t r y  i s  i n  t h e  b e s t  i n t e r e s t s  o f  
t h e  s t a t e  a n d  i t s  c i t i z e n s .  A l a s k a  h a s  e n o r m o u s  c o a l  r e s o u r c e s  
a n d  t h e  d e v e l o p m e n t  o f  t h o s e  r e s o u r c e s  s h o u l d  b e  e n c o u r a g e d  
b y  t h e  s t a t e .  D e v e l o p m e n t  w o u l d  p r o m o t e  e c o n o m i c  
d i v e r s i f i c a t i o n ,  c r e a t e  n e w  j o b s  a n d  e n h a n c e  t h e  S t a t e ’ s
r e v e n u e  s t r e a m .  D e v e l o p m e n t  w o u l d  a l s o  s u b s t a n t i a l l y
e n h a n c e  t h e  g r o s s  s t a t e  p r o d u c t  w h i l e  t h e  e x p o r t  o f  A l a s k a  c o a l
w o u l d  h a v e  a  p o s i t i v e  e f f e c t  o n  t h e  t r a d e  b a l a n c e  o f  t h e  U . S .

A  h e a l t h y  A l a s k a  c o a l  i n d u s t r y  d e p e n d s  i n  p a r t  o n  t h e  
p e r c e p t i o n  a m o n g  f o r e i g n  a n d  d o m e s t i c  b u y e r s  t h a t  t h e  s t a t e  
s u p p o r t s  c o a l  d e v e l o p m e n t  a n d  s t a b l e  r o y a l t y  a n d  t a x a t i o n  
p o l i c i e s .  T h e  A l a s k a  C o a l  P o l i c y  w o u l d  b e  a  u s e f u l  a n d  o f f i c i a l  
s t a t e m e n t  c l a r i f y i n g  t h e  s t a t e ’ s  p o s i t i o n  o n  c o a l  d e v e l o p m e n t .

Sincerely,

R E S O U R C E  D E V E L O P M E N T  C O U N C I L  
f o r  A l a s k a ,

E x e c u t i v e  D i r e c t o r

200’3Obd 8<LSSS9tri 01 •dni *b»suib aob Day woyy 0Z:ZT £6, 9 ddb



KENAI PENINSULA BOROUGH 
ECONOMIC DEVELOPMENT DISTRICT

RESOLUTION 93-5 '

RECOGNIZING THE IMPORTANCE OF ALASKA'S COAL INDUSTRY AND ITS FUTURE DEVELOPMENT .

WHEREAS, the Kenai Peninsula Borough Economic Development District, Inc, (EDD) recognizes 
that a vibrant coal industry is a benefit to the State and the citizens of Alaska; and

WHEREAS, the EDD recognizes the economic benefit of the creation of year round coal industry 
jobs for Alaska residents; and

WHEREAS, the EDD recognizes a vibrant coal industry will greatly enhance the tax base and 
economic diversification with local government jurisdiction; and

WHEREAS, the EDD recognizes the need to support the expansion of existing infrastructure and 
the creation of new infrastructure that would foster development of a vibrant coal industry and 
benefit all Alaska.

NOW, THEREFORE. BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE KENAI PENINSULA 
BOROUGH ECONOMIC DEVELOPMENT DISTRICT, INC. THAT

Section 1; The EDD calls upon the State of Alaska to adopt as official State policy, the 
fostering of development and expansion of its domestic and export coal industry.

Section 2: The EDD calls upon the State of Alaska to exercise all prudent and expeditious
means to maintain and expand its current and future coal production and export market share.

Section 3: The EDD calls upon the State of Alaska to work diligently to identify and develop
strategies to eliminate adverse effects of impediments to the growth of the Alaska coal Industry.

Section 4; The resolution shall take effect immediately upon its adoption.

APPROVED BY THE BOARD OF DIRECTORS OF THE KENAI PENINSULA BOROUGH ECONOMIC 
DEVELOPMENT DISTRICT, INC., KENAI, ALASKA. THIS jj]2 . DAY OF fi}Q A .c l\ , 1993.

ATTEST; O

C
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HCR 16: "A resolution establishing a coal policy for the State 
of Alaska."

The department strongly supports this resolution.

The State of Alaska has a requirement in its constitution to support the 
orderly development of its resources. This resolution supports that concept 
and. is necessary to show the coal industry, both domestically and overseas, 
that Alaska is open for business and is interested in properly developing its 
vast coal reserves. The purpose of the coal policy is to assist the coal industry 
to compete against other coal producing areas who have consistently 
demonstrated government support of their export coal industry.

Currently, there is no document specifying the state's desire or lack of desire 
to have a viable coal industry. Industry participants are left to form their own 
opinions of Alaska’s desire to have extractive resource development. Their 
opinions may be accurate or inaccurate; however, the scale of the business 
decisions involved in the coal industry require buyers and sellers of coal to 
minimize the risk of bad economic judgements. Without an adopted official 
policy from the State of Alaska, it is possible that other sources of supply will 
appear to have less risk and, hence, a better market position vis-a-vis Alaska 
coal.

Additionally, coal purchasers have been aware that major coal export in the 
near term are significantly impacted by mining and development problems 
associated with Mental Health Trust Lands. At a time when unprecedented 
growth is expected to occur in coal demand during the mid-90’s, Alaska has the 
perception of being closed for business.

The Alaska Coal Policy speaks to numerous benefits and understandings 
regarding the benefits to Alaska for a thriving coal industry. It further 
establishes a framework for state actions that can be taken to assist the 
industry in coming years.

It is, therefore, good business for the State of Alaska to minimize possible lost 
coal sales by allowing purchasing managers to firmly understand that the 
policy of the state is supportive of the coal industry.

^ A 7 /
vJlaul Fuhs, Commissioner £

J ?  f S

Date
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H o u s e  E c o n o m i c  T a s k  F o r c e

Chair:
Rep. Eileen Punigeo MacLean 

Vice-Chair:
Rep. Jeannette James

Members:
Rep. Beltye Davis 
Rep. Joe Green

Rep. Bill Hudson 
Rep. Jerry Mackie

State Capitol. Room 507 
Juneau, AK 99801 

Phone: (907) 465-4833 
Fax: (907) 465-2278

Rep. Carl Moses 
Rep. AI Vezey 

Rep. Bill Williams

Sponsor Statement

HCR 16 - Establishing the coal policy of the state. 
By the House Economic Task Force

The coal industry in A. rka suffers from a number of problems that we in the 
Legislature can help to solve. One of them is the image of the state as hostile 
territory for coal development. The Mental Health Lands issue has created 
the perception among foreign buyers that Alaska is not a coal state and that 
Alaska's coal resources will never reach market.

If we want the Alaskan coal industry to have a future, the state needs to begin 
to project a positive attitude. HCR 16 is a small but meaningful step the 
Legislature can take to establish Alaska's desire to promote coal development.

The House Economic Task Force drafted this resolution based on a coal policy 
that was recently passed by the Alaska Coal Association. If HCR 16 is 
approved by the Legislature, the Coal Association plans to publicize tire state's 
support in industry journals throughout the world.

SPONSOR STATEMENT



FISCAL NOTE
1

S T A T E  OF ALASKA
1993 LEGISLATIVE SESSION

Sin version: HCR 16________
(H) Publish Date: 3/24/93

Revision Date: ______________________________
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Requestor: H o u se  E c o n o m ic  T a s k  F o r c e  

Expenditures/Revenues: (Thousands of Dollars)

COMPONENT SERIAL NO.

OPERATING FY 92 FY 93 FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL n n n n o A
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 n 0 n
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 n 0 n
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL 0 n n n n ----0_____

REVENUE 0 n n 0----- ----0------ r\

FUNDING: (Thousands of Dollars)
GENERAL FUND 0 0 n n n

FEDERAL FUNDS 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 n n fi n

POSITIONS:
FULL-TIME 0 0 0 0 0 n
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year impact:.
ANALYSIS: (Attach a separate page if necessary.)
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Division:   Date: 3/20/Q3______
Approved by Commissioner: .HSTA
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