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R e p l y  t o :  3400 

D a t e :  March 12, 1993

K i m b e r l e y  E e n t o n ,  P r e s i d e n t  
C om m un ica t ion  E s s e n t i a l s  
621 W. 9 0 t h  Ave.
A n c h o r a g e ,  AK 99515

D e a r  K i m b e r l e y :

T hanks  f o r  y o u r  l e t t e r  o f  F e b r u a r y  28 .  H o p e f u l l y  t h e  f o l l o w i n g  i n f o r m a t i o n  w i l l  
h e l p  c l a r i f y  t h e  s p r u c e  b a r k  b e e t l e / K a c h e m a k  Eay s i t u a t i o n :

( 1 )  L a r g e  a r e a s  o f  blowdown o c c u r r e d  i n  1981 n e a r  t h e  A u r o r a  S p i t / M a l l a r d  
Eay a r e a s .  A p p r o x i m a t e l y  2 - 3  y e a r s  l a t e r ,  s p r u c e  b a r k  b e e t l e  a c t i v i t y  
i n c r e a s e d  i n  t h e s e  a r e a s  a nd  h a s  i n c r e a s e d  u p  t h r o u g h  1988.  The f o l l o w i n g  
t a b l e  s h o w s ,  by  y e a r ,  t h e  number o f  a c r e s  i n f e s t e d  ( a l s o  d e p i c t e d  i n  t h e  
e n c l o s e d  g r a p h ) ,  t h e  g e n e r a l  a r e a ( s )  o f  t h e  i n f e s t a t i o n ,  t h e  number  o f  a c r e s  
i n f e s t e d  t h a t  o c c u r  w i t h i n  t h e  p r o p o s e d  S e l d o v i a  N a t i v e  A s s o c i a t i o n  
" B u y - o u t n l a n d s  and  t h e  p e r c e n t a g e  o f  t h e  t o t a l  i n f e s t e d  a r e a  t h a t  o c c u r s  
w i t h i n  o r  c l o s e  t o  t h e  p r o p o s e d  " B u y - o u t "  l a n d s .

YEAR TOTAL ACRES INFEST. AREAS SNLA ACRES % OF TOTAL

1992 12 ,454 AURORA SPIT ;  HALIBUT 100 0 . 8
1991 6 , 8 2 0 AURORA SPIT— BATTLE 15 0 . 2
1990 1 0 ,000 AURORA SPIT— BATTLE 275 3 . 0
1989 10 ,000 AURORA SPIT-BATTLE 10 0 .1
1988 1 0 ,000

2 , 5 8 7
AURORA SPIT— BATTLE 55 0 . 5

1987 MALLARD BAY 20 0 . 7
1986 3 , 6 6 0 MALLARD BAY/BEAR COVE 0 0 . 0
1905 200 MALLARD BAY 25 1 2 .5
1984 312 AURORA SPIT— MALLARD 30 10 .0
1983 0 0 0 . 0
1982
1981

0
0 BLOWDOWN OCCURRED

0 0 . 0

As you  c a n  s e e ,  v e r y  few  o f  t h e  i n f e s t e d  a r e a s  have  and  a r e  o c c u r r i n g  i n  t h e  
p r o p o s e d  " b u y - o u t "  a r e a .  The m a j o r i t y  o f  t h e  i n f e s t a t i o n  h a s  o c c u r r e d  i n  
t h e  H a l i b u t  C o v e / A u r o r a  S p i t  and  M a l l a r d  Bay a r e a s .  The i n f e s t a t i o n  has  
g r a d u a l l y  s p r e a d  t o w a r d s  B a t t l e  Cree l :  and  n o t  t o w a r d s  S e l d o v i a .

Caring I or (ho Land and Serving Pooplo

US FOREST SER VICE LETTE R  _  f w a o w a <7*81
RE: SPRUCE BARK BETTLE/KACHEMAK AREA



[ I 1 Kimberley Eenton

( 2 )  Even th o u g h  t h e  number  o f  a c r e s  i n f e s t e d  i n  1992 i s  12 ,4 54  v s .  6 ,8 2 0  i n  
1991,  I  d o n ' t  b e l i e v e  t h i s  r e p r e s e n t s  a  s i g n i f i c a n t  i n c r e a s e  i n  s p r u c e  
b e e t l e  a c t i v i t y .  T h e s e  d i f f e r e n c e s  p r o b a b l y  r e p r e s e n t  m a pp ing  e r r o r s  
b r o u g h t  a b o u t  by w e a t h e r  c o n d i t i o n s  t h a t  a f f e c t  v i s i b i l i t y  when mapping  and 
d i f f e r e n t  a e r i a l  s u r v e y  c r e w s .  A e r i a l  s k e t c h  m app ing  i s  n o t  m e a n t  t o  be  a 
p r e c i s e  t o o l  b u t  r a t h e r  a  method o f  o b t a i n i n g  a  good e s t i m a t e .

( 3 )  The s p e c i e s  o f  s p r u c e  o c c u r r i n g  on S e l d o v i a  N a t i v e  A s s o c i a t i o n  l a n d s  i s  
S i t k a  s p r u c e  ( P i c e a  s i t c h e n s i s ) . R e s e a r c h  s t u d i e s  h a v e  d e m o n s t r a t e d  t h a t  
w h i t e  s p r u c e  i s  t h e  " b e s t "  h o s t  i n  t e r m s  o f  p r o g e n y  p r o d u c t i o n  f o l l o w e d  by 
t h e  h y b r i d ,  L u t z  s p r u c e ,  f o l l o w e d  by  S i t k a  s p r u c e .  B l a c k  s p r u c e  i s  r a r e l y  
a t t a c k e d .  The m a j o r i t y  o f  p a s t  s p r u c e  b e e t l e  o u t b r e a k s  h a v e  o c c u r r e d  i n  t h e  
w h i t e  an d  L u t z  s p r u c e  s t a n d s  o f  s o u t h - c e n t r a l  an d  i n t e r i o r  A l a s k a .  S i t k a  
s p r u c e  s t a n d s  a r e  l e s s  s u s c e p t i b l e  t o  s p r u c e  b e e t l e  o u t b r e a k s .  T h i s  i s  
p r i m a r i l y  due  t o  t h e  s u i t a b i l i t y  d i f f e r e n c e s  n o t e d  a b o v e  and  t h e  h a r s h e r  
c l i m a t i c  c o n d i t i o n s  a s s o c i a t e d  w i t h  m a r i t i m e  S i t k a  s p r u c e  s t a n d s  w h ic h  
m o d e r a t e  s p r u c e  b e e t l e  d i s p e r s a l  a n d  d e v e l o p m e n t a l  t i m e s .  However ,  s p r u c e  
b e e t l e  o u t b r e a k s  i n  S i t k a  s p r u c e  h a v e  and  a r e  o c c u r r i n g  a s  i s  e v i d e n t  i n  t h e  
Kachemak Eay,  H a i n e s ,  a n d  G l a c i e r  Bay N a t i o n a l  P a r k  a r e a s .

I  hope  t h i s  a n s w e r s  y o u r  q u e s t i o n s .  I f  you  n e e d  f u r t h e r  c l a r i f i c a t i o n  o r
i n f o r m a t i o n ,  p l e a s e  g i v e  me a  c a l l  a t  2 7 1 - 2 5 7 3 .

. HOLSTEN 
F o r e s t  E n t o m o l o g i s t

E n c l o s u r e

c c :
R. B u r n s i d e - D O F / S t a t e  o f  A l a s k a

S i n c e r e l y ,

Canng lor the Land and Serving People
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Alaska State Legislature
House of Representatives

Official Business
Slate Capitol 

Juneau , A laska 99801-1 182 
(907) 163-3718

House Majority Leader
HOUSE BILL 76 ( P u r c h a s e  o f  i n h o l d i n g s  a n d  t i m b e r  r i g h t s  i n

Ka c h e m a k  B a y  S t a t e  P a r k )

HISTORY OF KACHEMAK BAY BUYBACK

I n  1970 t h e  A l a s k a  S t a t e  L e g i s l a t u r e  s e t  a s i d e  250,000 a c r e s
A C R O S S  F R O M  H O M E R ,  C R E A T I N G  K A C H E M A K  B A Y  S T A T E  P A R K  I N  O R D E R  
T O  P R O T E C T  T H E S E  P R I S T I N E  L A N D S  A N D  W A T E R S  F O R  T H E I R  U N I Q U E  
A N D  E X C E P T I O N A L  S C E N I C  B E A U T Y  A N D  R E C R E A T I O N A L  U S E ................

D u r i n g  t h e  y e a r s  1971 t h r u  1974, t h e  A l a s k a  N a t i v e  C l a i m s  
S e t t l e m e n t  A c t  a l l o w e d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  (SNA) 
T O  M A K E  A  S E L E C T I O N  O F  69,000 A C R E S  O F  L A N D  I N  T H E  S E L D O V I A  
a r e a ;  h o w e v e r ,  t h e  s t a t e  p r o t e s t e d  t w o  o f  S N A ' s  s e l e c t i o n s
L E A V I N G  T H E M  NO A L T E R N A T I V E  B U T  T O  S E L E C T  T H E  R E M A I N I N G30,000 a c r e s  w i t h i n  K a c h e m a k  B a y  S t a t e  P a r k .

I n  1975, t h e n  G o v e r n o r  J a y  H a m m o n d  a g r e e d  t h a t  t h e  S t a t e
W O U L D  W O R K  W I T H  T H E  S E L D O V I A  N A T I V E  A S S O C I A T I O N  T O  A T T A I N  
A  L A N D  T R A D E  F O R  S N A ' S  P A R K  I N H O L D I N G S .

F o u r  y e a r s  l a t e r ,  SNA s i g n s  a  M e m o r a n d u m  o f  U n d e r s t a n d i n g
T O  E X C H A N G E  I T S  7 . N H O L D I N G S  F O R  S T A T E  L A N D S  O F  E Q U I V A L E N T  
V A L U E .

F o u r  m o r e  y e a r s  g o  b y ,  a n d  d u r i n g  t h e  p e r i o d  o f  1982 t h r u  1986, O N L Y  T W O  S M A L L  L A N D  T R A D E S  T A K E  P L A C E  T O T A L I N G  5,000 
A C R E S  A N D  F U R T H E R  N E G O T I A T I O N S  F A I L E D  T O  T R A D E  T H E  R E M A I N I N G  
I N H O L D I N G S  D U E  T O  A  S H R I N K I N G  P O O L  O F  S T A T E  L A N D S  A N D  
D I S A G R E E M E N T S  O V E R  L A N D  V A L U E S .

SGN
4-21-93

ISSUE HISTORY



Pa g e  Tw o
Ho u s e  Bi l l  76 - Co n t i n u e d

I n  1 9 8 7  LAND TRADE NEGOTIATIONS FAILED AGAIN WITH THE STATE 
a n d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  s e l l s  i t s  t i m b e r  r i g h t s  
t o  T i m b e r  T r a d i n g  C o m p a n y  (TTC).
T h e  S t a t e  i n  1 9 8 8  a p p r o a c h e s  T i m b e r  T r a d i n g  a n d  t h e  S e l d o v i a  
Na t i v e  As s o c i a t i o n  w i t h  a n  o f f e r  o f  a  t r e e s - f o r - t r e e s  a n d  
a  l a n d - f o r - l a n d  t r a d e .

A YEAR LATER, THE STA TE, (SNA) AND (TTC)  S IG N  A PRELIM INA RY 
EXCHANGE AGREEMENT OU TLINING THE PROCESS FOR CONDUCTING 
A P P R A IS A L S  AND CREATING REPLACEMENT POOLS FOR LAND AND TIM BER .
T h a t  s a m e  y e a r , S N A ' s  l a n d  v a l u e  i s  a p p r a i s e d  b y  s e p a r a t e
A P P R A IS E R S  AT D IFFE R E N T  AMOUNTS AND A THREE PARTY REVIEW PANEL 
MAKES A DETERMINATION AS TO A 1 AND CASH VALUE. TIMBER TRADING 
R ECEIVES A P P R A IS A L  FIGURE FOR THE SELDOVIA AREA TIMBER WHILE A 
COMBINED STATE AND TTC ARBITRATER SETS THE VALUE AT A D IF F E R E N T  
LEVEL FOR EXCHANGE PU RPO SES.

F o r m e r  Go v e r n o r  S t e v e  Co w p e r , i n  1 9 9 0 ,  i n t r o d u c e s  a n  a p p r o p r i a t i o n s
B I L L  TO PROVIDE FOR THE CASH PURCHASE OF SNA'S PARK INHOLDINGS AND TTC'S TIMBER I N  LIE U  OF THE STATE PRESENTIN G ANY TIMBER OR LAND 
EXCHANGE PACKAGE. FOUR DAYS BEFORE THE CLOSE OF THE L E G IS L A T I V E
s e s s i o n , Co o k  I n l e t  R e g i o n , I n c . ( C I R I )  e n t e r s  t h e  p r o p o s e d  p u p c h a s e
FOR SUBSURFACE RIGHTS W IT HIN THE PARK. THE A P P R O P R I A T IO N S  B I L L  F A IL S
t h e  Ho u s e  o n  a  2 0 - 2 0  v o t e .

F o l l o w i n g  t h e  b i l l ' s  f a i l u r e ,  TCC b e g i n s  t h e  a p p l i c a t i o n  p r o c e s s
TO SECURE THE NECESSARY PERM ITS TO BEGIN TIMBER HARVESTING.

I N  1 9 9 1 ,  L E G IS L A T IO N  I S  INTRODUCED I N  BOTH THE HOUSE AND SENATE 
TO PURCHASE LAND, TIMBER AND SUBSURFACE RIGHTS W IT H IN  KACHEMAK
B a y  S t a t e  P a r k .  N e i t h e r  b i l l  i s  e n a c t e d  a n d  TCC f o r m a l l y
SUBMITS PRFELIM IN ARY PER MIT A P P L IC A T IO N S  TO THE STATE OF ALASKA.
T h e  s t a t e  h o l d s  p u b l i c  h e a r i n g s  i n  An c h o r a g e , Ho m e r  a n d  j c l d o v i a .

Ma j o r  f o c u s  i s  on  t h e  Ka c h e m a k  Ba y  Bu y b a c k  d u r i n g  1 9 9 2 .  SNA, TCC 
AND C I R I  AGREE TO A $ 2 2  M ILLIO N CASH BUYOUT PACKAGE. LEG IS L A T IO N  
I S  INTRODUCED I N  BOTH THE HOUSE AND SENATE FOR THE PURCHASE FROM
Ex x o n  Oi l  S p i l l  m o n i e s  a n d / o r  t h r o u g h  a  c o n t i n g e n t  a p p r o p r i a t i o n  
f r o m  t h e  R e s t o r a t i o n  En d o w m e n t . L e g i s l a t i o n  f a i l s  t o  p a s s  t h e  
1 7 t h  L e g i s l a t u r e .

SGN
4-21-93



Pa g e  Th r e e
Ho u s e  B i l l  76 - Co n t i n u e d

B e f o r e  t h e  1 8 t h  L e g i s l a t u r e  c o n v e n e s  on  J a n u a r y  1 1 ,  1 9 9 3 ,  t h e  
FOLLOWING EVENTS OCCURED: $ 2 0 , 5 0 0 , 0 0 0  I S  D E PO SITED  I N  THE ALYESKA
S e t t l e m e n t  F und  f r o m  an  Ag r e e m e n t  & Co n s e n t  d e c r e e  ( c i v i l  s e t t l e m e n t ) 
ENTERED NOVEMBER 2 5 ,  1 9 9 2  WHICH INCLUDES AN ALLOCATION OF $ 7 , 5 0 C , 0 0 0  
FOR THE PURCHASE OF THE INHCLDINGS IN KACHEMAK BAY STATE PARK; 
ADDITIONALLY THE EXXON O l L  S P I L L  TRUST COUNCIL OKAYS A $ 7 , 5 0 0 , 0 0 0  
A P P R O P R IA T IO N  FROM EXXON SETTLEMENT FUNDS FOR KACHEMAK PURCHASE AND
Ho u s e  B i l l  7 6 ,  w h i c h  Re p r e s e n t a t i v e  Ga i l  P h i l l i p s  i n t r o d u c e s  o n  
J a n u a r y  2 2 ,  p r o v i d e s  f o r  t h e  r e m a i n d i n g  a p p r o p r i a t i o n  o f  $ 7 , 0 0 0 , 0 0 0
FROM THE CRIMINAL F I N E S  LEVIED AGAINST EXXON TO COMPLETE THE FUNDING 
PACKAGE FOR THE PURCHASE.

On Ma r c h  4 ,  Go v e r n o r  Hi c k e l  f o r m a l l y  a n n o u n c e s  a n  a g r e e m e n t  b e t w e e n
ALL CONCERNED P A R T I E S  TO BUYBACK THE PR IV ATE INHOLDINGS I N  KACHEMAK
Ba y  S t a t e  P a r k . T h e  a g r e e m e n t  i s  f o r m a l l y  s i g n e d  b y  t h e  S e l d o v i a  
Na t i v e  As s o c i a t i o n , C o o k  I n l e t  Re g i o n , I n c . ,  T i m b e r  T r a d i n g  Co m p a n y , 
I n c . ,  a n d  t h e  S t a t e  o f  Al a s k a .

SGN
4-21-93
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AGREEMENT FOR SALE AND PURCHASE GF LANDS ANO INTERESTS WITHIN
KAC HEM AK BAY STATE PARK

THIS AGREEMENT is m ade by and betw een the  Se ldovia  N a tive  A ssoc ia tion  (SNA), T im ber 
T ra d in g  C om pany (TTC), C ook  In le t R egion, Inc . (CIRI), as "Sellers", and the  State or A laska as 
"Purchased (co llec tive ly , the "Parties").

1. G R AN T OF O P T IO N . Sellers hereby each g ran t to  Purchaser the exclus ive  op tion  to 
purchase  a ll Sellers' p ro p e rty  rights w ith in  the K achem ak Bay State Park, as m ore  p a rtic u la rly  
described  in  A ttachm en t A  ("the Property"), such purchase to  be m ade in  accordance  w ith  the terms 
and  c o n d itio n s  o f  th is Agreem enr.

2. EXERCISE OP O P T IO N . Purchaser hereby agrees, sub jec t to  a ll app rop ria tions  required 
to be m ade by the Alaska Legislature to p ro v id e  fo r paym ent o f the purchase p rice  and subsequent 
app rova l o f such appropria tions by the G overnor o f Alaska, to  exercise its exc lus ive  o p tio n  to purchase 
the P roperty in  accordance w ith  the terms and  cond itions  o f this Agreem enr.

3. O P T IO N  TERM S. The o p tio n  paym en t is Ten D o lla rs  ($ 1 0 .0 0 ), the  rece ip t and 
s u ffic ie n cy  o f w h ic h  is hereby acknow ledged  by Sellers. The o p tio n  m ay be exercised d u ring  the 
p e rio d  b eg in n in g  w ith  Purchaser's e xecu tion  o f  th is  A g reem ent and e nd in g  D ecem ber 31, 1993 
unless extended  in w r it in g  b y  the parties. This o p tio n  shall be  exerc ised b y  w r itte n  n o tice  from  
Purchaser to Sellers at the b e lo w  p rov ided  addresses.

4. PURCHASE PRICE. The purchase p rice  fo r the P roperty  is $22  m ill io n ,  w ith  agreed 
upon  paym ents o f $15.5 m illio n  to SNA, $4.5 m illio n  to TTC, and $2 m illio n  to  CIRI.

5. INTEREST C O N VE YED . A t d o s in g , Sellers each sha ll execute  and de live r to Purchaser 
such deeds o r assignment docum ents as m ay be necessary to co nve y  th e ir  respective interests to the 
p rope rty . SN A and CIRI do  hereby w a rra n t and represent to  Purchaser as fo llo w s : (1) tha t SNA and 
CIRI are vested w ith  t i t le  to  the p rope rty  to  the extent conveyed  to  SN A and CIRI pursuant to B IM  
In te rim  C onveyance N um bers  139, 304 and 3 7 2  w ith  respect to SN A  and  In te rim  C onveyance 
N um bers 102. 140. 305 and 373 w ith  respect to CIRI. and (2) th a t no liens, encum brances, de feas  o r 
th ird  parry interests have been created in the Property, except th a t SN A has conveyed  ce rta in  tim ber 
righ ts on  the Property to  TTC pursuant to  the T im her Sale A greem ent dated M a y  30. 1987 ('T im ber 
Agreem ent"). TTC does hereby w arran t and  represent to Purchaser as fo llo w s : (1) th a t TTC holds a ll 
in terests in  the Property conveyed hy rhe T im her Agreem ent; and  (2) th a t no  liens, encum brances, 
defects o r th ird  party interests have been created in  the in te rest conveyed  to  TTC b y  the T im ber 
A g reem ent. A t c los ing , Sellers each sha ll execu te  and d e liv e r  tn  Purchaser such deeds o r 
assignm ent docum ents w arran ted  as above described as m ay be necessary to convey th e ir  respective 
in terests to the  Property. If  any S e lle r fa ils  to  co nve y  t it le  o r  o th e r in te res t as req u ire d  by th is  
A greem ent, Purchaser is no  longer bound  by th is  Agreem ent w ith  respect to  any Seller. N o  Seller 
shall be liab le  fo r the acts o r in a b ility  o f another Seller to convey title .

6. R IG HT TO  ENTER PROPERTY. Sellers agree th a t from the. dare th is  A greem ent is fu lly  
execu ted  by the  Parties, Purchaser and its agents, upon  reasonable  n o tice , shall have  the righ t to  
enter th e  P ro pe rty  for a ll law ful purposes in  connection w ith  th is  A g ree m e n t, in c lu d in g  
env ironm enta l aud it purposes, p rov ided  Purchaser provides su ffic ien t in d e m n ific a tio n  to  the Sellers.

7. CLO SIN G  p i a CE A N D  d  sTE. The Parties agree to  endeavor in  good fa ith  to  close on 
o r befor® 60 days a fte r a ll a pp ro p ria tio n s  m ade by th® A laska  Leg is la tu re  have heen m ade and 
approved  by the C ove rno r, in c lu d in g  those re lated to  funds p ro v id e d  b y  the  A lyeska settlem ent and 
the Exxon Valdex Trustee C ou nc il; p rov ided , how®v«r, i f  docum ents th a t are requ ired  to be provided 
o r co m p le te d  and executed by the  Parties have no t been tendered  b y  th a t date, th e  c los ing  shall

GALE ACREEMENT AND 
ADDITIONAL INFORMATION
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take p lace  w ith in  60 days after rece ip t o f such docu m e n ta tio n . The date, lim e  and  loca tion  o f c losing 
shall be set hy Purchaser.

8. QTHFR a G r f f m f n t S A N D  A C T IO N S . The Parties agree to ta ke  o the r action  or 
enter in to  o ther agreem ents reasonab ly  necessary to  the exerc ise  and c los in g  o f  th is  Agreem ent, 
in c lu d in g  A ttachm en t 0 .

9. t e r m i n a t i o n  Unless o the rw ise  agreed to  in  w r it in g  b y  each o f the  parties, th is 
A greem ent shall te rm ina te  upon c los ing  o r on D ecem ber 31 , 1993, w h ich eve r is e a rlie r; prov ided, 
how ever, th is  Agreem ent shall a u to m a tica lly  te rm ina te  if, du ring  its 1993 session, the  Legislature does 
n o t app ro p ria te  a ll funds requ ired  to be app ropria ted  to  p rov ide  fo r paym ent o f  the  purchase p rice , 
or i f  the  G ove rno r vetoes such a pp rop ria tion  by the Legislature.

10. SEVERABILITY. In the even t any o f the p rov is ions o f th is  A greem ent are deemed to be 
unenfo rceab le , the en fo rceab ility  o f the rem ain ing  prov is ions o f  th is  A greem ent sha ll no t be affected.

11. SIGNATURE A U T H O R IT Y . Each s ignatory  to th is  Agreem ent represents tha t he has the 
a u th o r ity  ro b in d  h is p rin c ip a l to  th is  Agreem ent. Tnis A g reem en t m ay be exer.tired  in several 
counterparts, each o f w h ic h  shall an o rig in a l, but a ll o f w h ich  shall constitu te  the  same instrum ent.

12. N O TIC E. W ritte n  notices sha ll be p rov ided  to the parties at the  fo llo w in g  addresses:

Seldovia Native Association State of Alaska
P.O. Drawer L Department o f Natural Resources

Cook Inlet Region, Inc.
P.O. Box 93330 
Anchorage, AK 99509-3330

Seldovia, AK 99663-0250 Director, Division of Land 
P.O. Box 107005 
Anchorage, AK 99510-7005

Timber Trading Company, Inc. 
3501 Denali St, Suite 202 
Anchorage, AK 99503

Craig Tillery 
State of Alaska 
Attorney General's Office 
1031 West 4th Ave. Suite 200 
Anchorage, AK 99501

Timber Trading Company, Inc.

Date; ^

Cook Inlet Region, Inc.

7  - / o  - f  ?
State of Alaska

S*'« & Purcbwa Agwmtni • KBSP
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A T T A C H M E N T  A

S N A  L A N D S  T O  B E  A C Q U I R E D  B Y  S T A T E

*  A l l  l a n d  d e s c r i b e d  b e l o w  i s  w i t h i n  S e w a r d  M e r i d i a n  a n d  is 
i d e n t i f i e d  i n  B L H  I n t e r i m  c o n v e y a n c e s  1 3 9 ,  3 0 4 ,  3 7 2

l e g g l  Degcrip-tifln A p p r s a i a a t e  A c r e a o e

j T o w n s h i p  7 S o u t h ,  R a n g e  12 W e s t

A . S e c t i o n  13 ( f r a c t i o n a l ) :
S % t  NWJj, S % N E ^ ,  SJjNW*N2%, NW%NWfjNE>*, W ^ N E ^ N W ^ N E ^

5 7 5

\  B* S e c t i o n s  2 2  ( f r a c t i o n a l ) :  e x c l u d i n g  
L o t  1  a f  U S S  3 6 0 6 3 7 0

S  C. S e c t i o n  29: e x c l u d i n g  A D L  4 1 0 8 4 - 4 1 0 8 5  

l o c a t e d  i n  NW^svft 4 1 0

y! D * S e c t i o n  30: e x c l u d i n g  U S S  3 9 1 2 .  U S S  3 9 7 7 ,  
T r a c t s  A ,  C, a n d  D  o f  ASLfl 7 6 - 1 1 4 ,  A D L  4 1 7 0 4 ,  
l o c a t e d  i n  s w h s u * : 4 0 8

1 E. S e c t i o n s  1 9  ( f r a c t i o n a l ) ,  2 0  ( f r a c t i o n a l ) ,
2 1  ( f r a c t i o n a l ) ,  2 3  ( f r a c t i o n a l ) ,  2 4  ( f r a c t i o n a l )

2 5  ( f r a c t i o n a l ) ,  26, 2 7  ( f r a c t i o n a l ) ,  2 8 ,  3 1 ,  3 2 ,  
3 3 ,  34, 35, 34* A l l  7 ,  <-29

T o w n s h i p  a Soivth, R a n g e  1 2  W e e t

i i  A * S e c t i o n s  l, 2, 3, 4, 7, ( f r a c t i o n a l ) ,

8 ( f r a c t i o n a l ) ,  9, 1 0 ,  1 1 ,  12, 13, 14, 15,

2 2 ,  2 3 ,  24, 23, 2 6 ,  2 7 ,  2 8 :  A l l  12. ,38 5
•

a. S e c t i o n  5 ( f r a c t i o n a l ) ; e x c l u d i n g  A D L  4 9 4 3 1  
l o c a t e d  i n  t h e  W ^ W % s w * j 6 1 5

c. S e o t i o n  6  ( f r a c t i o n a l ) : e x c l u d i n g  A D L  4 8 7 8 7  
a n d  A D L  4 9 4 3 1  l o c a t e d  i n  t h e  E % S W * ;  A D L  4 6 1 4 9 ,  

A D L  4 6 1 5 0 ,  A D L  4 6 1 5 1 ,  A D L  4 6 1 5 2 ,  A D L  4 6 1 5 3 ,  a n d  
A D L  4 6 6 3 0  l o c a t e d  i n  t h e  N ^ S E % ;  a n d  A D L  4 1 0 4 3  
l o c a t e d  i n  t h e  SW^INE* a n d  N W % S E ^ 3 0 0

D« S e c t i o n  1 6  ( f r a c t i o n a l ) ; e x c l u d i n g  A D L  4 6 7 7 3  
l o c a t e d  i n  t n e  sw^sw*j 6 1 5

E. S e c t i o n  2 1 ( f r a c t i o n a l ) ; e x c l u d i n g  A D L  4 7 6 6 5  

l o c a t e d  i n  t h e  SW^NVrtj, A D L  4 1 0 3 6  l o c a t e d  i n  
t h e  N t s wHt A D L  4 1 3 0 0  l o c a t e d  i n  t n a  S % 3 W % 4 9 5

C u m u l a t i v e  T o t a l  23, 8 0 2
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Attachment A

CIRI La n d s Remaining w/in Kachemak Bay State Park

Seward Meridian. Alaska

Township 7 South, Range 12 West
Sec. 12. W2, SE4, S2NE4;
Sec. 31, ail;
Sec. 33*34, all.

Containing 2,469.00 acres, more or less.

Township 8 South. Range 12 West 
Sec. 2. W2;
Sec 3-4 all*
Sec. 5, (fractional), excluding ADL 49431;
Sec. S, (fractional), excluding ADL 48787, ADL 49431, ADL 46149, ADL

46150, ADL 46151, ADL 46152, ADL 46153, ADL 46650 and 
ADL 41043;

Sec. 7-8, (fractional), all;
See .  9-11, all;
Sec. 13-15, all;
Sec .  16, (fractional), excluding ADL 46773:
Sec. 21, (fractional), excluding ADL 47665, ADL 41036 and ADL 41300;
Sec. 22-27, ail;
Sec. 28-29. (fractional), all;
Sec .  30, (fractional), excluding U. S. Survey 3605;
Sec. 31-33, (fractional), all;
Seo.  34,  all.

Containing 15,408.83 acres , moro or less.

Township 3 South, Range 13 West
Sec. 24, Lot a of U. S. Survey 4742.

Containing 3.00 acres.

Township 9 South, Range 13 West 
Sec. 1, (fractional), all;
Sec. 2. E2, NW4;
Sec 11, NE4.

Containing 1,275.00 acres, more or less. 

Aggregating 19,157.83 acres, more or less.

Sa to  an d  P u r c h a s e  A o r o n m a n t  -  K 8 S P
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ATTACHMENT B

A n y  a n d  a l l  p r o p e r t y  i n  w h i c h  T i m b e r  T r a d i n g  c o m p a n y  h a *  a n  

i n t e r e s t  i n  t h e  t f o l l o w i n g  d e s c r i b e d  S e l d o v i a  N a t i v e  A s s o c i a t i o n  
l a n d  o u t s i d e  X a c h m a a k  a a y  s t a t e  Parle -  P e t e r s o n  B a y  a n d  i s l a n d  
P e n i n s u l a .

T o w n s h i p  7 S o u t h ,  R a n g e  1 2  W e s t ,  S e w a r d  K e r i d i a n .

S e c t i o n  10: U S S  4 7 3 7 ,  L o t s  1, 2, a n d  3
: T h a t  p o r t i o n  o f  T r a c t  “A *  e x c l u d i n g :  U S3 1330

S e c t i o n  n : T h a t  p o r t i o n  o f  T r a c t  " A "  e x c l u d i n g :  U S S  1 5 5 7

U S S  3 3 6 2  -  T r a c t  8, Z^ota 1 a n d  2

S a c t i o n  14 & 1 5 :  T h a t  p o r t i o n  o f  T r a c t  "A** e x c l u d i n g :USS 1 5 3 9  

U S S  2 3 9 3
T r a c t  A  o f  U S S  3 3 6 2  

U S S  3 9 0 8  
U S S  3 9 1 8

L o t s  1. 2 ,  3 ,  a n d  4 o f  U S S  3 9 7 3
L o t *  1  a n d  2 0t U S S  4 7 3 6

L o t s  l  a n d  3 o f  U S S  4 7 3 7
L o t s  i - 1 3  i n c l u s i v e ,  B l o c k  1, H a r b o r  H e i g h t s  S u b d i v i s i o n  
L o t s  l - l l  i n c l u s i v e ,  B l o c k  2, E a r h o r  H a i g h t s  S u b d i v i s i o n
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Attachment C
AGREEMENT REGARDING TIMBER HARVEST RIGHTS 

ON LANDS ADJACENT TO PETERSON BAY

State of Alaska agrees that nothing in that Agreement for Sole and Purchase of Lands and 
Interests Within Kachemak Bay State Park (the" Agree ment") shall restrict the ability of Timber 
Trading Company, Inc. ("TTC") to pursue the permits necessary for timber harvest operations on 
lands subject to the Agreement provided, however, TTC shall not commence timber harvest 
operations on such lands until such time that the Agreement has terminated. TTC agrees not to 
exercise its timber harvest rights ou lands adjacent tu Peterson Bay, including Island Peninsula, 
before April 30,1999, as more particularly described in Attachment B to the Agreement or to 
convey such harvest rights to any other entity except to Seldovia Native Association ("SNA"), 
provided if the transfer is to SNA it will be subject to this restriction against harvest prior to 
April 30,1999.

Timber Trading Company, Inc. State of Alaska

Revised and Acknowledged

Seldovia Native Association

,K! M e - .

^  J - / *  * 3
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K A C H E M A K  B A Y  

$ 2 2  M I L L I O N  P U R C H A S E

Timber Trading Company 
$4.5 MILLION

Cook Inlet Region, Inc. 
$2.0 MILLION

Seldovia Native Association 
$15.5 M ILLION

71%



K A C H E M A K  B A Y  $ 2 2  M I L L I O N  F U N D I N G

November 1992 - $32 million 
Alyeska Settlement anr.ounced. 

$7.5 million included in settlement for 
the purchase of Seldovia Native 

Association, Timber Trading Company 
and Cook Inlet Region, Inc. inholdings 

in Kachemak Bay State Park.

January 1993- Exxon Valdez Oil Spill 
Trustee Council approved $7.5 million 

from the $900 million civil penalty 
monies for acquisition of imminently 
threatened habitat within Kachemak 

Bay State Park.

January 1993- House Bill 76 and 
Senate Bill 63 introduced 

appropriating $7 million from 
$50 million Exxon criminal penalty 

monies for purchase of inholdings of 
Seldovia Native Association, Timber 

Trading Company and Cook Inlet 
Region, Inc. within Kachemak Bay 

State Park.

f l
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FOR RELEASE: March 4, 1993 
No. 93-053

GOVERNOR HICKEL .ANNOUNCES KACHEMAK BUYBACK
JU N EA U —Kachem ak Bay State Park will be made whole again under 

an agreem ent to buyback private inholdings announced today by G overnor 
W alter J. Hickel.

The purchase agreem ent between the State o f A laska and the 
Seldovia Native A ssociation, T im ber Trading Company and Cook Inlet 
Region Inc., would transfer all rights to 23,802 acres of tim berland within 
the park  back to the state. The purchase price is $22 million.

"This has taken a long time to put together, but I think we have a 
w orkable agreem ent where everybody wins," G overnor Hickel said. "I 
w ant to thank all the interested parties for their patience and 
perseverance. And I hope the L egislature will look the agreem ent over 
and act quickly to approve it."

O f the $22 million purchase price, $15.5 million will go to SNA, $4.5 
to TTC, and $2 million to CIRI. The agreem ent is subject to the Legislature 
appropriating  $7 m illion from the $50 m illion crim inal restitution fund 
resulting  from the Exxon Valdez spill and endorsing the A lyeska 
settlem ent, which provides another $7.5 m illion. The Exxon Valdez 
settlem ent trustees have agreed to fund the final $7.5 m illion.

House M ajority Leader Gail Phillips, R-Hom er, com m ented, "Many, 
m any Alaskans have worked for years to get to this day. My appreciation 
goes to the G overnor and the A.G. and all Alaskans for achieving this 
finality . I'm very, very pleased for the Seldovia N ative A ssociation for 
their lands issue finally to be resolved."

Rep. Mike Navarre, D-Kenai, who's been working on the issue for 
m any years, said, "I was always confident this would eventually be

NEWS RELEASE
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accom plished, and I'm glad to see it's finally been resolved. I'm hopeful 
'he L egislature and the SNA board w ill approve the com ponents of the 
agreem ent. My congratulations to Governor Hickel and Charlie Cole and to 
the C itizens' Coalition for all their help."

Senator Suzanne Little, D-Soldotna, added, "While the progress w e’ve 
made is terrific, there’s much rem aining to be done. There are three bills 
currently in, but a lot needs to be done to put together the legislation. I'm 
looking forward to working on it."

All three legislators expressed their thanks to SNA President Fred 
Elvsaas for his tenacity on the issue.
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