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F e b r u a r y  16 ,  1993

R e p r e s e n t a t i v e  C a r l  Moses
C h a i r m a n ,  House S p e c i a l  Com m it tee  on F i s h e r i e s  
A l a s k a  S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  99801

Re: H ouse  B i l l  133

D e a r  R e p r e s e n t a t i v e  M oses :

On b e h a l f  o f  Cook I n l e t  A q u a c u l t u r e  A s s o c i a t i o n ,  P r i n c e  W i l l i a m  
S ound  A q u a c u l t u r e  C o r p o r a t i o n ,  N o r t h e r n  S o u t h e a s t  R e g i o n a l  
A q u a c u l t u r e  A s s o c i a t i o n ,  a n d  S o u t h e r n  S o u t h e a s t  R e g i o n a l  
A q u a c u l t u r e  A s s o c i a t i o n ,  I  w o u ld  l i k e  t o  e x p r e s s  o u r  c o m p l e t e  
s u p p o r t  f o r  H ouse  B i l l  133.

T h i s  l e g i s l a t i o n  w i l l  c l o s e  l o o p - h o l e s  i n  t h e  d e f i n i t i o n  o f  
" f i s h e r i e s  v a l u e . "  By c l o s i n g  t h e  l o o p - h o l e s ,  t h e  i n c i d e n t s  o f  
t a x  a v o i d a n c e  o r  e v a s i o n  i n  t h e  c o l l e c t i o n  o f  e n h a n c e m e n t  t a x e s  
w i l l  b e  m i n i m i s e d .  T h i s  l e g i s l a t i o n  i s  n e e d e d  t o  g i v e  t h e  
D e p a r t m e n t  o f  R e v e n u e  c o m p l e t e  t o o l s  i n  i t s  e f f o r t s  t o  f u l l y  
c o l l e c t  t a x e s  d e r i v e d  f rom  t h e  s e l f - i m p o s e d  e n h a n c e m e n t  t a x e s  
u s e d  t o  s u p p o r t  r e g i o n a l  a q u a c u l t u r e  p r o g r a m s .
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H B 133

Th e  D efinition of "Value" for P u rp o se s  of F ish e rie s  T a xe s

House Bill 133 is substantially sim ilar to existing law 
[AS 43.75.290(11)], but restructures the definition of "value" used in 
adm inistering fisheries taxes in order to clarify exactly what 
payments are included in that definition.

The bill is identical to Resources CSHB 448, introduced by 
Representative Gail Phillips last session, with some further 
clarification recommended by the Division of Legal Services. The 
legislation has not received any opposition.

In the past, « few processors and fishermen have disputed the 
defin ition of value in paying the raw fisheries tax and salmon 
enhancement tax. The argument is that bonuses and delivery costs 
are not part of the actual amount paid fishermen for their fish. This 
interpretation leaves an opening for processors to pay lower prices 
for the fish, and make up for this low price bv giving bonuses for 
services such as delivery or handling. HB 133 clarifies exactly what 
s t ces and forms of payment are subject to these taxes.

HB 133 would take effect on January 1, 1994.
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DEPARTMENT OF FISH AND GAME 
POSITION PAPKB

B i l l  No: 

S p o n s o r :  

D i v i s i o n :  

B i l l  T i t l e :

HB 133

House F i s h e r i e s  C o m m i t t e e  

C o m m e rc ia l  F i s h e r i e s

"An A c t  a m e n d in g  t h e  d e f i n i t i o n  o f  
' v a l u e '  f o r  p u r p o s e s  o f  a d m i n i s t r a t i o n  o f  
f i s h e r i e s  t a x e s ;  a n d  p r o v i d i n g  f o r  an 
e f f e c t i v e  d a t e . "

D e p a r t m e n t  P o s i t i o n : N e u t r a l

T h i s  l e g i s l a t i o n  w o u ld  p l u g  some l o o p h o l e s  i n  t h e  a d m i n i s t r a t i o n  o f  
t h e  f i s h e r i e s  b u s i n e s s  t a x .  T h i s  l e g i s l a t i o n  h a s  no f i s c a l  im p a c t  
upon t h e  d e p a r t m e n t .  The d e p a r t m e n t  h a s  no p o s i t i o n  f c r  c r  a g a i n s t  
t h i s  l e g i s l a t i o n .

POSITION PATER: ADF&G

C c c n a i s s i o n e r '  •
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Deot. Affected: Revenue

Sponsor:

Requestor:

Amenomg the aetinnon of 'value" tor purposes ot administration of 3RU.

tisner es taxes Component:

House Special Conmittee on Fishenes 

House Special Committee on Fisnenes

Revenue Operations

Income and Excise Audit

Expenditures/Revenues:

COMPONENT SERIAL NO. 

(Thousands of Dollars)

f 13

OPERATING 1 FV94 | FY95 | FY96 1 FY97 | FY98 1 FY99

PERSONAL SERVICES
TRAVEL

CONTRACTUAL
SUP°LIES
EGUIPMENT

LAND A STRUCTURES

GRANTS. CLAIMS
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TOTAL OPERATING 0.0 0.0 0.0 0.0

CAPITAL
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1005 GF/MHTIA
jCther

Itotal 0.0 0.0 0.0 0.0

0.0
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Prepared by: 

Division: 

Approved by I 

Agency:

Larry E. Movers. Director. ). Phone: 465-2320

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call Ihe Governor's Legislative Office

00

REVENUE FUND SOURCE: General Fund 10.0 j 550.0 1 350.0 1 550.0 I 350 0 ! 5=0.0 I

FUNDING: (Thousands of Dollars)

1C02 Feaeral Receiots 0.0 1 0.0 1 0.0 1 00 1 0.0 1 0.0 |

00
POSITIONS:

FULL-TIME 1 1 1 1
PART-TIME 1 1 1 1
TEMPORARY 1 1
Estimate of current year (FY93) impact: S

ANALYSIS: (Attacn a seoarate page if necessary)

(See Attached)
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Darrel J. Rexwmkel "72 r  . / 'Date: Feoruarv 16. 1993
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HB 123
Fiscal Note A nalysis  
Feo rua ry  16, 1993 
P a g e  2 of 2

Analysis

HE 123 clarifies th e  definition of "value" w hich  is u s e d  a s  th e  b a s i s  for ca lcu la t ing  f isher ies  b u s in e s s  an d  
sa lm on  e n h a n c e m e n t  t a x e s  u n d e r  AS 4 3 .7 5  a n d  AS 4 3 .7 6 ,  re sp ec t iv e ly .  This  bill a m e n d s  the cu rren t  
definition of v a lu e  u n d e r  AS 4 3 .7 5 .2 9 0  to spec ify  that  a m o u n ts  pa id  for delivery  a r e  inc luded  a s  part  of the 
value of fisheries  r e s o u r c e s .  T h e  d e p a r tm e n t  h a s  n o ted  th rough  its au d i t  efforts th a t  s o m e  ta x p a y e rs  d e d u c t  
ac tual or im pu ted  c o s t s  of delivery  w h e n  d e te rm in in g  v a lu e  for tax  c o m p u ta t io n s .  This bill s t r e n g th e n s  the 
d e p a r tm e n t 's  posit ion  tha t  a m o u n ts  paid  for de livery  a r e  p ar t  of the  v a lu e  of f ish e r ie s  r e s o u r c e s .  Inclusion of 
delivery c o s t s  will e l im ina te  u n d e r s ta te m e n t s  of v a lu e  by f isher ies  b u s i n e s s e s  th e re b y  in c re a s in g  fisheries 
b u s in e s s  a n d  s a lm o n  e n h a n c e m e n t  ta x e s  co l le c te d  by th e  S ta te .


