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FISCAL NOTE
STATE OF ALASKA BILL NO. SB 18

1993 LEGISLATIVE SESSION

Revision Date: Dept. Affected:  Revonuo

Tide: An Act clarifying limitation poriod ior assessments and collection ~ BRU: Revenue Operations
of certain taxes Component: 01& Gas Audit

Sponsor: Senator Taylor
Requestor: ‘Senate Finance COMPONENT SERIAL NO. 115
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ANALYSIS:  (Attach a separata page if necessary)

* 5B 185 relates to tax litigation and ongoing tax audit cases. While it is not possible to predict the outcome of these cases,

the State believes that its claims will ultimately prevail. However, the courts have decided both ways on such cases and substantial state
revenues are involved. Therefore, approval of this legislation will help protect the State's position in those cases and would reduce the
risk of a loss of tax revenues.
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April 9, 1993

SECTIONAL ANALYSIS FOR SB 185(FIN)

Section 1. This section contains proposed legislative
findings which set forth the Department of Revenue®"s interpretation
of AS 43.05.260 and of AS 43.05.270. The pronosed legislative

findings conclude that the department®s interpretation is correct
and that it 1is in the public interest that AS 43.05.260 and

AS 43.05.270 be clarified to reflect the department®s
interpretation. This section also sets forth the purpose of
SB 185, which is to validate and affirm the department®s
longstanding administrative interpretation and to resolve

inconsistent decisions in the state superior court.

Section 2. This section adds language to AS 43.05.260(a)
to clarify that the Department of Revenue may increase or decrease
the amount of a tax by 1issuing or amending an assessment under
AS 43.21 or AS 43.55 at any time during the administrative
consideration of a taxpayer grievance on an assessment or a clainm
for credit or refund of a tax.

Section 3. This section adds language to AS 43.05.270(a)
to clarify that the six-year Jlimitation on collection of taxes
after assessment does not begin to run until the final
administrative determination of a grievance if the taxpayer files
a grievance from an assessment or the final judicial resolution cf
an appeal if the taxpayer appealsfrom a final adjudicative
determination of a grievance.





