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March 5, 1993

The Honorable Rick Hafford
President o fthe Senate
Alaska State Legislature
State Capittol

Juneau, AK 99801-1182

DearMr. President;

Underthe authority o fart. Hi, sec. 18, o fthe Alaska Constitution, i am transmiting a bl
providing for monetary incentives in the form ofcerain credits to be applied against
taxes and other obligations to the state for oil- and gas-reiated geophysicaland
exploratory activites performed by a qualified applicant. This bill should provide a
valuable toolfor the state to encourage o iland gas exploration in Alaska.

The billamends AS 41 by adding a new chapter, 09. The billwouldpermita qualified
applicant to receive certain credits thatcould be used to offset taxes, royaltes, or
bonuses due the state, ifthe applicantperformed certain defined exploratory work. The
b illdoes notrequire thatthe exploratory work be done exclusivety on state land, since
development on otherland also benefits the state in the form o fadditonaljobs,
increased economic activity, and development ofinfrastructure. Thebill, though, allows
a credit notto exceed 50 percent o fthe eligible directcosts o factivities performed on
state-owned land as opposed to 25 percent o fthose costs on otherland, to encourage
development on state land. The applicant would be able to assign the creditto any
other entity, including banks and security holders. The commissioner o fnatural
resources is authorized to grant up to a totalo f$50 milion forallincentive credits to
applicants under this program, with no single projectreceiving more than $5,000,000 in

credits.
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The applicant also mustsubmitto the commissioner copies ofalldata derived from the

exploratory activity.

The commissionermay display, butnotdistribute ortransfer, certain geophysical data to

others to generate interestin development o fstate oiland gas reserves. Thebllll
provides protection for confidential data submitted sim ilar to thatalready existing in other

state laws foroiland gas exploration information submitted to the state.

/urge yourprom ptand favorable consideration o fthis bill.

Sincerely,



No.

FISCAL NOTE Bill \ ‘'on: SB /S!

STATE OF ALASKA 1 (S) Publish Date: )
1993 LEGISLATIVE SESSION

Revision Date Original Department Affected: Natural Resources

Title: "An Act providing for exploration incentive BRU: Resource Development
credits for certain activities on certain land in the state" Components: Oil & Gas Development

Sponsor: Senate Rules for the Governor

Requestor Component Serial No. 439

EXPENDITURES/REVENUES: (Thousands of Dollars)

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND&STRUCTURES

GRANTS.CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPITAL 0.0 0.0 0.0 0.0 0.0

REVENUE fund source: 0.0 0.0 0.0 0.0 0.0

FUNDING: (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA

Other
TOTAL 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY 0 0 0 0 0

Estimate of current year (FY93) Impact: $ No fiscal impact anticipated

ANALYSIS: (Attach a separate page if necessary)
As the fiscal note indicates, there Is no Fiscal impact to the Department of Natural Resources related to this proposed

bill. There would be, however, a potential reduclion in the revenue stream to tho state which should be reflected In the

fiscal note prepared by tho Department of Revenue.

Prepared by: Jim Eason, Director Phone 762-2547
Division: Oil & Gas Development S Date: 2-Mar-93
Approved by Commissioner: Glenn A. O lds . A™MIA~? S5 Date: 2-Mar-93
Agency: Department of Natural Resources

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
1 BBMHB3afc\JKEIBW 3 I | 'uBinffWraB&icall the Governor's Legislative Office
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No. f

FISCAL NOTE -

Bill Version: 1S/
Bl

STATE OF ALASKA . |
]% LEGISLATIVE SESSIG\' (S) Publish Date:

Revision Date: Dept. Affected: Revenue

Title: Oil & Gas Exploration Incentive Credits BRU: Revenue Operations
‘Component: 0il & Gas Audit Division

Sponsor: Governor

Requestor: Governor COMPONENT SERIAL NO. 115

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FYo4 FY9s FY96 FY97 FY90 FY99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND &STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0
POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY93) impact: S

ANALYSIS: (Attach a separate page if necessary)

*Over the 15 year term exploration credits could total between SO and $50 million. It is impossible to predict the actual year of amount.

Prepared by: Rod R. Mourant ly * Phone: 465-2300
Division: Commissioner's Office 11 / — X2 Date: 3/2/93
Approved by Commissioner: Darrel J. Rexwinkel Date: 3/2/93
Agency: Revenue ~71

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
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