


FISCAL NOTE
STATE OF ALASKA BILL NO. HE 331
1994 LEGISLATIVE SESSION

Revision Date: 
Title: An Act relating to claims on PFD's fo r 
defau lte r! pub lic assistance overpayments_____________

Dept. Alfected: H e a l th  a n d  S o c ia l S e rv ic e s ________
_BRU: Public Assistance A dm in is tra tio n
Component: PA Adm in is tra tio n_______________

Sponsor:
Requestor:

T  o o h c v

Expend itu re s /R evenues

COMPONENT SERIAL NO. 

(Thousands of Dollars!

7.33

OPERATING FY95 FY96 FY97 FY98 I FY99 I FY00
PERSONAL SERVICES 0.0 0.0 ! o .o : 0.0 t 0.0 I 0.0 I
TRAVEL 0.0 0.0 1 0.0 i 0.0 I 0.0 i 0.0 I
CONTRACTUAL 0.0 0.0 1 0.0 I 0.0 I 0.0 l 0.0 I
SUPPLIES 0.0 0.0 1 0.0 i 0.0 i 0.0 . 0.0 I
EQUIPMENT 0.0 0.0 1 0.0 I 0.0 I 0.0 I 0.0 I
LAND & STRUCTURES 0.0 0 0 1 0.0 I 0.0 I 0.0 I 0.0 '
GRANTS, CLAIMS 0.0 0.0 ' 0.0 I 0.0 I 0.0 I 0.0 I
MISCELLANEOUS 0.0 0.0 1 0.0 I 0.0 I 0.0 I 0.0 I
TOTAL OPERATING 0.0 0.0 1 0.0 I 0.0 I 0 .0 I 0.0 I

CAPITAL 0.0 0.0 0.0 I 0.0 I o . o ; 0.0 |

REVENUE FUND SOURCE 3.4 4.1 I 11.3 I 9.0 | 9.0 I 8.1 1

FUND ING : (Thousands of Collars)
1002 Federal Receipts 0.0 0.0 I 0.0 i 0.0 i 0.0 I 0.0 1
1003 GF Match i 0.0 0.0 I 0.0 I 0.0 I 0.0 I 0.0 1
1004 GF • 0.0 0.0 I 0.0 I 0.0 i 0.0 I 0.0 1
1005 GF/Program Receipts r 0.0 0.0 I 0.0 I 0.0 I 0.0 I 0.0 1
1006 GF/MHTLA 1 0.0 0.0 I 0.0 ! 0.0 I 0.0 I 0.0 1
Other 0.0 0.0 i 0.0 I 0.0 I 0.0 I 0.0 1
TOTAL I 0.0 0.0 I 0.0 I 0.0 I 0.0 I 0.0 1

POSITIONS:
FULL-TIME 0 0 I 0 I 0 I 0 ' 0 1
PART-TIME 0 0 I 0 I 0 I 0 I 0
TEMPORARY 0 0 I 0 I 0 I 0 I 0 1

Estim a te o f cu rren t year (FY94) im pact: NONE

ANALYS IS : (Attach a separate page if necessary)

SEE ATTACHED

Prepared by: 
Division:

Jan L. Hansen. Director
Division of Public Assistance ,

Approved by Commissioner:
Agency: Department of Health
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Date: / l3S~/
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Revision Date: B I L L  N O .  H B  331(0:

, ANALYSIS (con t.):

HB 331 amends existing statutes to provide authority for the Department of Health and Social Services 
to collect de linquent public assistance overpayment debts by adm inistrative garnishment of Permanent 
Fund dividends. This legislation results in increased debt collection by the Division of Public Assistance

1
Food Stamp Program overpayment collections generate revenue to the State. Although food stamps 
are 100 percent federally funded, states are allowed to retain collection incentives of 10 percent ot 
recoveries o f overpayments caused by inadvertent household error and 25 percent of recoveries of 
payments caused by recipient fraud. These recovery incentives w ill increase to 25 and 50 percent 
respective ly in October, 1995.

Assumptions:

All revenues are collected against prior years' costs 
Average state retention rate = 15 percent in FY95 and FY96 
Average state retention rate = 30 percent in FY97 through FYOO 
State retentions are applied as GF receipts
Balance afte r state retention is returned directly to the federal government 
State portion of recoveries is applied against prior years' costs for Public Assistance 

Adm in istra tion
Collections w ill rise in the firs t 3 years, then decline as backlog of existing claims is cleared

Collections:

FY95 FY96 FY97 FY98 FY99 FYOO

Claims collections 90 90 125 100 100 90
Total Collected 22.5 27 .0 37 .5 30 .0 30.0 27,0
Increased GF Receipts 3 .4 4.1 11.3 9 .0 9.0 8.1

I
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F I S C A L  N O T E
S T A T E  O F  A L A S K A
1994 L E G I S L A T I V E S E S S IO N

B I L L  N O .  FEB 33K,^.

R ev is io n  D a ta : 
Title: A n  A ct r e la t in g  to  c la im s on P F D s fo r  

d e f a u l te d  p u b lic  a s s is ta n c e  o v e rp a y m e n ts______________

_Dept. Affected: H e a l th  a n d  S o c ia l  S e rv ic e s________
BRU: P u b lic  A s s is ta n c e  A d m in is t r a t io n
C om ponent: AFDC

Sponsor:
Requestor:

T o o h c y
COMPONENT SERIAL NO. 0220

Expend itu res /R evenues (T h o u sa r a s  o f D o llars)
OPERATING FY95 FY96 I FY '7 I FY98 I FY99 1 FYOO
PERSONAL SERVICES 0.0 0.0 I 0.0 I 0.0 I 0.0 1 0.0 1
TRAVEL 0.0 0.0 I 0.0 ! 0.0 I 0.0 1 0.0 1
CONTRACTUAL 0.0 0.0 I 0.0 : 0.0 1 0.0 i 0.0 1
SUPPUES 0.0 o.o i 0.0 I 0.0 1 0.0 1 0.0 1
EQUIPMENT 0.0 0.0 I 0.0 ■ 0.0 0.0 1 0.0 1
LAND & STRUCTURES 0.0 0.0 I 0.0 ' o .o : 0.0 1 0.0 1
GRANTS. CLAIMS 0.0 0.0 I 0.0 I 0.0 1 0.0 i 0.0 1
MISCELLANEOUS 0.0 0.0 I 0.0 I 0.0 1 0.0 1 0.0 i
TOTAL OPERATING 0.0 0.0 I 0.0 I 0.0 1 0.0 1 0.0 !

CAPITAL 0.0 0.0 I 0.0 I 0.0 I 0.0 1 0.0 1

REVENUE FUND SOURCE 16.5 24.7 I 27.5 I 22.0 I 22.0 1 20.6 1

FUNDING : (Thousands of Dollars)
1002 Federal Receipts 0.0 0.0 I 0.0 I 0.0 i 0.0 I 0.0 1
1003 GF Match 0.0 0.0 I 0.0 I 0.0 ! 0.0 1 0.0 1
1004 GF 0.0 0.0 I 0.0 I 0.0 1 0.0 1 0.0 1
1005 GF/Program Receipts 0.0 0.0 I 0.0 I 0.0 1 0.0 1 0.0 I
1006 GF/MHT1A 0.0 0.0 I 0.0 i o .o ! 0.0 1 0.0 1
Other 0.0 0.0 I 0.0 I 0.0 1 0.0 1 0.0 1
TOTAL 0.0 0.0 I 0.0 i 0.0 1 o.o i 0.0 i

POSITIONS:
FULL-TIME 0 0 I 0 I 0 1 0 1 0 i
PART-TIME 0 0 I 0 I 0 i 0 1 0 1
TEMPORARY 0 o ! 0 i 0 1 0 1 0 1

Estimate o f cu rren t year (FY94) impact: NONE

ANALYSIS: (Attach a separate page if necessary)

SEE ATTACHED

P re p a re d  by: Jan  L. H ansen . D irec to r__________
Division: Division o f Public A ssistance /

Phone:
Date:

465r 268

/ J jrzcr^ --
M a rg a jc t R . Low e. M .E d ., Ed.SA p p ro v ed  by  C o m m iss io n e r :

A g en cy : D ep a rtm en t o f H ea lth  &. Social Services
Date: /  ~

PREPARER TO PROVIDE ALL DISTRIBUTION C O PIES TO GOVERNOR'S LEGISLATIVE OFFICE
Fur further distribution information call the Governor's Legislative Office
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Revision D jte: B I L L  N O .  H B  331

ANALYSIS (con t.):

HB 331 amends existing statutes to provide authority for the Department of Health ana Social Services
to collect delinquent public assistance overpayment debts by adm inistrative garnishment of Permanent
Fund dividends. This legislation results in increased debt collection by the Division of Puolic Assistance.

AFDC benefits are 50 percent sta te /50 percent federally funded. When the State recovers AFDC 
overpayments, it returns the feaeral share to the federal government and retains the state share.

Assumptions:

All revenues are collections against prior years' costs
The state retains 50 percent of AFDC collections as General Fund receiots
50 percent of AFDC collections are returned directly to the federal government
Averaga claim collection via PFD garnishment = $550
Collections w ill rise in the firs t 3 years, then decline as backlog of delinquent claims is cleared. 

Calculations:

FY95 FY96 FY97 FY98 FY99 FYOO

Claims collections 50 90 100 80 80 75
Total collected 33 .0 •19.5 55 .0 44 .0 44 .0 41.3
Increased GF Receipts 16.5 24 .7 27.5 22 .0 22 .0 20.6
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FISCAL NOTE

1994 L E G IS LA T IV E  SESS ION
Revision Data:
Tide:

STATE OF .ALASKA BILL NO. HB 331

Uso PFD's to recover welfare overpayments
Dept. Affected: Revenue

'SRtl:
Component:

Permanent Fund Dividend
Permanent Funa Divioend

sponsor; TCCHEY
Requestor: House Juoiaary COMPONENT SERIAL NO. 9 3 1

Expenditures/Revenues: (Tnousands of Dollars I

(operating FY95 FY96 FY97 FY98 FY99 FYOO
PERSONAL SERVICES -0- -0- -0- I -3- -0- -0-
TRAVEL -0- -0- -0- i 43- -0- -0-
CONTRACTUAL -0- -0- -0- I 43- -0- -0-
SUPPLIES 0- -0- -o- I -0- -0- -0-
EQUIPMENT -0- 43- -0- I -0- -0- -0-
(LAND & STRUCTURES I
GRANTS, CLAIMS ! i
'miscellaneous i ! 1
TOTAL OPERATING -0- 43- -0- I -0- -0- -0- 1

'CAPITAL -0- -0- -0- I -0- •0- -0- 1

iREVENUE FUND SOURCE:

FUNDING: (Thousands of Oollars)

1002 Federal Receiots I I I I
1003 GF .‘/aten I I I !
1004 GF I I I
1005 Gr/Pronram Receiots I I
1006 GF/MHTIA I i I
Other ! ! I
TOTAL I I I

POSmONS:

FULL-TIME
PART-TIME
TEMPORARY
Estimate of curront yaar (FY94) impact: $ -0-

ANALYSIS:

This Legislation would establish a procedure for serving attachments against dividends that i3 virtually identical to the process currendy in place 
under AS 43.23.067 for the Alaslta Commission on Postsecondary Education. Accordingly, the Division does not anticipate any significant 
additional costs to implement this legislation if enacted.

Prepared by: 
Division: 
Approved by 
Agency:

Pemjansnhfund Dprf3end

n -------V-------
Department of Revenue

—f------------------- r-----------------------------

Date: 01/19/94 
Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(R»v It/93) S41i»e»lnt«iUl Page 1 of 1



S e c t i o n a l  S u m m a r y  o f  H o u s e  B i l l  3 3 1  (am )

S e c t io n  1. T h e  A l a s k a  E x e m p t i o n s  A c t  (A S  0 9 . 3 8 )  d o e s  n o t  
a p p l y  to  p e r m a n e n t  f u n d  d i v i d e n d s  t a k e n  to  s a t i s f y  t h e  
b a la n c e  d u e  o n  a  d e f a u l t e d  p u b l i c  a s s i s t a n c e  o v e r p a y m e n t  
c la im .  T h e  p r o v i s i o n s  d e a l i n g  w i t h  e x e c u t i o n  o n  c l a im s  d o  n o t  
a p p ly  a n d  a  m e t h o d  o f  e x e c u t i n g  o n  a  d i v i d e n d  is  s e t  o u t .

S e c t io n  2 .  T h e  p e r m a n e n t  f u n d  d i v i d e n d  o f  a  f o r m e r  r e c ip i e n t  
o f  a  p u b l i c  a s s i s t a n c e  p r o g r a m  m a y  b e  t a k e n  to  s a t i s f y  t h e  
b a la n c e  d u e  o n  a  d e f a u l t e d  o v e r p a y m e n t  c la im .

SECTIONAL ANALYSIS



POSITION PAPER

H o u s e  B i l l  331

"Ar. A c t  r e l a t i n g  c c  c l a i m s  on p e r m a n e n t  f u n d  d i v i d e n d s  
f o r  d e f a u l t e d  p u b l i c  a s s i s t a n c e  o v e r p a y m e n t s . "

House Bill 331 provides authority for the department of Health 
and Social Services to collect delinquent public assistance 
overpayment debts by administrative garnishment of Permanent 
Fund di v i d e n d s .

S e c t i o n  1 o f  t h e  b i l l  a d d s  a new s e c t i o n  4 3 . 2 3 . 0 6 3  t o  t h e  
P e r m a n e n t  Fund d i v i d e n d  s t a t u t e s  t o ' e s t a b l i s h  p r o c e d u r e s  f o r  
t h e  e x e c u t i o n  o f  c l a i m s .  S e c t i o n  2 a d d s  a new s u b s e c t i o n  t o  
t h e  p u b l i c  a s s i s t a n c e  s t a t u t e s  t o  p r o v i d e  t h e  a u t h o r i t y  t o  
make c l a i m s  a g a i n s t  d i v i d e n d  p a y m e n t s  i n  o r d e r  t o  r e c o v e r  
p u b l i c  a s s i s t a n c e  o v e r p a y m e n t s  t h a t  h a v e  f a l l e n  i n t o  d e f a u l t .

When an individual receives more food stamps or Aid to 
Families with Dependent Children than they are entitled to, 
the Division of Public Assistance establishes a claim to 
recover the debt. The majority of overpayment, claims are due 
tc non-fraudulent client errors. Seme are due to fraud or 
agency mistakes. Most overpayments ere recovered by reducing 
the household's monthly benefits by a fixed percentage until 
the debt is repaid. When a person gees off public assistance 
while still cwir.g or. a claim, debt collection often becomes 
difficult.

Claiming all or part or the Permanent Fund dividend is a cost- 
effective way to recover overpayments from persons who refuse 
to agree to a repayment plan, cr fail to make scheduled 
payments. This is a proven collection method used 
successfully by ether agencies to collect debts such as 
delinquent child support and student lean payments.

The ability tc claim dividends on delinquent accounts will 
increase collections and generate revenue for the state, and 
gives DHSS a stronger hand in dealing with delinquent debt 
collection. Some individuals may choose to resume regular 
debt payment rather than lose their dividends. The bill 
assures ample protection of the rights of individuals whose 
dividends may be taken.

No additional DHSS staff will be needed to initiate claims on 
dividends. The process promises to be a simpler and cheaper 
debt collection method than small claims court or civil 
litigation. HB 331 gives the Department a simple and 
effective tool to improve welfare program accountability. It 
offers a better way to collect debts from former recipients 
who fail to repay the state for the benefits they received 
incorrectly.

DEPARTMENT OF HEALTH & 
SOCIAL SERVICES 
POSITION PAPER



P o s i t i o n  P a c e r  
H3 331  
P a c e  2

The D e p a r t m e n t  on H e S i t h  an d  S o c i a l  S e r v i c e s  s t r c n c l v  s u o c c r t :  
H o u s e  B i l l  Mo. 3 3 1 .

J a n / u .  H a n s e n ,  D i r e c t o r  
D i v i s i o n  o f  P u b l i c  A s s i s t a n c e  
D e p a r t m e n t  o f  H e a l t h  an d  

S o c i a l  S e r v i c e s

D a t e

f t 'd c r u s t s __________
.M a rg a re t  R . l e w e , M. Ed . , Ed . S 
C o m m i s s i o n e r  
D e p a r t m e n t  o f  H e a l t h  a n d  

S o c i a l  S e r v i c e s

j -  a s
D a t e




