


SPONSOR STATEMENT
FOR
SENATE BILL NO. 180

The continued development and maintenance of Alaska's educational
infrastructure has become an increasingly important issue in Alaska.
Several approaches have been suggested to resolve our current
problems in constructing and maintaining Alaska's schools, but all of
these approaches sacrifice a long term solution in favor of short
term spending plans. Senate Bill 180 is part of a three-bill package
which proposes a long term solution to constructing and maintaining
Alaska's educational infrastructure.

As various short and long term solutions to the school construction,
maintenance, and repair have been proposed, it is increasingly clear
that successful solutions for rural and urban areas are not the same.
Several urban areas have expressed strong interest in issuing school
construction debt as a way for their residents to share in the cost of
building and repairing their community's schools.

Senate Bill 180 reestablishes reimbursement of school construction
debt for a limited time period and at a significantly higher match
requirement than was offered under previous debt reimbursement
programs. This bill reestablishes debt reimbursement for four years,
reduces the State of Alaska's share of debt payments to 70%, caps
the level of debt that can be incurred by any bonding community in
Alaska, and establishes a retroactive effective date to April 1, 1993.

There are two companion bills to SB 180. Senate Bill No. 181 makes
a number of key changes to the way school construction,
maintenance, and repair projects are reviewed and selected for
conside in by the legislature. Senate Joint Resolution No. 30
proposes the establishment of a constitutional school construction
and maintenance fund.
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OPERATING FY94 FY95 FY96 FY97 FY98
PERSONAL SERVICES 46, 4 49.7 5 5
TRAVEL . 8.9
CONTRACTUAL 20. 2 20.3 20. 2
SUPPLIES 0.6
EQUIPMENT 15
LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 85.6 79.5 81.0 82.4 84.0
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1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other: 1061 CIP Receipts 85.6 719.5 81.0 82.4 84.0
TOTAL 85.6 . . :

POSITIONS:

FULL-TIME 10 1.0 10 1.0 1.0
PART-TIME

TEMPORARY
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FISCAL NOTE SB 18~

dgtrg Act relating to reimbursement of school construction debt; and providing for an effective

This brII wrll stabIe wealthrer munrcrpalrtres thro(ughoart the Jate o construct school fagilities
for u[r oused, stu entsaﬂ to correct sabetu azards and code deficiencles rP aﬁ Pg facilitjes.
Small municipalities, whose ability to bond is restricted or nonexrstent Wil erequrred to
seek State ar through tegra] (ﬁocess It IS certan thattnrsbrl I result | alarenumber
o re Uests for a%n of'school canstruction projects. This wjll place an additional burden
ne Facil rtres ectron In hoth clerical and ad |nrstrat|ve e urre ents. Whjle (t may, recuce
enumbero recwests or grants t rough AS 14]10]1 fromte arger munjcipaliies, it Is
Irkelr{ thatthe | continué tq seek qrant funds eendrnﬁ ont errcurren(jb ond debt and
fiséa obligations. It 1s Imoossible topre rct the State liability in FY94 and heyond under SB

This bill will require addrtronal time at the administrative level in order to ensure complrance
with the requlations and fiscal accou 3bgrty Ol? ulatronswrll need 1o be developed
determine eIeve of municipal bongl et and repor dnth Rrocedures In order to ?ern
admrnrstratrono s program. Inadrtron the a en entto AS 1411.102 wollld require
eveo ment of re uatro srePardrng evaluation of ro[Jects 0 Include edtrcatron rogr Ins.

fesa revrg Pro[rect ani and on-site reviews odeﬁ)mrne elr%( rtY and compliance
will Increase administrative travel requirements. Funds will be required for travel.

It Is anticjpated that partici atro theD artment of Law will | rncrea?
Pro ram as Created an erh) servrc srelate to rnterP etatron of the stafute an
r% lations, prorrecte IIlity an the discrepancy between full funding through the gran

?ram and partial f drng through the deh retr ement process. Fund%wrl?h requ#ed hor
ontractual services.

Hrstoricallg, this

One aqditional osrtron IS necessary to ensure complrancgI with this legislatjon. Personal

%rvrc ostsaeass nﬁ%tfo Increase n% o [ year atter die first year.” Equipment costs are
Irst year an or replacemen eatter

Fundrn or he CIP Ove hea Assocrated Costs comg onent will be based uPon a
percen a e fro construct on Ggrant account and inter-agency receipts
ongrnatr ro theAas tretrrement un



Personal aervmes

Administrative Assistant D (1481 468
Trae Administratjve trave|
Alr #are {or Dsite visits (10 :70) 70
Per Diem for 20days (0% =19 19
Contractual
eVS'OP menf X P 'aEOQ%mem ition in dis utes ]Z)%
A(ﬁhtlonal ?un'f] orhaPr offic icourt reporter 25
Phone lines 1position @ 3
Supplies
Supplies for 1position 6

Equipm
P O%ce furniture desks artitions, e

e) 30
Computer Equipment (Computer, token ring, tc.) a0
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