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SPO N SO R STA TEM EN T 

HB 217

R e p re s e n ta tiv e  E ileen  P. M a cL e an

The purpose of HB 217 is to require Native corporation's under the Alaska 
Native Claims Settlement Act (ANCSA) to hold a minor's dividends in an 
interest bearing account while the minor is in custody of the state.

With the passage of ANCSA on December 18, 1971, unique Native regional 
corporations were established and every Alaska Native became eligible to
receive 100 shares of a regional corporation stock. Under the original act, 
the stock was inalienable and could not be sold or otherwise transferred, 
(except by inheritance), until December 18, 1991. Stock was limited to
living Natives as of December 18, 1971. Those born after that date, 
"afterboms", could only acquire stock by inheritance.

The creation of ANCSA corporations resulted in a new class of minor's who 
were similarly situated in that they were eligible for 100 shares of Native 
corporation stock. In an effort to insure protection of dividend funds for 
minors in state custody the state filed a class action suit to assure that 
dividends were protected and spent for the child’s benefit while in state 
custody. Because the stock was issued only to Alaska Natives living on 
December 18, 1971 and the restrictions on stock ownership were o*»t to
expire on December 18, 1991, the issue of protecting dividends of minors
in state custody was temporary.

In 1987, Congress amended ANCSA and extended the alienability of Native 
corporation stock indefinitely. The federal amendments to ANCSA have 
brought back the issue of dividend protection for children in state custody 
and raised the need for a permanent solution. As a result, the Department 
of Health and Social Services and Native corporations have requested this 
legislation.

HB 217 adds a new section to corporations organized under the Alaska 
Native Claims Settlement Act requiring the corporation to set up interest 
bearing accounts for minors held in state c jstody under the child-in-need- 
of-aid category. The bill prohibits the corporation from using the property 
in the account unless approved by a court and specifies when corporations 
can distribute property.
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HB 217 exem pts the re ten tio n  and d is tr ib u tio n  of d iv id en d s and 
d istributions under this legislation from the U niform  T ransfers to M inors 
Act (U TM A ). UTM A sets out requirem ents for custodians of N ative 
corporation stock. HB 217 does not affect the procedure or requirem ents 
for custodians of N ative corporation stock, it requires N ative corporations 
to hold dividends in an interest bearing account while a m inor is in state 
cu sto d y .

The Departm ent of Health and Social Services is in support of the bill. HB 
217 has a zero fiscal note.
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M E M O R A N D U M March 1C. 1993

SUBJECT: Sectional Summary of HB 217

TO: Representative Eileen MacLean 
Attn: Rena

FROM: Theresa L. Bannister • 
Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a frll should not be 
considered an authoritative interpretation of the bill and the bill itself is the best 
statement of its contents.

Section 1. Adds a new section to the chapter on for-profit corporations.

Sec. 10.06.961(a) requires a Native corporation organized under AS 10.06 and under 
the Alaska Native Claims Settlement Act (ANSCA) to retain a m inors dividends and 
other distributions in an interest-bearing account while the minor is in the custody of 
the state under AS 47.10.010(a)(2) (child-in-need-of-aid category).

Sec. 10.06.961(b) prohibits the corporation from using the property in the account 
unless the use is approved by a court.

Sec. 10.06.961(c) tells the corporation when it can distribute the property in the 
account.

Sec. 10.06.961(d) states that the retention and distribution of dividends and 
distributions under this section is not subject to the Alaska Uniform Transfers to 
Minors Act (AS 13.46).

Sec. 10.06.961(e) defines "minor1' for the section.

Section 2. Is a transition provision for sec. 1. States that sec. 1 doesn’t apply to 
dividends paid, or distributions made by the corporation before sec. 1 takes effect.
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C S H B  2 1 7  (JUD)

F o r  A n  A c t  E n t i t l e d :  " A n  A c t  r e l a t i n g  t o  N a t i v e  c o r p o r a t i o n

d i v i d e n d s  a n d  o t h e r  d i s t r i b u t i o n s  d u e  t o  m i n o r s  i n  c u s t o d y . "

W h e n  t h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  ( A N C S A )  b e c a m e  

l a w  o n  D e c e m b e r  18, 1 9 7 1  e v e r y  l i v i n g  A l a s k a  N a t i v e  w a s  

e n t i t l e d  t o  1 0 0  s h a r e s  o f  s t o c k  i n  a  r e g i o n a l  n a t i v e  

c o r p o r a t i o n  a n d  d e p e n d i n g  o n  t h e  r e s i d e n c e  l o c a t i o n  t o  

b e c o m e  a  s h a r e h o l d e r  i n  a  v i l l a g e  c o r p o r a t i o n  a s  w e l l .  

A l a s k a  N a t i v e s  b o r n  a f t e r  D e c e m b e r  18, 1 9 7 1  (" a f t e r b o r n s ") 

c o u l d  b e c o m e  s h a r e h o l d e r s  o n l y  b y  i n h e r i t a n c e .

W i t h  v e r y  l i m i t e d  e x c e p t i o n s ,  c o r p o r a t e  s t o c k  i n  r e g i o n a l  

a n d  v i l l a g e  c o r p o r a t i o n s  c o u l d  n o t  b e  s o l d  o r  o t h e r w i s e  

d i s p o s e d  o f  u n t i l  D e c e m b e r  18, 1 9 9 1 .  O n  t h a t  d a t e  t h e  s t o c k  

i n  r e g i o n a l  a n d  v i l l a g e  c o r p o r a t i o n s  w a s  t o  b e  c a n c e l e d  a n d  

n e w  s h a r e s  i s s u e d .  T h e  n e w  s t o c k  w a s  t o  b e  w i t h  o u t  t h e  

r e s t r i c t i o n s  o r  a l i e n a t i o n  t h a t  w a s  r e q u i r e d  o r i g i n a l l y  

i s s u e d  u n d e r  ANCSA.. C o n g r e s s  a m e n d e d  A N C S A  p r i o r  t o  D e c e m b e r  

1 8 , 1 9 9 1  a n d  r e t a i n e d  t h e  a l i e n a b i l i t y  o f  n a t i v e  c o r p o r a t i o n  

s t o c k .  T h i s  a c t i o n  h o l d s  t h e  s t o c k  t o  t h e  o r i g i n a l  

r e s t r i c t i o n s  u n d e r  t h e  a c t .

A  c l a s s  a c t i o n  s u i t  w a s  b r o u g h t  o n  b e h a l f  o f  c h i l d r e n  i n  t h e  

c u s t o d y  o f  t h e  d e p a r t m e n t  (Ak. v  A h t n a )  c o  a s s u r e  t h a t  s t o c k  

d i v i d e n d s  w e r e  p r o t e c t e d  f r o m  i r r e s p o n s i b l e  e x p e n d i t u r e  b y  

t h e  m i n o r ' s  p a r e n t ( s ) .  T r u s t  a c c o u n t s  w e r e  e s t a b l i s h e d  a t  

A l a s k a  b a n k s  o n  b e h a l f  o f  t h o s e  c h i l d r e n  i n  c u s t o d y  o f  t h e  

d e p a r t m e n t  a n d  n o t i c e  w a s  g i v e n  t o  t h e  t r u s t  o f f i c e r  b y  t h e  

d e p a r t m e n t  w h e n  a  c h i l d  e n t e r e d  o r  l e f t  s t a t e  c u s t o d y .  T h i s  

p r o c e s s  e n d e d  w h e n  t h e  o r i g i n a l  d i v i d e n d  h o l d e r s  r e a c h e d  t h e  

a g e  o f  m a j o r i t y  a n d  p r o t e c t i o n  o f  t h e i r  a s s e t s  w a s  n o  l o n g e r  

a  f i d u c i a r y  i s s u e .

Nov/ t h e  i s s u e  o f  " a f t e r  b o r n "  d i v i d e n d  h o l d e r s  h a s  b r o u g h t  

b a c k  t h e  n e e d  f o r  p r o t e c t i o n  o f  d i v i d e n d  f u n d s  f o r  m i n o r s  

t h a t  a r e  i n  t h e  d e p a r t m e n t ' s  c u s t o d y .

P O S IT IO N  PA PE R
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T h e  d e p a r t m e n t  r e c o g n i z e s  t h e  n e e d  f o r  p r o t e c t i o n  o.: 

d i v i d e n d s  p a i d  t o  m i n o r s  i n  t h e  d e p a r t m e n t ' s  c u s t o d y .

F a i l u r e  t o  e s t a b l i s h  t h e s e  p r o t e c t i o n s  e x p o s e s  c h i l d r e n  t o  

e x p l o i t a t i o n  b y  i r r e s p o n s i b l e  p a r e n t s  o r  g u a r d i a n s .

T h e  d e p a r t m e n t  b e l i e v e s  t h a t  t h e  n a t i v e  c o r p o r a t i o n s  a r e  

b e s t  a b l e  t o  p r o t e c t  d i v i d e n d s  t h a t  a r e  i s s u e d  t o  " a f t e r  

b o r n  " c h i l d r e n .  T h i s  b e l i e f  s u p p o r t s  s e l f  d e t e r m i n a t i o n  f o r  

A l a s k a  N a t i v e  c h i l d r e n  b y  e n a b l i n g  t h e  c o r p o r a t i o n s  t o  a c t  

i n  t h e  b e s t  i n t e r e s t s  o f  t h e  c h i l d  b y  e n s u r i n g  t h a t  t h e  

c h i l d  i s  t h e  u l t i m a t e  b e n e f a c t o r  o f  t h e  d i v i d e n d .

T h e  d e p a r t m e n t  w o u l d  w o r k  w i t h  c o r p o r a t i o n s  t o  i d e n t i f y  

c h i l d r e n  e n r o l l e d  i n  c o r p o r a t i o n s  d i s t r i b u t i n g  d i v i d e n d s  

w h e n  t h o s e  c h i l d r e n  e n t e r  a n d  l e a v e  c u s t o d y .  W h e n  c u s t o d y  

o r d e r s  a r e  e n t e r e d  f o r  a  A l a s k a  N a t i v e  y o u t h  e n r o l l e d  i n  a n  

A N C S A  c o r p o r a t i o n  t h e  d e p a r t m e n t  w i l l  p r o v i d e  t h e  

i n f o r m a t i o n  t o  t h e  c o r p o r a t i o n  s o  t h a t  t h e  p r o p e r  a c c o u n t  

f o r  t h e  f u n d s  m a y  b e  e s t a b l i s h e d .

DEPARTMENTS POSITION

T h e  d e p a r t m e n t  s t r o n g l y  s u p p o r t s  t h i s  b i l l  a s  i t  w o u l d  

p r o t e c t  t h e  d i v i d e n d s  o f  t h e  " a f t e r  b o r n "  c h i l d r e n  e n t e r i n g  

o r  l e a v i n g  s t a t e  c u s t o d y .  I t  s u p p o r t s  t h e  u n d e r p i n n i n g s  o f  

t h e  d e p a r t m e n t ' s  m i s s i o n  t o  a c t  i n  t h e  b e s t  i n t e r e s t s  o f  t h e  

c h i l d  w h i l e  a t  t h e  s a m e  t i m e  s u p p o r t i n g  ' I f  d e t e r m i n a t i o n  

b y  e n a b l i n g  t h e  c o r p o r a t i o n  t o  a t  " c h i l d ' s  f i d u c i a r y .

R e c o m m e n d e d : y P ,  V D a t e :

D e b o r a h  R. W i n g ,  D i r e c t o r  

D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s

A  . slL. ,
A p p r o v e d :  ^__/ -----D a t e :  ^

T h e o d o r e  A. M a l a ,  M D ,  M P H  

C o m m i s s i o n e r

D e p a r t m e n t  o f  H e a l t h  a n d  S o c i a l  S e r v i c e s

P P -9 3 -3 5

Analysis/Program Impact



FISCAL NOTE
STATE O F ALASKA BILL NO. CSHB 217 (JU D )
1993 L EG ISL A TIV E  SESSION

Revision Date: 

Title:

A pril 13. 1993 Dept. Affected: H ea lth  an d  Social Services
An A ct re la tin g  to  N ative co rp o ra tio n_____

dividends an d  o th e r  d is tr ib u tio n s  due to  m inors in s ta te .. '1
Sponsor: R E P R E S E N T A T IV E  M A CLEA N ________
Requestor: S en a te  H E SS  C om m ittee__________________

_BRU:
Component:

Fam ily an d  Y outh  Services
S o u th e a s t,S o u th cen tra l,N o rth e rn . & 
C en tra l O ffice

Expenditures/R even ues:
COMPONENT SERIAL NO.

(Thousands of Dollars)

0258 0254 0255 0259

O PERATIN G FY94 FY95 FY96 FY 9 7 FY98 FY99
P E R S O N A L  SERVICES

TRAVEL

C O N T R A C T U A L

SUPPLIES 1

EQ UIPMENT I

LAND & S T R U C T U R E S 1

GRANTS. CLAIMS 1

MISCELLANEOUS I
1 "(

TO TAL J ERA TIN G 0.0 0.0 0.0 0.0 0.0 0.0
C A PITA L

“ 1R E V E N U E  FUND S O U R C E
FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match
1004 G F

1005 GF/Program Receipts

1006 GF/MHTIA

Other

TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

FULL-TIME

PART-TIME
T E M P O R A R Y

I

I
|

Estim ate of current y e a r (FY93) impact: NONE
ANALYSIS: (Attach a separate page if necessary)

There would be no fiscal impact to the department if this bill were to become law. Any additional administrative suppc 
or line staff services needed would be absorbed by already existing resources.

Prepared by: Deborah R. Wing, Director,
Division: Department o f Health & Social Services T/

Phone: 4 6 5 -3 191 
Date:r \  ' / _______  LVcUt:. _____ 04/13/93

- J ^  
E S  TO G O V ER N O R ’S  L E G IS L A T IV E  OFFI

Approved by Commissioner: Theodore A. Mala, MD, MPH
Agency: (^9 D epartm ent o f Health & Social Services

P R E P A R E R  TO PR O V ID E A LL DISTRIBUTION COPIE£
For further distribution information call the Governor’s Legislative Office

(Rov l1/92)93fisnoj<ls/DBR

O F F IC E  
Page 1 of 1



STATE OF ALASKA
1993 LEGISLATIVE SESSION

R e v is io n  D a t e : __________________________________
Title: Re lat ing  to Native corporation d iv ide n ds

S p o n s o r :  Representative M a c L e a n
R e q ue stor :  ___________________________

FISCAL NOTE
o.

Biil Version: CSHB 217 (j u d )

(H) Publish Date: 4 / 7 / 9 3

D epa rtm ent  Affected: C o m m e r c e  a n d  E c o n o m ic  D e v e lo p m e n t
B R U :  B a n k in g ,  Securities a ,d Corporat ions____________________
C o m p o n e n t : ______________________________________________________

C O M P O N E N T  S E R I A L  N O .  1 2 3 3

E X P E N D I T U R E S / R E V E N U E S :

O P E R A T I N G F Y  94 F Y  95 F Y  96 F Y  9 7 F Y  98 F Y  99

P E R S O N A L  S E R V I C E S 0 0 0 0 0 0

T R A V E L 0 0 0 0 0 0

C O N T R A C T U A L 0 0 0 0 0 0

S U P P L I E S 0 0 0 0 0 0
E Q U I P M E N T 0 0 0 0 0 0

L A N D  & S T R U C T U R E S 0 0 0 0 0 0

G R A N T S ,  C L A I M S 0 0 0 0 0 0
M I S C E L L A N E O U S 0 0 0 0 0 0
T O T A L  O P E R A T I N G 0 0 0 0 0 0

f C M T A L

R E V E N U E
F U N D  S O U R C E : 0 0 0 0 0 0
F U N D I N G :
10 0 2  Fe d e r a l  R ece ipts 0 0 0 0 0 0
10 0 3  G F  Match 0 0 0 0 0 0
1004  G F 0 0 0 0 0 0
10 0 5  G F / P r o g r a m  R ece ipts 0 0 0 0 0 0
1 0 0 6  G F / M H T I A 0 0 0 0 0 0
O T H E R 0 0 0 0 0 0
T O T A L 0 0 0 0 0 0

P O S I T I O N S :
F U L L - T I M E 0 0 0 0 0 0
P A R T - T I M E 0 0 0 0 0 0
T E M P O R A R Y 0 0 0 0 0 0

Est im ate  of current year ( F Y  93) im pact :  _ 0
A N A L Y S I S :  (Attach a  separate p a g e  if necessary .)

Prepared  oy : /viliis r  .<in\P5[r.c.<. Director
D iv is io n :  B a n k in a ,  Securities a n d  Corporations

A p p r o v e d  fay C o m m is s io n e r :  P a u l  F u h s

P h e n e :  - ! 5 ; . z S 2 :  
D a te :

A g e n c y :  C o m m e r c e  a n d  E c o n o m i c  D e v e lo p m e n t D a t e : L

R e v  11/1

P R E P A R E R  T O  P R O V I D E  A L L  D I S T R I B U T I O N  C O P I E S  T O  G O V E R N O R ' S  L E G I S L A T I V E  O F F I C E  
F o r  further cistnfcuticn in icrmat ion call the G o v e r n o r s  Leg is lat ive  Cff ica

92 CO M  M I T T  BE CO PY  ?2ge of



Alaska Federation of Natives, Inc

April 2, 1993

Representative Eileen MacLean 
Alaska State Legislature 
State Capitol, MS 3100 
Juneau, Alaska 99801-1182

RE: HOUSE BILL 217, "An Act relating to Native Corporation dividends
and other distributions due to minors in state custody".

Dear Representative MacLean:

Please accept this letter as written support from the Alaska Federation of 
Natives for House Bill 217. The bill as currently before House Judiciary 
Committee will be a major step in resolving a situation which endangers the 
interests of minor shareholders placed in the custody of the state.

In addition to current language in House Bill 217,1 would encourage you to 
address minor shareholders placed in the custody of states other than Alaska. 
Many ANCSA shareholders reside outside Alaska and thus the current situation 
is extended beyond Alaska boundaries.

House Bill 217 has undergone extensive review by the Federation's 
corporate membership. I am pleased that I can forward this letter of support on 
behalf of the Alaska Federation of Natives.

Sincerely,

President

IS "C" Street. Suite 100 -  Anchorage, Alaska 99501 - Ph.(907) 274-3611 FAX (90“ ) 276-7989



Eileen MacLean 
House of Representatives 
State Capitol 
Room 507
Juneau, AK 99801 -1182

Re: House Bill No. 217, "An Act relating to Native corporation dividends and other
distributions due to minors in state custody"

Dear Representative MacLean:

CIRI strongly supports House 8ill No. 217 as an attempt to close a gap in the law that 
endangers the interests of minor shareholders who have been placed in the custody of 
the state as children in need of aid.

The Alaska Uniform Transfers to Minors Act ("AUTMA") requires Native corporations 
such as C1R! to make distributions or behalf of a minor shareholder to the adult who has 
beer: appointed custodian for that minor's stock pursuant to the AUTMA. That 
requirement creates a troubling situation when the State has removed physical custody 
of the child from that adult, who nevertheless remains custodian of the stock presumably 
until the special provisions of the AUTMA for terminating stock custodianships have 
been invoked. House Bill No. 217 should remedy that situation and help protect the 
minor shareholder's dividends from misuse.

I do have two comments regarding the legislation as currently drafted. First, I note that it 
applies only to minors in the custody of the State of Alaska and not to those in the 
custody of other states. CIR! (and, we believe, many other Native corporations) typically 
has several minor shareholders at any given time who are in the custody of states other 
than Alaska. The Alaska Statutes (A.S. 13.16.705(e)) make Alaska the situs of ANCSA 
stock regardless of where the shareholder lives, thus affording all Alaska Natives—  
residents of Alaska and non-residents alike— uniform and consistent rules regarding their 
ANCSA stock. The AUTMA itself purports to apply to all custodianships of ANCSA stock, 
again without regard to the residence of either the transferee or transferor shareholder. I 
suggest that House Bill No. 217 be broadened to extend the same protection to minors 
in the custody of other states, since in all other aspects their situation is the same as that 
of children in need of aid in Alaska.

O R I UUILOING 2525 ” C " STREET ?. O . 3 0 X  93330 ANCH O RAGE . ALASKA 99509-33JO 
(Q07) 27*1*8638 FAX ;0O7) 270*8836

an
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Eileen MacLean 
March 23, 1993 
Page 2

Second, the draft legislation provides for the distribution to the legal guardian of the 
minor of all monies held if state custody terminates while the minor is under eighteen. I 
note this potential problem: Unless the original stock custodian has been removed by 
court order in accordance with the AUTMA, and a new custodian appointed, the 
question will arise whether subsequent distributions must still be delivered to the 
original stock custodian, even if physical and legal custody of the child himself has been 
removed from that person.

On behalf of CIRI, I am gratified that efforts are being made to fill a gap in the statutes to 
resolve a problem that seriously affects certain of our shareholders.

Very truly yours,

COOK INLET REGION, INC

Vice President, Administration

cc: Roy Huhndorf
Carl Marrs



Corpora ie H eadquarters • P.O Box 129 • B a r ro w * .  A laska .  99723-0129 * (907) 852-8533 or (907) 852'-8633 • FAX (907) 852-5733

arctic slope 
regional corp. March 1 2 , 1993

R e p r e s e n ta t iv e  E i le e n  MacLean 
House o f  R e p r e s e n ta t iv e s  
A lask a S t a t e  L e g is la t u r e  
P.O . Box V
Juneau, A lask a  99811

Dear E ile e n :

T h is  l e t t e r  i s  b e in g  s e n t  in  su p p o r t o f  HB 217 w hich  w i l l  
g iv e  n a t iv e  c o r p o r a t io n s  a u th o r i ty  t o  c r e a t e  d iv id e n d  a c c o u n ts  
fo r  m inor sh a r e h o ld e r s  under s t a t e  c u s to d y .

A r c t ic  S lo p e  R e g io n a l C o rp o ra tio n  h as r e c e iv e d  r e q u e s t s  from  
sh a r e h o ld e r s  fo r  th e  Board o f  D ir e c to r s  to  a u th o r iz e  th e  
e s ta b lis h m e n t  o f  a c c o u n ts  fo r  m inors under S t a t e  c u s to d y  t o  
in s u r e  t h a t  th e  m in o rs' b e n e f i t s  a r e  p r o t e c t e d ,  so  th e  p a s sa g e  o f  
HB 217 w i l l  be o f  b e n e f i t  fo r  our s h a r e h o ld e r s .

HB 2 1 ’7 w i l l  h e lp  g iv e  ASRC a u t h o r i t y  t o  c r e a t e  d iv id e n d  
a c c o u n ts  and sa v e  th e  d iv id e n d s  o f  th e  m inor s h a r e h o ld e r s  so  t h a t  
t h e s e  d iv id e n d s  can be u sed  on t h e i r  b e h a lf  or  d iv id e n d s  can be 
h e ld  in  t h a t  a cco u n t u n t i l  th e  m inor r e a c h e s  th e  age  o f  18 year--..

ASRC h as m inor s h a r e h o ld e r s  under th e  c a r e  o f  im m ed iate  
fa m ily  members b eca u se  n a tu r a l  p a r e n ts  a r e  in c a r c e r a u e d  b u t  
c u s to d ia n s h ip  i s  s t i l l  under th e  n a tu r a l  p a r e n ts  and th e y  a r e  n o t  
w i l l i n g  t o  r e l in q u is h  c u s to d ia n s h ip .  U n le s s  th e r e  i s  a c o u r t  
ord er  te r m in a t in g  p a r e n ta l  r i g h t s  and l e g a l  g u a r d ia n sh ip  
a p p o in ted  d iv id e n d s  have t o  be i s s u e d  t o  th e  c u s to d ia n  o f  r e c o r d .

I have ask ed  our l e g a l  c o u n s e l  t o  r e v ie w  t h i s  p r o p o s a l  
fu r th e r  t o  s e e  i f  th e r e  a r e  a d d i t io n a l  m a tte r s  we w ould l i k e  to  
s e e  a d d re ssed  in  t h i s  B i l l  and w i l l  a d v is e  you a s  so o n  a s  
p o s s ib le  i f  th e r e  a r e  su ch  a d d i t io n a l  m a t te r s .

A r c t ic  S lo p e  R e g io n a l C o rp o ra tio n  h ig h ly  recommends th e  
p a ssa g e  o f  HB 217 so  t h a t  th e  r ig h t s  o f  m inor s h a r e h o ld e r s  can be 
p r o te c te d .

Quyanakpak, E ile e n !

F l o s s i e  Chrestm an  
C orp ora te  S e c r e ta r y
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D ate: March 11, 1993

To: The Board o f  D ir e c to r s  o f  A r c t ic  S lop e  R eg io n a l C orp oration
P .O . Box 129 
Barrow, A lask a  99723

Dear: Members o f  th e  Board:

H e l lo ,  my name i s  B ertha E A kpik, A kootchook, I am a sh a r e h o ld e r  o f  
A r c t ic  S lo p e  R eg io n a l C o rp o ra tio n . On b e h a lf  o f  th e  m inor c h ild r e n  
in v o lv e d , I would l i k e  t o  ta k e  tim e  t o  p u t in  w r it in g  my concern  
w hich h as been on my mind fo r  q u i t e  some tim e  now, and b ecau se  I 
b e l i e v e  t h a t  i t  i s  a v ery  s e n s i t i v e  i s s u e  w hich  may a f f e c t  and 
a d d ress  some sh a r e h o ld e r s  and t h e i r  c h ild r e n  o f  t h i s  c o r p o r a t io n ,  
I f e e l  i t  i s  b e s t  and a p p r o p r ia te  f o r  me t o  p u t i t  in t o  w r i t in g  fo r  
th e  r e c o r d  in s te a d  o f  a d d r e ss in g  i t  to  th e  g e n e r a l p u b l ic  so  th a t  
I may u n in t e n t io n a l ly  d i r e c t  i t  t o  anyone who may f a l l  under t h i s  
c a te g o r y .

As you a l l  may know, my youn ger s i s t e r ,  N e l l i e  Ruth Akpik I t t a  d ied  
o f  an u n tim e ly  d ea th  a s  a r e s u l t  o f  d o m estic  v i o le n c e ,  and because  
o f  th e  n a tu r e  o f  h er  d ea th  th e  c h i ld r e n  have been p r e t t y  much l e f t  
as o r p h a n 's  s in c e  t h e i r  f a t h e r ,  b y -la w ; has been  gran ted ,an .„ord er  
n ot to  have any c o n ta c t  w ith  th e  m inor c h i ld r e n .

S in c e  th e  tr a g e d y , th e  im m ediate fa m ily  o f  N e l l i e  R I t t a  h as taken  
on th e  r e s p o n s i b i l i t y  o f  r a i s in g  t h e s e  fo u r  c h i ld r e n .

Leonard and I have been  g r a n te d  p h y s ic a l  c u sto d y  o f  Nora M arie and 
R obert Thomas J r . ,  Mr. and Mrs. Max Akpik o f  W ainw right have been  
g r a n ted  th e  p h y s ic a l  c u sto d y  o f  E l l i s  Mathew, and my m other Mrs. 
M a rjo r ie  Akpik and M iss T h eresa  Akpik have been g r a n ted  du el 
p h y s ic a l  c u sto d y  o f  th e  y o u n g e s t  c h i l d ,  E lle n  J o y c e .

By S t a t e  law , D iv is io n  o f  F am ily  and Youth s e r v i c e s  have o b ta in ed  
l e g a l  c u sto d y  o f  th e  m inor c h i ld r e n  o f  R obert and N e l l i e  I t t a  
( d e c e a s e d ) . But a c c o r d in g  to  th e  A r c t ic  S lo p e  R e g io n a l C orp oration  
s t c c k  r e c o r d s , t h e s e  c h i ld r e n  a r e  s t i l l  in  th e  under th e  le g a l  
g u a r d ia n sh ip  o f  R ob ert A lle n  I t t a ,  S r , . As we know, A .S .R .C . 
d iv id e n d s  were d i s t r ib u t e d  in  December o f  1992 . and s in c e  th e  s to c k  
r e c o r d s  show t h a t  R obert I t t a ,  S r . i s  s t i l l  th e  l e g a l  gu ard ian  o f  
th e  m inor c h i ld r e n  in v o lv e d ;  we, th e  PHYSICAL CUSTODIANS were 
u n a b le  t o  r e t r i e v e  th e  d iv id e n d s  f o r  t h e s e  c h i ld r e n .  I have 
u n s u c c e s s f u l ly  r e q u e ste d  from R ob ert I t t a  Sr t o  s ig n  an ASRC 
"w aiver" o f  c u s to d ia n s h ip  and tu  t ov er  th e  l e g a l  g u a r d ia n sh ip  
r e g a r d in g  ASRC sh a r e s  over  to  th e  members o f  th e  fa m ily  but have 
o n ly  r e c e iv e d  n e g a t iv e  r e sp o n s e  from him . That i s  why I am 
r e q u e s t in g  your su p p o rt t o  c o n s id e r  aw arding th o s e  d iv id e n d s  which  
are s t i l l  b e in g  h e ld  a t  A .S .R .C . t o  th e  c h i ld r e n  t o  be u sed  f o r  th e  
b e n e f i t  o f  th e  c h i ld r e n .  1 would a l s o Jl i k e  to  thank M ich ae l S t o t t s  
and h i s  s t a f f  fo r  t h e i r  e f f o r t s  t o  a s s i s t  me.



In c lo s in g  , I  h ig h ly  recommend t h a t  th e  Board o f  D ir e c to r s  
e s t a b l i s h  an acco u n t program s im i la r  t o  th e  A lask a  Permanent 
D iv id en d  Fund a p p l ic a t io n  to  in s u r e  th a t  th e  r i g h t f u l  gau rd ian  
r e c e iv e s  th e  d iv id e n d  on b e h a lf  o f  th e  m inor c h i ld  who i s  l i v i n g  
w ith  them , w hether he or sh e  i s ,  or  i s n ' t  in  s t a t e  C u stod y , i . e :  
au n t, u n c le ,  g r a n d p a r e n ts ., and, or e s t a b l i s h  a t r u s t  fund accou n t  
fo r  o th e r  c h ild r e n  who are  in  lo n g -term  l e g a l  cu sto d y  o f  th e  s t a t e .

Thank you fo r  your tim e  in  v o ic in g  my co n cern . I f  you have any 
q u e s t io n s  you can rea ch  me a t  8 5 2 -5 5 9 0 .

S in c e r e ly ,

B ertha 2 Akootchook  
P.O. Box 251 
Barrow, A lask a  99723
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