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SENATE CS FOR HOUSE BILL NO. 178(HES)

IN THE LEGISL.ATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION 

BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE LABOR AND COMMERCE COMMITTEE

A BILL 

FOR AN  ACT ENTITLED  

"An Act adding children under the age o f 21 who are eligible for adoption  

assistance because o f special needs to the optional Medicaid coverage list and 

revising the order o f priority in which groups eligible for optional Medicaid 

coverage are eliminated; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 47.07.020(b) is amended to read:

(b) In addition to the persons specified in (a) o f this section, the following 

optional groups o f persons for whom the state may claim federal financial participation 

are eligible for medical assistance:

(1) persons eligible for but not receiving assistance under any plan o f 

the state approved under 42 U.S.C. 601 - 615 (Title IV-A, Social Security Act, Aid to 

Families with Dependent Children) or 42 U.S.C. 1381 - 1383c (Title XVI, Social 

Security Act, Supplemental Security Income);

(2) persons in a general hospital, skilled nursing facilityiO r intermediate
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care facility, who, if they left the facility, would be eligible for assistance under one 

o f the federal programs specified in (1) o f this subsection;

(3) persons under age 21 who are under supervision o f the department, 

for whom m aintenance is being paid in whole or in part from public funds, and who 

are in foster homes or private child-care institutions;

(4) aged, blind, or disabled persons, who, because they do not meet 

incom e and resources requirements, do not receive supplemental security income under 

42 U.S.C. 1381 - 1383c (Title XVI, Social Security Act), and who do not receive a 

m andatory state supplement, but who are eligible, or would be eligible if  they were nc* 

in a skilled nursing facility or intermediate care facility to receive an optional state 

supplem entary payment;

(5) persons under age 21 who are in an institution designated as an 

interm ediate care facility for the mentally retarded and who are financially eligible as 

determ ined by the standards o f the federal aid to families with dependent children 

program;

(6) persons in a medical or intermediate care facility whose income 

while in the facility does not exceed 300 percent of the supplem ental security income 

benefit rate under 42 U.S.C. 1381 - 1383c (Title XVI, Social Security Act) but who 

would not be eligible for an optional state supplementary paym ent if they left the 

hospital or other facility;

(7) persons under age 21 who are receiving active treatm ent in a 

psychiatric hospital and who are financially eligible as determ ined by the standards o f 

42 U.S.C. 601 - 615 (Title IV-A, Social Security Act, Aid to Families wtih Dependent 

Children);

(8) persons under age 21 and not covered under (a) o f this section, who 

would be eligible for benefits under the federal aid to families with dependent children 

program, except that they have the care and support of both their natural and adoptive 

parents;

(9) pregnant women not covered under (a) o f this section and who meet 

the income and resource requirements of the federal aid to families with dependent 

children program;
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(10) persons u n d e r  age 21 not covered u n d e r  (a) of th is  section w ho 

the  d e p a rtm e n t has  d e te rm in ed  can n o t be placed for ado p tio n  w ithou t m edical
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assistance because o f a special need "or m edical o r  reh ab ilita tiv e  c a re  and  w ho th e  

d e p a r tm e n t has d e te rm in ed  a re  h arc -to -p lace  ch ild ren  eligible fo r subsidy  u n d e r  

AS 25.23.190 - 25.23.220:

(11) persons w ho can  he considered u n d e r  42 U .S.C . 1396a(e)(3) 

(T itle  XIX, Social S ecurity  A ct, M edical A ssistance) to be ind iv iduals w ith respect 

to  w hom  a supp lem en ta l secu rity  incom e is being paid u n d e r  42 U .S.C. 1381 -

1383c (T itle XVI, Social Security  Act) because they m eet all o f the  following

c r ite ria :

(A) they  a re  18 vears of age o r  younger a n d  qualify  as 

d isab led  ind iv iduals  u n d e r 42 U.S.C. 1382c(a) (T itle X V I, Social S ecu rity 

Act):

(B) the  d ep a rtm en t has determ ined  th a t

(i) thev req u ire  a level of c a re  p rov ided  in a hosp ita l,

n u rs in g  facility, o r  in te rm ed ia te  care  facility for the  m entally

re ta rd e d:

(ii) it is a p p ro p ria te  to  provide th e ir  c a re  ou tside o f 

a>. , d u tion : and

(iii) the  estim ated  am oun t th a t w ould be spen t fo r 

m edical assistance fo r th e ir  individual ca re  outside an  institu tion  is 

not g re a te r  th an  the  estim ated  am oun t th a t w ould o therw ise be 

expended  indiv idually  fo r m edical assistance w ithin an  a p p ro p ria te  

in s titu tio n :

(C) if thev  w ere in a m edical in stitu tion , thev  w ould be 

eligible for m edical assistance u n d e r  o th e r provisions o f th is ch a p te r: an d

(D: hom e an d  com m unitv-based  services u n d e r  a w aiver 

ap p ro v ed  bv the Federal governm en t a re  e ither no t availab le  to  them  u n d e r 

th is ch ap te r  o r w ould be in a p p ro p ria te  for them  [REPEALED].

* Sec. 2. AS 47.07.030 is am ended by adding a new subsection to read:

(c) Notwithstanding (b) o f this section, the departm ent may offer a service for

-3-
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which the depanm ent has received a waiver from the federal governm ent if  the 

departm ent was authorized, directed, o r requested to apply for the w aiver by law or by 

a concurrent or jo in t resolution of the legislature. The departm ent shall annually 

subm it to the legislature its recommendations about where a service offered under this 

subsection should I ?: placed on the priority list in AS 47.07.035.

* Sec. 3. AS 47.07.035 is amended to read:

Sec. 47.07.035. PRIORITY OF MEDICAL A SSISTANCE. If the departm ent 

finds that the cost o f m e d ia l assistance for all persons eligible under this chapter will 

exceed the am ount allocated in the state budget for that assistance for the fiscal year, 

the departm ent shall eliminate coverage for optional medical services and optionally 

eligible groups o f individuals in the following order:

(1) clinical social w orkers’ services;

(2) psychologists’ services;

(3) chiropractic services;

(4) advanced nurse practitioner services;

(5) adult dental services;

(6) emergency hospital services;

(7) treatment of speech, hearing, and language disorders;

(8) optom etrists’ services and eyeglasses;

(9) occupational therapy;

(10) mammography screening;

(11) prosthetic devices;

(12) medical supplies and equipment;

(13) targeted case management servic. s;

(14) rehabilitative services for substance abusers ai d em otionally 

disturbed or chronically mentally ill adults;

(15) clinic services;

(16) physical therapy;

(17) personal care services in a recipient’s home;

(18) prescribed drugs;

(19) long-term care noninstitutional services;
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(20) inpatient psychiatric facility services;

(21) intermediate care facility services for the mentally retarded;

(22) intermediate care facility services;

(23) individuals described in AS 47.07.020(b)(l 1);

(24) individuals under age 21 who are not eligible for benefits under 

the federal aid to families with dependent children program because they are not 

deprived o f one or more o f their natural or adoptive parents;

(25) [(24)] skilled nursing facility services for persons under age 21;

(26) [(25)] aged, blind, and disabled individuals who, because they do 

not m eet the income requirements, do not receive supplem ental security incom e under 

T itle XVI o f the Social Security Act, but who are eligible, o r would be eligible if they 

were not in a skilled nursing facility or intermediate care facility, to receive an 

optional state supplem entary payment;

(27) [(26)] individuals in a hospital, skilled nursing facility, o r 

interm ediate care facility whose income while in the facility does not exceed 300 

percent of the supplem ental security income benefit rate under T itle X VI o f  the Social 

Security Act, but who, because o f income, are not eligible for ihe optional state 

supplem entary payment;

(28) [(27)] individuals under age 21 under supervision o f the 

departm ent, for whom maintenance is being paid in whole or in part from  public 

money and who are in foster homes or piivate child-care institutions^

(29) individuals under age 21 who the departm ent has determ ined  

cannot be placed for adoption without medical assistance because o f a special 

need for m edical or rehabilitative care and who the departm ent has determ ined  

are hard-to-place children eligible for subsidy under AS 25.23.190 - 25.23.220.

* Sec. 4. (a) AS 47 .07 .020(b)(ll), added by sec. 1 o f this Act, and AS 47.07.035(23), 

am ended by sec. 3 o f this Act, take effect on the 180th day after the effective date o f 

Medicaid plan am endm ents approved by the federal government under which the state would 

im plem ent a waiver for home and com munity-based services under 42 U.S.C. 1396n for 

persons who are M edicaid eligible and who would otherwise require a level o f care provided 

in a hospital, nursing facility, or intermediate care facility for the mentally retarded in the

WORK DRAFT WORK DRAFT WORK DRAFT
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absence o f home and community-based services.

(b) The D epartm ent o f Health and Social Services shall notify the revisor o f statutes 

as to the effective date o f the plan amendments referred to in (a) o f this section.

* Sec. 5. Section 2 o f this Act takes effect immediately under AS 01.10.070(c).

* Sec. 6. Except as provided in secs. 4 and 5 of diis Act, this A ct takes effect July 1, 1993.
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c r p

DEPARTMENT OF HEALTH AND 
SOCIAL SERVICES

DIVISION OF PUBLIC ASSISTANCE

WALTER J. HICKEL, GOVERNOR

P . O .  B O X  1 1 0 0 4 0  
J U N E A U .  A L A S K A  9 9 8 1 1 - 0 6 4 0  
P H O N E :  ( 9 0 7 ) 4 6 5 - 3 3 * 1 7

A p r i l  13, 1 9 9 3

H o n o r a b l e  S t e v e  R i e g e r ,  C h a i r m a n  
S e n a c e  H e a l t h ,  E d u c a t i o n  a n d  

S o c i a l  S e r v i c e s  C o m m i t t e e  

A l a s k a  S t a t e  L e g i s l a t u r e  

S t a t e  C a p i t o l  

J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  R i e g e r :

H o u s e  B i l l  1 7 8 ,  r e l a t i n g  t o  M e d i c a i d  c o v e r a g e  f o r  a d o p t e d  c h i l d r e n ,
i s  c u r r e n t l y  i n  t h e  S e n a t e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  
C o m m i t t e e .  T h i s  b i l l  w a s  i n t r o d u c e d  b y  t h e  H o u s e  L a b o r  a n d

C o m m e r c e  C o m m i t t e e  a n d  c o n t a i n s  m a t e r i a l  p r e v i o u s l y  i n c l u d e d  i n  H B  

6 5  a n d  S B  99, b i l l s  r e l a t i n g  t o  t h e  f i n a n c i a l  a d m i n i s t r a t i o n  o f  

s t a t e  g o v e r n m e n t  i n t r o d u c e d  a t  t h e  r e q u e s t  o f  t h e  G o v e r n o r .  T h e  

p r o v i s i o n s  o f  H B  1 7 8  w e r e  r e m o v e d  f r o m  t h e  o r i g i n a l  G o v e r n o r ' s  b i l l  

d u e  t o  c o n c e r n s  b y  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  t h a t  H B  

65, a s  i n t r o d u c e d ,  v i o l a t e d  t h e  s i n g l e  s u b j e c t  r u l e .

A t  t h i s  t i m e  t h e  D e p a r t m e n t  r e s p e c t f u l l y  r e q u e s t s  a h e a r i n g  i n  t h e  

S e n a t e  H e a l t h ,  E d u c a t i o n  a n d  S o c i a l  S e r v i c e s  C o m m i t t e e  o n  
H B  1 7 8 .  A t t a c h e d  a r e  t w o  f i s c a l  n o t e s  a n d  a p o s i t i o n  p a p e r  w h i c h  

w e r e  p r e v i o u s l y  s u b m i t t e d  t o  t h e  H o u s e .

Y o u r  f a v o r a b l e  c o n s i d e r a t i o n  o f  t h i s  r e q u e s t  w i l l  b e  a p p r e c i a t e d .  

I f  y o u  h a v e  a n y  q u e s t i o n s  r e g a r d i n g  H B  1 7 8 ,  p l e a s e  c o n t a c t  m y  

l e g i s l a t i v e  l i a i s o n ,  M r .  L i n d s t r o m ,  a t  4 6 5 - 3 0 3 0 .

T h e o d o r e  A. M a l a ,  M D ,  M P H  

C o m m i s s i o n e r

06-F51LM



P o s i t i o n  P a p e r  
H B  1 7 8

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  
f o r  a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  

o p t i o n a l  M e d i c a i d  c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  
p r i o r i t y  i n  w h i c h  g r o u p s  e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  

c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

T h i s  b i l l  w i l l  a d d  a n e w  g r o u p  t o  t h e  l i s t  i n  A S  4 7 . 0 7 . 0 2 0  o f  

p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n d e r  M e d i c a i d  i n  A l a s k a .  T h i s  

n e w  g r o u p  c o n s i s t s  o f  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  h a v e  
s p e c i a l  m e d i c a l  n e e d s ,  w h o  a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  

f o r  a d o p t i o n ,  a n d  f o r  w h o m  t h e r e  is i n  e f f e c t  a s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  
g r o u p  t h e  l a s t  t o  b e  e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  

A S  4 7 . 0 7 . 0 3 5  i f  t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  

a l l  o p t i o n a l  s e r v i c e s  a n d  g r o u p s .

A N A L Y S I S

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  o f  t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  

b y  t h e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  - -  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  

o f t e n  p a y s  f o r  s o m e  o r  a l l  o f  t h e  c o s t s  c f  m e d i c a l  c a r e  

D r o v i d e d  t o  t h e s e  c h i l d r e n .

I t  i s  o u r  e s t i m a t e ;  t h a t  t h i s  t : i !. w i l l  rav e  t h e  s t a t e  5 1 7 . 7  

t h e  first: y e a r ;  a n  a m o u n t  c?<;.:.a* t o  t h e  f e d e r a l  m a t c h i n g  f u n d s  

r e c e i v e d  f o r  n e w  a d o p t i o n s  t • c  c h i l d ’--, n w i t h  s p e c i a l  m e d i c a l  

n e e d s .  T h i s  a m o u n t  wi I! trt v  < v< r ‘ : ■: : w i n  j y e a r n  a s  a w
cjhilrir-.M a r t 1 p l n o .  d . > r. : cr- i n.: in:;..id'/ .irjreu-mOnts a r e

r e p l a c v  J .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l  rise chi.) i . r■ w i l l  

a l l o w  L o r  t h e  M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  

S u b s i d y  a g r e e m e n t s  a l r e a d y  i n  force*, h o w e v e r ,  d o  n o t  p r o v i d e  

f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  c a r e  t h a t  m a y  b e  p a i d  

u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  r.ije D e p a r t m e n t  o n l y  c o n s i d e r s  
f e d e r a l  p a r t i c i p a t i o n  t o  b e  . a v a i l a b l e  t o r  t h e  m e d i c a l  c a r e  
c o s t  f o r  f u t u r e  a d o p t i o n s .

If a d o p t i v e  p a r e n t s  w i t h  a n  e x i s t i n g  a d o p t  i o n  s u b s i d y  

a g r e e m e n t  w a n t  t o  r e p l a c e  t h a t  a c r e  . r e n t  t o  a c c e s s  M e d i c « i  A 
c o v e r a g e ,  t h e  D e p a r t m e n t  w i l l  e v a l u a t e  t h e  c h i  I d ' s  m e d i c a l  

c o s t s  a n d  o t h e r  e l i g i b i l i t y  c r i t e r i a  p e r t i n e n t  t o  t h e  o p t i o n .  

I f  t h e  c h i l d  m e e t s  til a M e d i c a i d  r e q u i r e m e n t s  f o r  t h e  o p t i o n ,  

a n e w  s u b s i d y  a g r e e m e n t  w i l l  b e  w r i t t e n  c o n s i d e r i n g  t h e  

a v a i l a b i l i t y  o f  M e d i c a i d  : u n d i n e .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  n  

p r o v i d e  m e d i c a l  c o v e r a g e  L o r  s t a t e - s u b s i d i z e d  a d o p t i v e  

c h i l d r e n  w h o  a r e  n o t  o t h e r w i s e  e l i g i b l e  for M e  1 c a  . 

. M e d i c a i d  w o u l d  t h e n  p « y  f o r  t h e s e  c h i l d r e n ' s  n o d i c a l  net!:: 

e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  c o v e r  t h o s e  

m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  p e r c e n t  m a t c h  

’- a t e .



T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  o f  t h i s  b i l l .  G i v e n  

A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  i t  .is 

i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  o f  e v e r y  l e g i t i m a t e  

o p p o r t u n i t y  w e  h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  

n e w  f e d e r a l  m a t c h i n g  f u n d s  f o r  t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  

w e  f u r n i s h  t o  n e e d y  A l a s k a n s .

R e c o m m e n d e d b y :  ---

K i m b e r l y - ^  B . B u s c h  

D i r e c t o r
D i v .  o f  M e d i c a l  A s s i s t a n c e  

D a t e :  3 f  3  _______________________

R e  c o m m e n d e d  b y : d - /  ^ ^ 3 ,  ^  ^
J , . D e b o r a h  R. Wing' U
\ -- D i r e c t o r

D i v .  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s

 5 / 3  h z   ....................D a t e :

A p p r o v e d  b y  :  ) f / ! ' '
T b e o p ' o r e  ~ f.. M a l a ,  M D , MFH 
C o  mm i  l~ s  o  n o r

5  A / ■ / ? ; ?D a t e :  * -7.
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FISCAL NOTE
.S T A T E  O F  A L A S K A .
1993 L E G 1 S L A T I V E  S E S S I O N

BILL NO. HB179

n  j.v.ort Date:
‘A n A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  BRU:

Dept. Affected: H e a l t h  a n d  S o c i a l  S e r v i c v
P u r c h a s e d  S c * r v i c e a  

: I v /n o  a r e  e l i g ib l e  fo r  a d o p t i o n . . . . t o  t h e  o p t i o n a l  M o d i c aidComporten;: r 'o a t e r  C a r e
F oonsor: HOUSE LABOR & COMMERCE_______________  ____________________________
R e q u e s t e r : ________________________________________

E x p e n d i tu r e s /R e v e n u e s :
I O PE R A T I N G ______________
i P E R S O N A L  SERVICES

t r a v e l

C O N T R A C T U A L  

; SUPPLIES 

' E Q U I P M E N T  

L IND & S T R U C T U R E S  

1 GRANTS, CLAIMS

! M IS C E L L A N E O U S _________
; TOTAL O PER A TIN G________

[" c a p i t al

COMPONENT SERIAL NO. 0 2132 

 (Th o u s a n d s  of D o lla rs )_________

REVr-NUL FUND S O U R C E 

FUNDING:

P O S IT IO NS: 
H f ULL-TIME 
! PART-TIME 
i TEMPORARY

FY94 FY95 FY96 FY97 FY9B FY99

-35 .4  1 0.0 0.0 0.0
I

(35.4) i 0.0 0 . 0  I 0.0

(Thousands of Dollars)

0 0 0 0

0.0 0.0

. *1

I 1002 Federal Receipts I I 1
i 1003 GF Match

. . . . .  ,.
i 1 1

' 1004 GF (35.4} 0.0 0.0 1 0.0 0.0 ! 0.0 1
; 1005 GF,-Program Receipts I ; i

10Cu GF/’MHTIA f
Other I i i i
TOTAL (35.4) I 0 .0 0.0 0.0 0 .0  1 o . o :

E st im a te  o f  c u r r e n t  y e a r  (FYS3) im pact: $0.0
ANALYSIS: (Attach a s ep a ra te  page  if necessary)

T h i s  f i s c a l  n o t e  r e p r e s e n t s  a  o n e - t i m e  t r a n s f e r  o f  f u n d i n g  r e s p o n s i b i l i t y  f r o m  DFYS 
c o m p o n e n t  # 0 2 5 2  t o  DMA c o m p o n e n t  # 0 2 2 9 .  S e e  a t t a c h e d  a n a l y s i s  f o r  m o r e .

Prepared  by: /  D e b o r a h  R .  W i n g ,  D i r e c t o r  
Division: 7S ^ F a m i l y  & Y o u t h  S e r v i c o g

Approved by Com missioner: T h e o d o r e  A .  M a l a , MD, MPH

Phone: 4 6 5 -3 1 9 1
Date: 0 3 / 0 3 / 9 3

Date:: ? / y / £ L
Agency:  P o p a r t m o n t  o f  H o a l t h  a n d  S o c i a l  S e r v f i

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(Hnv i i/9Z)03fisitojds/OQR FILE:93FISNOT\SUBZ-ADP P^9e 1 of 2
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F i s c a l  M o t e  A n a l y s i s  c o n t i n u a t i o n  

H B  *173

".An A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  ag- o f  2 1 w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  c o  t h a  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  c f  p r i o r i t y  in w h i c h  g r o u p s  

e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  

m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p i a c e  c h i l d  i s  a c h i l d  w h o  is n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  

a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  

d i s t u r b a n c e ,  r e c o g n i s e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a c e ,  

m e m b e r s h i p  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .

T h e  m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r

c o n t i n u a t i o n  o f  t h e  s u b s i d y  if- n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  T h e  s u b s i d y .  • c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  

i n c l u d i n g ,  f o o d ,  s h e l t e r ' ) c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  

t r a n s p o r t a t i o n  c o s t s ,  C o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  

m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  

m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  

o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  

c h i l d r e n ' s  m e d i c a l 'n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  in t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  

M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  

i n  f o r c e ,  h o w e v e r ,  d o  n o t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  

c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  

o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  

p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  

a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  

w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 

p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  o f  

s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  

t o  s h o w  o n l y  s l i g h t  g r o w t h  i n  f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a  F Y  93 b a s e  y e a r  
a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  

r a t e  o f  5 . 5 %  is a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  

c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X  $ 2 , 4 0 0  X  1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 ,  4 4 8 ) .  T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r

m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .

H:\WPM\POUCY\HSSPLAN3\LEG93\HUI78.FN P a g e  2 o f  2



F I S C A L  j

S T A T I I  O F  A L A S K A  
1 9 9 3  L E G I S L A T I V E  S E S S I O N

N O T E

B i t - L  N O .  m b  I7X

Roviaoa Data: Dept.Affected: I l e a th a n d  S o c ia l  S e r v i c e s
Tir!*;- A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f BRU: M e d ia l  A s s i s t a n c e

21 w h o  a r e  e l i g i b l e  f o r  a d o p t i o n . . . . to  t h e  o p t i o n a l  M c d ica id C o m p o n o n t :  M e d ic a id  N o n  F a c i l i ty
Suoncor: H o u s e  L a b o r  &  C o m m e r c e
H-.quesloi: CO M PO NEN T SERIAL NO. 0 2 2 9

E x p e n d i t u r e s / R e v e n u e s : ( T h o u s a n d s  of Dollars)
OPERATING FY94 1 FY95 FY96 FY97 1 FY98 FY99

1 PERSONAL SERVICES 0.0 1 0.0 0.0 1 0.0 i o o l 0.0 I
TRAVEL 0 0  1 0.0 0.0 1 0.0 I 0.0 I 0 0 '
CONTRACTUAL

gQO

0.0 0 0 1  0 0 1 0 0
1 SUPPLIES 0.0 0 0 0.0 1 0.0 1 0 0 0 0 1

EQUIPMENT 0.0 1 0.0 o . o ; 0.0 ' 0.0 0.0
| LAND A STRUCTURES 0.0 1 0.0 0.0 1 0 0 1 0.0 , 0.0
i GRANTS, CLAIMS 35.4 1 40.2 43.0 1 48.2 1 5 3 .2 ' 53.21

MISCELLANEOUS 0.0 1 0 0 0 0 1 o.o : o.o i 0 0 :
TOTAL OPERATING 35.4  I 40 .2 43 .0  1 4 8 .2  1 5 3 .2  1 58 .2

CAPITAL

REVENUE FUND S O U R C E '  ! 1 1 j |

FUNDING: 'Thousand.? of Dollars)
i 1C02 Federal Receipts 17.7 ! 20.1 I 21 5 : 24.1 26.6 I 29.1
i 1003 GF Match 17.7 * * 20.1 1 21 5 I 24.1 26 6 |  29.1
1 1004 GF 1 ! 1

1005 GF/Prcgram Receipts
1006 GF/MHTIA ! 1
Other 1 i I
TOTAL 35.4 1 40.2 1 43.0 I 48 2 53.2! 58.2

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

E stim a te  of c u r r e n t  y e a r  (FY93) im pact: $0.0

ANALYSIS: (Attach a s ep a ra te  pag e  if necessary)

S e e  a t t a c h e d  fo r  m ore .

Prepared  by; 
Division:

D ave W. W ill iams 
M ed ica l  A ss is tance

Th c o d o rc  A. M a la. M D. MPHApproved by Com missioner:
Agency: //jo? D e p a r tm e n t  o f  H ea lth  and Social Services

Phone: 9 0 7 - 4 6 3 - 5 S 2 6  
Date: 372/93___________

1 0 Da t e :  ^

PR EPA R ER  TO PROVIDE ALL DISTRIBUTION CO PIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information call the Governor's Legislative Office
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F i s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  
H B  17 8

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  7.1 w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h i c h  g r o u p s  

e l i g i b l e  fox' o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  

m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p l a c e  c h i l d  i s  a c h i l d  w h o  is n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  

a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  

d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a g e ,  

m e m b e r s h i p  i n  a  s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  

c o m b i n a t i o n  o f  t h e s e .

T h e  m o n t h l y  s u b s i d y  is c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r
c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  

t o - p l a c e  c h i l d .  T h e  - s u b s i d y ^ c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r , '  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  

t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  c r n e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  

m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  ’A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  

m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o r  

o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  T h e s e  

c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  

c o v e r  t h o s e  m e d i c a l  c o s t s  in t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  

M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a  5 0  p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  

M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  

i n  f c r c e ,  h o w e v e r ,  d o  n o t  p r o v i d e  f o r  a n  o f f s e t  f o r  c h e  c o s t  o f  m e d i c a l  

c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  

p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  

a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  

w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  4 6. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 

p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  o f  

s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  

t o  s h o w  o n l y  s l i g h t  g r o w t h  in f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a F Y  9 3  b a s e  y e a r  
a v e r a g e  m e d i c a l ' c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  

r a t e  o f  5 . 5 %  i s  a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  
c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X $ 2 , 4 0 0  X 1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 , 4 4 8 )  . T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r  

m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
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P o s i t i o n  P a p e r  

S C S  H B  1 7 8  (HES)

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  

f o r  a d o p t i o n  ... t o  t h e  o p t i o n a l  M e d i c a i d  c o v e r a g e  l i s t . . . . "

S u b s i d i z e d  A d o p t i o n

T h i s  b i l l  w i l l  a d d  a  n e w  g r o u p  t o  t h e  l i s t  i n  A S  4 7 . 0 7 . 0 2 0  o f  

p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n d e r  M e d i c a i d  i n  A l a s k a .  T h i s  

nev; g r o u p  c o n s i s t s  o f  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  h a v e  

s p e c i a l  m e d i c a l  n e e d s ,  w h o  a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  

f o r  a d o p t i o n ,  a n d  f o r  w h o m  t h e r e  i s  i n  e f f e c t  a s t a t e  

a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  

g r o u p  t h e  l a s t  t o  b e  e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  

A S  4 7 . 0 7 . 0 3 5  i f  t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  

a l l  o p t i o n a l  s e r v i c e s  a n d  g r o u p s .

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  o f  t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  

b y  t h e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  —  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  

o f t e n  p a y s  f o r  s o m e  o r  a l l  o f  t h e  c o s t s  o f  m e d i c a l  c a r e  
p r o v i d e d  t o  t h e s e  c h i l d r e n .  T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  

t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  m e d i c a l  c o v e r a g e  f o r  

s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  o t h e r w i s e  

e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  

c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  

p a y m e n t s  t o  c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  

a c c e s s i n g  f e d e r a l  M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  

a 50 p e r c e n t  m a t c h  r a c e .  T h i s  s h i f t  i n  f u n d i n g  s o u r c e  w i l l  b e  

a c c o m p l i s h e d  w i t h  a  o n e - t i m e  t r a n s f e r  o f  f i s c a l  r e s p o n s i b i l i t y  

f r o m  D F Y S  t o  D M A .

I t  i s  o u r  e s t i m a t e  t h a t  t h i s  b i l l  w i l l  s a v e  t h e  s t a t e  $ 1 7 . 7  

t h e  f i r s t  y e a r ;  a n  a m o u n t  e q u a l  t o  t h e  f e d e r a l  m a t c h i n g  f u n d s  

r e c e i v e d  f o r  n e w  a d o p t i o n s  f o r  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  

n e e d s .  T h i s  a m o u n t  w i l l  g r o w  o v e r  t h e  f o l l o w i n g  y e a r s  a s  n e w  

c h i l d r e n  a r e  p l a c e d  a n d  e x i s t i n g  s u b s i d y  a g r e e m e n t s  a r e  

r e p l a c e d .

E l i g i b i l i t y  f o r  C h i l d r e n  W h o  N e e d  L o n g  T e r m  C a r e

T h e  d e p a r t m e n t  s u p p o r t s  t h e  d e l i v e r y  o f  h e a l t h  c a r e  t o  

c h i l d r e n  i n  n e e d  o f  l o n g  t e r m  c a r e  i n  t h e  e n v i r o n m e n t  o f  t h e  

t h e  f a m i l y ' s  c h o i c e .  C u r r e n t l y  in A l a s k a ,  i f  a c h i l d  is 

r e c e i v i n g  l o n g  t e r m  c a r e  i n  a n  i n s t i t u t i o n ,  o n l y  t h a t  c h i l d ' s  

i n c o m e  i s  u s e d  t o  d e t e r m i n e  w h e t h e r  h e  o r  s h e  q u a l i f i e s  f o r  

M e d i c a i d .  H o w e v e r ,  i f  t h a t  s a m e  c h i l d  l i v e s  a t  h o m e ,  t h e  

i n c o m e  o f  t h e  c h i l d ' s  p a r e n t s  i s  a l s o  c o n s i d e r e d .  A s  a r e s u l t ,  

s o m e  c h i l d r e n  w h o  n e e d  l o n g  t e r m  c a r e  c a n  q u a l i f y  f o r  M e d i c a i d  

i n  i n s t i t u t i o n s ,  b u t  n o t  i f  t h e y  l i v e  a t  h o m e .

T h i s  b i l l  w o u l d  a m e n d  A S  4 7 . 0 7 . 0 2 0 ( b )  s o  t h a t  c h i l d r e n  a g e  18 

e n d  y o u n g e r  w h o  w o u l d  q u a l i f y  f o r  M e d i c a i d  i n  i n s t i t u t i o n s  

q u a l i f y  a t  h o m e .  T o  q u a l i f y ,  c h i l d r e n  m u s t :  1) r e q u i r e  a

l e v e l  o f  l o n g  t e r m  c a r e  p r o v i d e d  b y  a n  i n s t i t u t i o n ;  2) b e  

s e r v e d  a p p r o p r i a t e l y  o u t s i d e  o f  t h e  i n s t i t u t i o n ;  3) c o s t  n o  

m o r e  t o  s e r v e  o u t s i d e  t h e  i n s t i t u t i o n ;  4) b e  e l i g i b l e  f o r



M e d i c a i d  w e r e  t h e y  i n  i n s t i t u t i o n s ;  a n d  5) n o t  q u a l i f y  f o r  

M e d i c a i d  h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  u n d e r  a f e d e r a l l y  

a p p r o v e d  w a i v e r .

T h e  d e p a r t m e n t  r e c e n t l y  r e c e i v e d  f e d e r a l  a p p r o v a l  t o  o f f e r  

h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  u n d e r  w a i v e r s ,  e f f e c t i v e  

J u l y  1, 1 9 9 3 .  T h e  w a i v e r s  a l l o w  t h e  s t a t e  t o  p a y  f o r  h o m e  a n d  

c o m m u n i t y - b a s e d  s e r v i c e s  f o r  M e d i c a i d  e l i g i b l e  p e o p l e  w h o  n e e d  

a n  i n s t i t u t i o n a l  l e v e l  o f  c a r e  a n d  a l l o w  p e o p l e  w h o  q u a l i f y  

f o r  M e d i c a i d  i n  a n  i n s t i t u t i o n  t o  q u a l i f y  f o r  M e d i c a i d  o n  a 

w a i v e r ,  l i v i n g  i n  t h e  c o m m u n i t y .  W h i l e  t h e  f e d e r a l  g o v e r n m e n t  

l i m i t s  t h e  n u m b e r  o f  p e o p l e  t h a t  a s t a t e  c a n  s e r v e  u n d e r  

w a i v e r s ,  t h e  d e p a r t m e n t  a n t i c i p a t e s  b e i n g  a b l e  t o  s e r v e  a l l  

c h i l d r e n  q u a l i f y  f o r  t h e  o p t i o n a l  c o v e r a g e  a d d e d  b y  t h i s  b i l l  

b y  t h e  t h i r d  y e a r  o f  w a i v e r  o p e r a t i o n .

T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  o f  t h i s  b i l l .  G i v e n  

A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  i t  i s  

i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  o f  e v e r y  l e g i t i m a t e  

o p p o r t u n i t y  w e  h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  

n e w  f e d e r a l  m a t c h i n g  f u n d s  f o r  t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  

w e  f u r n i s h  t o  n e e d y  A l a s k a n s  t h r o u g h  s u b s i d i z e d  a d o p t i o n s .  

T h e  d e p a r t m e n t  a l s o  s u p p o r t s  t h e  a d d i t i o n  o f  t h e  c h i l d r e n ' s  

l o n g  t e r m  c a r e  c o v e r a g e  o p t i o n  t o  t h e  s t a t e ' s  M e d i c a i d  

p r o g r a m .  W h i l e  t h e  d e p a r t m e n t  w i l l  u s e  h o m e  a n d  c o m m u n i t y -  

b a s e d  w a i v e r s  t o  p r o v i d e  M e d i c a i d  c o v e r a g e  t o  c h i l d r e n  w h o  

w o u l d  q u a l i f y  f o r  t h i s  o p t i o n ,  t h e  o p t i o n  e x t e n d s  b a s i c  

M e d i c a i d  c o v e r a g e  t o  a l l  c h i l d r e n  w h o  q u a l i f y  w h i l e  t h e  

w a i v e r s  a r e  b e i n g  f u l l y  i m p l e m e n t e d .  O n c e  w a i v e r s  a r e  

i m p l e m e n t e d ,  t h e  o p t i o n  e n s u r e s  t h a t  e l i g i b l e  c h i l d r e n  h a v e  

b a s i c  M e d i c a i d  c o v e r a g e  r e g a r d l e s s  o f  f e d e r a l l y - i m p o s e d  l i m i t s  

o n  t h e  n u m b e r  o f  w a i v e r  r e c i p i e n t s .  I t  w i l l  a l l o w  s o m e  

f a m i l i e s  t o  o b t a i n  M e d i c a i d  c o v e r a g e  f o r  t h e i r  c h i l d r e n  

w i t h o u t  r e q u e s t i n g  a n y  w a i v e r  s e r v i c e s .

K i m b e r l y  B. B u s c h  

D i r e c t o r

D i v .  o f  M e d i c a l  A s s i s t a n c e

D e b o r a h  R. W i n g  

D i r e c t o r

D i v .  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s

R e c o m m e n d e d  b y

T h e d d o r d  A. M a l a  

C o m m i s s i o n e r



F I S C A L  N O T E
S T A T E  O F  A L A S K A  B E L L  N O .  S C S  H B  17S (LIES')
1993 L E G I S L A T I V E  S E S S I O N

Revision Date: 
Tille: A a  A c t  a d d i n c  c fa i ld rc u  u n d e r  th e  a t;c  o f  

21 w h o  a r e  e l i g ib l e  f o r  a d o p t i o n ___________

_Dept. Alfected: H e a l th  and  Social Services_______
_BRU: Public  A ssistance A dm in is tra tion
_Componont: E ligibility  D e te rm in a tio n _________

Sponsor:
Requestor:

H o u s e  L a b o r  &  C o m m e r c e
S en a te  I-IES

E x p e n d i tu re s /R e v e n u e s

COMPONENT SERIAL NO. 270

(Thousands of Dollars)
OPERATING FY94 FY95 FY96 I FY97 FY98 FY99
PERSONAL SERVICES 46.8 48.2 49.7 I 51.1 52.7 54.3
TRAVEL 0.0 0.0 0.0 I 0.0 0.0 0.0
CONTRACTUAL 5.0 5.0 5.0 I 5.0 5.0 5.0
SUPPLIES 0.5 0.5 0.5 I 0.5 0.5 0.5
EQUIPMENT 3.5 0.0 0.0 I 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 I 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 I 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 I 0.0 0.0 0.0
TOTAL OPERATING 55.8 53.7 55 .2  I 56.6 53 .2 59 .8

CAPITAL I 0.0 0.0 0.0 0.0 0.0 0.0

REVENUE FUND SO URCE 0 0 0 0 0 0

FUNDING: (Thousands of Dollars)
1002 Federal Receipts 27.9 26.8 27.6 28.3 29.1 29.9
1003 GF Match 27.9 26.9 27.6 28.3 29.1 29.9
1004 GF 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0
1006 GF/MHTIA 0.0 0.0 0.0 0.0 0.0 0.0
Other 0.0 0.0 0.0 0.0 0.0 0.0
TOTAL 55.8 53.7 55 .2 56 .6 58 .2 59 .8

POSITIONS:
FULL-TIME 1 1 l l _ L | 1 1
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estim ate  of cu r re n t  y e a r  (FY93) im pact: NONE

ANALYSIS: (Attach a separate  page if necessary)

SCS HB 178 (HES) expands  Medicaid eligibility to cover severely disabled children in hom e and  community —based  
care. The Division of Medical Assistance estimates that 139 disabled children who do not currently receive Medicaid 
would becom e eligible in FY94 under SCS HB 178(HES) and the Governor's a m e n d e d  budget.  This caseload would 
grow to 148 in FY95 and 163 in FY96.

Additional public ass is tance  field eligibility staff would be required to p rocess  applications and  maintain Medicaid c a se s  
for these additional clients. One additional Eligibility Technician I/ll would be necessary  to cover the increased caseload .

*

Prepared by: Jan L. Hansen, Director Phone: 465-26S0
Division: Division of PubTic Assistance / Date:

Approved by Commissioner: ^ hcrAlore /Cwta IutfbTD, MPH Date:

/ /  ■ 

Y -/6  - ?2
Agency: Department of I/lcalth & Social Services

P R E P A R E R  TO  P R O V ID E  ALL D ISTR IB U T IO N  C O P IE S  TO  G O V E R N O R 'S  L EG ISLA T IV E  O F F IC E
Fo r fu rth e r d is tr ib u tio n  in form ation ca ll the G o ve rn o r’s  L e g is la t iv e  O ffice
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Position Title
Eligibility Technician II

No. of Positions 
1

Range/Step
14B

Bargaining Unit
GGU

Time Status Staff Months Location Election District
PFT 12.0 Anchorage House 15

Salary
Benefits
Premium Pay
Other

Total Personal Services
Travel

32.8
14.0

Contractual
Commodities
Equipment
Other

T o ta l Cost
FUNDING SOURCE for TOTAL COST

1002 Federal Receipts
1003 GFMalch
1004 General Fund
1005 GF/Program Receipts
1006 GF/Mental Health Trust
1007 I/A Receipts
1061 CIP Receipts
Other

46.8

5.0
0.5
3.5

55.8

27.9
27.9

Justification

SCS HB 178 (HES) expands Medicaid eligibility to cover severly disabled children 
in home and community-based care. The Division of Medical Assislance estimates 
that 139 disabled children who do not currently receive Medicaid would become 
eligible in FY94 under SCS HB 178 (HES) and the Governor's amended budget.
This caseload would grow to 148 in. FY95 and 163 in FY96.

Additional public assistance (ield eligibility staff would be required to process 
applications and maintain Medicaid cases for these additional clients. One additional 
Eligibility Technician I/ll would be necessary lo cover the increased caseload.

REQUEST for 
NEW POSITION

AGENCY: Health and Social Services
BRU: Public Assistance Administration

COMPONENT: Eligibility Determination (270)



FISCAL NOTE
S T A T E  O F  A L A S K A  B I L L  N O .  S C S  H B  178 (R E S ')
1993 L E G I S L A T I V E  S E S S I O N

Revision Date: ________04/16/93_____________________________ Dept. Affected:
Title: A n  A c t  a d d in g  ch ildren  u n d e r  the aue of BRU:

21 who a r e  eligible fo r  ad o p t io n . . .o t  the op tional  M edicaid Component:
Sponsor: H o u se  L a b o r  and  C om m erce_________________
Requestor: S en a te  H E S S  Com m ittee________________

H e a l th  and  Social Services
M edica l Assistance
M edica id  N o n —Facility

COMPONENT SERIAL NO. 229

E x p e n d i tu re s /R e v e n u e s : (Thousands of Dollars)
OPERATING FY94 I FY25 FY96 FY97 FY98 FY99
PERSONAL SERVICES I
TRAVEL
CONTRACTUAL
SUPPLIES I
EQUIPMENT
UNO & STRUCTURES I
GRANTS, CLAIMS 1.165.7 I 692.2 0.0 0.0 0.0 0.0 I
MISCELLANEOUS I I
TOTAL OPERATING 1 ,165 .7  | 6 9 2 .2 0.0 0.0 0.0 0.0

CAPITAL

REVENUE FUND S O U R C E

FUNDING: (Thousands of Dollars)
1002 Federal Receipts 582.8 346.1 0.0 0.0

oooo

1003 GF Match 582.9 346.1 0.0 0.0 0 . 0 1 0.0
1004 GF I I
1005 GF/Program Receipts I I
1006 GF/MHTIA I
Other I
TOTAL 1,165 .7 692 .2 0.0 0.0 0.0  I 0.0

POSITIONS:
F U L L - T I M E 0  I O l 0| 0 1 0 1 0
P A R T - T I M E 0  I 01 0 1 O l ol 0  I
T E M P O R A R Y 0  I O l 0  I ol O l 0

Estim ate of current y e a r (FY93) impact: 0.0

ANALYSIS: (Attach a  sep a ra te  page if necessary)
The fiscal impact of this bill results from adding new Medicaid recipients. Cost calculations are shown on attached 
page. Cost per recipient a n d  num ber of new recipients are taken from hom e an d  c o m m u n i ty -b a se d  services waiver 
applications an d  supporting  docum ents .  The Department of Health and  Social Services h a s  submitted a  budget 
am endm ent for Medicaid h o m e  and  co m m u n ity -b ased  service waivers. The co s t  of serving new eligibles who would 
also be covered  u n d e r  a waiver is not included in this fiscal note. S om e of the cos t  impact of this bill would be 
increased if that  am en d m en t is not fully funded. The Department h a s  limited experience identifying children living in the 
community who n ee d  an institutional level of care. Any variance with the predicted num ber of those  eligible will impact 
costs.

The cost im pacts  of the  subsid ized  adoption provisions of this bill are ad d re s sed  in a separa te  fiscal note.

Prepared by: Jon Sherwood
Division: Division of Medical Assistance 

X T ’

Phone: 465-3355 
Date: 04/16/93

Approved by Commissioner:
Agency: Department o f  Health & Social Services

odore A. MafcfrMD.MPH Date: S'-Zc ~ ?  3

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
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Revision Date: 04/16/93 B I L L  N O . SCS HB 1 7 8  (HES^I

ANALYSIS (con t.):
Cost Estimate (thousands o f do lla rs )
FY 94 :
FY 94 Medicaid service costs per recipient needing hospital or nursing facility level of care: S102.2 
Number of new recipients, not on waivers, in FY 94 needing hospital or NF level of care: 21 
Percent of time in FY 94 recipients are covered in FY 94 50% 
Total FY 94 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$ 102 .2x21  x 5 0 % =  “  $1,073.1
FY 94 Medicaid service costs per recipient needing ICF/MR level of care:
Number of new recipients, not on waivers, in FY 94 needing ICF/MR level of care: 
Percent of time in FY 94 recipients are covered in FY 94
Total FY 94 cost of Medicaid services for new recipients needing ICF/MR level of care: 
$32.9 X 36 X 50% =

$32.9
36

50%
$592.2

Total FY 94 cost of Medicaid services for all new recipients: 
$1,073.1 + $592.2 = S1.665.3
Component Breakout:
Medicaid Non-Facility (70 percent of total costs) 
Medicaid Facility (30 percent of total costs)

$1,165.7
$499.6

FY 95
FY 95 Medicaid service costs per recipient needing hospital or nursing facility level of care: 3111.1 
Number of new recipients, not on waivers, in FY 95 needing hospital or NF level of care: 6 
Percent of time in FY 95 recipients are covered in FY 95 100% 
Total FY 95 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$ 1 1 1 .1 x 6 x 1 0 0 % =  3666.6
FY 95 Medicaid service costs per recipient needing ICF/MR level of care:
Number of new recipients, not on waivers, in FY 95 needing ICF/MR level of care: 
Percent of time in FY 95 recipients are covered in FY 95
Total FY 95 cost of Medicaid services for new recipients needing ICF/MR level of care: 
$35.8 x 9 x  100% =

$35.8
9

100%
S322.2

Total FY 95 cost of Medicaid services for all new recipients: 
$666.6 + 3322 .2 = 5988.8
Component 3reakout:
Medicaid Non-Facility (70 percent of total costs) 
Medicaid Facility (30 percent of total costs)

5692.2
$296.6

FY 96 -  FY 99:
It is assumed that all new eligibles covered under this bill in FY 96 or after would receive coverage under waivers if this bill 
did not pass.



FISCAL NOTE
S T A T E  O F  A L A S K A
1993 L E G I S L A T I V E  S E S S I O N

B I L L  N O .  SCSHB 178 (I-iES)

04/16/93R e v i s i o n  D a t e :
Title: A n  A c t  adding  ch ildren  under  the age of BRU:

21 who a re  eligible for  adop tion .. . . to  the op tional M edicaidComponent:
S p o n s o r :  H o u se  L ab o r  &. C om m erce__________________
R e q u e s t o r :

D e p t .  A f f e c t e d :  H e a l th  an d  Social Services
M ed ia l  A ssistance
M edica id  N on Facility

S en a te  HESS C om m ittee COMPONENT SERIAL NO. 0229

E x p e n d i tu r e s /R e v e n u e s : (Thousands of Dollars)
O P E R A T I N G F Y 9 4 F Y 9 5 F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9
P E R S O N A L  S E R V I C E S 0 . 0 0 . 0  I 0 . 0 0 . 0 0 . 0 0 . 0  I
T R A V E L 0 . 0 0 . 0  I 0 . 0 0 . 0 0 . 0 0 . 0
C O N T R A C T U A L 0 . 0 0 . 0  I 0 . 0 0 . 0 0 . 0 0 . 0  |
S U P P L I E S 0 . 0 0 . 0  I 0 . 0 0 . 0 0 . 0 0 . 0  I
E Q U I P M E N T 0 . 0 o . o  i 0 . 0 0 . 0 0 . 0 0 . 0
L A N D  &  S T R U C T U R E S 0 . 0 0 . 0  I 0 . 0 0 . 0 0 . 0 0 . 0
G R A N T S ,  C L A I M S 3 5 . 4 4 0 . 2  I 4 3 . 0 4 8 . 2 5 3 . 2 5 8 . 2
M I S C E L L A N E O U S 0 . 0 c . o j 0 . 0 0 . 0 0 . 0 0 . 0
T O T A L  O P E R A T I N G 3 5 . 4 4 0 . 2  I 4 3 . 0 4 8 . 2 5 3 . 2 5 8 . 2

CAPITAL

REVENUE FUND SOURCE

1 0 0 2  F e d e r a l  R e c e i p t s
1 0 0 3  G F  M a t c h
1 0 0 4  G F
1 0 0 5  G F / P r o g r a m  R e c e i p t s
1 0 0 6  G F / M H T I A  
O t h e r

1 7 . 7 2 0 . 1 2 1 . 5 2 4 . 1  i 2 6 . 6 2 9 . 1
1 7 . 7 2 0 . 1 2 1 . 5 2 4 . 1 2 6 . 6 2 9 . 1

T O T A L 3 5 . 4 4 0 . 2 4 3 . 0 4 8 . 2 5 3 . 2 5 8 . 2

POSITIONS:
F U L L - T I M E
P A R T - T I M E
T E M P O R A R Y

I I
I i
I I I

Estim ate of cu rren t ye a r (FY93) impact: $0.0
A N A L Y S IS : (Attach a separate page if necessary)
This fiscal note represents a o n e - t im e  transfer of funding responsibility from DFYS component #0252 to DM A component 
#0229. This fiscal note addresses the parts of this bill dealing with "subsidized adoptions". The sections of this bill 
dealing with the long term care eligibility provisions are addressed in a separate fiscal note on this component.

Prepared by: D ave W. Williams Phone: 907-465-5826
Division: M ed ica l  A ssis tance -̂  ^ Date: 04/16/93

Approved by Commissioner 
Agency: D e p a r tm cn

M PH Date: ^  / t  -  ? 3
Services

P R E P A R E R  TO  PR O V ID E A LL D ISTRIBU TIO N  C O P IE S  TO G O V E R N O R 'S  L E G IS L A T IV E  O F FIC E  
For further distribution information call the Governor's Legislative Office
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F i s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  

S e n  C S H B  1 7 8  (H£S) —  S u b s i d i z e d  A d o p t i o n  P r o v i s i o n s

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  f o r  

a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  

c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h i c h  g r o u p s  

e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  

m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p l a c e  c h i l d  i s  a  c h i l d  w h o  i s  n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  

a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n r a l  d i s a b i l i t y ,  e m o t i o n a l  

d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a g e ,  

m e m b e r s h i p  i n  a  s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  

c o m b i n a t i o n  o f  t h e s e .

T h e  m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  o f  

s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r  

c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a  h a r d -  

t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  

i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  

t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  

m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  

o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  

c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  

c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  

M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a  5 0  p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  

M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  

i n  f o r c e ,  h o w e v e r ,  d o  n o t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  

c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  

o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  

p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  

a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  

w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 

p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  o f  

s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  

t o  s h o w  o n l y  s l i g h t  g r o w t h  i n  f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a  F Y  9 3  b a s e  y e a r  
a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  

r a t e  o f  5 . 5 %  i s  a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  

c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X  $ 2 , 4 0 0  X  1 . 0 5 5  m e d i c a l  i n f l a t i o n  

r a t e  =  $ 3 5 , 4 4 8 ) .  T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r  

m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
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Calculation o f  Medical Costs for New Placements under the Bill
and

Anticipated Federal Revenue to Offset General Fund Spending.

N e w B a s e M e d i c a l T o t a l N e w
P l a c e ­ X Y e a r X I n f l a ­ = A n n u a l  -e- 2 = F e d e r a l
m e n t s M e d i c a l t i o n M e d i c a l R e v e n u e  &

C o s t R a t e C o s t s G F  O f f s e t

F Y 94 14 X $ 2 , 4 0 0 X 1 . 0 5 5 = $ 3 5 , 4 4 8  -r 2 — $ 1 7 , 7 2 4
F Y 9 5 1 6 X $ 2 , 4 0 0 X 1 . 0 5 5 = $ 4 0 , 5 1 2  -r 2 = $ 2 0 , 2 5 6
F Y 9 6 1 7 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 4 3 , 0 4 4  2 = $ 2 1 , 5 2 2
F Y 9 7 1 9 X $ 2 , 4 0 0 X 1 . 0 5 5 = $ 4 8 , 1 0 8  -e- 2 = $ 2 4 , 0 5 4
F Y 9 8 2 1 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 5 3 , 1 7 2  2 = $ 2 6 , 5 8 6
F Y 9 9 23 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 5 8 , 2 3 6  -r 2 = $ 2 9 , 1 1 8

C r o s s  r e f : F i s c a l  n o t e  b y  t h e  D i v .  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s



FISCAL NOTE
S T A T E  O F  A L A S K A  B I L L  N O . S C S  H B  178 ( H E S )
1993 L E G I S L A T I V E  S E S S I O N

Revision Date: ________ 04/16/93____________________________
Title: A m A c t  add ing  children u n d e r  the age of

21 w ho a re  eligible fo r  a d o p t io n . . .o t  the op tional Medicaid
Sponsor: H o u s e  L a b o r  and  C om m erce_______________
Requestor:

Dept. Affected: H e a l th  and Social Services
J3RU: M edica l Assistance_________
Component: M edica id  Facilities_________

S e n a te  H ESS C om m ittee COMPONENT SERIAL NO. 230

E x p en d itu res/R even u es: (Thousands of Dollars)
OPERATING FY94 FY95 FY96 FY97 FY98 FY99
PERSONAL SERVICES I I
TRAVEL
CONTRACTUAL I I
SUPPLIES r  j I
EQUIPMENT I
LAND & STRUCTURES I
GRANTS, CLAIMS 499.6 296.6 0.0 0.0 0.0 0.0
MISCELLANEOUS I I I I
TOTAL OPERATING 499.6 296.6 0.0 0.0 0.0 0.0

C A P IT A L
REVENUE FUND S O U R C E

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other

249.8 148.3 0 . 0 1 0.0 o o o o

249.8 148.3 0.0 0.0 0.0 0.0

TOTAL 499.6 296.6 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME 0 o l o l o l 0 0
PART-TIME 0 01 o i 0 | 0 0
TEMPORARY 0 o l Ol o r 0 0

Estim ate of current y e a r (FY93) impact: 0.0

ANALYSIS: (Attach a  s ep a ra te  pag e  if necessary)
The fiscal impact of this bill results from adding new Medicaid recipients. Cost calculations are shown on attached 
page . Cost per recipient an d  n u m b er  of new recipients are taken from hom e and  c o m m u n i ty -b a se d  services waiver 
applications and  supporting  docum ents .  The Department of Health and  Social Services h as  submitted a budget 
am endm ent for Medicaid hom e an d  c o m m u n ity -b ased  service waivers. The cost of serving new eligibles who would 
also be  covered u n d er  a waiver is not ncluded in this fiscal note, S o m e of the cos t  impact of this bill would be increased 
if that am endm en t is not fully funded. The Department h as  limited experience identifying children living in the community 
who n e e d  an institutional level of care. Any variance with the predicted num ber of those  eligible will impact costs.

This fiscal note a d d re s s e s  the long term care eligibility provisions of the bill, the subsid ized  adoption provisions are 
ad d re ssed  in a  s ep a ra te  fiscal note.___________________ Jduuieaacu  hi a ocpdidie i iuip. / /  a

Prepared by: Jon Sherwood
Division: Division of Morfical Assistance

Approved by Commissioner:
Agency: Department Health & Social Services

Phone: 465-3355 
Date: 04/16/93

alJ. MD, MPH Date: V ~ / C ~ ? Z

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
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Revision Date: 04/16/93 B I L L  N O .  SCS HB 178 (LIES')

A N A L Y S IS  (cont.):
C ost Estim ate (th ousands of dollars)
F Y  94:
FY 94 Medicaid service costs per recipient needing hospital or nursing facility level of care: $102.2
Number of new recipients, not on waivers, in FY 94 needing hospital or NF level of care: 21
Percent of time in FY 94 recipients are covered in FY 94 50%
Total FY 94 cost of Medicaid services for new recipients needing hospital or nursing facility level of care:
S102.2 X 21 x 50% =  $1,073.1
FY 94 Medicaid service costs per recipient needing ICF/MR level of care: $32.9
Number of new recipients, not on waivers, in FY 94 needing ICF/MR level of care: 36
Percent of time in FY 94 recipients are covered in FY 94 50%
Total FY 94 cost of Medicaid services for new recipients needing ICF/MR level of care:
$32.9 x 36 X 50% = S592.2

/
Total FY 94 cost of Medicaid services for all new recipients:
$1,073.1 + $592.2 =
Component Breakout:
Medicaid Non-Facility (70 percent of total costs) $1,165,7
Medicaid Facility (30 percent of total costs) 5499.6
FY 95
FY 95 Medicaid service costs per recipient needing hospital or nursing facility level of care: $111.1
Number of new recipients, not on waivers, in FY 95 needing hospital or NF level of care: 6
Percent of time in FY 95 recipients are covered in FY 95 100%
Total FY 95 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$ 1 1 1 .1 x 6 x 1 0 0 % =  5666.6
FY 95 Medicaid service costs per recipient needing ICF/MR level of care: $35.8
Number of new recipients, not on waivers, in FY 95 needing ICF/MR level of care: 9
Percent of time in FY 95 recipients are covered in FY 95 100%
Total FY 95 cost of Medicaid services for new recipients needing ICF/MR level of care:
535.8 x 9 x 100% = $322.2
Total FY 95 cost of Medicaid services for all new recipients:
5666.6 + 5322 .2 = S988.8
Component Breakout:
Medicaid Non-Facility (70 percent of total costs) 5692.2
Medicaid Facility (30 percent of total costs) $296.6

FY 96 -  FY 99:
It is assumed that all new eligibles covered under this bill in FY 96 or after would receive coverage under waivers if this bill 
did not pass.



FISCAL NOTE
S T A T E  O F  A L A S K A  B IL L  N O .  SC S H B  178 (LIES')
1993 L E G I S L A T I V E  S E S S I O N

Revision Dale 
Title:

04/16/93
An A c t  ad d in g  ch ildren  u n d e r  the at;e of 

21 who a re  eligible for  ad o p t io n . . .o t  the o p tio n a l  M edicaid Component: 
ponsor: H o u se  L a b o r  and C om m erce

Dept. Affected: H ea lth  and  Social Services_________
BRU: M edical Assistance A dm inis tra tion

Claims Processing

Requestor: Senate H E S S  Committee COMPONENT SERIAL NO. 2 4 3

Expen ditu res/R even u es: (Thousands of Dollars)O PERATIN G FY 9 4 FY 9 5  | FY 9 6 FY97 FY98 FY99 IPERSONAL SERVICES I I I
TRAVEL I ' ' i ICONTRACTUAL 25.1 CD o o b 0 . 0 0 . 0 o . o !SUPPLIES iEQUIPMENT iLAND &  STRUCTURES IGRANTS, CLAIMS i IMISCELLANEOUS i ITO TAL O PER A T IN G 25.1 9.0 I 0.0 0 . 0 0 . 0 0 . 0

CAPITAL
REVENUE FUND SOURCE
FUNDING: (Thousands of Dollars)
1002 Federal Receipts 12.5 4.5 I 0.0 I 0.0 0.0 0.0
1003 GF Match 12.6 4.5 I 0.0 I 0.0 0.0 0.0
1004 GF I ! I
"i 005 GF/Program Receipts I I I
1006 GF/MHTIA I I I
Other I I I
TOTAL 25.1 9.0 | 0.0 I 0.0 0.0 0.0

POSITIONS:

Estimate o f current yea r (FY93 ) impact: 0.0

FULL-TIME 0 o l o l 01 01 0
PART-TIME 0 0 ! Ol 0  I 0 ! 0
TEMPORARY 0 0 | o l o l o l 0

ANALYSIS: (Attach a separate page if necessary)
The fiscal impact of this uill results from an increase in claims processing charges due to increasing new 
recipients. Cost calculations are shown on the attached page. In addition, FY 94 impact include one-dm e changes to 
the Medicaid Management Information System to add a new category of eligibility.
The Department of Health and Social Services has submitted a budget amendment for Medicaid home and 
community-based service waivers. Failure to fully fund this amendment would increase the cost of this bill.
This fiscal note addresses the cost of the long term care eligibility provisions of the bill; the subsidized adoption 
provisions are addressed in another fiscal note.

-  _  y

Prepared by: 
Division:

Jon Sherwood 
Division oL-Mcdical Assistance

Phone: 465-3355 
Date: 04/16/93

Date: U ^ / c  - o  7Approved by Commissioner!. z ^ Ttt^traoreTVffiila, MD, MPH 
Agency: Department iu Health A Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S I.EGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office

H:\POUCWHSSPLAN2\940UOGETV:NSBd.3.WKl .  P a g e  1 Of



FISCAL NOTE
S T A T E  O F  A L A S K A
1993 L E G I S L A T I V E  S E S S I O N

B I L L  N O . SEN CS HB 178 (HES)

Revision Date: 
Title:

A p r i l  16 ,  1993 _Dept. Affected: H e a l t h  a n d  S o c i a l  S e r v i c e ;  
P u r c h a s e d  S e r v i c e s21 who are eligible for adoption ...to the optional MedicaidComponent: F o s t e r  C a r eSponsor: HOUSE LABOR & COMMERCE

Requestor: SENATE HES COMMITTEE COMPONENT SERIA L NO. 0252
Expen ditu res/R even u es: (Thousands of Dollars)OPERATING FY94 FY95 I FY96 FY97 I FY98 FY99PERSONAL SERVICES I I ITRAVEL I ! I |
CONTRACTUAL I I I ISUPPLIES I i I IEQUIPMENT I I I ILAND & STRUCTURES I I I IGRANTS, CLAIMS -35.4 oo’oo' P ° o o 0.0MISCELLANEOUS I ! I iTOTAL OPERATING (35.4) 0.0 I 0.0 0.0 I 0.0 I 0.0
CAPITAL

! REVENUE FUND SOURCE
FUNDING: (Thousands of Dollars)
1002 Federal Receipts I I I
1003 GF Match i I I
1004 GF (35.4) 0.0 O b o o o o 0.0
1005 GF/Program Receipts I I I
1006 GF/MHTIA ! i
Other I i
TOTAL (35.4) 0.0 0 .0  I 0 .0  I 0 .0 0 .0

POSITIONS:
FULL-TIME I I I I
PART-TIME 1 1
TEMPORARY I 1 1 1

Estim ate of current y e a r (FY93) impact: $0.0
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F i s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  

S e n  C S H B  1 7 8  (HES) —  S u b s i d i z e d  A d o p t i o n  P r o v i s i o n s

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  f o r  

a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  

c o v e :  a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h i c h  g r o u p s  

e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a  d i r e c t  

m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p l a c e  c h i l d  i s  a  c h i l d  w h o  i s  n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  

a  g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  

d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a g e ,  

m e m b e r s h i p  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .

T h e  m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  o f  

s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r  

c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  

t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  

i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  

t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  

m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n e t  

o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  

c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  

c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  

M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  o e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  

M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  

i n  f o r c e ,  h o w e v e r ,  d o  n o t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  

c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  

o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  

p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  

a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c n i l d r e n  

w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 

p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  o f  

s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  

t o  s h o w  o n l y  s l i g h t  g r o w t h  i n  f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a F Y  9 3  b a s e  y e a r  

a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  

r a t e  o f  5 . 5 %  i s  a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  

c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X  $ 2 , 4 0 0  X  1 . 0 5 5  m e d i c a l  i n f l a t i o n  

r a t e  =  $ 3 5 , 4 4 8 ) .  T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r  

m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
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C alculation o f  Medical Costs for New Placements under the Bill
and 

Anticipated Federal Revenue to Offset General Fund Spending.

N e w B a s e M e d i c a l T o t a l N e w

P l a c e ­ X Y e a r X I n f l a ­ = A n n u a l r 2 = F e d e r a l

m e n t s M e d i c a l t i o n M e d i c a l R e v e n u e  &
C o s t R a t e C o s t s G F  O f f s e t

F Y 9 4 14 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 3 5 , 4 4 3  -- 2 = $ 1 7 , 7 2 4

F Y 9 5 1 6 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 4 0 , 5 1 2  -- 2 = $ 2 0 ,  2 5 6

F Y 9 6 1 7 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 4 3 , 0 4 4  -- 2 = $ 2 1 , 5 2 2

F Y 9 7 19 X $ 2 , 4 0 0 X 1 . 0 5 5 = $ 4 8 , 1 0 8  -- 2 = $ 1 4 , 0 5 4

F Y 9 8 2 1 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 5 3 , 1 7 2  -- 2 = $ 2 6 , 5 3 6

F Y 9 9 23 X $ 2 , 4 0 0 X 1. 0 5 5 = $ 5 3 , 2 3 6  -- 2 = $ 2 9 , 1 1 3

C r o s s  r e f :  F i s c a l  n o t e  b y  t h e  D i v .  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s




