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F I S C A L  N O T E

1 9 9 3  L E G I S L A T I V E  S E S S I O N

Revision Dale:

Title:

STATE OF ALASKA BEL!

An act relating to school construction and major maintenance

grants to school districts

Dept. Affected: 

'BRU: 

Component:

Revenue

BHI Version: S  S  ____

(S) Publish Pate:

Revenue Operations

Treasury Division

Sponsor:

Requestor: C O M P O N E N T  S E R I A L  NO. 121

Expenditures/Revenues: (Thousands of Dollars)

O P E R A T I N G FY94 FY95 FY96 FY97 FY98 FY99

P E R S O N A L  S E R V I C E S

T R A V E L

C O N T R A C T U A L

SU P P L I E S

E Q U I P M E N T

L A N D  & S T R U C T U R E S

G R A N T S ,  C L A I M S

M I S C E L L A N E O U S

T O T A L  O P E R A T I N G 0 0 0 0 0 0

C A P I T A L

R E V E N U E  F U N D  S O U R C E :

F U NDING: (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 GF/Program Receipts

1006 GF/MHTIA

Other

T O T A L 0 0 0 0 0 0

POSITIONS:

FULL-TIME

PART-TIME

T E M P O R A R Y

Estimate of current year (FY93) impact: $

Changes in
have no fiscal impact:. This 
fiscal note is appropriate.

h f e  U a i_____________
Comte Aide (initial)

)

ANALYSIS: (Attach a separate page if necessary)

Prepared by:

Division:

Approved by Commissioner: 

Agency:

Brian C. Andrews Phone: 465-4880

Date:

; 1-20-93 t /

:— 143 c .  U  s
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FISCAL NOTE

"An Act providing that a school district will participate in the school construction grant 
program; creating a school major maintenance account; and providing for an effective

This bill will facilitate the construction of more school facilities than would be possible 
with an equal appropriation under the current procedure. It is likely this will result in a 
greater number of grant requests inasmuch as the possibility of having a project funded 
will be greatly increased. The increased number of grants and grant awards will place an 
additional clerical burden upon the facilities section. Along \ -ith the increased clerical 
burden will be the responsibility to evaluate a greater number of grant proposals and to 
ensure that proper matching funds have been identified for each proposal. This bill 
establishes a major maintenance account to fund projects that will prolong the life of a 
facility or provide necessary code upgrades. This will require extensive on-site reviews.

It is anticipated that facilities administrators from a cross section of school districts will 
be invited to participate in the development of standards for school maintenance 
programs. It is anticipated that such standards will be included in either regulations 
governing application for major maintenance grants, or the grant agreement itself. Funds 
for the development of standards are requested in the contruactual line.

Two additional positions are necessary to ensure grant awards and management are 
consistent with this legislation. Personal services costs are assumed to increase 3% per 
year after the first year. Equipment cost are S1S.0 the first year and S3.0 for replacement 
thereafter.

Funding for the CIP Overhead and Associated Costs component will be based upon a 
percentage charge from the school construction grant account, school major maintenance 
account, and inter-agency receipts originating from the Alaska debt retirement fund. For 
this fiscal note, funding is CIP Receipts derived proportionally from die school 
construction grant account and the school major maintenance account appropriations.

Personal Services; $86.3

Project Assistant (16B) 552.8

date."

Clerk Typist III (SB) S33.5

Travel: $13.4

Project Assistant travel
Air fare for 15 site visits (15 x 700 =10.5) 
Per Diem for 30 days (30 x 95 =2.9)

SI 3.4



•  •
Contractual: $116

Development of facility standards and regulations $ 6.0
Phone lines 2 positions @ $300/ year $ .6
Additional funds for hearing officer/court reporter $ 5.0

Supplies: $ 1 ^

Supplies for 2 positions @ $600 each $ 1.2

Equipment: $18 0

Office Furniture (desks, files, partitions, etc. 2 positions $ 6.0
Computer Equip. ( Computers/ printer for 2 positions) $ 12.0

F Y  9 4  T o t a l  $ 1 3 0 .5

1/11/V3
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Position T ide
- .--—T-XT ...■.;i j  a w m n cK ' ■rr.iammjipj

Time Sta tus
P r o j e c t  A s s i s t a n t  

Staff Months
PFT

t y p e  o r  k x p k n p i h i k c
Salary____________________

12

Itenefits
1‘reinitim Pay
Other

'IVnvcl
JIM. ftmiHil S o a m .

Conlradtial
Commodities

liiiiunent

Ihtal Cost

FUNDING SOURCE FOR TOTAL COST
Federal Receipts 1002 
C.F. Match 1003
Ceneral F und KHM
I A Receipts 1007
(111* Receipts
Other

jg«4iai ■ m rT rT rrd a a ra rc  ggqavm r n  u n

37.8
15.0

52.8
13.4

5 .8

9 .0

No. of Positions
rr- f j r yuaa aci
Range / Step

16B
Haig. Unit

GGU
I creation

J u n e a u
F lec tion  D istrict

3, 4

81 .6

Justification
T h i s  p o s i t i o n  w i l l  b e  r e s p o n s i b l e  f o r  r e v i e w i n g  r e p o r t s  
f r o m  REAA's a n d  M u n i c i p a l i t i e s ,  a n d  v e r i f y i n g  t h a t  
m a t c h i n g  r e q u i r e m e n t s  a r e  m e t .  A d d i t i o n a l l y ,  t h e  p o s i t i o n  
w i l l  p e r f o r m  o n - s i t e  r e v i e w s  o f  f a c i l i t i e s  a n d  a s s i s t  i n  
t h e  r a n k i n g  o f  p r o j e c t s .

81.6

Eequcs t F o r 
New Position

AGENCY E d u c a t i o n ______________________

IHUJ E x e c u t i v e  A d m i n i s t r a t i o n

F Y 1994

COM PONENT CIP Overhead and Associated Costs

l*agc of

Revised Date:



Position Title
C l e r k T y p i s t  I I I

No. of Positions Range I S tep
8B

lla tg . Unit
CGU

Time Hiatus

P F T

Staff Months

TYPE OK K X P tN llU  LlHi
Salaiy_____________________

12
location

J u n e a u
Flection District

3 .  4

Mcnefils

Pr e m i u m  Day

Other

'IVavel

('ontiaclnal

L onimotlilics

OUlilL.
'Itilal ('osl

f u n d i n g  soimcK for itxrAt, cost
Federal R eceipts 1002

O  K  Match 1003
General F u n d 1001
IA  Itcccints 1007

(’IP  Itcccints 

Other

101)1

A m o u n t

22.6
10.9

3 3 . 5

5 . 8
.6

9 . 0

4 8 . 9

4 8 . 9

Justification

I t  i s  a n t i c i p a t e d  t h a t  c o n t r a c t s  w i t h  s c h o o l  d i s t r i c t s ,  
a u d i t o r s ,  a n d  m u n i c i p a l i t i e s  w i l l  a t  l e a s t  d o u b l e  a s  a  
r e s u l t  o f  t h i s  b i l l .  T h i s  p o s i t i o n  i s  n e c e s s a r y  t o  m e e t  
t h e  a d d i t i o n a l  a d m i n i s t r a t i v e  s u p p o r t  r e q u i r e m e n t s  
g e n e r a t e d  b y  t h i s  l e g i s l a t i o n .

Request F o r 
New P o s it io n

AGENCY E d u c a t i o n

HIUJ E x e c u t i v e  A d m i n i s t r a t i o n

COMPONENT C IP  O v e r h e a d  a n d  A s s o c i a t e d  C o s t s

P Y  1 9 9 4 ]



STATE OF A
1993 LEGISLATIVE

A
SESSION

% * J L
Bill Version: J S &  s ° i

F I S C A L  N O T E  (S) Publish Date: t/ 'Z^2^ lcl 3
Revision Date: 
T itle :

Sponsor:
Rec|ucstor:

School Construction

Rules
Governor

Department Affected: 
BRU:

Component: 
C om ponen t S e r ia l N um be r:

DOT& PF

O P E R A T IN G F Y 9 4 F Y 9 S F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
T O T A L  O P E R A T IN G : 0 0 0 0 0 0

CAPITAL 0 ' l______ o 0 L 1  .

REVENUE FUND SOURCE 0 0 0 0 . « r  o

I1"U N D 1N G : (Thousands o f Do lla rs)
!(X)2 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 G l : MATCH 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/M HTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
T O T A L  F U N D IN G : 0 0 0 0 0 0

P O S IT IO N S
FULL-TIME 0 0 0 0 0 0
p a r t -t im e 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate o f current year (F Y 9 3 ) impact: S_

A N A L Y S IS : (A ttach  a sep a ra te  page i f  necessary )

) Changes m  C15 Sfl (tfLS)
have no fiscal impact. This 
fiscal note is appropriate.

m ? jE h
te Comte Aide (initial)

Prepared by: K it Duke

Division: Assistant C om m issioner

Approved by Commissioner
Frank G . Turpin

Agency: Department o l Transportation and Public Facilities

Phone: 562-2728

Date: January 20 . 1993

Phone: 465-3901

Date: Jimuaiy 20, 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor’s Legislative Office
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F IS C A L  N O T E  w  Rill Version: -5T0 ___

STATE OF ALASKA (S) Publish Dale: //3.3- / ; S
1993 LEGISLATIVE SESSION
Revision D a t e : ________________________________   Dept. Affected: Education_________
Title: R e l a t i o n  t o  t h e  S c h o o l  C o n s t r u c t i o n  BRU: E x e c u t i v e  A d m i n i s t r a t i o n
G r a n t  P r o g r a m ;  C r e a t i n g  a  S c h o o l  M a j o r  M a i n t .  A c c t . Component: CIP  O v e r h e a d  a n d  A s s o c i a t e d
Sponsor: S e n a t e  R u l e s ___________________________________  C o s t s _______________________________
Requestor: G o v e r n o r __________________________ '___________________ C O M P O N E N T  SERIAL NO. 1 5 6 _________________________

Expenditures/Revenues:___________________________________________________ (Thousands of Oollars)

OPERATING FY94 FY95 FY96 FY97 PY98 FY99

PERSONAL SERVICES

TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES

GRANTS, CLAIMS
MISCELLANEOUS

8 6 . 3 8 8 . 9 9 1 . 6 9 4 . 3 9 7 . 1 3 0 0 . 1
1 3 .4 1 3 . 4 1 3 . 4 1 3 . 4 1 3 . 4 1 3 . 4
1 1 . 6 1 1 . 6 1 1 . 6 1 1 . 6 1 1 . 6 1 1 . 6

1 . 2 1 . 2 1 . 2 1 . 2 1 . 2 1 . 2

1 8 . 0 3 . 0 3 . 0 3 . 0 3 . 0 3 . 0

TOT AL  OPERATING 1 3 0 . 5 1 1 8 . 1 1 2 0 . 8 1 2 3 . 5 1 2 6 . 3 1 2 9 . 3

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF
1005 GF/Program Receipts

1006 GF/MHTIA
Other 1 0 6 1  C I P  R e c e i p t s 1 3 0 . 5 1 1 8 . 1 1 2 0 . 8 1 2 3 . 5 1 2 6 . 5 1 2 9 . 3

TOTAL 1 3 0 . 5 1 1 8 . 1 1 2 0 . 8 1 2 3 . 5 1 2 6 . 3 1 2 9 . 3

POSITIONS:

FULL-TIME 2 . 0 2 . 0 2 . 0 2 . 0 2 . 0 2 . 0

PART-TIME
TEMPORARY

Channes in
Estimato of current year (FY93) im pact $ N o n e

ANALYSIS: (Attach a separate Ka< f necessary)

S E E  A T T A C H E D

reflect NO FISCAL CHANGE from the original 
fiscal note. This fiscal note is appropriate.

-------------
Comte Aide (initial)

Prepared by: G a r y  M.__B a d e r _____________________________________________  Phone: 4 6 5 - 8 6 5 0
Division: A d m i n i s t r a t i v e  S e r v i c e s  v______________________________ Data: J a n u a r y  1 1 . 1 99 3

Approved by Commissioner:  Date:
Agency: Department of Education

F REPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information calf the Governor’s Legislative Office
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C S  f o r  S e n a t e  B i l l  No. 59 (HES)

" A n  A c t  r e l a t i n g  t o  s c h o o l  c o n s t r u c t i o n  g r a n t s  a n d  m a j o r  

m a i n t e n a n c e  g r a n t s  t o  s c h o o l  d i s t r i c t s ;  p r o v i d i n g  f o r  s c h o o l  

d i s t r i c t  p a r t i c i p a t i o n  i n  t h e  c o s t  o f  s c h o o l  c o n s t r u c t i o n  a n d  

m a j o r  m a i n t e n a n c e ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

S e c t i o n  i  p r o v i d e s  t h a t  t h e  d e p a r t m e n t  m a y  n o t  a w a r d  a  

s c h o o l  c o n s t r u c t i o n  o r  m a j o r  m a i n t e n a n c e  g r a n t  u n d e r  A S  

1 4 . 1 1  t o  a  m u n i c i p a l i t y  t h a t  i s  a  s c h o o l  d i s t r i c t  o r  a  R E A A  

t h a t  i s  n o t  i n  c o m p l i a n c e  w i t h  t h e  i n s u r a n c e  r e q u i r e m e n t s  o f  

A S  1 4 . 0 3 . 0 5 0 ( a ) .

S e c t i o n  2  e x t e n d s  t h e  d u t i e s  o f  t h e  D e p a r t m e n t  o f  E d u c a t i o n

u n d e r  A S  1 4 . 0 7 . 0 2 0 ( a ) ( 1 1 )  t o  i n c l u d e  r e v i e w  o f  m a j o r

m a i n t e n a n c e  p r o j e c t s .

S e c t i o n  3  c h a n g e s  t h e  s c h o o l  c o n s t r u c t i o n  g r a n t  f u n d  t o  

i n c l u d e  m a j o r  m a i n t e n a n c e  g r a n t s .

S e c t i o n  4  e s t a b l i s h e s  a  s c h o o l  d i s t r i c t  p a r t i c i p a t i o n  s h a r e .

•  S c h o o l  d i s t r i c t s  m u s t  p r o v i d e  a  p e r c e n t a g e  s h a r e

o f  t h e  p r o j e c t  c o s t s  t o  r e c e i v e  a  m a j o r

m a i n t e n a n c e  g r a n t .

•  A  c i t y  o r  b o r o u g h  s c h o o l  d i s t r i c t ' s  p a r t i c i p a t i n g

s h a r e  i s  c a l c u l a t e d  b y  d i v i d i n g  t h e  v a l u e  o f  

t a x a b l e  r e a l  a n d  p e r s o n a l  p r o p e r t y  d e s c r i b e d  i n  A S  

1 4 . 1 7 . 0 2 5 ( a ) ( 1 )  b y  t h e  d i s t r i c t  a v e r a g e  d a i l y  

m e m b e r s h i p  ( A D M ) ,  d e f i n e d  i n  A S  1 4 . 1 7 . 2 5 0  t o

e s t a b l i s h  t h e  d i s t r i c t ' s  f u l l  v a l u e  A D M .

•  T h e  h i g h e r  t h e  f u l l  v a l u e  A D M  t h e  h i g h e r  w i l l  b e  

t h e  d i s t r i c t  p a r t i c i p a t i n g  s h a r e  r a n g i n g  f r o m  5  

p e r c e n t  t o  3 0  p e r c e n t .

•  T h e  r e q u i r e d  p a r t i c i p a t i n g  s h a r e  f o r  a  R E A A  w i l l  

b e  3 . 8  p e r c e n t ,  p h a s e d - i n  d u r i n g  t h e  n e x t  t h r e e  

y e a r s .  ( P l e a s e  s e e  S e c t i o n  1 3 . )

•  T h e  R E A A ' s  p a r t i c i p a t i n g  s h a r e  m a y  b e  s a t i s f i e d  b y  

f e d e r a l  o r  l o c a l  m o n e y ,  l o c a l l y  c o n t r i b u t e d  l a b o r ,  

m a t e r i a l ,  o r  e q u i p m e n t ,  o r  o t h e r  s o u r c e s  p r o v i d i n g  

t h a t  t h e  g r a n t  u n d e r  A S  1 4 . 1 1  m a y  n o t  b e  a  s o u r c e  

o f  t h e  s h a r e .

SECTIONAL ANALYSIS

-  1  -



•  I f  a  R E A A  c a n  d e m o n s t r a t e  i n  w r i t i n g  t h a t  i t  i s

u n a b l e  t o  p r o v i d e  t h e  p a r t i c i p a t i n g  s h a r e ,  o r  t h a t  

t h e  r e q u i r e m e n t  w i l l  j e o p a r d i z e  r e c e i p t  o f  f e d e r a l

a s s i s t a n c e ,  t h e  C o m m i s s i o n e r  m a y  w a i v e  a l l  o r  a

p o r t i o n  o f  t h e  p a r t i c i p a t i n g  s h a r e .

S e c t i o n  5  a m e n d s  t h e  s e c t i o n  o n  g r a n t  a p p l i c a t i o n s  t o  

r e f l e c t  t h e  a d d i t i o n  o f  m a j o r  m a i n t e n a n c e  g r a n t s  a n d  

e l i m i n a t e s  t h e  r e f e r e n c e  t o  s c h o o l  c o n s t r u c t i o n .

S e c t i o n  6  s u b s t i t u t e s  c a p i t a l  i m p r o v e m e n t  p r o j e c t  f o r  t h e

t e r m  c o n s t r u c t i o n  i n  r e f e r e n c e  t o  g r a n t s  u n d e r  A S

1 4  . 1 1 . 0 1 3  ( a )  .

S e c t i o n  7  a m e n d s  A S  1 4 . 1 1 . 0 1 3 ( b )  t o  s u b s t i t u t e  t h e  t e r m  

c a p i t a l  i m p r o v e m e n t  p r o j e c t  f o r  c o n s t r u c t i o n  a n d  b y

e l i m i n a t i n g  t h e  t e r m  s c h o o l  c o n s t r u c t i o n .

•  C l a r i f i e s  t h a t  t h e  d e p a r t m e n t  s h a l l  e v a l u a t e  a l l

f a c t o r s  i n  e s t a b l i s h i n g  p r i o r i t i e s  w i t h o u t  g i v i n g  

o n e  f a c t o r  p r i o r i t y  o v e r  a n o t h e r .

S e c t i o n  8  e l i m i n a t e s  t h e  t e r m  s c h o o l  c o n s t r u c t i o n  i n  

r e f e r e n c e  t o  a p p r o v a l  o f  a  g r a n t  a p p l i c a t i o n .

•  P r o v i d e s  t h a t  t h e  g r a n t s  W i l l  b e  a p p r o v e d  o n l y  t o

t h e  e x t e n t  t h a t  m o n e j  i s  a v a i l a b l e  i n  t h e  

a p p r o p r i a t e  f u n d .

S e c t i o n  9  e l i m i n a t e s  t h e  t e r m  s c h o o l  c o n s t r u c t i o n  u n d e r  

g r a n t  c o n d i t i o n s  f o r  a  m u n i c i p a l i t y  t h a t  i s  a  s c h o o l

d i s t r i c t  o r  a  R E A A .

•  C l a r i f i e s  t h a t  a p p l i c a n t s  f o r  a  g r a n t  u n d e r  A S  

1 4 . 1 1 . 0 1 7  m u s t  m e e t  d e p a r t m e n t  c r i t e r i a  i f  t h e  

g r a n t  i s  f o r  s c h o o l  c o n s t r u c t i o n .

•  C l a r i f i e s  t h a t  g r a n t  c o n d i t i o n s  i n c l u d e  m a j o r  

m a i n t e n a n c e  p r o j e c t s  a s  a p p r o p r i a t e  i n  t h e  a r e a .

•  I n  o t h e r  s u b s e c t i o n s  o f  t h e  g r a n t  c o n d i t i o n s ,

e l i m i n a t e s  t h e  t e r m s  s c h o o l  c o n s t r u c t i o n  a n d

c o n s t r u c t i o n s ,  a n d  a d d s  t h e  t e r m s  p r o j e c t  a n d

a p p r o p r i a t e ,  t o  c o n f o r m  t o  t h e  n e w  m a j o r  

m a i n t e n a n c e  g r a n t  s e c t i o n .

S e c t i o n  1 0  a d d s  a  n e w  s e c t i o n  t o  a l l o w  t h e  d e p a r t m e n t  b y  

r e g u l a t i o n  t o  e s t a b l i s h  t i m e  p e r i o d s  f o r

e s t a b l i s h i n g  c o s t s  o f  s c h o o l  c o n s t r u c t i o n .
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S e c t i o n  1 1  e l i m i n a t e s  t h e  t e r m  s c h o o l  c o n s t r u c t i o n  f r o m  

g r a n t  a p p r o p r i a t i o n  u n d e r  A S  1 4 . 1 1 . 0 1 9  a n d  s u b s t i t u t e s  t h e  

t e r m s  c a p i t a l  i m p r o v e m e n t  p r o j e c t  f o r  c o n s t r u c t i o n .

S e c t i o n  1 2  c h a n g e s  t h e  d e f i n i t i o n a l  s e c t i o n .

•  D e f i n e s  " c a p i t a l  i m p r o v e m e n t  p r o j e c t "  t o  m e a n  t o

s c h o o l  c o n s t r u c t i o n  o r  m a j o r  m a i n t e n a n c e .

•  D e f i n e s  " g r a n t "  t o  m e a n  a  g r a n t  f o r  s c h o o l

c o n s t r u c t i o n  o r  m a j o r  m a i n t e n a n c e .

C l a r i f i e s  t h a t  " m a j o r  m a i n t e n a n c e "  m e a n s  a  p r o j e c t

d e s c r i b e d  i n  A S  1 4 . 1 1 . 0 1 3 ( a )  ( 1 )  ( C )  o r  ( D )  .

•  D e f i n e s  " s c h o o l  c o n s t r u c t i o n "  t o  m e a n  a  p r o j e c t

d e s c r i b e d  i n  A S  1 4 . 1 1 . 0 1 3 ( a ) ( 1 ) ( A ) ,  ( B )  ,  ( E ) ,  ( F ) ,

o r  ( G )  .

S e c t i o n  1 3  s t a t e s  t h e  p a r t i c i p a t i n g  s h a r e  f o r  a  R E A A  i s  n o t  

r e q u i r e d  f o r  g r a n t s  m a d e  i n  1 9 9 3 .

T h e  g r a n t s  a w a r d e d  i n  1 9 9 4  w i l l  r e q u i r e  a  

p a r t i c i p a t i n g  s h a r .  o f  t w o  p e r c e n t  a n d  g r a n t s  

a w a r d e d  i n  1 9 9 5  w i l l  r e q u i r e  a  p a r t i c i p a t i n g  s h a r e  

o f  t h r e e  p e r c e n t .

S e c t i o n  1 4  s u s p e n d s  c e r t a i n  g r a n t  p r o v i s i o n s  f o r  1 9 9 3 .

S e c t i o n  1 5  p r o v i d e s  a n  e f f e c t i v e  d a t e .

Prepared by Che Department of Education
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WALTER J. HICKEL

S T  A  'I* 15 o  r* A  r. A  K  K  A
office: of thc govcrnor 

. I V  X  I'. A  U

January 22, 1993

The Honorable Rick Halford 
President of the Senate 
Alaska State Legislature 
State Capitol 
Juneau, AK 99801-1182

Dear President Halford:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, I am 
transmitting a bill that changes the existing school construction grant program in 
AS' 14.11. During 1992 the facilities committee of Alaska 2000 discussed the 
existing method of allocating school construction grants. This bill, if enacted 
intu law, divides grants under the program into two categories, provides a 
separate fund for each of the categories, and requires school districts to provide 
a participating share in order to obtain a grant.

The main thrust of the bill is to separate grants under the existing program into 
two categories —  grants for school construction and grants for major maintenance 
of school facilities —  and to create a separate grant fund for the major 
maintenance projects. Major maintenance projects are those necessary to protect 
thc structure of existing school facilities or to correct building code deficiencies 
that require major repair or rehabilitation in order for thc facility to continue to 
be used for the educational program.

Existing AS 14.11.005 creates the school construction grant fund; this bill adds a 
major maintenance grant fund. Legislative appropriations for the two different 
types of school facility projects will go into the appropriate fund and will be 
subject to the existing grant procedures in AS 14.11. The bill makes amendments 
to those grant procedures to acknowledge the separate categories. The bill also 
makes conforming amendments to AS 14.03.150(c) and AS 14.07.020(n)(11). 
Separation of the two :yj>es . l' met:, allows separate prioritization of projects, 
and should result in an improved planning and funding process.

The bill also adds a requirement tlint, in order to receive a school construction or 
major maintenance grant, a school district must provide a participating share of 
the project cost. The participating share for a city or borough school district is 
based on the full and true value of the taxable real and personal property in the
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d is tr ic t as of a ce rta in  date, and on the d is tric t's  average daily membership 
(ADM). A d is tr ic t with a re la tive ly  h igher p ro p e rty  value p e r ADM will have a 
re la tive ly  h ig h e r p e rcen tage  p a rtic ip a ting  sh a re . C ity and borough school 
d is tr ic ts  will be req u ired  to p rov ide a p a rtic ip a tin g  sh a re  beg inn ing with g ran ts  
awarded in fiscal y ea r 1994.
A regional educational a ttendance  a rea  (REAA) pa rtic ip a tin g  sh a re  is a se t 
p e rcen tag e  of the p ro jec t cost, although the commissioner of education is 
au thorized  to waive all o r a portion of the requ ired  p a rtic ip a tin g  sh a re  u n d e r 
certa in  circum stances. Under the bill, REAAs will not be sub jec t to the 
requ irem en t fo r a p a rtic ip a tin g  sh a re  until fiscal j^ear 1995.
In add ition, the bill adds a new subsection to AS 14.11.017. Existing 
AS 14.11.017(b) au tho rizes use of g ran t money u n d e r the program  to pay the cost 
of ce rta in  ac tiv itie s even if the costs were in cu rred  before the g ra n t application 
was app roved , th e  g ra n t was awarded, o r money was app rop ria ted  fo r the g ran t. 
New AS 14.11.017(c) would c larify  th a t the Departm ent of Education can estab lish  
the time period  in which those ac tiv ities must have occu rred  in o rd e r to be paid 
und e r the g ran t.
These changes in the way the school construction g ran t program  opera tes should 
improve the educational environment of ou r s tu d en ts  and increase the 
responsib ility  of school d is tr ic ts  in p lanning for, reques ting , and u sing  g ran t 
money fo r school facilities. 1 u rge  you r early  and favorable consideration of th is 
im portant legislation.

Governor
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DEPARTMENT OF EDUCATION

WALTER J. HICKEL, GOVERNOR

/ GOLDBELT PLACE
801 WEST IOTH STREET, SUITE 200 
JUNEAU. ALASKA 99801-1394

Senate Bill 59 
"An Act relating to school construction grants 

and major maintenance grants ..

The following information is provided to the Senate HESS Committee:
1. Summary of Senate Bill 59
2. Sectional Analysis of Senate Bill 59
3. Governor Hickel’s transmittal letter
4. Fiscal Note from the Department of Education
5. Deployment Flow Chart of Capital Improvement Project Grant Process
6. Appendix A - Alaska School Districts sorted by the required participation 

share
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"An Act relating to school construction grants 
and major maintenance grants ..."

Two Grant Categories

• The legislation separates school construction grants into two categories: 
grants for school construction and grants for major maintenance of school 
facilities.

• Legislative appropriations for the two different types of school facility projects will go into -he appropriate fund and will be subject to the existing 
grant procedures in AS 14.11.

Grants for School Construction

• School construction projects are those necessary to correct multiple 
building deficiencies affecting the lift, health, and safety of students and 
staff. Also included are those projects addressing overcrowded schools.

Grants for Major Maintenance

• Major maintenance projects are those necessary to protect the structure of 
existing school facilities or to correct building code deficiencies that require major repair or rehabilitation.

Participating Share

• In order to receive a schoo. construction or major maintenance grant, a 
school district must provide a participating share of the project cost -- 
phased in over four years.

• The participating share for a city or borough school district is based on the 
full and true value of the taxable real and personal property in the district, 
and on the district’s average daily membership (ADM). A district with a 
relatively higher property value per ADM will have a relatively higher 
percentage participating share.

• A regional educational attendance area (REAA) participating share
is set at a maximum of 3.8% of the project request, phased-in over a four year period. The Commissioner may waive all or a portion of the share 
under certain circumstances.

Propared by the Department of Education




