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No. 3

FISCAL NOTE Bl \ersian: 9 S

STATE OF ALASKA pery O PblishPate:
1993 LEGISLATIVE SESSION

Revision Dale: Dept. Affected: Revenue

Title: An act relating to school construction and major maintenance "BRU: Revenue Operations
grants to school districts Component: Treasury Division
Sponsor:

Requestor: COMPONENT SERIAL NO. 21

Expenditures/Revenues:

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING

CAPITAL

REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

(Thousands of Dollars)

FY94 FY95 FY96 FY97 FY98 FY99

(Thousands of Dollars)

Other
TOTAL 0 0 0 0 0 0
POSITIONS: :I in
e v o fiocal Ipcr. i
TEMPORARY
Estimate of current year (FY93) impact: $ h fe U _a i

Comte Aide Ginraial)

ANALYSIS:  (Attach a separate page ifnecessary)

Prepared bhy:
Division:
Approved by Commissioner:

Agency:

Brian C. Andrews Phone: 465-4880
; 1-20-93 ¢ /
Date::_ 143 c. U S

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

®VIDBS0EIR

For further distribution information call the Governor's Legislative Office
Page 1 of 1



FISCAL NOTE

"An Act providing that a school district will participate in the school construction tqrant
gr(t)g[gm; creating a school major maintenance account; and providing for an effective
ate.

This bill will facilitate the construction of more school facilities than would be possible
with an equal appropriation under the current procedure. It is likely this will result in a
greater number of grant requests inasmuch as the possibility of having a project funded
will be greatly increased. The increased number of grants and grant awards will place an
additional clérical burden upon the facilities section.” Along \ -th the increased clerical
burden will be the resPon3|b|I|ty to evaluate a,grea_te_r number of grant proposals and to
ensure that proper matching funds have been identified for each_ProposaI. This bill
estanlishes a m;agor maintenance account to fund projects that will prolong the life of a
facility or provide necessary code upgrades. This will require extensive on-site reviews.

It is anticipated that facilities administrators from a cross section of school districts will
be invited to participate in the development of standards for school maintenance
programs. It'is anticipated that such standards will be included in either re%ulatmns
?overmng aPpllcatlon for major maintenance gr_ants, or the grant a?_reemen itself. Funds
or the development of standards are requested in the contruactual Tine.

Two additional positions are necessary to ensure grant awards and management are
consistent with, this legislation. Personal services costs are assumed to increase 3% per

Yheearre gﬁgrr the first year. Equipment cost are S1S.0 the first year and S3.0 for replacement

Funding for the CIP Overhead and Associated Costs component will be based upon a
percentage charge from the school construction grant account, school major maintenance
account, and inter-agency receipts ongzmatmg from the Alaska debt retirément fund. For
this fiscal note, funding is CIP Receipts derived proportionally from die school
construction grant account and the school major maintenance account appropriations.

Personal Services; $36.3
(P:Eg#ﬁc% Assistant élGB) 552.8
ypist Il (SB) $335

Travel: $134
Project Assistant travel S134

Air fare for 15site visits (15 x 700 =10.5)
Per Diem for 30 days (30x %=29)



Contractual:
DeveIoPment of facility standards and regulations
Phone lines 2 positions @ $300/ year
Additional funds for hearing officer/court reporter
Supplies:
Supplies for 2 positions @ $600 each
Equipment;

Office Furniture (desks files, })artmons etc. 2p05|t|ons
Computer Equip. ( Computers/ printer for 2 positions)

FY 94 Total

$116
% 6.0
.6
$50
$1"
$12
$180
6.0
120
$130.5



-0 ..mawmncK"' miammiip]

Position Tide

Project Assistant
Time Status Staff Months
PFT 12
type OI kxpknpihikc
Salary
Itenerits
Treinitim Pay
Other
IM. ftmiHil m.
'I\/i‘NClJ ft Soa
Conlradtial

Commodities
lifiiunent

Ihtal Cost

FUNDING SOURCE FOR TOTAL COST
Federal Receipts 1002

C.F. Match 1003
Ceneral Fund KHM
| A Receipts 1007
gJI‘ Receipts

ther

jg«diaimrTrTrrdaararcggoavmem un

Eequcst For
New Position

AGENCY Education

52.8
13.4
5.8
9.0

81.6

81.6

No. of Positi ”Fia];gj;er thi Haig. Unit
0. of Positions aig. Uni
P 168 9 sy
| cregtion Flection District
Juneau 3, 4

Justification

This position will be responsible for reviewing reports
from REAA's and Municipalities, and verifying that
matching requirements are met. Additionally, the position
will perform on-site reviews of facilities and assist in
the ranking of projects.

F Y 1994

[HUJ Executive Administration

I*agc of

COMPONENT CIP Overhead and Associated Costs Revised Date:



Position Title

Clerk Typist I1l

No. of Rsitios Range | Ste llatg. Unit
JETOLED o 90 oy

COMPONENT CIP Overhead and Associated Costs

Time Hiatus Staff Months location Flection District
PET Juneau
TYPE OK KXPtNIIU LIHi Justification _ . .
salaiy 22.6 |t is anticipated that contracts with school districts,
Menefils 10.9 auditors, and municipalities will at least double as a
Premiun Day result of this bill. This position is necessary to meet
Other 33 5 the additional administrative support requirements
| generated by this legislation.
" IVave
("ontiaclnal 5 8
L onimotlilics .6
9.0
QUL
itil ('os! 489
funding SOIMCK for itxrAt, cost
Federal Receipts 1002
0 K Match 1003
General Fund 1001
1A Itcccints 1007
(TP Itcccints ant 48.9
Other
: PY 1994
Request For AGENCY Education ¥
NeW POSItIOﬂ HIUJ Executive Administration



STATE OF A A % *JL
1993 LEGISLATIVE SESSION All\ersi: 358 SO

i
FISCAL NOTE © Rbtishbate:  t/'Z72MN@ 3

Revision Date: _ Department Affected: ~ DOT&PF
Title: School Construction BRU:
Sponsor: Rules . Component:
Rec|ucstor: Governor Component Serial Number:
OPERATING FY94 FY9S FY96 FY97 FYO8 FY99
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING: 0 0 0 0 0 0
CAPITAL 0 ' 0 0 L 1
REVENUE FUND SOURCE 0 0 0 0 « r o
IITUNDING:  (Thousands of Dollars)
I(X)2 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 G I: MATCH 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL FUNDING: 0 0 0 0 0 0
POSITIONS
FULL-TIME 0 0 0 0 0 0
part-time 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

; i : ) Changes m C15 STl ns)
Estimate of current year (FY93) impact: S nave no fiscal inpact. This
ANALYSIS: (Attach a separate page if necessary) Fiscal note 1is appropriate.

m ? JEh
te Comte Aide (initial)

Prepared by:  Kit Duke Phone:  562-2728

Division: ~ Assistant Commissioner Date:  January 20. 1993

Approved by Commissioner _ Phone:  465-3901

Frank G. Turpin
Agency:  Department ol Transportation and Public Facilities Date:  Jimuaiy 20, 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR®"S LEGISLATIVE OFFICE
For futter distribudan infomation Gl te Govermor's Lagislative Office

Pege I of



FISCAL NOTE W mirversion:  -57o

STATE OF ALASKA ) Publish pae:  //33-/:S
1993 LEGISLATIVE SESSION

RaisnD a te : Dept. Affectect Education

Title: Relation to tne School Construction sru: Executive Administration
Grant Program; Creating a School Major Maint. Acct.component: ~ CIP Overhead and Associated
Sponsor: Senate Rules Costs

Requestor: Governor " COMPONENT SERIAL NO. 156
Expenditures/Revenues: (Thousands of Oollars)

OPERATING FYo4 FY95 FY96 FY97 PY98 FY99
PERSONAL SERVICES 86.3 88.9 91.6 94.3 97.1 300.1
TRAVEL 13.4 13.4 13.4 13.4 13.4 13.4
CONTRACTUAL 11.6 11.6 11.6 11.6 11.6 11.6
SUPPLIES 1.2 1.2 1.2 1.2 1.2 1.2
EQUIPMENT 18.0 3.0 3.0 3.0 3.0 3.0

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEQOUS

TOTAL OPERATING 130.5 118.1 120.8 123.5 126.3 129.3

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 GF/MHTIA

Other 1061 CIP Receipts 130.5 118.1 120.8 123.5 126.5 129.3
TOTAL 130.5 118.1 120.8 123.5 126.3 129.3
POSITIONS:
FULL-TIME 2.0 2.0 2.0 2.0 2.0 2.0
PART-TIME
TEMPORARY .

Channes in
Estimato of current year (FY93) impact $ None reflatNO FISCAL CHANGE firom the arigirel
ANALYSIS: (Attach aseparate Ka< f necessary) rote. This ote By 1ate.
SEE ATTACHED Corte Aide (ritied)
Prepared by: Gary M._Bader Phone: 465-8650
Division: Administrative Services v Data: January 11. 1993
Aqroed by Gomissioa: D
AFoY Department of Education

FREPARER TO PROVIDE ALL DISTRIBUTION QCPIES TO GOVERNOR'S LEGISLATIVE GFFICE
@ MABEHIOR Rap / oF 5



SECTIONAL ANALYSIS

CS for Senate Bill No. 59 (HES)

"An Act relating to school construction grants and major
maintenance grants to school districts; providing for school
district participation in the cost o f school construction and
major maintenance,; and providing for an effective date. "

Section i provides that the department may not award a

school construction 0r major maintenance grant under AS

14.11 to a municipality that is a school district or a REAA

that is not in comopliance with the insurance requirements o f

AS 14 .03 .050¢(a).

Section 2 extends the duties of the Department o f Education

under AS 14 .07 .020(a) (1) to include review of major

maintenance projects.

Section 3 changes the school construction grant fund to

include major maintenance grants.

Section 4 establishes a school district participation share.

. School districts must provide a percentage share
o f the project costs to receive a major
maintenance grant.

. A city or borough school district's participating
share is calculated by dividing the value o f
taxahle real and personal property described in AS
14.17.025(a)(1) by the district average daily
membership (AD M), defined inAS 14.17.250 to
establish the district's full value ADM.

. The highert the full value ADM the highert woill be
the district participating share ranging from 5
percent to 30 percent.

. The required participating share for a REAA woill
be 3.8 percent, phased-in during the next three
years. (Please see Section 13.)

. The REAA's participating share may be satisfied by
federal or local money, locally contributed labor,
material, or equipment, or other sources providing
that the grant under AS 14 .11 may not be a source
of the share.



. | f a REAA can demonstrate in woriting that it is

unable to provide the participating share, or that
the requirement w ill jeopardize receipt of federal
assistance, the Commissioner may woaive a |l ot a

portion of the participating share.

Section 5 amends the section on grant applications to
reflect the addition o f major maintenance grants and
eliminates the reference to school construction

Section 6 sSuUbstitutes capital improvement project for the
term construction in reference to grants under AS

14 .11.013 (a)

Section 7 amends AS 14.11.013¢(b) to substitute the term
capital improvement project for construction and by
eliminating the term school construction.
. Clarifies that the department shall evaluate a Il
factors in establishing priorities w ithout giving

one factor priority over another.

Section 8 eliminates the term school construction in
reference to approval of a grant application

. Provides that the grants W ill be approved only to

the e xtent that mone,; is available in the

appropriate fund.

Section 9 eliminates the term school construction under
grant conditions for a municipality that is a school

district or a REAA.

. Clarifies that applicants for a grant under AS
14.11.017 moust meet department criteria if the
grant is for school construction.

. Clarifies that grant conditions include major
maintenance projects as appropriate in the area.

. I'n other subsections o f the grant conditions,
eliminates the terms school construction and
constructions, and adds the terms project and
appropriate, to conform to the new major

maintenance grant section.

Section 10 adds a new section to allow the department by
regulation to establish time periods for
establishing costs of school construction



Section 11 eliminates the term school construction from

grant appropriation under AS 14.11.0109 and substitutes the

terms capital improvement project for construction.
Section 12 changes the definitional section.
. Defines "capital improvement project?" to mean to
school construction or major maintenance.
. Defines "grant" to mean a grant for school

construction or major maintenance.

Clarifies that "major maintenance" means aproject
described in AS 14.11.013(a) (1) (Clor (D)

. Defines "school construction" to mean a project
described in AS 14,11 .013(a)(l)(A), (B) (E), (F ),
or (G)

Section 13 states the participating share for a REAA is not

required for grants made in 1993,

The grants awarded in 1994 woill require a
participating s har. o f two percent and grants
awarded in 1995 w ill require a participating share

of three percent.
Section 14 suspends certain grant provisions for 1993,

Section 15 provides an effective date.

Prepared by Che Department of Education



WALTER J. HCKEL

STA'TS orr A rAKKA
office: of thc govcrnor
AVXTFAU

January 2, 1993

The Honorable Rick Halford
President of the Senate
Alaska State Legislature
State Capitol

Juneau, AK 99801-1182

Dear President Halford:

Under the authority of art. Ill, sec. 18, of the Alaska Constitution, lam
transmitting a kil that changes the existing school construction grant program in
AS"14.11. During 1992 the faalitaes comittee of Alaska 2000 discussed the
existing method of allocating school construction grants.  This hill, Fenacted
intu law, divides grants under the program into to Gi%es pmvldes a
separate fund for each of the categories, and requires 1 districts to provide
a participating share in order to dotain a grant.

The main thrust of the hill s 1 separate grants under the existing program into
o categories — grants for school construction and grants for major maintenance
of school faaliies — and 1o create a separate grant fund for the major
maintenance projects. Major maintenance projects are those necessary 1o protect
thc structure of existing school faalitaes or o correct building code deficiencies
that require major repair or reebilitation in order for the faclity t© continue ©
be used for the educational program.

Existing AS 14.11.005 creates the sdool construction grant fund; this kil adds a
major maintenance grant fund. Legislative appropriations for the two different

of school fecillity projects will go iInto the appropriate fund and will be
subject to the existing grant procedures INAS 14.11. The hill makes amendments
1o those grant procedures to acknowledge the separate categories. The il also
makes conforming amendments AS 14.03.150(c) and AS_14.07.020(n )(11).
Separation of the two ypes. ' metz, allons s%rate prlorltlzatlm of projects,
and should result inan Improved plannlng and

The hll also adds a requirement trt, norder to receive a school construction or
major maintenance grant, a school district must provide a participating share of
the project aost.  The participating share for a city or borough school district s
based on the full and true value of the taxable real and personal property in the




The Honorable Rick Halford
January 22, 1993

Istrict as of a certain date, and ?n the district's avera?e dar!y membe[shr
ADM). ?]trrct with a rélative tgher %ropertg value pe wil ha ea
relati ey hrg er ercenta%e participating share. City an% orou h school

districts"will"be required to provide a pa trcrpatrng shiare beginni gwrth grants

awarded in fiscal year 1

Are%mnal edfucatronal attendanc? area RE artici atrngshare Js a set
gerc nage o the proljlect cost athouqh e commissioner. of education is
utharized to waive afl or a or’]ono ere uire ﬁartrcrpagngcsharﬁun er
certain circumstances.. Under t s will not be subje

requirement for a participating share untrl frscalj ear 1995

In addrtron t% bill adds a new sr*bsectron to AS 14.11.017. Exrstrng
AS 017@ authorrze? se of grant moneyun&i%r he program t pa the cost
ofcertarn acé es even If the cosJg ere incarre ore the q a ‘rort%rcatron

wasa rove rant was awar 0r money was appropriate ran
/%) ¢) would clarify that the D %rtmen[pgf ducatr(?n can estrlablrsh

t e trme perrod rn rch those actl vrtres must ave occurred in order to be paid
under the grant.

These ch nges in the f%the schoolc nstruction grant program oPerates should

-

IMProve t e education vironment 0 our students and In¢reas

res on |b||t of choo strrcts |n lanning for, requestin ang using grant .
H orsc 0I acrhtres Lurge ourear(iy and? avora Iegconsrderatrgor? Pthrs

Important egrs lation,

Governor



veins' folF 7\ WALTER J HICKEL, GOVERNOR

rJi li

/ GOLDBELTALACE

DEPARTMENT OF EDUCATION T
Senate Bill 39
"An Act relatlngg to school construction grants
and major maintenance grants ..

The following information is provicied to the Senate HESS Committee:
Summary of Senate Bl 59

Sectional Analysis of Senate Bill 59

Governor Hickel's transmittal letter

Fiscal Note from the Department of Education

Deployment How Chart of Capital Improvement Project Grant Process
é%)r%ndix A- Alaska School Districts sorted by the required participation



SB 59

"An Act reIatrng to school construction grants
and major maintenance grants ...

Two Grant Categories
» The IeersIatr N earates school constr c}ron nqrants Into fwo categories:

CI? IeSOF SC 00 nstructron dn gran d)0r maintenance or S 00l

o Leqisl trve ropriations for the erent €S0 scho cil

ecsvrrl Brﬁo%zip priate un esubrect ot?r ter’rrng
tproc [esin 4

Grants for School Construction

' ch oI tructron prﬁ ects ar th se N ssa to trlﬁrle
urH?rn cr NCIES @ é%? e|| gg a sa?% ar]d
star. Also rnc edaret prorects adaressing ove row schools

Grants for Major Maintenance

« Maiar marnte Pro lects are thos% essarg grotect the structure.of
existin schoo aﬁar:r rto correct builaing codle deficiencies that require
Major repalr or re lon.

Participating Share

* Inorder fo receive a schoo. COHSULIC'[IC[] Or major maintenance grant,
%hooFdrstrrct must provice a participating share 0%9 project C%gt
ased Inover f our?ears

' TR L o
re]gtrf\)/nel rdlﬁtrrI r% av ra %r%%e %Wavéﬁ/rﬁelatrveﬁr |gY1\er
perceng g pge are

C Are ronal educatronalr% e area REAA g?rt% trn share
rsseaane%ur@ e ro tre est p Ver a four
ear period ornmrssroner Ive all or a'portion of the share

et certain CIrcuMStances.

Propared by the Department of Education






