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STATE OF ALASKA
1994 LEGISLATIVE SESSION

Revision Oaie:

Tide: 'An Act providing an exemption from gambling laws for gamoling
ccnducied by cruise snips lor their nckBted passengeis in me otfsnore waters of AlasKa

Soonsor: Senate Transportation Committee by Request

Requestor: Senate Rules

Expenditures/Revenues:

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

ECUIPMENT

LAND 4 STRUCTURES "’
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING
(CAPITAL

REVENUE FUND SOURCE:

FUNDING:

1C02 Federal Receipts
1003 GF Match

1C04 GF

1C05 GF/Proaram ReceiDts
1C06 GF/MHT1A

Other

TOTAL

POSITIONS:

FULL-TIME (Seasonal)

PART-TIME

TEMPORARY

Estimate of current year (FY94) impact: S 0.0

FISCAL NOTE

FY95
27.0
0.0
11.7

4.8

43.6

620.0

43.6

0.0

Division: Charitable Gaming Oi\rl'giic_vp" r /)

Approved by Commissioner: Darrel J. Rexwinkel

Agency: Deoartment of Revenué

FY96
27.0
0.0
11.5

0.0

620.0

0.0

<

BELL NO. csss370(Fin)

Dept. Affected: Revenue
8RU: Revenue Cooiauons
Component: ChantaDle Gaming Division

COMPONENT SERIAL NO.

(Thousands of Dollars)

FY97 FY98
27.0 1 27.0
0.0 | 0.0
115 | 115
1 1 1
00 1 0.0
1
1
38.6 | 38.6
620.0 620.0
(Tnousands of Dollars)
38.6 38.6
0.0 0.0

1883

FY99
27.0
0.0
11.5

0.0

620.0

38.5

0.0

Date: Aoril 27, 1994
Date: Aonl 27.1994

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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FY00
27.0
0.0
115

0.0

38.6

620.0
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0.0



CSSB 370 (FIN)

Estimated Costs

Personal Services [Seasonal Investigator il $27.0
Contractual
Legal Services 10.0
Communications 5
Printing & Binding 5
Postage 5
Supplies [pens, paper, file folders, etc.] 1
Total Annual Costs S38.6

One Time Costs

Contractual [phone line installation] 2
Equipment
Office Furniture 10
Phone 3
Computer 3.5
Total Start-up Costs 55.0

20of 3



CSSB 370 (FIN)

E stim ated R evenues

Fee Schedule

Passengers Fee
Fewer than 500 $10.0
500 to 1,000 $20.0
1,000 or more $30.0

Total

Exemption Fees

Prepared by: Alaska Department of Revenue
Charitable Gaming Division
April 27, 1994

1994

Total Ships

.10

08

11
$590.0

1995

Total Ships

10
08
12
$620.0

30F3
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CS FOR SENATE BILL NO. 370(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE TRANSPORTATION COMMITTEE BY REQUEST

A BILL

FOR AN ACT ENTITLED

WORK DRAFT

8-LS1626\D
Luckhaupt
4/26/94

("Pup

"An Act providing an exemption from gambling laws for gambling conducted by

cruise ships for their ticketed passengers in the offshore water

relating to promotions on board cruise ships; defining ‘cruise ship’;

of the state;

providing for

exemption Teg? for certain cruise ships before they can conduct gambling in the

offshore water of the state; and providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15 is amended by adding a new section to read:

ARTICLE 4. CRUISE SHIP EXEMPTION.

Sec. 05.15.250. EXEMPTION OF CRUISE SHIPS, (a) A cruise ship may

conduct gambling under AS 11.66.275 in the offshore water of the state if

(1) the operator of the cruise ship annually applies on a date set by the

department on a form provided by the department; and

(2) the operator of the cruise ship agrees to comply with AS 45.50.474;

-1-
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and
(3) the operator pays the annual exemption fee required under (b) of
this section.
(b) The exemption fee for a cruise ship to conduct gambling under (a) of this

section is for cruise ships with a capacity cf

(1) 500 or feWer PasSENQErS . 510,000;
(2) 501 - 999 PASSENGOIS e s et 520,000;
(1: 1000 - 1999 PaASSENGETS cciiiiiieieiiereeieeeeieeesiesteste e sae e e e S530,000;
(4) 2,000 passengers OF MOIE ..o 540,000.

(c) The department shall revoke the exemption of a cruise ship that becomes
ineligible to hold an exemption under this section, provides false information in an
application for an exemption, violates an order issued under AS 05.1f .200, or conducts
gambling in violation of the provisions of AS 11.66.275. When revoking an
exemption under this subsection, the department may bar a cruise ship from obtaining
an exemption under this section in the future or for a specified number of years in the
future.

(d) Exceptfor AS 05.15.195,05.15.200, and 05.15.210, other provisions of this
chapter do not apply to gambling on a cruise ship.

(e) In this section,

(1) "cruise ship” has the meaning given in AS 11.66.275;
(2) "offshore water of the state” has the meaning given in
AS 11.66.275.
* Sec. 2. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mis'ead a public servant in the
performance of the public servant’s duty, submits a false statement in an application
for a permit, license, exemption, or vendor registration under this chapter is guilty of
unsworn falsification.

* Sec. 3. AS 11.66 is amended by adding a new section to read:

Sec. 11.66.275. CRUISE SHIP EXEMPTION, (a) The provisions of

AS 11.66.200 - 11.66.280 do not apply to gambling conducted by a cruise ship for its

ticketed passengers in the offshore water of the state if

CSSB 370(FIN) 2
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WORK DRAFT WORK DRAFT WORK DRAFT

(1) the cruise ship is exempt under AS 05.15.250; and

(2) the gambling is ancillary to the cruise and the cruise has as its main
purpose scenic cruising and port visits at maritime communities in the state.

(b) In this section,

(1) "cruise ship"” means a ship that operates at least 120 days a year
anywhere in the world, provides cruises of at least 72 hours in length for ticketed
passengers, provides overnight accommodations and meals for those passengers, is
operated by an authorized cruise ship operator, and is certified under the International
Convention for the Safety of Life at Sea or otherwise certified by the United States
Coast Guard,

(2) "offshore water of the state” means the marine water over v>hic;.

. the state has jurisdiction.
* Sec. 4. AS 45.50.471(b) is amended'by adding a new paragraph to read:
(37) violating AS 45.50.474 (on board promotions).
* Sec. 5. AS 45.50 is amended by adding a new section to read:
Sec. 45.50.474. REQUIRED DISCLOSURES IN PROMOTIONS ON BOARD
CRUISE SHIPS. A person may not conduct a promotion on hoard a cruise ship that
mentions or features a business in a state port that has paid something of value for the
purpose of having the business mentioned or featured, unless the person conducting
the promotion clearly and fullv discloses orally and in all written materials used in the
promotion that the featured businesses have paid to be included in the promotion. A
violation of this section constitutes an unfair trade practice under AS 45.50.471. In
this section, "cruise ship” has the meaning given in AS 11.66.275.

* Sec. 6. This Act takes effect immediately under AS 01.10.070(c).

A a Uo

-3- CSSB 370CFIN)
New Texr Underlined [DELETED TEXT BRACKETED}



DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA
(907) 465-3867 or 465-2450

E-VC (907) 465-2029 130 Seward Street, Suite 409
Mail Slop 3101 Juneau, Alaska 99801-2105
MEMORANDUM April 27, 1994
SUBJECT: CSSB 370(FIN) (Work Order No. 8-LS1626\I)
TO: Senator Drue Pearce

Attn: Marie Murray

FROM: Jerry Luckhaupt
Legislative Counsel”

In the above-captioned final committee substitute the committee requested that we
sunset the cruise gambling exemption at the end of 1996. To implement this we
added a new bill section 7, to repeal AS 05.15.250 (added in sec. 1 of the bill) and
AS 11.66.275 (added in sec. 4 of the bill). We were unable to repeal the changes
made in section 2 of the bill in this same manner because that section amends an
existing section of law that has vitality outside of cruise ship exemption context. As
a result we added a new bill section 3 that removes the amendment made in section
2 of the bill and made bill section 3 effective with the sunset of the other provisions.
Also since bill section 6 incorporated by reference the definition of cruise ship in
section 4 of the bill we were forced to define cruise ship specifically in section 7 of
the bill as the definition of cruise ship in section 4 of the bill was being sunsetted.

GPL:gc
94-291.glc

Enclosure
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8-LS1626MJ i
Luckhaupt
4/21/94

CS FOR SENATE BILL NO. 370(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): SENATE TRANSPORTATION COMMITTEE BY REQUEST

A BILL
FOR AN ACT ENTITLED
"An Act providing an exemption from gambling laws for gambling conducted by
cruise ships for their ticketed passengers in the offshore water of the state;
relating to promotions on board cruise ships; defining ‘cruise ship’; relating to
funding of the Alaska Tourism Marketing Council; creating the Alaska tourism
marketing council fund; and providing for exemption fees for certain cruise ships
before they can conduct gambling in the offshore water of (be state; and

providing for an effective date."”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15 is amended by adding a new section to read:
ARTICLE 4. CRUISE SHIP EXEMPTION.
Sec. 05.15.250. EXEMPTION OF CRUISE SHIPS, (a) A cmise ship may
conduct gambling under AS 11.66.275 in the offshore water of the state if

(1) the operator of the cruise ship annually applies on a date set by the

1- CSSB 370(FIN)
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department on a form provided by the department;
(2) the operator of the cruse ship agrees to comply with all state laws,
including those relating to unfair trade practices; and
(3) the operator pays the annual exemption fee required under (b) of
this section.
(b) The exemption fee for a cruise ship to conduct gambling under (a) of this
section is the greater of

(1) for cruise ships with a capacity of

500 OF fEW BT PaASSE N TS iiiiiiiiietirietisie ettt te e e st ettt e s e bese st esesbe st s te st e tessete s b tesaetenaene $7,500;
501 - 999 pasSSENQErS..iiene, $15,000;
1000 - 1999 PASSENUEIS  ooiiiiiieie ettt teeste st e et e st e sbesbe e e e saeebesbeesaesreebeeneeseeenee e $30,000;
2,000 PASSENGEIS OF M O 8 wiiiiiiiiiieiieeiie ettt ste et st e st e e e e te e e beeteesbesseesbeeneeseeenee $40,000; or
(2) Five percent of the adjusted gross proceeds of all gambling activitie

conducted aboard ship while the cruise ship is in the offshore water of the state.

(c) An operator of a cruise ship shall pay the appropriate fee specified in (b)(1)
of this section at the time of application for an exemption under this section. Not later
than 60 days after the cruise ship completes its last cruise in a calendar year in the
offshore water of the state, the operator of the cruise ship shall report to the
department the total proceeds from all gambling conducted aboard ship while the
cruise ship was in the offshore water of the state, the total amount of prizes or wagers
paid out to winners of all gambling conducted aboard ship while the cruise ship was
in the offshore water of the state, and the adjusted gross proceeds of all gambling
activities conducted aboard ship while the cruise ship was in the offshore water of the
state. If the fee specified in (b)(2) exceeds the fee specified in (b)(1) of this section,
the operator of the cruise ship shall Day the difference in the amounts to the
department at the time the report required under thij. subsection is submitted.

(d) The department shall revoke the exemption of a cruise ship that becomes
ineligible to hold an exemption under this section, provides false information in an
application for an exemption or in any report required under this section, violates an
order issued under AS 05.15.200, or conducts gambling in violation of the provisions

of AS 11.66.275. The department may revoke the exemption of a cmise ship that

CSSB 370(FIN) 2-
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violates a regulation issued under (f) jf this section. When revoking an exemption
under this subsection, the department may bar a cruise ship from obtaining an
exemption under this section in the future or for a specified number of years in the
future.

(e) Except for AS 05.15.195, 05.15.200, and 05.15.210, other provisions of this
chapter do not apply to gambling on a cruise ship.

(f) The department may adopt regulations to implement this section.

(g) The legislature may appropriate the annual estimated balance in the account
maintained under AS 37.05.142 for money collected under this section to the Alaska
tourism marketing council fund for use as provided in AS 44.33.733. Appropriations
to the Alaska tourism marketing council fund under this subsection shall be applied
to the required contributions of a qualified trade organization under AS 44.33.705. In
this subsection, "qualified trade organization™ has the meaning given in AS 44.33.735.
Nothing in this subsection creates a dedicated fund.

(h) In this section,

(1) "adjusted gross proceeds" means the total gross of gambling activity
conducted aboard ship while a cruise ship is in the offshore water of the state less
prizes or wagers paid to winners of the gambling activity;

(2) "cruise ship" has the meaning given in AS 11.66.275;

(3) "offshore water of the state” has the meaning given in
AS 11.66.275.

* Sec. 2. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in the
performance of the public servant's duty, submits a false statement in an application
for a permit, license, exemption, or vendor registration under this chapter is guilty of
unsworn falsification.

* Sec. 3. AS 11.66 is amended by adding a new section to read:

Sec. 11.66.275. CRUISE SHIP EXEMPTION, (a) The provisions of
AS 11.66.200 - 11.66.280 do not apply to gambling conducted by a cruise ship for its
ticketed passengers in the offshore water of the state if

(1) the cruise ship is exempt under AS 05.15.250; and

3 CSSB 370(FIN)
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(2) the gambling is ancillary to the cruise and the cruise has as its mt'i

purpose scenic cruising and port visits at maritime communities in the state.
(b) In this section,

(1) ™"cruise ship"™ means a ship that operates at least 120 days a year
anywhere in the world, provides cruises of at least 72 hours in length for ticketed
passengers, provides overnight accommodations and meals for those passengers, and
is operated by an authorized cruise ship operator certified under the International
Convention for the Safety of Life at Sea;

(2) "offshore water of tire state” means the marine water over which

the state has jurisdiction.

* Sec. 4. AS 44.33 is amended by adding a new section to read:

Sec. 44.33.733. ALASKA TOURISM MARKETING COUNCIL FUND. The
Alaska tourism marketing council fund.is created in the general fund. The fund
consists of appropriations made by the legislature to the fund. The legislature may
appropriate to the fund the annual estimated balance in the accounts maintained under
AS 37.05.142 for money collected under AS 05.15.250, AS 44.33.705, and 44.33.727.
The money collected under AS 05.15.250, AS 44.33.727, and contributed by a
qualified trade organization under AS 44.33.705 that is appropriated to the fund should
equal at least 25 percent of the total appropriations to the fund. The council may
expend money from the fund to carry out its powers and perform its duties under

AS 44.33.700 - 44.33.735. Nothing in this section creates a dedicated fund.

* Sec. 5. AS 45.50.471(b) is amended by adding a new paragraph to read:

(37) violating AS 45.50.474 (on board promotions).

* Sec. 6. AS 45.50 is amended by adding a new section to read:

Sec. 45.50.474. REQUIRED DISCLOSURES IN PROMOTIONS ON BOARD
CRUISE SHIPS. A person may not conduct a promotion on board a cruise ship that
mentions or features a business in a state port that has paid something of vedue for the
purpose of having the business mentioned or featured, unless the person conducting
the promotion clearly and fully discloses orally and in all written materials used in the
promotion that the featured businesses have paid to be included in the promotion. A

violation of this section constitutes an unfair trade practice under AS 45.50.471. In

CSSB 370(FIN) 4
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this section, "cruise ship” has the meaning given in AS 11.66.275.

* Sec. 7. This Act takes effect immediately under AS 01.10.070(c).

5- CSSB 370(FIN)
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OFFERED IN THE SENATE

TO: CSSB 370(JUD)

Page 2, line 7:
Delete "55.000"

Insen "5 7.500"

Page 2, line 8:
Delete "more than 500 passengers but fewer than 1,000 passengers"

Insen "501 - 999 passengers"

Page 2, line 9:
Delete "510,000"

Insen "515,000"

Page 2, line 10:
Delete "1,000 passengers or more"
Insen "1,000 - 1,499 passengers"
Delete "515,000"
Insen "525,000;
(4) 1,500 - 1,999 passengers 530,000;

(5) 2,000 passengers or more 540.000"



STATE OF ALASKA
1994 LEGISLATIVE SESSION

FISCAL NOTE

BILL NO. CSSB3M(jud)

Revision Date: April\11. 1994 Dept. Affected: Revenue

Tide: "An Act providing an exemption from gambling laws (or gambling 8RU: Revenue Operations
conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska Component: Charitable Gaming Division
Sponsor: Senate Transportation Committee by request

Requestor: Senate Judiciary COMPONENT SERIAL NO. 1883

Expenditures/Revenues:

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

FULL-TIME
PART-TIME
TEMPORARY

\ FY95

— <

Estimate of current year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

(Thousands of Dollars)

FY97 FY98 FY99 FY00

0.0 1.0 0.0 0.0

3ased upon the exemption fee structure in CSSB 370, total program receipts should equal $295.0 ki 1994 and S310.0 in 1995. See attached.

Prepared by:

Division:

Approved by Commissioner:

Agency:

Don Stolworthy, Director

Charitable Gaming Divis>

Darrel J. Rexwinkel

Department of Revenue ™'

toy

Phone: 465-2229
Date: April 11, 1994
Date: Aoril 11.1994

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(Rev TR SUrjcal rild

Page 1 of 2



FISCAL NOTE

STATE OF ALASKA BILL NO. SB30

1994 LEGISLATIVE SESSION

Revision Date: Dept. Affected: Revenue

Tide: An Act providing an exemption from gambling laws for gambling 'BRU: Revenue Operations

conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska Component: Charitable Gaming Division

Sponsor: Senate Transportation Committee

Requestor: Senate Judiciary COMPONENT SERIAL NO. 1883
Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES 102.4 102.4 102.4 102.4 102.4 102.4
TRAVEL 7.0 7.0 7.0 7.0 7.0 7.0
CONTRACTUAL 30.0 30.0 30.0 30.0 30.0 30.0
SUPPLIES 1.0 1.0 1.0 1.0 1.0 1.0
EQUIPMENT 20.0 0.0 0.0 0.0 0.0 0.0

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 160.4 140.4 140.4 140.4 140.4 140.4

CAPITAL 1

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF
1005 GF/Program Receipts 160.4 140.4 140.4 140.4 140.4 140.4

1006 GF/MHTIA
Other

TOTAL 160.4 140.4 140.4 140.4 140.4 140.4
POSITIONS:

FULL-TIME 2 2 2 2 2 2
PART-TIME
TEMPORARY

Estimate of currant year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

Based upon the licensing fee structure in SB 370 and ihe scheduled number of vessels sailing in Alaska waters in 1994, total program receipts
should equal $295.0.

Prepared by: Don Stolworthy, Director s Phone: 465-2229
Division: Charitable Gaming”ejTtsicn a |\ Ao f Date: April 6, 1994
Approved by Commissioner: Darrel J. Rexwinkel /y a w j/ Date: April 6,1994
Agency: Department ol Revenue

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor'a Legislative Office

(RiV ]:119394J|tcaJnIa/UI Page | of 1



FISCAL NOTE

STATE OF ALASKA

1994 LEGISLATIVE SESSION
Revision Dale: Aprils 11, 1994

Tide: 'An Act providing an exemption from gambling laws for gambling

conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska- Component:

Sponsor: Senate Transportation Committee by request

Requestor: Senate Judiciary

Expenditures/Resw e s :

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts
1003 GF Maitch

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL

FOSInONS:

FULL-TIME
PART-TIME
TEMPORARY

\ FY95

2955

0.0

Estimate of current year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

FY96

0.0

BELL NO. cssh37c(ud)

Dept. Affected:

BRU:

Revenue
Revenue Operations

Charitable Gaming Division

COMPONENT SERIAL NO. 1883

(Thousands of Dollars)

FY97

0.0

FY98 FY99 FYOO

1.0 0.0 0.0

310.0 310.0

00 0.0 0.0

Based upon the exemption fee stnjcture in CSSB 370, total program receipts should equal S295.0 V 1994 and S310.0 in 1995. See attacned.

Prepared by:
Division:
Approved by (
Agency:

Don Stolworthy. Director deW
Charitable Gaming Divisjen------\ /1
Darrel J, R e xw in k e IC/a**—"

Department of Revenue '

“/S Ixs L

Phone: 465-2229
Date: Apnl 11. 1994
Date: April 11,1994

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

(Rev TLRLYjc.i1nl L
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CSSB 370

A laska Cruise Ship Sailings

194 1995

Passengers Fee Total Ships Total Ships
Fewer than 500 $5,000 10 10
500 to 1,000 $10,000 08 08
1,000 or more $15,000 11 12

_ Total Revenue $2.95.0 $310.0

B

Prepared by: Alaska Department of Revenue
Charitable Gaming Division
April 11,1994



FISCAL NOTE

STATE OF ALASKA
1994 LEGISLATIVE SESSION

Revision Date:

BILL NO. SB30

Dept. Affected:

Tide: "An Act providing an exemption .rom gambling laws for gambling 'BRU:

conducted by cruise ships for their ticketed passengers in the offshore waters of Alaska Component:

Sponsor: Senate Transportation Committee

Requestor: Senate Judiciary

Expenditures/Revenues:

OPERATING FY95

PERSONAL SERVICES 102.4
TRAVEL 7.0
CONTRACTUAL 30.0
SUPPLIES 1.0
EQUIPMENT 20.0

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 160.4

CAPITAL

REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 160.4
1006 GF/MHTIA

Other

TOTAL 160.4

POSITIONS:

FULL-TIME 2
PART-TIME
TEMPORARY

Estimate of currant year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.)

Based upon the licensing fee structure in SB 370 and the scheduled number of vessel

should equal $295.0.

Prepared by:
Division: Charitable Gamini A
Approved by Commissioner: Darrel J. Rexwinkel

Agency: Department of Revenue

Revenue

Revenue Operations

Charitable Gaming Division

COMPONENT SERIAL NO. 1883

(Thousands of Dollars)

FY96 FY97
102.4 102.4
7.0 7.0
30.0 30.0
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MEAORA NDUM April 8, 1994

SUBJECT: Cruise Ship Gambling - CSSB 370(JUD)
(Work Order No. 8-LS1626\K)

TO: Senator Robin Taylor
Attn: Kevin Sullivan

FROM: Jerry Luckhaupt<~E
Legislative Counsel

Enclosed is the final committee substitute you requested. | have one comment. The
committee substitute removes the authority of the Department of Revenue to revoke
a license, or in the case of the committee substitute an exemption, if the cruise ship
provides false information in seeking the exemption or conducts gambling in violation
of AS 11.66.275 (i.e., is not a cruise ship, conducts gambling other than in the
offshore water of the state, conducts gambling within three nautical miles of a port
the ship visits, or conducts gambling that is not merely ancillary to the purpose of the
cruise which must be scenic cruising and port visits) the bill does not provide a
mechanism for the department to revoke the exemption.-* While criminal sanctions
would be available for violations of AS 11.66 if the cruise ship violates the provisions
of AS 11.66.275, it might also be desirable to revoke the exemption of such a cruise

ship.

GPL:Imb:pl
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Enclosure

y While an argument can he made that false statements in the application for an exemption would
render it void ah initio it would he much easier just to give the department the authority to revoke

an exemption on that ground.



SECTIONAL ANALYSIS

CSSB-370(JUD)

Section 1. AS 05.15 is amended by adding a new section.

Section 05.15.250(a) allows cruise ships to conduce gambling under
AS 11.66.275 in offshore waters if the following criteria is met:

(1) the operator of the cruise ship applies for an annual
exemption form provided by the state;

(2) the operator of the cruise ship agrees to comply with all
state laws relating to unfair trade practices;

(3) the operator pays the annual exemption fee required
under (b) of this section.

(b)  the exemption for a cruise ship for gambling under (a) is
for cruise ships with the following capacity:

(b) (1) 500 or fewer passengers $5,000;
(b)(2) 500 to 1000 passengers $10,000;
(b)(3) over 1000 passengers $15,000.
Section (I)(c) Exempts cruise ships from other provisions of the chapter.

Section (I)(d) The definition of "cruise ship" and "offshore water of
the state” mean the same as in AS 11.66.275.

Section 2. AS 11.66.275 adds Cruise Ship Exemption.

Section 2(a) Exempts cruise ships from the provision in AS. 11.66.200
and 11.66.280 if it meets the following criteria;



(@)(1) the cruise ship is exempt under AS 05.15.250;

(@)(2) the cruise ship is three nautical miles from the
nearest port; and

(a)(3) the main purpose of the cruise is for something
other than gambling.

Section 2(b) Defines "cruiseship” and "offshore water of the state".

Section 3. AS 45.50.471(b) is amended by adding new paragraph toread
that on board violations will be in violation of AS 45.50.474.

Section 4. Defines requireddisclosures in promotions on board cruise ships.
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FOR YOUR IMMEDIATE ATTENTION

DATE:

TO SENATE o /] <£/ y
COMMITTEE: ~

FROM: O ffice of the Senate Secretary

The attached fiscal note(s) relate to the following bill(s)
pending in your Committee.

Please place the fiscal note inside the front cover of the
blue or yellow committee folders



SENATE COMMITTEE REPORT
iRST COMMITTEE OF REFERR,

CAN DATE: 3/30/94 FURTHER:
Date of 5-Day Notice: DATE TURNED
(in accordance with Uniforifi Rdle z3) INTO OFFICE:
The Judiciary Committee considered SENATE BILL NO. 370
"An Act providing an exemption from gambling laws for-~ Rruise ships/*"

for their ticketed passengers in the offshore water of the state outside of ports;
defining 1cruise ship'; and providing for the licensing of certain cruise ships before
they can conduct gambling in the offshore water of the state.
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