




DATE: 2/23/94 FURTHER:

DATE TURNED INTO OFFICE: <2 $ ' 9

The Finance Committee considered SENATE BILL NO. 322

"An Act repealing the limitation on delays imposed on oil and gas lease sales under the Alaska 
Land Act."
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( ] attaches amendment(s)

[ ] adopts Letter of Intent
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[ ] do not pass 

[ ] no recommendation- 

[ ] individual recommenaations
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1994 L E G IS L A T IV E  SESSIO N
Revision Date:  Original______________________  Dept Affected: Natural Resources__________
Title: "An Act repealing the limitation on delays imposed BRU: Resource Development______
on oil and gas lease sales under the Alaska Land Act."______________Component: Oil & Gas Development_______
Sponsor: Senate Resources Committee_________________  __________________________
Requestor Senate Resources_Committee_________________ Component Serial No. __________ 439

FISCAL NOTE
STATE OF ALASKA BILL NO. SB3 2 2

Expenditures/Revenues____________    (Thousands of Dollars)
OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN REVENUES( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE___________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA 
Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY94) cost: $ None

POSITIONS
FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page il necessaty)

This change will have no fiscal impact on the Department of Natural Resources.

Prepared by: Jerry Gallagher, Legislative Liaison
Division: CommissiQDBiXOffi^e~
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17-Feb-94
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SENATOR 
M IK E  M IL LE R
P O. Box 55094 

North Pole. Alaska 99705 
(907) 488-0862
Senate Oislrlct O

.IMasUa H>tate ^Legislature

S e n a t e

W h i l e  h i  J u n e a u

Stale Capitol 
Juneau. Alaska 
99801-1182 

(907) 465-4976

To: S e n a to r  D ru e  P e a rc e ,  C o -C h a i r  
S e n a te  F in a n c e  C o m m it t e e

F r o m :  S e n a to r  M ike  M ille r ,  C h a ir
S e n a te  R e s o u rc e s  C o m m it t e e

Re: e f f e c t iv e  d a te  a m e n d m e n t ;  SB  3 2 2

D a te :  F e b r u a r y  2 3 ,  1994

T o d a y  th e  S e n a te  R e s o u rc e s  C o m m it te e  m o v e d  SB 3 2 2 ,  "An A c t  
r e p e a l in g  th e  l im i ta t io n  on d e la y s  im p o s e d  on  oil an d  gas  le a se  s a le s  
u n d e r  th e  A la s k a  L a n d  A ct."

S e n a t o r  F r a n k  r e c o m m e n d e d  a d o p t io n  o f  an  im m e d ia te  e f f e c t iv e  d a te  
c la u s e .  T h e  c o m m it te e  a g re e d  th is  w o u ld  be an  a p p ro p r ia te  
a m e n d m e n t  f o r  a d o p t io n  in the  S e n a te  F in a n c e  C o m m it te e .  T h e  
a m e n d m e n t  is  a t t a c h e d .

SENATE FINW1CE
COMMITTEE s\ 

Am endm ent N u m ^ r‘
Bill Number:. 
S ponso r?^? :
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE SENATE RESOURCES COM M ITTEE

Introduced: 2/14/94
Referred: RES, FIN

{*<> SENATE BILL NO. 3 2 2  (ĵ s^S)

1 "An Act repealing the limitation on delays imposed on oil and  gas lease sales

2 un d er  the A laska Land Act."

3 BE IT  EN A C TED  BY T H E  L E G ISLA TU R E O F  T H E  STATE O F  ALASKA:

4 * Section 1. AS 38.05.180(c) is amended to read:

A BILL

FO R  AN A C T  EN TITLED
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(c) Except as provided in (d) and (w) of this section, an oil and gas lease sale 

may not be held unless it was included in the proposed leasing programs submitted to 

the legislature during the two calendar years preceding the year in which the sale is 

held. [A LEASE SALE SHALL BE HELD DURING THE CALENDAR QUARTER 

FOR WHICH IT IS SCHEDULED IN THE PROPOSED OIL AND GAS LEASING 

PROGRAM BUT MAY BE DELAYED BY THE COMMISSIONER FOR NOT 

MORE THAN 90 DAYS AFTER THE LAST DAY OF THE CALENDAR 

QUARTER FOR WHICH IT W AS SCHEDULED IF THE COMMISSIONER 

DETERMINES THAT A DELAY IS IN THE BEST INTEREST OF THE STATE. 

A LEASE SALE WHICH IS NOT HELD DURING THE CALENDAR QUARTER

S B 0 3 2 2 a • I*
New Text Underlined [DELETED TEXT BRACKETED]
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T o  SB 3 2 2  ("A "  V e rs io n )

P a g e  2, L in e  6:

I n s e r t  " T h is  ac t  takes  effect im m ed ia te ly  u n d e r  AS 01 .10 .070(c)."
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE SENATE RESOURCES COM M ITTEE

Introduced: 2/14/94
Referred: RES, FIN

A BILL 

FO R AN A C T  EN TITL ED  

"An Act repealing the limitation on delays imposed on oil and gas lease sales 

under  the Alaska Land Act."

BE IT  EN A CTED  BY T H E  L E G ISLA TU R E O F  T H E  STATE O F  ALASKA:

* Section 1. AS 38.05.180(c) is amended to read:

(c) Except as provided in (d) and (w) of this section, an oil and gas lease sale 

may not be held unless it was included in the proposed leasing programs submitted to 

the legislature during the two calendar years preceding the year in which the sale is 

held. [A LEASE SALE SHALL BE HELD DURING THE CALENDAR QUARTER 

FOR WHICH IT IS SCHEDULED IN THE PROPOSED OIL AND GAS LEASING 

PROGRAM BUT MAY BE DELAYED BY THE COMMISSIONER FOR NOT 

MORE THAN 90 DAYS AFTER THE LAST DAY OF THE CALENDAR 

QUARTER FOR WHICH IT WAS SCHEDULED IF THE COMMISSIONER 

DETERMINES THAT A DELAY IS IN THE BEST INTEREST OF THE STATE.

A LEASE SALE WHICH IS NOT HELD DURING THE CALENDAR QUARTER
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1 FOR WHICH IT WAS SCHEDULED IN THE OIL AND GAS LEASING

2 PROGRAM, OR IN THE FOLLOWING 90-DAY PERIOD AUTHORIZED BY THIS

3 SUBSECTION, MAY BE HELD ONLY IF RESCHEDULED AS PROVIDED IN (b)

4 O F THIS SECTION.] A lease sale may not be held before the date it is scheduled in

5 the proposed oil and gas leasing program.

SB 322 -2-
New Text Underlined (DELETED TEXT BRACKETED]
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T o  SB 3 2 2  (" A "  V e rs io n )

P a g e  2, L in e  6:

I n s e r t  " T h is  ac t  takes  effect im m ed ia te ly  u n d e r  AS 01.10 .070(c)."
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CS FOR SEN A TE B ILL NO. 322(FIN)

IN THE LEGISLATURE O F THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE  SENATE FINANCE COM M ITTEE

Offered:
Referred:

Sponsor(s): SENATE RESOURCES COM M ITTEE

A BILL

F O R  AN A C T  EN TITL ED

1 "A n Act repea ling  the requ irem en t tha t an  oil or gas lease sale be held du ring

2 the ca lendar  q u a r te r  for which scheduled under the leasing p ro g ram  an d  repealing

3 rela ted  allowable delays for certain oil an d  gas lease sales un d er  the Alaska L an d

4 Act; and  provid ing  for an  effective date ."

B E  IT  E N A C T E D  BY T H E  L E G ISL A T U R E  O F  T H E  STA TE O F  ALASKA;

* Section 1. AS 38.05.180(c) is amended to read:

(c) Except as provided in (d) and (w) of this section, an oil and gas lease sale 

■nr-v not b>: held unless it was included in die proposed leasing programs submitted to 

die legislature during the two calendar years preceding the year in which die sale i s ; 

held. |A  LEASE SALE SHALL BE HELD DURING THE CA LEN D AR QUARTER j 

FOR W HICH IT IS SCHEDULED IN THE PROPOSED OIL AND GAS LEASING
i

PROGRAM  BUT MAY BE DELAYED BY THE COM M ISSIONER FOR NOT 

MORE THAN 90 DAYS AFTER THE LAST DAY OF TH E C A L E N D A R ' 

QUARTER FOR WHICH IT WAS SCHEDULED IF THE COM M ISSIONER
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1 DETERMINES TH A T A DELAY IS IN THE BEST INTEREST OF THE STATE.

2 A LEASE SALE WHICH IS NOT HELD DURING THE CALENDAR QUARTER

3 FOR WHICH IT WAS SCHEDULED >N THE OIL AND GAS LEASING

4 PROGRAM, OR IN THE FOLLOWING 90-DAY PERIOD AUTHORIZED BY THIS

5 SUBSECTION, MAY BE HELD ONLY IF RESCHEDULED AS PROVIDED IN (b)

6 OF THIS SECTION.] A lease sale may not be held before the date it is scheduled in

7 the proposed oil and gas leasing program.

8 * Sec. 2, This Act takes effect immediately under AS 01.10.070(c).
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WALTER J. HICKEL, GOVERNOR

DEPARTMENT OF NATURAL RESOURCES

OFFICE OF THE COMMISSIONER

400 WILLOUGHBY AVENUE JUNEAU, ALASKA 99801-1796 
PHONE: (907) 46S-2400FAX: (907) 465-3886

February 18, 1994

The Honorable Mike Miller, Chairman 
Senate Resources Committee 
Alaska State Legislature 
State Capitol, Room 423 
Juneau, Alaska 99801-1182

Dear Senator Miller:

The Department o f  Natural Resources supports SB 322, an Act entitled ''An Act Repealing the 
Limitation on Delays Imposed on Oil and Gas Lease Sales Under the Alaska Land Act." The 
purpose o f  this legislation is to amend AS 38.05.180(c), to remove the requirement that the 
department conduct a competitive oil and gas lease sale within 90 days o f  the quarter in which 
the sale is originally scheduled in the department’s Five-Year Leasing Schedule.

We support this change because it will allow the department greater flexibility to delay sales, if 
there are valid reasons for doing so, without running the risk o f  having to reschedule the sale for 
a minimum of two full calendar years. This added flexibility should reduce the program’s

HAN/sf

enc.

cc: James Eason, Director
Division o f  Oil & Gas
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