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DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY FEB 16 1994
STATE OF ALASKA

(907) 465-3867 or 465-2450
FAX (907) 465-2029 130 Seward Street, Suite 409
M ail Slop 3101 Juneau, Alaska 99801-2105

MEMORANDUM February 16, 1994

SUBJECT: Sectional Summary of SB 313

TO: Senator Jay Kerttula

FROM: Michael F. Ford /

Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be
considered an authoritative interpretation of the bill and the bill itself is the best
statement of its contents. If you would like an interpretation of the bill as it may
apply to a particular set of circumstances, please advise.

Section 1. Provides that health maintenance organizations and managed care
arrangements are required to be members in the Comprehensive Health Insurance
Association, as a condition of doing business in the state.

Section 2. Allows the association to make insurance available to residents through a
health maintenance organization or a managed care arrangement.

Section 3. Technical amendment.

Section 4. Allows the association to offer other forms of deductible, copayment, or
applicable maximums than specified under AS 21.55.120(c).

Section 5. Allows the association to base premium rates on factors other than age or
geographic location, if approved by the director.

Section 6. Establishes eligibility requirements for enrollment in a state insurance plan.

Section 7. Requires payment of the first premium, before a person can enroll in the
state insurance plan.



Senator Jay Kerttula
February 16, 1994
Page 2

Section 8. Repeals the requirement that the association forward billing information
to an enrollee.

Section 9. Provides that the director of the division of insurance may formulate
general policy and adopt regulations necessary to administer AS 21.55.

Section 10. Provides a member of the board of the association immunity from civil
or criminal liability, for an act or omission in good faith and within the scope of the
director’s duties.

Section 11. Amends the definition of "residents who are high risks" to include
residents who meet other requirements adopted by regulation consistent with
AS 21.55 and that indicate the person is unable to obtain insurance as would a
person considered a standard risk.

Section 12. Effective date.
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