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FISCAL NOTE

STATE OF ALASKA BILL NO. CSSSSB 3Ql (HES)_

1994 LEGISLATIVE SESSION
Revision D a t e : Department Affected: Education

Titie: An.act relating to the calculation.Qlinsiructiona).units.. BRU: _&12
jibed.iQjdeterniiDiDa.statfi.aid-fQr.eduLcalian.aikKi... Component: Foundation Program

Sponsor: Senator Tavior
Requestor: Senator Tavior COMPONENT SERIAL NO. 141

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT'

LAND & STRUCTURES

GRANTS, CLAIMS 96.4 84.2 (201.9) 0 0
MISCELLANEOUS

TOTAL OPERATING 96.4 84.2 (201.9) 0 0

CAPITAL
REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 96.4 84.2 (201.9) 0 0
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY94) impact: § -0-

ANALYSIS: (Attach a separate page ifnecessary.)

See attached speadsheets.

Prepared by: Eddv Jeans ]:/ // Phone: 465-8685

Division: School Finance

Approved by Commissioner:
Agency: .Education.

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
Rev 11/93 Page_L
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B301
Section 1
Hold Harmless
at 5% of K-12 units
Sitka

FY94 K-12 135.71

FYo5 K-12 125.94

Change 9.77

Percentage 7.20%
B301

Section 2(d)
Hold Harmless
at 50% of K-12 units
Adck

Fyo4 K-12 39.01
FY9s K-12 16.00
Change 23.01
Percentage 58.98%

CSSSSB 301 (HES)

Sitka change in K-12 Units

Hold Harmless Units

Unit Value

Hold Harmless Adjustment
Potential cost each fiscal year, due to applying Section 1to Sitka

Adak change in K-I2 Units
Hold Harmless Units

Unit Value

Hold Harmless Adjustment

B301
Section 2(d)
Hold Harmless

B 301
Section 1

Hold Harmless
at 5% of K-12 units

FY95

at
5%

9.77
7.33
61,000

$447,130

B301
Section 2(d)
Hold Harmless

at 50% of K-I 2 units at 50% of K-l 2 units

FY95
at
50%
23.01
1151
61,000
$702,110

FY96
at
50%
16
8
61,000

FY96 FY97
at at
50% 25%
9.77 9.77
4.89 2.44
61.000 61.000
$298,290 $148,840

Adak change in K-I12 Units
Hold Harmless Units
Unit Value

Current Law

AS 14.17.031(b)
Hold Harmless

at 10% of K-12 units

FY95 FY96 FYo7
at at at
75% 50% 25%
23.01 23.01 23.01
17.26 1151 5.75
61,000 61,000 61,000

$488,000 Hold Harmless Adjustment $1,052,860 $702,110 $350,750

Potential savings each fiscal year, due to applying Section 2(d) to Adak
Assumes Adak’s enrollment drops to zero before school opens in FY9.

Page 2

$350,750 $214,110 $350,750



8-LS1716\K.1
Ford
S/4/A

AMENDMENT

OFFERED. IN THE SENATE BY SENATOR ZHAROFF
TO: CSSSSB 301(F7N)

Page 1, line 3, after "formula;":

Insert "increasing the elementary and secondary instructional units received in a
district that consists of a single funding community with an average daily membership

of 800 or fewer students;"

Page 3, after line 17:
Insen a new bill section to read:
"* Sec. 3. AS 14.17.041 is amended by adding a new subsection to read:
(e) In a district that consists of a single funding community with an average
daily membership of 800 or fewer students, the elementary and secondary
instructional units received under (a) or (b) of this section shall be multiplied by the

factor determined under the following table:

ADM Factor
1-250 112
251 - 5.5 1.08
526 - 800 1.06."

Renumber the following bill section accordingly.
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FISCAL NOTE Vo3t

1994 LEGISLATIVE SESSION C, Pabiiish Dale:
Revision Date: Department Affected: Education
Title: An act relating to the calculation of instructional units BRU: K-12
mused in determining state aid for education and,.. Component: Foundation Program

Sponsor: .Senator Tavior
Requestor: Senator Tavior COMPONENT SERIAL NO. 141

Expenditures/Revenues:

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS 96.4 84.2 (201.9) 0 0 0

MISCELLANEOUS
TOTAL OPERATING 96.4 84.2 (201.9) 0 0 0

CAPITAL

REVENUE FUND SOURCE: |

FUNDING: (Thousands of Dollars)

10u2 Federal Receipts

1003 GF Match

1004 GF 96.4 84.2 (201.9) 0 0 0
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY94) impact:$  -0-

ANALYSIS: (Attach a separate page if necessary.)

See attached speadsheets.

c*'/
Prepared by: Eddv Jeans i / Phone: 465-8685
Division: School Finance

Approved by Commissioner:
Agency: JEducaiiQH

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor's Legislative Office
Rev 11/93 Page,)_  .of



8-LS1716H.1 ,/
Ford
S5/4/A

AMENDMENT

OFFERED-IN THE SENATE BY SENATOR KELLY
TO: CSSSSB 301(HES)

Page 1, lines 1-2:

Delete all material.

Insert ""An Act allowing a school district to offset a reduction of five percent or
more in the elementary and secondary school instructional units that the district is

eligible to receive under the foundation formula; and providing for an effective date.



FISCAL NOTE M *

STATE OF ALASKA Bill Version® OS S3SB &D | ( )

1994 LEGISLATIVE SESSION <E}Finish bate:. ~-£7-W
Revision Dale: Department Affected: Education
Title: An act relating to the calculation of instructional units 3RU: JU2
.used in determining state aid for education and... Component: Foundation Program

Sponsor: Senator Tavior
Requestor: Senator Tavior COMPONENT SERIAL NO. 141

Expenditures/Revenues:

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY 00
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLALMS 96.4 84.2 (201.9) 0 0 0
MISCELLANEQOUS

TOTAL OPERATING 96.4 84.2 (201.9) 0 0 0

CAPITAL
REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1U02 Federal Receipts

1003 GF Match

1004 GF 96.4 84.2 (201.9) 0 0 0
1005 GF/Progiam Receipts

1006 GF/MHTIA

Other

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY94) impact: $§ -0-

ANALYSIS: (Attacn a separate oage if necessary.)

See attached speadsheets.

Prepared by; _EddyJ.eaP Phone: 465-8685
Division: School Finance Date: April 26.1994

Approved by Commissioner:
Agency: Education

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
Rev 11/93 PagellL . of



SB 301
oection 1
Hold Harmless
at 5% of K-12 units
Sitka

Fyod K-12 135.71

EY9s K-12 125.94

Change 9.77

Percentage 7.20%
SB 301

Section 2(d)
Hold Haimless
at 50% of K-I 2 units
Adak

Fyo4 K-12 39.01
FY9s K-12 16.00
Change 23.01
Percentage 58.98%

Assumes Adak's enrollment drops to zero before school opens in FY96.

CSb.”3 301 (HES)

SB 301
Section 1
Hold Harmless
at 5% of K-12 units

FY95 FY96 FY97
at at at
75% 50% 25%
Sitka change in K-12 Units 9.77 9.77 9.77
Hold Harmless Units 7.33 4.89 2.44
Unit Value 61,000 61.000 61,000
Hold Harmless Adjustment $447,130 $298,290 $148,840

Potential cost each fiscal year, due to applying Section 1to Sitka
SB 301 SB 301
Section 2(d) Section 2(d)
Hold Harmless Hold Harmless
at 50% of K-12 units at 50% of K-12 units

Current Law

AS 14.17.031(b)
Hold Harmless

at 10% of K-12 units

FY95 FY96 FY95 FY96 FY97
at at at at at
50% 50% 75% 50% 25%
Adak change in K-12 Units 23.01 16 Adak change in K-12 Units 23.01 23.01 23.01
Hold Harmless Units 1151 8 Hold Harmless Units 17.26 11.51 5.75
Unit Value 61,000 61,000 Unit Value 61,000 61,000 61,000
Hold Harmless Adjustment $702,110

$488,000 Hold Harmless Adjustment $1,052,860 $702,110 $350,750

Potential savings each fiscal year, due to applying Section 2(d) to Adak  $350,750 $214,110 $350,750

Page 2



8-LS1716M.1
Ford
5/4/A

AMENDMENT

OFFERED-IN THE SENATE BY SENATOR ICELLY
TO: CSSSSB 301(HES)

Page 1, lines 1-2:

Delete all material.

Insert ""An Act allowing a school district to offset a reduction of five percent or
more in the elementary and secondary school instructional units that the district is

eligible to receive under the foundation formula; and providing for an effective date.



Amendment to CSSSSB 301 (HES)

p
ADD A NEW SECTION

SEC .AS 14.17.041 IS AMENDED BY ADDING A NEW SUBSECTION TO
READ:

(e) In a district that consisis of a single funding

community with an average daily membership of 800 or fewer
students, the elementary and secondary

instructional units received
under (a) or (bl of this section shall be multiplied by the factor

determined under the following table:

ADM Factor
1-250 1.12
251-525 1.08
526-800 1.06

Sec. Section takes effect July 1, 1995.

SENATEFINANCE?
COMMITTEE Q |
Amendment NumMr: —
Bill Number: if# 2~ 0" rrjr.Ld
SponsoDateiUJdJz”™/ J
Logged In By: — gzxL

NE P



SENATE AMENDMENT

BY: a. v'
1—
TO: SENATE BILL NO.EES™ 3™ 3 a(
TO: HOUSE EILL NO.
7 c > Nofe tfr
(
I VE£L c/ /D /1 X ¢c 0_
U /te?
rnrved
;' Tp-sint
(7Tacop™-G |’ -

() tailed

(TURN IN ORIGINAL AMENDMENT TO SENATE SECRETARY®"S OFFICE.
THE AMENDMENT WILL BE NUMBERED, COPIED AND DISTRIBUTED.)



FISCAL NOTE N-~

Bill Version. ££3?)3nl

STATE OF ALASKA
1994 LEGISLATIVE SESSION
Revision Date:
Title: An act relating to the calculation of instructional units
.used in determining state aid for education and...

Sponsor:  Senator Tavior
Requestor: JkoatQI-Tavlor

OPERATING FY 95 FY 96
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS 3.819.2 3.754.7
MISCELLANEOUS

TOTAL OPERATING 3,819.2 3.754.7

CAPITAL
REVENUE FUND SOURCE:

FUNDING:

1002 Federal Receipts

1003 GF Match

1004 GF 3.819.2 3.754.7
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current vear (FY94) impact: $  -O-

ANALYSIS: (Attach a separate page if necessary.)
See attached speadsheets.
PreDared bv: Eddv Jeans /A Yyrif )

Division: S.choal Finance

Approved by Commissioner:
Agency: .Education

(S) Publish Date:
Department Affected: Education

BRU: &12

Component: Foundation Program

COMPONENT SERIAL NO. 141
Fy 97 FY 98 FY 99
3.691.6 3,631.4 3.722.1
3,691.6 3,631.4 3.722.1

(Thousands of Dollars)

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office

Rev 11/93

FYO0O0

3,815.2

3.815.2

3,691.6 3.631.4 3.722.1 3.815.2
----Phone: 465-8685
'‘Date: March 25.1994
..Jerry Covey.
Date:_ March 25.1994
Page J_ of £



SB 301
Section 1
Hold Harmless
at 5% of K-12 unit.

Sitka

FY94 K-12 Units 135.71
FY95  K-12 Units 125.94
Change 9.77
Percentage 7.20%

Sitka change in K-12 Units
Hold Harmless Units

Unit Value
Hold Harmless Adjustment

SB 301
Section 1
Hold Harmless
at 5% of K-I2 units

FY95 FY96
at at
75% 50%
9.77 9.77
7.33 4.89
61.000 61,000
$447,130 $298,290

Under the existing law, three school districts qualify for hold harmless funding totaling S1.693,970.

Page 2 of 3

3/25/94 HLE SE330LXLS

FY97
at
25%
9.77
2.44
61.000
$148,840



ALASKA DEPARTMENT OF EDIICATION

FY95 FOUNDATION PROGRAM FY95

The Department of Education has not verified the unit SB 301

computaions submitted by the local school districts. Section 2
PROJ. K-12 Single site  AREA  Single site

FY95 ADM Units Units DIFF. Alloctation

ADAK 150.00 16.00 192 127 $148.840
ALEUTIAN REGION 16.00 3.20 0.38 131 30.500
ANNETTE ISLANDS 407.00 33.13 2.65 1.03 166.530
CORDOVA 511.15 40.08 3.21 111 217,160
CRAIG 363.00 30.20 2.42 1.03 151.890
DILLINGHAM 523.00 40.38 3.23 1.27 250,100
GALENA 149.00 16.42 1.97 1.30 156.160
HOONAH 270.00 24.00 1.92 1.08 126,270
HYDABURG 115.00 13.58 1.63 1.03 102.480
KAKE 181.00 18.07 2.17 1.03 136*40
KASHUNAMIUT 228.00 21.20 2.54 1.33 206,180
KLAWOCK 225.00 21.00 2.52 1.03 158,600
NENANA 190.00 18.67 2.24 1.20 164,090
NOME 727.95 53.98 3.24 1.34 264,740
PELICAN 45.00 7.13 0.86 1.08 56,730
PETERSBURG 733.00 54.50 3.27 1.00 199.470
SKAGWAY 135.00 15.00 1.80 1.05 115,290
ST. MARY'S 103.00 12.58 151 1.30 119,560
TANANA 106.00 12.83 154 1.30 122.000
UNALASKA 396.00 32.40 2.59 1.27 200.690
WRANGELL 533.00 41.53 2.49 1.00 151,890
YAKUTAT 150.00 16.00 1.92 1.08 126,270
TOTALS 6.257.10 541.88 48.02 $3,372,080

For Foundation projections, the department utilizes an increase of 2.5% for estimated growth.

3/25/94 HLE SB301.XLS

Each year isincreased 2.5% over the previous year.

FY96

SB 301
Section 2
Single site
Alloctation

$152,561
31,263
170.693
222.589
155,687
256,353
160.064
129,427
105.042
140.056
211.335
162.565
168,192
271,359
58,148
204,457
118.172
122,549
125.050
205,707
155,687
129.427

$3,456,383

Page 3 0of 3

FY97

SB 301
Section 2
Single site
Alloctalion

$156,375
32.045
174.960
228.154
159.579
262,762
164,066
132,663
107,668
143.557
216,618
166,629
172 ~97
278.143
59.602
209.568
121.126
125,613
128,176
210.850
159.579
132,663

$3,542,793

FYos

SB 301
Section 2
Single site
Alloctation

$160,284
32,846
179,334
233.858
163.568
269,331
168,168
135,980
110.360
147,146
222.033
170,795
176.707
285.097
61.092
214.807
124,154
128,753
131,380
216,121
163.568
135,980

$3,631,362

FY99

SB 301
Section 2
Single site
Alloctation

$164,291
33.667
183.817
239,704
167.657
276,064
172,372
139.380
113,119
150,825
227.584
175,065
181,125
292,224
62,619
220.177
127,258
131,972
134.665
221 524
167.657
139.380

$3,722,146

FY0o0

SB 301
Section 2
Single site
Alloctation

$168,398
34.509
188,412
245.697
171,848
282,966
176.681
142,865
115,947
154,596
233.274
179,442
185.653
299.530
64,184
225.681
130,439
135,271
138.032
227.062
171,848
142,865

$3,815,200



Alaska State Legislature

Senate Maiorav Leader State Capuol
(."mir. Judiciary Committee luneau. Alaska 99801-118;
MfeV Chur, Community a: «°j|7 J6.V3S73
Regional Atiairs Rs on atiT.i'C
Stanl'cr. State Aitairs Committee 352 Front Street
Committee on Committees Ketchikan. Alaska WIM
Western States Legislative Forestry Task Force - Qi ZZS—Si)SS
Senator Robin L. Taylor Fm: 307" +5-01]

SPONSOR STATEMENT

SENATE BILL 301

Senate Bill 301 was introduced to address concerns over a
significant drop in student population in the Sitka School
District as a result of aclosure of the pulp mill and subsequent

events, including cancellation of the longterm contract.

The bill revises the so-called "hold harmless" provision which
allows school districts to spread the impacts of a decrease in
student population over four year period. The attached letter
from John Holst, Superintendent of Schools, indicates that
while Sitka does not expect to reach the 10 percent "trigger"”,
they have already lost about 100 students and anticipate a
further drop.

The Department of Education informs me that Sitka is currently
the only additional school district that would be included in the
hold harmless provision if the "trigger” is reduced to five
percent.

Revisions made in the Senate HES Committee further change the
hold-harmless provision and have (greatly reduced the fiscal
impact of Dbringing Sitka in to the hold-harmless cycle.

District A:
Hvdcr « Ketchikan ¢ Kuprcanof ¢« Meyers Chuck e« Petersburg ¢ Saxman e« Sitka ¢« Wrangell



MAR 29 '94 0 1:13PM SITKA SCHOOL DIST. <S07747-5330 P.2x2
SITKA SCHOOL DISTRICT

ACCREDITED BY THE NORTHWEST ASSOCIATION 0* SECONDARY SCHOOL3 A COU-EQES

P.0. BOX 179, 9ITKA, AIARKA 0881S
JOHN HO1.8T PH' ®@**-747-»ea2
SUPERINTENDENT *07-747MSB

March 29,1994

Senator Steve v -dger, Chair
Senate HESS Committee

Dear Senator Rieger:

SB 301 is the most important educational legislation of this session for the Sitka School
District. Since the mill closure in October of 1993, our student enrollment has dropped
about 100 students or roughly 5.5%. We anticipate another dr. p at the end of the school
year but with new enrollees in the fall, we do not expect re reach the 10% drop In
student units necessary for the statutory "hold harmless™ to kick in.

However, with a drop of 6%, 7%. 7'/o or 9%, which is likely to occur, the fiscal
implications are catastrophic for the Sitka School District. Since we do not have
significant turnover in staff from year-to-year, it is very difficult for us to financially
absorb a large student enrollment decrease in a single school year.

SB 301 will allow us to spread out the decrease over the next three y ip™ rather than
absorb the drop in one year. It will mean downsizing in a reasonable manner instead of
taking a meat cleaver to the budget and educational programs. The Sitka Board of
Education strongly supports this legislation and urges its passage.

The single site portion of SB 301 does not directly affect the Sitka School District.
However, this issue has been around for long enough that everyone should realize that
it will not go away until there is a statutory fix. This is the best and most widely
supported means of resolving the issue once and for all.

Once ag the Sitka School District is strongly in support of SB 301 and we urge its
passag "lank you for your consideration.

Sine

Bruce Bachen
Sitka School Board President



m\VATE COMMITTEE REPC

DATE. 4/27/94 FURTHER: Finance

DATE TURNED INTO OFFICE:

Judiciary Committee considered SSSB 301

"An Act relating to the calculation of instructional units used in determining sdate aid for education
and increasing elementary and secondary instructional units for certairlschgpl districts with 800 or

fewer students in average daily membership; and providing for an effeaive date.”

and recommends:
[ ] same title

[ ] replace with CS oo ( ) [ 1 new title

. / v . [ ] technical
or [ ] adopt previous  CS Voo ( ) title change

[ ] attaches amendment(s) (HB only)

[ ] adopts

[ ] further referral to the

[ ]do pass
[ ]do not pass
[ ] no recommendation

[ ] individual recommendations

NEW FISCAL NOTES PREVIOUS FISCAL NOTES
Department Date Fiscal Department Date Fiscal

/ r

~\1
N\

/

[ ] Appropnaiton No Fiscal Note
DO PASS:( OTHER RECOMMENDATIONS:

Chair: Signature and Recommendation



CS

SENATE COMMITTEE REPORT

rIRST COMMITTEE OF REFERR,

DA'E: 2/11/94 FURTHER:Cjudiciary3
3/2/94: SS introduced Finance

Date of 5’ Day Notice: DATE TURNED

(in accordance with Uniform Rule 23) INTO OFFICE

HESS Committee considered SSSB 301

"An Act relating to the calculation of instructional units used in determining state aid for education
and increasing elementary and secondary instructional units for certain school districts with 800 or
fewer students in average daily membership; and providing for an effective date."

and recommends:
[ ] same title

[ ] replace with S83PI (j-lifsi [VAhew title
[ ]technical
title change
[ ] attaches amendment(s) (HB only)
[ ]adopts Letter of Intent ]

[ ] further referral to the

[ ] do pass
[ ] do not pass
[ ] no recommendation

[ ] individual recommendations
FISCAL NOTE INFORMATION

Department Date Zero Fiscal Department Date Zero Fiscal
3-2ST
[ ] Appropriation No Fiscal Note [ 1 Governor's Bill with Previous Fiscal Notes (enter information above)
DO PASS: OTHER RECOMMENDATIONS:
hlo.

Chair: Signature and Recommendation



A FAX

Alaska State Legislature

Date:

To: A'[* [cl] ~ ZDO <T
Fax#: — Phone#: ---------mm-mmme-
From: ~

Phone#: 469% -e£&/

Re: :30jO -sn.

<=3</ <?d J5-S

Following thispage, please fmd_",,pages(s). Ifthis does notreachyou
infull, please inform us AS AP.

THANK YOU
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HOUSE & SENATE FINANCE COMMITTEES
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NSB 223 (S)
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