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The Finance Committee considered SENATE BILL NO. 253
"An Act relating to reapplication for the 1993 permanent fund dividend when the United States 
Postal Service documents the loss of mail during the 1993 application period; and providing for an 
effective date."
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ANALYSIS;

The Department has historically opposed any broad based reopening of an application period. However, since this legislation deals with the re­
submission of applications that were allegedly originally filed timely but not received by lhe Department due to strictly defined circumstances, the 
Department's position on this legislation is nmjtnl. This legislation is expected to affect 40 - 50 1993 applicants, many of whom have already 
submitted a .ate request-to-raapply. Consequently, the Department does not expect to receive a large number of additional reapplications and 
should be able to prorsss all anticipated reapplicatioi.s within its current budget. This legislation may result in an unanticipated large number of 
appli.ants. If so, a supplemental may be requested. )
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United States 
Postal Service

F e b r u a r y  5, 1993

S U B J E C T :  L O S T  M A I L

T o  W h o m  It M a y  C o n c e r n :

T h e  U.S. P o s t a l  I n s p e c t i o n  S e r v i c e  a n d  t h e  F a i r b a n k s  P o s t  O f f i c e  
a r e  i n v e s t i g a t i n g  t h e  a p p a r e n t  loss of a c o n s i d e r a b l e  a m o u n t  -r 
m a i l  tha\, w a s  e n t e r e d  into t h e  m a i l s t r e a m  On J a n u a r y  8, 9 and 11, 
1993. T h i s  l o s s  w a s  b r o u g h t  to o u r  a t t e n t i o n  w h e n  t h e  P o s t  O f f i c e  
b e g a n  r e c e i v i n g  c a l l s  f r o m  c u s t o m e r s  w h o s e  p a y m e n t s  h a d  n o t  r e a c h e d  
t h e  c r e d i t o r s .

W e  d o  n o t  k n o w  t h e  e x t e n t  o f  t h e  loss o r  t h e  n u m b e r  of c u s t o m e r s  
a f f e c t e d  at t h i s  t i me. W e  a s k  t h a t  t h o s e  c r e d i t o r s  w h o s e  c u s t o m e r s  
m a i l e d  t h e i r  p a y m e n t s  d u r i n g  t h i s  time,

t a k e  t h i s  i n t o  c o n s i d e r a t i o n  w h e n  r e v i e w i n g  t h e i r  a c c o u n t s .

If y o u  h a v e  q u e s t i o n s  a b o u t  t h i s  matt e r ,  y o u  m a y  c o n t a c t  o u r  o f f i c e  
in N o r t h  Pole. T h e  p h o n e  n u m b e r  is (907) 4 8 8 - 2 8 9 6 .

S i n c e r e l y ,

j. c. Tr.omas 
P o s t m a s t e r
U. S. P o s t a l  S e r v i c e  
5 4 0 0  M a i l  T r a i l  
F a i r b a n k s ,  A K  9 9 7 0 9 - 7 9 9 8

J A N U A R Y  8TH, 9 T H  O R  11, 1993

j C T : g g
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M I K E  M I L L E R

P.O. Box 55094 

North Pole. Alaska 99705 

(907) 488-0862

Sonale D istrici O

S e n a t e

While nt June tin
S lalo Capilo l 

Juneau. Alaska 

9 801-1 182 

(907) 465-4976

SPONSOR STATEMENT

SB  253 - Extension of Reapplication Period for 1993 
Permanent Fund Dividend

S e n a t e  Bi l l  2 5 3  is d e s ig n e d  to a d d r e s s  a  p r o b l em  regarding 1 9 9 3  
p e rm a n e n t  F u n d  D iv id end  app l i c a t i o n s  tha t  w e r e  lo s t  by the  U . S .  
P o s t a l  S e r v i c e .  S in ce  Oc tobe r ,  1 9 9 3  my o f f ice  h a s  b e en  con tac ted  by 
n u m e r o u s  con s t i tu en t s  rega rd ing  lo s s  o f  thei r P F D  app l i c a t i on s .  T h e  
P F D  D iv is ion  had  no re co rd  o f  rece iv ing thei r app l ic a t i on s ,  h ow ev e r ,  
the  ind iv id ua l s  n o ted  mai l ing the ir  a p p l i c a t i o n s  e a r l y  in J a n u a r y  at 
the  No r th  P o l e  P o s t  o f f i c e  o r  f r om  the i r  h om e  mai l  b o x e s  in the  
Nor th  P o l e  a r e a .  C on ta c t  with the P o s t a l  S e r v i c e  r e v e a l e d  tha t  they  
h ad  r e c e i v e d  c a l l s  in J a n u a r y  1 9 9 3  f r om  c u s t o m e r s  w h o s e  v a r i o u s  
m on th l y  bill p a ym en t s  had  not r e a c h e d  c red i to r s .  T h e s e  c om p la in t s  
le d  to  a  U . S .  P o s t a l  I n s p e c t i o n  S e r v i c e  i n v e s t i g a t i o n  w h ich  
d e t e rm in ed  that  an  a p p a r e n t  lo ss  o f  mai l t ook  p la c e  on J a n u a r y  8, 9,  
o r  1 1 ,  1 9 9 3 ,  a f f e c t ing  r e s id en t s  in the Nor th  P o l e  a r e a .  A le t te r  
d o c um en t i n g  the  l o s s  w a s  supp l ied  to c u s t om e r s  fo r  the not i f icat ion 
o f  c r e d i t o r s .

S B  2 5 3  wou ld  o p e n  a  na r row  window fo r P F D  app l ic an ts  by ex tend ing  
the  r e a pp l i c a t i o n  p e r iod  f o r  the 1 9 9 3  d iv idend  y e a r  f r om  S e p t e m b e r  
1, 1 9 9 3  to S e p t e m b e r  1, 1 9 9 4 .  App l i c an ts  w ou ld  be  r e qu i r e d  to 
p r o v i d e :

1 )  a  sw o r n  s t a t e m e n t  tha t  the  a p p l i c a t i o n  w a s  o r i g i n a l l y  
m a i l e d  in the  p o s t a l  a r e a  dur ing the t ime mai l f r om  tha t  a r e a  w a s  
l o s t ,

2 )  a sw o r n  s t a t em en t  f rom  a n o t h e r  ind iv idua l  who  w i t n e s s e d  
the m a i l i n g  o r  s i g n e d  the  r e s i d e n c y  v e r i f i c a t i o n  o f  the  o r i g in a l  
app l i c a t i on  b e f o r e  the 1 9 9 3  dead l ine ,  and

3 )  d o c um en t a t i o n  f rom  the U .S .  P o s t a l  S e r v i c e  a c kn ow le dg in g  
the  l o s s  o f  ma i l  e n t e r e d  into the mai l s t r e am  dur ing  the  '93  P F D  
ap p l i c a t i o n  p e r i o d .



SPONSOR STATEMENT 
SB  253 - PFD Reapplication 
Page 2

T he  P F D  D iv is ion  cu r ren t ly  a l l ow s  an a p p l i c an t  who  t ime ly  f i l e s  an 
a p p l i c a t i o n  tha t  w a s  s u b s e q u e n t l y  not  r e c e i v e d  by .ne D iv i s ion  to 
r e a p p ly  b e f o r e  S e p t e m b e r  1 o f  the d iv idend y e a r  [ 1 5  AAC 2 3 . 1 0 3 ( h ) ] .  
T h e  D i v i s i o n  h a s  t r a d i t i o n a l l y  a l l o w e d  r e a p p l i c a t i o n s ,  h o w e v e r ,  
1 9 9 3  w a s  the  f i rst y e a r  the d ead l in e  w a s  e s ta b l i s h e d .  A l though  P F D  
a p p l i c a n t s  r e c e i v e  ba tch  c a r d s  ve r i fy ing  r e c e ip t  o f  a p p l i c a t i o n ,  a 
n u m b e r  o f  ind iv idua ls  did no t  e x p e c t  to r e c e i v e  the  c a rd  la s t  y e a r  
d o e  to the n ew  d i rec t  d epo s i t  m e th od  o f  p a ym en t  a n d  t h e r e f o r e  did 
not r e a l i z e  th e re  w a s  a  p rob lem  until it w a s  too  la te to r eapp ly .

An e x t e n s i o n  to this d e ad l i n e  is n e e d e d  f o r  the  1 9 9 3  r e app l i c a t i o n  
p e r i o d  d u e  to the  l o s s  o f  mai l at  the Nor th  P o l e  P o s t  O f f i c e .  My 
o f f ice  h a s  w o r k e d  with the P F D  Div is ion to d ra f t  the l a n g u a g e  o f  S B  
2 5 3  to s o l v e  th is p r o b l em  withou t  th row ing  the  1 9 9 3  r e app l i c a t i o n  
pe r iod  w ide  o p e n .
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S ialo Capilo l 

Juneau, Alaska 

99801-1182 

(907) -165—1976

Senate D is lric l O

S e n a t e

To: S en a to r  D rue P e a rc e , C o -C h a ir
S en a te  F in a n c e  C o m m itte e

F ro m : S e n a to r  M ike M ille r

Re: SB 253  - E x ten d  rea p p lic a tio n  p erio d  fo r  1993 P FD

D a te : F e b ru a ry  3, 1994

I w o u ld  lik e  to  re q u e s t th a t a h earin g  be sch ed u led  in the  S en a te  
F  n an ce  C o m m itte e  fo r  S en ate  B ill 253  a t y ou r e a r lie s t  c o n v e n ie n c e .

T h is  le g is la tio n  w o u ld  ex ten d  th e  1993 re a p p lic a tio n  d e a d lin e  o f  the  
P e rm a n e n t F u n d  D iv id en d  fo r p e rso n s  w h o se  o r ig in a l a p p lic a tio n s  
d is a p p e a re d  in a loss o f  m ail by the U S P osta l S e rv ice  in ea rly  
J a n u a ry  1993. SB  253  su p p o rte d  by th e  D e p a rtm e n t o f  R e v e n u e 's  
P e rm a n e n t F u n d  D iv id en d  D iv is io n  and  c a rr ie s  a ze ro  f isc a l n o te .

T h a n k  y o u  fo r  y o u r  c o n s id e ra tio n .

SENATOR 

M I K E  M I L L E R

P.O. Box 55091 

Moilli Polo. Alaska 99705 

(907) 488-0862
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AS 43.23.045 ALASKA STATUTES AS 43.23.055

(e) Notwithstanding (b) ol this section, income earned on money awarded in or 
received as a result ot Stale v. Amerada Hess, ai., t JU-77-847 Civ. (Superior 
Court, First Judicial District), including sp nent. summary judgment, or 
adjustment to a royally-ln-kind contract that is i.. J to the outcome ol this case, or 
interest earned on the money, or on the earnings ol the money shall be treated in 
the same manner as other income ol the Alaska permanent lund, except that it is 
not available lor distribution to the dividend lund. and shall be annually deposited 
into the principal ol the Alaska permanent (und. [§ 1 ch 102 SLA 19B2; am § 24 
ch 99 SLA 1985; am § 3 ch 57 SLA 1987; am § 1 ch 38 SLA 1989; am § 2.3 ch 
IB SLA 1991)

AS H3.23.055. Dulles ot the department.

The department shall

(1) annually pay permanent I; id dividends Irom the dividend lund;

(2) subject to AS 43.23.011 and paragraph (8) ol this section, adopt regulations 
under the Administrative Procedure Act (AS 44.62) that establish 
procedures and time limits lor claiming a permanent lund dividend; the 
department shall determine the number ol eligible applicants by October 1 
ol the year lor whicli the dividend is declared and pay the dividends by 
December 31 ol that year;

(3) adopt regulations under the Administrative Procedure Act (AS 44.62) thal 
establish procedures and time limits lor an individual upon emancipation or 
upon reaching majority to apply lor permanent lund dividends not received 
during minority because the parent, guardian, or other authorized 
representative did not apply on behail ol the individual;

(4) assist residents ol the stale, particularly in rural areas, who because ol 
language, disability, or inaccessibility lo public transportation need 
assistance to establish eligibility and lo apply lor permanent lund dividends;

(5) annually determine, in cooperation with the Department ol Corrections, the 
number and identity ol individuals ineligible lor a permanent lund dividend 
under AS 43.23.005(d);

(6) adopt regulations that are necessary to implement AS 43.23.005(d);

January T, 1993 -14-

AS 43.23.055 ALASKA STATUTES AS 43.23.065

(7) adopt regulations thal establish procedures lor ttie parent, guardian, or 
other authorized representative ol a disabled individual to apply lor prior 
year permanent lund dividends not received by the disabled individual 
because no application was submitted on behail ol the individual: and

(8) adopt regulations that establish procedures lor an individual to apply to 
have a dividend warrant reissued il il is returned to the department as 
imdeliverable or it is not paid within two years ol the date ol Its issuance: 
however, the department may not establish a time limit within which an 
application to have a warrant reissued must be tiled. (§ I ch 102 SLA 1982; 
am § 2 ch 55 SLA 1983; am § 3 ch 43 SLA 1984; am § 3 ch 54 SLA 1988; 
am § 5 ch 68 SLA 1990, am § 14 ch 4 SLA 1992)

AS 43.23.065. Exemption of and levy on permanent fund dividends.

(a) Except as provided in (b) ol this section, 45 percent ol the annual permanent lund
dividend payable to an individual is exempt Irom levy, execution, garnishment, 
attachment, or any other remedy lor the collection oi debt. This exemption applies 
to an eligible individual's permanent lund dividend both before and alter payment 
is made to the individual. No other exemption applies to a dividend. 
Notwithstanding other laws, a writ ol execution upon a dividend that has not been 
delivered to the debtor may be served on the commissioner by certified mail, 
return receipt requested. Upon receipt ol a writ by certified mail, return receipt 
requested, the commissioner shall deliver that portinn ol the dividend executed 
upon to the court along with the case and number.

(b) An exemption is not available under this section lor permanent (und dividends
taken to satisfy

(1) child support obligations required by court order or decision ol the child
support enlorcemeni agency under AS 25.27.140 -  25.27.220;

(2) court ordered restitution under AS 12.55.045 -• 12.55.051 or 12.55.100:

(3) claims on delaulled scholarship loans under AS 43.23.067;

(4) couil ordered lines; or

-15- January 1, 1993



Residents may get second chance to get dividend check
By KATE RIPLEYStaff Writer

JUNEAU—About 40 people whose 1993 Permanent Fund di­vidend applications were lost by the U.S. Postal Service last Janu­ary would get a second chance for the tree state money under a till proposed by North Pole law­makers.
Rep. Gene Therriault and Sen. Mike Miller, both R-North Pole, have introduced the legislation in response to the postal mishap last year. Therriault said about 40 peo­

ple who mailed their 1993 dividend applications at the North Pole Post Office last January never received their checks from the state because the post office lost the applications.
Unfortunately, t..e Permanent Fund dividend division does not accept lost mail as a:i excuse.
"When you and I put something in the mailbox, you usually think that's the end of it,” Therriault said. "Most people didn't think ab­out it again until they realized they didn't get their Permanent Fund

check.” The Permanent Fund program'sends applicants con­firmation cards after the applica­tions are received. The cards note when applicants can expect their checks.
North Pole resident Rick Emer­son wns among those whose ap­plication was lost. The 19-year- resident said his family has always received their dividends, and wasn’t particularly alarmed when they did not receive confirmation cards.

"I filed mine direct deposit, so t thought maybe they didn’t send a batch card then," he said.
But after a while, Emerson noticed friends who filed their ap­plication after he did were receiv­ing their checks, and his family was not. So be called the Permanent Fund office.
“They told me that I never filed," Emerson said. "I couldn't believe what I was hearing.” Later, the postal service investigated and

realized the “apparent loss” of a “considerable amount” of mail that entered the mail stream Jan. 8. 9 and 11 of last year, according to a letter from J.C. Thomas, Fair­banks postmaster.The bills introduced by the North Pole lawmakers would allow peo­ple like Emerson to apply for the 1993 dividend again through September. Such applicants must provide an official statement from the postal service documenting the mail loss, along with a notarized affidavit swearing the application

was made during the time mail from the North Pole post office was lost, according to the bills.
Tom Williams, director of the Permanent Fund division, said he has no objection to extending the application deadline in this case.
"This bill is very narrowly de­fined," Williams said Friday. "I wouldn't support a broad-based reapplication period.”The deadline to file this year's Permanent Fund dividend applica­tions is March 31.
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