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SENATE BILL NO. 243

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE LEGISLATIVE BUDGET AND 
! AUDIT COMMITTEE

I

1 "An Act relating to the four dam pool transfer fund."
!|

2 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

;! Introduced: 1/14/94
Referred: FINANCE

A BILL

FOR AN ACT ENTITLED

3 * "ection 1. AS 42.45.050(b) is amended to read:
4 (b) Unless otherwise provided in an appropriation. [SUBJECT TO 

APPROPRIATION], the department shall transfer the balance o f  the four dam pool 

transfer fund each month as follows: [IN ACCORDANCE W ITH THIS 

SUBSECTION. SUBJECT TO APPROPRIATION]

5
6

7
8 (1) 40 percent o f the balance in the four dam pool transfer fund shall

14

be transferred to the Southeast energy fund to be used for power projects for utilities 

participating in the power transmission intertie between the Swan Lake and Tyee Lake 

hydroelectric projects; and

be transferred to the power cost equalization and rural electric capitalization fund to 

be used for power cost equalization and rural electric projects;

(2) 40 percent o f the balance in the four dam pool transfer fund shall

C O M M IT T E E  C 0 l ¥

SB0243a *1*
T e x t U n d e r l in e d  [DELETED TEXT BRACKETED]

SB 243
s



•  •
(3) 20 percent o f the balance in the four dam pool transfer fund shall 

be transferred to the power project fund to be used for statewide utility projects.

-2-
New T e x t U n d e r l in e d  [DELETED TEXT BRACKETED]
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Cramer
1/31/94

A M E N P M E N T

OFFERED IN THE SENATE 

TO: SB 243

Page I, line 3:

Delete "AS 42.45.050(b)"

Insen "AS 42.45.050"

Page 1. a f te r  line 3:

In se n  new material to read:

"Sec. 42.45.050. FOUR DAM POOL TRANSFER FUND. (a) The four 

dam nool transfer fund is es tab lish ed  in the aepanment. The fund consists of 

repayments of principal and income that would have been deposited in the former 

power development revolving loan fund under former AS 44.83.500. T h e  leg islature 

m av ap p ro p ria te  monev from  the fund to pav the d ep a rtm en t’s costs of 

ad m in is te ring  this ch ap te r ."

-1-



S-L.S 1522\A.5 
Cramer 
2/14/94

A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR RIEGER
TO: SB 243

Page 1. line 1, after "fund":

Insen ", to  the  pow er o f  the Alaska Industria l D evelopm ent an d  E x po rt A uthority  

to waive o r  m odify ce rta in  requirem ents to  finance a pow er transm ission  in tertie 

pro ject, and  to cap ita l reserve  funds securing bonds for a  pow er transm ission  intertie"

Page 2, after line 2:

Insen new bill sections to rea i:

"* Sec. 2. AS 44.88.155(g) is amended to read:
(g) Notwithstanding any other provision o f this section, the authority may 

waive or modify the requirements of this section as it considers appropriate and 

prudent in order to Finance a project if the authority intends to own the project (OR 

IN ORDER TO FINANCE A POWER TRANSMISSION INTERTIE PROJECT],

* Sec. 3. AS 44.88.105(d)(3) is repealed."

Amendment Num ber:_i

SENATE FINANCE 
COMMITTEE /2Q 

andment Number:—L4_



A l a s k a  S t a t e  L e g i s l a t u r e

Senate Majority Leader 

Chair, Judiciary Committee 

Vice Chair, Community &

Regional Affairs

Member. Star Affairs Committee 

Committee on Committees 

Western States Legislative Forestry 'lask Force 

Legislative Council Senator Robin L. Taylor

State Capitol 

Juneau, Alaska 99801-1182 

19071 -103-3873 

/uv: (9071 -103-3922

332 Front Street 

Ketchikan, Alaska 99901 

(9071 225-8088 

J-j.w (9071 225-0713

MEMORANDUM
TO: Senator Drue Pearce, Co-Chair

Senator Steve Frank, Co-Chair 
Senate Finance Committee

y
I/* L*FROM: Senator Robin L. Taylor 'r'

DATE: 1/21 94
REF: Senate Bill 243

Senate Bill 243 was introduced by the Senate Rules Committee at the 
request of the Legislative Budget and Audit Committee after LBA approved 
a motion in November. That motion in essence reaffirmed the intent of the 
legislature to appropriate from the Four Dam Pool Transfer Fund to the 
Southeast Energy Fund.

The attached letter from the Department of Law analyzes the the situation 
created by the apparently unintended failure of SB126 to make the 
specific appropriations from the Four Dam Pool Transfer Fund to the funds 
authorized for such transfer in SB 106. The affected accounts include the 
Power Cost Equalization and Rural Electric Capitalization Fund, the 
Southeast Energy Fund and the Power Projects Fund.

My specific request of LBA to reaffirm legislative intent was to allow the 
Department of Law to authorize the transfer of funds from the Southeast 
Energy account to Ketchikan Public Utilities to allow KPU to proceed with 
the Tyee Lake-Swan Lake Interne. The attached memo from Thomas W. 
Stevenson highlights the health and safety concerns raised by any delay in 
the intertie project.

District A:

l-lydcr • Ketchikan • Kuprcanof • Meyers Chuck • Petersburg • Saxinan • Sitka • Wrangell



Senate Finance
1/21/94
P a g e  T w o

The language in SB 243 will correct the ambiguities outlined in Mr. 
Baldwin's letter while still allowing the legislature dominion over the 
revenue stream.

If the legislature retains the current language in AS 42.45.050(b), the 
needed fund transfer from the Four Dam Pool account to the Southeast 
Energy account cannot be accomplished during the current fiscal year.

I believe the language of Senate Bill 243 to be a technical change in the 
original language of SB 106 in keeping with the acknowledged intent of 
the legislature.

The Department of Law has stated that adoption of this technical change 
will resolve the issue I raised with LBA. It will also establish the pattern 
of inter-fund transfers envisioned by SB 106 while preserving the 
legislature's discretion to appropriate.
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F eb ru ary  15, 1994

Senator Drue Pearce, Co-Chairman 
Senator Steve Frank, Co-Chairman 
Senator’s Kerttula, Rieger, Jacko, Kelly & Sharp 
Senate Finance Committee

Dear Finance Committee Members,

I was some what dismayed while reading the articles in the Anchorage News 
over the last weekend, to see what appears to be a witch hunt of Scott Thompson 
with Alaska Power Systems. I find it very hard to believe hearsay testimony, like 
I was reading, is allowed in your public hearings.

I was bom and raised here on Kodiak and have been a Kodiak Island 
Borough Assembly member since 1986, so I have a good idea about the conditions 
of our rural communities. I have known Scott Thompson since shortly after he 
arrived here in Kodiak.

As a Borough Assemblyman I watched, with great interest, as Scott fought 
the bureaucratic jungle so that he could build a hydro-electric project in Ouzinkie, 
one of our rural villages on Kodiak Island. That community is now one of the 
more stable communities on the Island, and is now in the process of lowering it's 
elwCtricity rates as they have paid off the project.

The Alaska Energy Authority scheduled a Hydro project in Larsen Bay, one 
of the villages on Kodiak Island. As a Borough Assemblyman I attended some of 
the early meetings on this project and if my memory serves me well I believe that 
Larsen Bay was told it would cost around $500,000 and that the village could 
easily amortize this out over a number of years. Scott Thompson and I over flew 
the valley where the hydro project was going in and at that time he told me that 
they (AEA) were placing the dam at the wrong spot and that he had told them 
(AEA) that he wanted to do the project but that the project would cost around 
$800,000. AEA would not listen and went ahead with the project. I understand that 
the project ended up costing over $2 million, all of which AEA expected Larsen 
Bay to pay for. This is bankrupting the village.

The village of Karluk has had a problem for as long as I can remember with 
being able to keep a stable electricity supply for the village and school. They were

p . o .  \>e>jr 2 .3 6 8 ( 9 0 J )  4 8 6 -
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Senate F inance C om m ittee - Page 2

always running out of fuel and I have seen cases where the US Coast Guard would 
have to fly heating fuel into the village to keep the generators going. Since Scott 
Thompson took over the first Circuit Rider Program in 1992 there have been no 
breakdowns or interruption in the electricity supply. Karluk has been a constant 
problem for the Kodiak Island Borough for as long as I have been on the Assembly 
and now they’re not! The village of Ahkiok was the same way and since Scott has 
been working with them it has been a blessing. No more problems as well.

While Scott Thompson can be blunt and abrasive some times and he might 
rub people the wrong way now and then, I have found him to be very professional 
in ail of his business ventures. I find it very hard to believe these hearsay 
comments by some discouraged employees.

While lobbying for the City of Kodiak in 1991,1 became good friends with 
Ron Garzini who became the director for AEA. When Ron went to work for AEA 
he told me it was his plan to completely phase out the Authority as he recognized 
the nest of problems that were taking place there. It didn't take long for him to be 
pulled into the bureaucratic mess that was taking place at that time. Last year when 
I heard that the AEA had been dismantled, I felt it was the best thing that could 
have happened for the rural communities. I still believe that and I’m sorry to hear 
that, with the reorganization, not all of the original group that was running AEA, 
were not all fired. Even (/‘Scott Thompson had been involved in the reorganization 
of the AEA, I feel that it was the best thing that could have happened.

The fact that the business sector has had the chance to go out and show how 
much less expensive it is for them to do the job of AEA should have some strong 
bearing on how the state should continue with their energy policy. Please take a 
hard look at what the costs really are and how well the system is now working. It 
seems to me, that if the private sector can do it for less and better, then you, as 
our legislators, have an financial obligation to look at it positively.

Thank you for taking the time to read this letter and give my comments 
some consideration. I know that as Alaskan Senator’s you tak* all of this very 
seriously and will do what is best for the State of Alaska.

Alan Austerman
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M E M O R A N D U M

to Kon. N a n c y  U s e r a  
C o m m i s s i o n e r
D e p a r t m e n t  of A d m i n i s t r a t i o n

,/C (  f / •  N
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w m : J a m e s  L. B a l d w i n
A s s i s t a n t  A t t o r n e y  G e n e r a l  
Oil, Gas and M i n i n g  - J u n e a u

S t a t e  o f  A l a s k a
Department of Law

o.AfE: F e b r u a r y  10, 199 4

Pii.S--.9- 6 6  3 - 9 4 - 0 3 7  2

V£L NO.. 4 6 5 - 3 6 0 0

susject . K e t c h i k a n  P u b l i c  U t i l i­
ties; S w a n  L a k e  - T y e e  
I n t e r t i e  g r a n t

You h a v e  a s k e d  t h i s  o f f i c e  t o  r e v i e w  t h e  s t a t u t e s  
g o v e r n i n g  the f i n a n c i n g  of t h e  F o u r  D a m  P o o l  T r a n s f e r  F u n d  
(AS 44. 4 5 . 0 5 0 )  (the t r a n s f e r  fund) t o  d e t e r m i n e  w h e t h e r  a g r a n t  m a y  
bt_ m a d e  f r o m  a s u b f u n d  k n o w n  as  the S o u t h e a s t  E n e r g y  F u n d  
(AS 42 45.040) . A t  i s s u e  is w h e t h e r  m o n e y  m a y  b e  a l l o c a t e d  f r o m  the 
t r a n s f e r  f u n d  to t h e  S o u t h e a s t  e n e r g y  f u n d  w i t h o u t  a n  a p p r o p r i a t i o n . 
If a l l o c a t i o n  c a n  o n l y  be a c c o m p l i s h e d  by a p p r o p r i a t i o n ,  t h e  S o u t h­
east  E n e r g y  F u n d  d o e s  n o t  h a v e  a s u f f i c i e n t  b a l a n c e  t o  o b l i g a t e  for 
t h e  p u r p o s e  of  m a k i n g  t h e  g r a n t .  T h e  f u n d  w i l l  n o t  h a v e  a 
s u f f i c i e n t  b a l a n c e  u n t i l  t h e  l e g i s l a t u r e  c o n v e n e s  a n d  e n a c t s  an 
a p p r o p r i a t i o n .  Y o u  a s s e r t  t h a t  t h e  g r a n t e e  u r g e n t l y  n e e d s  t o  o b t a i n  
p a y m e n t  o f  the g r a n t  to  b e g i n  w o r k  n e c e s s a r y  to  g u a r a n t e e  a s r a b l e  
s o u r c e  of e l e c t r i c  power.

T h e  g r a n t  w a s  m a d e  to f i n a n c e  c a p i t a l  p r o j e c t s  a s s o c i a t e d  
w i t h  t h e  S w a n  L a k e  - T y e e  i n t e r t i e .  I t  w a s  a u t h o r i z e d  in an 
a p p r o p r i a t i o n  e n a c t e d  in sec. 12, ch. 19, S L A  1993. T h e  g r a n t  
a p p r o p r i a t i o n  w a s  m a d e  i n  an a p p r o p r i a t i o n s  a c t  t h a t  w a s  e n a c r e d  at 
t h e  s a m e  t i m e  t h a t  t h e  F o u r  D a m  P o o l  T r a n s f e r  F u n d  w a s  e s t a b l i s h e d  
in p e r m a n e n t  law. S e e  chs. 18 a n d  19, S L A  1993 . T h e  t r a n s f e r  f u n d  
s e r v e s  as  t h e  d e p o s i t o r y  f o r  t h e  r e p a y m e n t s  r e c e i v e d  u n d e r  t h e  t e r m s  
o f  the f o u r  d a m  p o o l  p o w e r  s a l e  a g r e e m e n t  a n d  l o a n  a g r e e m e n t  b e t w e e n  
t h e  A l a s k a  E n e r g y  A u t h o r i t y  a n d  t h e  D e p a r t m e n t  of C o m m e r c e  and 
E c o n o m i c  D e v e l o p m e n t .  T h e  r e p a y m e n t  s t r e a m ,  w h i c h  f o r m e r l y  w a s  
d e p o s i t e d  in t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  fund, is a l l o c a t e d  
u n d e r  e x i s t i n g  l a w  t o  t h r e e  s u b f u n d s  c r e a t e d  f o r  t h e  f o l l o w i n g  
p u r p o s e s :

l) p o w e r  c o s t  e q u a l i z a t i o n  a n d  r u r a l  e l e c t r i c  p r o j e c t s ;

2) p o w e r  p r o j e c t s  f o r  u t i l i t i e s  p a r t i c i p a t i n g  t h e  T y e e -  
Sw a n  L a k e  i n t e r t i e ;  a n d

3) s t a t e - w i d e  u t i l i t y  p r o j e c t s .

J :
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Hon. N a n c y  Usera, C o m m i s s i o n e r  F e b r u a r y  10, 1994
D e p a r t m e n t  of A d m i n i s t r a t i o n  P a g e  2
A G O  file: 6 6 3 - 9 4 - 0 3 7 2

T h e  b a l a n c e  of t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  lean f u n d  as of 
A u g u s t  1993 w a s  a p p r o p r i a t e d  to t h e  t r a n s f e r  fund. Sec. 10, ch. 19, 
S L A  1993.

T h e  u n c e r t a i n t y  a b o u t  t h e  b a l a n c e  o f  the S o u t h e a s c  E n e r g y  
F u n d  a r i s e s  b e c a u s e  the l e g i s l a t u r e ,  w h i l e  m a k i n g  a p p r o p r i a t i o n s  to 
the t r a n s f e r  f u n d  a n d  f r o m  t h e  S o u t h e a s t  E n e r g y  Fund, d i d  not m a k e  
p r o v i s i o n  for a n  a p p r o p r i a t i o n  f r o m  t h e  t r a n s f e r  fu n d  to  t h e  s o u t h­
e a s t  E n e r g y  Fund. Unde, o n e  i n t e r p r e t a t i o n ,  it is p o s s i b l e  t h a t  t h e  
s t a t u t e  r e q u i r e s  a n  i n t e r f u n d  t r a n s f e r  to be e f f e c t e d  by a p p r o p r i a­
tion. T h e  w o r d i n g  of AS  4 2 . 4 5 . 0 5 0 ( b )  is a m b i g u o u s .  S u b s e c t i o n  (b) 
r e a d s  as fol l o w s :

(b) S u b j e c t  to a p p r o p r i a t i o n , t h e  d e p a r t m e n t  
s h a l l  t r a n s f e r  the b a l a n c e  o f  t h e  f o u r  d a m  p o o l  
t r a n s f e r  f u n d  e a c h  m o n t h  in a c c o r d a n c e  w i t h  t h i s  
s u b s e c t i o n .  S u b j e c t  to a p p r o p r i a t i o n  (the d e p a r t m e n t  
is r e q u i r e d  to t r a n s f e r  p e r c e n t a g e s  o f  the b a l a n c e  
of t h e  t r a n s f e r  f u n d  t o  t h r e e  s u b f u n d s ,  i n c l u d i n g  
the S o u t h e a s t  e n e r g y  fund].

A S  4 2 . 4 5 . 0 5 0 ( b )  ( e m p h a s i s  a d d e d ) .  T h e  p r o v i s i o n  is a m b i g u o u s  
b e c a u s e  it is n o t  c l e a r  w h e t h e r  t h e  w o r d s  " s u b j e c t  to a p p r o p r i a t i o n "  
are i n t e n d e d  to

1) r e q u i r e  an a p p r o p r i a t i o n  to e f f e c t  the t r a n s f e r :  ar

2) m a k e  it p l a i n  t h a t  the l e g i s l a t u r e  m a y  a p p r o p r i a t e  t h e  
a l l o c a t e d  p e r c e n t a g e s  for t h e  s p e c i f i e d  p u r p o s e s  o r  a n y  o t h e r  la w ' u l  
p u r p o s e  if it so d e s i r e s .

In a c o m p a n i o n  bill, t h e  l e g i s l a t u r e  a p p a r e n t l y  i n t e r­
p r e t e d  t h e  m e a n i n g  of t h e  f o r e g o i n g  p r o v i s i o n  w h e n  it e x p r e s s L y  
a p p r o p r i a t e d  t h e  b a l a n c e  of t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  loan 
fu n d  t o  t h e  t r a n s f e r  fund. Sec. 10, ch. IS, S L A  1993. I.” a
s e p a r a t e  s e c t i o n  o f  t h e  s a m e  bill, t h e  l e g i s l a t u r e  m a d e  a d i r e c t  
a p p r o p r i a t i o n  f r o m  t h e  S o u t h e a s t  E n e r g y  F u n d  to K e t c h i k a n  P u b l i c  
U t i l i t i e s .  Sec. 12, ch. 19, S L A  1993. S e c t i o n  12 r e a d s  as follows:

A  s u m  e q u a l  to t h e  a m o u n t s  d e p o s i t e d  in the S o u t h­
ea s t  e n e r g y  f u n d  (AS 4 2 . 4 5 . 0 4 0 )  b e g i n n i n g  on the 
e f f e c t i v e  d a t e  o f  t h i s  A c t  a n d  e n d i n g  on J u n e  30,
1994, is a p p r o p r i a t e d  f r o m  t h e  S o u t h e a s t  e n e r g y  fund 
to t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  for p a y m e n t  as 
a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  to t h e  K e t c h i k a n  p u b l i c  
U t i l i t i e s  for e x p e n s e s  relc ted t o  the p o w e r  t r a n s­
m i s s i o n  i n t e r t i e  b e t w e e n  S w a n  L a k e  a n d  T y e e  L a k e  
h y d r o e l e c t r i c  p r o j e c t s .
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It s h o u l d  be p r e s u m e d  t h a t  the l e g i s l a t u r e  i n t e n d e d  to m a k e  a n  
e f f e c t i v e  a p p r o p r i a t i o n .  T h e  a b s e n c e  of a n  a p p r o p r i a t i o n  m a k i n g  t h e  
i n t e r f u n d  t r a n s f e r s  i m p l i e s  t h a t  an a p p r o p r i a t i o n  f r o m  the t r a n s f e r  
f u n d  to  t h e  S o u t h e a s t  E n e r g y  F u n d  is n o t  r e q u i r e d .  T h e  c o m p a n i o n  
a c t s  s h o u l d  be h a r m o n i z e d .  T h i s  l e n d s  s u p p o r t  to the c o n c l u s i o n  
t h a t  w h e n  t h e  l e g i s l a t u r e  p r o v i d e d  t h a t  t h e  t r a n s f e r  b e t w e e n  f u n d s  
w a s  " s u b j e c t  to a p p r o p r i a t i o n "  it i n t e n d e d  t h e  i n t e r f u n d  t r a n s f e r  
t o  h a p p e n  b y  o p e r a t i o n  of  law. However,, o n c e  c a p i t a l i z e d ,  t h e  s u b­
f u n d  c o u l d  n o t  b e  s p e n t  w i t h o u t  a s e c o n d  a p p r o p r i a t i o n .  T h e r e  is 
a l s o  a s t r o n g  i n d i c a t i o n  t h a t  the w o r d s  " s u b j e c t  to  a p p r o p r i a t i o n , "  
a r e  i n t e n d e d  t o  p r e s e r v e  t h e  l e g i s l a t u r e ' s  d i s c r e t i o n  to a p p r o p r i a t e  
t h e  b a l a n c e  o f  a s u b f u n d  at a n y  t i m e  for a n o t h e r  p u r p o s e  as w ell.

T h e  e x p r e s s  m e n t i o n  of t h e  a p p r o p r i a t i o n  r e q u i r e m e n t  in 
A S  4 2 . 4 5 . 0 5 0 ( b )  a p p e a r s  t o  b e  i n t e n d e d  t o  m a k e  c e r t a i n  t h a t  t h e  
t r a n s f e r  fu n d  a r r a n g e m e n t  w i l l  n o t  v i o l a t e  t h e  d e d i c a t e d  f u n d  p r o h i­
b i t i o n  set o u t  in a r t i c l e  IX, s e c t i o n  7 of t h e  A l a s k a  C o n s t i t u t i o n .  
In  theory, if t h e  l e g i s l a t u r e  is f r e e  lu apyi-^pviate t h e  r e v a n u e  
sU.sc.ui fL'-Mtt t h e  f o u r  d a m  poo.! f n r  a n y  law ful ‘.ari?9s e i in  fa c t  
a p p r o p r i a t e s  t h a t  r e v e n u e  t o  t h e  t r a n s f e r  f u n d ,  a d e d i c a t e d  f u n d  h a s  
n o t  b e e n  cre a t e d .  T h i s  f o l l o w s  b e c a u s e  t h e  l e g i s l a t u r e  w a s  f r e e l y  
a b l e  to e x e r c i s e  d o m i n i o n  o v e r  t h e  r e v e n u e  s t r e a m .  It  a l s o  f o l l o w s  
t h a t  if t h e  i n i t i a l  a p p r o p r i a t i o n  t o  t h s  t r a n s f e r  f u n d  s a t i s f i e s  t h e  
d e d i c a t e d  f u n d  p r o h i b i t i o n ,  t h e n  n o t h i n g  i n h e r e n t  in t h e  d e d i c a t e d  
f u n d  p r o h i b i t i o n  p r e v e n t s  f u r t h e r  a l l o c a t i o n  f o r  s p e c i f i c  p u r p o s e s  
b y  o p e r a t i o n  of g e n e r a l  ( n o n a p p r o p r i a t i o n )  law. T h i s  l e ads to the 
c o n c l u s i o n  t h a t  an  i n t e r m e d i a t e  a p p r o p r i a t i o n  t o  t r a n s f e r  a p e r c e n t­
ag e  t o  t h e  S o u t h e a s t  E n e r g y  F u n d  is u n n e c e s s a r y .  A b s e n t  a s p e c i f i c  
r e q u i r e m e n t  f o r  a s e c o n d a r y  a p p r o p r i a t i o n  a s u b s e q u e n t  a p p r o p r i a t i o n  
f r o m  t h e  S o u t h e a s t  E n e r g y  F u n d  w o u l d  n o t  b e  n e c e s s a r y  t o  s a t i s f y  t h e  
d e d i c a t e d  f u n d  p r o h i b i t i o n .

T h e  f o r e g o i n g  p r o v i d e s  s o m e  e v i d e n c e  t h a t  t h e  l e g i s l a t u r e  
d i d  n o t  i n t e n d  t h e  provi s i o n s ,  of  A S  4 2 . 4 5 . 0 5 0 ( b )  to r e q u i r e  a n  
i n t e r m e d i a t e  a p p r o p r i a t i o n  t o  t r a n s f e r  a m o u n t s  f r o m  t h e  t r a n s f e r  
f u n d  t o  t h e  S o u t h e a s t  E n e r g y  Fund. T h e  i n t e r p r e t a t i o n  m o s t  
c o n s i s t e n t  w i t h  t h e  a p p a r e n t  i n t e n t  o f  t h e  l e g i s l a t u r e  is to  a d m i n­
i s t r a t i v e l y  m a k e  t h e  t r a n s f e r s  f r o m  t h e  t r a n s f e r  f u n d  t o  t h e  o t h e r  
s u b f u n d s .  T h i s  w i l l  m a k e  a s u f f i c i e n t  b a l a n c e  a v a i l a b l e  in t h e  
S o u t h e a s t  E n e r g y  Fund. W e  r e c o m m e n d  t h a t  t h e  l e g i s l a t u r e  a m e n d  
A S  4 2 . 4 5 . 0 5 0  to  r e s o l v e  t h e  a m b i g u i t y  b y  e n a c t i n g  a n  a m e n d m e n t  t h a t  
a d o p t s  t h e  c o n s t r u c t i o n  e x p l a i n e d  in t h i s  m e m o r a n d u m .  In  the m e a n­
time, t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  m a y  a w a r d  t h e  g r a n t  to 
K e t c h i k a n  P u b l i c  U t i l i t i  s s u b j e c t  t o  t e r m i n a t i o n  a n d  r e p a y m e n t  if 
t h e  l e g i s l a t u r e  a m e n d s  A S  4 2 . 4 5 . 0 5 0  b e f o r e  J u n e  30, 1994 in a m a n n e r  
i n d i c a t i n g  t h a t  a n  i n t e r f u n d  t r a n s f e r  m a y  o n l y  b e  m a d e  b y  a p p r o p r i a­
tion.
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P l e a s e  let us k n o w  if y o u  n e e d  f u r t h e r  a s s i s t a n c e  

c o n c e r n i n g  t h i s  matter.

J L B :t g

cc: S h e l b y  st a s t n y ,  D i r e c t o r ,  O f f i c e  of M a n a g e m e n t  & B u d g e t
C h e r y l  Frasca, D e p u t y  C h i e f  of Staff, O f f i c e  of t h e  G o v e r n o r  

Hon. R o b i n  T a y lor, A l a s k a  s e n a t e
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1: $ 4 3 , 2 0 0 , 0 0 0  a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t  I n t e r t i e
R e s e r v e  t o  t h e  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  f o r
p a y m e n t  as a g r a n t .  ( P aid o u t  to  A I D E A  p e r
a g r e e m e n t )  D i s b u r s e d  o n  1 1 / 4 / 9 4 .  A R  7470.
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R e s e r v e  is a p p r o p r i a t e d  t o  t h e  R a i l b e l t  E n e r g y
Fund. A R  92321. N O T  DONE.

4: $ 3 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t
E n e r g y  F u n d  t o  t h e  P o w e r  P r o j e c t  F u n d  f o r  p a y m e n t  
a s  a loan. ( S u b j e c t  t o  c o n d i t i o n s ) . R e p a y m e n t s  of 
t h e  p r i n c i p a l  a n d  i n t e r e s t  a r e  a p p r o p r i a t e d  b a c k  to  
t h e  R a i l b e l t  E n e r g y  Fund. A R  9 2 3 2 4 .  N O T  DONE.

5: $ 2 0 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t
E n e r g y  F u n d  t o  t h e  P o w e r  P r o j e c t  F u n d  f o r  p a y m e n t  
a s  a loan. (S u b j e c t  t o  c o n d i t i o n s ) . R e p a y m e n t s  of  
t h e  principw.j. a n d  i n t e r e s t  a r e  a p p r o p r i a t e d  b a c k  to  
t h e  R a i l b e l t  E n e r g y  F u n d .  A R  9 2 3 2 7 .  N O T  DONE.

6: $ 3 , 9 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d  to
t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
f o r  o p e r a t i n g  c o s t s  a s s o c i a t e d  w i t h  n e w  e n e r g y  
p r o g r a m s  f r o m  AEA. A R  52707.

7: A p p r o p r i a t i o n s  f o r  B r a d l e y  L a k e  a r e  r e p e a l e d  a n d
r e a p p r o p r i a t e d  t o  t h e  R a i l b e l t  E n e r g y  F und. (The 
r e m a i n i n g  b a l a n c e s  a r e  h e l d  b y  t h e  T r u s t e e  - a m o u n t  
is b e i n g  d e t e r m i n e d  a n d  is t o  b e  r e m i t t e d  t h r o u g h  
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a u t h o r i z e  a m o u n t  in A R  9 2 3 3 2  t h e n  f u n d  t r a n s f e r  c a n  
o c c u r .

8: (a) $ 1 3 , 2 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l
F u n d  t o  t h e  R a i l b e l t  E n e r g y  F und. A R  9 2 3 3 0 .  N O T  
D O NE.

(b) $ 6 6 , 9 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l
F u n d  t o  t h e  R a i l b e l t  E n e r g y  F und. A R  9 2 3 3 3 .  N O T  
D ONE. T r a n s f e r  w i l l  b e  d o n e  b a s e d  o n  a m o u n t  r.eedad 
f o r  p r o g r a m  n e e d s  s e c t i o n  ( c ) .

19, SLA 1993



(c) $ 6 6 , 9 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  R a i l b e l t
E n e r g y  F u n d  t o  t h e  P o w e r  C o n t  E q u a l i z a t i o n  a n d  
R u r a l  E l e c t r i c  C a p i t a l i z a t i o n  F u n d  t o  c a p i t a l i z e  
t h e  fund, A R  9 2 3 3 4 .  N O T  DONE.
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$ 5 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d  to  
t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  
f o r  p a y m e n t  as a g r a n t .  A R  52709.

T r a n s f e r s  f u n d  b a l a n c e s  o f  f o r m e r  f u n d 3  o r  a c c o u n t s  
u n d e r  A E A  t o  n a m e d  f u n d s  e s t a b l i s h e d  i n  t h e  
D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .

P o w e r  C o s t  E q u a l i z a t i o n  a n d  R u r a l  E l e c t r i c  
C a p i t a l i z a t i o n  F u n d  - D O N E

P o w e r  P r o j e c t  F u n d  - D O N E

R u r a l  E l e c t r i f i c a t i o n  R e v o l v i n g  L o a n  F u n d  - D O N E

F o u r  D a m  P o o l  T r a n s f e r  F u n d  - D O N E  e x c e p t  f o r  
i n t e r e s t  p o s t e d  b y  T r e a s u r y .

B u l k  F u e l  R e v o l v i n g  L o a n  F u n d  - D O N E  (Has an e r r o r  
- l o a n  r e p a y m e n t  p o s t e d  t o  o l d  fund)

$ 3 , 0 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h e  G e n e r a l  F u n d  to 
t h e  P o w e r  P r o j e c t  F u n d  f o r  p a y m e n t  a s  a loan. A R  
9 2 3 4 7 .  N O T  D ONE.

S u m  e q u a l  t o  t h e  a m o u n t s  d e p o s i t e d  in  t h e  S o u t h e a s t  
E n e r g y  F u n d  a p p r o p r i a t e d  t o  t h e  D e p a r t m e n t  of 
A d m i n i s t r a t i o n  f o r  p a y m e n t  as a g r a n t .  (No a m o u n t s  
w e r e  a p p r o p r i a t e d  o r  d e p o s i t e d  t o  t h e  S o u t h e a s t  
E n e r g y  F u n d  i n  FY  1994) A R  7472.

W e  h a v e  a n  A t t o r n e y  G e n e r a l ' s  o p i n i o n  t o  t r a n s f e r  
f r o m  t h e  F o u r  D a m  P o o l  T r a n s f e r  F u n d  t o  t h e  
S o u t h e a s t  E n e r g y  F u n d  d a t e d  F e b r u a r y  10, 1994.

$ 1 2 6 , 6 0 0  is a p p r o p r i a t e d  f r o m  f e d e r a l  r e c e i p t s  to  
t h e  D e p a r t m e n t  of C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s .  
A R  52711.

T r a n s f e r s  a n d  a p p r o p r i a t e s  a s u m  e q u a l  t o  t h e  
r e t a i n e d  m o n e y  h e l d  h y  A E A  r e l a t e d  t o  r u r a l  
p r o g r a m s  t o  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  
R e g i o n a l  A f f a i r s .  D O N E

S e c t i o n  1 5 : A c t  e f f e c t i v e  A u g u s t  1 1 ,  1 9 9 3 .
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SUBJECT: Sectional Sum m ary o f Ch. 19 SLA 1993. (A ppropriations for 
hydroelectric projects, to capitalize energy g ran t and loan 
program s and funds)

TO: M em bers o f the S enate F inance Com m ittee

FROM : T eresa  B. C ram er 
Legislative Counsel

Y ou have requested  a sectional sum m ary o f the above-described bill. As a 
prelim inary m atter, no te  tha t a sectional sum m ary of a  bill is not considered an 
au thorita tive in te rp re ta tion  of the bill. T he bill itself is the best s ta tem en t o f its 
contents.

Section 1 app ropria tes $43,200,000 from  the R ailbelt intertie re s e r /e  for a g rant to  
G olden  Valley Electric Associatior for construction of the H ealy-Fairbanks intertie. 
Subsections (b) and (c) set out cr jitions that m ust be m et before th e  grant can be 
m ade.

Sec. 2 app ropria tes $46,800,uo0 from  the R ailbelt intertie reserve for a g rant to  
Chugach E lectric Association for construction o f the A nchorage-K enai Peninsula 
in tertie. Subsections (b) and (c) set out conditions that m ust be m et b efo re  the g rant 
can b e  m ade.

Sec. 3 app ropria tes the balance in the R ailbelt in tertie reserve to  the  R ailbelt energy 
fund.

Sec. 4 app ropria tes $35,000,000 from the R ailbelt energy fund to  the  pow er project 
fund in the  D epartm en t o f Com m unity and Regional Affairs for a loan for the 
S u tto n -^ ' • '• 'illen  intertie. Subsection (b) directs tha t repaym ents o f the loan be 
m auv che R ailbelt energy fund. Subsections (c) and (d) set ou t conditions tha t 
m ust be m et before the loan can be m ade.

Sec. 5 app ropria tes $20,000,000 from the R ailbelt energy fund to the  pow er pro ject 
fund in the D epartm en t o f Com m unity and Regional Affairs for a loan for the Swan
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Lake-T yee L ake pow er transm ission intertie. Subsection (b) d irects th a t repaym ents 
o f the  loan be m ade to the  R ailbelt energy fund. Subsection (c) sets ou t conditions 
th a t m ust be m et before the loan can be m ade.

Sec. 6 ap p ro p ria tes  $3,900,000 for the  opera ting  costs C om m unity and  R egional 
Affairs will have with its new responsibilities for pow er projects.

Sec. 7 reapp ro p ria tes  the unexpended and unobligated am ounts o f app ropria tions for 
th e  Bradley L ake hydroelectric pro ject to  the  R ailbelt energy fund.

Sec. 8 ap p ro pria tes  money from  the general fund to  the R ailbelt energy fund and  
from  the R ailbelt energy fund to the pow er cost equalization and  rural electric 
capitalization fund.

Sec. 9 ap p ro p ria tes  $5,000,000 for a g rant for the hydroelectric pow er p ro ject on the 
Tazim ina R iver and  for the associated distribution system.

Sec. 10 transfers the balances in various funds o f the A laska Energy A uthority  to  the 
D ep artm en t o f Com m unity and  Regional Affairs to  reflect the transfer o f the 
activities financed by those funds from  A E A  to D C RA .

Sec. 11 ap p ro pria tes  $3,000,000 for a  g rant for the electric transm ission line from  
Sew ard to the Lawing substation.

Sec. 12 ap p ro p ria tes  the revenue stream  from  the portion o f the  fo rm er pow er 
developm ent revolving loan fund tha t is to be deposited  in the Southeast energy fund 
as a g rant for expenses related  to  the Swan Lake-Tyee Lake pow er transm ission 
intertie.

Sec. 13 ap p ro pria tes  $126,600 from  federal receipts to D C R A  for federally  au thorized  
energy program s and  projects.

Sec. 14 ap p ro p ria tes  to D C R A  the reta ined  m oney held by A E A  th a t is re la ted  to 
program s transferred  to the  departm en t.

Sec. 15 sta tes th a t the bill takes effect only if the com panion bill, m aking the  
substantive changes necessary to  support this appropriation  bill, is enacted .
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Hon. R o b i n  T a y l o r  
A l a s k a  S t a t e  S e n a t e  
R o o m  30 
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

Re: K e t c h i k a n  P u b l i c  U t i l i t i e s ;
S w a n  L a k e - T y e e  I n t e r t i e  g r a n t

D e a r  S e n a t o r  T a y l o r :

Y o u  h a v e  a s k e d  t h i s  o f f i c e  to  r e v i e w  t h e  s t a t u t e s  
g o v e r n i n g  t h e  f i n a n c i n g  of t h e  F o u r  D a m  P o o l  T r a n s f e r  F u n d  
(AS 4 4 . 4 5 .l 50) v -he t r a n s f e r  fund) to d e t e r m i n e  w h e t h e r  a g r a n t  
m a y  be m a d e  f r o m  a s u b f u n d  k n o w n  as t h e  S o u t h e a s t  E n e r g y  F u n d  
(AS 4 2 . 4 5 . 0 4 0 ) .  A t  i s s u e  is w h e t h e r  m o n e y  m a y  be  a l l o c a t e d  f r o m  
t h e  t r a n s f e r  f u n d  t o  t h e  S o u t h e a s t  e n e r g y  f u n d  w i t h o u t  a n  
a p p r o p r i a t i o n .  If a l l o c a t i o n  c a n  o n l y  b e  a c c o m p l i s h e d  b y  a p p r o­
pr i a t i o n ,  t h e  S o u t h e a s t  e n e r g y  f u n d  d o e s  n o t  h a v e  a s u f f i c i e n t '  
b a l a n c e  t o  o b l i g a t e  for t h e  p u r p o s e  o f  m a k i n g  t h e  g r a n t .  T h e  
f u n d  w i l l  n o t  h a v e  a s u f f i c i e n t  b a l a n c e  u n t i l  t h e  l e g i s l a t u r e  
c o n v e n e s  a n d  e n a c t s  a n  a p p r o p r i a t i o n .  Y o u  a s s e r t  t h a t  t h e  
g r a n t e e  u r g e n t l y  n e e d s  t o  o b t a i n  p a y m e n t  of t h e  g r a n t  t o  b e g i n  
w o r k  n e c e s s a r y  t o  g u a r a n t e e  a s t a b l e  s o u r c e  of e l e c t r i c  p o w e r .

T h e  g r a n t  w a s  m a d e  to f i n a n c e  c a p i t a l  p r o j e c t s  a s s o c i­
a t e d  w i t h  t h e  S w a n  L a k e  - T y e e  i n t e r t i e .  It w a s  a u t h o r i z e d  i n  an  
a p p r o p r i a t i o n  e n a c t e d  in sec. 12, ch. 19, S L A  1993 . T h e  g r a n t  
a p p r o p r i a t i o n  w a s  m a d e  in an  a p p r o p r i a t i o n s  a c t  t h a t  w a s  e n a c t e d  
at  t h e  s a m e  t i m e  t h a t  t h e  F o u r  D a m  P o o l  T r a n s f e r  F u n d  w a s  e s t a b­
li s h e d  in p e r m a n e n t  law. See chs. 18 a n d  19, S L A  1993. T h e  
t r a n s f e r  f u n d  s e r v e s  as  the d e p o s i t o r y  f o r  t h e  r e p a y m e n t s  
r e c e i v e d  u n d e r  t h e  t e r m s  o f  t h e  f o u r  d a m  p o o l  p o w e r  s a l e  a g r e e­
m e n t  a n d  l o a n  a g r e e m e n t  b e t w e e n  t h e  A l a s k a  E n e r g y  A u t h o r i t y  a n d  
th e  D e p a r t m e n t  of C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t .  T h e  
r e p a y m e n t  s t r e a m ,  w h i c h  f o r m e r l y  w a s  d e p o s i t e d  in t h e  p o w e r  
d e v e l o p m e n t  r e v o l v i n g  l o a n  fund, is a l l o c a t e d  u n d e r  e x i s t i n g  l a w  
t o  t h r e e  s u b f u n d s  c r e a t e d  for t h e  f o l l o w i n g  p u r p o s e s :
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1) p o w e r  c o s t  e q u a l i z a t i o n  a n d  r u r a l  e l e c t r i c  p r o j e c t s ;
2) p o w e r  p r o j e c t s  for u t i l i t i e s  p a r t i c i p a t i n g  t h e  T y e e -  

S w a n  L a k e  i n t e r t i e ;  a n d
3) s t a t e  w i d e  u t i l i t y  p r o j e c t s .

T h e  b u ^ a n c e  of  t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  l o a n  f u n d  as of 
A u g u s t  1 9 9 3  w a s  a p p r o p r i a t e d  to t h e  c r a n s f e r  fund. Sec. 10, ch. 
19, S L A  1993.

T h e  u n c e r t a i n t y  a b o u t  t h e  b a l a n c e  o f  t n e  S o u t h e a s t  
e n e r g y  f u n d  a r i s e s  b e c a u s e  t h e  l e g i s l a t u r e ,  ' w h i l e  m a k i n g  a p p r o­
p r i a t i o n s  t o  t h e  t r a n s f e r  fu n d  a n d  f r o m  t h e  S o u t h e a s t  e n e r g y  
fund, d i d  n o t  m a k e  p r o v i s i o n  for an a p p r o p r i a t i o n  f r o m  t h e  t r a n s­
fer  f u n d  t o  t h e  S o u t h e a s t  e n e r g y  fund. U n d e r  o n e  i n t e r p r e t a t i o n ,  
it is p o s s i b l e  t h a t  t h e  s t a t u t e  r e q u i r e s  an  i n t e r f u n d  t r a n s f e r  to 
be e f f e c t e d  b y  a p p r o p r i a t i o n .  T h e  w o r d i n g  of A S  4 2 . 4 5 . 0 5 0 ( b )  is 
a m b i g u o u s » S u b s e c t i o n  (b) r e a d s  as f o l l o w s :

S u b j e c t  t o  a p p r o p r i a t i o n , t h e  d e p a r t m e n t  s h a l l  
t r a n s f e r  t h e  b a l a n c e  of t h e  f o u r  d a m  p o o l  t r a n s f e r  
f u n d  e a c h  m o n t h  in a c c o r d a n c e  w i t h  t h i s  s u b s e c­
tio n .  S u b j e c t  t o  a p p r o p r i a t i o n  [the d e p a r t m e n t  is 
r e q u i r e d  t o  t r a n s f e r  p e r c e n t a g e s  of t h e  b a l a n c e  o f  
t h e  t r a n s f e r  f u n d  to  t h r e e  s u b f u n d s ,  i n c l u d i n g  t h e  
S o u t h e a s t  e n e r g y  f u n d ] .

A S  4 2 . 4 5 . 0 5 0 ( b )  ( e m p h a s i s  a d d ed). T h e  p r o v i s i o n  is a m b i g u o u s  
b e c a u s e  it is n o t  c l e a r  w h e t h e r  t h e  w o r d s  " s u b j e c t  t o  a p p r o p r i a­
ti o n "  a r e  i n t e n d e d  t o

1) r e q u i r e  ar a p p r o p r i a t i o n  t o  e f f e c t  t h e  t r a n s f e r ;  or
2) m a k e  it p l a i n  t h a t  t h e  l e g i s l a t u r e  m a y  a p p r o p r i a t e  

t h e  a l l o c a t e d  p e r c e n t a g e s  for t h e  s p e c i f i e d  p u r p o s e s  o r  a n y  o t h e r  
l a w f u l  p u r p o s e  if it s o  d e s i r e s .

I n  a c o m p a n i o n  bill, t h e  l e g i s l a t u r e  a p p a r e n t l y  i n t e r­
p r e t e d  t h e  m e a n i n g  of  t h e  f o r e g o i n g  p r o v i s i o n  w h e n  it e x p r e s s l y  
a p p r o p r i a t e d  t h e  b a l a n c e  o f  t h e  p o w e r  d e v e l o p m e n t  r e v o l v i n g  loan 
f u n d  t o  t h e  t r a n s f e r  fund. Sec. 10, ch. 19, S L A  1993. In a 
s e p a r a t e  s e c t i o n  of t h e  s a m e  bill, t h e  l e g i s l a t u r e  m a d e  a d i r e c t  
a p p r o p r i a t i o n  f r o m  t h e  S o u t h e a s t  e n e r g y  f u n d  t o  K e t c h i k a n  P u b l i c  
U t i l i t i e s .  Sec. 12, ch. 19, S L A  1993. S e c t i o n  12 r e a d s  as 
f o l l o w s :

A  s u m  e q u a l  t o  t h e  a m o u n t s  d e p o s i t e d  i n  t h e  S o u t h­
e a s t  e n e r g y  f u n d  (AS 4 2 . 4 5 . 0 4 0 )  b e g i n n i n g  o n  t h e  
e f f e c t i v e  d a t e  of  t h i s  A c t  a n d  e n d i n g  o n  J u n e  30,
1994, is a p p r o p r i a t e d  f r o m  t h e  S o u t h e a s t  e n e r g y  
f u n d  t o  t h e  D e p a r t m e n t  of A d m i n i s t r a t i o n  f o r  p a y ­
m e n t  a s  a g r a n t  u n d e r  A S  3 7 . 0 5 . 3 1 6  t o  t h e
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K e t c h i k a n  P u b l i c  U t i l i t i e s  f o r  e x p e n s e s  r e l a t e d  t o
t h e  p o w e r  t r a n s m i s s i o n  i n t e r t i e  b e t w e e n  S w a n  L a k e
a n d  T y e e  L a k e  h y d r o e l e c t r i c  p r o j e c t s .

It s h o u l d  b e  p r e s u m e d  t h a t  t h e  l e g i s l a t u r e  i n t e n d e d  t o  m a k e  an 
e f f e c t i v e  a p p r o p r i a t i o n .  T h e  a b s e n c e  o f  a n  a p p r o p r i a t i o n  m a k i n g  
c h e  i n t e r f u n d  t r a n s f e r s  i m p l i e s  t h a t  a n  a p p r o p r i a t i o n  f r o m  t h e  
t r a n s f e r  f u n d  t o  t h e  S o u t h e a s t  e n e r g y  f u n d  is n o t  r e q u i r e d .  T h e  
c o m p a n i o n  a c t s  s h o u l d  b e  h a r m o n i z e d .  T h i s  l e n d s  s u p p o r t  t o  t h e  
c o n c l u s i o n  t h a t  w h e n  t h e  l e g i s l a t u r e  p r o v i d e d  t h a t  t h e  t r a n s f e r  
b e t w e e n  f u n d s  w a s  " s u b j e c t  to a p p r o p r i a t i o n "  it i n t e n d e d  t h e  
i n t e r f u n d  t r a n s f e r  t o  h a p p e n  b y  o p e r a t i o n  o f  law. H o w e v e r ,  o n c e  
c a p i t a l i z e d ,  t h e  s u b f u n d  c o u l d  n o t  b e  s p e n t  w i t h o u t  a s e c o n d  
a p p r o p r i a t i o n .  T h e r e  is a l s o  a s t r o n g  i n d i c a t i o n  t h a t  t h e  w o r d s  
" s u b j e c t  t o  a p p r o p r i a t i o n , "  a r e  i n t e n d e d  to p r e s e r v e  t h e  l e g i s l a­
t u r e ' s  d i s c r e t i o n  t o  a p p r o p r i a t e  t h e  b a l a n c e  of a s u b f u n d  a t  a n y  
t i m e  f o r  a n o t h e r  p u r p o s e  as w e ll.

T h e  e x p r e s s  m e n t i o n  of t h e  a p p r o p r i a t i o n  r e q u i r e m e n t  in 
A S  4 2 . 4 5 . 0 5 0 ( b )  a p p e a r s  t o  be i n t e n d e d  to m a k e  c e r t a i n  t h a t  t h e  
t r a n s f e r  f u n d  a r r a n g e m e n t  w i l l  n o t  v i o l a t e  t h e  d e d i c a t e d  f u n d  
p r o h i b i t i o n  s e t  o u t  in a r t i c l e  IX, s e c t i o n  7 of t h e  A l a s k a  C o n­
s t i t u t i o n .  In t h e o r y ,  if t h e  l e g i s l a t u r e  is f r e e  t o  a p p r o p r i a t e  
t h e  r e v e n u e  s t r e a m  f r c m  t h e  f o u r  d a m  p o o l  f o r  a n y  l a w f u l  p u r p o s e ,  
a n d  in f a c t  a p p r o p r i a t e s  t h a t  r e v e n u e  t o  t h e  t r a n s f e r  f und, a 
d e d i c a t e d  f u n d  h a s  n o t  b e e n  c r e a t e d .  T h i s  f o l l o w s  b e c a u s e  t h e  
l e g i s l a t u r e  w a s  f r e e l y  a b l e  t o  e x e r c i s e  d o m i n i o n  o v e r  t h e  r e v e n u e  
s t r eam. It  a l s o  f o l l o w s  t h a t  if t h e  i n i t i a l  a p p r o p r i a t i o n  t o  t h e  
t r a n s f e r  f u n d  s a t i s f i e s  t h e  d e d i c a t e d  f u n d  p r o h i b i t i o n ,  t h e n  
n o t h i n g  i n h e r e n t  in t h e  d e d i c a t e d  f u n d  p r o h i b i t i o n  p r e v e n t s  . 
f u r t h e r  a l l o c a t i o n  f o r  s p e c i f i c  p u r p o s e s  b y  o p e r a t i o n  o f  g e n e r a l  
( n o n a p p r o p r i a t i o n )  law. T h i s  l e a d s  t o  t h e  c o n c l u s i o n  t h a t  an 
i n t e r m e d i a t e  a p p r o p r i a t i o n  t o  t r a n s f e r  a p e r c e n t a g e  t o  t h e  S o u t h­
e a s t  e n e r g y  f u n d  is u n n e c e s s a r y .  A b s e n t  a s p e c i f i c  r e q u i r e m e n t  
f o r  a s e c o n d a r y  a p p r o p r i a t i o n  a s u b s e q u e n t  a p p r o p r i a t i o n  f r o m  t h e  
S o u t h e a s t  e n e r g y  f u n d  w o u l d  n o t  be n e c e s s a r y  t o  s a t i s f y  t h e  
d e d i c a t e d  f u n d  p r o h i b i t i o n .

T h e  f o r e g o i n g  p r o v i d e s  s o m e  e v i d e n c e  t h a t  t h e  l e g i s l a­
t u r e  d i d  n o t  i n t e n d  t h e  p r o v i s i o n s  of A S  4 2 . 4 5 . 0 5 0 ( b )  t o  r e q u i r e  
a n  i n t e r m e d i a t e  a p p r o p r i a t i o n  t o  t r a n s f e r  a m o u n t s  f r o m  t h e  t r a n s­
fer  f u n d  t o  t h e  S o u t h e a s t  e n e r g y  fund. I n  a n y  c ase, A S  4 2 . 4 5 . 0 5 0  
is a m b i g u o u s  i n s o f a r  as it a p p l i e s  to  i n t e r f u n d  t r a n s f e r s .  W e  
r e c o m m e n d  t h a t  t h e  l e g i s l a t u r e  a m e n d  A S  4 2 . 4 5 . 0 5 0  t o  r e s o l v e  t h e  
a m b i g u i t y  b y  e n a c t i n g  a n  a m e n d m e n t  t h a t  a d o p t s  t h e  c o n s t r u c t i o n  
e x p l a i n e d  in t h i s  m e m o r a n d u m .  In t h e  m e a n t i m e ,  t h e  D e p a r t m e n t  of 
A d m i n i s t r a t i o n  m a y  a w a r d  t h e  g r a n t  t o  K e t c h i k a n  P u b l i c  U t i l i t i e s  
s u b j e c t  t o  t e r m i n a t i o n  a n d  r e p a y m e n t  if t h e  l e g i s l a t u r e  a m e n d s  
A S  4 2 . 4 5 . 0 5 0  b e f o r e  J u n e  30, 1994 in a m a n n e r  i n d i c a t i n g  t h a t  ar 
i n t e r f u n d  t r a n s f e r  m a y  o n l y  b e  m a d e  b y  a p p r o p r i a t i o n .



Hon. R o b i n  T a y l o r
A l a s k a  S t a t e  S e n a t e

J a n u a r y  3, 1994
Page 4

P l e a s e  l e t  u s  k n o w  if y o u  n e e d  f u r t h e r  a s s i s t a n c e  
c o n c e r n i n g  t h i s  m a t t e r .

V e r y  t r u l y  y o u r s ,

C H A R L E S  E. C O L E  
A T T O R N E Y  G E N E R A L

By:
J a m e s  L. B a l d w i n  
A s s i s t a n t  A t t o r n e y  G e n e r a l

J L B :tg

cc: S h e l b y  S t a s t n y ,  D i r e c t o r ,  O f f i c e  of  M a n a g e m e n t  & B u d g e t
C h e r y l  F i a s c a ,  D e p u t y  C h i e f  of Staff, O f f i c e  of t h e  G o v e r n o r  
Hon. N a n c y  U s e r a ,  C o m m i s s i o n e r ,  D e p a r t m e n t  of A d m i n i s t r a t i o n
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Chairman Randy Phillips 
Legislative Budget and Audit 
Anchorage AK

Dear Chairman Phillips:

The City of Ketchikan d/b/a Ketchikan Public Utilities has for many years pursued future 
electrical energy sources for the certificated service area it services in and around the 
Ketchikan area. The Intertie between Swan Lake end lake Tyae was selected for the 
following reasons:

1. Because KPU Is a member of the Four Dam Pool and with the return on the 
Investment the State of Alaska and the purchasing utilities In the Four Dam 
Pool have made In the continuance of those facilities, it appeared only 
reasonable to use those four dams to their fuil capacity. Currently, the Tyee 
Project Is being utilized at le^s than 40% of its capability.

2. Is In not possible for KPU to fund the intertle for the following reasons:

A, KPU does not own the two*tfydroefectric facilities that would benefit 
from the Interconnection. i

B. KPU would have and does have only SECOND CALL on the surplus 
p^wer available out of the Tyee Hydroelectric facility.

For these two reasons, KPU cannot bond these projects.

3. The benefits to the Four Dam Pool members because of this Intertie is that 
It will hold down the rates for the consumers throughout the state who get 
power out of the Four Dam Pool, because we will use the unused 
hydropower that Is currently literally going over the dam at Tyee.

The Ketchikan area la In need of electrical energy. This past summer we have had to run 
our diesels due to lack of water at Swan Lake. The Swan Lake facility has a revised 
capacity of 77,000,000 kWH of energy. The past two years KPU has used over 
70,000,000 kWH of energy out of this facility. At the historical rate of energy use of 2-3% 
annually and allowing for the following nevyj loads that will occur In the Ketchikan area, we 
will be out of power within 3-4 years:

11-04-1993 18:59 907 225 1888 KPU #1

007-Ptt.l



11-04—1993 18:59 907 225 1888 KPU # 1 P . 03

Clubman Randy PhD Opt 
November 4,lees 
Papa 2

1. Civic Center |
2. U.S. Forest Service Visitor information Center
3. 30 new ro^ma at the Landing Hotel
4. Reopening of the Ketchikan Shlpyaid *' a . ■ . ■ a
5. U.S. Coast Guard expansion, housing and otfier facilities
6. Seley Sawmill that we ourrently don't serve.
7. Carr Foods Expansion.
8. Proposed shopping center on 16 acres 1.2 miles north of City limits.

These toads in addition to the regular loads will put us over the top in usage of the Swan 
Lake Hydroelectric facility which is our only unused facility outside cf diesel power. This 
past month when Ketchikan needed electric energy because of our low water conditions, 
the Tyee Hydroelectric facility wes spilling water.

The monies set forth In the Southeast Energy Fund In the name of Ketchikan Public 
Utilities, (approximately 4 to 4.5 million dollars) Is to begin the environmental impact 
statement process which we believe will take about two to three years depending upon 
the public review process, .t is estimated that the actual construction of the 
transmission line will take another 18 to 30 months depending upon site conditions.

Because Ketchikan Is surrounded with national forests, cur options are limited as to the 
availability of other electrical energy sources. Fossil fuels are not a good option. 
Hydroelectricity Is a good source but the proposed Mahoney Lakes facility as brought 
forth by the Cape Fox/City of Saxmen will take at least 7 years to develop. A3 they have 
planned the facility, It will not provide Ketchikan wlWmore than "peeking power* which we 
have available already with our diesels and which will be available with the Intertie since 
the Tyee project has an undeveloped third turbine pad already available to be put Into 
place at Tyee that will provide peaking power at one third the cost of the Mahoney Lakes 
fooifity.

The Ketchikan area will be In a health and safety trap If we are unable to proceed rapidly 
with this Intertle. We are not like the Interior of Alaska in the railbelt. We have no 
Interconnections with the outside world. We are truly an Island for essential services. 
The area Is being explored heavily by commercial firms for retail expansion and we will 
not be able to provide essential services to them.

The Swan Lake - Lake Tyee Intertie will provide a short term solution to the electric power 
needs of Ketchikan. With this Interconnection, we will be able to Interchange and assist 
the power needs of Petersburg and Wrangell and they can assist us as well. This benefit 
is of tremendous value to Southeast Alaska Inasmuch as it can literally provide options 
to these communities to protect and serve the residents by future Joint planning and 
assistance in emergencies. I

007**2 A'A- '. A . ' A
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Your highest consideration in allowing us to begin the environmental Impact statement 
process, as soon as possible will start the dock running for us to get going on 
constructing this intertle. For ail the reasons cited above and more I can list, we have put 
our total belief in the development of this Irrtortie as being prudent for Ketchikan, for the 
Four Dam Pool, and to demonstrate to the State that Its participation in the Four Dam 
Pool dams is being utilized to their full and complete benefit. Here Is a program that is 
truly living up to its goals. We have no other opgigns available t<j us.

Most sincerely, ^

General Manager

TWS:nll
cc; Senator Robin Taylor

Representative BBI WBHams

A A- • "A • • •• A
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D I V I S I O N  O F  L E G A L  S E R V I C E S

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA

(007) -165-3867 or 465-2450

FA X  (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M  O ctober 12, 1993

SUBJECT: Sectional Sum m ary of ch. 18, SLA  1993 (Pow er projects and
interties, relating to the A laska Energy Authority, A ID E A  
bonds for energy resource projects)

FROM: T eresa  B. C ram er
Legislative Counsel

Y ou have requested  a sectional sum m ary of the above-described bill. As a 
prelim inary m atter, note that a sectional sum m ary o f a bill is not considered an 
au thorita tive in terp re tation  o f the bill. The bill itself is the best s ta tem en t o f its 
contents.

Section 1 m akes legislative findings and expresses the legislative intent. Subsection 
(a) relates to  affordable electric service rates. Subsection (b) relates specifically to 
pow er cost equalization.

Sec. 2 am ends the sta tu te  establishing the R ailbelt energy fund and identifies 
additional uses for which money in the fund may be app ropria ted , including projects 
for retrofitting  state-ow ned buildings and facilities for energy conservation.

Sec. 3 changes, in a  sta tu te  concerning the A laska Public Utilities Com m ission 
(A PU C ), an  internal reference to  the power cost equalization program  to  reflect 
changes m ade by this Act.

Sec. 4 requires the A PU C , when setting o r reviewing rates for a public utility tha t 
sends o r receives pow er over the Fairbanks-H ealy o r the  A nchorage-K en-.; intertie, 
to consider certain  costs as costs incurred for the existing system. T he costs a re  costs 
tha t have not been directly assigned to  o ther generating  utilities.

Sec. 5 enacts a new chapter, giving the D epartm en t o f Com m unity and Regional 
Affairs responsibility for program s and  projects previously within the jurisdiction o f 
the A laska Energy Authority.

Power project fund
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Sec. 42.45.010 establishes the power pro ject fund in the d epartm en t. This 
section is sim ilar to  form er AS 44.83.170. T he departm en t may make loans from  the 
fund to  the entities listed in (b)(1) for the purposes listed in (b)(1)(A ), (B), and  (C). 
Som e o f the entities to  which loans may be m ade include utilities, m unicipalities, 
regional and village corporations, and nonprofit m arketing cooperatives. T he 
purposes include preconstruction  studies, applications for perm its, and p reconstruc­
tion engineering and design. T he purposes also include building small-scale pow er 
production  facilities, conservation facilities, bulk fuel storage facilities, and  transm is­
sion and distribution facilities.

U nder p arag raph  (b)(2), there are  financing restrictior" on the loans.

U nder subsections (c) and (d), before making a loan from  the pow er p ro ject fund, 
the d ep artm en t has to adopt regulations setting out eligibility standards for borrow ers 
and  the  types o f projects that will qualify and o th er term s and conditions for the 
loans.

Subsection (e) sets ou t repaym ent security requiiem ents.

Subsection (f) sets lim itations on interest. P aragraph  (f)(1) incorporates lim itations 
that app.y  to  projects for which loans were m ade under old sta tu tes th a t have since 
been rep ea led . P aragraph  (f)(2) applies to ioans m ade u nd er the cu rren t program .

U nder subsection (f)(2)(A ), the departm en t may m ake a loan fr. m the pow er p ro ject 
fund for up to 50 years. U nder paragraph (B), the d ep artm en t may m ake zero 
in terest loans.

Subsection (g) requires loan repaym ents and interest to be deposited  back into  the 
pow er p ro jec t fund unless there  is an appropriation  tha t sets ano ther destination .

Subsection (h) perm its the legislature to forgive a loan repaym ent w hen a  pow er 
project has been  determ ined  to  be unfeasible.

Subsection (i) sta tes tha t money in the power project fund may be used for 
adm inistrative costs o f  the fund.

Rural electrification revolving loan fund

Sec. 42.45.020 establishes the rural electrification revolving loan fund in the 
d ep artm en t. U nder subsection (b), the departm en t may m ake loans from  the  fund 
to electric utilities to extend new electric service but the utility is required  to  m ake 
a m inim al investm ent. A  loan may not be m ade unless the loan  advisory com m ittee 
recom m ends it and  unless at least th ree  consum ers will receive im m ediate service 
from the  extension o f service.
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U nder subsection (c), the loan bears in terest a t a :wo percen t interest rate. U n d er 
subsection (d), the utility receiving a loan m ust charge consum ers enough to  pay 
in terest costs on the loan and m ust pay the dep artm en t back a t a  ra te  s ta ted  in
(d)(2).

Subsection (e) requires the d epartm en t to  adopt regulations, adm inister the fund, and  
rep o rt to  the legislature.

U nder subsection (g), the fund balance lapses each fiscal year into the general fund.

This section is taken  from form er AS 44.83.361.

Sec. 42.45.030 establishes a loan advisory com m ittee for loans from  the rural 
electrification revolving loan fund. This section is taken  from  form er AS 44.83.363.

Southeast energy fund

Sec. 42.45.040 establishes the Sou theast energy fund (SE F) consisting of m oney 
transferred  to  it from  the four dam  pool transfer fund, c rea ted  in sec. 42.45.050. T he 
d ep artm en t may use the SE F  for grants to utilities participating  in the Swan Lake- 
Tyee L ake intertie. The purposes o f the grants may include pow er projects, 
repaym ent o f loans, and paym ents on bonds.

This is a new section.

Four dam pool transfer fund

Sec. 42.45.050 establishes the four dam  pool transfer fund, which consists of 
repaym ents o f principal and incom e from  the form er pow er developm ent revolving 
loan fund. Subsection (b) sets out how m oney in the  fund is to be transferred  to 
o th er d ep artm en ta l funds. Forty percen t goes to the  pow er cost equalization and  
rural electric capitalization fund (Sec. 42.45.100 - 160 below). Forty percen t goes to  
the Sou theast energy fund (the SE F  - Sec. 43.45.040 above). Twenty percen t goes 
to the pow er p ro ject fund (Sec. 42.45.010 above).

This is a nev. section.

Loan committee

Sec. 42.45.060 establishes a loan com m ittee com posed o f com m issioners, the  
d irec tor o f m anagem ent and budget, and  four public m em bers. Subsections (a) - (e) 
set ou t how the  com m ittee is organized and limit m em bers’ powers to  partic ipate  
when they have a financial in terest in a lease o r contract.



Subsections (f) and (g) set out the com m ittee powers and responsibilities with respect 
to loans. All loans except for loans from the bulk fuel revolving loan fund 
(Sec. 42.45.250 below) must be reviewed by the com m ittee. F o r small loan*1 (those 
less than  $500,000) the departm en t las to give the com m ittee 30 days to act. If the 
com m ittee notifies the departm en t tha t it intends to review the  loan, the d epartm en t 
may not m ake the loan unless it is approved by the com m ittee. If the com m ittee 
doesn’t tell the d epartm en t it wants to  review the loan within the  30 days, the  d ep a rt­
m ent m ay m ake the loan.

For loans o f $500,000 o r m ore, the d epartm en t may not en te r into the loan unless the 
com m ittee has approved it o r unless the legislature has approved  it.

This is a new section.

Power cost equalization and rural electric capitalization

Sec. 42.45.100 - 42.45.150 establish the power cost equalization (PC E) program  
in the d ep artm en t. T hese sections a re  similar to  form er AS 44.83.162 - 44.83.164, 
with som e restructuring  of the sta tu tes and som e changes.

Sec. 42.45.100 establishes the power cost equalization and rural eiectric 
capitalization fund to provide pow er cost equalization and to m ake grants to  eligible 
utilities. It is taken partly from form er AS 44.83.162(a). T he grant part o f the 
program  is new.

Sec. 42.45.110 addresses en titlem en t to pow er cost equalization and  is taken 
from form er AS 44.83.162(b) - (j). N ote that in subsection (c), m inim um  pow er costs 
of m ore than  9.5 cents p er kilow att-hour qualify for PCE. In subsection (d), sta te  
and federal offices and facilities o ther than schools a re  not en titled  to  receive pow er 
cost equalization.

Sec. 42.45.120 sets out the n o t'"e  that an electric utility receiving pow er cost 
equalization m ust give its custom ers. rt is taken from  form er AS 44.83.162(k).

Sec. 42.45.130 requires utilities to  make an effort to m inim ize costs. It is taken 
from fo rm er AS 44.83.162(1).

Sec. 42.45.140 perm its custom ers to petition for inclusion in the pow er cost 
equalization program . It is taken from  form er AS 44.83.162(m).

O c to b e r  12, 1993
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Sec. 42.45.150 sets out definitions for Secs. 42.45.110 - 42.4j .150, taken  from 
form er AS 44.83.162(p).
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Sec. 42.45.160 perm its the Alaska Public Utilities Commission to  adjust the 
pow er cost equalization per kilow att-hour payable to an electric utility. This section 
is taken from  form er AS 44.83.163.

Sec. 42.45.170 perm its electric utilities exem pt from regulation by the A P U C  
to partic ipate  in the pow er cost equalization program . This section is taken  from  
form er AS 44.83.164.

Sec. 42.45.180 perm its the D epartm en t o f Com m unity and Regional Affairs 
to m ake grants from  the pow er cost equalization and rural electric capitalization fund 
to  utilities receiving power cost equalization for small pow er projects that will reduce 
the costs o f the utility. This is a new section.

Sec. 42.45.190 is a definition section for AS 42.45.100 - 42.45.190.

Electrical service extension fund

Sec. 42.45.200 establishes the electrical service extension fund in the 
dep artm en t. T he d epartm en t may use the fund to m ake grants to utilities for up to  
60 percen t o f the  construction and site p repara tion  costs o f extending electrical 
service to  private residences and  small businesses.

This section is taken  from form er AS 44.83.370.

Bulk fuel revolving loan fund

Sec. 42.45.250 establishes the bulk fuel revolving loan fund in the dep artm en t. 
T he d ep artm en t may m ake loans from  the fund to com m unities for a bulk fuel 
purchase. T h e  maximum am ount o f the loan is $100,000. U nder the  form er 
program , the maximum was $50,000.

T he section is taken from form er AS 44.83.600 - 44.83.650.

Joint action agency

Sec. 42.45.300 perm its two or m ore public utilities to  form  a jo in t action 
agency for participating in a pow er project and to secure financing for the  project. 
A  jo in t action agency may request the  A laska Industrial D evelopm ent and Export 
A uthority  (A ID E A ) to issue revenue bonds.

This is a new section.

Additional administrative requirements
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Sec. 42.45.400 directs the departm en t to provide rural utilities with technical 
assistance as set out in the section. This is a  new  section.

Sec. 42.45.410 directs the departm en t to delegate as m uch as possible to  the 
private sector. This is a new section.

Definitions

Sec. 42.45.990 sets out definitions for the chap ter and is taken, in part, from 
form er AS 44.83.990.

Sec. 6 am ends the powers of the D epartm en t of Com m unity and Regional Affairs to 
include the powers and duties assigned under AS 42.45, enac ted  by sec. 5 o f the  bill.

Sec. 7 changes the m em bership o f the Alaska Energy A uthority  (A E A ) to be the 
m em bers of the A laska Industrial D evelopm ent and  Export A uthority  (A ID E A ).

Sec. 8 directs that the chair and  vice-chair o f A ID E A  serve as officers o f A EA .

Secs. 9, 10, and 14 restrict the powers of AEA, rem oving authority  for acquiring or 
constructing pow er projects. M any o f the sta tutes affecting the AEA a re  repea led  
in sec. 28 o f the bill.

Secs. 1 1 - 1 3 ,  and  15 - 22 m ake technical changes to  reflect the reduced scope of 
operation  of the A EA , including the repeal of the energy program  for A laska (form er 
AS 44.83.380 - 44.83.425) and of o ther funds and program s.

Sec. 23 includes capital reserve funds that secure bonds for pow er transm ission 
interties in the definition of "capital reserve fund" for tha t subsection. T he subsection 
directs the  chair o f A ID E A  to report to  the governor and the legislature how much 
is needed to restore a capital reserve fund to the capital reserve fund requirem ents.

Sec. 24 perm its A ID EA  to purchase loan participations for pow er transm ission 
interties in am ounts g reater than A ID E A  otherw ise could issue and  for a longer 
period of tim e. If the  legislature approves, A ID E A  may purchase a loan partic ipa­
tion f^ r a pov/er transm ission in tertie that exceeds $10,000,000. A ID E A  may 
purcnase a loan participation for an intertie when the term  exceeds 25 years (which 
is otherw ise the limit im posed on A ID E A ) but not for m ore than  50 years.

Sec. 25 perm its A ID E A  to waive o r modify requirem ents of the en terp rise  
developm ent account to finance a pow er transm ission in tertie project.

Sec. 26 am ends the definition o f "project" in the chap ter pertaining  to  A ID E A  to 
include plants and  facilities for the generation, transm ission, developm ent, tran sp o rta ­
tion, copvcision, o r use o f energy resources.
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Sec. 27 repeals sta tu tes relating to the Alaska Energy A uthority  board o f d irectors 
and em ployees.

Sec. 28 repeals c num ber of provisions relating to the AEA, to reflect the transfer o f 
program s to  the D epartm en t o f Com m unity and Regional Affairs and the elim ination 
of the ability o f A E A  to acquire o r construct pow er projects.

Sec. 29 gives legislative authorization to A ID E A  to issue bonds, not exceeding 
$60,000,000, for a pow er transmission intertie betw een Healy and  Fairbanks to  be 
owned, for the benefit o f all o f the utilities participating in the intertie, by G olden  
Valley E lectric Association.

Sec. 30 gives legislative authorization to A ID E A  to issue bonds, not exceeding 
$60,000,000, for a pow er transm ission intertie betw een A nchorage and the  K enai 
Peninsula to be owned, for the benefit of all of the utilities participating in the 
intertie, by Chugach Electric Association, Inc.

Sec. 31 gives legislative authorization to  A ID E A  to issue bonds, not exceeding 
$40,000,000, for a pow er transmission intertie betw een the Swan Lake and Tyee Lake 
hydroelectric projects and owned, for the benefit o f all of the utilities participating 
in the intertie, by Ketchikan Public Utilities.

Sec. 32 gives legislative authorization  to A ID E A  to issue bonds, not exceeding 
$25,000,000, for a pow er transm ission intertie betw een Sutton and  G lennallen  and  
owned, for the benefit o f all o f the utilities participating in the intertie, by C o p per 
Valley E lectric Association.

Sec. 33 sta tes tha t the repeal o f the A laska Energy Authority sta tu tes Jo es  n o t affect 
existing bonds o r actions that have been taken under the repea led  statutes.

Sec. 34 transfers the proceedings, activities, and property  o f the A laska Energy 
A uthority  to  the D epartm en t o f Com m unity and Regional Affairs to the  ex ten t th a t 
the pro ject o r program  has been  transferred  to the departm en t by the bill.

Sec. 35 addresses the transfer o f em ployees from the A E A  to D C R A .

Sec. 36 sets out the initial term s of the loan com m ittee, established in Sec. 42.45.060.

Sec. 37 directs the A E A  to en te r into m aintenance and operations contracts for 
A E A ’s pow er projects with private sector entities to the maximum extent possible.

Sec. 38 directs that various agencies o f sta te  governm ent work together to  ensure an 
orderly transfer o f functions as required  under the bill.

Sec. 3 9  is a  sev erab ility  c lau se  fo r  th e  bill.
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I. INTRODUCTION

T h i s  r e p o r t  is to u p d a t e  t h e  B o a r d  o n  t h e  s t a t u s  a n d  
c h a n g e s  r e s u l t i n g  f r o m  the A E A  t r a n s i t i o n  e f f o r t s  s i n c e  
t h e  J a n u a r y  28, 1 9 9 4  m e e t i n g .

II. S T A F F I N G

E x c e p t  f o r  r e s o l u t i o n  of c e r t a i n  a c c o u n t i n g  a n d  b u d g e t  
m a t t e r s  b e t w e e n  A E A  a n d  DCRA, a l l  t r a n s i t i o n  e f f o r t s  
i n v o l v i n g  b o t h  D C R A  a n d  A E A / A I D E A  s t a f f  h a v e  b e e n  
c o m p l e t e d .  T h e  A E A / A I D E A  s t a f f  is as follows:

P e r m a n e n t  P o s i t i o n s
D e n n i s  V. M c C r o h a n ,  D e p u t y  D i r e c t o r
D a n i e l  W. B e a r d s l e y ,  C o n t r a c t s  M a n a g e r
D a v i d  R. Eberle, P r o j e c t  M a n a g e r
S t a n l e y  E. S i e z c k o w s k i ,  M a n a g e r  M a i n t e n a n c e  &

O p e r a t i o n s  
E l a i n e  S. M c C a m b r i d g e , A c c o u n t a n t  
J a n e t  H a n sen, A c c o u n t a n t  
E v a  C a r p e n t e r ,  S e c r e t a r y

T r a n s i t i o n  P o s i t i o n s
T o m  A r m i n s k i ,  P e r m i t s  & R i g h t  of W a y
J u l i e  C r o w l e y ,  A c c o u n t a n t
R e m y  W i l l i a m s ,  O p e r a t i o n s  E n g i n e e r
L a r r y  Wolf, O p e r a t i o n s  E n g i n e e r

H o m e r  O p e r a t i o n s  S t a f f  
R u s s  H a n sen, O p e r a t o r  
S h a r o n  H a n s e n , H o u s e k e e p e r  
J o h n  S h e r l o c k .  O p e r a t o r  
R i c h a r d  Turner., O p e r a t o r

E f f e c t i v e  F e b r u a r y  14, 1994, the o p e r a t i o n  a n d  
m a i n t e n a n c e  of the B r a d l e y  L a k e  H y d r o e l e c t r i c  P r o j e c t  
w i l l  b e  t r a n s f e r r e d  to H o m e r  E l e c t r i c  A s s o c i a t i o n .  As 
of t h a t  d a t e  the t h r e e  o p e r a t o r s  w i l l  b e  t r a n s f e r r e d  to 
H o m e r  E l e c t r i c  A s s o c i a t i o n .  T h e  h o u s e k e e p e r  w i l l  be  
t e r m i n a t e d .  Mr. L a r r y  Wolf, the B r a d l e y  O p e r a t i o n s  
E n g i n e e r ,  w i l l  r e m a i n  o n  s t a f f  u n t i l  M a r c h  31.

T o m  A r m i n s k i  a n d  R e m y  W i l l i a m s  a r e  c u r r e n t l y  p e r f o r m i n g  
w o r k  r e l a t e d  to t h e  F o u r  D a m  Pool. U n l e s s  Mr. A r m i n s k i  
is t r a n s f e r r e d  t o  D C R A  in  t h e  interim, t h o s e  t w o  
p o s i t i o n s  w i l l  b e  p h a s e d  o u t  d u r i n g  t h e  r e m a i n d e r  of 
t h i s  f i s c a l  y e a r  w i t h  t h e i r  d u t i e s  b e i n g  c o n t r a c t e d  
w i t h  the F o u r  D a m  P o o l  m e m b e r  u t i l i t i e s  o r  to p r i v a t e  
p a r t i e s .



A
b

Ms. C r o w l e y  is a t e m p o r a r y  s t a f f  p e r s o n  w h o  is 
d e v e l o p i n g  t h e  job c o s t  a n d  m a n a g e m e n t  r e p o r t i n g  
a c c o u n t i n g  f u n c t i o n s .  T h e s e  p r o j e c t s  a r e  e x p e c t e d  to 
b e  c o m p l e t e d  in February.

III. BUDGETS

A E A / A I D E A  h a s  p r e p a r e d  a b u d g e t  to c o m p l e t e  the 
r e m a i n d e r  of F Y  94. A n  a l l o c a t i o n  of o v e r h e a d  a n d  
c e r t a i n  l a b o r  c o s t s  f o r  the t r a n s i t i o n  p e r i o d  b e t w e e n  
S e p t e m b e r  1 a n d  N o v e m b e r  30 h a s  b e e n  c a l c u l a t e d  b y  D C R A  
a n d  has b e e n  r e v i e w e d  a n d  is n o w  b e i n g  a d j u s t e d  b y  
A E A / A I D E A .  A l l  t r a n s i t i o n  c o s t s  h a v e  b e e n  r e v i e w e d  a n d  
a r e  b e i n g  r e c o n c i l e d  a c c o r d i n g  to t h e  a g r e e m e n t s  w i t h  
D C R A .  F i n a l  d i s c u s s i o n s  c o n c e r n i n g  w h i c h  f u n d i n g  
s o u r c e s  w i l l  b e  u s e d  f o r  r e i m b u r s e m e n t  of e x p e n s e s  a r e  
u n d e r w a y .

I V .  P R O JE C T  AGREEMENTS

P r o j e c t :  B r a d l e y  L a k e  H y d r o e l e c t r i c  P r o j e c t

S t a t u s  U p d a t e :

1. D e l e g a t i o n  of A E A  Duties:

A  f i nal d e c i s i o n  o n  A E A ' s  p r o p o s e d  d e l e g a t i o n  of 
d u t i e s  to H o m e r  E l e c t r i c  A s s o c i a t i o n ,  Inc. (HEA) 
a n d  the B r a d l e y  P r o j e c t  M a n a g e m e n t  C o m m i t t e e  
(BPMC) is p e n d i n g  the r e s o l u t i o n  of t h r e e  a r e a s  of 
d i s c u s s i o n  b e t w e e n  the AEA, H E A  a n d  the r e m a i n i n g  
B P M C  u t i l i t i e s  a s  r e p r e s e n t e d  b y  the BPMC. T h o s e  
a r e a s  w i l l  be  r e s o l v e d  t h r o u g h  the c o m p l e t i o n  of 
the a g r e e m e n t s  l i s t e d  below. F i n a l  r e s o l u t i o n  h a s  
d e l a y e d  A E A ' s  s t a f f  r e d u c t i o n s .

2. O p e r a t i o n  a n d  M a i n t e n a n c e  A g r e e m e n t :

T h e  B P M C  a p p r o v e d t h e  O p e r a t _ o n  a n d  M a i n t e n a n c e  
A g r e e m e n t  o n  J a n u a r y  25, 1994. It h a s  b e e n  s i g n e d  
b y  H E A  a n d  is b e i n g  r e t u r n e d  to A E A  f o r  s i g n a t u r e .  
E x h i b i t  D  of th a t  A g r e e m e n t  i n c o r p o r a t e s  
p r o v i s i o n s  of t h e  M a s t e r  O p e r a t i n g  A g r e e m e n t  
b e t w e e n  A E A  a n d  the B P M C  w h i c h  w i l l  b e  a d d e d  u p o n  
c o m p l e t i o n  of the M a s t e r  O p e r a t i n g  A g r e e m e n t .

3. M a s t e r  O p e r a t i n g  A g r e e m e n t :

T h e  m a s t e r  o p e r a t i n g  a g r e e m e n t  b e t w e e n  A E A  a n d  t h e  
B P M C  r e m a i n s  in final n e g o t i a t i o n  p e n d i n g



r e s o l u t i o n  of i n s u r a n c e  a n d  i n d e m n i t y  issues.
T h o s e  i s s u e s  a r e  b e i n g  a d d r e s s e d  b y  the r e c e n t l y  
f o r m e d  B P M C  I n s u r a n c e  S u b c o m m i t t e e . R e s o l u t i o n  of 
t h o s e  r e m a i n i n g  i s s u e s  is e x p e c t e d  b e f o r e  A p r i l  1, 
1994.

4. A E A / B r a d l e y  B u d g e t

T h e  b u d g e t  for H o m e r ' s  o p e r a t i o n  f o r  the r e m a i n d e r  
of F Y  94 w a s  a p p r o v e d  J a n u a r y  31. FY 9 5 's b u d g e t  
m u s t  b e  c o m p l e t e d  b y  A p r i l  1.

5. O v e r h e a d  L i t i g a t i o n

T h e  A E A  a d m i n i s t r a t i v e  o v e r h e a d  i s s u e  r e m a i n s  to 
b e  r e s o l v e d .

6. S u r p l u s  C o n s t r u c t i o n  F u n d s

S u r p l u s  c o n s t r u c t i o n  f u nds in the a m o u n t  of 
$ 1 1 , 5 0 0 , 0 0 0  w a r e  t u r n e d  o v e r  to the D e p a r t m e n t  of 
R e v e n u e  o n  F e b r u a r y  2, 1994.

P r o j e c t :  F o u r  D a m  Pool

S t a t u s  U p d a t e :

1. A E A  d u t i e s  to b e  t r a n s f e r r e d  to the o p e r a t o r s  h a v e  
b e e n  p r o p o s e d .  R e v i s e d  O & M  a g r e e m e n t s  w i l l  b e  
i n i t i a t e d  o n c e  the PMC a g r e e s  w i t h  t h e  t r a n s f e r  of 
d u t i e s .

2. S w a n  L a k e  G e n e r a t o r  I n s u r a n c e  R e p a i r  c o n t r a c t  h a s  
b e e n  a w a r d e d .

3. T y e e  T r a n s m i s s i o n  li n e  m e e t i n g s  r e g a r d i n g  m a j o r
r e p a i r s  h a v e  b e e n  held. A E A  h a s  p r o p o s e d  to the
P M C  s p e c i f i c  re p a i r s .  A n  i n v e s t i g a t i o n  of f u n d i n g  
s o u r c e s  is in p r o g r e s s .

4. A  t e n  y e a r  R & R  p r o j e c t i o n  has b e e n  p r e p a r e d  for 
P M C  a p p r o v a l .  It r e q u i r e s  a s i g n i f i c a n t  i n c r e a s e  
to u t i l i t y  a n n u a l  c o n t r i b u t i o n s  a n d  s t a t e  or o t h e r  
f i n a n c i a l  support.

5. A E A / F o u r  D a m  Po o l  B u d g e t

A E A  f i s c a l  95 a n d  a m e n d e d  f i s c a l  94 b u d g e t s  h a v e  
b e e n  p r e p a r e d .  T h e s e  h a v e  b e e n  s u b m i t t e d  to t h e
PMC. T h e  PMC r e v e n u e s  for FY94 a r e  b e l o w



p r o j e c t i o n s .  FY 9 4  b u d g e t  r e d u c t i o n s  a r e  b e i n g  
s o u g h t .

P r o j e c t :  E x i s t i n g  I n t e r t i e

S t a t u s  U p d a t e :

1. A E A  h a s  c o m p i l e d  a  d r a f t  l i s t  of d u t i e s .  A
r e v i s e d  b u d g e t  w i l l  b e  s u b m i t t e d  i n  l a t e  J a n u a r y .

2. T h e  I n t e r t i e  O p e r a t i n g  C o m m i t t e e  is in
d i s a g r e e m e n t  r e g a r d i n g  t h e  e x t e n t  of  c o n t r o l l e r  
d u t i e s  b y  G V E A  a n d  ML&P. A n  a m e n d m e n t  to the 
I n t e r t i e  A g r e e m e n t  m a y  b e  n e c e s s a r y .  T h e  
u t i l i t i e s  h a v e  m a j o r  d i s a g r e e m e n t s  r e g a r d i n g  the 
e x t e n t  of d u t i e s  a n d  c o s t s  of the c o n t r o l l e r s .

P r o j e c t :  N e w  R a i l b e l t  I n t e r t i e

S t a t u s  U p d a t e :

1. T h e  u t i l i t i e s  h a v e  r e a c h e d  a n  a g r e e m e n t  as
d i s c u s s e d  at the N o v e m b e r  b o a r d  m e e t i n g  a n d  the 
G r a n t  T r a n s f e r  a n d  D e l e g a t i o n  A g r e e m e n t  has b e e n  
s i g n e d .  T h e  G r a n t  A d m i n i s t r a t i o n  A g r e e m e n t  is 
p e n d i n g .

P r o j e c t :  O t h e r  P r o j e c t s

S t a t u s  U p d a t e :

E k i u ^ n a  a n d  S n e t t i s h a m  - L e g i s l a t i o n  to a u t h o r i z e  the 
a c q u i s i t i o n  o f  t h e s e  p r o j e c t s  b y  A E A / A I D E A  h a s  p a s s e d  
t h e  U.S. H o u s e  of R e p r e s e n t a t i v e s  a n d  is n o w  in the 
U.S. S e n a t e .  A  h e a r i n g  b e f o r e  t h e  S e n a t e  R e s o u r c e  
C o m m i t t e e  is a n t i c i p a t e d  in e a r l y  1994.

B l a c k  B e a r  - P o t e n t i a l  l o n g - t e r m  c o n d u i t  f i n a n c i n g  is 
b e i n g  e x p l o r e d .

T h e  F E P’. l i c e n s e  h a 3  b e e n  i s s u e d  a n d  the o w n e r  u t i l i t y  
a n t i c i p a t e s  b e g i n n i n g  c o n s t r u c t i o n  th i s  summ e r .



ADMINISTRATIVE AND OPERATIONAL FUNCTIONS

G E N E R A L

A l l  p e r m a n e n t  a n d  t r a n s i t i o n  s t aff that h a d  n o t  b e e n  
p r e v i o u s l y  r e l o c a t e d ,  was m o v e d  to A I D E A  in m i d  
D e c e m b e r .  A l l  files, f u r n i t u r e  a n d  r e c o r d s  w e r e  
r e m o v e d  f r o m  the A E A  o f f i c e s  a n d  t r a n s f e r r e d  to A I D E A  
o r  s t o r a g e  p r i o r  to the e n d  of D e c e m b e r .  All 
r e l o c a t i o n  a s p e c t s  of the t r a n s i t i o n  h a v e  b e e n  
c o m p l e t e d .

A I D E A / A E A  L E G A L  D O C U M E N T S

A  f i r s t  d r a f t  of A E A  r e g u l a t i o n s  h a s  b e e n  c o m pleted.
T h e  r e m a i n d e r  of t h e  r e v i e w  s h o u l d  b e  c o m p l e t e d  b y  the 
e n d  of F e b r u a r y .  P r o p o s a l s  for m i n o r  l e g i s l a t i v e  
c h a n g e s  s h o u l d  b e  c o m p l e t e d  b y  F e b r a u r y  11.

A C C O U N T I N G

S i n c e  D e c e m b e r  1, 1953, A E A / A I D E A  has b e e n  p r o c e s s i n g  
al l  a c c o u n t i n g  t r a n s a c t i o n s  f o r  o n g o i n g  A E A  o p e r a t i o n s  
a t  the A I D E A  o f f i c e s  o n  the P l a t i n u m  a c c o u n t i n g  system. 
T h e  g e n e r a l  ledger, a c c o u n t s  pay a b l e ,  j o b  cost t r a c k i n g  
a n d  b a n k  r e c o n c i l i a t i o n  m o d u l e s  of the a c c o u n t i n g  
s y s t e m  h a v e  b e e n  i n t e g r a t e d  to m i n i m i z e  d a t a  e n t r y  for 
a c c o u n t i n g  t r a n s a c t i o n s .  A l t h o u g h  the j o b  c o s t  m o d u l e  
is o p e r a t i o n a l ,  the c o d i n g  s t r u c t u r e  is b e i n g  a n a l y z e d  
t o  d e v e l o p  a  r e p o r t i n g  s y s t e m  that w i l l  m e e t  
m a n a g e m e n t ' s  needs. S t a f f  w i l l  a l s o  b e  r e v i e w i n g  a n  
o p t i o n a l  s y s t e m  p a c k a g e  t h a t  m a y  p r o v i d e  m o r e  
f l e x i b i l i t y  i n  c u s t o m i z i n g  f i n a n c i a l  reports.

A U D I T S

T h e  d r a f t  B r a d l e y  p r o j e c t  o p e r a t i n g  b u d g e t  a u d i t  was 
p r e s e n t e d  to the B P M C  B u d g e t  S u b c o m m i t t e e  on J a n u a r y  
12. T h e  d r a f t  F o u r  D a m  Po o l  p r o j e c t  o p e r a t i n g  b u d g e t  
w a s  s u b m i t t e d  to the F o u r  D a m  Pool P M C  i n  D e c e mber.

C L A I M S .  C O N T R A C T S .  L I T I G A T I O N  & A G R E E M E N T S

E x c e p t  f o r  t h e  G V E A  et al  (the B r a d l e y  L a k e  o v e r h e a d  
case) a n d  P a r k e r  (an I u t e r t i e  c o n d e m n a t i o n  c a s e ) , the 
o u t s t a n d i n g  l i t i g a t i o n  c a s e s  i n v o l v i n g  A E A  h a v e  b e e n  
r e s o l v e d .  P o t e n t i a l  c l a i m  l i a b i l i t y  is b e i n g  a d d r e s s e d  
i n  a  M e m o r a n d u m  of U n d e r s t a n d i n g  b e t w e e n  A E A  a n d  DCRA. 
A l l  A E A  c o n t r a c t  v e n d o r s  h a v e  b e e n  n o t i f i e d  of the 
c h a n g e  of a d d r e s s  a n d  p e r s o n n e l .



IN S P E C T IO N S

F i n a l  c h e c k l i s t s  a n d  s t a n d a r d s  on  r e q u i r e d  A E A  and 
C o n t r a c t o r  i n s p e c t i o n s  a r e  in progr e s s .

I N V E N T O R Y

W i t h  t h e  e x c e p t i o n  of a f e w  c o m p u t e r s  w h i c h  D C R A  will 
d e l i v e r  to A E A / A I D E A  i n  F e b r u a r y ,  all i n v e n t o r y  has 
b e e n  e i t h e r  t r a n s f e r r e d  to the c u s t o d y  of A E A / A I D E A  o r  
m o v e d  to  s u r p l u s .

R E C O R D S

A l l  r e c o r d s  h a v e  b e e n  t r a n s f e r r e d  to A E A / A I D E A  
M i c r o f i l m i n g  a n d  d i s p o s a l  of  h a r d  c o p y  r e c o r d s  is in 
p r o g r e s s .  A s  a g r e e m e n t s  a r e  c o m p l e t e d  w i t h  u t i l i t i e s  
v a r i o u s  o f  t h e  p r o j e c t  r e c o r d s  w i l l  b e  t r a n s f e r r e d  to 
t h e  o p e r a t o r s .



S U M M A R Y  O F  

P R O V I S I O N S  

C H A P T E R S  1 8  A N D  1 9  

S L A  1 9 9 3

Railbell Inlertie 
Reserve

5100 m

Interest $18 m

General Fund 

8(a) $13.2

8(b ) $66.9

Sll

S  9 
S 6

3.0

5.0 
3.9

2 0 %

S 3

j

T

Railbelt Energy
Fund $2.8 m

------* Interie Bal. $10.0

Interie Int. $18.0

S 7 Bradley $11.0

S 8a $13.2

S 8b $66.9

P & i
S 4

Sutton/Glenn 
$ 35.0 m 
(Lo a n )

Sw an/Tyec 
$20.0 m  

(Lo a n )

S 6 

S 9

S 12

C & R A

Operating $ 3.9

Iliamna - New 
Nondalton $ 5.0 

. Grant
Ketch Publ Util 
Grant

S 8 (c )

P C E  &  Rural 
Elect Capital 
Fund

40 %

4 Dam  Pool Transfer 
Fund

S E  Energy § 
Fund —

4 0 %
 »



SUMMARY OF FUND TRANSFERS - CHAPTER 19 SLA 93 [HCS CSSB 126(FIN) SECTION 10]

The balances in the following funds on the effective date of this section are to be appropriated from the named former 
funds or accounts under the Alaska Energy Authority to the named funds established in the Department of 
Community and Regional Affairs to capitalize the funds:

ALASKA ENERGY FUND OR ACCOUNT 

Power cost equalization irind (AS 44.83.162)

Power project fund (AS 44.83.170)

Repayments of principal and interest go 
into general fund.

Rural electrification revolving 
loan fund (AS 44.83.361)

Interest on loans goes to general 
fund. Principal remains in RERLF.

Power development revolving loan fund 
(AS 44.83.500)

Current income is interest only. Income
has been used for operating and capital expenses
and for contributions to a reserve account.

COMMUNITY & REGIONAL AFFAIRS 
DEPARTMENTAL FUND

Power cost equalization and rural electric 
capitalization ft nd (AS 42.45.060)

Power project ft nd (AS 42.45.010)

Loan repayments and interest 
deposited into PPF.

Rural electrification revolving 
loan fund (AS 42.45.020)

(a) (2) Fund consists of repayments of 
principal and interest on loans.

(g) on June 30 of each FY the unexpended 
and unobligated cash balance of the fund 
that is attributable to loans owned by the fund 
lapses into the general fund.

Four dam pool transfer fund 
(AS 42.45.050)

Subject to appropriation

(1) 40 % of balance shall be transferred 
to the power cost equalization and rural 
electric capitalization fund.

(2) 40 % of balance shall be transferred 
to the Southeast Energy Fund.

Bulk fuel revolving loan fund 
(AS 44.83.600)

Payments of interest on loans and
loan service fees go to general fund. Principal
repayments remain in fund.

(3) 20 % of balance shall be transferred 
to the power project fund.

Bulk fuel revolving loan fund 
(AS 42.45.250)

(g) Repayment of principal, interest and 
money chargeable to principal and interest 
that is collected through liquidation by 
foreclosure on loans goes into BFRLF.

(k) Certain fees shall be deposited in general 
fund.

Legislative Finance Division 2/3/94



SUMMARY OF FUND TRANSFERS - CHAPTER 19 SLA 93 [HCS CSSB 126(FIN) SECTION 10)

DISPOSITION OF REVENUES PRIOR TO 1993 LEGISLATION 

Power project fund (AS 44.83.170)

Fund accounts for appropriations which arc to be expended by the Energy Authority 
in the form of loans for power or potable water supply projects consistent with the Energy 
Authority mandate. Repayment of principal and interest on loans issued from this fund are 
paid into the General Fund. It is not a revolving fund.

Rural electrification revolving loan fund 
^AS 44.83.361)

Fund accounts for appropriations for loans to electric utilities for extending new 
electric services into an area hat an electric utility may serve under a certificate 
of public convenience anr’ necessity issued by the Alaska Public Utility Commission. 
Payment of interest on th' e loans goes into the General Fund. Principal remains in the fund.

Power development revolving loan fund 
(AS 44.83.500)

Fund accounts for appropriations to be used by the Energy Authority for carrying out 
the Energy Program for Alaska. The fund consists o f , in addition to appropriations to 
the fund by the legislature, repayments of principal to the fund and income from investment 
of money in the fund and from loans made from the fund. The major source of revenue 
is proceeds from a loan associated with the 4 Dam Pool power projects.

Bulk fuel revolving loan fund 
(AS 44.83.600)

Fund accounts for appropriations for loans to communities with populations under 
2000 or to a private individual with a written endorsement of the governing body of 
such community, for purchasing bulk fuel. Payments of interest on loans and loan 
service fees are deposited in the general fund.
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STA TE O F  ALASKA - FY94 BUDGET

FY94 Legislative Action Governor Enacted
General Total General Total

Funds Funds Funds Funds

O perating
Ch65 (HB55) 1,515,076.1 2,713,073.4 1,515,076.1 2,713,073.4
Ch65 (HB55) Front Sections

Sec 25, Oil/Gas Legal & Audit 7,873.4 10,623.4 7,873.4 10,623.4
Sec 26, Fire Suppression 3,599.0 3,599.0 3,599.0 3,599.0
Sec 27, Disaster Relief Fund 2,945.2 7,945.2 2,945.2 7,945.2
Sec 28, Information Svcs 2,416.6 22,804.6 2,416.6 22,804.6
Sec 29, AK Marine Hwy 28,715.8 28,715.8 28,715.8 28,715.8
Sec 34, Shared Taxes 19,085.0 19,085.0 19,085.0 19,085.0
Sec 35, Salmon Enhancement 7,189.9 7,189.9 7,189.9 7,189.9

1,586,901.0 2,813,036.3 1,586,901.0 2,813,036.3
Ch65 (HB55) New Legislation 10.243.5 11,112.5 9,657.3 10,526.3
Ch5, SLA 93 (HB45) 623,272.8 674,531.9 623,272.8 674,531.9
Ch45,SLA93 (HB158) Sec 2,6,8 3,649.8 5,479.8 3,649.8 5,479.8
Ch83,SLA93 (SB60) Sec 4 Add Dist Support 1,066.3 1,066.3 0.0 0.0
Chl9,SLA93 (SB 126) Sec 6, DC&RA 3,900.0 3,900.0 3,900.0 3,900.0

Sec 13, DC&RA 0.0 126.6 0.0 126.6
Ch4 (SB 165)

Sec 129, Maniilaq Senior Center 215.1 215.1 215.1 215.1
Sec 130, Drug Free America 25.0 25.0 25.0 25.0
Sec 131, Fishermen's Association 15.0 15.0 15.0 15.0
Sec 141, Operation Hope 1,500.0 1,500.0 1,500.0 1,500.0
Sec 145, UAS Katlian Coop Voc Schl 30.0 30.0 30.0 30.0
Sec 146, Elections reapportionment 297.7 297.7 297.7 297.7
Sec 148, HB178 Medicaid Option 873.2 1,746.2 873.2 1,746.2

Ch4 (SB 165) Reappropriations
Sec 53, Imp School Performance 520.7 520.7 520.7 520.7

— Sec 53, Pupil Transportation 520.7 520.7 520.7 520.7
Ch79,SLA93(SB 183) Sec 23(2) Law/Frontier Flyii 500.4 500.4 500.4 500.4

Subtotal - Operating 2,233,531.2 3,514,624.2 2,231,878.7 3,512,971.7

D ebt Service
Ch65 (HB55)

Sec 10, Inti Airport 0.0 7,555.3 0.0 7,555.3
Sec 13, Lease Debt 11,143.8 11,143.8 11,143.8 11,143.8
Sec 14, GO Debt 34,010.0 34,010.0 34,010.0 34,010.0

Ch 5, SLA 93 (HB45) School Debt 99,795.2 99,795.2 99,795.2 99,795.2
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STA TE O F ALASKA - FY94 BU D G ET

FY94 Legislative Action Governor Enacted
General Total General Total

Funds Funds Funds Funds

Subtotal - Debt Svc 144,949.0 152,504.3 144,949.0 152,504.3

Loans
Ch65 (HB55)

Sec 30, Fisheries Enhancem 2,068.2 2,068.2 2,068.2 2,068.2
Chl9,SLA93 (SB 126)

Sec 4, Sutton/Glennallen Intertie 35,000.0 35,000.0 35,000.0 35,000.0
Sec 5, Swan/Tyee Intertie 20,000.0 20,000.0 20,000.0 20,000.0
Sec 11, Seward Lawing Transmission 3,000.0 3,000.0 3,000.0 3,000.0
Subtotal - Loans 60,068.2 60,068.2 60,068.2 60,068.2

C apital
Ch83,SLA93 (SB60) School Construction 172,169.3 172,169.3 169,866.0 169,866.0
Chl9,SLA93 (SB 126)

Sec I, Healy/Fairbanks Intertie 43,200.0 43,200.0 43,200.0 43,200.0
Sec 2, Anchorage/Kenai Intertie 46,800.0 46,800.0 46,800.0 46,800.0
Sec 9, Tazimina River Hydro 5,000.0 5,000.0 5,000.0 5,000.0
Sec 12, Ketchikan Public Utilities 4,200.0 4,200.0 4,200.0 4,200.0

Ch41,SLA93 (SB 165) Sec 2-4 Alyeska 28,200.0 28,200.0
Ch4 (SB 165)

Sec 66, King Cove Hydroelectric 500.0 500.0 500.0 500.0
Sec 67, Marine Highways Improvements 4,000.0 4,000.0 4,000.0 4,000.0
Sec 128, M at Maid Bldgs Clean Up 75.0 75.0 75.0 75.0
Sec 132, M t Spurr Ash Cleanup 200.0 200.0 200.0 200.0

Ch41,SLA93 (SB 165) Reapprop Various Secs 1,159.1 1,159.1 1,159.1 1,159.1
Ch79,SLA93 (SB 183)

Sec 2-12, Exxon Valdez 50,000.0 50,000.0
Sec 13, W hittier Road 15,000.0 15,000.0 15,000.0 15,000.0
Sec 14, Capital Match - Municipalities 18,325.0 18,325.0 18,325.0 18,325.0
Sec 15, Capital Match - Unincorporated 1,675.0 1,675.0 1,675.0 1,675.0
Sec 16, Kenai Courthouse 400.0 400.0 400.0 400.0
Sec 17, DP Projects 2,131.3 2,131.3 2,131.3 2,131.3
Sec 19, Base 211,459.3 720,105.9 203,835.8 710,482.4
Sec 21, Discretionary 80,000.0 80,000.0 79,438.3 79,438.3
Sec 24, University 20,239.6 20,239.6 20,239.6 20,239.6
Subtotal - Capital 626,533.6 1,213,380.2 616,045.1 1,200,891.7
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STATE O F  ALASKA - FY94 BUDGET

FY94 Legislative Action Governor Enacted
General Total General Total

Funds Funds Funds Funds

Special/Fund Transfers
Ch65 (HB55)

Sec 22(b), Storage Tank Assist 4,991.5 4,991.5 4,991.5 4,991.5
Sec 22(c), DEC Contaminated Site 100.0 100.0 100.0 100.0
Sec 22(d), Marine Vessel Replcm 7,000.0 7,000.0 7,000.0 7,000.0
Sec 24, Oil/Hazard Resp 26,700.0 26,700.0 26,700.0 26,700.0
Sec 31, Mental Health Fund 1,100.0 1,100.0 1,100.0 1,100.0

Ch83,SLA93 (SB60) Sec 2 Veto 2,303.3 2,303.3
Ch4 1, SLA93 (SB 165)

Sec 63, Rural Dev Initiative Fund 650.0 650.0 650.0 650.0
Sec 131, Bering Sea Fisherman's Assoc 15.0 15.0 15.0 15.0

Chl9,SLA93 (SB 126)
Sec 8 PCE Fund 66,900.0 66.900.0 66,900.0 66,900.0

Ch79(SB183) Sec 23(1) Int’l Airport /Mark Air 406.0 406.0 406.0 406.0
Subtotal - Specials 107,862.5 107,862.5 110,165.8 110,165.8

Revenue Sources
Ch65 (HB51)

Sec 21, Commercial Fishing -1,791.7 -1,791.7 -1,791.7 -1,791.7
Sec 31, Mental Health Trust -1,100.0 -1,100.0 -1,100.0 -1,100.0

Chl9,SLA93 (SB 126)
Railbelt Intertie Reserve -118,000.0 -118,000.0 -118,000.0 -118,000.0
Railbelt Energy Fund -2,800.0 -2,800.0 -2,800.0 -2,800.0
Four Dam Pool -4,200.0 -4,200.0 -4,200.0 -4,200 0
Bradley Lake -12,082.5 -12,082.5 -12,082.5 -12,082.5

Ch41,SLA93 (SB 165) Reappropriations -2,305.5 -2,305.5 -2,305.5 -2,305.5
Ch41 (SB 165) Sec 64, AIDA /Tourism Loans -650.0 -650.0 -650.0 -650.0

Subtotal - Revenue -142,929.7 -142,929.7 -142,929.7 -142,929.7

FY93 Supplemental
— Chl,SLA93 (HB68) Div of Elections 90.0 90.0 90.0 90.0

Ch2,SLA93 (HB94) Div o f Elections 284.7 284.7 284.7 284.7
Ch45, SLA 93 (HB158) 2,540.6 3,595.6 2,540.6 3,595.6
Ch4 (SB 165) Various Sections 41,736.0 54,473.3 41,736.0 54,473.3

Subtotal - Supplem ental 44,651.3 58,443.6 44,651.3 58,443.6
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SUMMARY OF ENERY PROGRAM OPERATIONS - FY94 ENACTED TO FY9S GOVERNOR

LEGISLATION/PROGRAM 

CHAPTER 65 SLA 93 (OPERATING BUDGET)

TO TAL
FUNDS

GEN.
FUND

GF/PR FED 1/A
RCPTS

ELECT
SVC
EXT

CIP
RCPTS

POWER
PROJ.
FUND

RURAL
ELECT

RLF

PWR
DEVEL

RLF

BULK
FUEL
RLF

CORP
RCPTS

POWER
COST
FUND

DCED - AEA Operations 8,445.1 0.0 3,926.8 126.6 15.3 36.7 2,997.2 23.0 3.2 1,243.8 72.5

DCED - Power Cost Equal. Administration 
(Included in AEA Operations)

205.9 205.9

Power Cost Equalization Grants 17,920.0 17,920.0

26,365.1 17,920.0 3,926.8 126.6 15.3 36.7 2,997.2 23.0 3.2 1,243.8 72.5

CHAPTER 19 SLA 93 [HCS CSSB 126(FIN)]/INTERTIE AP 3ROPRIATIONS

Section 6 - DCRA Energy Operations 3,900.0 3,900.0

T O T A L  FY94 E N E R G Y  O P E R A T I O N S :  30,265.1 21,820.0 3,926.8 126.6 15.3 36.7 2,997.2 23.0 3.2 1,243.8 72.5

GOVERNOR S PROPOSED FY95 OPERATING BUDGET

DCED:
AEA Operations and Maintenance

- Fund shift/from GF/Prgrn to Corp Rcpls 
AIDEA (transfer from AEA)

- Fund shift/from GF/Prgm to Corp Rcpts

927.0

499.6

927.0
(927.0)
499.6

(499.6)

927.0

499.6

DC&RA:
Rural Energy Program (from AEA/DCED)
- Increment for maintenance level operations

3,160.7
525.7

2,983.0
525.7

127.7 50.0

Power Cost Equal. Grants (from AEA/DCED)
- Fund shift/from GF to Power Cost Equal. Fund)
- Increment for maintenance H 'd  operations

17.920.0

715.0

17,920.0
(17,920.0) 17,920.0

715.0

T O T A L  FY95 E N E R G Y  O P E R A T I O N S :  23,748.0 3,508.7 127.7 50.0 1,426.6 18,635.0
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COMPONENT DETAIL - OPERATING BUDGET
Component: Energy Operations Agency: Department o£ Coiiuiiun i ty & Rcgi c r. n I A £ £BRU: Rural Energy Program--Energy Operations

FY94Autli - GovernorFY93 Act FY94 CC FY94 Au th FY94 Adi Governor Pnmnsricnn

01 Pers. Serv. 0.0 0.0 0.0 0.0 1,805.6 1,805.6 100.0%
02 Travel 0.0 0.0 0.0 0.0 372. 4 372. 4 100.0%
03 Contractual 0.0 0.0 0.0 0.0 1,219.3 1,219.3 100.0%
04 Commodities 0.0 0.0 0.0 0.0 115.1 115.1 100.0%
05 Equipment 0 . 0 0.0 0.0 0.0 74.0 74.0 100.0%
06 Lands/Bldgs. 0.0 0.0 0.0 0.0 0.0
07 Grants, Clms 0.0 0.0 0.0 0.0 100 . 0 100. 0 100.0%
08 Misc. 0.0 0.0 4,026.6 4,026 . 6 0.0 -4,026.6 -100.0%
•* Total Expend. 0.0 0 . 0 4,026.6 4,026.6 3, 686 .4 -340.2 -8.4%

1002 Fed Rcpts 0.0 0 . 0 126.6 126 .6 50. 0 -76.6 -60.5%1004 Gen Fund 0 . 0 0.0 3,900.0 3,900.0 3,508.7 -391.3 -10.0%1005 GF/Prgm 0.0 0.0 0.0 0.0 127 .7 127 .7 100.0%1007 I/A Rcpts 0.0 0.0 0.0 0.0 0 . 0
1056 Elect Svc 0.0 0.0 0.0 0.0 0.0
1061 CIP Rcpts 0.0 0.0 0.0 0 . 0 0.0
1062 Power Proj 0.0 0.0 0.0 0.0 0 . 0
1065 Rural Elec 0.0 0.0 0.0 0 . 0 0 . 0
1073 Pwr Dv RLF 0.0 0 . 0 0.0 0.0 0 . 0
1074 Bulk Fuel 0.0 0.0 0.0 0.0 0.0

Perm Full Time 0.0 0.0 0.0 0.0 28.0 28 . 0 100.0%Perm Part Time 
Non-Perm

0.0
0.0

0.0
0.0

0.0
0.0

0 . 0 
0.0

1.0
0.0

1 . 0 100.0%
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Component: Energy Operations 

BRU. Rural Energy Program-Ener Ops

COMPONENT DETAIL - OPERATING BUDGET

Agency: Department of Community 8. Regional Affairs

........................... Changes from FY94 Conference Committee to FY95 Governor • • ■ • * • • • • •

Trans Total
Transaction Title_____________________________Type Expenditure Pers S'- Travel Contractual Commodities Equipment Lands/Build Grants Misc PFT PPT

Ch 19 SLA39 xfer AEA to CSRA MisAdf 4,026.6 00 00 u.O 0.0 0.0 0.0 0 0 4,026 6 0 0
_ Fed Rcpts ____126.6 Gen Fund 3.900.0

From DCED, AEA Operations ATrln 4,646.9 3,458 3 364.9 741.5 57.7 23.5 0.0 00 00 59 1

Fed Rcpts 127.0 Gen Fund 1.3 GF/Prgm 106.2 I/A Rcpts 15 3 Elect Svc 36 8

. .  _plP Rcpts_ 3,0 VI .7 ___Power PrqL _____231 ____ Rural Elec____ ____3 2 PwrDvRLF 1,248 3 Bulk Fuel 73 0

Xfer to Training & Dev. comp TrOut (132.0) 0.0 00 (132.0) 00 0.0 00 0.0 00 0 0

Gen Fund (132.0)

Xfer staff/funds to Admin Svs TrOut (4*31) (466.2) (4.0) (40) (9.6) 0.0 00 0.0 00 -9 0

Gen Fund (483 8)

Xfer to Data Processing comp. TrOut (236.7) (198.8) (20) (314) (3.5) 00 0.0 00 00 -3 0

____Gen Fund _J235.7)

Xfer to Comm. Off ./spec issues TrOut (66.S) (668) 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0 0

Gen Fund ____(66.8)

Reduce PFT position count MisAdj 0.0 00 0.0 0.0 0.0 0.0 0.0 0.0 0.0 -19 0

Reallocate from misc line item LIT (0.0) .'536.1 376.9 846.1 85.2 74.0 0.0 31.7 (3,950 0) 0 0

Cut unneeded "other" authority Dec (4.618.0) (3,457.0) (364.9) (6583) (34.7) (23.5) 0.0 0.0 (76.6) 0 0

Fed Rcpts (203.6) I/A Rcpts (15.3) Elect Svc (36.8) CIP Rcpts (3.011.7) Powe^Prgj _ J23.1)

Rural Elec (3 2) PwrDvRLF (1,246.3) Bulk Fuel (73.0)

Add GF PRogram Receipt auth. Inc 21.6 0.0 1.5 0.0 20.0 0.0 0.0 0.0 0.0 0 0

GF/Prgm 21.5

Add GF to cover shortfall Inc 626.7 0.0 0.0 457.4 00 0.0 0.0 68.3 00 0 0

Gen Fund 525.7

FYI6 Governor Component Total 3,616.4 1,805 6 372.4 1,219.3 115.1 74.0 00 100 0 (0 0) 28 1
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COMPONENT D E T A IL  -  O P E R A TIN G  BUDGET

Component: Power Co3t Equalization
BRU: Rural Energy Program--Energy Operations

FY93 Act FY94 CC FY94Auth

01 Pers. Serv. oo

o o

1

o o

02 Travel 0.0 0.0 o o

03 Contractual o.c 0.0 0.0

04 Commodities 0.0 0 . 0 0.0

05 Equipment OO

0.0 0.0

06 Lands/Bldgs. 0.0 0 . 0 0.0

07 Grants, Clms O O 0.0 0.0

08 Misc. OO

0.0 0.0

•• Total Expend. 0 . 0 0 . 0 0.0

1004 Gen Fund 0.0 0.0 0 . 0
1028 O O o o 0.0

Perm Full Time 0.0 0 . 0 0.0
Perm Part Time OO

o O 0.0
Non-Perm 0.0 0.0 0 . 0

Agency: Department of Community & Regional Affairs

FY94Auth - Governor
FY94 Adi Governor Comoarison

0.0 0.0

Oo oo

oo oo

0.0 0.0

oo

o o

oo

o o

0.0 18,635.0 18,635.0 100.0%

0.0 0.0

0.0 18,635.0 IB,635.0 100.0%

Oo

0 . 0oo
18,635.0 18,635.0 100.0%

oo oo

o o 0.0

o o

Oo
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COMPONENT DETAIL - OPERATING BUDGET

C om ponen t: P ow e r C o s t E qua liza tion  
B R U : R u ra l E n e rg y  P r o g r a m -E n e r  O p s

T ran sa c tion  T itle

T ra n s fe r in from  D C E D /A E A  A T rln

Fnd  t ra n s fe r from  G F  to  P C E F  F n dC hg

A dd fo r 2 %  s a le s  in c re a s e  Inc

FY98 Governor Component Total

17,920.0

0.0

718.0

18,638.0

Agency: Department of Community & Regional Affairs

T ra n s  j o t a l
T yp e  Expend itu re  P e r s  S rv

C h a n g e s  from  F Y 9 4  C on fe re n c e  C om m ittee  to  F Y 9 5  G o v e rn o r .................................

T rav e l C on trac tu a l C om m od it ie s  E qu ipm en t L and s /B u ild  G ra n ts
0.0 0.0

 G e n  F und  1 7 ,9 2 0  0

0.0 0 0
~ G e n  F und  (1 7 ,9 2 0  o £

0 0 0.0
 *_ .215,0.

0.0 00

0.0̂  0.0 
1 7 ,9 2 0  T)

00 0.0

0.0

0.0

0.0

0  0  1 7 ,9 2 0 .0

0.0

00

00

7 1 5 0

0.0 OC 0.0 0.0 0.0 0 .0  1 8 ,6 3 5 .0

M isc P F T  P P T

00

00

00

0.0
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COMPONENT DETAIL - OPERATING BUDGET

FY94Auth - Governor

C om ponent: AEA A gency O p e r a t io n s  A gency: D e p a rtm e n t o f  Commerce a n d  E conom ic  D ev e lo p m en t
BRU: A la s k a  E n e rg y  A u t h o r i t y

FY93 Act FY94 CC FY94Auth FY94 Adi Governor Comparison

01 Pers. Serv. 4,235.9 4,997.8 4,997 .8 5,030.0 0.0 -4,997 . 8 -100.0%

02 Travel 174 .2 550.2 . 550.2 550.2 0.0 -550.2 -100.0%

ul Contractual 2,185.2 2,660.2 2,660.2 2,660.2 0.0 -2,660.2 -100 . 0%

04 Commodities 261. 3 195.7 195.7 195.7 0.0 -195.7 -100.0%

05 Equipment 8.4 41.2 41.2 41.2 0.0 -41.2 -100.0%

06 Lands/Bldgs. 0.0 0.0 0.0 0.0 0.0

07 Grafts, Clms 0 . 0 0.0 0.0 0.0 0.0

08 Misc. 0 . 0 0.0 0.0 0.0 0.0

** Total Expend. 6,865 .0 8,445.1 8,445.1 8,477 .3 0.0 -8,445.1 -100.0%

1002 Fed Rcpts 52.5 126 .6 126.6 127 .0 0.0 -126 .6 -100.0%

1004 Gen Fund 0.0 0.0 0.0 1.3 0.0
1005 GF/Prgm 3,924.2 3,926.8 3,926.8 3,937 .6 0.0 -3,926.8 -100.0%
1007 I/A Rcpts 0.0 15.3 15.3 15.3 0.0 -15.3 -100.0%

1056 Elect Svc 37 .5 36 .7 36.7 36.8 0.0 -36.7 -10U.0%
1061 CIP Rcpts 2,131.2 2,997 .2 2, 997 .2 3,011.7 0.0 -2,997 .2 -100.0%
1062 Power Proj 12.4 23.0 23.0 23.1 0.0 -23 . 0 -100.0%
1065 Rural Elec 3.0 3.2 3.2 3.2 0.0 -3.2 -100.0%
1073 Pwr Dv RLF 632.7 1,243.8 1,243.8 1,248.3 0.0 -1,243.8 -100.0%
1074 Bulk Fuel 71.5 72.5 72.5 73.0 0.0 -72.5 -100.0%

Perm Full Time 69.0 74 .0 74 .0 74.0 0.0 -74.0 -100.0%
Perm Part Time 2.0 2.0 2.0 2.0 0.0 -2.0 -100.0«-
Non-Perm 0.0 0 . 0 0.0 0.0 0.0
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COMPONENT DETAIL - OPERATING BUDGET

Component. AEA Agency Operations Agency. Department of Commerce and Economic Development
BRU: Alaska Energy Authority

.................Changes from FY94 Conference Committee to FY9S Governor  .........

Trans Total
Transaction Title_________________ Type Expenditure Pers Snr Travel Contractual Commodities Equipment Lands/Build Grants Misc PFT PPT

Conference Committee ConfCom 1.448.1 4,997.8 550.2 2.660.2 195.7 41.2 0.0 00 0.0 74 2
Fed Rcpts 126.6 GF/Prom 3.926.8 I/A Rcpts 15.3 Elect Svc 36.7 CIP Rcpts 2,997.2

Power P rq j___ 23.0̂ ___Rural Elec_ ___3.2 Pwr Dv RLF 1,243.8 ___ Bulk Fuel____ 72.5
Increased Health Insurance Pre MisAdj 32.2 32.2 0.0 . 00 0.0 0.0 0.0 00 0.0 0 0

Fed Rcpts.......0.4 _ Gen Fund 1.3 __ GF/Prgm_ 10 8 Elect Svc _ 0.1 CIP Rcpls 145

Power Pro) 0.1 Pwr DvRLF~ '4 5 Bulk Fuel “ as"

Transfer to DCRA ATrOut (4,845.8) (3,458.3) (364.9) (741.5) (57.7) (23.5) 0.0 00 0.0 -59 -1
Fed Rcpts (127.0) Gen Fund J13) GF/Prom (106.2) I/A Kcpts (15 3) Elect Svc (36.8)

CIP Rcpts (3.011.7) Power Proi _i?3 1)_ Rural Elec (3.2) PwrDvRLF (1.248 3) Bulk Fuel _(73 0)

Transfer lo AIDEA TrOut (3.331.8) (1,322.1) (185.3) (1.668.7) (130.0) (17.7) 0.0 CO 0 0 -13 -1
GF/Prum (3,331.8)

Transfer io AIDEA AEA Ops TrOut (488.8) (249.6) 0.0 (250.0) 0.0 0.0 0.0 0.0 0.0 -2 0
GF/Prgm (499.6)

FYM Governor Component Total 0.0 00 0.0 0.0 (0.0) 0.0 00 0.0 0.0 0 0
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FY94Auth - Governor

COMPONENT DETAIL -  OPERATING BUDGET

C om ponent: Pow er C o a t E q u a l i z a t i o n  G r a n ts  A gency: D e p a rtm e n t o f  Commerce a n d  E conom ic  D ev e lo p m en t
BRU: A la s k a  E n e rg y  A u th o r i t y

FY93 Act FY94 CC FY94Auth FY94 Adi Governor Comparison

01 Pers. Serv. 0.0

1

oo

o o

1 1

oo oo

02 Travel U . 0 0.0 0.0 0.0 0.0

03 Contractual 0.0 0.0 0 . 0 0.0 0.0

04 Commodities 0.0

Oo Oo

0.0 0.0

05 Equipment 0.0 0.0 0.0 0.0 0.0

06 Lands/Bldgs. 0.0 0.0 O o 0.0 0.0

07 Grants, Clms 17,533.0 17,920.0 17,920.0 17,920.0 0.0 -17,920.0 -100.01s

08 Misc. 0.0 0.0 0.0 0.0
OO

•• Total Expend. 17,533.0 17,920.0 17,920.0 17,920.0 0.0 -17,920.0 -100.0%

1004 Gen Fund 17,533.0 17,920.0 17,920.0 17,920.0 0.0 -17,920.0 -100.0%

Perm Full Time 0.0 0.0 0.0 0.0 0 . 0
Perm Part Time 0.0 0.0 0.0 0.0 0 . 0
Non-Perm 0.0 0 . 0 0.0 0.0 0.0

P a g e : 15 L e g i s l a t i v e  F in a n c e  D iv i s io n 1 /1 5 /9 4  0 9 :3 4



COMPONENT DETAIL - OPERATING BUDGET

Component: Power Cost Equalization Grant* Agency: Department of Commerce and Economic Development
BRU: Alaska Energy Authority

.............................Changes from FY94 Conference Committee to FY95 Governor * * * ...................

Trans Tota|

Transaction Title Type Expenditure Pers Srv___________Travel Contractual Commodities Equipment Lands/Build Grants Misc PFT PPT

Conference Committee ConfCom 17,920.0 0.0 0.0 0.0 0.0 0.0 0.0 17.920.0 0.0 0 0

Gen Fund 17.920.0

Transfer to DORA ATrOut (17,920.0) 0.0 0 0 0.0 0 0 0 0 0.0 (17.920 0) 0.0 0 0

~  Gen Fund (17,920.0)

FY9I Governor Component Total 0.0 0.0 0.0 0 0 0 0 0.0 0.0 0.0 0.0
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FY94Auth - Governor

COMPONENT DETAIL -  OPERATING BUDGET

Com ponent: A la sk a  E n ergy  A uth Op fc M a ln t Agency: D ep artm en t o f Commerce and Econom ic D evelopm ent
BRU: AIDEA

FY93 Act FY94 CC FY94Auth FY94 Adi Governor Comparison

01 Pers. Serv. 0.0 0.0 0.0 0.0 402.3 402.3 100.0%

02 Travel 0.0 0.0 0.0 0.0 49.0 49.0 100.0%

03 Contractual 0.0 0.0 0 . 0 0.0 4 57 .7 457 .7 100.0%

04 Commodities 0.0 0.0 0.0 0.0 8.0 8.0 1 0 0 .0%

05 Equipment 0.0 0.0 0.0 0.0 10.0 10.0 100.0%

06 Lands/Bldgs. 0.0 0 . 0 0 . 0 0.0 0.0

07 Grants, Clms 0.0 0.0 0.0 0.0 0.0

08 Misc. 0.0 0.0 0.0 0.0 0.0

*• Total Expend. 0.0 0.0 0.0 0.0 927 .0 927 .0 1 0 0.0%

1005 GF/Prgm 0.0 0.0 0.0 0.0 0 . 0
1022 Corp Rcpts 0.0 0 . 0 0.0 0 . 0 927.0 927.0 100.0%

Perm Full Time 0.0 0.0 0.0 0.0 5.0 5.0 1 0 0.0%
Perm Part Time 0 . 0 0.0 0.0 0.0 0.0
Non-Perm 0.0 0.0 0.0 0.0 0.0

Page: 21 L e g i s l a t i v e  F in a n c e  D iv is io n  1 /1 5 /9 4  09 :34
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COMPONENT DETAIL - OPERATING BUDGET

........................... Changes from FY94 Conference Committee to FY95 Governor.............................

Trans To, „

transaction Title____________________________ Type Expenditure Pers Srv Travel Contractual Commodities Equipment Lands/Build Grants Misc PFT PPT

Transfer from AEA Agency Ops Trln 3,331.8 1,322.1_____________165.3 1,668.7 138.0 17.7 0.0 0.0 0.0 13 1

” GF/Prgm 3.331.8

Xfer functions to utilities Dec (2,404.8) (919.8) (136.3) (1.211.0) (130.0) (7.7) 0.0 0.0 0.0 -8 -1
 Corp Rcpts (2,404.8)

Xfer GF/PR to Corp Rec $3331.8 FndChg 0.0 0 0 0.0 0.0 0.0 0.0 0.0 0.0 00  0 0

~ ~GF/Prgml3j331~.8y CorpRcpis 3^331^8

Component: Alaska Energy Auth Op & Maint Agency: Department of Commerce and Economic Development
BRU: AIDEA

FYH Governor Component Total 827.0 402.3 49.0 457.7 8.0 10.0 0.0 0.0 0.0 5 0
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COMPONENT DETAIL -  OPERATING BUDGET

FY94Auth - Governor

C om ponent: AIDEA A gency: D e p a r tm e n t o f  Commerce an d  E conom ic  D ev e lo p m en t
BRU: AIDEA

FY93 Act FY94 CC FY9 4 Au t h FY94 Adi Governor Comparison

01 Pers. Serv. 1,515.4 1,597 .4 1,597 .4 1,607 .8 1,932.8 335.4 2 1 .0%

02 Travel G2.6 68.2 68.2 68.2 68.2

03 Contractual 669 .7 698.4 698 . 4 698.4 948.4 250.0 35 . 8%

04 Commodities 23 .4 38.9 38 . 9 38 . 9 38.9

05 Equipment 26.5 15.5 15.5 15.5 15.5

06 Lands/Bldgs. 0.0 0.0 0.0 0.0 0.0

07 Grants, Clms 0.0 0.0 0.0 0.0 0.0

08 Misc. 0.0 0.0 0.0 0.0 0.0

*• Total Expend. 2,297 .6 2,418.4 2,418.4 2,428.8 3,003.8 585.4 24 .2%

1005 GF/Prgm 0.0 0.0 0.0 0 . 0 0.0

1007 1/A Rcpts 57 .8 0.0 0.0 0 . 0 33 . 9 33 .9 1 0 0 .0%

1022 Corp Rcpts 2,239.8 2,418.4 2,418.4 2,428 . 8 2,969.9 551.5 2 2 . 8%

Perm Full Time 24.0 24 . 0 24.0 24.0 27 . 0 3.0 12.5%

Perm Part Time 0.0 0.0 0.0 0.0 0.0

Non-Perm 2.0 0.0 0 . 0 0.0 0 . 0

P ag e : 20 L e g i s l a t i v e  F in a n c e  D i v i s io n 1 /1 5 /9 4 0 9 :3 4



COMPONENT DETAIL - OPERATING BUDGET

Component: AIDEA 

BRU: AIDEA

Transaction Title

Agency: Department of Commerce and Economic Development

Trans Tota|
Type Expenditure Pers Srv

Changes Irom FY94 Conference Committee to FY95 Governor'

Travel Contractual Commodities Equipment Lands/Build Grants Misc PFT PPT

GF/Prgm (499.6) Corp Rcpts 499.6

FY9S Governor Component Total 3,003.1 1,932.8 68.2 948.4 38.9 15.5 0.0 0.0

Conference Committee ConfCom 2,410.4 1,597.4 68.2 698.4 38.9 15.5 0.0 0.0 0.0 24 0

Corp Rcpts 2,418.4

increased Health Insurance Pre MisAdj 10.4 10.4

Corp Rcpts

0.0

10.4

0.0 0.0 0.0 0.0 0.0 0.0 0 0

Transfer from AEA Agency Ops Trln 499.S 2496

GF/Prgm

0.0 
499 6

250.0 0.0 0.0 0.0 0.0 00 2 0

Inc Pers Svc - DOTPF support Inc 7S.4 75.4 00 0.0 0.0 00 0.0 0.0 0.0 1 0

I/A Rcpts 33.9 Corp Rcpts 41.5

Xfer GF/PR to Corp Rec $499.6 FndChg 0.0 0.0 00 0.0 0.0 0.0 0.0 0.0 00 0 0

0.0 27
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FY 94 EN ACTED ENERGY LEG ISLA TIO N  (IN THOUSANDS)

HCS CSSB 126(FIN) SLA93 CH 19

SECTION PROJECT TYPE
TOTAL

AMOUNT
NEW GF 

AMOUNT

I HEALY/ FAIRBANKS INTERTIE GRANT $43,200.0

2 ANCHORAGE/KENAI INTERTIE GRANT $46,800.0

4
8(a)
5

SUTTON/GLENNALLEN INTERTIE 

SWAN/TYEE INTERTIE

LOAN

LOAN

$35,000.0

$20,000.0
$13,200.0

6 DCRA ENERGY OPERATIONS OPERATING $3,900.0 $3,900.0

8 (h&c) PCE/RURAL CAPITALIZATION CAPITALIZE $66,900.0 $66,900.0

9 TAZIMINA RIVER HYDRO GRANT $5,000.0 $5,000.0

11 SEWARD LAWING TRANSMISSION LOAN $3,000.0 $3,000.0

12 KETCHIKAN PUBLIC UTILITIES GRANT $4,200.0

13 DCRA FEDERAL ENERGY MISC $126.0

TOTAL $228,000.0 $92,000.0

SB 106(F1N) SLA93 C ll 18
AIDEA BOND AUTHORIZATIONS NOT TO EXCEED

SECTION PROJECT
PRINCIPAL
AMOUNT

29 HEALY/ FAIRBANKS INTERTIE $60,000.0

30 ANCHORAGE/KENAI INTERTIE $60,000.0

31 SWAN/TYEE INTERTIE $40,000.0

32 SUTTON/GLENNALLEN INTERTIE $25,000.0

FUNDS

RAILBELT INTERTIE RESERVE

RAILBELT INTERTIE RESERVE

RAILBELT ENERGY FUND/POWER PROJECT FUND

RAILBELT ENERGY FUND/POWER PROJECT FUND

GF

RAILBELT ENERGY FUND

GENL FUND TO DCRA

GENL FUND TO POWER PROJECT FUND

4 DAM POOL TRANSFER FUND

FEDERAL

LEGISLATIVE FINANCE DP 'SION CIIS18&19.XLS 2/3/94



ST A T E  A C C O U N T IN G  SY STEM  (AKSAS) BA LAN CES AS O F  2/2/94 - ASSETS M IN U S L IA B IL IT IE S

FUND

Railbelt Intertie Reserve 

Railbelt Energy Fund 

Power Project Fund

Power Development Revolving Loan Fund 

Four Dam Pool Transfer Fund 

Southeast Energy Fund 

PCE & Rural Electrical Capital Fund 

Electrical Services Extension Fund 

Bulk Fuel Revolving Loan Fund

2/2/94 AKSAS BA LA N CE 
(in thousands)

$28,659.8

$23,096.5

$24,806.2

$195,985.9

$0.0

$0.0

$54.1

$0.0

$2,202.9

Legislative Finance Division ENRGYBAL.XLS 2/3/94



S T A T E  A C C O U N T IN G  SY STEM  (AKSAS) B A LA N C ES AS O F  2/14/94 R EV ISED

FU N D

R ailb e lt In te r tie  R ese rv e

R a ilb e lt E n e rg y  F u n d

P o w er P ro je c t F u n d

P o w er D ev e lo p m en t R evo lv ing  
L o an  F u n d

F o u r  D am  Pool T ra n s f e r  F u n d

S o u th e a s t E n e rg y  F u n d

P C E  & R u ra l  E le c tr ic a l C a p ita l 
F und

B ulk Fuel R evolv ing  L o a n  F u n d

R u ra l E le c tr if ic a tio n  R evolv ing  
L o an  F u n d

E le c tr ic a l S e rv ice s  E x ten sio n  
F und

A K SA S 
FU N D  C A SH  

B A L A N C E  A S O F  
2/14/94 

(in th o u sa n d s)

$30,232.3

$7,237.5

$1,708.6

$215.2

$11,401.4

$0.0

$54.1

$864.7

S576.1

$1,479.0

A K SA S 
FU N D  R E C E IV A B L E S  

(O th e r  A ssets) 
B A L A N C E  AS O F  

2/14/94 (in  th o u sa n d s )

$0.0

$15,906.1

$23,097.6

$0.0

$184,571.7

$0.0

$0.0

$1,452.6

$4,424.8

$0.0

A K SA S 
FU N D  L IA B IL IT IE S  

B A L A N C E  AS O F  
2/14/94 (in th o u sa n d s )

so.o

(S60.6)

50.0

$0.0

50.0

50.0

$0.0

($114.0)

$0.0

$0.0

A K SA S 
T O T A L  FU N D  

B A L A N C E  A S O F  
2/14/94 

(in th o u sa n d s )

$30,232.3

$23,083.0

$24.806.2

$215.2

$195,973.1

$0.0

S54.1

$2,203.3

$5,000.9

$1,479.0

Legislative Finance Division E b A L C A S H .X L S 2/17/94



FY94 RURAL ENERGY CAPITAL PRO JECTS - COMMUNITY REGIONAL AFFAIRS

CHAPTER 79 SLA 93 [HCS CSSB 183 (FIN)]

TRANSFERRED FROM ALASKA ENERGY AUTHORITY

Sec. 19 p. 15
Operation, Technical & Emergency Assistancs
Rural Utility Regionalization
Statewide Elect & Power Project Development

Rural Power Systems Upgrade
Emerg Bulk Fuel Repairs, Spill Prevention
Component Renewal & Replace-AEA facilities
Electrical Sysems Life, Health, Safety
Bulk Fuel Systems Upgrades
Alternative & Applied Energy Technology Dev
Reimburseable Authority
Electrical Service Extension Grant Program

CHAPTER 79 SLA 93 [HCS CSSB 183 (FIN)]
Sec 21 p.60

Petersville-Oilwell Road Elect Extension 
Bethel-Airborne Magnetic Survey 

Bethel-Nyac Trans Line Intertie Design Study 

Econ Analysis Small Gas Deposits

TOTAL GENERAL AKSAS BALANCE AS
FUNDS FUND OF 1/24/94

1,300.0 1,300.0 1,082.6
270.0 270.0 174.9
500.0 500.0 489.0

2.000.0 2,000.0 1,958.8
’ .000.0 1,000.0 424.6

250.0 250.0 250.0
730.0 730.0 307.6

2.000.0 2,000.0 1,952.5
500.0 500.0 480.6
100.0 100.0 72.5
500.0 500.0 500.0

150.0 150.0 0.0
350.0 175.0 175.0

120.0 60.0 60.0

140.0 70.0 70.0

Legislative Finance Division 2/3/94
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S O a w a

rnm z) 7
a M R  A L A 3

I  I  / « = )  ENERGY AUTHOmTY

ransition
J A N U A R Y 7 9 ' 9 4

A I D  L A  a s s u m e s  f a c i l i t i e s ,  n e w  p r o j e c t  

a u t h o r i t y  o f  A l a s k a  E n e r g y  A u t h o r i t y

On/\iigusf 1 2 ,1 9 9 3 ,  th e  A la s k a  

I n d u s t r ia l  D e v e lo p m e n t a n d  E x p o r t  

A u t h o r i t y  ( A I D E A )  a s s u m e d  re s p o n s ib i l i ­

ty  f o r  o p e r a t in g  a n d  m a n a g in g  e x is t in g  

A la s k a  E n e rg y  A u t h o r i t y  o w n e d  f a c i l i t i e s  

a n d  th e  f in a n c in g  o f  n e w  p ro je c ts . T h e  

t r a n s fe r  o f  a u t h o r i t y  w a s  m a n d a te d  b y  

S e n a te  B i l l  1 0 6 , w h ic h  w a s  s ig n e d  in to  la w  

la s t M a y .

A l th o u g h  th e  A la s k a  E n e rg y  

A u t h o r i t y  ( A E A )  w i l l  c o n t in u e  to  e x is t  as  

a  p u b l ic  c o r p o r a t io n ,  its  a b i l i t y  to  c o n ­

s t ru c t  a n d  a c q u ir e  p ro je c ts  ha s  be en  e l im i ­

n a te d . A ID E A  e m p lo y e e s  h a ve  a s s u m e d  

r e s p o n s ib i l i t y  f o r  o p e r a t in g  a n d  m a n a g ­

in g  e x is t in g  p ro je c ts  a n d  f a c i l i t i e s  a n d  f o r  

f in a n c in g  n e w  p ro je c ts  a n d  m a n a g in g  th e  

asse ts  r e ta in e d  b y  A E A .

T h e  A ID E A  B o a rd  o f Directors h a s  

ta k e n  o n  th e  a d d i t io n a l  r e s p o n s ib i l i t y  o f  

s e r v in g  a s  th e  A E A  Board. A ID E A  

E x e c u t iv e  D i r e c to r  R ile y  S n e ll w a s  

a p p o in te d  as  th e  e x e c u t iv e  d i r e c to r  o f  

A E A , a n d  w i t h in  A I D E A  a  i v w  D e p u ty  

D ir e c to r  o f  E n e rg y  p o s it io n  ha s  be en  c re ­

a te d . T i l l in g  th a t  p o s it io n  is D e n n is  

M c C ro h a n ,  w h o  w a s  p r e v io u s ly  w o rk e d  

u n d e r  c o n t ra c t  o v e rs e e in g  th e  e n g in e e r in g  

o f  th e  H e a ly  C le a n  C o a l P ro je c t.

T h e  t r a n s fe r  o f  a u t h o r i t y  to  A lD E / \  

a ls o  b r in g s  a  f u n d a m e n t a l  c h a n g e  in  th e

BHAHIIV LaKC DAM NEAR HOMFU I'. II IF NEVVf.r \II-C 
|l< I ANN i ON I llvlIJLIi IOGLNU IA I I  AH'. >' I M ’K  1 I •<

M l  N ! ’-II 10 A i'l<«

s ta te 's  ro le  to w a rd s  p r e v io u s ly  c o n ­

s t ru c te d  e n e rg y  p ro je c ts . T h o s e  p ro je c ts  

in c lu d e  th e  B ra d le y  L a k e  H y d ro e le c t r ic  

P ro je c t , th e  T o u r  D a m  P o o l 

Hydroelectric P ro je c t (S o lo m o n  Gulch. 

Swan L a k e , T e r r o r  L a k e  a n d  Tyee  

L a k e ) ,  a n d  th e  A n c lw ra g e -E a irb a n k s  

T ra n s m is s io n  L in e  In te r t ie .

T h e  s ta te  w i l l  u l t im a te ly  se rve  

o n ly  a fiduciary or ownership ro le  in  

the p ro je c ts .  B y  re d u c in g  its  o p e ra t io n  

a n d  m a in te n a n c e  fu n c t io n s ,  th e  s ta te  

w i l l  be  a b le  to  re d u c e  s ta f f in g  to  th e

m in im u m  r e q u ire d  to  p e r fo r m  its retained 

d u t ie s ,  a n d  tu r n  o v e r  d a y - to - d a y  re s p o n s i­

b l y  to  th e  u t i l i t ie s .

T h is  s h i f t  a w a y  f r o m  a n  o p e r a t in g  

ro le  h a s  re q u ir e d  le n g th y  n e g o t ia t io n s  

w ith  th e  u t i l i t ie s  in v o lv e d .  T h e  u t i l i t y  

o p e r a t in g  a g re e m e n ts  a r e i/i v a r io u s  

stag es  o f  c o m p le t io n .  T h e  t r a n s fe r  o f  th e  

s ta te 's  o p e r a t io n a l  r e s p o n s ib i l i t y  w i l l  n o t  

c h a n g e  p ro je c t  o w n e r s h ip  n o r  e ffe c t th e  

F e d e ra l E n e rg y  R e g u la to r y  C o m m is s io n  

(E E R C )  lice n se s  in  th e  A la s k a  E n e rg y  

A u th o r i t y 's  n a m e .



F r o m  t h e  E x e c u t i v e  D i r e c t o r

In M a y  o f  1 9 9 3  th e  A la s k a  

L e g is la tu r e  p a sse d  S e n a te  B i l l  10 6 , w h ic h  

set in  m o t io n  a  f u n d a m e n t a l  c h a n g e  in  

th e  S ta te  o f  A la s k a ’s ro le  in  e n e rg y pro­

grams a n d  o v e rs ig h t o f  s ta te -o w n e d  p o w e r  

p ro je c ts .

F o r a  n u m b e r  o f  y e a rs  th e  s ta te 's  

e ffo r ts in th e  c r i t i c a l  a r e a  o f  e n e rg y  p o l ic y  

h a v e been located w i t h in  th e  A la s k a  

E n e rg }1 A u t h o r i t y  ( A E A ) .  T h e  E n e rg y  

A u t h o r i t y  w a s  e s ta b lis h e d  in  1 9 7 6  w i th  

th e  m a n d a te  to  p r o v a le  th e  m e a n s  to  c o n ­

s t ru c t ,  a c q u ire ,  f in a n c e  and operate 

p o w e r  p ro je c ts  a n d  f a c i l i t i e s  to  p r o d u c e  

h e a l and e le c t r ic ity .

O v e r  th e  y e a rs  th e  A u t h o r i t y  ha s  

a m a s s e d  asse ts o f  m o re  th a n  S I  b i l l io n  

a n d  o w n s and operates s ix  h y d ro e le c t r ic  

d a m s  a n d  m o re  th a n  9 2  0  m ile s  o f  t r a n s ­

m is s io n  lin e s . I ts  a r r a y  o f  e n e rg y  p r o ­

g r a m s  in c lu d e d  th e  P o w e r  C os t 

E q u a l iz a t io n ,  th e  E le c t r ic a l  S e rv ic e  

E x te n s io n  F u n d , C i r c u i t  R id e r  

M a in te n a n c e ,  a n d  a n u m b e r  o f  o th e rs .

P u rs u a n t  to  S B  106 , A E A ’s r u r a l  

p r o g ra m s  h a v e  be en  t r a n s fe r re d  in to  a

n e w ly  c re a te d  D iv is io n  o f  E n e rg y  w i t h in  

th e  D e p a r tm e n t  o f  C o m m u n i t y  a n d  

R e g io n a l A f fa i r s .  T h e  t r a n s fe r  is 

d e s ig n e d  to  e n s u re  g r e a te r  e f f ic ie n c y  in  

th e  d e l iv e r y  o f  r u r a l  e n e rg )1 p ro g ra m s .

I t  is a ls o  a im e d  a t  re d u c in g  s ta te  p a y r o l l  

costs by combining a g e n c y  ju n c t io n s  

a n d  e l im in a t in g  re d u n d a n c y .

A E /V s  o p e r a t in g  p o w e r  p ro je c ts  

a r c  n o w  u n d e r  th e  a u t h o r i t y  o f  th e  

A la s k a  I n d u s t r ia l  D e v e lo p m e n t a n d  

E x p o r t  A u t h o r i t y  ( A ID E A ) .  T o  e n s u re  

th e  in t e g r i t y  o f  A E A  b o n d s , th e  E n e rg y  

Authority will continue to  e x is t  as  a  

p u b l ic  c o r p o r a t io n , (nil U s a b i l i t y  to  

c o n s tru c t  a n d  a c q u ire  p ro je c ts  h a s  been  

e l im in a te d .  T h ro u g h  A ID E A ,  th e  s ta te  

w i l l  m o v e  a w a y  f r o m  in v o lv e m e n t  in  

d a i ly  o p e ra t io n s  o f  th e  e n e rg y  p ro je c ts .  

B y  t r a n s fe r r in g  o p e r a t io n a l  r e s p o n s ib i l ­

it ie s  to  th e  a p p r o p r ia te  u t i l i t ie s ,  th e  

s ta te  w i l l  be  a b le  to  p r iv a t iz e  m u c h  o f  th e  

w o rk fo rc e  in v o lv e d in energy p ro je c ts .

T h e  c o m p lic a te d and t im e  c o n ­

s u m in g  ta s k s  o f  r e o r g a n iz a t io n  w e re  

u n d e r ta k e n  m in d fu l  o f  a  k e y  o b je c t iv e :  

to  c o n t in u e  d e l iv e r y  o f  se rv ic e s  a n d  o v c r -  

s ig h t  o f  p ro je c ts  w i th  th e  m in im u m  o f  

d is r u p t io n .  W e  a re  p r o u d  to  s a y we 

h a v e  a c h ie v e d  th a t  g o a l.

T h is  t r a n s i t io n a l  r e p o r t  is  

d e s ig n e d  to  u p d a te  a n d  in fo r m  le g is la ­

to rs , a d m in is t r a t io n  o f f ic ia ls ,  lo c a l g o v ­

e r n m e n t le a d e rs  a n d  o th e r  in te re s te d  

A la s k a n s  th r o u g h o u t  th e  s ta te  a b o u t  th e  

p ro g re s s  o f  th e  re c e n t ch a n g e s . I t  is  a ls o  

d e s ig n e d  a s  a  q u ic k  re fe re n c e  to o l f o r  

A la s k a n s  to  c o n s u lt  w h e n  th e y  h a v e  

b u s in e ss  w i th  o r  q u e s tio n s  a b o u t  th e

E n e rg y  A u th o r i t y .  W e  h o p e  i t  p ro v e s  to  be 

a n  in fo r m a t iv e  a n d  u s e fu l d o c u m e n t.

W H S
’J l u h n v  j i . v Z y r J - 0  

Willifim R. ( R i le y )  S n e ll  

E x e c u t iv e  D i r e c t o r  

A la s k a  I n d u s t r ia l  D e v e lo p m e n t  a n d  

E x p o r t  A u t h o r i t y  

A la s k a  E n e rg y  A u t h o r i t y

C o n t a c i  N u m b e r s

If you have questions about AEA's operating 
power projects or new energy projects in the works, 
contact one of the following officials at AIDEA (907- 
561-8050): ., Executive Director;

, Deputy Director, Energy;
, Contract Manager.

For information about AEA's rural pro­
grams, contact the new Division of Energy within 
the Department of Community and Regional Affairs 
(main number 269-4500). Below is a listing of divi­
sion employees and their direct extension numbers.

, Director, 4640-all programs, 
federal initiatives; , Deputy Director,
4642—Statewide Electric and Power Project 
Development, Alternative and Applied Energy 
Technology Development;, , . 4644-
Reconnaissance and Feasibility Studies;

, 4696—Rural Grants, Electrical Service 
Extension Fund; , 4697-Circuit
Rider/Emergency Response Services;

, 4628-Bulk Fuel Revolving Loan, Power 
Project, Rural Electrification Revolving Loan Funds;

, *U)24-Powcr Cost Equalization 
Program; , 4688-Electric System Life,
Health and Safety; , 4627—Rural
Utility Regionalization. Consolidation and Business 
Management; , 4689-Emergency Bulk
Fuel Repairs & Spill Prevention, Bulk Fuel System 
Upgrades.



A E A  r u r a l  e n e r

/\ new Division o f  E n e rg y  w i t h in  th e  

D e p a r tm e n t  o f  C o m m u n it y  a n d  R e g io n a l 

A f fa ir s  ( D C R A )  ha s  a s s u m e d  th e  p o w e rs  

a n d  d u t ie s  o f  th e  A la s k a  E n e r g ) 'A u th o r i t y ’s 

r u r a l  e n e rg y  p ro g ra m s . R o b e r t  E. H a r r is  

he ads  th e  n e w  d iv is io n .  A n  e le c t r ic a l e n g i­

n e e r w i th  e x te n s iv e  e x p e r ie n c e in r u r a l  

A la s k a , H a r r is ,  3 4 , is a  l i fe - lo n g  A la s k a n  

a n d  re c e iv e d  h is  B a c h e lo r  o f  S c ie n ce  

degrees in e le c t r ic a l e n g in e e r in g  m l  eco ­

n o m ic s  f r o m  M a s s a c h u s e tts  In s t i t u te  o f  

T e chno lo gy .

T h e DCR/\ D iv is io n  o f  E n e rg y  to o k  

o v e r m o re  th a n  h a l f  a  d o z e n  r u r a l  e n e rg y  

p ro g ra m s . T h o se  p r o g ra m s  a n d  sendees  

in c lu d e :

iUlllflll—

provides lo a n s  to  h e lp  c o m m u n it ie s  o f  f e w e r  

th a n  2 ,0 0 0  re s id e n ts  p u rc h a s e  b u lk  f u e l ;

■ i. ii. nil 1 '.i< in: 1 iic 
I 1' - p r o v id e s  r e g u la r  p re v e n t iv e

maintenance and o p e ra t io n s  a s s is ta n c e  

a n d  p o w e r  p la n t  o p e ra to r  t, in in g  in r u r a l  

a re a s ;

g y  p r o g r a m s  g o

• I i ft: c V ' I., I'yi, nsior i ii nr

- p r o v id e s  m a tc h in g g r a n ls  to  

e le c tr ic  u t i l i t ie s  f o r  e x te n d in g  se rv ic e  to  

p r iv a te  re s id e n ce s  a n d  s m a ll  b u s in e ss  n o t  

c u r r e n t ly  s a w e d  b y  a n  e le c t r ic  u t i l i t y ;

• D m  , i V ro jC C i l . 'W I  I 'm  .Mffl—  

p ro v id c s  lo a n s  f o r  th e  d e v e lo p m e n t o f  

s m a ll scale p o w e r  p r o d u c t io n  f a c i l i t ie s ,

t o  n e w  d i v i s i o n

c o n s e rv a t io n  fa c i l i t ie s ,  b u lk  f u e l  s to ra g e  

fa c i l i t ie s ,  tra n s m is s io n  a n d  d is t r ib u t io n  

fa c i l i t ie s  a n d  p o ta b le  w a te r  sy.

cf,i , •1 ■ ■■■ uion I ■1 i-

th ro u g h  a n n u a l  le g is la t iv e  a p p r o p r ia t io n s ,  

h e lp s  re d u c e  cost o f  e le c t r ic i ty  in  r u r a l  c o m ­

m u n it ie s  w h e re  d ie s e l- f ire d  g e n e ra t io n  p r o -

fC o N T iN i i i .D  DM Pa m  S i x )



A E A  r u r a l  e n e r g y  p r o g r a m s  ( C o n t i n u e d  f r o m  P a g e  3)

( luces  m o re  th a n  7 5 %  o f  th e  u t i l i t y ’s to ta l  

e le c t r ic  c o n s u m p t io n ;

• limn! I let tiijuadcn i Oiin
i ■ - p r o v id e s  f i n a n c in g / o r  th e  e x te n ­

s io n  o f  n e w  e le c tr ic  s e rv ic e  in to  a re a s  th a t  

tin e le c tr ic  u t i l i t y  is a u th o r iz e d  to  se rve ;

• Khrol tra iu m  1
- p r o v id e s  e n g in e e r in g  a n d  te c h n i­

c a l s u p p o r t  to  re c t i fy  a n d  im p ro v e  e x is t in g  

e le c t r ic a l sys te m  h e a lth  a n d  s a fe ty  h a z ­

a rd s , re d u c e  u t i l i t y  o p e ra t io n  costs a n d  sys­

te m  losses, a n d  p r o m o te  e le c t r ic a l g e n e ra t­

in g  a n d  w a s te  h e a t sys te m  e ff ic ie n c y .

U n d e r  th e  n e w  D iv is io n  o f  E n e rg y , 

th e  d e liv e r y  o f  e n e rg } ’ s e rv ice s  to rural 

a re a s  c o n t in u e s  w i th  a  m in im u m  o f  

d is r u p t io n .

C O M S  I Rt 1 1< IN TOOK n . A a  I AM  '. l iM MIK i ) N  N£W , f KiVlRONN H.N T Atl V
r u n  MOMAci r.u  urrv  ro n  c >■ -a a in .

ALASKA
r  ) E N E R G Y  A U T H O R I T Y

M , ' W  11 I," I D . id  

A i.'Jl i'i 1 . UiiaI.

B u lk  R a te  

U .S . P ostage  

P A ID  ' 
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A n c h o ra g e , A K



E n  e r g y  j :>  i o  j  e c l  u  p  d  a  l  e s

S ix  h y d ro e le c t r ic  p ro je c ts  a n d  a 170- 

m ilc  t ra n s m is s io n line intertic comprise 

th e  In d k  o f  th e  s ta le ’s c a p it a l  in v e s tm e n ts  

in  e n e rg ) ' p ro je c ts . B e lo w  is  a b r ie f  lo o k  a t  

these p ro je c ts :

■ Ii l .dk) l . jk- ■ •.
- T h is  1 2 0  m e g a w a tt  p ro je c t  c o n t in ­

ues to  g e n e ra te  a b o v e  e x p e c ta t io n s  a n d  

t r a n s m its  its  p o w e r  to  th e  s ta te ’s m a in  

p o w e r  g r id  v ia  tw o parallel 2 0 -m ile  t r a n s ­

m is s io n  lin e s  c o n n e c te d  to  H o m e r  E le c tr ic  

A s s o c ia t io n ’s t ra n s m is s io n  sys te m . T h e  

S 3 2 S  m i l l io n  B ra d le y  L a k e  p ro je c t ,  p la c e d  

in to  c o m m e rc ia l  o p e ra t io n  i/i 1991, is th e  

p r id e  o f  th e  s la te -o w n e d  p ro je c ts .

- T h e

S o lo m o n  G u lc h ,  S w a n Lake, T e r ro r  L a k e  

a n d  Tyee L a k e  h y d ro e le c t r ic  p ro je c ts ,  

w h ic h  a r c  c o lle c t iv e ly  k n o w n  as th e  F o u r  

D a m  P o o l, came on l in e  in  th e  e a r ly  19S0s  

a n d  s e rv ic e  th e  c o m m u n it ie s  o f  V a ld e z  a n d  

G le n n a l le n ,  K e tc h ik a n ,  K o d ia k ,  a n d  

P e te rs b u rg  a n d  W ra n g e l l ,  re s p e c tiv e ly

T h is 345 k i lo v o l t  t r a n s m is s io n  l in e  ru n s  

b e tw e e n  W i l lo w  a n d  H e a ly . T h e  l i n k  

a llo w s  G o ld e n  V a lle y  E le c t r ic  A s s o c ia t io n  

in  F a ir b a n k s  to  p u rc h a s e  e le c t r ic i ty  p r o ­

d u c e d  f r o m  lo w e r  cost fu e ls  su ch  as milnral 

g a s  a n d  h y d ro e le c t r ic  g e n e ra t io n in 

Anchorage and on th e  K e n a i P e n in s u la .  

T h e  in te r t ie  saves F a irb a n k s  c o n s u m e rs  a n  

e s t im a te d  S 7  m i l l io n  p e r  y e a r  a n d  h e lp s  

re d u c e  th e  n u m b e r  o f  b la c k /b r o w n - o u ts  

th r o u g h o u t  th e  sys tem .

k • I :-■!> i 1 ■ i-

T h is 475 k i lo w a t t  p ro je c t  w e n t in to  com­

mercial o p e ra t io n  in  J u ly  1991 a t a  cost o f

52.1 million. In addition to producing

e le c t r ic i ty  f o r  th e  is o la te d  K o d ia k  Is la n d  

c o m m u n ity ,  th e  p ro je c t  re p la c e s  th e  c i t y ’s 

o ld  w a te r  s u p p ly .

O th e r  p ro je c ts  u n d e r  c o n s id e ra ­

t io n  f o r  f in a n c in g  o r  d e v e lo p m e n t b y  

A I D E A / A E A  in c lu d e :

• . E  - F in a n c in g  o f  o  h y d ro ­

e le c t r ic  p ro je c t  o n Prince o f  W a le s  Is la n d ;

T h e  m a jo r  p ro v is io n s  o f  S e n a te  B i l l  

10 6  re v a m p e d  the  s ta le ’s ro le  in  e n e rg y  

p o lic y  a n d at th e  s a m e  t im e  a p p ro p r ia te d  

s u b s ta n t ia l  sum s to  fu n d  n e w  e n e rg y  p r o ­

je c ts . A m o n g  th e  b i l l ’s ke y  p ro v is io n s  a re :

• R u ra l p ro g ra m s  o f  th e  A la s k a  

E n e rg y  A u th o r i t y  a re  t ra n s /e r re d  to  th e  

D e p a r tm e n t o f  C o m m u n ity  a n d  R e g io n a l 

A f fa ir s ;

• The A la s k a  In d u s t r ia l  D e v e lo p ­

m e n t a n d  E x p o r t  A u th o r i t y  ( A ID E A )  takes  

o v e r m a n a g e m e n t o f  the  E n e rg y  

A u th o r i t y ’s o th e r  p o w e rs  a n d  d u tie s  as w e ll 

as its  S I b i l l io n  in  e n e rgy  p ro je c t assets;

• A ID E A  B o a rd  becom es the  A E A  

Board; A ID E A ’s cxanlivc director 

becom es th e  e x e c u tiv e  d ir e c to r  o j  A E \ ;

• AEA c o n tin u e s  to  e x is t as a p u b l ic  

c o rp o ra t io n  to  e n s u e  in te g r i t y  o f  its  p re ­

v io u s ly  issued  b o n d s ;

■ U n d e r  A ID E A ,  the  s ta le  steps b a ck  

fro m  in v o lv e m e n t in  o p e ra t io n s  o f  p o w e r  

p ro je c ts , tu rn s  d u tie s  o v e r to  u t i l i t ie s ;

• $ 9 0  m i l l io n  is a p p r o p r ia te d  to  

D e p a r tm e n t  o j  A d m in is t r a t io n  f o r  

p a y m e n t  as  g r a n ts  f o r  c o n s tru c t io n  o f  

R a ilb e lt  in te r t ie s ;

• ' . - F e a s ib i l i t y  re v ie w

u n d e r  w a y  o n hydro p ro je c t  n e a r  C o rd o v a ;

- A I D E A  r e v ic w in g je a s i-  

b i l i l y  o f  d e v e lo p m e n t o f  g e o th e rm a l p ro je c t  

f o r  U n a la s k a ;

•P.mi I to  - F e a s ib i l i t y  re v ie w  

u n d e r  w a y  f o r  a  h y d ro e le c tr ic  p ro je c t  n e a r  

S k a g w a y .

• 535 m il l io n  is a p p r o p r ia te d  to  

D e p a r tm e n t  o f  C o m m u n ity  a n d  R e g io n a l 

A f fa ir s  f o r  c o n s tru c t io n  o j th e  S u tto n -  

Glennallcn In te r t ie ;

• $ 2 0  m i l l io n  is a p p ro p r ia te d  to  

D e p a r tm e n t  o f  C o m m u n ity  a n d  R e g io n a l 

A f f a i r s jo r  lo w - in le re s t lo a n  f o r  c o n s tru c t io n  

o f  th e  T ye e -S w an  L a ke s  In te r t ie ,  w i th  a n  

a d d i t io n a l 54 m il l io n  a p p ro p r ia te d  to  

D e p a r tm e n t  o f  A d m in is t r a t io n  as  a  g r a n t  

to w a rd  th e  p ro je c t ;

■ A ID E A  is a u th o r iz e d  to  issue  re v ­

en ue  b o n d s  to  f u n d  in te r t 'c  p ro je c ts  b e yo n d  

appropriated a m o u n ts :  u > to 560 million 

f o r H ia ly - F a i r b a n k s ; 560 iil l i o n f o r  

A n c h o ra g e  K e n a i R a ilb e lt i n e r t ic ;  u p  to 525 

m il l io n  f o r  S u t to n -G le n n a l lc n ;  u p  to S40 

million/or T ye e -S w an  L a ke s ;

• 566.9 m il l io n  is  a p p r o p r ia te d  to  

P o w e r C o s t E q u a liz a t io n  a n d  R u r a l  

E le c tr ic  C a p i ta l iz a t io n  F u n d , w i th  3 %  o f  

fu n d s  a \  i i table f o r  r u r a l  e le c t r ic  p ro je c t 

g ra n ts ;

• $ 5  m i l l io n  is a p p r o p r ia te d  to  

Department o f  C o m m u n ity  a n d  R e g io n a l 

A f fa ir s  f o r  g r a n t  f o r  T a z im in a  h y d ro  p ro je c t  

n e a r  L a k e  C la r k  in  s o u th w e s t A la s k a .



S a l e  o f Snettisham. and Eklutna hydro
L n g  i n  C o n g r e s s

A  p u r c h a s e  a g r e e m e n t f o r  th e  s a le  w a s

p r o j e c t s  p e n d

C o n g r e s s io n a l  a p p r o v a l  o f  a  d e a l  

to  s e ll  tw o  f e d e r a l ly  o w n e d  p o w e r  p r o ­

je c ts  is  e x p e c te d  b y  m i d - 1 9 9 4 .

A p p r o v a l  o f  th e  p r e v io u s ly  n e g o t ia te d  

p u rc h a s e  a g re e m e n ts  w i l l  c a p  e f fo r ts  

b e g u n  in  1 9 8 6  to  t r a n s f e r  o w n e r s h ip  o f  

th e  tw o  p r o je c ts  f r o m  a  v e r y  s m a l l  f e d e r ­

a l  p o w e r  p r o g r a m  to  e x is t in g  s ta te  a n d  

u t i l i t y  o r g a n iz a t io n s  t h a t  a r e  f u l l y  

c a p a b le  o f  in t e g r a t in g  th e s e  p r o je c ts  

in t o  t h e i r  s y s te m .

T h e  I S  m e g a w a t t  S n e t t is h a m  

P ro je c t  s e r v in g  th e  J u n e a u  a r e a  w o u ld  

be  p u r c h a s e d  b y  th e  S la te  o f  A la s k a  

t h r o u g h  b o n d s  is s u e d  b y  A I D E A / A E A .

s ig n e d  in  e a r ly  1 9 S 9  w i t h  t h e f e d e r a l  

A la s k a  P o w e r  A d  m  i n is t r a t io n .

T h e  3 0  m e g a w a t t  E k lu t n a  

Project serving th e  A n c h o r a g e  a n d  

M a t a n u s k a  V a l le y  a re a s  w i l l  b e  p u r ­

c h a s e d  j o i n t l y  b y  th e  th r e e  e le c t r ic  

u t i l i t i e s  c u r r e n t l y  p u r c h a s in g  p o w e r  

f r o m  th e  p r o je c t :  C ln tg a c h  Elc< tri<- 

A s s o c a t io n ,  M a t a n u s k a  E le c t r ic  

A s s o c ia t io n  a n d  A n c h o r a g e  

M u n ic ip a l  L ig h t  a n d  P o w e r. T o g e th e r  

th e s e  u t i l i t i e s  o w n  a n d  o p e r a te  1 1 2  

m e g a w a t t s  o f  a d d i t i o n a l  g e n e r a t in g  

cc tpac  i tv .

T h e  tw o  p r o je c ts  a r e  u n l ik e  a n y  

o t h e r f  e d e r a l  h y d r o e le c t r ic  p r o je c ts  in  

t h a t  th e y  a r e  s in g le  p u r p o s e  p r o je c ts  

l im i t e d  to  J u n e a u  a n d  A n c h o r a g e  m a r ­

k e ts . S a le  o f  th e  f e d e r a l  h y d r o  p r o je c ts  

h a s  th e  b a c k in g  o f  th e  C l in t o n  

A d m in i s t r a t i o n .  L e g is la t io n  a u t h o r iz ­

in g  th e  s a le  w a s  f i r s t  in t r o d u c e d  in  

m id - 1 9 9 2  b y  C o n g re s s m a n  D o n  Y o u n g .  

T h e  b i l l  h a s  p a s s e d  th e  U .S . H o u s e  o f  

R e p re s e n ta t iv e s  a n d  is  n o w  in  th e  U .S . 

S e n a te . T h e  s a le  p r ic e  f o r  th e  E k lu t n a  

p r o je c t  is  e s t im a te d  a t  $ 1 .3  m i l l i o n ,  a n d  
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D epartm en t of C om m unity  and  Regional Affairs

R PL #21-4-0091 Division of Energy
$11,300,000 - F our Dam Pool T ran sfe r F und

The Department o f Community and Regional Affairs requests authority to transfer $11,300,000 in 
loan funds from the Four Dam Pool Transfer Fund, established in AS 42.45.050, into three 
"receiving funds," the Power Cost Equalization and Capitalization Fund, the Southeast Energy 
Fund, and the Power Project Fund.

Under the new section 42.45.050(a) authorized in Chapter 18 SLA 93, the Four Dam Pool 
Transfer Fund consists o f repayments of principal and income that would have been deposited in 
the former Power Development Revolving Loan Fund. Further, section 42.45.050(b) states:

"Subject to ap p ro p ria tio n , the department shall transfer the balance of the four dam pool 
transfer fund each month in accordance with this section. S ub ject to ap p ro pria tion

(1) 40 percent o f  the balance in the four dam pool transfer fund shall be transferred to 
the power cost equalization and rural electric capitalization fund to be used for power 
cost equalization and rural electric projects;

(2) 40 percent o f the balance in the four dam pool transfer fund shall be transferred to 
the Southeast energy fund to be used for power projects for utilities participating in the 
power transmission intertie between Swan Lake and Tyee Lake hydroelectric projects; 
and

(3) 20 percent o f the balance in the four dam pool transfer fund shall be transferred to 
the power project fund to be used for statewide utility projects." [Emphasis added]

A visual display o f the mechanics of how the transfers should flow are shown in Attachment A.

The following transfers are being requested under this revised program:

• $4,520,000 to the Power Cost Equalization and Rural Electrification Fund for power cos*:
equalization and rural electric projects per AS 42.45.100 (AS 42.45.050(b)(1).

•  $4,520,000 to the Southeast energy fund for grants to utilities participating in the power
transmission intertie between Swan Lake and Tyee Lake hydroelectric projects for power 
projects, repayment o f loans, and bond payments. (AS 42.45.050(b)(2)). Section 12 of 
Chapter 19 SLA 93 would allow a sum equal to the amounts deposited in the Southeast 
Energy Fund (SEF) per AS 42.45.040 to be appropriated from the SEF to the Department of 
Administration for payment as a grant to the Ketchikan Public Utilities for expenses related 
to the power transmission intertie between the Swan Lake and Tyee Lake hydroelectric 
projects.

•  $2,260,000 to the Power Project Fund for statewide utility projects per AS 42.45.050(b)(3)

Legislative Finance Division Virginia Stonk is, Fiscal Analyst 10/29/93



D e p a r tm e n t  o f  C o m m u n ity  a n d  R e g io n a l A f fa ir s

Through a drafting oversight, the transfer of funds from the Four Dam Pool Transfer Fund to the 
Southeast Energy Fund was not accomplished by the necessary appropriation. This situation is 
graphically represented as follows:

4 -D A M  POOL SOUTHEAST TYEE-SW AN
PDRLF ■m m TRANSFER ENERG Y IN TER TIE

FUND FU ND PROJECT

NO . .
APPROPRIATION

The purpose o f this request is to authorize the transfer o f funds through the RPL process rather 
than through remedial legislation to correct the drafting oversight.

The legislative Division o f Legal Services has reviewed the question o f whether it is within the 
Legislative Budget and Audit Committee's legal authority to correct the oversight through the 
RPL process. It is their opinion that "...the transfer o f money from the Four Dam Pool Transfer 
Fund to the receiving fund should be considered an appropriation and, as such, can only be made 
by the legislature."

Legislative Fiscal Analyst Recommendation: It is recommended that the Legislative Budget 
and Audit Committee:

•  recognize the problem of the drafting oversight, which requires remedial legislation;

•  reaffirm the Legislature's resolve that the appropriations are for the purposes intended; and

•  introduce or support remedial legislation to make the necessary appropriation from the Four 
Dam Pool Transfer Fund to the Southeast Energy Fund, and the other receiving funds.___________

Legislative Finance Division Virginia Stonkus, Fiscal Analyst 10/29/93
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Legislative Finance Division 10/29/93




