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FISCAL NOTE

STATE OF ALASKA -
1994 LEGISLATIVE SESSION

Revision Date: -

Title: Insurance Tax Credit: Gifts to Colleges
Sponsor Senator Kerttula
Requestor: (S) HES

Expenditures/Revenues:

OPERATING FY95 FY96
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0
CAPITAL I

REVENUE FUND SOURCE: General -

FUNDING:

1002 Federal Receipts |
1003 GF Match

1004 GF |
1005 GF/Prooram Receipts
1006 GF/MHTIA |
Other

TOTAL 0.0 I

POSITIONS:

FULL-TIME |
PART-TIME |
TEMPORARY |

Estimate of current year (FY94) impact: S 0

ANALYSIS: (Attach a separate page if necessary.)

0.0

0.0

N1A -
BU

(S) PubLfl rae- ol-rib .2.% ... -

Dept Affected: Revenue

BRU: Revenue Operations
Component Income and Excise Audit
COMPONENT SERIAL NO. n3

(Thousands of Dollars)

FY97 FY98 FY99 FYOO
0.0 0.0 0.0 0.0
7 B -
(Thousands of Dollars)
0.0 0.0 0.0 0.0

Changes in

reflect NO FISCAL CHANGE from me onginai
fiscal note. This fiscal note is appropriate.

, 10MA -
Come Aide (nitial)

date

~ Itis not feasible to determine how credits claimed under this bill will impact credits claimed under AS Title 43 because credits
under both Title 21 and Title 43 are competing for the S150.000 total credit limitation Amounts will vary depending on contributions made

by taxpayers each year.

Prepared by: Larry E. Mevers P 1

Income and Excise Audit /

Darrel J. RexwinKer'7'"T N

Division:
Approved by Commissioner

Agency: Deoanment of Revenue

Phone: 465-2320
Date:January3i.1994
Date: January 31. 1994

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For furth
(R«v i1/B3) etiisciimwKi

FISCALNOTES

U5

'.egieletive Office
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FISCAL NOTE L
STATE OF ALASKA ' Version:
1994 LEGISLATIVE SESSION (S) Publish Date: 3.-Cj+-fL t

Revision Date: Department Affected.  Commerce and Economic Development
Title:  Insurance Tax Credits: Gifts to CoHeges BRU: Insurance

Component  Operations
Sponsor.  Kerttula

Requestor; COMPONENT SERIAL NO.  3A4

Expenditures/Revenues.
OPERATING EXPENDITURES FY %5
PERSONAL SERVICES 0
TRAVEL 0
CONTRACTUAL 0
SUPPLIES 0
0
'0
0
0
0

:

FY 97 FY

EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

OOOOOOOOO%
O O O OO OO oo
OOOOOOOOO&
OOOOOOOOO8
O OO OO0 O oo

CAPITAL EXPENDITURES 0 0 0 0 0 0

CHANGE IN REVENUES () (9000) (900.0) (9000) (9000) (9000) (900.0)
GF 1004 & 68515

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1006 G=/VHTIA

Other

TOTAL

Estimate of current year (FY 94) cost: $ 0
POSITIONS

RULL-TIVE

PART-TIVE

TEMPORARY 0 0

OO OO o oo
O OO O oo o
OO OO O o o
OO OO O oo
OO O O o oo
OO O O o oo

>

Changesin0SS & ~2T2S> (Vitgh)
reflect NO FISCAL CHANGE from the original 3
fiscal note. This fiscal note is appropriate.

o
o
o

o
o

o O
=

ANALYSIS: (Attach a separate page if necessary)) date Comte: Ajge (initial)
This hill provides for a maximum annual premium tax credit of $150,000 for cash gifts to Alaska colleges. Any tax credit will reduce general fund

premium tax revenue (OMB 1004, SAS 68515) by a like amount. It Is impossble to predict the amount of premium tax credits that would be
applicable in any given year. However, it six companies claimed the maximum premium credit, the resuft would be a loss of $900.0 to the general
fund.

Prepared by:  Joan Brown. Administrattva Officer Phone:  465-2597
Division:  Insurance Date 1/
Approved by Commissioner  Paul Fuit

Agency: Commerce and Economic B< Date:

PREPARER TQ_PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
FOr fu. her distribution information caH the Governor's Legislative Office

Rv 11193 Page 1 of 1
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CS FOR SENATE BILL NO. 225(HES)
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE HEALTH, EDUCATION AND SOCIAL SERVICES COMMITTEE

OlTered: 214194
Referred: JUD, FIN

Spnnsor(s):  SENATOR KERTTULA

A BILL
FOR AN ACT ENTITLED
"An Act relating to credits against certain insurance taxes for contributions to

certain educational institutions; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 21.09.210 is amended by adding a new subsection to read:
(j) The provisions of AS 21.89.070 apply to a taxpayer who is required to pay
a tax due under this section.
* Sec. 2. AS 21.66.110 is amended by adding a new subsection to read:
(b) The provisions of AS 21.89.070 apply to a taxpayer who is required to pay
the tax due under this section.
* Sec. 3. AS 21.89 is amended by adding a new section to read:
Sec. 21.89.070. INSURANCE TAX CREDIT FOR GIFTSTO COLLEGES,
(@) A taxpayer is allowed a credit against the tax due under AS 21.09.2H/ or
AS 21.66.110 for cash contributions for direct instruction, research, and educational

support purposes, including library and museum acquisitions, and contributions to

SB02251) - CSSB 225(HES)
New Test Underlined [DELETED TEXT BRACKETED]



endowmen, thet are acogpted by a nonprofit, pubdic o pivate, Alaska two-year or
four-year cdlege or university aoaredited by aregordl acoreditation assodation or thet
are aoogted by an Alaska university foundation thet sygparts a university o cdllege
tret could receive a contribution for which a taxpayer may datain a aredit under this
sedion The amourt of the aredit is the lesser of
(D) anamout eqd to
(A) 50 percert of contributions of nat more then $100,000; ad
(B) 100 percart of the next $100,000 of contributions; or
(2 50 percat of the taxpayer’s tax liability under this title.

() By Sgperber 0 of eadh year, the Department of Comerce ad
Eoonaic Developent shell repart to the Legidlative Buoget and Audit Gomittee
an the aredits taken duing the preceding date fiscd year under this sedion Each
public cdlege ad university sl indude in its aual operating budget regest
contributions received and how the contributions were used

(© A contribution dained as acredit under this sedion

(D nmay nat ke damed as a aredit under nore then ae provision of
this title; ad
(2 may nat, when contained with credits talken during the taxpayer’'s
tax yearuder AS4320014, AS4356019, AS4356.018 AS4366018 o
AS 4375018, exosed $150,000
* & 4. AS 4320.014(d) is arenced to reedt
(d A oontribution daimed as a aredit under this sedtion
(D may nat ke daimed as aaredit uder anather provision of t'stitle;
(2 mey mat dso ke dloned asadedudion under 6 USC 10 agarst
the tax inposed by this dgater; ad
(3 may nat, when conained with credits taken during the taxpayer’'s
tax yearude AS 21300, AS4356019, AS4356.018 AS4366018 o
AS 4375.018, exossd $150,000.
* Sec. 5. AS 4356.019(d) is avended to reedt
(d A contribution daimed as aaredit uder this sedion nay nat
(1) bedanmed as acedt ude aather provision of this title; ad

CSSB 225(1IES) -2- SB0225l)
New Text Underlined [DELETED TEXT BRACKETED]



) when comhined with aedits talken duning the taxpayer’s tax
under AS 21.89.070. AS 4320014, AS 4356.018, AS 4365018, or AS 4375018,
exoead $150,000.
* S 6. AS 4356.018(d) is aredad to reedt
(d) A contribution daimed as acredit under this sedion ey nat
(D) bedanmed as acredt under anather provision of this title; ad
(2) when contiined with aredits taken during the taxpayer’s tax year
under AS 21.890/0. AS 4320014, AS 4355019, AS 4366018, o AS 4375018,
exoead $150,000.
*Sac 7. AS 4365.018(d) is areded to reedt
(d) A contribution daimed as acredit under this sedion ey na
(D) bedanmed ssaaedt ude anather provision of this title; ad
(2 when corbined with credits taken during the taxpayer’'s tax year
under AS 21.89070. AS 4320014, AS 4355019, AS 4356018, o AS 4375018,
exoeed $150,000,
* S0 8 AS4375.018(d) is areded to reedt
(d) A contribution daimed as acredit under this sedtion nay nat
(D bedanmed as acedt ude anather p ovsion of this title; ad
(2 when corbined with credits taken during the taxpayer’s tax year
under AS 2180170 AS 4320014, AS 4355019, AS 4356018, or AS 4365018,
exoaed $150,000.
* S 9 This Act is refroedtive to Jaruary 1, 1994 ard aplies to contributions neck
under AS 21.89.070, added by sec. 3 of this Act, after Decenrber 31, 1983
* S 100 This Act takes effect immediately under AS 01.10.070(0).

SB0225h -3- CSSB 225(HES)
New Text Underlined [DELETED TEXT BRACKETED]
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FISCAL note VN

STATE OF ALASKA BILL NO. sB 225

1994 LEGISLATIVE SESSION

Revision Date: Dept. Affected: Revenue

Title: Insurance Tax Credit: Gifts to Colleges 'BRU: Revenue Operations
Component: Income anu Excise Audit

Sponsor: Senator Kerttula

Requestor: (S) HES COMPONENT SERIAL NO. 113

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY95 FY&3 FY97 FY98 FY99 FYO0O0

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL

REVENUE FUND SOURCE: General

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY94) impact: S

ANALYSIS: (Attach a separate page if necessary.)

** |t is not feasible to determine how credits claimed under this bill will impact credits claimed under AS Title 43 because credits
under both Title 21 and Title 43 are competing for the $150,000 total credit limitation Amounts will vary depending on contributions made
by taxpayers each year.

Prepared by: Larry E. Meyers Phone: 465-2320
Division: Date: January 31, 1994
Approved by Commissioner: Darrel J. Rexwink< Date: January 31, 1994
Agency: Department of Revi

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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UuN 1T VERSITTY 0F AL A S K A

Statezvide Administration

TO: Senate Finance Committee 0.0
FROM: Wendy Redman, Vice President\jJ

DATE: March 16,1994

RE: SB. 225 Tax Credits for Insurance Companies

| was unable to be at the Finance hearing on SB 225 on Saturday, March
12, and have been asked to respond to questions that came up at the meeting and
during subsequent floor debate on the hill.

1) Impact on state general fund. While we know that the curre \t tax
credit legislation has been helpful to us in securing corporate donations, tho exact
impactin terms of the loss to the general fund is unknown to us. The University
has no responsibility in filing for tax credits on behalf of donors, nor do the
donors share their tax submissions with the University. We do know however,
that the following corporations have made donations to the University during
the past year, and that they indicated they might make use of the tax credit.

Mapco $100,000
Usibelli $200,000
Princess $100,000
CIRI $150,000
TOTE $200,000
Holland America $100.000

TOTAL $850,000

We have no way of knowing what these corporations tax liability is to the State
of Alaska, and thus have no way of knowing what the tax credit impactwould
be. Asanexample, however, the current law allows a 50% credit against taxes
due on donations to higher education institutions for the first $100,00 and a
100% credit against taxes due on the second $100,000. For example, if the Mapco
company owed the State $300,000 in corporate taxes they would, by virtue of
their $100,000 contribution to the University of Alaska, be paying $250,000 in
taxes. If TOTE owed the State $300,000 in taxes they would, by virtue of their
$200,000 contribution to the University of Alaska, be paying $150,000 in taxes.

2) HOW M dNy INSUTANCE-COMPANIEs might taki> advantage of the tax
credit? Based on our considerable experience in fund-raising in Alas <a, we
estimate that 5 or 6 insurance companies doing business in Alaska will make
charitable contributions to higher education and possibly take advantage of the

tax creditopportunity.



2) What role has the current tax credit legislation played in the recent
UAF "Northern Momemtum" fund raising campaign? UAF raised approxi-
mately $12 million during their 4 year campaign. The funds have been received

as follows:

a) Cash $8,308,948
b) In-kind donations 845,255
C) Pledges 2,318,669
d) Bequests 765.000

TOTAL $12,137,872

Of this amount, $11,549,071 is in the form of restricted gifts to specific program
endowments. Of the total cash contributions, the vast majority are in the form of
individual contributions from Alaskans who are not subject to state taxation.

Our best estimate is that, over the 4 year campaign, approximately $1 million of
the total donations come from individuals or corporations that might use the
state's tax credit opportunity.

3) Tax credit legislation represents a drain on the state's revenue base.
The notion that corporations would rush to donate money to the state's higher
education institutions to offset their state tax liabilities has not materialized, nor
is such an event likely to happen in the future. Philanthropy in the corporate
sector isa complicated practice, and the decisions regarding charitable contri-
butions have more to do with public relations than tax accounting. The tax
credit legislation is not enough by itself to encourage large donations; it is
simply an extra incentive for those corporations that already have a history of
philanthropy regarding higher education.

In closing, Iwould pointout that during the past decade -- FY84 to FY94:

Enrollment has increased 10.7%

Tuition has increased 73.<tvo

Federal and restricted receipts have increased 63.1%
Inflation increased by 32%

General Fund has increased 7%

While the UA endowment is still quite small, we see private fund-raising as
essential in view of our growing needs and the state's restricted ability to provide
additional funding. During the past decade the general fund support to the
University has dropped from 60% of the total UA budget to 40%. W ith the
supportof the Legislature, including passage of the tax credit legislation, the
University has moved aggressively to meet the state's educational needs with
limited additional state revenue. Your continued support is essential as we
struggle to meet the increased demand for services with even more restrictions

on our state funding.



Alaska State Legislature
SENATE

P.O. Box V
State Capitol
Juneau, Alaska 99811

Official Business

March 1, 1994

MEMORANDUM
To: Senator Drue Pearce, Cio-Chair
Senate Finance mmittee
From: Senator Jay K
Re: S. B. 225 relvrtinfc to credits against certain insurance

taxes for conmoutions to certain educational
institutions

Please schedule the above bill for a hearing at your earliest
convenience. Attached you will find a sectional analysis, sponsor
statement, a fiscal note from the Department of Commerce and
Economic Development and letters of support from the Univerity of
Alaska, Alaska Pacific University and Sheldon Jackson.

Thank you in advance for your assistance in this matter.



Sponsor Statement

S.B 225 Tax Credits for Contributions
to Certain Educational Institutions

Senator Jay Kerttula

SB 225 will extend the already existing tax credit to
authorized insurance and title insurance companies. Presently,
corporate taxpayers, oil and gas producers, and mining and fishing
companies are able to credit their tax liability for up to $150,000,
if they donate to a qualified educational institution.

Insurance and Title Insurance companies are unable to take
advantage of this tax credit because they pay a premium tax instead
of corporate income tax.

SB 225 provides that authorized insurance companies may take
as a tax credit 50% of the first $100,000 and 100% of the next
$100,000 donated to a qualified institution. The maximum tax
credit available is $150,000 or 50% of the tax liability. (The further
limitation of 50% of tax liability was included based on discussions
with the division of insurance.)

In fiscal 1993 the division of insurance collected $30,159,550
in fees and taxes and expended for operating purposes $3,359,860.

During 1993 a total of $533,429 was applied by the
Department of Revenue to tax returns of qualified corporations as
tax credits for educational institutions.



DIVISION Oi LEG AL SERVICES

LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA

§90\2 405-3X67 or 4052150
M EOOY) 465-2029 1SO Seward Street, Suae 409
Mail Slop 3101 Juneau. Alaska 99601-2105
MEMORANDU M January 19 194
SUBIJECT: Sate Bill 225 - Sectional andlvais (Work Order No.
8L.S1263YE)
TO: Senatar Jalmer Kerttula
Attn:  Card Carrd
O'i
FROM: Jack Chenoneth
Legislative Couns .
/

The measure would extend to payers d taxes inposed under the statutory title which
regulates the business of insurance (AS 21) the sare opportunity to claim credits for
gfts to state educational institutions as were authorized for payers of various taxes
Inposed under AS 43 by ch 7L SLA 1901

Bill section 1 The hill section adds a subsection (j) to AS 21.09.210 that authorizes
a daim of the credit against taxes due and payade under the general lew inposed
on direct insurance premum income.

Bill section 2 The hill section adds a subsedtion (b) to AS 21.66.110 that authorizes

a daim of the credit against taxes due and payalde under the lew inposed on title
insurance premuns,

Bill section 3 This provision defines the aredit, extending the opportunity to daim
a credit against taxes for contributions to qualifying educational institutions. The
language derives directly from the claim of the credit authorized by the taxes inposed
under AS 43 In amount, the claim of credit is limited to the lesser amount of (1)
one-half of the amount of contributions on the first S100,000 (550,000) and the fulll
amount of the contribution on the next 5100000, an effective maxinum of 5150,000,
or (2) 50 percent of the taxpayer's tax liability under AS 21

Bill sedions 4-8 The amendments to these five sedions conform the various
sedtions under which the educational institution credit is authorized against the
corporate income tax (AS 43.20). ol and ges production (.e severance) tax and
sucharge (AS 4355), al ad ges property tax (AS 4359, mning license tax
(AS 436D), ad fisheries busness tax (43.75). Cumulative dains of the credits




Senator Jalmar Kerttula
January 19, 1994
Page 2

aganst al taxesthe insurance tax addressed in this bill and the five ather taxes
ageirstt}é\lhs'odwmﬂ)e daim ey ke made-durine any one tax vear mav nat. in total

Bijl sedion @ This provision mekes the insrance tax credit daimsble retroactive to
chmy ]3’/&11994 to allow for adaim of the full amount of the credit in the current

Bill sedtion 10gwes tre bill an immedate effective date.

JBCpl
¢4-0500m



Wéoy Reovan, M Hescat

University .relations
(907) 3’ 4-7532
(907) 47-S-757C (CAX)

University of Alaska Satenice Sgem

FsirsanXa. Aiaa*a "ST"S-o0f-a0

TQ Serete HESS Committee
FROM Wendy Redan, Mice President

DATE February 2 199A
HE R 25 r Credits Against Certain Insurance Taxes

_ lam sorry that | am unable o testify in person, cr by audio conference,
in support of 3225, but 1 ask that this letter ke included in the proceedings of
de meeting, and that the University of Alaska ke shewn as strongly in favor

of pessage

The tax credit legislation pessed severd ¥ears hes proved vel
heiprui to the Univers?tg of Alaska, to A2Uand 1o Shela%*n Jacﬁ)@n Cdl_eggye in
seeking private runes in support of our academc progras,  Corporations and
businesses that are inclined ac donate to higher education find it nmuch more
ing because of the tax credit opportunity. It hes been a significant asset

for our fund-raisers in presenting rhcir case to potential donors.

Islation regarding de taxation of insurance conpanies doi
bﬂmﬂl_se%l Aada e%?:lrudn% them from being ade to utilize the currggnt_
corporate tax credit. The legislation before you will extend the tax credit to
this group of corporations and, we hope, make them mere favorable to cur

solictations.

As you know rhe legislature hes been encouraging the University of
Alaska to Sk alternative revenue sources including private fund-raising.
UAFhes been particularly active, havmg 1L215t completed rhelr first major
campaign. The canpus raised dose to 512 million over the past two years,
exoeed'ng their godl by 52 million. The majority of these funds are in
endowmants thal will provide benefits costudertts far into the future. Uaa and
UAS have engaged in smaller efforts, but they have each had notable suooess
over the pas. year with several substantial gits.

During discussion on the original Ieé:JisIation there were concerms that
other private non-profit groups would ke di d if donors were
enoouaﬁ, by use of atax credit, :gd@/e money rc higher education. !
believe de pattern cf private fundrraising in the Sate hes shoan that
this is net true, and that corporations and businesses continue to meke
donations folloning themaown internal priorities and principles.  The tax
credit Is an ad for securing donations that are already targeted rcr
higher education but for one reason or ancther jus: haven't matenalized.

Thank you for your interest arc again, a. behalf cf the University of

Alaska, | our su of this legislation, and ask for your vote co nove
G52 o P a9 / “




ALASKA PACIFIC UNIVERSITY

The President

FAX tor Senator Jay Kerttula
Re: Education Tax Credit

Dear Senator Kerttula:

support Senate Bill 225 which seeks to include

Il write to
group of Alask

within the Education Tax Credit legislation a
corporations who were inadvertently left out of the earlier
legislation. | refer to insurance companies who dc not pay

state income tax but do pay d tax based on premiums.

The inadvertence was due to the fact that the insurance

companies are included in a different part of the code. 5225
seeks to remedy this oversight to make it possible for these
companies to receive credits act,Inst certain insurance taxes
for contribution to certain educational institutions in the

same wav that is available to other companies under paragraohs

in AS43.

Insurance companies, interested in making gifts through the
Education Tax Credit program, have urged us to seek a way

them to be included in the program.

This is very important especially to the two private
institutions in the state, Alaska Pacific University and
Sheldon Jackson College, and to the University of Alaska
Foundation. It encourages corporations to support
that are totally dependent on private philanthropy. These
institutions provide substantial service to the state by
educating a significant percentage of Alaska’s students with

high quality programs.

| urge the passage of S225.

Corddally,
I | I I ) Post-I1t" brand fax ::ansmi'if.! .-nemo 70/l j<pipage » /
F. Thomas Trotter / Oom — — i
; N Z W
President
Cb/<t.t.t v.77. 5] yrr K-,/ 372.9
Dp>. '
fax *
F*V [.aT -'S 7| \

4101 Univc.'Sitv Drive = Anchorage < .Alaska -A'5'b
Phone 907-561-1266 < Fax y0T-502-4i70

an

for

institutions



SheldonJackson College

Office of the President

February 14, 194

Honorable Senator Jay Kerttula
PO Box V
Juneau, AK 9811

RE Saate Bill 25
Dear Senator Kerttula,

The above, aited piece of legislation is of great interest to Sheldon Jadson College ad
the institutions of higher e%caﬂ cation in this state. e are in suppoart of this bill adwe
appreciate your elforts inits introduction.

The Alaska Income Tax Education Credit is an extremely useful todl for Alaskans
because it encourages mutually beneficial partnerships between industry and higher edu
cation. This todl alons cdleges in the staie to enhance and improve acaderic pro-
}chaTB by haming anoess to the funding necessary to implement quiality education for

An amission in the original I?slation, namely ‘he omssion of indudi_gg the insurance
sﬁ'%% :0 participate in this most essentid” partnering

Industry s a ICI
e e S eeiad by
the of B 225 in order to rectify the omission of the original bill.

\é su 955520 S
ﬂqank%or recognizing and attenpting to correct the oversight of the incentive.

Kenneth M. Carmeron D.M.D.
President (Acting)

801 Lincoln Street  Sitka. Alaska 99835 ¢ 907 747-5222



Year

1950
1960
1970
1980

1985
1986
1987
1988
1989
1990
1991
1992

“(includes Hospital and Medical Service Corporations)

Revenue, Appropriations, and Expenditures

Year Fees
1940 4,769
1950 26,620
6/30/60 80,204
6/30/70 171,114
6/30/80 536,297
6/30/90 2,159,787
6/30/91 3,064,073
6/30/92 2,951,046
6/30/93 3,821,419
Property &
Casualty Disability*
6,732 238
20,701 3,605
62,145 19,539
243,067 99,440
562,034 193,166
618,059 191,478
588,850 144,444
568,604 170,598
601,003 203,154
622,187 212,209
697,043 332,470
676,911 306,716

Fiscal Years 1940 — 1993

Taxes

27,274
162,035
857,211

2,561,761
10,435,773

22,691,760
24,434,506
26,342,790
26,338,131

Receipts

32,043
188,655
937,415

2,732,875
10,972,070

24,851,547
27,498,579
29,293,836
30,159,550

Total Premiums Written

Life

1,104
6,679
21,987
75,608

117,927
132,021
127,956
120,649
111,360
119,224
117,398
129,673

1950 - 1992
($000)

Surplus
& Self-
Title  Procured
19 1,575
357 2,812
2,001 7,021
8,064 52,509
16,283 66,715
15,915 84,508
11,020 72,652
10,010 52,353
13,450 54,874
12,172 49,582
11,184 47,041
13,151 48,819

Appropriation

42,400

1,960,600
2,708,200
2,518,800
3,456,100

Unauthor-

ized

Insurers

3,719
1,341
6

Expenditure

156,449
735,816

1,935,555
2,478,996
2,474,052
3,359,860

Unauthor-

ized

Wet Marine &
Transportation

8,309

1,685

4,719

Total

9,668
34,154
113,193
478,688

956,125
1,041,981
944,922
922,214
983,841
1,027,402
1,208,162
1,179,995
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SB 225 CREDITS AGAINST INSURANCE TAXES
Sponsor: Senator Kerttula

Alaska's existing tax credit legislation has proved very helpful t; the
University of Alaska, to Alaska Pacific University and to Sheldon Jackson
College in seeking private funds in support of academic programs.
Corporations and businesses that are inclined to donate to higher educa-
tion find it much more appealing because of the tax credit opportunity.

It has been a significant asset for the university fund-raisers in presenting
their case to potential donors. UA estimates are that in 1993, the tax credit
option was utilized in donations that exceeded $1 million.

Legislation regarding the taxation of insurance companies doing business
in Alaska precludes them from being able to utilize the current corporate
tax credit. SB 225 will extend the tax credit to this group of corporations

and, itis hoped, make them more favorable to solicitations by the state's

higher education institutions.

The legislature has been encouraging the University of Alaska to seek
alternative revenue sources including private fund-raising. UAF has been
particularly active, having just completed their first major campaign. The
camous raised close to $12 million over the past two years, exceeding their
goal by $2 millior. The majority of these funds are in endowments that
will provide benefits to students far into the future. UAA and UAS have
engaged in less ambitious efforts, but they have each had notable success
over the past year with several substantial gifts.

The University urges the legislature to pass SB 225 s3that the tax credit
option can be extended to the insurance companies doing business in
Alaska. Passage of this legislation will enhance the fund-raising
capabilities of Alaska's higher education institutions.

contact: Wendy Redman
University Relations
463-3086/474-7582
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BILL NO. SBJ25

Department Affected: Commerce and Economic Development

Title:  Insurance Tax Credits: Gifts to Colleges BRU:  Insurance
Component:  Operations
Sponsor  Kerttula
Requestor: COMPONENT SERIAL NO. _354
Expenditures/Revenues:

OPERATING EXPENDITURES

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL EXPENDITURES

CHANGE INREVENUES (

GF 1004 & 68515
FUND SOURCE

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL

FY 95

O O OO OO o oo

(900.0)

O O O O o oo

Estimate of current year (FY 94) cost: $ 0

POSITIONS
FULL-TIME
PART-TIME
TEMPORARY

ANALYSIS: (Attach a separate page if necessary.)

o o

-
<
o 0000000008

—
OO0 o0 o ooo §
o

o o

FY 97 FY 98
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0

(900.0) (900.0)
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0
0 0

FY 99

O OO OO0 oOooOooo

(900.0)

O OO O o oo

o O

FYOO

O O OO OO O oo

(900.0)

O OO O o oo

o o

This hill provides for a maximum annual premium tax credit of $150,000 for cash gifts to Alaska colleges. Any tax credit will reduce general fund
premium tax revenue (OMB 1004, SAS 68515) by a like amount. It Is imposstle to predict the amount of premium tax credits that would be
applicable in any given year. However, if six companies claimed the maximum premium credit, the result would be a loss of $900.0 to the general

(und.
Prepared by:  Joan Brown. Administrative Officer Phone: 465-2597
Division:  Insurance , Date: 1/20/%4
Approved by Commissioner:  Paul FuhsML
Agency: Commerce and Economic Deve”*ment t Date:
HFAFE?TOHWE'EMSTR%}HO\I%%STO@MS
For snution| N Govermor's Legdlane Citie

Rv 11/%3
BdfGnp

\INECHE

Pap 1 o 1
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SENATE lilLL NO. 225
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION
BY SENATOR KERTTULA
Introduced: 1/10/94
Referred: HES, JUD, rIN

A BILL
FOR AN ACT ENTITLED
"An Act relating to credits against certain insurance taxes for contributions to

certain educational institutions; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section I. AS 21.09.210 is amended by adding a new subsection to read:

(J) The provisions of AS 21.89.070 apply to a taxpayer who is required to pay
a tax due under this section.

* Sec. 2. AS 21.66.110 is amended by adding a new subsection to read:

(b) The provisions of AS 21.89.070 apply to a taxpayer who is required to pay
the lax due under this section.

* Sec. 3. AS 21.89 is amended by adding a new section to read:
Sec. 21.89.070. INSURANCE TAX CREDIT FOR GIFTS TO COLLEGES,
(@) For cash contributions accepted for direct instruction, research, and educational
support purposes, including library and museum acquisitions, and contributions to

endowment, by a nonprofit, public or private, Alaska two-year or four-year college or

Nt Urthfired [HEEED X BRGEH) » 25
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by an Alaska university foundation accredited by a regional accreditation association,
a taxpayer is allowed as a credit against the tax due under AS 21.09.210 or
AS 21.66.110 the lesser of
(1) an amount equal to
(A) 50 percent of contributions of not more than $100,000; and
(B) 100 percent of the next f 100,000 of contribution!., or
(2) 50 percent of the taxpayer’s tax liability under this title.

(b) By September 30 of each year, the Department of Commerce and
Economic Development shall report to the Legislative Budget and Audit Committee
on the credits taken during the preceding state fiscal year under this section. Each
public college and university shall include in its annual operating budget request
contributions received and how the contributions were used.

(c) A contribution claimed as a credit under this section

(1) may not be claimed as a credit under more than one provision of
this title; and
(2) may not, when combined with credits taken during the taxpayer’s
tax year under AS 43.20.014, AS 43.55.019, AS 43.56.018, AS 43.65.018, or
AS 43.75.018, exceed $150,000.
* Sec. 4. AS 43.20.014(d) is amended to read;
(d) A contribution claimed as a credit under this section
(1) may not be claimed as a credit under another provision of this title;
(2) may not also be allowed as a deduction under 26 U.S.C. 170 against
the tax imposed by this chapter; and
(3) may not, when combined with credits taken during the taxpayer’s
tax year under AS 21.89.070. AS 43.55.019, AS 43.56.018, AS 43.65.018, or
AS 43.75.018, exceed $150,000.
* Sec. 5. AS 43.55.019(d) is amended to read:
(d) A contribution claimed as a credit under this section may not
(1) be claimed as a credit under another provision of this title; and
(2) when combined with credits taken during the taxpayer’s tax year
under AS 21.89.070, AS 43.20.014, AS 43.56.018, AS 43.65.018, or AS 43.75.018,

N ot Uthiired (BHEFD B BRGED e
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exceed $150,000.
* Sec. 6. AS 43.56.018(d) is amended to read:
(d) A contribution claimed as a credit under this section may not
(1) be claimed as a credit under anotier provision of this title; and
(2) when combined with credits taken during the taxpayer’s tax year
under AS 21.89.070, AS 43.20.014, AS 43.55.019, AS 43.65.018, or AS 43.75.018,
exceed $150,000.
* Sec. 7. AS 43.65.018(d) is amended to read:
(d) A contribution claimed as a credit under this section may not
(1) be claimed as a credit under another provision of this title; and
(2) when combined with credit., taken during the taxpayer’s tax year
under AS 21.89.070. AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.75.018,
exceed $150,000.
* Sec. 8. AS 43.75.018(d) is amended to read:
(d) A contribution claimed as a credit under this section may not
(1) be claimed as a credit under another provision of this title; and
(2) when combined with credits taken during the taxpayer’s tax year
under AS 21.89.070. AS 43.20.014, AS 43.55.019, AS 43.56.018, or AS 43.65.018,
exceed $150,000.
* Sec. 9. This Act is retroactive to January 1, 1994, and applies to contributions made
under AS 21.89.070, added by sec. 3 of this Act, after December 31, 1993.
* Sec. 10. This Act takes effect immediately under AS 01.10.070(c).
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INATE COMMITTEE REPCT T

DATE: 2/4/94 FURTHEiINFinance”)
DATE TURNED INTO OFFICE:
Judiciary Committee considered SENATE BILL NO. 225

"£B=Ast relating to credits against certain insuance taxes for contributions to certain educational
institutiony'and providing for an effective date.”

and recommends:

. [ same title
[ ] replace with J ] new title
] technical.
S'S .QfeSS) title change
[ ] attaches amendment(s) - <A (HB only)
[ ] adopts Letter of Intent
[ ] further referral to the
[ ] do pass
[ ] do not pass
[ ] no recommendation
[ ]individual recommendations
NEW FISCAL NOTES PREVIOUS FISCAL NOTES
Department Date Zero Fiscal Department Date Zero Fiscal
t
-& ce*> 1 .

( 1 Appreciation No Fiscal Note

DO PASS: OTHER RECOMMEND ATIONS:. ,



INATE COMMITTEE REPANT

V FIRST COMMITTEE OF REFERRAI
DATE:" 1/10/94 FURTHERTrTJudiciar
minance
Date of 5-Day Notice: /172 IfL A DATE TURNED f ;
(in accordance with Unifofm Riile 23) INTO OFFICE:  2-7

HES Committee considered SENATE BILL NO. 225

relating to credits against certain insurance taxes for contributions to certain educational
institutions'/and providing for an effective date.”

and recommends:

. [ same title
[ 1 replace with cs [ ] newtitle
[ ] technical
attaches amendment(s title change
[] (s) (HB only)
[ ] adopts Letter of Intent
[ ] further referral to the____
[ ]do pass -
[ ] do not pass
[ ] no recommendation
[ ] individual recommendations
FISCAL NOTE INFORMATION
Date . _orij Department Date Zero Fiscal
Cairmtnc.* tljolw C(FH
[T |W —
[ J Appropriation No Fiscal Note [ 1 Governor's Bill wi'h Previous Fiscal Notee (enter information abova)

OTHER RECOMMENDATIONS:

I'k. k& s a,

Chair: Signature and





