




SENATF cINANCE COMMITTEE Pc_,ORT• »

DATE: 3/25/93 FURTHER:

DATE TURNED INTO OFFICE: f3

The Finance Committee considered SENATE BILL NO. 165

"An Act making an appropriation to the Alyeska Settlement Fund and making appropriations from 
the Alyeska Settlement Fund; and providing for an effective date."

and recommends:
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AMENDMENT

AMENDMENT TO^SENATE BILL NO. 165

FY 94

IN SENATE FINANCE COMMITTEE

DELETE PAGE 1, LINES 10 -14 AND PAGE 2, LINES 1-12. 

INSERT THE FOLLOWING:

* S e c . 2. The sum of $20,500,000 is appropriated from 
the Alyeska Settlement Fund to the Department of 
Transportation and Public Facilities and is allocated for the 
following projects in the amounts listed:

Construction of oil spill response 
equipment storage facilities and 
docks at Tatitlek and Chenega; 
acquisition of oil spill response 
equipment for prepositioning at
Tatitlek and Chenega $14,500,000

Construction of road from Cordova 
to Shepard Point; construction of oil 
spill response equipment storage 
facilities at Shepard Point; acquisition 
of oil spill response equipment for 
prepositioning at Shepard Point $6,000,000

PROJECT ALLOCATION

Amendment Nuater:g < P r #
Blit U u m k A v *

SENATE FINANCE 
COMMITTEE ^
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CS FOR SENATE BILL NO. 165( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST S E S L  JN

BY

Offered:
Referrea:
Funding Information: General Fund S -0-

Other Funds 23.200.000
<28.200,000

Sponsors): SENATE FINANCE COMMITTEE

A BILL 

FOR AN ACT EN TITLED 

"A n Act m aking  an ap p ro pria tion  to the .Alyeska Settlem ent Fund and  m aking 

ap p ro p ria tio n s  from the Alyeska Settlem ent Fund; and providing for an  effective 

date."

BE IT EN A CTED  BY T H E  LEG ISLA TU RE O F TH E STATE OF ALASKA:

* Section 1. The interest o f the State of Alaska in payments received by the state for 

deposit into the Alyeska Settlement Fund under the Agreement and Consent Decree in IN RE: 

The EXXON VALDEZ. United States District Court. District o f Alaska, case No. A89-095 

Civil (Consolidated)!Re: case No. A92-175 Civil, decree entered November 25, 1992), is 

appropriated to the Alyeska Settlement Fund.

* The sum of 520.500.000 is appropriated from the Alyeska Settlement Fund for

the following purposes a n a js  allocated in the amounts listed:

PURPOSE ALLOCATION
(1) Department o f Commerce and Economic 

Development for payment as a grant
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S 14,355,000

145,000

under AS 37.05.316 to the Chugach 

Alaska. Corporation for construction 

o f oil spill response equipment 

storage facilities and docks at Tadtlek 

and Chenega and prepositioning at Taridek 

and Chenega storage facilities oil spill ,✓

response equipment that may be provided b y /
Jr

third parties

(2) Deoartment of Transoortation and Public

Facilities tor costs o f inspection and 

certification of the facilities and docks 

constructed under 11) of this appropriation 

for use by the Alaska, marine highway system

(3) Department of Transportation and Public Facilities

for construction of a road from Cordova to 

Shepard Point: construction of oil spill response 

equipm ent storage facilities and an oil spill 

response staging area at Shepard Point; and 

prepositioning at Shepard Point storage facilities 

oii spill response equipment that may be provided 

by third parties

* Sec. 3. The sum of 57,500.000 is appropriated from the .Alyeska Settlement Fund to the 

Department of Natural Resources for the purchase of the inholdings of the Seidovia Native 

Association and of the Timber Trading Company, within the Kachemak Bay State Park as 

identified in the Preliminary Exchange Agreement dated June 30, 1989, as amended as of the 

effective date o f this Act. between the state, the Seidovia Native Association, and the Timber 

Trading Company; and for the purchase of the inholdings of the Cook Inlet Region, Inc., 

within Kachemak Bay State Park.

* Sec. 4. The sum of 5200.000 is appropriated from the Alyeska Settlement Fund to the 

Department of Environmental Conservation for the acquisition and installation of 

communications equipment at the Valdez Emergency Operations Center.

WORK DRAFT WORK DRAFT

6,000,000.
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* Sec. 5. In this Act. "Alyeska Settlement Fund" means the trust fund established in the 

state treasury for the purpose of receiving, holding, and disbursing the settlement proceeds 

received by the state under the Agreement and Consent Decree in IN RE: The EXXON 

VALDEZ, United States District Court, District of .Alaska, case No. A89-095 Civil 

(Consolidated)(Re: case No. A92-175 Civil, decree entered November 25, 1992).

* Sec. 6. The unexpended and unobligated balance of the appropriation made by sec. 2 of 

this Act lapses upon compiedon of the projects- for which the appropriation is made, as 

determined by the departments responsible for completing the projects or-administering the 

grant, as appropriate.

* Sec. 7. The appropriations made by secs. 3 and 4 of this Act are for capital projects and 

lapse under AS 37.25.020.

* Sec. 8. This Act takes effect immediately under AS 01.10.070(c).

WORK DRAFT WORK DRAFT WORK DRAFT
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ORIGINAL HOUSE ORIGINAL SENATE NEW HOUSE
HCS CSSB lOO(Fin) am CSSB 100 (Fin) am HCS CSSB 165(Fin)

SB 165 TOTAL OTHER TOTAL TOTAL OTHER TOT/. L TOTAL OTHER TOTAL
SEC.# AGENCY PROGRAM/PURPOSE GF FUNDS FUNDS GF FUNDS FUNDS GF FUNDS FUNDS

1 Statewide State’s share ofEVOS settlement 'o Alveska Settlement Fund
2 Transportation/PF Talillek/Chcnega oil spill equip slorage/docks/equipmcnl 14,500.0 14,500.0 Alyeska Settlement Fund 14,500.0 14,500.0
2 Transportation/PF Cordova to Shepard Pt road/Shepard Pt oil spill equip 6,000.0 6,000.0 sections in 6,000.0 6,000.0
3 Natural Resources Kachemak Bay Sta'e Park purchases 7,500.0 7,500.0 CSSB l65(Fin) am 7,500.0 7,500.0
4 Environmental Cons Valdez Emergency Ops Center communications equip 200.0 200.0 same as House 200.0 200.0
5 Statewide Defines Alveska Settlement Fund re: Sec. 1-5

6-56 Rcappropriations
57 University Dix cl al v. University settlement agreement/legal costs 1,150.0 1,150.0 1,150.0 1,150.0 1,150.0 1,150.0

58-59 Reappropriations ,
60 R c a p p r o p r ia tio n /^ L j Cr«Jc fid

61 -65 Reappropriations
66 Administration City of King Cove: hydroelectric pow er project 500.0 500.0
67 T ransportali on/PF Marine Highways improvements/overhaul 4,000.0 4,000.0
68 Reappropriation
69 Governor Elections: operating costs - FY93 175.0 175.0 175.0 175.0 175.0 175.0
70 Administration Longevity Bonus Payments 1,980.7 1,980.7 1,980.7 1,980.7 1,980.7 1,980.7
71 Administration Public Defender: increased operating costs 383.0 383.0 300.0 300.0 342.0 342.0
72 Administration RATNet: operating costs 200.0 200.0 138.4 138.4 175.0 175.0
73 Administration Personnel Board: increased operating costs 90.0 90.0 49.C 19.0 70.0 70.0
74 Administration Office of Public Advocacy; increased caseload 616.4 616.4 500.0 5)0.0 575.0 575.0
75 Administration EPORS: increased health insurance premiums/recipients 30.4 30.4 30.4 30.4 30.4 30.4
76 Administration Leasing Program: additional lease costs 642.9 642.9 642.9 642.9 642.9 642.9
77 Law Oil and Gas Lilisalion 6,600.0 2,200.0 8,800.0 6,600.0 2,200.0 8,800.0 6,600.0 2,200.0 8,800.0
78 Law FCC/APUC joint proceedings: telecomm outside counsel 280.0 280.0 280.0 280.0 280.0 280.0
79 Law Subsistence law implementation 35.0 35 0 35.0 35.0 35.0 35.0
80 Law Judgments/claims 1,436.6 1,436.6 | 309.8 309.8 1,436.6 1,436.6
SI Law New regulations attorney 28.1 28.1 28.1 28.1 28.1 28.1
82 Law Prosecution: increased costs 400.0 400.0 400.0 400.0 400.0 400.0
83 Law Court ordered costs for plaintiffs: Weiss v. Stale 284.5 284.5 284.5 284.5 284.5 284.5
84 Revenue Revenue Operations: increased audit activities j 275.0 275.0 225.0 225.0 225.0 225.0
85 Education Foundation Program: increased student enrollment 4,101.7 4,101.7 4,101.7 4,101.7 4,101.7 4,101.7
S6 Education Postsecondary EducationAVAMi: operating costs 98.5 98.5 98.5 98.5 j 98.5 98.5

L egisla tive  F inance D ivision S ta tio n s  in Bold a re  Hou.se F inance  am en d m en ts  to C SSB  165 am 5 119.'- Pat::: 1



S u p p l c m c n t u l / S p c c i n l / R e u p p r o p r i n t i o n s

ORIGINAL HOUSE ORIGINAL SENATE NEW HOUSE
HCS CSSB 100(Fin) am CSSB 100 (Fin) am HCS CSSB I65(Fin)

SB 165 TOTAL OTHER TOTAL TOTAL OTHER TOTAL TOTAL OTHER TOTAL
SEC. # AGENCY PROGRAM/PURPOSE GF FUNDS FUNDS GF FUNDS FUNDS GF FUNDS FUNDS

87 Education Ratification/amendment prior year expenditures
88 Health/Social Services AFDC: COLA/caseload increases 4,203.5 4,203.5 8,407.0 4,203.5 4,203.5 8,407.0 4,203.5 4,203.5 8,407.0
89 HealUi/Social Services Adult Public Assistance: COLA/caseload increases 1,671.1 1,671.1 1,671.1 1,671.1 1,671.1 1,671.1
90 Healtli/Social Services Mcdicaid-Facilities -4,719.2 -4.719.2 -4,719.2 -4,719.2 -1,719.2 -4,719.2
91 Health/Social Services Public Assistance Eligibility Detenu: caseload increases 224.3 41.0 265.3 224.3 41.0 265.3 224.3 41.0 265.3
92 Health/Social Services AiC Work Programs: child care cosls/JOBS caseload 195.0 195.0 390.0 195.0 195.0 390.0 195.0 195.0 390.0
93 Health/Social Services Medical Assistance Claims Processing: increased costs 187.5 562.5 750.0 1 187.5 562.5 750.0 187.5 562.5 750.0
94 Healtli/Social Services Foster Care Prog: care provider payments/subsidized adoptions 1,100.0 1,100.0 600.0 600.0 1,000.0 1,000.0
95 Healili/Socia! Services Post Mortem Exams: increased court-ordered autopsies 200.0 200.0 229.6 229.6 200.0 200.0
96 Healtli/Social Services McLaughlin Youth Center: expanded facility operations 97.5 97.5 97.5 97.5 97.5 97.5
97 Health/Social Services Fairbanks Youth Facility: operating costs 60.0 60.0 60.0 60.0 60.0 60.0
98 Healtli/Social Services Family and Youth Services Northern Region -157.5 -157.5 -157.5 -157.5 -157.5 -157.5
99 Commerce/Economic Dev ASMI: overseas marketing federal grant matching funds 196.3 196.3 ! 196.3 196.3 196.3 196.3
100 Commerce/Economic Dev ASM1 - extend lapse date
101 Natural Resources Fire Suppression 6,000.0 6,000.0 6,000.0 6,000.0 6,000.0 6,000.0
102 Natural Resources Stale land selection activities 391.0 391.0 391.0 391.0 391.0 391.0
103 Fish/Game Boards: subsistence law implementation 492.0 492.0 292.2 292.2 400.0 400.0
104 Fish/Game Subsistence: subsistence law implementation 8.0 8.0 8.0 8.0 8.0 S.O
105 Fish/Game Administration: king salmon tag vendor compensation 84.3 84.3 84.3 84.3 84.3 84.3
106 Fish/Gaine Ratification/amendment prior year expenditures
107 Public Safelv GGIJ civilian employee arbitration settlement 101.4 101.4 , 101.4 101.4 101.4 101.4
108 Public Safelv Civil Air Patrol: aircraft maintenance/operations costs 125.0 125.0 100.0 100.0 100 0 100.0
109 Public Safety Contract Jails: increased operating costs 690.4 690.4 500.0 500.0 690.4 690.4
110 Transportation/PF Arbitrator’s decision: on-site construction engineers' overtime 539.6 539.6 539.6 539.6 539.6 539.6
n l Transportation/PF Dalton J !wy/Aviation: snow removal, ice control, maintenance 1,222.9 1,222.9 1,222.9 1,222.9 1,222.9 1,222.9
112 Transportation/PF Ratification of prior year supply/inventory asset accounts
113 Transportation/PF All regions I lwys & Aviation - extend lapse dates
114 Transportation/PF Uncollectible airport landing/leasing revenues; legal costs 650.0 650.0 720.0 720 0 720.0 720.0
115 Environmental Cons Seafood/Sanitation: maintain essential services 351.2 351.2 351.2 351.2 351.2 351.2
116 Environmental Cons Paralytic shellfish poison inspections/support activities 109.9 109.9 109.9 109.9 109.9 109.9
117 Environmental Cons Water Quality Standards Advisory Group costs 41.4 41.4 41.4 41.4 41.4 41.4
118 Comm uni tv/Resional AIT Citv and Borough of Yakulat: organizational grant 300.0 300.0 300.0 300.0 300.0 300.0

L egislative F inance D ivision Suctions in Bold a rc  H ouse F in an ce  amendments to C SSB 165 am 5 1 1 95 - Page 2



Siipplcmciual/Spcciul/Rcuppi'opriutioiis

ORIGINAL HOUSE ORIGINAL SENATE NEW HOUSE
HCS CSSB lOO(Fin) am 1 CSSB 100 rFin) am HCS CSSB I65(Fin)

SB 165 TOTAL OTHER TOTAL TOTAL OTHER TOTAL TOTAL OTHER TOTAL
SEC. # AGENCY PROGRAM/PURPOSE GF FUNDS FUNDS GF FUNDS FUNDS GF FUNDS FUNDS

119 Community/Regional A(T Rev Sharing: underpint Mat-Su/Palnier lire service areas 25.6 25.6 25.6 25.6 25.6 25.6
120 Corrections Statewnue Operations: allocated operating costs 5,553.4 5,553.4 4,700.0 4,700.0 5,553.4 5,553.4
121 University Additional snow removal costs 275.0 275.0 275.0 275.0 275.0 275.0
122 Alaska Court System Relieve workload Weiss v. Stale (mental health trust) 19.9 19.9 19.9 19.9 19.9 19.9
123 Administration Miscellaneous claims/stale-dated warrants 187.5 187.5 181.1 181.1 187.5 187.5
123 Healtli/Social Services Miscellaneous clainis/stale-dated warrants 112.9 112.9 112.9 112.9 112.9 112.9
123 Labor Miscellaneous claiins/slale-dated warrants 0.1 0.1 0.1 0.1 0.1 0.1
123 Public Safety Miscellaneous claims/stale-dated warrants 0.1 0.1 0.1 0.1 0.1 0.1
123 Corrections Miscellaneous claims/stale-dated warrants 4.0 4.0 4.0 4.0 4.0 4.0
123 Military/Veterans’ Affairs Miscellaneous claims/stale-dated warrants 1.4 1.4 1.4 1.4 1.4 1.4
123 Transportalion/PF Miscellaneous claims/stale-dated warrants 55.9 55.9 55.9 55.9 55.9 55.9
123 Fish/Game Miscellaneous claims/stale-dated warrants 1.9 1.9 1.9 1.9 1.9 1.9
124 Military/Veterans' Affairs Veteran's Death Gratuitv: additional costs 90.0 90.0 90.0 90.0
125 Fish/Game Offset unrealized federal repts: sport fish access acquisition 134.7 134.7 134.7 134.7
126 Natural Resources State land selection activities: publications, rent, pers sves costs 216.0 216.0 150.0 150.0
127 Law- Conference of Western Attorneys General Fairbanks meeting 25.0 25.0 25.0 25.0
128 Natural Resources Agriculture: Mat Maid buildings contamination cleanup costs 75.0 75.0 75.0 75.0

215.1129 Administration Maniilaq Senior Center underfunding/unanticipated costs 215.1 215.1
130 Law Commission/Drug Free America: staff support 25.0

15.0
25.0 25.0 25.0

131 Communitv/Reeional Aff Bering Sea Fisherman's Association grant 15.0 15.0 15.0
132 Administration Anchorage disaster assistance grant: Mt. Spun- ash cleanup 200.0 200.0 200.0 200.0
133 Administration Arbitrator’s decision: Anchorage print shop closure 66.8 66.8 66.8 66.8
134 Commerce/Economic Dev Alaska Aerospace Development Corp - extend lapse
135 Governor Executive Operations/OMB - extend lapse
136 Administration Increase health insurance premiums 2,059.0 2,059.0 2,059.0 2,059.0
137 Healtli/Social Services Medicaid disproportionate share claims of various hospitals 2,802.0 2,802.0 5,604.0 2,802.0 2.802.0 5,604.0

138(a) Healtli/Social Services Federal Medicaid reimbursement for API to M If HA
138(b) Healtli/Social Services Legislative intent re: funds Tor API replacement facility 23,100.0 23,100.0

139 Governor Elections: Crane v. Coghill, et. al. settlement 140.0 140.0 140.0 140.0
140 Public Safety Computer services costs 157.5 157.5 100.0 100.0
141 Corrections Operation Hope 1,500.0 1,500.0 1,500.0 1.500.0
142 Public Safety Criminal Records/ID: reduce backlogs |  90.6 90.6 90.6 90.6

Legisla tive  F inance D ivision Sections in Bold a rc  H ouse F in an ce  am en d m en ts  to C SSB  165 am 5 11 95 - Page 5



S u p p l c m c n t a l / S p c c i u l / R c u p p r o p r i n t i o n s

ORIGINAL HOUSE ORIGINAL SE NAT 2 
) am

NEW HOUSE
HCS CSSB lOO(Fin) am CSSB 100 (Fir HCS CSSB !65(Fin)

SB 165 TOTAL OTHER TOTAL TOTAL OTHc-R TOTAL TOTAL OTHER TOTAL
SEC. * AGENCY PROGRAM/PURPOSE GF FUNDS FUNDS GF FUNDS FUNDS GF FUNDS FUNDS

143 Public Safety Prisoner Transportation: increased transport costs 125.0 125.0 125.0 125.0
144 Community/Regional AfT PITA: reimburse federal govt for disallowed grant 48.5 48.5 48.5 48.5
145 University Sitka Campus: Katlian Cooperative Vocational School 30.0 30.0 30.0 30.0

297.7146 Governor Elections: FY94 reapportionment plan implementation 297.7
147 Reappropriation
148 Health/Social Services HB178 fiscal note: Medicaid options - FY94 873.2 873.0 1,746.2
149 Militarv/Veterans' Affairs Women in Military Services memorial 15.0 15.0
150 Reapproprialion

151-158 Effective/lapse dates
Healtli/Social Services Bloodbome Pathogen Prog: implementation/violation citations ; H5.3 115.3
Public Safelv Bloodbome Pathogens: OSHA compliance costs 100.0 100.0
Education Collcct'v Barg Agnnt: Centralized Correspondence FY93 6.0 6.0
Education Collcct'v Barg Agnnt: Centralized Correspondence FY94 36.3 36.3

TOTAL 68,(150.5 40,937.3 108,987.7 35,717.1 7,741.6 43,458.7 49,930.9 41,810.3 91,741.1

L eg is la tive  F inance D ivision Sections in Bold a rc  H ouse F in an c e  am en d m en ts  to C SSB 165 am 5 11 93 - Page J



W A L T E R  J. H I C K E L ,  G O V E R N O R

OFFICE OF THE GOVERNOR P.O. BOX 110020 
JUNEAU, ALASKA 99BU 0020 
PHONE: (907) 465-3568

OFFICE OF MANAGEMENT AND BUDGET FAX: (907) 465-2090

A p r i l  16, 1993

T h e  H o n o r a b l e  R o n  L a r s o n  
T h e  H o n o r a b l e  E i l e e n  M a c l e a n  
C o - C h a i r s
H o u s e  F i n a n c e  C o m m i t t e e
S t a t e  C a p i t a l
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  C o m m i t t e e  C o - C h a i r s :

I w o u l d  a p p r e c i a t e  y o u r  c o n s i d e r a t i o n  of the f o l l o w i n g  a m e n d m e n t  
to a  p r e v i o u s l y  a m e n d e d  s e c t i o n  in t h e  s u p p l e m e n t a l  l e g i s l a t i o n  
c u r r e n t l y  u n d e r  c o n s i d e r a t i o n  b y  t h e  c o m m i t t e e :

A m e n d  t h e  f o l l o w i n g  s e c t i o n  of H B  135:

Sec. 12. T h e  s u m  of $ 1 . 4 3 6 . 6 0 0 n . 3 0 9 . 8 0 0 1  is a p p r o p r i a t e d  
f r o m  t h e  g e n e r a l  f u n d  to the D e p a r t m e n t  of L a w  t o  p a y  
j u d g e m e n t s  a n d  c l a i m s  a g a i n s t  t h e  s t a t e  f o r  t h e  f i s c a l  y e a r  
e n d i n g  J u n e  30, 1993.

A d d i t i o n a l  d o c u m e n t a t i o n  i n  s u p p o r t  of  t h i s  a m e n d m e n t  is 
a t t a c h e d .  S h o u l d  y o u  h a v e  a d d i t i o n a l  q u e s t i o n s  o r  n e e d  f u r t h e r  
i n f o r m a t i o n ,  p l e a s e  let m e  know.

A t t a c h m e n t s

cc: S e n a t o r  S t e v e  F r a n k
S e n a t o r  D r u e  P e a r c e

C h a r l i e  Cole, A t t o r n e y  G e n e r a l  
D e p a r t m e n t  of L a w

S i n c e r e l y ,



MEMORANDUM State of Alaska
Department of Law

t o : J. S h e l b y  S t a s t n y ,  D i r e c t o r  d a t e : A p r i l  16, 1993
O f f i c e  of M a n a g e m e n t  a n d  B u d g e t

FILE  NO.:

t e l . n o .: 4 6 5 - 3 6 0 0

s u b j e c t : FY 93 Judgments Supplemental
R e v i s i o n  #3

i—  s. .* ^ I «■ - L* - u.
f r o m : C h a r l e s  E. C o l e  ^

A t t o r n e y  G e n e r a l

T h i s  is t o  r e v i s e  o u r  r e g u e s t  o f  M a r c h  23, 1993, for a 
s u p p l e m e n t a l  a p p r o p r i a t i o n  t o  p a y  j u d g m e n t s  a w a r d e d  a g a i n s t  t h e  
s t a t e  d u r i n g  F Y  93. S i n c e  t h a t  time, t h e  D e p a r t m e n t  of L a w  has 
r e c e i v e d  7 a d d i t i o n a l  j u d g m e n t s  t o t a l l i n g  $ 1 2 6 , 8 0 0 .  T h e r e f o r e ,  o u r  
l a s t  r e q u e s t  f o r  $ 3 0 9 , 8 0 0  t o  p a y  m i s c e l l a n e o u s  j u d g m e n t s  s h o u l d  be 
i n c r e a s e d  t o  $ 4 3 6 , 6 0 0 .  T h e  r e v i s e d  li s t  o f  j u d g m e n t s  is a t t a c h e d  
f o r  y o u r  r e v i e w .

A t t a c h m e n t



Updated 4/li/93 

Judgment

Interest thru 

Date of 06/30/93

Judgient Aaount Anticipated Total

1) FIisock v.Retireient & Benefits 

Peter FIisock-Costs:

' -Fees:

5/9/92 409.61 4/.82

5/9/92 10,303.35 1,253.16

2) CFEC v. Schet'ers 

Oswald Schefers

3) Galt v. ABC Board, S0A 

John Balt

4) Sonneian v. Hickel

Joseph Sonneian-Fees 

* -Costs

5) Trustees for AK v. Sorsuch

Supreie Court-Fees

6) Ledger v. State

Estate of Pearl Ledger

7) State v. (lorry

Alt Legal Services-Costs 

,* * -Costs

B) State v. (lorry

John Starkey-Costs

7/19/90 7,065.00 2,219.32

10/1/92 7,500.00 595.01

8/12/92 1,000.00 93.92

10/26/92 404.11 29.11

7/8/92 500.00 31.06

8/24/92 210.00 10.17

7/8/92 500.00 31.06

9) Shaan-Seet, Inc. v. HRC

Lloyd Millei— Costs and Fees 9/27/92

10) Russell/Tesche

Co«p Board/Stephens

11) John Starkey 

Kwethluk IRA

12) Greg Gau 

CSED v. Gau

13) Trustees far Alaska 

V. Gorsuch-Costs

14) Trustees for AK v. Gorsuch 

Superior Court-Fees

20,533.90 1,653.00

7/1/92 1,000.00 0.00

7/22/92

7/31/92

685.00 20.38

150.00

11/23/92 • 364.50 0.00

15) Flisock v.Retireient 4 Benefits

Suoreae Court-Costs: 11/1/91

-Fees: 10/2/91

12,015.94

9,284.32

8,095.01

1,527.14

21,414.6311/6/92 20,035.50 1,379.13

11/30/92 10,000.00 0.00 10,000.00

751.23

531.06

22,186.90

1 , 000 . 0 0

705.38

4.07 154.07

364.50

12/29/92 19,854.00 1,059.72 20.9U.72

235.00 41.61

750.00 139.35 1,165.96

Cuaulative

Total

12,015.94

21.300.26

29.395.27

30,922.41

52.337.04

62.337.04

63.088.27 

63,619.33

85.806.23

86.806.23 

87,511.61 

87,665.68 

88,030.18

10« 943.90

110,109.86



•  f.

16) Blanche Johnson 

Johnston v. Keller 1/11/93 4 ,665.65 231.34 4,896.99 115,006.85

17) Trustees for Alaska 

Stein v. State 1/20/93 14,049.00 659.73 14,708.73 129,715.58

18) Joseph Josephson 

ARLF v. Eaery

19) Bobby Doisher 

v. Easter

12/19/91 3,186.00 519.46 3,705.46 133,421.04

12/14/92 230.00 0.00 230.00 133,651.04

20) Ak Legal Services 

Heffle v. State, DNR

21) Cliff Day Interprises 

v. State, DPS

22) Albert H. Hanns 

State, DCED v. Hanns

23) Ak Legal Services 

Graybeal v. Mala

24) Schendel and Callahan 

Crane v. Coghill

25) Kaktovik Inuipiat Corp 

v. State, DOR

26) Alaska Legal Services 

Hart v. Theodore hala

7/24/92 1,772.38 176.28 1,948.66 135,599.70

3/4/93 3,500.00 120.46 3,620.46 139,220.16

2/8/93 35,166.41 1,456.49 36,622.90 175,843.06

3/22/93 10,000.00 0.00 10,000.00 185,843.06

3/9/93 120,000.00 3,955.05 123,955.05 309,798.11

3/16/93 18,282.80 565.25 18,848.05 328,646.16

2/17/93 9,046.04 350.91 9,396.95 338,043.11

27) Dennis Hiller 

v. State, DOR

28) Brooks R. Seith 

v. DNR

10/9/92 1,500.00 115.50 1,615.50 339,658.61

1/7/92 3,474.40 547.22 4,021.62 343,680.23

29) John Starky

Horry fc Knethluk IRA

30) Ak Legal Services Corp 

Horry I Kwethluk IRA

31) Ak Legal Services Corp 

Bobby v. State

12/22/92 20,359.76 1,128.28 21,488.04 365,168.27

12/22/92 29,404.86 1,629.54 31,034.40 396,202.67

6/19/91 33,205.00 7 ,186.20 40,391.20 436,593.87
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MEMORANDUM
to : Richard Pegues

Administrator

from: Stephen C. Slotnickf'O
Assistant Attorney General

FAX NO. 4655419 P. 01

Post-It”  brand fax transmittal memo 7671 * »> p«g»» ► \

"’ rJQ&O ICASSq iO " " " ' D l e F  V s & v ts S
LsC . .

Oapi. Hnono #

*-« ' H < b S - H - i £ W h4x'  S M i q

FILE:

TEL.NO.: 465-3600

subject: Attorneys’ fees in reapportionment

Unofficial reapportiomnent attorneys' fees liability as calculated by plaintiffs pursuant to order 
of the superior court: •

Party Attorneys' Fees Costs
Dementieff 61,218.75 42,713.62 1
Democratic Party 91,046 34,479.11
Leavitt 175,582.41 57,315.5
Mat-Su 213,032.25 71,024.98
Southeast Conference 230,105.8 79,553.5

TOTALS 770 .985.21 285 ,086.71 

GRAND TOTAL: $ 1,056 ,071.92 (plus interest to 6/25/92)
Attorneys fees on appeals to date:

Party Attorneys Fees
Democratic Party 12,380

Southeast Conference 25,200

Mat-Su 24,631.25

Leavitt 23,280

Dementieff 7
TOTAL 85 ,491.25

TOTAL FEES TO DATE 1,141 ,563.17 (plus interest) 
PUmIL c.0VT/fffs> oajzn hsa not

Ttf S' C^vvuT. W &  it VS;T K L  irolLL 'SO—
coia.a 'C c.ci>-vS m o t  t / S T - ft If ;:/W



Official Business

House of Representatives
Office of the Chief Clerk

Alaska State Legislature

State Capitol, Rm 214 
Juneau. AK 99801-1182 

(907) 465-3725

May 11, 1993

MESSAGE TO THE SENATE 

Mr. President:

C O N C U R  M E S S A G E
The House has passed CS SENATE BELL NO. 165(FIN), with the following amendment:

HOUSE CS FOR CS FOR SENATE BILL NO. 165(FIN)
"An Act making an appropriation to the Alyeska Settlement Fund and making appropriations 
from the Alyeska Settlement Fund; making, amending, and repealing operating and capital 
appropriations; and providing for an effective date."

and it is transmitted for consideration.
S e n . H a lfo r d  
S e n .J a c k o  
S e n . T a y lo r  
S e n .________

(p r im e  sponsor)
S e n .___________________________

(C h a ir , last c om m ittee)
S e n . Pearce, C o - C h . ,  F in a n c e  
S e n . Fra n k , C o - C h . ,  F in a n c e

SENATE FINAL PASSAGE ON 
JOURNAL PAGE #:

F1SCAL NOTE:



TANANA CHIEFS CONFERENCE, INC.
122 FIRST AVENUE 

FAIRBANKS, ALASKA 98701-4867 
PHONE (807) 452.8251 FAX (807) 451.B9S1

F e b r u a r y  5 , 19 9 3

H o n o r a b le  F r a n  U lm e r  
A la s k a  State S e n a te  
P o u c h  V
J u n e a u , A la s k a  9 9 8 0 1 - 1 1 8 2

R e : C o s t s  a n d  A tto rn ey  F e e s  for R e  a p p o r t io n m e n t

D e a r  S e n a to r  U lm e r :

Y o u r  o ff ic e  c ontacted  us r egard ing  T C C ' s  attorney fees a n d  costs 
a s s o c ia te d  w ith  the r e a p p o r t io n m e n t  l it ig a t io n . T h e  L e g a l  
D e p a r t m e n t  o f  T a n a n a  C h ie f s  C o n f e r e n c e , In c .  represented  the 
In te r io r  A t h a b a s c a n  P la in t if f s  in  D e m ie n r ie f f . e L  a l . v H ic k e l. et. a lf 
A k . S u p .  C t . 4 F A - 9 1 - 1 7 3 0  (4 th. J u d ic ia l D is t .)  w h ic h  w as c o n s o lid a t e d  
w ith  the other r e a p p o r t io n m e n t  cases in  S o u th e a s t  C o n f e r e n c e , et. a l .  
v H ic k e l .  A k . S u p . C t . I J U - 9 1 -  1 6 0 8 C  (1s t  J u d ic ia l D is t .) .  A s  y o u  are 
aw are , the  In te r io r  P la in t if f s  were d e te r m in e d  b y  the C o u r t  > b e  
p r e v a i l in g  parties  w ith  regard to aw ard o f  attorney fe e s , together  
w ith  the o ther  p la in t if f s .

O u r  a d ju s t e d 1 ex p e n se s  for the trial court a c t iv ity  a m o u n t e d  to  
$ 1 0 3 ,9 3 2 .3 7 ,  w h ic h  in c lu d e s  $ 6 1 ,2 1 8 .7 5  in  attorney fee s  a n d  
$ 4 2 ,7 1 3 .6 2  in  costs . W h i le  w e a ls o  p art ic ipated  in  the a p p e a l b e fo r e  
the  A la s k a  S u p r e m e  C o u r t , w e hav e  not s u b m itte d  a request for

1 Th is  amount is adjusted based upon the Superior Court's order d isallow ing 
certain expenses from our claim  for atiorney fees and costs.



attorney  fees  o r  costs to the C o u r ts  for  th is  w ork , a n d  d o  n o t  in t e n d  
to d o  so  at th is  t im e .

W e  w o u ld  greatly  apprec iate  y o u r  efforts to assist us in  
r e c o v e r in g  o u r  aw ard o f  attorney fees . I f  w e c a n  b e  o f  a n y  further 
a s s is ta n c e , p le a s e  fe e l free to c on tac t us o n  th is m atter.

S in c e r e ly ,

T A N A N A  C H I E F S  C O N F E R E N C E ,  I N C .

M ic h a e F ^ T  W a lle r i 
G e n e r a l  r . u n s e l

c c : S e n . L in c o ln



ft. S. R.C./BARROW TEL No .907-852-5733 Feb 5.93 1 1 .*24 No .011 F' .02

Cnrpot.itf* HffjOquatiefS • P O  Box 129 » Barrow* Alaska* 99723-01 » (907) 652-8533 or (907) 652-8633 • FAX (907) 85? 5??3

R e p r e s e n t a t i v e  F r a n  U lm er  
A l a s k a  S t a t e  C a p i t a l  
Room COT 6 0 1
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

Re:  L e a v i t t  v .  H i c k e l  ( R e a p p o r t i o n m e n t  L i t i g a t i o n )

D e a r  R e p r e s e n t a t i v e  U lm e r :

You h a v e  a s k e d  f o r  t h e  t o t a l  o f  r e i m b u r s a b l e  f e e s  a n d  c o s t s  
a d v a n c e d  b y  t h e  A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n  o n  b e h a l f  o f  t h e  
p l a i n t i f f s  i n  L e a v i t t  v .  H i c k e l .

ASRC a d v a n c e d  $ 2 3 2 , 4 5 5 . 6 4  f o r  t h e  t r i a l  p h a s e  o f  t h e  
l i t i g a t i o n ,  n o t  i n c l u d i n g  a m o u n t s  d i s a l l o w e d  by  t h e  s u p e r i o r  C o u r t .  
ASRC a l s o  a d v a n c e d ,  a n d  t h e  L e a v i t t  a p p e l l e e s  h a v e  r e q u e s t e d ,  
$ 2 3 , 2 8 0 . 0 0  i n  r e i m b u r s a b l e  f e e s  a t  t h e  a p p e l l a t e  l e v e l .  T h u s ,  t h e  
t o t a l  p r i n c i p a l  a m ou nt  t h a t  o u r  l a w y e r G  a d v i c e  h a c  b e e n  a w a r d e d ,  o r  
i s  l i k e l y  t o  b e  a w a r d e d ,  t o  t h e  L e a v i t t  p l a i n t i f f s  i n  t h e  
r e a p p o r t i o n m e n t  l i t i g a t i o n  i s  $ 2 5 5 , 7 3 5 . 6 4 .

T h i s  f i g u r e  i 6  s u b j e c t  t o  r e v i s i o n  upw ard  i f  t h e  S t a t e  a p p e a l s  
t h e  S u p e r i o r  C o u r t ' s  a w a r d .

ASRC b e l i e v e s  t h a t  i t  i s  i n  t h e  b e s t  i n t e r e s t  o f  t h e  S t a t e  t o  
d e a l  w i t h  t h e  f e e  a nd  c o s t  a w a r d s  d u r i n g  t h i s  s e s s i o n ,  a s  a n y  f i n a l  
j u d g m e n t  e n t e r e d  b y  t h e  c o u r t s  w i l l  b e a r  i n t e r e s t  a t  t h e  l e g a l  r a t e  
o f  1 0 .5 % .

I f  I  c a n  b e  o f  f u r t h e r  a s s i s t a n c e  t o  y o u ,  p l e a s e  c a l l .  I n  t h e  
a l t e r n a t i v e  y o u  may c o n t a c t  D a v i d  C. C r o s b y  i n  J u n e a u ,  who i s  
r e p r e s e n t i n g  t h e  L e a v i t t  l i t i g a n t s .

a r c t ic  >k>pe 
r e g io n a l c o rp .

F e b r u a r y  5 ,  1 9 9 3

S i n c e r e l y  Y o u r s

ARCTIC SLOPE REGIONAL CORPORATION

0
V i c e  P r e s i d e n t

c c :  D a v i d  c .  C r o s b y



* T k t cM w  O ffic u  o f

' W a g s t a f f ,  T a p i  d r  C t b c & m
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*■ flM Nn F e b r u ar y  5 ,  1993

VIA FACSIMILE NO. 4 6 5 - 2 2 9 4

R e p r e s e n t a t i v e  F ran  Ulmer  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  AK 9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t i v e  U lmer:

I  r e p r e s e n t  t h e  A l a s k a  D e m o c r a t i c  P a r t y  and L i d i a  L. S e l k r e g g  
i n  t h e  r e d i s t r i c t i n g  l i t i g a t i o n  a g a i n s t  G o v e r n o r  W a l t e r  J .  H i c k e l  
a n d  t h e  S t a t e  o f  A l a s k a .

T h i s  l e t t e r  c o n s t i t u t e s  t h e i r  r e q u e s t  t h a t  t h e  A l a s k a  S t a t e  
L e g i s l a t u r e  a p p r o p r i a t e  a sum o f  money n e c e s s a r y  t o  p a y  t h e  
e x p e c t e d  j u d g m e n t s  f o r  a t t o r n e y s  f e e s  and c o s t s  i n  t h i s  m a t t e r .

I n  t h e  t r i a l  c o u r t ,  t h e  A l a s k a  D e m o c r a t i c  P a r t y  and L i d i a  L. 
S e l k r e g g  h a v e  r e q u e s t e d  an award f o r  a t t o r n e y s  f e e s  i n  t h e  amount  
o f  $ 9 1 , 0 4 6  and . l i t i g a t i o n  c o s t s  i n  t h e  amount  o f  $ 3 4 , 4 7 9 . 1 1 .  
I n t e r e s t  o n  t h e  a m o u n t s  t o  b e  awarded  r u n s  from  J u n e  2 5 ,  1 9 9 2 .  The  
sam e p a r t i e s  h a v e  r e q u e s t e d  an award i n  t h e  Supreme C o u r t  f o r  
a t t o r n e y s  f e e s  i n  t h e  amount  o f  $ 1 2 , 3 8 0 .

I n  sum, we s e e k  a  t o t a l  award o f  $ 1 3 7 , 9 0 5 . 1 1  p l u s  i n t e r e s t .  
A s y o u  a r e  no  d o u b t  a w a r e ,  t h e  A l a s k a  D e m o c r a t i c  P a r t y  i n c u r r e d  
a c t u a l  f e e 9  and c o s t s  s u b s t a n t i a l l y  i n  e x c e s s  o f  t h i s  a m o u n t .

Thank y o u  v e r y  s u c h  f o r  y o u r  c o n s i d e r a t i o n .

D C / e k l



SOUTHEAST CONFERENCE
TpI (907) 4t>3 3445> FAX (907) 403-5b7() 124 West 5th Siren Juneau Alaska 99,SOI

F e b r u a r y  4 ,  1 9 9 3

T he  H o n o r a b l e  F r a n  U lm er  
Room 6 0 1
D im ond  C o u r t  H o u s e  
. J u n e a u ,  A l a s k a  9 9 8 0 1

D e a r  R e p r e s e n t a t i v e  U l m e r :

I  h a v e  s e t  o u t  b e l o w  a t o t a l  f o r  S o u t h e a s t  C o n f e r e n c e  
e x p e n d i t u r e s  a s  a p l a i n t i f f  i n  t h e  S t a t e  S u p e r i o r  C o u r t ,  
c h a l l e n g i n g  t h e  G o v e r n o r ' s  R e a p p o r t i o n m e n t  P l a n  o f  1 9 9 1 .

T h e s e  e x p e n d i t u r e s  r e p r e s e n t  a t t o r n e y ' s  f e e s  a n d  c o s t s  t h a t  m e e t  
t h e  g u i d e l i n e s  o f  a l l o w a b l e  r e c o v e r a b l e  e x p e n s e s  e s t a b l i s h e d  by  
S u p e r i o r  C o u r t  J u d g e  W e e k s .  A c t u a l  c o s t s ,  i n c l u d i n g  o u t - o f -  
p o c k e t  e x p e n d s  by t h e  S o u t h e a s t  C o n f e r e n c e ,  w e r e  s i g n i f i c a n t l y  
h i g h e r .

T h e  l a s t  q u a l i f i e r  t o  n o t e  i s  t h a t  t h e s e  e x p e n d i t u r e  t o t a l s  
r e f l e c t  p r i n c i p a l  a m o u n t s  o . i l y  and  do n o t  i n c l u d e  a c o u r t  i m p o s e d  
i n t e r e s t  p e n a l t y  o f  10.5% b e g i n n i n g  J u n e  2 5 ,  1 9 9 2  u n t i l  p a y m e n t .

S u p e r i o r  C o u r t  C o s t s  and  F e e s  = $ 3 0 9 , 6 5 9 . 3 0

S u p re m e  C o u r t  C o s t  a n d  F e e s  = $ 2 5 . 2 0 0 . 0 0

T o t a l  C o u r t  C o s t s  a n d  F e e s  = $ 3 3 4 , 8 5 9 . 3 0

P l e a s e  d o  n o t  h e s i t a t e  t o  c a l l  me i f  I  c a n  p r o v i d e  y o u  w i t h  any  
a d d i t i o n a l  i n f o r m a t i o n  o n  t h i s  i s s u e .

. K o h l e r  
E x e c u t i v e  D i r e c t o r

"W orking For All Alaska"



MATANUSKA-SUSITNA BOROUGI
360 East Dahlia Avanua, Palmar, Alaska 00646*6488 

PHONE (907) 748-0679 * PAX (007) 745-0886

BOROUGH ATTORNEY'S OFFICE

February 4, 1993

The Honorable Fran U lm er
Alaska Slate Legislature
State Capital
R oom  C C T  601
Jm* u, Alaska 9 9 8 0 1-118 2

Dear Representative U lm er :

T h e  Matanuska-Susitna Borough appreciates your efforts to seek an early appropriation to reimburse the 
pub lic  interest plaintiffs in  the 19 9 2  reapportjonment case.

Fo llow ing  the guide lines  set forth by Judge Larry Weeks, the Matanuska-Susitna Borough has petitioned 
the Superior Court for $284,688.48 in  reimbursable attorneys’ fees and costs and the Supreme Court for 
$24,631.2 • in  reimbursable attorneys’ fees. T h e  total of reimbursable fees and costs we are seeking is 
$308,688.48. Neither the Superior court nor the Supreme Court have m ade a final decision concerning 
the amount of fees due, but the amounts we are now seeking arc significantly lower than the actual cost 
of the litigation.

If  I  can be >f further assistance, please contact me or Myra M unson.

M ichael Gatti 
Borough Attorney

er



MATANUSKA-SUSITNA B O R O U G H
3 5 0  East D a h lia  A v a n u e , Pa lm ar , A lask a  9964 5-64 88 

B O R O U G H  M A Y O R ’S  O F F I C E  • R h o n e  74 6-968 2

February 2, 1993

T h e  Honorab le  R o n  Larson 
Alaska State Representative 
P .O . B o x  53 
Palmer, Alaska 99645 

and
R o o m  502, State Capito l 
Juneau, Alaska 9 9 8 0 1-118 2

The  Honorable  Jalmar M . Kerttula 
Alaska State Senate 
P .O . B o x  1009 
Palmer, Alaska 99645 

and
R o o m  5 18 , State Capito l 
Juneau, Alaska 9 9 8 0 1-118 2

R £ : R e ap p or tion m ent

Dear Senator Kerttula and Representative Larson:

W e  ;tre writing to ask your help in  recovering the attorneys’ fees due from the State to 
the Matanuska-Susitna Borough as a result of the successful com pletion of the reapportionment 
litigation, /us the on ly  member of the M at-Su delegation to be in  the majority caucus, we are 
especially reliant on your efforts.

T h e  B orough ’ s court challenge, and those of the four other plaintiffs who went to trial, 
resulted in  the Governor’ s 19 9 1 Reappom onm ent P lan , which d iv ided  the M at-Su Borough into 
five districts, be ing  declared unconstitutional. Th e  outcome was that residents of the Mat-Su 
Borough  were able to control the elections for state representatives in  the three house seats our 
population  justifies.

T h e  M at-Su Borough plaintiffs have asked the superior court for an attorneys' fees and 
costs award o f  $284,057.23 and the Alaska Supreme Court for an award of $24 ,631.25. T h e  total 
being sought by a ll plaintiffs, inc lud ing  the Borough , before the superior court is about 
$1,0 0 8 ,00 0  and before the supreme court is a tittle more than $85,000.

T h e  Attorney General’ s Office has opposed tha fee and coat request every step of the way. 
A l l  the briefing is now complete before the superior court and we expect a ruling soon. In  the 
m eantim e, the Attorney General’ s Office plans to object to the amount of fees the Borough seeks 
to recover f o ; the supreme court appeal and to appeal to the supreme court the final award by 
the superior court



The Honoriblc Ron U noo  
Fehruuy 2,1993 

'.Pile 2/2

Th e  plA im ifM  have worked together to try to resolve this matter without incurring even 
more legal expense. However, so far the only  concession we have gotten is that the Attorney 
General's Office  has agreed to jo in  the plaintiffs in asking the supreme court to expedite 
consideration of the appeal when it is filed.

The  effect of a ll this delay is that, without your help, there may not be an appropriation 
this year to pay the legal fees when the court issues its final orders, That means the M at-Su 
Borough and the other pub lic  interest plaintiffs w ill have to wait another year to recover the 
attorneys* fees due them. Such a delay creates real budget pressures for us, and we assume for 
the other plaintiffs

Just as important, delay w ill result in  a waste of State funds since all the plaintiffs are 
entitled to statutory interest, currently 10 .5 percent, from June 2o, 1992 until the fees are paid . 
Since the total aoom e/s ’ fees and costs due to the plaintiffs exceeds one m illio n  dollars, delay 
of payment until m id - 1904 could result in  the State having to pay more than $200,000 in  interest.

W e hope that you w ill be able to ensure that an amount sufficient to cover the final 
owirds for attorneys’ fees is included in the F Y  94 budget so that prompt payment can be made 
upon issuance of final court orders. If  the am ount of the award is decreased by the court the 
balance of the appropriation can he lapsed.

Please contact me or Myra M unson, the B o ro u gh ’ s counsel regarding rcapportionment 
litigation, if you have any questions. Thank  you for your efforts on behalf of the M at-Su 
Borough.

Sincerely,

M A T A N U S K A - S U S IT N A  B O R O U G H

EW3:iad
37020293-1

cc: Meunuria-Susim* Borough Awcmbly M«mb*n
Myri Munaoo, bq.



S u p e r i o r  Ct Supreme Ct TOTAL
A l a s k a
D e m o c r a t i c
P a r t y

$ 1 2 5 , 5 2 5 . 1 1 $ 1 2 , 3 6 0 . 0 0 $ 1 3 7 , 9 0 5 . 1 1

A r c t i c  S l o p e  
R e g i o n a l  Corp . 2 3 2 , 4 5 5 . 6 4 2 3 , 2 8 0 . 0 0 2 5 5 , 7 3 5 . 6 4
M a t a n u s k a -  
S u s i t n a  Borough 2 8 4 , 0 5 7 , 2 3 2 4 , 6 3 1 . 2 5 3 0 8 , 6 8 8 . 4 8
S o u t h e a s t
C o n f e r e n c e 3 0 9 , 6 5 9 . 3 0 2 5 , 2 0 0 . 0 0 3 3 4 , 6 5 9 . 3 0
T a n a n a  C h i e f s  
C o n f e r e n c e 1 0 3 , 9 3 2 . 3 7 ll,ooo . oo) 1 0 3 , 9 3 2 . 3 7

TOTAL 1 , 0 5 5 , 6 2 9 . 6 5 6 5 , 4 9 1 . 2 5 $ 1 , 1 4 1 , 1 2 0 . 9 0
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MEMORANDUM
ro t R ichard  Pegnee 

A d x a m irtn to r

promi Stephen C . S le tn ick fO  A \ 
A ssistant A tto rney G eneral

PRL&

n u f i j  463-5600

tUBJKCT A ttorneys' lees in  reapporttom nent

U n o ffic ia l reapportionm ent itto cn e y i’ Coos lia b ility  as calculated by  p la in tif f  pursuant to  o rder 
o f  the superior c o u rt

P arty A ttorneys’ Fee* Costs

D em enti e£f 61,218,75 42.713.62

D em ocra tic Party 91,046 34,479.11

L e a v itt 175.512.41 57,515.5

M st-S u 2 1 3 ,0 3 1 2 5 7 1 ,0 2 4 5 *

Southeast Conference 230,105.1 79.533 5

GRAND TOTAL: $ 1 ,0 5 6 ,0 7 1 . 9 2  (plus interest to 6 /2 5 /9 2 )
A tto rn e y * fees on appeals to date:

Party Attorneys Fees
Democratic Party 125*0
Southeast Conference 25500
Mat-Sn 24.631.25
Leavitt 235*0
Dementi elf T

TOTAL FEES TO DATE 1,141,563.17 Cp'>» i«««) _
PUnA H<b.'.Pu»L Co5-r/fr».l 0«J «. Kw J l i i t u

—V\< C i w f .  i t  k T 4 T *  W ‘L L  jAAift-
f t P P C A L r  ivvp***'*' C O A A t  CflhTJ M O T  >/*'T K*a«v>* )* R

4*

tf
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FILED IN THE TRIAL C 
STATE OF ALASKA, FIRST C 

AT JUNEAU

FEB 0 8 1993
IN THE SUPERIOR COURT FOR THE STATE OF ALASKA

FIRST JUDICIAL DISTRICT AT JUNEAU Clerk of Courr
Bv 2 ^ V  _______

SOUTHEAST CONFERENCE, a 
a n o n - p r o f i t  A l a s k a  
c o r p o r a t i o n ,  -at a l . - ,

P l a i n t i f f s ,

vs.

WALTER J .  HICKEL, G overn or  o f  
thG S t a t e  o f  A l a s k a ,  e t  a l . ,

D e f e n d a n t s .

<7 7 */
s/ a. \ v h ij* } 6 J

>4<^ t /  *•-'( rssi‘' ■r ; 'v
o* V . 'v *  r A - / . , ' * .  • U ' I ■»

< I S*. t * > p * «r« f ̂  • C 'P y/î l i ^

f1* ( ^  A “*• ■' ‘
6 ’Ml A ■ > *  /*■)> * C * * * »■( *-

Case  No. 1 J U - 9 1 - 1 6 0 8  C i v i l

MEMORANDUM AND ORDER 

The c o u r t  i n  i t s  d e c i s i o n  o f  May 1 1 ,  1992 g r a n t e d  p l a i n t i f f s  

t h e  r i g h t  t o  r e c o v e r  c o s t s  and a t t o r n e y  f e e s  p u r s u a n t  t o  Suprem e  

C o u rt  d e c i s o n s  and c i v i l  R u le  8 2 .

On November 2 5 t h  t h e  c o u r t  i s s u e d  a d e c i s i o n  d e f i n i n g  t h e  

c o s t s  and f e e s  fchat w ou ld  b e  a l l o w e d  and a s k e d  f o r  f u r t h e r  

s u b m i t t a l  i n  a c c o r d a n c e  w i t h  t h a t  o r d e r .  A l l  p l a i n t i f f s  h a v e  j iade  

a d d i t i o n a l  s u b m i t t a l s ,  t h e  s t a t e  h a s  o b j e c t e d  t o  v a r i o u s  c o s t s  and  

some p l a i n t i f f s  h a v e  r e p l i e d .

The c o u r t  d o e s  n o t  - . a l l o w  a s  c o s t s  t h o s e  e x p e n s e s  p a i d  t o  

p e r s o n s  f o r  d e v e l o p m e n t  “o f  an i n t e r i m  p l a n .  The c o u r t  v i e w s  t h i s  

e x p e n s e  a s  i n  t h e  n a t u r e  o f  e x p e r t  c o m p e n s a t i o n .  The c o u r t  d o e s  

a l l o w  t h e  e x p e n s e  o f  p r e p a r i n g  a t t o r n e y  f e e s  m o t i o n s .  The c o u r t  

e x c l u d e d  a l l  t i m e  s p e n t  w i t h  t h e  p r e s s  o r  d o i n g  p r e s s  r e l e a s e s .  

The c o u r t  e x c l u d e d  t i m e  t h a t  was a p p a r e n t l y  a p p e l l a t e  r e l a t e d  w i t h
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r e s p e c t  t o  p l a i n t i f f  D e m i e n t i e f f .  The A l a s k a  D e m o c r a t i c  P a r t y  c o s t  

b i l l  was r e d u c e d  by c a r  r e n t a l ,  o f f i c e  s p a c e  and s h a r e d  c o s t s .

The c o u r t  h a s  r e v i e w e d  a l l  t h o s e  p l e a d i n g s  and a w ar d s  c o s t s  

and a t t o r n e y  f e e s  a s  f o l l o w s :

P l a i n t i f f  A t t o r n e y  F e e s  Awarded 

$ 1 8 4 , 4 3 9 . 4 4  

9 1 , 0 4 6 . 0 0  

2 1 2 , 8 3 1 . 0 0  

2 2 9 , 7 0 3 . 3 3  

5 4 , 7 9 3 . 7 5

The c o u r t  r e c o g n i z e s  t h a t  t h e  p l a i n t i f f s  h a v e  nad a c t u a l  c o s t s  

and' a t t o r n e y  f e e s -" c o n s i d e r a b l y  e x c e e d i n g  t h e s e  a m o u n t s .  D e s p i t e  

t h e  r u b r i c  t h a t  p u b l i c  i n t e r e s t  l i t i g a n t s  r e c e i v e  " a c t u a l  c o s t s  

and a t t o r n e y  f e e s "  t h e s e  p a r t i e s  w i l l  n o t  b e  r e i m b u r s e d  f o r  a l l  

e x p e n d i t u r e s  t h e y  h a v e  made u n d er  t h e  r u l e s  a •• i n t e r p r e t e d  by t h i s  

c o u r t .

I n t e r e s t  s h a l l  a c c r u e  a t  t h e  r a t e  o f  10 i / 2 t  from t h e  2 5 t h  o f  

J u n e  1992  u n t i l  p a i d  i n  f u l l  on t h e  a b o v e  a m o u n t s .

Dated  F e b r u a r y  6 ,  1993

L e a v i t t

ADP

M at-Su

SEC

D e m i e n t i e f f

C o s t s  Awarded  

$ 4 0 , 3 0 6 . 7 7  

2 1 , 0 8 6 . 3 0  

5 9 , 5 9 7 . 2 6  

6 8 ,  .125 .73  

1 3 , 0 1 4 . 7 3

l o t  ft I 

$ 2 2 4 , 7 4 6 . 2 1  

1 1 2 , 1 3 2 . 3 0  

2 7 2 , 4 2 8 . 2 6  

2 9 7 , 8 2 9 . 0 8  

6 7 , 8 0 8 . 4 8 ^

Larry
S u p e r i C ou rt  J u d g e

\
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The u n d e r s i g n e d  c e r t i f i e s  t h a t  on F e b r u a r y  8 ,  1 9 9 3 ,  c o p i e s  o f  t h e  
f o r e g o i n g  were  s e n t  by U . S .  m a i l  t o :

Myra M. Munson, E s q .
SONOSKY, CHAMBERS, SACHSE, 
MILLER ft MUNSON 
2 29  F o u r t h  S t r e e t  
J u n e a u ,  AK 998 01  
(by  hand ft u s  m a i l )

D a v i d  C. C r o s b y ,  E3q.
tflCKWIRE, GREENE, CROSBY
* STEWART
318 4 t h  S t r e e t
J u n e a u ,  AK 9 9 8 0 1
(by  hand  ft US m a i l )

M i c h a e l  J .  W a l l e r i ,  E sq .
TANANA CHIEFS CONFERENCE, INC. 
122  1 s t  Avenue  
F a i r b a n k s ,  AK 9 9 7 0 1  
( v i a  FAX ft US m a i l )

Thomas M. D a n i e l ,  Esq .
PERKINS COIE
1029 West  T h i r d  A v e . ,  S u i t e  300  
A n c h o r a g e ,  AK 9 9 5 0 1  
( v i a  FAX ft US m a i l )

Don C l o c k s i n ,  E s q .
WAGSTAFF, POPE ft CLOCKSIN 
912 West  6 t h  A venue  
A n c h o r a g e ,  AK 9 9 5 0 1  
( v i a  FAX ft US m a i l )

D o n a ld  J .  S im on ,  E s q .
SONOSKY, CHAMBERS, SACHSE, 
ft ENDERSON
1250  Eye S t r e e t ,  N.W. S u i t e  l o o o  
W a s h i n g t o n ,  D .C .  2 0 0 0 5

Mary A. L u n d g u i s t ,  E s q .  
A t t o r n e y  G e n e r a l  O f f i c e  
1031  W. 4 t h ,  S u i t e  200  
A n c h o r a g e ,  AK 9 9 5 0 1

and p l a c e d  i n  t h e  c o u r t  box  o f:

V i r g i n i a  R a g l e ,  E s q .
A t t o r n e y  G e n e r a l  O f f i c e  
P .O .  Box K 
J u n e a u ,  AX 9 9 8 1 1  
(ft v i a  hand)

Margi(^And«
 '

M a r g i e / A n d e r s o n  
S e c r e t a r y  t o  J u d g e  Weeks



Rec’d: /93 at
Office of Senate Secretary

i  NFERENCE COMMITTEE REPORT

Date: -  / / -  3

Mr. President:
Madam Speaker:

The Conference Committee considered 

CS FOR SENATE BILL NO. 165(FIN) am
"An Act making an appropriation to the Alyeska Settlement Fund and making appropriations 
from the Alyeska Settlement Fund; making, amending, and repealing operating and capital 
appropriations; and providing for an effective date."

and

HOUSE CS FOR CS FOR SENATE BILL NO. 165(FIN) ^
"An Act making an appropriation to the Alyeska Settlement Fund and makim^appropriations 
from the Alyeska Settlement Fund; making, amending, and repealingj}p€jgtti0g'and capital 
appropriations; and providing for an effective date."

recommends that:

be adopted.

[ ] Letter of Intent:

[ ] Fiscal note(s):

New zero fiscal note(s) attached from: 

New fiscal note(s) attached from:_

[ ] Senate [ ] House [ ] Conference Committee 

[ ] Senate [ ] House

'ank, Chart^

Senator Zhafj 
Return original to

Z x ^ ~ 7 ( y*  ^ 6 ^
Representative , Chai

"Representative

Q J J U m --- , ( i j  - ,
i

■oXjt/vy------

Secretary’s Office with Conference Bill.



Alaska S ta te  Legislature
J i l l  C  Street. Suite ISO 
Anchorage. Alaska 99503 

(907)561-2038

During Session: 
.P.O. Box V 

Juneau. Alaska 99811 
(907) 465-4993

Senator Drue Pearce
D is tr ic t G

S p o n s o r  S t a t e m e n t  f o r  S e n a t e  B i l l  165

t h e  A l y e s k a  S e t t l e m e n t  F u n d

T h i s  b i l l  a p p r o p r i a t e s  $ 2 8 / 2 0 0 , 0 0 0  to s e v e r a l  p r o j e c t s  a r o u n d  the 
S t a t e  f r o m  t h e  A l y e s k a  S e t t l e m e n t  F und. T h e s e  a p p r o p r i a t i o n s  are 
to t h e  p r o j e c t s  t h a t  a r e  r e c o g n i s e d  in t h e  a g r e e m e n t  a n d  c o n s e n t  
d e c r e e  m a d e  b e t w e e n  ^ h e  S t a t e  a n d  t h e  A l y e s k a  O w n e r  c o m p a n i e s .

T h e  s u m  of  $ 2 0 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h i s  f u n d  t o  t h e  
D e p a r t m e n t  o f  C o m m e r c e  a n d  E c o n o m i c  D e v e l o p m e n t  for p a y m e n t  as a 
g r a n t  to t h e  C h u g a c h  A l a s k a  C o r p o r a t i o n  to  b e  a l l o c a t e d  f o r  the 
f o l l o w i n g  t w o  p r o j e c t s :

$ 1 4 , 5 0 0 , 0 0 0  f o r  t h e  c o n s t r u c t i o n  o f  s t o r a g e  f a c i l i t i e s  a n d  
d o c k s  a t  T a t i t l e k  a n d  C h e n e g a  f o r  oil s p i l l  r e s p o n s e  
e q u i p m e n t .  O i l  s p i l l  r e s p o n s e  e q u i p m e n t  w i l l  b e  
p r e p o s i t i o n e d  a t  t h e s e  s t o r a g e  f a c i l i t i e s .

$ 6 , 0 0 0 , 0 0 0  f o r  t h e  c o n s t r u c t i o n  o f  a r o a d  f r o m  C o r d o v a  to 
S h e p a r d  Point. O i l  s p i l l  e q u i p m e n t  s t o r a g e  f a c i l i t i e s  a n d  
a n  o i l  s p i l l  r e s p o n s e  s t a g i n g  a r e a  w i l l  b e  c o n s t r u c t e d  at 
S h e p a r d  Point. O i l  s p i l l  r e s p o n s e  e q u i p m e n t  w i l l  b e  
p r e p o s i t i o n e d  a t  t h e s e  s t o r a g e  f a c i l i t i e s .

T h e  s u m  o f  $ 7 , 5 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h i s  f u n d  to  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  f o r  t h e  p u r c h a s e  o f  t h e  
i n h o l d i n g s  o f  t h e  S e i d o v i a  N a t i v e  A s s o c i a t i o n ,  t h e  T i m b e r  T r a d i n g  
C o m p a n y ,  a n d  C I R I  w i t h i n  K a c h e m a k  B a y  S t a t e  P a r k

T h e  s u m  o f  $ 2 0 0 , 0 0 0  is a p p r o p r i a t e d  f r o m  t h i s  f u n d  to t h e  
D e p a r t m e n t  o f  E n v i r o n m e n t a l  C o n s e r v a t i o n  f o r  t h e  a c q u i s i t i o n  a n d  
i n s t a l l a t i o n  of  c o m m u n i c a t i o n s  e q u i p m e n t  a t  t h e  V a l d e z  E m e r g e n c y  
O p e r a t i o n s  C e n t e r .

SPONSOR STATEMENT



JUSTIFICATION AND PROPOSED DEVELOPMENT PLAN 
for a grant to 

CHUGACH ALASKA CORPORATION
from the

ALYESKA SETTLEMENT FUND

The Agreement and Consent Decree which set up the Alyeska Settlement 
Fund specifies that:

(a) $14,500,000 be used for the construction of response storage 
facilities and docks at Tatitlek and Chenega and the pre 
positioning 01 oil spill response equipment at both locations... and

(b) $6,000,000 for the construction of a road from Cordova to Shepard 
Point and, when appropriate, for work related to the 
construction of a response storage facility and the pre- 
positioning of oil spill response equipment at that location...

Justification. The residents of Prince William Sound (PWS) were severely 
economically damaged by the Exxon Valdez oil spill. The settlement serves to 
protect the interests of the communities in the event of a future spill, and 
restore a portion of the economic losses suffered by the region. Therefore, 
maximizing the involvement of the impacted communities in the work which 
will result from the agreement is essential.

There are two vehicles being discussed to build the projects: 1) Appropriate 
the funds to the Department of Transportation and Public Facilities 
(DOT/FP), or 2) Appropriate the funds to the regional corporation, Chugach 
Alaska Corporation 'CAC), in the form of a grant.

A grant to CAC is the preferred vehicle for the following reasons:

1. CAC and the village corporations would be exempt from the state 
procurement code. Therefore:

a) The projects can proceed much faster, there would be much less 
administrative costs, much greater local hire, and each construction dollar



Justification/Development Plan
M arch 23. 1993 Page 2 of 4

would go further in Alaska.

b) A grant would guarantee that Alaskan consultants, contractors and 
residents perform the work. (Note that the .Alaska Native Hospital in 
Anchorage is being built by a Canadian firm). In addition, the contracts 
would mandate maximum involvement by the village residents in terms of 
both local hire and subcontracting. This ensures that the economic benefit 
to the residents of the region is maximized. Additionally, in this manner, 
the pride of building remains with the community injured by the oil spill.

2. CAC and the village corporations of Chenega, Tatitlek, and Eyak own 
virtually all of the property (surface and subsurface) on which these 
projects are to be constructed. Coordination meetings have already taken 
place and all entities involved have expressed support for this vehicle of 
appropriation.

3. CAC and the village entities (village corporations, IRA councils, or a 
combination thereof) would work very closely together on the planning 
and management of these projects. This would insure that the end 
product and work priority would be in accordance with village needs and 
desires. CAC is better able to communicate with and reach consensus 
with the villages entities.

4. CAC and the village corporations share common shareholders and all are 
tied to the IRA Councils which represent Native residents. Therefore, all 
entities involved have a vested interest in ensuring each project is 
completed timely, economically, in an environmentally safe manner, and 
to the maximum benefit of the residents.

5. There is a possibility that archeological artifacts or complete sites may be 
discovered during the construction phase. All entides involved have a 
strong interest in preserving the cultural heritage of the Chugach people. 
CAC has a staff with extensive experience in Prince William Sound 
archeology. In the past, the villages have entrusted much of this 
responsibility to CAC.
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Proposed Development Plan. Each project will be constructed to State 
Department of Transportation and Public Facilities (DOT/PF) standards and 
according to commercial construction industry management practices. The 
designs will be reviewed by DOT/PF prior to the start of construction to 
ensure the standards are met.

In addition to the development of facilities which will greatly benefit Tatitlek, 
Chenega Bay and Cordova, well over 100 jobs will be created this year if the 
funds were made available relatively soon.

Assuming the funds were available about mid-April, and the permitting and 
State design review process is timely, all three projects could be substantially 
complete by the end of the If 93 construction season (end of November). The 
permitting period should be relatively short since CAC and the village 
corporations own virtually all of the land affected. Delaying the release of 
funds much beyond mid-April could delay construction, and most of the jobs 
which would be created, until next year.

Figure 1 is a time line which shows the proposed schedule of project activities 
to complete the work in 1993. This schedule is preliminary in nature. It is 
for all three projects, any of which could vary a few weeks from what is shown 
in the final schedules. It also assumes that review by DOT/PF and the 
permitting process for each project is completed in a timely manner.

Financial Considerations. Funds from this grant will be deposited into a 
segregated, interest bearing account. A concise procedure for the release of 
funds will be written and followed. It will include progress payments similar 
to construction lending principles.

Organization. CAC proposes to use a team approach to construct the dock 
facilities and road. Preliminary designs for each project axe set up according 
to community needs and plans. The team will include at a minimnm 
representatives from CAC, the villages of Chenega Bay and Tatitlek, and The 
Eyak Corporation. In addition, during construction, a local on-site 
representative for each project will be selected.



Federal/State
Permitting/Application

Constructabllity 
Review by 

Contractors

P rep a re  preliminary 
org, chaste/consent 

agreements- 
CAC & Village Entities

increase
contractor

Involvement

Complete
pbristruptability

Prepare material 
order list

M ilestones
D B e g in  o rg a n iza tio n  m e e tin g s
D F u n d s  re leased  to  C A C
D C A C /V illa g e  E n t it ie s  m e e tin g
D C o o rd in a te  m e e tin g s  w ith  S ta te  a g e n c ie s

THREE

PROJECT

ACTIVITIES

®  S u b m it  p la n s  to sta te  review  a g e n c ie s
© B e g in  fina l d e s ig n s
© B e g in  c o n s tr u c t io n

Justification/Development Plan 
i March 23, 1993 Page 4 of 4

M ile s to n e s  ®
(see below)

T im e s ca le

C o m p le te  final 
d e s ig n s

O rd e r  lo n g  lead  
m aterial

P re lim in a ry  d e s ig n  
& c o s t  e s tim a te s

W e e k ly  m e e tin g s  
a n d  s ta tu s  re p o rts

W o rk  w /co n tra c to rs  
& S ta te  o n  a p p ro a ch  

to c o n s tr u c t io n

D rill test p ile s  at 
C h e n e g a  B a y  & Ta title k . 

C o n firm  pre lim , d e s ig n  is  
c o n s tr u c ta b le  b y  5/21

FIGURE I



C O M M E N T S  O F  C H A R L E S  W. T O T E M O F F  
O n  B e h a i £  o f  S E N A T E  B I L L  a 16?

C h e n e g a  C o r p o r a t i o n  a n d  t h e  C h e n e g a  H a v  I R A  C o u n c i l ,

i I
s u c c o r *  t h e : c o n c e p t 3  c o n t a i n e d  in S e n a t e  B i l l  ?165. The. p r o j e c t  is

c f  s..h e  u t m o s t  i m p o r t a n c e  to a y  c o m m u n i t y  a n a  t o  t h e  p e o p i e  cf

A l a s k a .

T h e  n e e d  f o r  c i l  s p i l l  e q u i p m e n t  a n d  p o s i t i o n i n g  was

c l e a r l y  d e m o n s t r a t e d  f o u r  (4) y e a r 3  ago, w h e n  t h e  E x x o n  V a l d e s

s t r u c k  B l i g h  Reef, p o l l u t i n g  P r i n c e  W i l l i a m  S o u n d  w i t h  1 1  m i l l i o n
I '

g a l l o n s  o f  oil. T h e  o i l  i n d u s t r y  w a s  w o e f u l l y  u n p r e p a r e d  a n d  we
j |

w i l l  c o n t i n u e  to e x p e r i e n c e  t h e  i m p a c t  c f  t h a t  u n p r e p a r e d n e s s  for

m a n y  m o r e  y e a r s .  T h e  n e x t  p o t e n t i a l  o i l  s p i l l  d i s a s t e r  is w a i t i n g

. I I
in t n e  w i n g s .  T h e  A l y e s k a  S e t t l e m e n t ' s  r e q u i r e m e n t  for a

s t r a t e g i c a l l y  l o c a t e d  c i l  s p i l l  r e s p o n s e  f a c i l i t i e s  a d d r e s s e s  the

i
n e e d e d  l e v e l  c f  o r e c a r e d n e s s .

i»
!

T h e  l e g i s l a t i o n  as  p r o p o s e d  r e c o g n i z e s  t h e  i m p o r t a n c e  of

r e s p o n s e  c a p a b i l i t y  s t r a t e g i c a l l y  l o c a t e d .  I t  a l s o  r e c o g n i z e s  the

i m p o r t a n c e  o(f l o c a l  i n v o l v e m e n t .  T h e  S e t t l e m e n t  e m p h a s i z e s  r e m o v a l

o f  t h e  o l d  S a l t e r y  a t  C h e n e g a  B a y  a s  p a r t  o f  t h e  s t a t i n g  e f f o r t  forL
r

t h e  o i l  s p i l l  r e s p o n s e  d o c k  a u  C h e n e g a  Bay. T h e  o l d  S a l t e r y  j.s an

e n v i r o n m e n t a l  h a z a r d ,  a n d  its r e m o v a l  is v i t a l  t o  t h e  s u c c e s s  of

I
t h e  staging' c f  r e s p o n s e  e q u i p m e n t  a t  C h e n e g a  Bav. V i l l a g e

i . !
i n v o l v e m e n t  ^in t h e  p l a n n i n g ,  d e s i g n i n g  a n d  c o n s t r u c t i o n  p h a s e s  of 

t h e  p r o j e c t  - is i m p o r t a n t  to  c u r  c o m m u n i t y .  W e  a r e  h o p e f u l  th a t

t h i s  is t h e  .legislative p u r p o s e ,  as w e l l .

T h a n k  you.

T TTT’TTTTIC HT gTrDPADT



CHENEGA BAY MARINE SERVICE CENTER (CBMSC) 
EXECUTIVE SUMMARY

Presented by Chenega Bay IRA Council

Introduction

Chenega Bay is located just north of Sawmill Bay on Evans 
Island in Prince William Sound (PWS), Alaska. The village 
of Chenega Bay, with a population of 96, was reestablished 
at this site in 1984 because the historic village site on 
Chenega Island, some 20 miles to the north, was destroyed 
by the 1964 earthquake and resulting tsunami.

The community of Chenega Bay has embarked upon a plan 
to seek significant funding for dock and port improvements 
with the goal of enhancing three natural advantages:

1) an excellent harbor, already recognized as a safe 
haven in bad weather;

2) a unique location, closer than any other settlement to 
the heart of the salmon-spawning habitat where the 
Prince William Sound fishing fleet harvests 48% of all 
salmon taken in Alaska;

3) a gateway for tourists and recreational boaters to the 
western part of Prince William Sound. At present, the 
visitor market is shut out of this whole area due to lack 
of harbor, fuel, and supply services. Chenega Bay is 
approximately 75 statute miles from both Seward and 
Whittier, one day's voyage for most power boats.

Background

The Chenega Bay IRA Council has been planning for the 
development of the CBM SC since 1987. The Council 
initiated several planning studies beginning in 1990. The

planning has been coordinated by the Council and consists 
of market study of PWS fishery (1991), a market demand 
study of fishery and recreation markets (1992), an 
economic forecasting and financial planning (1992), and 
marine facility planning and engineering (1993). Tho 
results of the planning and studies are briefly highlighted 
here.

The PWS and the adjacent waters of the Gulf of Alaska are 
important harvest areas for commercial fishermen. There 
are 243 salmon purse seine vessels, with crews of four to 
six people, operating in PWS, and hundreds of larger 
longline vessels operating in the northern Gulf of Alaska. 
Fishing begins in April-May, peaks in August, and ands in 
Ociober-November. The above-referenced studies attest 
to a strong and growing demand for marine services at 
Chenega Bay during the May-Ocfober period.

Again, according to the marketing studies, more than 420 
noncommercial boats now moored in Seward and Whittier 
are powerful enough to make a trip to Chenega Bay a 
pleasant outing. In addition, the marinas of both 
communities dispatch thousands of boaters annually 
aboard vessels as diverse as kayaks and 120-foot boats 
outfitted for week-long excursions. As an example of 
demand for services in Chenega Bay, tour operators and 
kayak rental businesses contacted in the demand study 
expressed an interest in 720 hotel rooms per 120-day 
season. Power and sail boat clientele demand exists for 
1,012 nights of lodging per season. This equates to a total 
need of 15 rooms per night.



✓

MUSEUM/VISITOR/RECREATION CENTER

NEW  2 0 , 0 0 0  S . F .  M A R I N E  
S ER V I C E  F A C I L I T Y

E X I S T I N G  FL

I--': ■ J 4'

NEW FI 
EXI STI I

..vy. .;\. ■ . ; ■ ■ • ;
fepsvfciih,-' ‘

^ ' "  MEW 3 0 C  
• ’ BULKHEA

NJEW 7 0 0 '  L O N G  AN£  
F L O A T I N G  B R E A K  WAT 
T R A N S I E N T  . MOO RAGE

"  I

.# /7  
• # / /

/- •

• / • NEW SEAPL
/

/
ON E  A C R E  D O C K  AREA

LOADING DOCK
VEHICULAR A C C ES 
RAMP x

RAMP f l o a t ~>-
r._. <* . f» <[//, • / t ♦ / • •; •

/

/

• i .

.1
i
/

/ ' /
ON E A C R E  A y E S K A  CONTAINE:  

I S T O R A G E  #  S T A G I N G  ARE

/
/

/
/

/  / : i a '  w i d e  ' A p p r o a c h  d o j s k
/

/
/

/

\
• /  ‘ /  /  /  

^ 3 0 0 '  j»/ 4 0 '  OUTER DOCK A T  - 4 5  ML.Lv/ /
•MUDLINE ELEVAT ION ^ T  DOCKFA,Gt

/

/
/

/
/

MV B A R T L E T T - ! ' '
« • . **• /

ALYESKA E ME R G E NC Y 
R E S P O N S E  VE SS E L

. *.’■ • '■ ■V^r^v.7,.v7tv.; —  —  :— 6 —

S c a l e  ( F e e t )

4 0 0



R E NO V AT E  
.'W ER & LA UNDRY

/

/

/
/

R FLOATS ON 
LOAT SYSTEM"

y
/

/
■ /
N-G FILLED 
JCK

/
/

/

-LOAT
/

/

/
/

/

CHENEGA BAY MARINE SERVICE CENTER 
PHASED CONSTRUCTION DEVELOPMENT PLAN

Phase I of the development plan focuses on removal of the abandoned saltery and 
construction of the outer main dock, bulkhead dock, adjacent uplands, breakwater, 
access road, area lighting and power, and water supply. The outer dock will allow 
berthing of the state ferries MV Bartlett and MV Tustemena and also Ayleska 
Emergency Response Vessels. The bulkhead dock will be constructed to contain fill 
removed to develop the one acre uplands needed for spill response supply storage and 
will serve as an important staging and work area for shoreside harbor activities.

/  Phase H of the development consists of improvements to the small boat harbor 
/  including a finger float addition to existing fioats, boat grid, marine crane and a new 

/  seaplane float.

Phase i n  focuses on improvements to the village’s supporting infrastructure and 
includes new fuel storage and distribution and improved power generation.

Phase IV-A creates upland amenities to service the needs of visitors and includes 
modification of an existing building into a bunkhouse with a shower/laundry facility, 
and also a museum/visitor/recreation center.

Phase F/-B  completes the Chenega Bay Marine Service Center Development Plan and 
includes construction of the marine service facility a full service building which will 
provide supplies, food and lodging.

/
/

Peratrovlch, Nottingham & Drage, Inc.

C H E I M E G A  B A Y  M A R I N E  C E N T E R  
□  E V E L D P M E N T  P L A N

Engineering Consultants
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CHENEGA BAY MAR INE SERVICE CENTER 
DEVELOPMENT PLAN 

ENGINEERS EST IMATE (FEBRUARY 1993)

PHASE I - OUTER DOCK & JP I.AND DEVELOPMENT

v y »
ITEM UNIT QUANTITY PRICE AMOUNT
SALTERY DEMOLITION LS . ALL REQ’D $600,000 $600,000
REMOVE CONTAMINATED SOILS L.S. ALL REQ’D $400,000 $400,000
ACCESS ROAD L.F. 1,300 $150 $195,000
ROCK EXCAVATION C.Y. 25 ,000 $12 $300,000
BULKHEAD DOCK L.F. 400 $3,000 $1,200 ,000
NAVIGATION MARKING L.S. ALL REQ’D $300 00 $30,000
OUTER MAIN DOCK S.F. 20 ,000 $120 $2 ,400 ,000
LOADING DOCK S.F. 3 ,000 $150 $460,000
VEHICULAR RAMP L.S. ALL REQ’D $600,000 $600,000
RAMP FLOAT L.S. ALL REQ’D $600,000 $600,000
BARTLETT FENDERS LS . ALL REQ’D $400,000 $400,000
WATER TO DOCXS L.S. ALL REQ’D $300,000 $300 ,000
AREA LIGHTING St POWER L.S. ALL REQ’D $300,000 $300,000

$

TOTAL ESTIMATED CONSTRUCTION COST 
ENGINEERING, INSPECTION, & ADMINISTRATION 
TOTAL PHASE I COST

-AJ>
'PHASE II - SMALL BOAT HARBOR DEVELOPMENT 
TEM
FLOATING BREAKWATER 
SEAPLANE FLOAT 
FINGER FLOATS 
MARINE CRANE 
BOATGRID
TOTAL ESTIMATED CONSTRUCTION COST 
ENGINEERING, INSPECTION, & ADMINISTRATION 
TOTAL PHASE II COST

H ' 3
i) *

,vv
V'

^ PHASE III - UPLAND INFRASTRUCTURE IMPROVEMENTS

4
\

ITEM UNIT QUANTITY
NEW FUEL STORAGE & LINES L.S. ALL REQ’D
"FUEL DISTRIBUTION AT DOCK L.S. ALL REQ’D
NEW POWER HOUSE & GENERATORS LS . ALL REQ’D
TOTAL ESTIMATED CONSTRUCTION COST 
ENGINEERING, INSPECTION, & ADMINISTRATION 
TOTAL PHASE III COST

PRICE
$250,0C0
$50,000
$250,000

$7,675 ,000
$1,151,250
$8,826,250

UNIT QUANTITY PRICE AMOUNT
L.F. 700 $2,500 $1,750 ,000
L.S. ALL REQ’D $50,000 $50,000
L.S. ALL REQ’D $150,000 $150,000
L.S. ALL REQ’D $50,000 $50,000
L.S. ALL REQ’D $200,000 $200,000

$2,200,000
$330,000

$2,530,000

AMOUNT
$250,0C0 
$50,000 
$250.000 
$550,000 
$1 10,000 
$660,000

\l

PHASE IV - MARINE SERVICE FACILITIES - PART A
ITEM UNIT QUANTITY
MUSEUM/VISITOR/REC. CENTER S.F. 4 ,000
RENOVATE EXISTING BLDG. L.S. ALL REQ’D
WATER & SEWER TO STORE L.S. ALL REQ’D
TOTAL ESTIMATED CONSTRUCTION COST 
ENGINEERING, INSPECTION, & ADMINISTRATION 
TOTAL PHASE IV COST

MARINE SERVICE FACILITIES - PART B

I f
I)

PHASE IV 
ITEM
MARINE SERVICE FACILITY 
TOTAL ESTIMATED CONSTRUCTION COST 
ENGINEERING, INSPECTION, St ADMINISTRATION 
TOTAL PHASE IV COST

UNIT
S.F.

QUANTITY
20,000

PRICE
$120

$250,000
$50,000

PRICE
$120

AMOUNT
$430,000
$250,000
$50,000
$780,000
$156,000
$938,000

AMOUNT
$2,400,000
$2,400,000
$480 .00-'

$2 ,880,000

OVERALL PROJECT COST $15,832,250
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UNITED STATES DISTRICT COURT 

OISTRICT OF ALASKA

In r e :

t i l e  E:ccON  VALDEZ
N o .  A S 9 - 0 9 5  C i v i l  
( C o n s o l i d a t e d )

Re: c a s e  N o .  A 9 2 - 1 7 5  c i v i l

AGREEMENT AND 
CONSENT DECSFT

i: ’ r j % 7

L' U  U

AGREEMENT A N D -  A G R E E M E N T  A N D

D IS T R IC T  C 0 U R T : C O N S E N T  D E C R E E



UNITED STATES OF AM ERICA,

P l a i n t i f f ,

v .

E X X O N  C O R P O R A T I O N ,  E X X O N  S H I P P I N G  
C O M P A N Y ,  E X X O N  P I P E L I N E  C O M P A N Y ,  
A L Y E S K A  P I P E L I N E  S E R V I C E  
C O M P A N Y ,  A M E R A D A  H E S S  P I P E L I N E  
C O R P O R A T I O N ,  A R C O  P I P E  L I N E  C O M P A N Y ,  
M O B I L  A L A S K A  P I P E L I N E  C O M P A N Y  
P H I L L I P S  A L A S K A  P I P E L I N E  C O R X - R A T I O N , 
BP A L A S K A  P I P E L I N E S ,  INC., a n d  
U N O C A L  A L A S K A  P I P E L I N E  
C O M P A N Y , in p e r s o n a m . a n d  t h e  
T / V  E X X O N  V A L D E Z ,  i n  r a m .

D e f e n d a n t s .

C a s e  N o . A 91 - 0 8 2  CIV

A G R E E M E N T  A M D  
C O N S E N T  D E C R E E

A G R E E M E N T  A N D  C O N S E N T  D E C R E E  

T h i s  A g r e e m e n t  and C o n s e n t  D e c r e e  ( t h i s  " A g r e e m e n t " )  is m a d e  

and e n t e r e d  i n t o  b y  the S t a t e  o f  A l a s k a  (t h e  " S t a t e " )  a n d  the 

U n i t e d  S t a t e s  of A m e r i c a  (the " U n i t e d  S t a t e s " )  ( c o l l e c t i v e l y  

r e f e r r e d  to as t h e  " G o v e r n m e n t s " ) ,  o n  t h e  o n e  h a n d ,  a n d  A l y e s k a  

P i p e l i n e  S e r v i c e  C o m p a n y  ( " A l y e s k a " ) ,  A m e r a d a  H e s s  P i p e l i n e  

C o r p o r a t i o n ,  A R C O  T r a n s p o r t a t i o n  A l a s k a ,  I n c . ,  f o r m e r l y  k n o w n  as 

A R C O  P i p e  L i n e  C o m p a n y ,  B P  P i p e l i n e s  ( A l a s k a )  , Inc. , E x x o n  

P i p e l i n e  C o m p a n y ,  M o b i l  A l a s k a  P i p e l i n e  C o m p a n y ,  P h i l l i p s  A l a s k a  

P i p e l i n e  C o r p o r a t i o n ,  and U n o c a l  P i p e l i n e  C o m p a n y  ( c o l l e c t i v e l y ,  

e x c e p t  f o r  A l y e s k a ,  r e f e r r e d  to a s  t h e  " A l y e s k a  o w n e r  

c o m p a n i e s " ) ,  o n  t h e  o t h e r  h a nd.

I n t r o d u c t i o n

L a t e  in t h e  e v e n i n g  o f  M a r c h  22 o r  e a r l y  i n  t h e  m o r n i n g  of 

M a r c h  24, 1989, t h e  T / V  E X X O N  V A L D E Z ,  o w n e d  b y  E x x o n  S h i p p i n g

AGREEMENT AND CONSENT DECREE
(329U.II 2



2C o m p a n y ,  v e n t  a g r o u n d  cn Eligh, R e e f  i n  P r i n c e  W i l l i a m  Sound, 

A l a s k a .  As a r e s u l t  cf t h e  g r o u n d i n g ,  s e v e r a l  of t h e  v e s s e l ' s  

c a r g o  t a n k s  r u p t u r e d  a n d  a p p r o x i m a t e l y  11 m i l l i o n  g a l l o n s  of 

c r u d e  o i l  o w n e d  hv  Exxon C o r p o r a t i o n  s p i l l e d  i n t o  P r i n c e  W i l l i a m  

S o u n d  ( h e r e i n a f t e r  as f u r t h e r  d e f i n e d  in P a r a g r a p h  6(g), the "Oil 

S p i l l " ) .

A l y e s k a  r e s p o n d e d  to t h e  O i l  S p i l l  p u r s u a n t  to its 1987 

C o n t i n g e n c y  Plan. P r i o r  to t h e  O i l  S p i l l ,  A l y e s k a ' s  1987 

C o n t i n g e n c y  P l a n  h a d  be e n  s u b m i t t e d  t o  a n d  a p p r o v e d  by t h e  S t a t e  

as b e i n g  m  c o m p l i a n c e  a t  t h e  t i m e  o f  a p p r o v a l  w i t h  ail 

a p p l i c a b l e  s t a t u t e s  and r e g u l a t i o n s ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  

AS 45 . 0 4 ,  ana t h e  R i c h t - O f - W a v  L e a s e  f o r  T r a n s - A l a s k a  P i p e l i n e  

w i t h  t h e  State, i n c l u d i n g  a l l  S t i p u l a t i o n s  t h e r e t o .  In a d d i t i o n ,  

p r i o r  t o  the o i l  Spill, A l y e s k a ' s  1 9 8 7  C o n t i n g e n c y  P l a n  h a d  b e e n  

s u b m i t t e d  to a n d  a p p r o v e d  b y  t h e  U n i t e d  S t a t e s  as b e i n g  in 

c o m p l i a n c e  at t h e  t i m e  of a p p r o v a l  w i t h  a l l  a p p l i c a b l e  f e d e r a l  

s t a t u t e s  and r e g u l a t i o n s ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  43 U.S.C. 

§§ 1 5 5 1  et s e £ . , a n d  the G r a n t  a n d  A g r e e m e n t  of R i g h t - o f - W a y  for 

T r a n s - A l a s k a  P i p e l i n e  w i t h  t h e  U n i t e d  S t a t e s ,  i n c l u d i n g  the 

S t i p u l a t i o n s  t h e r e t o .

I n  A u g u s t  1985, the S t a t e  f i l e d  a n  a c t i o n  in t h e  S u p e r i o r  

C o u r t  tor the S t a t e  of A l a s k a ,  T h i r d  J u d i c i a l  D i s t r i c t ,  

i d e n t i f i e d  as S t a t e  of A l a s k a  v. E x x o n  C o r p o r a t i o n ,  et al. . C i v i l  

No. 3 A N - 8 9 - 6 8 5 2 ,  a g a i n s t ,  i n t e r  a l i a . A l y e s k a  a n d  t h e  A l y e s k a  

O w n e r  C o m p a n i e s ,  a s s e r t i n g  c l a i m s  a r i s i n g  f r o m  t h e  o i l  Spill. 

A l y e s k a  a n d  t h e  A l y e s k a  O w n e r  Com. a m e s  a s s e r t e d  c o u n t e r c l a i m s

AGREEMENT AND CONSENT DECRE^



a g a i n s t  t h e  S t a t e  in t h a t  a c t i o n .  E x x o n  P i p e l i n e  C o m p a n y  

s u b s e q u e n t l y  s t i p u l a t e d  to t h e  d i s m i s s a l  w i t h  p r e j u d i c e  of its 

c o u n t e r c l a i m .  In F e b r u a r y  1992, t h a t  a c t i o n  w a s  r e m o v e d  to the 

U n i t e d  S t a t e s  D i s t r i c t  C o u r t  f o r  t h e  D i s t r i c t  of A l a s k a ,  ana in 

A u g u s t  19- I, t h e  S t a t e ' s  m o t i o n  to  r e m a n d  w a s  d e n i e d  e x c e p t  wi t h  

r e g a r d  t o  the r e m a i n i n g  c o u n t e r c l a i m  f i l e d  a g a i n s t  the State, 

w h i c h  w a s  r e m a n d e d  to the S u p e r i o r  C o u r t .  T h us, w i t h  the 

e x c e p t i o n  of the c o u n t e r c l a i m  f i l e d  a g a i n s t  the S t ate 

( h e r e i n a f t e r  t h e  " A l y e s k a  C o u n t e r c l a i m " ) ,  the a c t i o n  n o w  is 

p e n d i n g  i n  t h e  U n i t e d  S t a t e s  D i s t r i c t  C o u r t  f o r  t h e  D i s t r i c t  cf 

A l a s k a ,  w h e r e  it has be e n  a s s i g n e d  C a s e  No. A 9 2 - 1 7 5  C I V  

( h e r e i n a r t s r  t h e  " S t a t e  A c t i o n " ) .

O n  M a r c h  13, 1991, t h e  U n i t e d  S t a t e s  f i l e d  a c o m p l a i n t  in 

t he U n i t e d  S t a t e s  D i s t r i c t  C o u r t  f o r  t h e  D i s t r i c t  of A l a s k a  

a g a i n s t ,  i n t e r  a l i a . A l y e s k a  a n d  t h e  A l y e s k a  O w n e r  C o m p a n i e s ,  

a s s e r t i n g  c i v i l  c l a i m s  r e l a t i n g  to  o r  a r i s i n g  f r o m  t h e  O i l  S p i l l  

( h e r e i n a f t e r  t h e  "U.S. A c t i o n " ) . E x x o n  P i p e l i n e  C o m p a n y  a s s e r t e d  

c o u n t e r c l a i m s  a g a i n s t  t h e  U n i t e d  S t a t e s  in its r e s p o n s e  to the 

U n i t e d  S t a t e s '  c o m p l a i n t  in t h e  U.S. A c t i o n .  T h e  c o u n t e r c l a i m  of 

E x x o n  P i p e l i n e  C o m p a n y  w a s  d i s m i s s e d  w i t h  p r e j u d i c e  o n  J a n u a r y  

15, 1992. T h e  U.S. A c t i o n  r e m a i n s  p e n d i n g  a g a i n s t  A l y e s k a  and 

the A l y e s k a  o w n e r  C o m p a n i e s .

T h e  p a r t i e s  t o  this A g r e e m e n t  r e c o g n i s e  a n d  a c k n o w l e d g e  (1) 

th a t  t h e  p a y m e n t s  c a l l e d  f o r  in t h i s  A g r e e m e n t  are c o m p e n s a t o r y  

and r e m e d i a l  in n a t u r e  a n d  do n o t  i n c l u d e  a n y  p a y m e n t  f o r  or in 

c o n s i d e r a t i o n  o f  c l a i m s  f o r  p u n i t i v e  d a m a g e s ,  the G o v e r n m e n t s
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h a v i n g  c o n c l u d e d ,  b a s e d  on  c o n s i d e r a t i o n  or t h e i r  c l a i m s ,  ^.ac an 

a w a r d  to t.he G o v e r n m e n t s  of p u n i t i v e  damage's w o u  .d n o r  be soucnt,

(2) t h a t  tiie pavraents a r e  m a d e  t c  tiie G o v e r n m e n t s  in r e s p o n s e  to 

" h e i r  p e n d i n a  c i v i l  c l a i m s  f o r  c o m p e n s a t o r y  d a m a g e s  a n d  ocher 

c i v i l  r e l i e f  a g a i n s t  A l y e s k a  a n d  tiie A l y e s k a  O w n e r  C o m p a n i e s  

a r i s i n g  f r o m  tiie O i l  Spill, (3) t h a t  t h e  m o n i e s  p a i d  by  A l y e s k a  

p u r s u a n t  to t h i s  A g r e e m e n t  a r e  to c o m p e n s a t e  t h e  S t a t e  for 

d a m a g e s  s u f f e r e d  as t h e  r e s u l t  o f  t h e  o i l  S p i l l , a n d  (4) t h a t  tne 

p r o j e c t s  to  be f u n d e d  w i t h  t h e s e  m o n i e s  a r e  n o t  u n d e r t a k e n  tc 

fu l f i l l  r e q u i r e m e n t s  of s t a t e  law.

NOW, T H E R E F O R E , the p a r t i e s  h e r e t o  a g r r e  a n d  s t i p u l a t e ,  and 

it is h e r e b y  O R D E R E D ,  A D J U D G E D ,  A N D  D E C R E E D ,  as f o l l o w s :

J u r i s d i c t i o n

1. T h e  C o u r t  h a s  j u r i s d i c t i o n  a v e r  t h e  s u b j e c t  m a t t e r  or 

the c l a i m s  s e t  f o r t h  in the S t a t e  A c t i o n  a n d  t h e  U.S. A c t i o n  and 

o v e r  t h e  p a r t i e s  to th i s  A g r e e m e n t  p u r s u a n t  to, a m o n g  o t h e r  

a u t h o r i t i e s ,  23 U . S . C .  §§ 1231, 1333 a n d  1 3 45. T h i s  C o u r t  has 

p e r s o n a l  j u r i s d i c t i o n  o v e r  t h e  S t a t e  of A l a s k a ,  w h i c h  s o l e l y  rcr 

the p u r p o s e s  of  t h i s  A g r e e m e n t ,  w a i v e s  a l l  a b j e c t i o n s  and 

d e f e n s e s  t h a t  i t  m a y  h a v e  t o  t h e  j u r i s d i c t i o n  o f  t h i s  Court, 

i n c l u d i n g  a l l  o b j e c t i o n s  a n d  d e f e n s e s  t o  t h e  j u r i s d i c t i o n  o f  this 

C o u r t  it m a y  h a v e  a s s e r t e d  p r e v i o u s l y .

P a r t i e s

2. " U n i t e d  S t a t e s "  m e a n s  t h e  U n i t e d  S t a t e s  cf A m e r i c a ,  in 

a l l  its c a p a c i t i e s ,  i n c l u d i n g  as p u b l i c  t r u s t e e  a n d  p a p e n s 

□ atriae. a n d  i n c l u d i n g  all d e p a r t m e n t s ,  d i v i s i o n s ,  i n d e p e n d e n t
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bo a rds, a d m i n i s t r a t i o n s , n a t u r a l  r e s o u r c e  t r a s t a e s , a n a  a g e n c i e s  

of "tiie f e d e r a l  c o v e r n a e n t .

3. " S t ate" m e a n s  C h e  S t a r e  o f  A l a s k a ,  in all ics

c a p a c i t i e s ,  i n c l u d i n g  as p u b l i c  t r u s t e e  a n d  p a r e n s  c a t r i a e . and

i n c l u d i n g  all d e p a r t m e n t s ,  d i v i s i o n s ,  i n d e p e n d e n t  boards,

a d m i n i s t r a t i o n s ,  n a t u r a l  r e s o u r c e  t r u s t e e s , a n d  a g e n c i e s  of the 

s t a t e  g o v e r n m e n t .

4. " A l y e s k a "  m e a n s  A l y e s k a  P i p e l i n e  S e r v i c e  C o m p a n y .

5- " A l y e s k a  O w n e r  C o m p a n i e s "  m e a n s  A m e r a d a  H e s s  P i p e l i n e

C o r p o r a t i o n .  A R C O  T r a n s p o r t a t i o n  A l a s k a ,  I nc., f o r m e r l y  k n o w n  as 

A R C O  P i p e  Line Com p a n y ,  BP  P i p e l i n e s  ( A l a s k a ) , I n c . , Exxon

P i p e l i n e  Com p a n y ,  M o b i l  A l a s k a  P i p e l i n e  C o m p a n y ,  P h i l l i p s  Al a s k a  

P i p e l i n e  C o r p o r a t i o n ,  a n d  U n o c a l  P i p e l i n e  C o m p a n y .

D e f i n i t i o n s

6- W h e n e v e r  the f o l l o w i n g  c a p i t a l i z e d  t e r m s  a r e  u s e d  in 

this A g r e e m e n t ,  t h e y  s h a l l  h a v e  t h e  f o l l o w i n g  m e a n i n g s :

(a) " T A P L  F u n d "  m e a n s  t h e  T r a n s - A l a s k a  P i p e l i n e  

L i a b i l i t y  Fund, a f e d e r a l l y  c h a r t e r e d  c o r p o r a t i o n ,  o r g a n i z e d  and 

e x i s t i n g  u n c a r  t h e  laws cf  t h e  S t a t e  of A l a s k a .

(b) " J o i n t  T r u s t  F u n d "  m e a n s  t h e  t r u s t  fund 

e s t a b l i s h e d  by t h e  M e m o r a n d u m  o f  A g r e e m e n t  a n d  C o n s e n t  De c r e e  

b e t w e e n  the S t a t e  a n d  t h e  U n i t e d  S t a t e s  e n t e r e d  i n  A u g u s t  1991 in

U n i t e d  S t a t e s  of A m e r i c a  v. S t a t e  o f  A l a s k a . C i v i l  A c t i o n  No.

A 9 1 - 0 S 1  CIV.

(c) " N a t u r a l  R e s o u r c e s "  m e a n s  l and, fish, wildlife, 

biota, air, water, g r o u n d  w a t e r ,  d r i n k i n g  w a t e r  s u p p l i e s ,  and
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o t h e r  s u c n  r a s o u r c a s  b e l o n g i n g  c a , m a n a g e d  by, h e l d  m  crust: by, 

a p p e r t a i n i n g  cm, or ctberrfise c o n t r o l l e d  b y  t h e  U n i t e d  s t a t e s  

''including ohe r a s o u r c a s  of  t h e  f i s h e r y  c o n s e r v a t i o n  :cne 

e s t a b l i s h e d  by t h e  M a g n u s o n  F i s h e r y  C o n s e r v a t i o n  a n d  Management: 

Act: of 1976, is U. S . C .  §5 1 3 0 1  et sea. ) . t h e  St a r e ,  o r  b o t h  the 

U n i t e d  S t a t e s  a n d  t h e  Stats.

(d) "N a t u r a l  R e s o u r c e  Damages'* m e a n s  c o m p e n s a t o r y  and 

r e m e d i a l  r e l i e f  r e c o v e r a b l e  by  t h e  G o v e r n m e n t s  in t h e i r  c a p a c i t y  

as t r u s t e e s  of N a t u r a l  R e s o u r c e s  o n  b e h a l f  o f  t h e  p u b l i c  for 

i n j u r y  to, d e s t r u c t i o n  of, o r  l o s s  o f  a n y  a n d  a l l  N a t u r a l  

R e s o u r c e s  r e s u l t i n g  f r o m  t h e  O i l  S p i l l ,  w h e t h e r  u n d e r  t h e  C l e a n  

W a t e r  A c t ,  13 U . S . C .  §§ 1251, et  sea. . t h e  T r a n s - A l a s k a  P i p e l i n e  

A u t h o r i z a t i o n  Act, 43 U.S . C .  §S 1651, e t  s e a . . o r  a n y  f e d e r a l  o r  

s t a t e  s t a t u t e  o r  m a r i t i m e  o r  c o m m o n  l a w  r e l a t i n g  to the 

e n v i r o n m e n t ,  i n c l u d i n g  (1) c o s t s  o f  d a m a g e  a s s e s s m e n t ,  (2) 

c o m p e n s a t i o n  fcr less, injury, impairment:, d a m a g e  o r  d e s t r u c t i o n  

of N a t u r e !  R e s o u r c e s ,  w h e t h e r  t e m p o r a r y  o r  p e r m a n e n t ,  o r  f c r  loss 

of u s e  v a l u e ,  n o n - u s e  value, o p t i o n  v a l u e ,  a m e n i t y  v a l u e ,  b e q u e s t  

value, e x i s t e n c e  value, c o n s u m e r  s u r p l u s ,  e c o n o m i c  r e nt, o r  any 

s i m i l a r  v a l u e  of N a t u r a l  R e s o u r c e s ,  a n d  (3) c o s t s  of  r e s t o r a t i o n ,  

r e h a b i l i t a t i o n  o r  r e p l a c e m e n t  o f  i n j u r e d  N a t u r a l  R e s o u r c e s  o r  t h e  

a c q u i s i t i o n  of e q u i v a l e n t  r e s o u r c e s .

(e) 1 P a r t y "  o r  " P a r t i e s "  m e a n s  A l y e s k a ,  t h e  A l y e s k a

O w n e r  C o m p a n i e s  a n d  e a c h  of t h e m ,  t h e  U n i t e d  S t a t e s ,  a n d  the 

State, o r  a n y  of them.
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(f ) "'Exxon C o n s e n r  D e c r s a "  a e a n s  c h e  A g r e e m e i x  and 

C o n s e n t  D e c r e e  e n t e r e d  in S t a t e  of A l a s k a  v. E x x o n  C o r t o r a t i o n .  

et: al. . C a s e  No. A 9 1 - 0 6 3  CIV, a n d  in U n i t e d  S t a t e s  o f  A m e r i c a  v. 

Exxon C o r p o r a t i o n . et a l . . C a s e  No. AS 1 - 0 8  2 CXV, a n d  a p p r o v e d  by 

this C o u r t  on O c t o b e r  8, 1991.

(g) " O i l  Sp i l l "  m e a n s  t h e  o c c u r r e n c e  d e s c r i b e d  in the 

first p a r a g r a p h  of t h e  I n t r o d u c t i o n  a b o v e ,  a n d  a l l  c o n s e q u e n c e s  

c a u s e d  b y  or  a r i s i n a  f r o m  t h a t  o c c u r r e n c e ,  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  r e s p o n s e ,  cleanup, d a m a g e  a s s e s s m e n t  a n d  r e s t o r a t i o n  

a c t i v i t i e s .

(h) " E f f e c t i v e  D a te" s h a l l  m e a n  t h e  e a r l i e s t  d a t e  on 

w h i c h  a l l  P a r t i e s  h a v e  s i g n e d  t h i s  A g r e e m e n t .

(i) " F i n a l  A p p r o v a l "  s h a l l  m e a n  t h e  e a r l i e s t  d a t e  on 

w h i c h  a l l  of t h e  f o l l o w i n g  h a v e  o c c u r r e d :  (1) t h e  C o u r t  has 

a p p r o v e d  and e n t e r e d  this A g r e e m e n t  a s  a j u d g m e n t ,  w i t h o u t  

m o d i f i c a t i o n  m a t e r i a l l y  a d v e r s e  t o  a n y  P a r t y  p r i o r  t o  o r  a t  t h e  

t i m e  of a p p r o v a l ;  a n d  (2) t h e  t i m e  f o r  a p p e a l  f r o m  t h a t  j u d g m e n t  

has e x p i r e d  w i t h o u t  t h e  f i l i n g  o f  a n  a p p e a l ,  o r  t h e  j u d g m e n t  has 

be e n  u p h e l d  on a p p e a l  a n d  e i t h e r  t h e  t i m e  f o r  f u r t h e r  a p p e a l  has 

e x p i r e d  w i t h o u t  t h e  f i l i n g  of a f u r t h e r  appeal, or n o  f u r t h e r  

a p p e a l  is all o w e d .

(j) " F u n d i n g  D a t e "  m e a n s  t h e  l a t e r  of (1) 10 days

a f t e r  F i n a l  A p p r o v a l ,  o r  (2) 10 d a y s  a f t e r  t h e  r e c e i p t  b y  A l y e s k a  

of b o t h  (i) w r i t t e n  i n s t r u c t i o n s  as t o  p a y m e n t  c o n s i s t e n t  w i t h  

P a r a g r a p h s  li - 14 of t h i s  A g r e e m e n t  s i g n e d  j o i n t l y  b y  the 

A t t o r n e y  G e n e r a l  of the s t a t e  of A l a s k a  a n d  t h e  A s s i s t a n t
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A t t o r n e y  G e n e r a l ,  C i v i l  D i v i s i o n ,  cf t h e  U n i t e d  S t a r e s  D e p a r t m e n t  

of J u s t i c e ,  a n d  (ii) w r i t t e n  c e r t i f i c a t i o n  c v  t h e  A t t o r n e y  

G e n e r a l  of t h e  S t a t e  cf A l a s k a  of tiie e s t a b l i s h m e n t  of a s e p a r a t e  

e x p e n d a b l e  t r u s t  f u n d  w i t h i n  tiie S t a t e ' s  T r e a s u r y  ("Alyeska 

S e t t l e m e n t  Fund") to r e c e i v e  a n d  h o l d  t h o s e  s e t t l e m e n t  p r o c e e d s  

d e s i g n a t e d  by P a r a g r a p h s  11 a n d  12 of t h i s  A g r e e m e n t  t o  be pa i d  

in t o  t h i s  s e p a r a t e  f u n d  p e n d i n g  d i s b u r s e m e n t  p u r s u a n t  to the 

t e r m s  of th i s  A g r e e m e n t .

E f f e c t  of E n t r y  of Decre_e_

7. U p o n  a p p r o v a l  a n d  e n t r y  o f  t h i s  A g r e e m e n t  cv u..is 

Court, this A g r e e m e n t  a n d  C o n s e n t  D e c r e e  c o n s t i t u t e s  a f . nal 

j u d g m e n t  b e t w e e n  t h e  G o v e r n m e n t s ,  o n  t h e  o n e  h and, a n d  rtl y e s k a  

a n d  t h e  A l y e s k a  O w n e r  C o m p a n i e s ,  o n  t h e  o t h e r  h a n d ,  in a c c o r d a n c e  

w i t h  its t e r m s -

D e s c r i p t i o n  of P r o j e c t s  a n d  E s t a b l i s h m e n t  o f  S e p a r a t e — Fund

3. T h e  S t a t e  s h a l l  e s t a b l i s h  t h e  A l y e s k a  S e t t l e m e n t  Fund 

for t h e  p u r p o s e  of r e c e i v i n g ,  h o l d i n g  a n d  d i s b u r s i n g  c e r t a i n  O j. 

the s e t t l e m e n t  p r o c e e d s  to b e  p a i d  h e r e u n d e r .  T h e  m o n i e s  s..all 

be d e p o s i t e d  i n t o  t h e  A l y e s k a  S e t t l e m e n t  F u n d  p u r s u a n t  .̂a uhe 

t e rms o f  th i s  A g r e e m e n t  a n d  s h a l l  b e  d i s b u r s e d  s o l e l y  far the_ 

f o l l o w i n g  p u r p o s e s  a n d  s u b j e c t  t o  t h e  f a l l o w i n g  a l l o c a t i o n s .

(a) $ 1 4 , 5 0 0 , 0 0 0  f o r  t h e  c o n s t r u c t i o n  of  r e s p o n s e

s t o r a g e  f a c i l i t i e s  a n d  d o c k s  a t  T a t i t l e k  a n d  C h e n e g a  a n d  t h e  pre­

p o s i t i o n i n g  of o i l  s p i l l  r e s p o n s e  e q u i p m e n t  a t  b o t h  l o c a t i o n s ,  as 

d e s c r i b e d  in m o r e  d e t a i l  in A p p e n d i x  A  h e r e t o ;
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(b) $ 6 , 0 0 0 , 0 0 0  f o r  t h e  c c n s r ~ a c r z . c n  of a r o a d  from 

C o r d o v a  rc S h e p a r d  P o i n r  and, w h e n  a p p r o p r i a t e ,  f o r  worJc r a l a r a d  

tr.o r h a  c o n s t r u c t i o n  of a r e s p o n s e  s t o r a g e  f a c i l i t /  a n d  t h e  prs- 

p o s i t i o n i n g  of o i l  s p i l l  r e s p o n s e  e q u i p m e n t  a t  t h a t  l o c a t i o n ,  as 

d e s c r i b e d  in m o r e  d e t a i l  in A p p e n d i x  fl h e r e t o ;

(c) $ 7 , 5 0 0 , 0 0 0  f o r  t h e  a c q u i s i t i o n  o f  l a n d  to be 

i n c l u d e d  in a n d  m a d e  a p a r t  o f  t h e  KachemaJc B a y  S t a t e  Parh, as 

d e s c r i b e d  in m a r e  d e t a i l  in A p p e n d i x  C h e r e t o ; a n d

(d) $ 2 0 0 , 0 0 0  f o r  t h e  a c q u i s i t i o n  a n d  i n s t a l l a t i o n  by

the S t a t e  of c o m m u n i c a t i o n s  e q u i p m e n t  t o  b e  o w n e d  b y  t,.e S<_ate, 

a n d  to b e  u s e d  by t h e  U n i t e d  S t a t e s  C o a s t  G u a r d  a n d  t h e  S t a t e  and 

to be i n s t a l l e d  at t h e  V a l d e z  E m e r g e n c y  O p e r a t i o n s  c e n t e r  

( "VEOC") w h e n  it is c o n s t r u c t e d ,  w i t h  $ 1 2 0 , 0 0 0  of t h e  $ 2 0 0 , 0 0 0  

a l l o c a t e d  for e q u i p m e n t  to b e  s e l e c t e d  a n d  u s e d  b y  t h e  U n i t e d  

S t a t e s  C o a s t  G u a r d  a n d  $ 3 0 , 0 0 0  of t h e  $ 2 0 0 , 0 0 0  a l l o c a t e d  for 

e q u i p m e n t  to be  s e l e c t e d  a n d  u s e d  b y  t h e  S t a t e ,  as d e s c r i b e d  in 

m o r e  d e t a i l  in  A p p e n d i x  l) h e r e t o .

9. (a) T h e  p r o j e c t s  d e s c r i b e d  in s u b p a r a q r a p h s  (a) a n d

(b) of t h e  p r e c e d i n g  p a r a g r a p h  ( " r e s p o n s e  p r o j e c t s " ) a r e  i n t e n d e d  

to e n h a n c e  the c a p a b i l i t y  to  r e s p o n d  in t h e  e v e n t  o f  f u t u r e  o i l  

s p i l l s  o r  o t h e r  c a t a s t r o p h i c  e v e n t s  in P r i n c e  W i l l i a m  s o u n d ,  as 

is the p r o j e c t  d e s c r i b e d  in s u b p a r a g r a p h  (d) o f  t h e  p r e c e d i n g  

p a r a g r a p h .

(b) T h e  a l l o c a t i o n s  of s e t t l e m e n t  p r o c e e d s  t o  the 

r e s p o n s e  p r o j e c t s  as d e s c r i b e d  i n  t h e  p r e c e d i n g  p a r a g r a p h  are 

b a s e d  o n  g o o d  f a i t h  e s t i m a t e s  a n d  a r e  p r e l i m i n a r y  o n l y .  If tile

a g r eem en t  and c o n sen t  d e c r e e
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a c t u a l  c c s i s  of a s p e c i f i c  r e s m o n s e  p r o  3 e c u  a r e  la s s  “P a n  the 

a l l o c a t e d  sun, t o g e t h e r  w i t h  i n t e r e s t ,  if any, e a r n e d  o n  “Pa  

a l l o c a t e d  s u m  a f u s r  m o n i e s  a r e  r e c e i v e d  b y  t h e  S t a t e ,  the e x c e s s  

fu nds m a y  be u s e d  to p a y  f c r  a n y  c f  t h e  o t h e r  r e s p o n s e  p r o j e c t s  

w h o s e  a c t u a l  c o s t  m a y  e x c e e d  t h e  i n i t i a l  e s t i m a t e .  If  t h e  a c t u a l  

c a s t s  o f  “h e  r e s D o n s e  o r o j e c t s  a r e  l e s s  t h a n  t h e  c o m b i n e d  

a l l o c a t i o n  of $ 2 0 , 5 0 0 , 0 0 0 ,  t h e n  t h e  e x c e s s  f u n d s  w i l l  b e  p a i d  

into t h e  J o i n t  T r u s t  Fund.

(c) T h e  r e s p o n s e  p r o j e c t s  w i l l  r e q u i r e  f u r t h e r  

d e t a i l e d  p l a n n i n g  a n d  a r e  s u b j e c t  t o  v a r i o u s  l a n d  a c q u i s i t i o n  

i s s u e s  a n d  s t a t e  a n d  f e d e r a l  p e r m i t t i n g  r e q u i r e m e n t s  t h a t  h a v e  

y e t  to b e  r e s o l v e d .  S u b j e c t  t o  a n  a p p r o p r i a t i o n  b y  t h e  A l a s k a  

S t a t e  L e g i s l a t u r e ,  the S t a t e  w i l l  m a k e  a g o o d  f a i t h  e f f o r t  to 

de s i g n ,  c o n s t r u c t  a n a  c o m p l e t e  t h e  r e s p o n s e  p r o j e c t s .  If t h e  

A t t o r n e y  G e n e r a l  o f  t h e  s t a t e  o f  A l a s k a  d e t e r m i n e s  t h a t  e i t h e r  o f  

the r e s p o n s e  p r o j e c t s  is i m p o s s i b l e  o r  i m p r a c t i c a b l e  f o r  a n y  

reason, i n c l u d i n g  t h e  f a c t  t h a t  t h e  r e v i s e d  e s t i m a t e d  c o s t  w o u l d  

e x c e e d  t h e  a l l o c a t i o n  (and o t h e r  i d e n t i f i e d  s o u r c e s  o f  f u n d i n g ,  

if any) o r  t h a t  t h e  s t a t e  is u n a b l e  to o b t a i n  a p p r o p r i a t e  p e r m i t s  

o r  a c q u i r e  a p p r o p r i a t e  s i t e s ,  t h e  f u n d s  a l l o c a t e d  f o r  t h a t  

p a r t i c u l a r  r e s p o n s e  p r o j e c t  w i l l  b e  t r e a t e d  a s  e x c e s s  f u n d s  u n d e r  

s u b p a r a g r a p h  (b) above. I f  e i t h e r  o f  t h e  r e s p o n s e  p r o j e c t s  is 

r e n d e r e d  i m p o s s i b l e  b e c a u s e  a p p r o p r i a t i o n s  f r o m  t h e  A l y e s k a  

S e t t l e m e n t  F u n d  f o r  t h e  p u r p o s e s  s p e c i f i e d  a r e  n o t  e n a c t e d  o n  or  

b e f o r e  S e p t e m b e r  15, 1993, t h e n  t h e  m o n i e s  n o t  a p p r o p r i a t e d  w i l l  

be  t r e a t e d  as e x c e s s  funds u n d e r  s u b p a r a g r a p h  (b) a b o v e .
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z h e  a c o u i s i t i o n  o f  lanci d e s c r i b e d  in 

of  t h e  p r e c e d i n g  p a r a g r a p h  is r a n d e r e c

(d) If 

s u b p a r a g r a p n  (c) 

i m p o s s i b l e  e i t h e r  b e c a u s e  of t h e  i n a b i l i t y  of t h e  i n t e r e s t e d  

p a r t i e s  to f i n a l i z e  a p u r c h a s e  a n d  s a l e ,  t h e  l a c k  of s u f f i c i e n t  

a d d i t i o n a l  s o u r c e s  of f u n d i n g ,  o r  o t h e r w i s e ,  t h e  f u n d s  a l l o c a t e d  

for t h i s  p r o j e c t  w i l l  be p a i d  i n t o  t h e  J o i n t  T r u s t  Fund. If t h e  

a c q u i s i t i o n  is r e n d e r e d  i m p a s s i b l e  b e c a u s e  t h e s e  f u n d s  h a v e  n o t  

b e e n  a p p r o p r i a t e d  f o r  t h e  D u r p o s e  s o e c i f i e d  b y  D e c e m b e r  21, 1993, 

the f u n d s  a l l o c a t e d  f a r  t h i s  p r o j e c t  w i l l  b e  p a i d  i n t o  the J o i n t  

T r u s t  Fund.

(e) If zhe a c q u i s i t i o n  a n d  i n s t a l l a t i o n  o f  

c o m m u n i c a t i o n s  e o u i p m e n t  d e s c r i b e d  in s u b p a r a g r a p h  (d) of t h e  

p r e c e d i n g  p a r a g r a p h  c o s t s  less t h a n  t h e  m o n e y  a l l o c a t e d  f a r  t h a t  

pro j e c t ,  the b a l a n c e  r e m a i n i n g  s h a l l  b e  p a i d  i n t o  t h e  J o i n t  T r u s t  

Fund. If t h e  a c q u i s i t i o n  a n d  i n s t a l l a t i o n  is r e n d e r e d  i m p o s s i b l e  

b e c a u s e  t h e s e  f u n d s  h a v e  n o t  b e e n  a p p r o p r i a t e d  f o r  t h e  p u r p o s e  

s p e c i f i e d  by D e c e m b e r  31, 1995, the f u n d s  a l l o c a t e d  f o r  th i s

p r o j e c t  w i l l  b e  p a i d  i n t o  t h e  J o i n t  T r u s t  F u nd.

(f) T h e  s t a t e  w i l l  h a v e  f i n a l  a u t h o r i t y  a n d  

r e s p o n s i b i l i t y  f o r  t h e  d e s i g n ,  s p e c i f i c a t i o n  a n d  i m p l e m e n t a t i o n  

of t h e  r e s p o n s e  p r o j e c t s .  T h e  S t a t e  w i l l  h a v e  f i n a l  a u t h o r i t y  to 

u t i l i z e  t h e  f u n d s  a l l o c a t e d  to t h e  ar-ruisition p r o j e c t  d e s c r i b e d  

in s u b p a r a g r a p h  (c) of t h e  p r e c e d i n g  p a r a g r a p h .  T h e  U n i t e d  

S t a t e s  w i l l  h a v e  f i n a l  a u t h o r i t y  t o  s e l e c t  c o m m u n i c a t i o n s  

e q u i p m e n t  for u s e  b y  t h e  U n i t e d  S t a t e s  C o a s t  G u a r d ,  as d e s c r i b e d  

in s - b p a r a g r a p h  (d) of t h e  p r e c e d i n g  p a r a g r a p h ,  up  t o  $120, 0 0 0 ;
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and t h e  S t a t s  w i l l  h a v e  f i n a l  a u t h o r i t y  t o  s e l e c t  c o m m u n i c a t i o n s  

equipment: fcr u s e  b y  t h e  State, as d e s c r i b e d  i n  s u b p a r a g r a p n  (d) 

of t h e  p r e c e d i n g  p a r a g r a p h ,  u p  to S 3 0 , 0 0 0 .

P a y m e n t  T e r m s

10. T h e  p a y m e n t s  to be  m a d e  b y  A l y e s k a  p u r s u a n t  to the 

t e r m s  of th i s  A g r e e m e n t  t o t a l  $ 3 1 , 7 0 0 , 0 0 0 .  T h e  p a y m e n t s  s h a l l  be 

ma d e  in a c c o r d a n c e  w i t h  t h e  p r o v i s i o n s  a n d  s c h e d u l e s  s e t  f o r t h  

below.

11- P a y m e n t s  w i t h  r e s p e c t  to t h e  p r o j e c t s  d e s c r i b e d  in

.-aragrapns 8(a), 3(b) a n d  S(c) a b o v e  s h a l l  b e  m a d e  in a c c o r d a n c e  

w i t h  ' h e  f o l l o w i n g  p r o v i s i o n s :

(a) A l y e s k a  s h a l l  p a y  $ 2 3 , 0 0 0 , 0 0 0  i n t o  t h e  A l y e s k a  

S e t t l e m e n t  F u n d  in a c c o r d a n c e  w i t h  t h e  f o l l o w i n g  s c h e d u l e :

(1) $ 4 , 5 0 0 , 0 0 0  s h a l l  b e  p a i d  o n  t h e  F u n d i n g

D a t e ;

(2) $ 1 0 , 5 0 0 , 0 0 0  s h a l l  b e  p a i d  on  the f i r s t

a n n i v e r s a r y  of t h e  F u n d i n g  D a t e ;  a n d

(3) $ 1 3 , 0 0 0 , 0 0 0  s h a l l  b e  p a i d  on  t h e  s e c o n d

a n n i v e r s a r y  of t h e  F u n d i n g  D ate.

(b) If, at  a n y  t i m e  p r i o r  to t h e  s e c o n d  a n n i v e r s a r y  of 

the F u n d i n g  Date, t h e r e  s h o u l d  a i n s u f f i c i e n t  f u n d s  in t h e  

A l y e s k a  S e t t l e m e n t  F u n d  to e n a b l e  p a y m e n t s  t o  b e  m a d e  w h i c h  are 

n e c e s s a r y  in o r d e r  fcr t h e s e  p r o j e c t s  t o  p r o c e e d ,  the S t a t e  m a y  

g i v e  w r i t t e n  n o t i c e  to A l y e s k a  o f  t h e  a m o u n t  of  t h e  s h o r t f a l l  and 

A l y e s k a  shall, w i t h i n  30 d a y s  of its r e c e i p t  of  t h a t  notice, 

d e p o s i t  in t h e  A l y e s k a  S e t t l e m e n t  F u n d  t h e  a m o u n t  o f  that

AGREEMENT AND CONSENT D ECRE"
I3B44.1I 2.3



3URR. PEASE 
A K U R T Z

u i m i m i
■i« a rmirr 
, I M t  AX H U I  

i l« T I  17*.41*0

s h o r t f a l l ;  p r o v i d e d . h o w e v e r , t h a t  in no  event: s h a l l  A l v e s k a  be 

r e q u i r e d  to . contribute m o r e  t h a n’ $ 2 3 , 0 0 0 , 0 0 0  to t h e  A l y e s k a  

S e t t l e m e n t  F u n d  w i t h  r e s p e c t  t o  t h e s e  p a r t i c u l a r  p r o j e c t s .  In 

the e v e n t  a n y  a c c e l e r a t e d  p a y m e n t s  a r e  r e q u e s t e d  a n d  made 

p u r s u a n t  to t h e  p r o v i s i o n s  or t h i s  s u b p a r a g r a p h ,  A l y e s k a  s h a l l  be 

e n t i t l e d  to d e d u c t  t h e  a m o u n t  of e a c h  a c c e l e r a t e d  p a y m e n t  from 

the n e x t  p a y m e n t  d u e  u n d e r  t h e  p a y m e n t  s c h e d u l e  s e t  f o r t h  in 

s u b p a r a g r a p h  (a) above.

12. (Jpon t h e  F u n d i n g  D a t a ,  A l y e s k a  s h a l l  p a y  in t o  the

A l y e s k a  S e t t l e m e n t  Fund t h e  s u m  of S 2 0 0 , 0 0 0  to be u s e d  as 

d e s c r i b e d  in P a r a g r a p h  8(d) a b o v e .

13. Up o n  t h e  F u n d i n g  D a te, A l y e s k a  s h a l l  p a y  t o  t h e  S t a t e

the s u m  of S I , 5 0 0 , 0 0 0  f o r  1 2 8 9  t a x  r e v e n u e s  u n d e r  A S  43.75

( F i s h e r i e s  E a s i n e s s  T a x ) , w h i c h  w o u l d  b e  r e f u n d e d  t o  local

g o v e r n m e n t s  u n d e r  A S  4 3 . 7 5 . 1 2 0 .  T h i s  s u m  s h a l l  b e  i n  a d d i t i o n  to 

a n y  a m o u n t  w h i c h  h a s  b e e n  o r  w i l l  be  a l l o w e d  t o  a n y  p a r t y  b y  t h e  

T A P L  F u n d  and s h a l l  n o t  b e  us< I by t h e  T A P L  F u n d  a s  a n  o f f s e t  

a g a i n s t  c l a i m s  by a n y  p a r t y  f o r  s u c h  t a x  r e v e n u e s .

14. Upon t h e  F u n d i n g  D a te, A l y e s k a  s h a l l  p a y  t o  t h e  U n i t e d  

States, o r  to s u c h  o t h e r  p e r s o n  o r  p e r s o n s  a s  t h e  U n i t e d  S t a t e s  

m a y  d i r e c t ,  the s u m  of $ 2 , 0 0 0 , 0 0 0  f o r  e x p e n s e s  i n c u r r e d  b y  the 

U n i t e d  S t a t e s  in r e s p o n s e  t o  t h e  O i l  S p i l l  w h i c h  w o u l d  h a v e  been 

s u b j e c t  to r e i m b u r s e m e n t  f r o m  t h e  J o i n t  T r u s t  Fund.

O t h e r  C o n s i d e r a t i o n

15. A l y e s k a  a n d  t h e  A l y e s k a  O w n e r  C o m p a n i e s  p r e v i o u s l y  have 

c o m m i t t e d  to b u i l d  t h e  V E O C  e i t h e r  w i t h i n  t h e  C i t y  o f  V a l d e z  at

AGREEMENT AND CONSENT DECREE
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the V a l d e s  P e r t  or at tiie A l y e s k a  T e r m i n a l .  A l y e s k a  a n d  tiie 

A l y e s k a  O w n e r  C o m p a n i e s  h e r e b y  r e a r  f i r m  tiiat c o m m i t m e n t .  In 

a d d i t i o n  to t h a t  u n d e r t a k i n g , A l y e s k a  a n d  t h e  A l y e s k a  O u n e r  

C o m p a n i e s  c o m m i t  as follows:

(a) S u b j e c t  to A l y e s k a  o b t a i n i n g  the n e c e s s a r y  

p e r m i t s ,  a p p r o v a l s  and leases, a n d  s u b j e c t  t o  A l y e s k a  b e i n g  a b l e  

to o b t a i n  a s u i t a b l e  p a r c e l  o f  r e a l  p r o p e r t y ,  t h e  V E O C  w i l l  b e  

c o n s t r u c t e d  in t h e  C i t y  of V a l d e s ,  a t  a p r e s e n t l y  e s t i m a t e d  

a p p r o x i m a t e  c o s t  of 5 1 4 , 0 0 0 , 0 0 0 ,  a n d  n o t  a t  t h e  A l v e s x a  T e r m i n a l ;

(b) T h e  V E O C  w i l l  i n c l u d e  a r e a s o n a b l e  a m o u n t  o f  s p a c e  

fcr t h e  U n i t e d  S t a t e s  C o a s t  G u a r d  a n d  S t a t e  or A l a s k a  

c o m m u n i c a t i o n s  c e n t e r  in w h i c h  t h e  e q u i p m e n t  to b e  p u r c h a s e d  by  

the G o v e r n m e n t s  as c c n t e m n l a t e d  b y  P a r a g r a p h  3(d) w i l l  be 

l o c a t e d ;

(c) T h e  V E O C  w i l l  b e  d e s i g n e d  to s u p p o r t  t h e  S h i p  

E s c o r t  R e s p o n s e  V e s s e l  S y s t e m  ( " S E R V S " ) ,  w h i c h  w i l l  r e m a i n  b a s e d  

in V a l d e s ;

(d) T h e  VE G C  w i l l  b e  d e s i g n e d  s o  t h a t  it c a n  b e  u s e d  

to p r o v i d e  o i l  s p i l l  r e s p o n s e  training;, a n d

(e) S u b j e c t  to A l y e s k a  o b t a i n i n g  , t h e  n e c e s s a r y  

p e r m i t s ,  a p p r o v a l s  a n d  leases, a n d  s u b j e c t  t o  A l y e s k a  b e i n g  a b l e  

to o b t a i n  a s u i t a b l e  p a r c e l  of r e a l  p r o p e r t y ,  t h e  c o n s t r u c t i o n  of 

the V E O C  w i l l  b e g i n  no l a t e r  t h a n  J u n e  1, 1994.

R e l e a s e s  a n d  c o v e n a n t s  N o t  t o  S u e  b v  t h e  G o v e r n m e n t s  

16- E f f e c t i v e  u p o n  F i n a l  A p p r o v a l ,  t h e  G o v e r n m e n t s ,  in 

a d d i t i o n  to t h e  r e l e a s e s  c o n t a i n e d  in P a r a g r a p h s  IS a n d  22 o f  t h e
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E x x o n  C o n s e n t  D e e res, r e l e a s e  a n a  c o v e n a n t  n e t  t o  s u e  or  to file

a n y  a d m i n i s t r a t i v e  c l a i m  a g a i n s t  A l y e s k a ,  t h e  A l y e s k a  O w ner

C o m p a n i e s ,  o r  t h e i r  p a r e n t s  o r  a f f i l i a t e s  w i t h  r e s p e c t  t o  a n y  and

a l l  c i v i l  c l a i m s  reiatincr to o r  a r i s i n g  f r o m  t h e  O i l  Spill,

i n c l u d i n g  c l a i m s  tor a n v  c i v i l  r e l i e f  o f  a c o m p e n s a t o r y  and

r e m e d i a l  n a t u r e  w h i c h  h a v e  b e e n  o r  m a y  b e  a s s e r t e d  by the

G o v e r n m e n t s ,  o r  e i t h e r  cf them, i n c l u d i n g  w i t h o u t  l i m i t a t i o n  any

a n d  all c i v i l  c l a i m s  u n d e r  a l l  f e d e r a l  o r  s t a t e  s t a t u t e s  and

i m p l e m e n t i n g  r e g u l a t i o n s ,  c o m m o n  law o r  m a r i t i m e  law, t h a t  arise

from, r e l a t e  tc, o r  are b a s e d  on, or c o u l d  in t h e  f u t u r e  arise

from, r e l a t e  to, o r  be b a s e d  on: (1) a n y  of  t h e  c i v i l  cl a i m s

a s s e r t e d  in t h e  S t a t e  A c t ion, i n c l u d i n g  a c l a i m  f o r  t a x  r e v e n u e s

w h i c h  w o u l d  h a v e  b e e n  o r  w o u l d  b e  c o l l e c t e d  u n d e r  e x i s t i n g  AS

4 3.75 b u t  f c r  t h e  O i l  Spill, (2) a n y  o f  t h e  c i v i l  c l a i m s  a s s e r t e d

in t h e  U.S. A c t i o n ,  or  (3) a n y  o t h e r  c i v i l  c l a i m s  t h a t  c o u l d  be

a s s e r t e d  b y  e i t h e r  o r  b o t h  of t h e  G o v e r n m e n t s  a g a i n s t  Alyeska,

C h e  A l y e s k a  O w n e r  C o m p a n i e s ,  o r  t h e i r  p a r e n t s  o r  a f f i l i a t e s

r e l a t i n g  co o r  a r i s i n g  f r o m  t h e  Oil S p i l l ;  p r o v i d e d ,  h o w e v e r ,

t h a t  n o t h i n g  in t h i s  A g r e e m e n t  s n a i l  a f f e c t  -r i m p a i r  the 

f o l l o w i n g :

(a) c l a i m s  by e i t h e r  G o v e r n m e n t  t o  e n f o r c e  this

A g r e e m e n t ;

(b) c l a i m s  by t h e  S t a t e  a g a i n s t  t h e  T A P L  F u n d  f o r  tax 

r e v e n u e s  w h i c h  w o u l d  h a v e  b e e n  o r  w o u l d  b e  c o l l e c t e d  u n d e r  

e x i s t i n g  A S  4 3 . 7 5  ( F i s h e r i e s  B u s i n e s s  T a x )  b u t  f o r  t h e  O i l  Spill;
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(c) e x c l u s i v e l y  p r i v a t e  c l a i m s ,  if any, by Ala s k a

N a t i v e  V i l l a g e s  a n a  i n d i v i d u a l  A l a s k a  N a t i v e s ,  o t h e r  t h a n  claims 

for N a t u r a l  R e s o u r c e  D a m a g e s ,  s e e k i n g  d a m a g e s  f o r  p r i v a t e  harms 

co N a t i v e  s u b s i s t e n c e  w e l l  b e i n g ,  c o m m u n i t y ,  c u l t u r e ,  t r a d i t i o n  

a n d  w a y  of life r e s u l t i n g  f r o m  t h e  O i l  S p i l l ,  i n c l u d i n g  p r i v a t e  

c l a i m s  f c r  p r i v a t e  h a m s  t o  A l a s k a  N a t i v e  V i l l a g e s  a n a  i n d i v i d u a l  

A l a s k a  N a t i v e s  r e s u l t i n g  f r o m  t h e  i m p a i r m e n t ,  d e s t r u c t i o n ,  injury 

or  less of N a t u r a l  R e s o u r c e s  c a u s e d  by  t h e  O i l  S p i l l  a n d  any 

o t h e r  e x c l u s i v e l y  p r i v a t e  c l a i m s  t h a t  a r e  a v a i l a b l e  to A l a s k a  

N a t i v e  V i l l a g e s  a n d  i n d i v i d u a l  A l a s k a  N a t i v e s ;  a n d

(b) e x c l u s i v e l y  p r i v a t e  c l a i m s ,  if any, by A l a s k a

N a t i v e  C o r p o r a t i o n s , o t h e r  t h a n  c l a i m s  f o r  N a t u r a l  R e s o u r c e  

D a m a g e s ,  s e e k i n g  d a m a g e s  f o r  p r i v a t e  h a r m s  r e s u l t i n g  from

i n j u r i e s  c a u s e d  b y  t h e  O i l  S p i l l  to l a n d s  in w h i c h  a N a t i v e  

C o r p a r a t i c n  h o l d s  a n y  p r e s e n t  right, tit l e ,  o r  interest, 

i n c l u d i n g  p r i v a t e  c l a i m s  f o r  l o s t  or d i m i n i s h e d  l a n d  v a l u e s ,  for 

p r e s e r v a t i o n ,  p r o t e c t i o n  a n d  r e s t o r a t i o n  o f  a r c h a e o l o g i c a l  o r  

c u l t u r a l  r a s o u r c a s  a n d  a r c h a e o l o g i c a l  s i t e s  f o u n d  o n  t h e  lands 

d e s c r i b e d  in t h i s  s u b p a r a g r a p h ,  f o r  p r i v a t e  h a r m s  r e s u l t i n g  from 

i n j u r i e s  to N a t u r a l  R e s o u r c e s  f o u n d  o n  l a n d s  d e s c r i b e d  in this 

s u b p a r a g r a p h ,  for i m p a i r m e n t  o f  r i p a r i a n  o r  l i t t o r a l  r i g h t s ,  if- 

any, a n d  any o t h e r  c l a i m s  t h a t  a r e  a v a i l a b l e  to A l a s k a  N a t i v e  

C o r p o r a t i o n s  as p r i v a t e  l a n d o w n e r s ;  p r o v i d e d , h o w e v e r ,  t h a t  such 

c l a i m s  s h a l l  n o t  i n c l u d e  a n y  c l a i m s  b a s e d  u p o n  i n j u r i e s  to 

t i d e l a n d s  or s u b m e r g e d  lands.
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17. T h e  S ta t s  a c k n o w l e d g e s  c h a t  c e r t a i n  e n t i t i e s  in 

a d d i t i o n  to t h e  S t a t e  h a v e  a s s e r t e d  a r i g h t  ta r e c o v e r  cax

r e v e n u e s  w n i c h  w o u l d  h a v e  b e e n  o r  w o u l d  b e  c o l l e c t e d  u n d e r  

e x i s t i n g  AS 43.75. H o w e v e r ,  it is t h e  S t a t e ' s  l e g a l  p o s i t i o n  

t h a t  it is t h e  o n l y  e n t i t y  w h i c h  p o s s e s s e s  a n y  c l a i m  u n d e r  

e x i s t i n g  AS 4 3 .75 a n d  t h a t  it is t h e  o n l y  e n t i t y  w h i c h  is

a u t h o r i z e d  or e n t i t l e d  ta p u r s u e  a c l a i m  u n d e r  e x i s t i n g  A S  43.75.

IS. E f f e c t i v e  u p o n  F i n a l  A p p r o v a l ,  e a c h  o f  t h e  G o v e r n m e n t s  

c o v e n a n t s  n o t  to  sue a n y  p r e s e n t  o r  f a r m e r  d i r e c t o r ,  o f f i c e r ,  o r  

e m p l o y e e  of A l v e s k a  o r  t h e  A l y e s k a  O w n e r  C o m p a n i e s  w i t h  r e s p e c t  

ta a n y  and a l l  c i v i l  c l a i m s  or o t h e r  c i v i l  r e m e d i e s  of a

c o m p e n s a t o r y  o r  r e m e d i a l  n a t u r e  w h i c h  h a v e  b e e n  o r  m a y  be 

a s s e r t e d  bv t h e  G o v e r n m e n t s ,  i n c l u d i n g  w i t h o u t  l i m i t a t i o n  a n y  a n d  

al l  c i v i l  c l a i m s  u n d e r  a l l  f e d e r a l  o r  s t a t e  s t a t u t e s  a n d  

i m p l e m e n t i n g  r e g u l a t i o n s ,  c o m m o n  l a w  o r  m a r i t i m e  law, t h a t  a r i s e  

from, r e l a t e  to, o r  a r e  b a s e d  on, o r  c o u l d  i n  t h e  f u t u r e  a r i s e  

from, r e l a t e  to, o r  be b a s e d  o n  t h e  O i l  S p i l l ,  i n c l u d i n g ,  w i t h o u t  

l i m i t a t i o n ,  c l a i m s  a r i s i n g  f r o m  a n y  o f  t h e  s u b j e c t  n a t t e r  

u n d e r l y i n g  t h e  c i v i l  c l a i m s  a s s e r t e d  i n  t h e  S t a t e  A c t i o n  or  t h e  

CJ.S. A c t i o n ;  p r o v i d e d . h o w e v e r , t h a t  if a n y  s u c h  p r e s e n t  o r

f o r m e r  d i r e c t o r ,  o f f i c e r ,  o r  e m p l o y e e  b r i n g s  a n y  a c t i o n  a g a i n s t  

t h e  G o v e r n m e n t s ,  o r  e i t h ^ i  of  them, f o r  a n y  c l a i m  w h a t s o e v e r  

a r i s i n g  f r o m  o r  r e l a t i n g  t o  t h e  O i l  S p i l l  (or if a n  a c t i o n  

a g a i n s t  t h e  G o v e r n m e n t s  is p e n d i n g  a t  t h e  t i m e  o f  F i n a l  A p p r o v a l ,  

a n d  t h e  d i r e c t o r ,  o f f i c e r ,  o r  e m p l o y e e  f a i l s  to  d i s m i s s  t h e  

a c t i o n  w i t h i n  15 d a y s  o f  F i n a l  A p p r o v a l ) , t h i s  c o v e n a n t  n o t  to

*. *

AGREEMENT AND CONSENT DECREE
(3ZMA.il 1 3



BU RR .  PE A S E 
& K U R T Z

A N U n i M I k  U I N U I M B  !
a m m  

o u i l Ac iiiai 
(1071 ZT i.a iao

s u e  s h a l l  be n u l l  a n d  v o i d  w i n d  r e s p e c t  t c  t h e  d i r e c t o r , crficer, 

or  e m p l o y e e  b r i n g i n g  s u c h  a c t i o n .  I n  t h e  event: e i t h e r  G o v e r n m e n t  

o b t a i n s  a j u d g m e n t  a g a i n s t  a n y  p r e s e n t  c r  f o r m e r  director, 

o f f i c e r ,  o r  e m o l o v e e  of A l y e s k a  o r  t h e  A l v e s k a  O w n e r  C o m p a n i e s  

for l i a b i l i t y  r e l a t i n g  t o  o r  a r i s i n g  front t h e  o i l  S p i l l ,  the 

G o v e r n m e n t s  s h a l l  e n f o r c e  t h e  j u d g m e n t  o n l y  b o  t h e  e x t e n t  that 

the i n d i v i d u a l  o r  i n d i v i d u a l s  a g a i n s t  w h o m  t h e  j u d g m e n t  was 

o b t a i n e d  a r e  a b l e  to s a t i s f y  C h e  j u d g m e n t ,  w i t h o u t  

i n d e m n i f i c a t i o n  by A l v e s k a  o r  t h e  A l y e s k a  O w n e r  C o m p a n i e s ,  

p e r s o n a l l y  o r  t h r o u g h  i n s u r a n c e  p o l i c i e s  p u r c h a s e d  by  the

i n d i v i d u a l  o r  i n d i v i d u a l s .

R e l e a s e s  a n d  C o v e n a n t s  N o t  T o  Sue 

b v  A l v e s k a  a n d  A l v e s k a  O w n e r  C o m p a n i e s

IS. E f f e c t i v e  u p o n  F i n a l  A p p r o v a l ,  A l y e s k a  a n d  t h e  A l y e s k a  

O w n e r  C o m p a n i e s  r e l e a s e  a n d  c o v e n a n t  n o t  t o  s u e  o r  to  f i l e  any 

a d m i n i s t r a t e  e c l a i m  a g a i n s t  e a c h  o f  t h e  G o v e r n m e n t s  a n d  t h e i r  

c u r r e n t  o r  f o r m e r  e m p l o y e e s  w i t h  r e s p e c t  t o  a n y  a n d  a i l  c l a i m s  

r e l a t i n g  to o r  a r i s i n g  f r o m  t h e  o i l  S p i l l ,  i n c l u d i n g  w i t h o u t

l i m i t a t i o n ,  c l a i m s  for N a t u r a l  R e s o u r c e  D a m a g e s  a n d  c l e a n u p

costs, u n d e r  f e d e r a l  o r  s t a t e  s t a t u t e s  a n d  i m p l e m e n t i n g

r e g u l a t i o n s ,  c o m m o n  law o r  m a r i t i m e  law, t h a t  a r i s e  from, r e l a t e  

to, o r  a r e  b a s e d  on: (a) t h e  A l y e s k a  C o u n t e r c l a i m ;  o r  (b) any

o t h e r  c i v i l  c l a i m s  t h a t  h a v e  b e e n  o r  c o u l d  b e  a s s e r t e d  b y  A l y e s k a  

or  t h e  A l y e s k a  o w n e r  C o m p a n i e s  a g a i n s t  e i t h e r  of t h e  G o v e r n m e n t s  

r e l a t i n g  t o  o r  a r i s i n g  f r o m  t h e  o i l  S p i l l ,  e x c e p t  t h a t  n o t h i n g  in
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this A g r e e m e n t  s h a l l  a f f e c t  o r  i u o a i r  'tiie r i  grits or A l y e s k a  or 

the A l y e s k a  O w n e r  C o m p a n i e s  t o  e n f o r c e  tills A g r e e m e n t .

D i s m i s s a l  cf A c t i o n s  a n d  claims
20. M o t  l a t e r  t h a n  15 d a y s  a f t e r  F i n a l  A p p r o v a l ,  ea c h  of 

the c l a i m s  r e l a t i n g  to or a r i s i n g  f r o m  t h e  O i l  S p i l l  a n d  a s s e r t e d  

by t h e  S t a t e  a n d / o r  the U n i t e d  S t a t e s  a g a i n s t  A l y e s k a ,  the 

A l y e s k a  O w n e r  C o m p a n i e s ,  E x x o n  C o r p o r a t i o n  o r  E x x o n  S h i p p i n g  

C o m p a n y ,  i n c l u d i n g  t h e  c l a i m s  a s s e r t e d  i n  t h e  S t a t e  A c t i o n ,  the 

U.S. A c t i o n  a n d  as t h i r d - p a r t y  c l a i m s  in v a r i o u s  o t h e r  lawsuits, 

and a l l  c l a i m s  r e l a t i n c  to o r  a r i s i n g  f r o m  t h e  o i l  S o i i l  and 

a s s e r t e d  by A l y e s k a  and the A l y e s k a  O w n e r  C o m p a n i e s  a g a i n s t  the 

State, i n c l u d i n g  t h e  A l y e s k a  C o u n t e r c l a i m ,  s h a l l  b e  d i s m i s s e d  

w i t h  p r e j u d i c e  ; w i t h o u t  a n  a w a r d  of c o s t s  o r  a t t o r n e y s  f e e s  to 

any P a r t y .  A l y e s k a ,  the A l y e s k a  o w n e r  C o m p a n i e s ,  t h e  U n i t e d  

S t a tes, a n d  t h e  S t ate s h a l l  e n t e r  i n t o  a n d  e x e c u t e  a l l  

S t i p u l a t i o n s  o f  D i s m i s s a l ,  w i t h  p r e j u d i c e ,  n e c e s s a r y  t o  i m p l e m e n t  

the p r o v i s i o n s  o f  this p a r a g r a p h .

T r a n s - A l a s k a  P i p e l i n e  L i a b i l i t y  Fu n d

21. T h e  r e l e a s e  in P a r a g r a p h  IS s h a l l  n o t  b e  c o n s t r u e d  ta 

bar a n y  c l a i m  b y  A l y e s k a  o r  t h e  A l y e s k a  o w n e r  C o m p a n i e s  a g a i n s t  

the TAPL F u n d  r e l a t i n g  t o  o r  a r i s i n g  f r o m  t h e  o i l  S p i l l .  I f  t h e  

TAPL F u n d  a s s e r t s  a n y  c l a i m s  a g a i n s t  t h e  G o v e r n m e n t s  t h a t  a r e  

b a s e d  u p o n  s u b r o g a t i o n  r i g h t s  a r i s i n g  f r o m  a n y  m o n i e s  p a i d  to 

A l y e s k a  or  t h e  A l y e s k a  O w n e r  C o m p a n i e s  b y  t h e  TAPL Fu nd, A l y e s k a  

and t h e  A l y e s k a  O w n e r  C o m p a n i e s  a g r e e  t o  i n d e m n i f y  a n d  h o l d  the 

G o v e r n m e n t s  h a r m l e s s  f r o m  a n y  l i a b i l i t y  t h a t  t h e y  h a v e  to the
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T A P L  F u n a  b a s e d  cn  s u e d  c l a ims. H o w e v e r ,  t h e  f o r e o o m a  i n d e m n i t y

(a) s h a l l  not be e n f o r c e a b l e  w i t h  respect: t c  a n y  amount: in excess 

of v a l u e  a c r u a l l y  r e c e i v e d  by  A l y e s k a  o r  t h e  A l y e s k a  O w n e r  

C o m p a n i e s  from t h e  T A P L  Fund, a n d  (b) s h a l l  b e  e n f o r c e a b l e  only 

iz t h e  G o v e r n m e n t s  a s s e r t  in g o o d  f a i t h  a i l  d e f e n s e s  t h e y  may 

h a v e  ta s u c h  c l a i m s .

T h i r d  P a r t v  L l t i c a t i o n

22. (a) E x c e p t  as p r o v i d e d  in s u b p a r a g r a p h  (b) of this

p a r a g r a p h ,  if a n y  p e r s o n  o r  e:.-ity n o t  a p a r t y  t o  t h i s  A g r e e m e n t  

(’’T h i r d  P a r t y”) a s s e r t s  a c l a i m  r e l a t i n g  t o  o r  a r i s i n g  f r o m  the 

O i l  S p i l l  in a n y  p r e s e n t  cr f u t u r e  l i t i g a t i o n  a g a i n s t  A l y e s k a  or 

the A l y e s k a  O w n e r  C o m p a n i e s  a n d  the G o v e r n m e n t s ,  o r  a g a i n s t  

A l y e s k a  o r  the A l y e s k a  o w n e r  C o m p a n i e s  a n d  e i t h e r  t h e  U n i t e d  

S t a t e s  c r  the St a t e ,  e a c h  of t h e s e  s u e d  P a r t i e s  ( " S u e d  P a r t i e s”) 

s h a l l  be r e s p o n s i b l e  for a n d  w i l l  p a y  its s h a r e  o f  l i a b i l i t y ,  if 

any, as d e t e r m i n e d  b y  t h e  p r o p o r t i o n a l  a l l o c a t i o n  o f  l i a b i l i t y  

c o n t a i n e d  in a n y  f i n a l  j u d g m e n t  in f a v o r  of  s u c h  T h i r d  Party, and 

no S u e d  P a r t y  s h a l l  a s s e r t  a r i g h t  of c o n t r i b u t i o n  o r  i n d e m n i t y  

a g a i n s t  a n y  o t h e r  S u e d  Party. H o w e v e r ,  n o t w i t h s t a n d i n g  a n y  o t h e r  

p r o v i s i o n  of t h i s  A g r e e m e n t ,  t h e  S u e d  P a r t i e s  m a y  a s s e r t  any 

c l a i m  o r  d e f e n s e  a g a i n s t  e a c h  o t h e r  n e c e s s a r y  a s  a m a t t e r  of law 

to o b t a i n  an a l l o c a t i o n  of l i a b i l i t y  a m o n g  t h e  S u e d  P a r t i e s  in a 

c a s e  u n d e r  t h i s  p a r a g r a p h .  A n y  s u c h  a c t i o n s  b e t w e e n  o r  a m o n g  the 

S u e d  P a r t i e s  s h a l l  be s o l e l y  f o r  t h e  p u r p o s e  o f  a l l o c a t i n g  

l i a b i l i t y ,  if any. T h e  S u e d  P a r t i e s  s h a l l  n o t  e n f o r c e  any 

j u d g m e n t  a g a i n s t  each, o t h e r  in s u c h  c a s e s .  Further,
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n o t w i t h s t a n d i n g  a n y  o d i e r  p r o v i s i o n  o f  t h i s  A g r e e m e n t ,  ._he S u e d  

P a r t i e s  may seek i n d e m n i f i c a t i o n  o r  c o n t r i b u t i o n  r r o m  a n y  c t n e r  

p a r t y  to the a c t i o n  or  f r o m  a n y  t h i r d  p a r t y  (i n c l u d i n g  E xxon 

C o r p o r a t i o n  a n d  E x x o n  S h i p o i n g  C o m p a n y ) , o t h e r  t h a n  o n e  of the 

S u e d  Pa r t i e s ,  a n d  the r i g h t s  o f  t h e  A l y e s k a  O w n e r  C o m p a n i e s  to 

r e a l l o c a t e  c o s t s  a m o n a  t h e m s e l v e s  o r  t a  s e e k  i n d e m n i f i c a t i o n  or  

c o n t r i b u t i o n  f r o m  ea c h  o t h e r  s h a l l  n o t  be a f f e c t e d  in a n y  w a y  by 

t h i s  A g r e e m e n t .

(b) If a n y  p e r s o n  o r  e n t i t y ,  o t h e r  t h a n  t h e  T A P L  .-und, 

a s s e r t s  c l a i m s  a g a i n s t  t h e  G o v e r n m e n t s ,  o r  e i t h e r  of  t hem, z h a t  

a re b a s e d  U D c n  c o n t r i b u t i o n  o r  i n d e m n i t y  o r  a n y  o t h e r  t h e o r y  or 

r e c o v e r  o v e r  a g a i n s t  t h e  G o v e r n m e n t s  a r i s i n g  f r o m  a n y  l i a b i l i t y  

of o r  p a y m e n t  b v  s a i d  o e r s o n  o r  e n t i t y  t o  A l y e s k a  o r  t h e  A l y e s k a  

O w n e r  C o m p a n i e s  r a l a t i n c  to o r  a r i s i n g  f r o m  t h e  O i l  Sp i l l ,  o r  

b a s e d  u p o n  s u b r c c a t i o n  r i g h t s  a r i s i n g  f r o m  a n y  m o n i e s  p a i d  to 

A l y e s k a  o r  t h e  A l y e s k a  O w n e r  C o m p a n i e s ,  A l y e s k a  s h a l l  I n d e m n i f y  

a nd h o l d  tr G o v e r n m e n t s  h a r m l e s s  f r o m  a n y  l i a b i l i t y  t h a t  t h e  

G o v e r n m e n t s  n a v e  co s u c h  p e r s o n  o r  e n t i t y  b a s e d  o n  s u c h  c l a ims. 

T h e  f o r e g o i n g  i n d e m n i t y  (i) s h a l l  n o t  b e  e n f o r c e a b l e  w i t h  r e s p e c t  

to a n y  a m o u n t  in e x c e s s  o f  v a l u e  a c t u a l l y  r e c e i v e d  b y  A l y e s k a  o r  

the A l y e s k a  o w n e r  C o m p a n i e s ,  a n d  (ii) s h a l l  b e  e n f o r c e a b l e  o n l y  

if t h e  G o v e r n m e n t s  a s s e r t  in g o o d  f a i t h  a l l  d e f e n s e s  t h e y  m a y  

h a v e  ta s u c h  clai m s .

23. N e i t h e r  A l y e s k a  n o r  t h e  A l y e s k a  O w n e r  C o m p a n i e s  s h a l l  

a s s e r t  a n y  r i g h t  o f  c o n t r i b u t i o n  o r  i n d e m n i t y  a g a i n s t  e i t h e r  

G o v e r n m e n t  in a n y  a c t i o n  r e l a t i n g  t o  o r  a r i s i n g  f r o m  t h e  O i l
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S p i l l  w h e r e  c h a r  r a s D e c t i v e  G o v e r n m e n t  is n o r  a p a r r y . N e i t h e r  

G o v e r n m e n t  s h a l l  a s s e r r  a n y  r i g h t  of c o n t r i b u t i o n  c r  i n d e m n i t y  

a g a i n s t  A l y e s k a  o r  t h e  A l y e s k a  O w n e r  C o m p a n i e s  in a n y  a c t i o n  

r e l a t i n g  to o r  a r i s i n g  f r o m  t h e  O i l  S p i l l  w h e r e  A l y e s k a  or the 

A l y e s k a  O w n e r  C o m p a n i e s  a r e  n o t  p a r t i e s  r e x c e p t  C h a t  e i t h e r  

G o v e r n m e n t  m a y  a s s a r t  a g a i n s t  A l y e s k a  a n d  t h e  A l y e s k a  O w n e r  

C o m p a n i e s  t h e  r i g h t s  to i n d e m n i f i c a t i o n  as e x p r e s s l y  p r o v i d e d  in 

P a r a g r a p h  21.

24. A n y  l i a b i l i t y  w h i c h  A l y e s k a  o r  t h e  A l y e s k a  O w n e r  

C o m p a n i e s  i ncur as  a r e s u l t  cf  a s u i t  b y  a T h i r d  Pa r t y ,  as 

d e s c r i b e d  in P a r a g r a p h s  22 o r  22 , s h a l l  n o t  b e  a t t r i b u t a b l e  to o r  

s e r v e  t o  r e d u c e  the p a v m e n t s  r e q u i r e d  to  b e  p a i d  b y  A l y e s k a  

p u r s u a n t  to P a r a g r a p h s  11 - 14.

25. T h e  P a r t i e s  a g r e e  t h a t  t h e y  w i l l  n o t  t e n d e r  e a c h  o t h e r  

to a n y  T h i r d  P a r t y  d i r e c t  d e f e n d a n t s  i n  a n y  a c t i o n  r e l a t i n g  to 

o r  a r i s i n g  f r o m  t h e  O i l  S p i l l  p u r s u a n t  to  R u l e  14(c) of the 

F e d e r a l  R u l e s  of C i v i l  P r o c e d u r e .

26. If a T h i r d  Party, w h i c h  p r e v i o u s l y  h a s  r e a c h e d  c r  

h e r e a f t e r  r e a c h e s  a s e t t l e m e n t  w i t h  A l y e s k a  o r  t h e  A l y e s k a  O w n e r  

C o m p a n i e s ,  b r i n g s  a n  a c t i o n  a g a i n s t  t h e  G o v e r n m e n t s ,  o r  e i t h e r  of 

them, t h e  s u e d  G o v e r n m e n t (s ) s h a l l  u n d e r t a k e  to  a p p o r t i o n  

l i a b i l i t y ,  if any, a c c o r d i n g  t o  p r i n c i p l e s  o f  c o m p a r a t i v e  f a u l t  

w i t h o u t  t h e  j o i n d e r  of A l y e s k a  o r  t h e  A l y e s k a  O w n e r  C o m p a n i e s ,  

and s h a l l  a s s e r t  t h a t  j o i n d e r  o f  A l y e s k a  o r  t h e  A l y e s k a  o w n e r  

C o m p a n i e s  is u n n e c e s s a r y  to o b t a i n  t h e  b e n e f i t s  of  a l l o c a t i o n  of 

fault. N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  A g r e e m e n t ,  if
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the c o u r t  r e j e c t s  t h e  s u e d  G o v e r n m e n t (s )' e r f c r t s  to o b t a i n  a 

p r o p o r t i o n a l  a l l o c a t i o n  of f a u l t  w i t h o u t  A l y e s k a  or t h e  A l y e s k a  

O w n e r  Companies-' joinder, the s u e d  G o v e r n m e n t ( s )  m a y  i n s t i t u t e  

t h i r d - p a r t y  a c t i o n s  a g a i n s t  A l y e s k a  o r  t h e  A l y e s k a  o w n e r  

C o m p a n i e s  s o l e l y  for the o u r t o s e  o f  o b t a i n i n g  a l l o c a t i o n  of 

fault- T h e  G o v e r n m e n t s  in s u c h  t h i r d - p a r t y  a c t i o n s  s h a l l  not 

e n f o r c e  a n y  j u d g m e n t  a g a i n s t  A l y e s k a  o r  t h e  A l y e s k a  D e f e n d a n t s .

27. If a T h i r d  Party, w h i c h  p r e v i o u s l y  has r e a c h e d  or 

h e r e a f t e r  r e a c h e s  a s e t t l e m e n t  w i t h  t h e  G o v e r n m e n t s ,  c r  e i t h e r  of 

them, b r i n g s  o r  p u r s u e s  an a c t i o n  a g a i n s t  A l y e s k a  or t h e  A l y e s k a  

O w n e r  C o m p a n i e s ,  o r  a n y  of t h e m  ( c o l l e c t i v e l y ,  the " A l y e s k a  

D e f e n d a n t s " )  , t h e  A l y e s k a  D e f e n d a n t s  s h a l l  u n d e r t a k e  to a p p o r t i o n  

l i a b i l i t y ,  \ " any, a c c o r d i n g  to  p r i n c i p l e s  of  c o m p a r a t i v e  • f a u l t  

w i t h o u t  the j o i n d e r  of e i t h e r  of t h e  G o v e r n m e n t s ,  a n d  s h a l l  

a s s e r t  th a t  j o i n d e r  of t h e  G o v e r n m e n t s ,  o r  e i t h e r  of them, is 

u n n e c e s s a r y  to o b t a i n  t h e  b e n e f i t s  o f  a l l o c a t i o n  o f  fault. 

N o t w i t h s t a n d i n g  a n y  o t h e r  p r o v i s i o n  o f  t h i s  A g r e e m e n t ,  if t h e  

c o u r t  r e j e c t s  t h e  A l y e s k a  D e f e n d a n t s '  e f f o r t s  to o b t a i n  a 

p r o p o r t i o n a l  a l l o c a t i o n  of f a u l t  w i t h o u t  j o i n d e r  of the 

G o v e r n m e n t s ,  o r  e i t h e r  of them, t h e  ’A l y e s k a  D e f e n d a n t s  m a y  

i n s t i t u t e  t h i r d - p a r t y  a c t i o n s  a g a i n s t  t h e  G o v e r n m e n t s ,  o r  e i t h e r  

of them, s o l e l y  f o r  t h e  p u r p o s e  o f  o b t a i n i n g  a l l o c a t i o n  of fault. 

T h e  A l y e s k a  D e f e n d a n t s  in s u c h  t h i r d - p a r t y  a c t i o n s  s h a l l  not 

e n f o r c e  a n y  j u d g m e n t  a g a i n s t  t h e  G o v e r n m e n t s .
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I f f g e t  on TP/PS T a r i f f

23. S o l e l y  nor t h e  p u r p o s e  of r e s o l v i n g  t h e  i s s u e s  in 

d i s p u t e  rn this l i t i c a t i c n  o v e r  t h e  O i l  S p i l l  a n d  w i t h o u t  in any 

way c o n c e d i n g  t h a t  t h e  m o n i e s  p a i d  p u r s u a n t  t o  t h i s  A g r e e m e n t  are 

not p r o p e r l y  i n c l u d e d  in t h e  t a r i f f  r a t e s  c h a r g e d  f c r  t h e  use of 

the T r a n s - A l a s k a  P i p e l i n e  S y s t e m ,  t h e  A l y e s k a  O w n e r  C o m p a n i e s  

a g r e e  t h a t  the p a y m e n t s  m a d e  u n d e r  t h e  t e r m s  o f  t h i s  A g r e e m e n t  

s h a l l  n o t  be i n c l u d e d ,  d i r e c t l y  or i n d i r e c t l y ,  in the ta r i f f  

rates c h a r g e d  b y  t h e  A l y e s k a  O w n e r  C o m p a n i e s  f o r  t h e  u s e  cf the 

T r a n s - A l a s k a  P i p e l i n e  S y s t e m .  N o t w i t h s t a n d i n g  t h e  f o r e g o i n g ,  the 

A l y e s k a  O w n e r  C o m p a n i e s  r e a f f i r m  t h a t  it is t h e i r  b e l i e f  that

such a m o u n t s  w o u l d  p r o p e r l y  b e  i n c l u d e d  in t h e  t a r i f f  r a tes

c h a r g e d  a n d  t h a t  t h e y  a r e  a g r e e i n g  n e t  t o  i n c l u d e  s u c h  a m o u n t s

o n l y  as p a r t  of t h e  c o m p r o m i s e  a n d  s e t t l e m e n t  r e f l e c t e d  in this 

A g r e e m e n t .  T h e  S t a t e  a c k n o w l e d g e s  t h a t  t h e  c o m p r o m i s e  and 

a g r e e m e n t  sat f o r t h  in t h i s  p a r a g r a p h  w i l l  n o t  be  u s e d  in any 

o t h e r  a c t i o n  o r  p r o c e e d i n g  or  o t h e r w i s e  u r g e d  a s  p r e c e d e n t  t h a t  

m o n i e s  p a i d  in s e t t l e m e n t  of l i t i g a t i o n  a r e  n o t  p r o p e r l y  i n c l u d e d  

in t h e  t a r i f f  r a t e s  c h a r g e d  f o r  t h e  u s e  o f  t h e  T r a n s - A l a s k a

P i p e l i n e  System.

I n t e r e s t  f o r  L a t e  P a y m e n t s  

29* If t h e  p a y m e n t s  r e q u i r e d  by  P a r a g r a p h s  11 - 14 of this 

A g r e e m e n t  are n o t  m a d e  b y  t h e  d a t e s  s p e c i f i e d ,  A l y e s k a  s h a l l  be 

li a b l e  3 t h e  G o v e r n m e n t s  f o r  i n t e r e s t  o n  t h e  o v e r d u e  amount, 

f r o m  t h e  t i m e  p a y m e n t  w a s  d u e  u n t i l  f u l l  p a y m e n t  is m a d e ,  at  the 

ra t e  e s t a b l i s h e d  b y  t h e  D e o a r t m e n t  o f  t h e  T r e a s u r y  u n d e r  31
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U . S . C .  § 37 1 7 ( a ) ( 1 )  a n a  (2). I n t e r s s -  c n  a n  o v e r c u e  p a y m e n t  

s h a l l  he  p a a d  in the s a m e  m a n n e r  as t h e  p a y m e n t  c n  w h i c h  it 

a c c r u e d .

R e s e r v a t i o n s  of P l a n t s

30. T h i s  A g r e e m e n t  is t h e  r e s u l t  o f  a c o m p r o m i s e  a n d  dees  

n o t  c o n s t i t u t e  a n  a d m i s s i o n  of l i a b i l i t y  b y  a n y  P a r t y  to  this 

A g r e e m e n t .  E x c e p t  as e x p r e s s l y  s t a t e d  in t h i s  A g r e e m e n t ,  ea c h  

P a r t y  r e s e r v e s  a g a i n s t  a l l  p e r s o n s  o r  e n t i t i e s  a l l  r i g h t s ,  c l a i m s  

or d e f e n s e s  a v a i l a b l e  to it r e l a t i n g  t o  o r  a r i s i n g  f r o m  t h e  Oil 

Spill. E x c e p t  as e x p r e s s l y  s t a t e d  in t h i s  A g r e e m e n t ,  n o t h i n g  in 

this A g r e e m e n t  is i n t e n d e d  to a f f e c t  l e g a l l y  t h e  c l a i m s ,  if any, 

of a n y  p e r s o n  o r  e n t i t y  n o t  a P a r t y  t o  t h i s  A g r e e m e n t .

31. N o t h i n g  in t h i s  A g r e e m e n t  c r e a t e s ,  n o r  s h a l l  it be  

c o n s t r u e d  as c r e a t i n g ,  a n y  c l a i m  in f a v o r  o f  a n y  p e r s o n  n o t  a 

P a r t y  to th i s  A g r e e m e n t .

32. E x c e p t  as e x p l i c i t l y  s t a t e d  h e r e i n ,  n o t h i n g  in th i s  

A g r e e m e n t  alter.:, a m e nds, m o d i f i e s ,  or, in a n y  wav, a f f e c t s  t h e  

l e g a l  r i g h t s  a n d  d u t i e s  of t h e  G o v e r n m e n t s ,  o n  t h e  o n e  h and, and 

AlyesJca o r  t h e  AlyesJca O w n e r  C o m p a n i e s ,  o n  t h e  o t h e r  h and, u n d e r  

the E x x o n  C o n s e n t  D e c ree.

33. N o t h i n g  in t h i s  A g r e e m e n t  a l t e r s ,  a m e n d s ,  m o d i f i e s ,  or, 

in a n y  way, a f f e c t s  t h e  l e g a l  r i g h t s  a n d  d u t i e s  u n d e r  the 

f o l l o w i n g  j u d g m e n t s  o r  a g r e e m e n t s :

(a) t h e  M e m o r a n d u m  o f  A g r e e m e n t  a n d  C o n s e n t  D e c r e e  

e n t e r e d  into b e t w e e n  t h e  U n i t e d  S t a t e s  a n d  t h e  S t a t e  in U n i t e d

AGREEMENT AND CONSENT DECREE
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S t a t e s  or A m e r i c a  v. S tars of  A l a s k a . C i v i l  A c t i o n  No. A 9 1-081 

C I V  a n d  a p p r o v e d  by this C o u r t  i n  A.ugust 1991;

(b) the Agreement: b e t w e e n  t h e  S t a t e  cf A l a s k a ,  the 

U n i t e d  S t a t e s  a n d  P l a i n t i f f s  e n t e r e d  in T h e  N a t i v e  v i l l a g e  of 

C h e n e o a 3av. gr al. v. S t a t e  o f  A l a s k a , 3 A N - 9 1-2 3 4 4 C i v i l  and 

a p p r o v e d  a n d  e n t e r e d  as a F i n a l  J u d g m e n t  b y  t h e  A l a s k a  S u p e r i o r  

C o u r t  in F e b r u a r y  1992;

(c) the C o n s e n t  D e c r e e  a n d  S t i p u l a t i o n  of D i s m i s s a l  

e n t e r e d  into b e t w e e n  A l a s k a  N a t i v e s  a n d  N a t i v e  I n t e r e s t s , Che 

U n i t e d  S t a t e s  a n d  the S t a t e  o f  A.laska in  T h e  N a t i v e  v i l l a g e  of 

C h e n e a a  Sav. at al. v. T h e  U n i t e d  S t a t e s  o f  A m e r i c a  a n d  T h e  State 

SI— A l a s k a . C a s e  No. A 9 1 - 4 5 4  C I V  a n d  a p p r o v e d  b y  t h i s  C o u r t  o n  

J a n u a r y  17, 1 9 9 2 ;

(d) t h e  A g r e e m e n t  b e t w e e n  t h e  TAPL F u n d  a n d  t h e  S t a t e  

m a d e  a n  F e b r u a r y  24, 1992 w h i c h  c o n t a i n s  m u t u a l  r e l e a s e s  a n d  

c o v e n a n t s  n o t  to sue s u b j e c t  t o  a n  e x c e p t i o n  for A S  4 3.75 

r e v e n u e s  s p e c i f i e d  t h e r e i n  a n d  t h e  S t i p u l a t i o n  o f  D i s m i s s a l  w i t h  

P r e j u d i c e  a n d  O r d e r  e x e c u t e d  b y  t h e  U n i t e d  S t a t e s  a n d  t h e  TAPL 

F u n d  o n  F e b r u a r y  13, 1992; a n d

(e) t h e  S t a t e ' s  R i g h t - o f - w a y  L e a s e  f o r  T r a n s - A l a s k a  

P i p e l i n e  a n d  t h e  U n i t e d  S t a t e s '  G r a n t  a n d  A g r e e m e n t  o f  F.ight-ofr 

W a y  f o r  T r a n s - A l a s k a  P i p e l i n e .

34. E x c e p t  as e x p l i c i t l y  s t a t e d  h e r e i n ,  n o t h i n g  in th i s 

A g r e e m e n t  a l t e r s ,  amends, m o d i f i e s ,  or, in a n y  way, a f f e c t s  the 

l e g a l  r i g h t s  a n d  d u t i e s  of  t h e  G o v e r n m e n t s ,  on  t h e  o n e  h a n d ,  and

AGREEMENT AND CONSENT DECREE
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u n d e r  t h e  E x x o n  C o n s e n t  D e c ree.

n o t i c e s  and S u b m i t t a l s

35. W h e n e v e r ,  u n d e r  t h e  t e r m s  o f  t h i s  C o n s e n t  Decree,

w r i t t e n  n o t i c e  is r e a u i r e d  ta b e  g i v e n  b y  o n e  P a r t y  to another,

it s h a l l  be d i r e c t e d  to t h e  i n d i v i d u a l s  a n d  a d d r e s s e s  s p e c i f i e d

b elow, u n l e s s  t h o s e  i n d i v i d u a l s  o r  t h e i r  s u c c e s s o r s  g i v e  no t i c e

of c h a n g e s  ta t h e  o t h e r  P a r t i e s  in w r i t i n g .

As to  t h e  S t a t e  of A l a s k a !

A t t o r n e y  G e n e r a l  
S t a t e  of A l a s k a  
P o u c h  K
J u n e a u ,  A l a s k a  9 9 8 1 1

S u p e r v i s i n g  A t t o r n e y  
E n v i r o n m e n t a l  S e c t i o n  
D e p a r t m e n t  of L a w  
1 0 3 1  W. F o u r t h  S t r eet, S u i t a  200 
A n c h o r a g e ,  A l a s k a  9 9 5 0 1

As to  the U n i t e d  S t a t e s :

Ch i e f ,  A d m i r a l t y  a n d  A v i a t i o n  B r a n c h
C i v i l  D i v i s i o n
CJ.S. D e p a r t m e n t  of J u s t i c e
P.O. Box 1 4 2 7 1
W a s h i n g t o n ,  D.C. 2 0 0 4 4 - 4 2 7 1

As to A l v e s k a  a n d  t h e  A l v e s k a  O w n e r  C o m p a n i e s :

O f f i c e  of t h e  P r e s i d e n t  
A l y e s k a  P i p e l i n e  S e r v i c e  C o m p a n y  
1335 S o u t h  B r a g a w  S t r e e t  
A n c h o r a g e ,  A l a s k a  9 9 5 1 2

G e n e r a l  C o u n s e l
A l y e s k a  P i p e l i n e  S e r v i c e  C o m p a n y  
1335 S o u t h  B r a g a w  S t r e e t  
A n c h o r a g e ,  A l a s k a  9 9 5 1 2

T o  e a c h  o f  t h e  A l y e s k a  O w n e r  C o m p a n i e s ,  a t  a d d r e s s e s  to be 
s u p p l i e d  b y  A l y e s k a .

E x x o n  C o r p o r a t i o n  o r  E x x o n  S h i p p i n g  C o m p a n y , c n  t h e  o t h e r  h a n d ,

AGREEMENT AND CONSENT DECREE
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E l e c t i o n  za T e r m i n a t e

36. Any P a r t y  m a y  e l e c t  to  t e r m i n a t e  t h i s  A g r e e m e n t  if:

(a) a f i n a l  j u d i c i a l  d e t e r m i n a t i o n  is m a d e  b y  a n y  c o u r t  cf 

c o m p e t e n t  j u r i s d i c t i o n  c h a t  t h i s  A g r e e m e n t  w i l l  n o t  b e  a p p r o v e d  

a n d  e n t e r e d  w i t h o u t  m o d i f i c a t i o n ;  o r  (b) s u c h  c o u r t  m o d i f i e s  this 

A g r e e m e n t  in a m a n n e r  m a t e r i a l l y  a d v e r s e  to  t h a t  P a r t y  p r i o r  to 

o r  c o n t e m p o r a n e o u s l y  w i t h  a f i n a l  j u d i c i a l  d e t e r m i n a t i o n  

a p p r o v i n g  this A g r e e m e n t  as m o d i f i e d .  A  P a r t y  e l e c t i n g  to 

t e r m i n a t e  this A g r e e m e n t  p u r s u a n t  to t h i s  p a r a g r a p h  m u s t  do so 

w i t h i n  10 d a y s  a f t e r  a n  e v e n t  s p e c i f i e d  in t h e  p r e c e d i n g  

s e n t e n c e ,  and s h a l l  i m m e d i a t e l y  n o t i f y  t h e  o t h e r  P a r t i e s  of such 

e l e c t i o n  in w r i t i n g  by h a n d  d e l i v e r y ,  f a c s i m i l e ,  o r  o v e r n i g h t  

mail. T e r m i n a t i o n  of t h i s  A g r e e m e n t  b y  o n e  P a r t y  s h a l l  ef f e c t  

t e r m i n a t i o n  as t o  a l l  P a r t i e s .  F o r  p u r p o s e s  o f  t h i s  p a r a g r a p h ,  

" t e r m i n a t i o n "  a n d  " t e r m i n a t e "  s h a l l  m e a n  t h e  c e s s a t i o n ,  as  of the 

d a t e  of  n o t i c e  o f  s u c h  t e r m i n a t i o n ,  o f  a n y  a n d  a l l  rights, 

o b l i g a t i o n s ,  r e l e a s e s ,  c o v e n a n t s ,  a n d  i n d e m n i t i e s  u n d e r  this 

A g r e e m e n t .

E n t r v  of F i n a l  J u d g m e n t

37. T h i s  C o u r t  f i n d s  t h a t  t h i s  A g r e e m e n t  is f u n d a m e n t a l l y  

f a i - » j u s t  and r e a s o n a b l e  a n d  d i r e c t s  t h a t  t h i s  c o n s e n t  d e c r e e  be' 

e n t e r e d  as  a f i n a l  j u d g m e n t  w i t h  r e s p e c t  t o  t h e  c l a i m s  a g a i n s t  

A l y e s k a ,  t h e  A l y e s k a  O w n e r  C o m p a n i e s ,  E x x o n  C o r p o r a t i o n  a n d  E xxon 

S h i p p i n g  C o m p a n y  in S t a t e  of A l a s k a  v. E x x o n  C o r p o r a t i o n ,  et a l . . 

C a s e  No. A 9 2 - 1 7 5  CIV. T h i s  C o u r t  d i r e c t s  t h a t  t h i s  c o n s e n t

AGREEMENT AND CON SENT DECREE
2 9



cecrau ba e n c s r w  an a final judgrent in aniteC States ct A g g r . a  

E:cfCTi c=rr«raT4.=r. at al, . C u a  No- A33.— 0B2 CT7.
■aetsrtlen of  l u r t e r K o t i a n

38. The Caurt shall ratals juriadicricn oS this satzar for 

the purreee of entering such further crdars, direericn, or ra 1, laf 

an may ba appiuyriata gar r*»»» r?riT— -1* ■■* <*-«, inpleacncatica. cr 

enforcement of ±*A g Agreement-
i

M i a c e l l a n a c u g

33. This Agreement <**« ba modified caly with the exprsaa 

written consent eg the Persia* tc the Agreement and the approval 

at the court.

40. Zaeh undersigned repreaenraoiva ct a Party ca m i s  

Agreement certifi-c that ha cr sda in tall'/ authorized ta enrar 

into the terra and canal ticca of this Agreement and ta execute 

and legally bind auca Parry ta tala Agreement.

THE FOREGOING Agreement and Consent Decree becvaon the 

Unitad stataa of America .inrj t-+?w state cf Alaska , on tin cna 

hand, and Alyeaiea and tin A lysate. cr~*ner companies, on the other 

hand, is heredy APPROVED AND . is ^ £ T o a X  OF November,

1392.
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Data: 1/ -  2 .T -9 Z '
, / /

<A L T E R  J. Hit 
G o v e r n o r  
S t a r s  o f  AliTska

D a t a : ( I ' Z °L T- i
C H A R L E S  E. C O L E  
A t t o r n e y  G a n e r a l  
S t a t e  o f  A l a s k a  

P o u c h  K
J u n e a u ,  A l a s k a  9 9 8 1 1

F O R  T H E  U N I T E D  "STATES O F  A M E R I C A

D a t a = ( Z c / q z .
S T U A R T  M. G ^ R S Q f T  
A s s i s t a n t  A t t & 3~aey G e n e r a l  
C i v i l  D i v i s i o n  
U.S. D e p a r t m e n t  of J u s t i c e  
W a s h i n g t o n ,  D.C. 2 0 5 3 0
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FOR A L Y E S K A  AND T H E  A L Y E S K A  O W N E R  C O M P A N I E S

Date: / f f i -  A L Y E S K A  P I P E L I N E  S E R V I C E  C O M P A N Y

By: / ^ L

H t t s :  ------- /  ^ L j .  / /

Data: / K L ^ A - . m T / f f L A M E R A D A / H E S S  P I P E L I N E  C O R P O R A T I O N

r j f .By: t=Ẑ£.
r t s : / > /J ~  „

^  1 /  (J
, w. /"C. / ^

□ate : /V o*= hL _ ; ^ / 9  7

Date: ^  /ff 7 B P  P I P E L I N E S  ( A L A S K A ) , INC.

By

I t S -  I j /W rr~•*** w , — A ^  t
( /  C T /

Date: E X X O N  P I P C O M P A N Y

Date: /f f? M O B I L  A L A S K A  P I P E L I N E  C O M P A N Y

: / j< f oBy
- i t

AGREEMENT AND CON SENT DECREE
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D a te  - ** /£ .^ 7

Data: A 'ox*__L_ l l  /<; <> ?_

D a t a’.: /( /a

P H I L L I P S  A L A S K A  P I P E L I N E  
C O R P O R A T I O N

/ f  a .  / 2 A L _By: x
Its: I

V- “

U N O C A L  P I P E L I N E  C O M P A N Y

B y : / t ^ -  ___________ _____
XllS • ff* f  L7*1

LuLriJC. UUXTLt

(/ 17' /

&r+~* /3<£t Jr
RONALD*/L; /OLSON
M u n g e r ,  £ o l l e s  & O l s o n
355 S o u t h  G r a n d  A v e n u e
L o s  A n g e l e s ,  C a l i f o r n i a  9 0 0 7 1
A t t o r n e y  f o r  A l y e s k a  a n d
A l y e s k a  O w n e r  C o m p a n i e s
(e x t e n t  E x x o n  P i o e l i n e  C c m o a n v )

D a te : / f f z
 J  .  W ^rD I
F a u l k n e r ,  - C a n f i e l d ,  D o o c a n  4 
H o l m e s ,  P. C .
550 W. 7 t h  A v e n u e ,  S u i t a  1000 
A n c h o r a g e ,  A l a s k a  9 9 5 0 1  
A t t o r n e y  f o r  E x x o n  P i p e l i n e  

C o m p a n y
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uaa.il 33



A P P E N D IX  A

9 U R R . P E A S E
at < u h t z

1MMMU OHMI1W 
M« ■ fTllST 
i lM L  AS I IM I  

(HI) 271*4104

T h e  s a u r l e m e n u  p r o v i d e s  f o r  t h e  c o n s t r u c t i o n  of d o c k s  and 
r e s p o n s e  s u o r a g e  f a c i l i t i e s  a t  T a t i t l e k  a n d  C h e n e g a  a n d  t h e  p r e­
p o s i t i o n i n g  o f  o i l  s p i l l  r e s p o n s e  e q u i p m e n t  a t  b a t h  l o c ations. 
T h e  e x a c t  n a t u r e  of t h e s e  p r o j e c t s  c a n n o t  b e  k n o w n  w i t h o u t  more 
i n v e s t i g a t i o n  a n a  p l a n n i n g .  N e v e r t h e l e s s ,  it is i n t e n d e d  that 
t h e s e  f a c i l i t i e s  be c o n s t r u c t e d  in s u c h  a w a y  as t o  f a c i l i t a t e  
th e  e f f e c t i v e  r e s p o n s e  to a n  o i l  s p i l l  i n  P r i n c e  W i l l i a m  Sound.

A s  c u r r e n t l y  p r o p o s e d ,  t h e  d o c k s  a t  T a t i t l e k  a n d  C h e n e g a  
w o u l d  b e  c o n s t r u c t e d  o n  l a n d  a c q u i r e d  f r o m  t h e  v i l l a g e s ,  wi t h  
t i t l e  t o  t h e  l a n d  and f a c i l i t i e s  a n d  t h e  r e s p o n s i b i l i t y  for 
m a i n t e n a n c e  g i v e n  to t h e  v i l l a g e s  o r  S t a t e  as d e e m e d  a p p r o p r i a t e  
by t h e  State. T h e  d o c k s  w o u l d  b e  s u i t a b l e  f o r  o i l  s p i l l  r e s p o n s e  
u s e  as w e l l  as l i m i t e d  u s e  b y  t h e  f e r r y  MV B a r t l e t t  a n d  w o u l d  
p e r m i t  t h e  l o a d i n g  and u n l o a d i n g  of p a s s e n g e r s ,  l i g h t  c a r g o  and, 
if a p p r o p r i a t e ,  v e h i c l e s .  T h e  f a c i l i t i e s  s h o u l d  b e  d e s i g n e d  to 
s u p p o r t  oil s p i l l  r e s p o n s e  v e s s e l s ,  i n c l u d i n g  t h e  n e w  o i l  spill 
r e s p o n s e  f e r r y  v e s s e l  n o w  b e i n g  d e s i g n e d .

T h e  p r o p o s e d  d o c k s  c o n s i s t  of a p i e r  h e a d  p l a t f o r m  a n d  12 
f o o t  w i d e  c a u s e w a y  a n d  w o u l d  b e  l i g h t e d  f o r  n i g h t t i m e  o p e r a t i o n s .  
B e r t h i n g  a n d  m o o r i n g  d o l p h i n s  a n d  f e n d e r s  w o u l d  b e  p r o v i d e d .  T h e  
d o c k  w o u l d  be u s e a b l e  t h r o u g h o u t  t h e  t i d a l  r a n g e .  A  o n e  acre 
g r a v e l  p a d  w o u l d  be  c r e a t e d  a t  t h e  b a s e  o f  t h e  d o c k .  T h e  t o t a l  
c o m b i n e d  e s t i m a t e d  c o s t  of t u e s e  p r o j e c t s  w o u l d  b e  a b o u t  $14.5 
m i l l i o n ,  i n c l u d i n g  the c o s t  o f  c o n s t r u c t i n g  a n d  s t o c k i n g  
a s s o c i a t e d  s t o r a g e  f a c i l i t i e s  w i t h  s p i l l  r e s p o n s e  e q u i p m e n t  (e.g. 
b o o m  a n d  a b s o r b e n t  p a d s ) . O v n e r s h i D  o f  t h i s  r e s o o n s e  e a u i n m e n t  
w o u l d  r e s i d e  w i t h  A l y e s k a .  ' * *

a. T a t i t l e k :  T h e  d o c k  a t  T a t i t l e k  w o u l d  b e  l o c a t e d  at  the 
e a s t  end of t h e  v i l l a g e  a n d  w o u l d  r e q u i r e  c o n s t r u c t i o n  of a 
o n e  q u a r t e r  m i l e  a c c e s s  r o a d .

b. C h a n e g a :  T h e  d o c k  a t  C h e n e g a  w o u l d  b e  l o c a t e d  a t  the
w e s t  e n d  of t h e  v i l l a g e  a n d  c o u l d  u s e  e x i s t i n g  r o a d s .  T h e  
C h e n e g a  d o c k  w o u l d  be  i n  t h e  v i c i n i t y  o f  t h e  o l d  saltery. 
w h i c h  is a m a j o r  e n v i r o n m e n t a l  c o n c e r n  o f  t h e  p e o p l e  of 
C h e n e g a ,  t h e  S t a t e  a n d  t h e  U n i t e d  S t a t e s .  T h e  s a l t e r y  
c o n t a i n s  a s b e s t o s  a n d  p a r t i a l l y  f i l l e d  a b a n d o n e d  f u e l  oil 
s t o r a g e  ta n k s .  It is in  c o m p l e t e  d i s r e p a i r .  T h e  p r o x i m i t y  
of  t h e  s a l t e r y ,  c o u p l e d  w i t h  t h e  e n v i r o n m e n t a l  h a z a r d  it 
p r e s e n t s ,  m a n d a t e s  t h a t  s t r o n g  c o n s i d e r a t i o n  b e  g i v e n  to 
r e m o v a l  in c o n j u n c t i o n  w i t h  c o n s t r u c t i o n  or t h e  d o c k  or 
a s s o c i a t e d  pad.

AGREEMENT AND CONSENT D ECREE
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A R P E N D I I  B

In t h e  e v e n t  cf a s p i l l  in P r i n c e  W i l l i a m  Sound, 
p a r t i c u l a r l y  in t h e  s o u t h w e s t e r n  p o r t i o n  n e a r  H i n c h i n b r o o k ,  it 
w o u l d  b e  u s e f u l  to have tiie o p t i o n  of u t i l i z i n g  C o r d o v a  fcr 
s t a g i n g  r e s p o n s e  efforts. W h i l e  C o r d o v a  h a s  g o o d  a i r  t r a n s p o r t  
f a c i l i t i e s ,  t h e r e  is, at p r e s e n t ,  no  a v a i l a b l e  d e e p  w a t e r  p o r t  
a n d  l i t t l e  in a v a i l a b l e  s t a g i n g  a r e a s .  C u r r e n t l y  ‘.mere is a 
p r o p o s a l  to c r e a t e  s u c h  a p o r t  a t  S h e p a r d  P o i n t ,  a b o u t  s i x  m i l e s  
o u t s i d e  of Cordova.

C o n n e c t i n g  the port w i t h  C o r d o v a  r e q u i r e s  r e h a b i l i t a t i o n  of 
a b o u t  t v o  m i l e s  of e x i s t i n g  r o a d  a n d  c o n s t r u c t i o n  o f  a b o u t  4.3 
m i l e s  of  n e w  road, i n c l u d i n g  a b r i d g e  a c r o s s  H u m p b a c k  C r e e k .  T h e  
r o a d  w o u l d  run p r i m a r i l y  a c r o s s  E y a k  C o r p o r a t i o n  l a nd. i_/ak is 
s u p p o r t i v e  of t h e  project. T h e  p r o p o s e d  p r o j e c t  i n c l u d e s  the 
c o n s t r u c t i o n  of t h e  road to S h e p a r d  P o i n t  a n d  a r e s p o n s e  s t a g i n g  
a r e a  a n d  the p r e - o c s i t i o n i n g  o f  b o o m  a n d  o t h e r  r e s p o n s e  
e q u i p m e n t .

In a d d i t i o n  to the o i l  s p i l l  r e s p o n s e  b e n e f i t s  of  this 
p r o j e c t ,  t i e  p r o p o s e d  r o a d  w o u l d  allow' f o r  t h e  l i g h t e r i n g  of 
t o u r i s t s  into C o r d o v a  from t o u r  v e s s e l s .

3CJRR . P E A S E  
4 IC U R T Z
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A P P E N D IX  C

O f  ail of t h e  r e s t o r a t i o n  p r o j e c t s  c o n s i d e r e d  f a r  f u n d i n a  
from m e  E X X O N  V A L D E Z  ail s p i l l  Joint: T r u s t  F u n d ,  m e  m a s t  p u b l i c  
s u p p o r t  has b e e n  g e n e r a t e d  f o r  t h e  a c q u i s i t i o n  of i n - h o i d i n c s  in 
K a c h e m a k  B a y  S t a t e  Pa r k  w h i c h  are s c h e d u l e d  to  b e  legged. A  
n u m b e r  o f  p r o p o s a l s  h a v e  s u r f a c e d  f o r  f i n a n c i n g  s u c h  a buyout, 
but h a v e  f a l l e n  s h o r t  of m e  a m o u n t  n e e d e d  to c o m p l e t e  the  
p u r c h a s e .  It is b e l i e v e d  t h a t  m e  s u m  p r o p o s e d  f c r  t h i s  project, 
c o m b i n e d  w i t h  f u n d s  fr o m  o t h e r  s o u r c e s ,  w o u l d  e v e n t u a l l y  be 
s u f f i c i e n t  to c o m p l e t e  m e  t r a n s a c t i o n .

T h e  p r o p o s e d  b u y b a c k  i n c l u d e s  l a n d s  s u r r o u n d i n g  Peter s o n , 
C h i n a  P o o t  a n d  N e p t u n e  Bays. A c q u i s i t i o n  o f  t h e s e  l a n d s  w o u l d  
p r o v i d e  a s i g n i f i c a n t  b e n e f i t  t o  t h e  n a t u r a l  r e s o u r c e s  a n d  p e o p l e  
a f f e c t e d  by  t h e  spill. In p a r t i c u l a r ,  t h e  l a n d s  a c q u i r e d  p r o v i d e  
h a b i t a t  for s p e c i e s  w h i c h  u t i l i z e  o l d  g r o w t h  f o r e s t s ,  s u m  as 
m a r o l e a  m u r r e l e t s .  T h e  s h o r e l i n e s  of t h e s e  b a y s  c o n t a i n  n u m e r o u s  
a r c h e o l o g i c a l  sites, i n c l u d i n g  h o u s e  p i t s ,  r o c k  s h e l t e r s  a n d  
m i d d e n s .  M o r e  t h a n  6Q0C b a l d  e a g l e s  w i n t e r  a n n u a l l y  in KachemaJc 
Bay, w i t h  m a n y  u s i n g  t h e  l a n d s  i n  q u e s t i o n .  T h e  s a n d  b a r s  a n d  
i s l a n d s  of c h i n a  F o o t  B a y  a r e  r e g u l a r l y  u t i l i z e d  h a u l  o u t  s i t e s  
for h a r b o r  seals. . in  a d d i t i o n ,  KachemaJc B a y  p r o v i d e s  
r e c r e a t i o n a l  o p p o r t u n i t i e s  f o r  m a n y  A l a s k a n s  a n d  t o u r i s t s  w h o  
v i s i t  m e  s o u t h e r n  K e n a i  P e n i n s u l a  a n d  is m e  s c e n i c  b a c k g r o u n d  
for t h e  H o m e r  area.

AGREEMENT AND CONSENT DECREE
|52W*.1| 3  6



APPE2TDIH D

In c o n j u n c t i o n  w i t h  c r e a t i o n  o f  t h e  V a l d e z  E m e r g e n c y  R e s p o n s e  
C e n t e r ,  the U n i t e d  S t a t e s  C o a s t  G u a r d  a n d  t h e  A l a s k a  D e p a r t m e n t  
of E n v i r o n m e n t a l  C o n s e r v a t i o n  w i l l  b e  p r o v i d e d  s p a c e  f c r  use as 
a c o m m u n i c a t i o n s  c a n t e r .  T h i s  p r o j e c t  w i l l  p r o v i d e  t h e  f u nds to 
e q u i p  t h a t  s u a c e  f o r  t h e  a a e n c i e s  so as  t o  e n h a n c e  t h e  m a n a g e m e n t  
of a n  o i l  s p i l l  r e s p o n s e .  T h e  e x a c t  e q u i p m e n t  ta  b e  p u r c n a s e a  
w i l l  be d e s i g n a t e d  a f t e r  f u r t h e r  p l a n n i n g ,  h u t  i n c l u d e s  c o m p u t e r  
s y s t e m s ,  s o f t w a r e ,  f a c s i m i l e  m a c h i n e s ,  c o p i e r ,  c o m m u n i c a t i o n s  
c o n s o l e  a n d  m i s c e l l a n e o u s  f u r n i t u r e .

‘ U R R . P E A S E  
4 K U R T Z
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CCS SB 165 - Supplcm cntal/Spccial/R eappropriations - See. 1 through 1 !>>

SE C .# AGENCY

1 Statewide
2 Transportation/PF
2 Transportation/PF
3 Natural Resources
4 Environmental Cons
5 Statewide

6-56
57 University

58-65
66 Administration
67 Transportation/PF
68
69 Governor
70 Administration
71 Administration
72 Administration
73 Administration
74 Administration
75 Administration
76 Administration
77 Law
78 Law
79 Law
80 Law
81 Law
82 Law
83 Law
84 Revenue

Legislative Finance Division

PROGRAM/PURPOSE GF
GF/ GF/ 

MATCH PRGM
GF/ TOTAL OTHER TOTAL 

MHTIA GF FUNDS FUNDS

State's share of EVOS settlement to Alyeska Settlement Fund 
Talitlek/Chencga oil spill equip storage/docks/cquipmcnt 
Cordova to Shepard Pt road/Shepard Pt oil spill equip 
Kachemak Bay State Park purchases 
Valdez Emergency Ops Center communications equip 
Defines Alyeska Settlement Fund re: Sec. 1 -5 
Reappropriations
Dix et al v. University settlement agreement/legal costs 1,150.0
Reappropriations
City of King Cove: hydroelectric power project 500.0
Marine Highways improvements/overhaul 4,000.0
Reappropriation
Elections: operating costs - FY93 175.0
Longevity Bonus Payments 1,980.7
Public Defender: increased operating costs 342.0
RATNet: operating costs 175.0
Personnel Board: increased operating costs 70.0
Office of Public Advocacy: increased caseload 575.0
EPORS: increased health insurance premiums/recipients 30.4
Leasing Program: additional lease costs 642.9
Oil and Gas Litigation 6,600.0
FCC/APUC joint proceedings: telecomm outside counsel 280.0
Subsistence law' implementation 35.0
Judgments/claims 1,012.6
New regulations attorney 28.1
Prosecution: increased costs 400.0
Court ordered costs for plaintiffs: Weiss v. State
Revenue Operations, increased audit activities 225.0

14.500.0 14,500.0
6.000.0 6.000.0
7,500.0

200.0

284.5

1.150.0

500.0 
4,000.0

175.0 
1,980.7

342.0
175.0
70.0

575.0 
30.4

642.9
6.600.0

280.0
35.0 

1.012.6
28.1

400.0 
284.5
225.0

2,200.0

7,500.0
200.0

1.150.0

500.0 
4,000.0

175.0 
1.980.7

342.0
175.0
70.0

575.0 
30.4

642.9
8.800.0

280.0
35.0 

1,012.6
28.1 

400.0 
284.5 
2?5.0
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CCS SB 165 - Supplcm cntal/Spccial/R cappropriations - See. 1 through 158

GF/ GF/ GF/ TOTAL OTHER TOTAL
SE C .# AGENCY PROGRAM/PURPOSE GF MATCH PRGM MHTLA GF FUNDS FUNDS

85 Education Foundation Program: increased student enrollment 4,101.7 4,101.7 4.101.7
86 Education Postsecondary EducationAVAMI: operating costs 98.5 98.5 98.5
87 Education Ratification/amendment prior year expenditures
88 Health/Social S ' .ices AFDC: COLA/caseload increases 3,203.5 1,000.0 4.203.5 4,203.5 8.407.0
89 Health/Social Services Adult Public Assistance: COLA/caseload increases 1,671.1 1,671.1 1,671.1
90 Healtli/Social Services Medicaid-Facilities -3,808.9 -910.3 -4,719.2 -4,719.2
91 Health/Social Services Public Assistance Eligibility Detenu: caseload increases 77.9 146.4 224.3 41.0 265.3
92 Healtli/Social Services AK Work Programs: child care cosls/JOBS caseload 195.0 195.0 195.0 390.0
93 Healtli/Social Services Medical Assistance Claims Processing: increased costs 187.5 187.5 562.5 750.0
94 Healtli/Social Services Foster Care Prog: care provider payments/subsidized adoptions 1,000.0 1.000.0 1,000.0
95 Healtli/Social Services Post Mortem Exams: increased court-ordered autopsies 200.0 200.0 200.0
96 Healtli/Social Services McLaughlin Youth Center: expanded facility operations 97.5 97.5 97.5
97 Healtli/Social Services Fairbanks Youth Facility: operating costs 60.0 60.0 60.0
98 Healtli/Social Services Family and Youth Services Northern Region -157.5 -157.5 -157.5
99 Commerce/Economic Dev ASM1: overseas marketing federal grant matching funds 196.3 196.3 196.3
100 Commerce/Economic Dev ASM1 - extend lapse date
101 Natural Resources Fire Suppression 6,000.0 6,000.0 6.000.0
102 Natural Resources State land selection activities 391.0 391.0 391.0
103 Fish/Game Boards: subsistence law implementation 400.0 400.0 400.0
104 Fish/Game Subsistence: subsistence law implementation 8.0 8.0 8.0
105 Fish/Game Administration: king salmon tag vendor compensation 84.3 84.3 84.3
106 Fish/Game Ratification/amendment prior year expenditures
107 Public Safety GGU civilian employee arbitration settlement 101.4 101.4 101.4
108 Public Safety- Civil Air Patrol: aircraft maintenance/operations costs 100.0 100.0 100.0
109 Public Safety Contract Jails: increased operating costs 690.4 690.4 690.4
110 Transportation/PF Arbitrator's decision: on-site construction engineers' overtime 539.6 539.6
111 Transportation/PF Dalton Huy/Aviation: snow removal, ice control, maintenance 1.222.9 1.222.9 1.222.9
112 Transpoi tation/PF Ratification of prior year supply/inventory asset accounts

Legislative Finance Division 5 12 9 3 -Page 2



CCS SB 165 - Supplcm cntal/Spccial/R cappropriations - See. 1 through 158

GF/ GF/ GF/ TOTAL
SE C .# AGENCY PROGRAM/PURPOSE GF MATCH PRGM MHTIA GF

113 Transportation/PF All regions Hwys & Aviation - extend lapse dates
114 Transportation/PF Uncollectible airport landing/leasing revenues; legal costs 720.0 720.0
115 Environmental Cons Seafood/Sanitation: maintain essential services 351.2 351.2
116 Environmental Cons Paralytic shellfish poison inspections/support activities 109.9 109.9
117 Environmental Cons Water Quality Standards Advisory Group costs 41.4 41.4
118 Community/Regional Aff City- and Borough of Yakutat: organizational grant 300.0 300.0
119 Community/Regional Aff Rev Sharing: underpmt Mat-Su/Palmer fire service areas 25.6 25.6
120 Corrections Statewide Operations: allocated operating costs 5,553.4 5,553.4
121 University Additional snow removal costs 275.0 275.0
122 Alaska Court System Relieve workload Weiss v. Slate (mental health trust) 19.9 19.9
123 Administration Miscellaneous claims/stale-dated warrants 187.5 187.5
123 Health/Social Services Miscellaneous claims/stale-dated warrants 112.9 112.9
123 Labor Miscellaneous claims/stale-dated warrants 0.1 0.1
123 Public Safety Miscellaneous claims/stale-dated warrants 0.1 0.1
123 Corrections Miscellaneous claims/stale-dated warrants 4.0 4.0
123 Military/Veterans' Affairs Miscellaneous claims/stale-dated warrants 1.4 1.4
123 Transportation/PF Miscellaneous claims/stale-dated warrants 55.9 55.9
123 Fish/Game Miscellaneous claims/stale-dated warrants 1.9 1.9
124 Military/Veterans' Affairs Veteran's Death Gratuity: additional costs 90.0 90.0
125 Fish/Game Offset unrealized federal rcpts: sport fish access acquisition
126 Natural Resources State land selection activities: publications, rent, pers sves costs 150.0 150.0
127 Law Conference of Western Attorneys General Fairbanks meeting 25.0 25.0
128 Natural Resources Agriculture: Mat Maid buildings contamination cleanup costs 75.0 75.0
129 Administration Maniilaq Senior Center underfunding/unanticipated costs 215.1 215.1
130 Law Commission/Drug Free America: staff support 25.0 25.0
131 Community/Regional Aff Bering Sea Fisherman's Association grant 15.0 15.0
132 Administration Anchorage disaster assistance grant: Mt. Spun- ash cleanup 200.0 200.0
133 Administration Arbitrator's decision: Anchorage print shop closure 66.8 6C.8

FUNDS FUNDS

720.0 
351.2
109.9 
41.4

300.0 
25.6

5.553.4
275.0

19.9 
187.5
112.9 

0.1 
0.1 
4.0 
1.4

55.9 
1.9

90.0
134.7 134.7

150.0
25.0
75.0

215.1
25.0
15.0 

200.0
66.8
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CCS SB 165 - Supplcm cntal/Spccial/R cappropriations - See. 1 through 158

SE C .# AGENCY PROGRAM/PURPOSE GF MATCH PRGM MHTIA GF FUNDS

134 Commerce/Economic Dev Alaska Aerospace Development Corp - extend lapse
135 Governor Executive Opcrations/OMB - extend lapse
136 Administration Increase health insurance premiums 2,059.0
137 Healtli/Social Services Medicaid disproportionate share claims of various hospitals 2,802.0 2,802.0 2,802.0

138(a) Healtli/Social Services Federal Medicaid reimbursement for API to MHTIA 21.714.0 -21,714.0
138(b) Healtli/Social Services Legislative intent re: funds for API replacement facility

139 Governor Elections: Crane v. Coghill, et. al. settlement 140.0 140.0
1* Public Safety Computer services costs 100.0 100.0
141 Corrections Operation Hope ',500.0 1,500.0
142 Public Safety Criminal Records/ID: reduce backlogs 90.6 90.6
143 Public Safety Prisoner Transportation: increased transport costs 100.0 100.0
144 Community/Regional AIT JTPA: reimburse federal govt for disallowed grant 48.5 48.5
145 University Sitka Campus: Kallian Cooperative Vocational School 30.0 30.0
146 Governor Elections: FY94 reapportionmcnt plan implementation 297.7 297.7
147 Reappropriation
148 Health/Social Services HB178 fiscal note: Medicaid options - FY94 873.2 873.2 873.0
149 Military/Veterans' Affairs Women in Military Services memorial 15.0 15.0
150 Rcappropriation

151-158 Effective/lapse dates

GF/ GF/ GF/ TOTAL OTHER TOTAL
FUNDS

2.059.0
5.604.0

140.0
100.0 

1,500.0
90.6

100.0
48.5
30.0

297.7

1,746.2
15.0

TOTAL 67,880.0 2,921.8 89.7 -21,409.6 49,481.9 41,810.3 91,292.2
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S B  165 ‘94  R eap p ropria tion  S e ct io n a l

S e c . E D # S p o n s o r A g e n c y P r o g r a m / P u r p o s e G F O th e r T d t a l

6 0 Governor Governor AN W R  grant to A rctic Power, reapprop not to ex ceed  $250.0 0 .0 0.0

7 0 Governor Governor AN W R - extend lapse 0.0 0.0

8 0 o e Com m erce/ Econ om ic Dev. Northern Forum  - language change 0.0 0.0

9 0 CMB Natural R esou rces Challenge Alaska Grants - language change 0.0 0.0

10 0 CMB Environmental Conservation Klawock Sew a g e  Treatm ent Upgrade - language change 0.0 0.0

11 0 Ombudsman Alaska Legislature Om budsm an - extend lapse 0 .0 0.0

12 0 CUB Transportation/PF Homer Airport North Apron Utilities, E D A  grant match - language change 0.0 0.0

13 0 C A C Public Safety Adak Civil Air Patrol Hanger - language change 0.0 0.0

14 0 CMB Public Safety Birchwood Civil Air Patrol Hanger Repair and Rehabilitation - language change 0.0 0.0

15 0 Navarre/Larson Administration Construction and Operation of Vets' Hom e -55.0 -b s.O

15 0 Navarre/Larson Administration Pioneers' Hom e Study in the continuum  of care for senior Alaskans 55 .0 55.0

16 0 CUB Com m unity/Regional Affairs Rural Developm ent Grants - extend lapse 0.0 0.0

17 27 Larson Military/Veterans' Affairs Make Grant to Matanuska-Susitna Borough for River Erosion Disaster 0.0 -500.0 -500.0

18 0 Legislative Affairs Agency Alaska Legislature Legislative Coun cil - extend lapse 0 .0 0.0

19 0 Legislative Affairs Agency Alaska Legislature Legislative Operating Budget - extend lapse 0 .0 0.0

20 0 Legislative Budget & Audit Alaska Legislature Budget and Audit Com m ittee - extend lapse 0 .0 0.0

21 0 Legislative Finance Alaska Legislature H ouse F inance  Com m ittee education funding - extend lapse 0.0 0.0

22 3 Taylor/Grussendorf Administration Sitka High S ch o o l Vocational Sh op  Acoustical System -34.0 -34.0

22 3 Taylor/Grussendorf Administration Sitka High S ch o o l Electrical Upgrade Project 34 .0 34.0

23 3 T  ay lor/Grussendorf Administration Sitka Senior C en te r  Addition/Site Design and A ssessm en t - language change 0.0 0.0

24 3 Taylor/Grussendorf Administration Sitka Old Hospital Building Re-Roof -50.0 -50.0

24 3 Taylor/Grussendorf Administration Sitka Hospital Roo f Reconditioning 50.0 50.0

25 3 Taylor/Grussendorf Administration Sitka C rescen t Park Restroom  R e-R oof - language change 0.0 0.0

26 7,8 Ljttle/G Phillips, G Davis Administration Kenai Peninsula Borough Road .Maintenance Serv ice  Area/Road - language change 0.0 0.0

27 7,8 Litde/G Phillips, G  Davis Administration Kenai Peninsula Borough W est Penny Lane Construction -199.0 • 199.0

27 7.8 Littie/G Phillips. G  Davis Administration Kenai Peninsula Borough Ciechanski Poad Righ.-of-Way/Construction -175.0 -175.0

27 7,8 Linie/G Phillips, G  Davis Administration Kenai Peninsula Borough North Fork Road Casign/Right-of-Way -198.4 -198.4

27 7,8 Litde/G Phillips, G  Davis Administration Kenai Peninsula Borough Road Maintenance and Improvements 572.7 572.7

28 7,8 Littie/G Phillips, G  Davis Administration Kenai Peninsula Borough Paul Banks Elementary Schoo l R e-R oof -58.9 -56.9

28 7.8 Litde/G Phillips, G  Davis Administration Kenai Peninsula Borough Chapm an Elementary Schoo l Re-Roof -51 .7 -51.7

28 7.8 Littie/G Phillips. G  Davis Administration Kenai Peninsula Borough Ninilchik Elementary/High S choo l Boiler replacem ent -17.5 -17.5

28 7,8 . . Littie/G Phillips. G  Davis Administration Kenai Peninsula Borough Intermediate School Classroom  Heater Upgrade 44.0 44.0

28 '1' v *7 # ' . Littie/G Phillips'G  Davis Administration Kenai Peninsula Borough Paul Banks Elementary Schoo l Classroom  Heaters Upgrade 25.0 25.0

28 • '• 7.8 . Littie/G Phillips. G  Davis Administration Kenai Peninsula Borough Ninilchik Elementary/High S choo l Em ergency  Generator Upgrade 35.9 35.9

28 7,8 Little/G Phillips. G Davis Administration Kenai Peninsula Borough Susan  B. English Elementary/High Schoo l Safety Plumbing Upgrade 12.0 12.0

28 7.8 Littie/G Phillips, G  Davis Administration Kenai Peninsula Borough Hom er High School Safety Plumbing Upgrades 6.0 6.0

28 7.8 Littie/G Phillips, G  Davis Administration Kenai Peninsula Borouah Chapm an Elementary Schoo l Classroom  Recarpetinq 5.2 I 5.2
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SB 165 '94 Reappropriation Sectional

S e c . E D # Sponsor A g e n c y Program/Purpose G F Other Tota l
29 16 Ellis/Finkelstein Com munity/Regional Affairs Anchorage Traffic Signalization and Safety Upgrades -34.0 -34.0
29 16 Eilis/Finkelstein Community/Regional Affairs Mun of Anch  for design/constru of picnic facilities, pathways, landscaping at Fairview 34.0 34.0
30 10 Salo/Green Administration Anchorage Pedestrian Walkway-Tradewind Drive to Rabbit C reek  Elem  School -12 .C -12.0
30 10 Saio/Green Administration Mun of A nch  for cafeteria tables/benches for Huffman Elem  Schoo l 12.0 12.0
31 22 Kelly/Bames Administration Anch Chester Creek  Park desian and construction -67.0 -67.0
31 22 Kelly/Bames Administration Mun of A n ch  for Patterson Park Improvements 67.0 67.0
32 19,20 Donley. Sanders, Porter Administration Anchorage Williams Stree t Walkway -40.0 -40.0
32 19,20 Donley, Sanders, Porter University UofA, Anch. College of Continuing Vocation E d u c  for Upgrade Diesel Tech/Weldinq Equip 24.8 24.8
32 19,20 Donley, Sanders, Porter Administration Mun of A n ch  for Oil and G rease Separator at Lake O tis Parkway at Campbell Creek 2.0 2.0
32 19.20 Donley, Sanders, Porter Administration Mun of A nch  for Trail and Park Improvements to the Univ Lake Park Area 13.2 13.2
33 15 Elis/Brown Com m unity/Regional Affairs Renovation for Head Start Program and Head Start Equipm ent -38.5 -38.5
33 15 Ellis/Brown Com m unity/Regional Affairs Kids Corps. Inc. tor Purchase of a Pas*®-.ger B us for the Head Start Program 38.5 38.5
34 27,28 Kerttula, Larson Administration City of Houston-Upgrade Houston Landfill - language change 0.0 0.0
35 35 Lincoln, CMberg Com m unity/Regional Affairs Deltana Corporation-Deltana Road Upgrade/Reconstruction/Maintenance - language change 0 .0 0.0
36 35 Lincoln, Olberg Com m unity/Regional Affairs Glennallen Improvement Corporation-Sewage Lagoon - lanquage change 0.0 0.0
37 0 CM B Environmental Conservation North S lope Borough-Wainwright Water/Sewer • language change 0.0 0.0
38 0 CUB Environmental Conservation North S lope Borough-Kaktovik Water/Sewer - language change 0.0 0.0
39 37 Adams/MacLean Administration North Slope Borough-Atqasuk Public Safety Facility Upgrade - language change 0.0 O.C
40 37 Adams/MacLean Administration Deering Com m unity Survey and Planning -6.0 -6.0
40 37 Adams/MacLean Administration City of Deering for Facility Upgrade and Equipm ent 6.0 6.0
41 37 Adams/MacLean Environmental Conservation Arctic Marine R esource  Com m ission - extend lapse 0.0 0.0
42 37 Adams/MacLean Administration Diomede Helicopter Pad and Com m unity Facility Repair 0.0 0.0
42 3 7 Adams/MacLean Administration Diomede Video Microwave Alternative for R A T N E T 0.0 0.0
43 38 Adam s/Foster Education Brevig Mission Dike Repair, Upgrade Bulk Fuel Tanks -753 -753
43 38 Adam s/Foster Education Stebbins Dike. Repairs. Upgrade Bulk Fuel Tanks -27.b ! -27.6
43 38 Adam s/Foster Education Teller Dike. Repair. Upgrade Bulk Fuel Tanks -8.0 -8.0
43 38 Adam s/Foster Education W ales Dike, Repair, Upgrade Bulk Fuel Tanks -19.0 -19.0
43 38 Adam s/Foster Education Bering Strait S ch o o l District for District-Wide M aintenance 55.4 55.4
44 38 Adam s/Foster Education W ales and Stebbins, W ater System  Redesign and Upgrade -10.3 -10.3
44 „ _ Adam s/Foster Education Bering Strait S choo l District for District-Wide M aintenance 10.3 10.3
45 36 Lincoln, Nicholia Administration City of Nulato-Heavy Equipm ent Purchase - language change 0.0 0.0
46 36 Lincoln, Nicholia Com m unity/Regional Affairs Beaver Traditional Council - language change 0.0 0.0
47 ,; . ' . Lincoln, N icholia' Com m unity/Regional Affairs Beayer Village Health Clinic - language change 0.0 0.0
48 39 Jacko/Hoffman Administration Native Village of G oodnew s Bay-Watering Point -50.0 -50.0
48 39 - Jacko/Hoffman Community/RegionaJ Affairs Akiachak for Public Sa fety Vehicles 50 .0 50.0
49 39 Jacko/Hoffman Environmental Conservation Bethel Heights sew er - language change 0.0 0.0
50 39 Jacko/Hoffman Environmental Conservation Bethel City Subdivision Piped water - language change o.ol 0.0
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SB 165 '94 Reappropriation Sectional

S e c . E D # S p o n s o r A g e n c y P r o g r a m / P u r p o s e G F O t h e r T o t a l
51 38 Adam s/Foster Administration Tununak IRA Council for Stree t lights Project -24.9 -24.9
51 38 Adam s/Foster Com m unity/Regional Affairs Tununak IRA Council for Street lights Project 24 .9 24.9
52 40 Jacko/M oses Administration City of New Stuyahok -wS.2 -36.2
52 40 Jacko/M oses Administration City of New Stuyahok for Repairs and Improvements to the Com m unity Building 36 .2 36.2
53 0 Larson/Education Education Pupil Transportation -1 .041.3 -1.041.3
53 0 Larson/Education Education Fund for the Improvement of S ch o o l Perform ance 520.7 520.7
53 0 Larson/Education Education Pupil Transportation 520.7 520.7
54 38 Foster Military/Veterans' A airs Disaster Relief Fund - extend lapse 0.0 0.0
55 35 Olberg Com m unity/Regional Affairs Ratify Expe tditure for the Alcan Caravan Alaska Highway Promotional Film 0.0 0.0
56 15 Brown Transportation/PF Fireweed Lane Upgrades - repeal 0.0 0.0
58 0 Mulder/Legislative Council Alaska Legislature Councils and Subcom m ittees - extend lapse 0 .0 0.0
59 10thru25 Pearce Administration Fairbanks North Star Borough for Recreational Rifle Range Project - extend lapse 0 .0 0.0
60 10thru25 Pearce Administration Mun of Anch-Ship  Creek  Redevelopm ent - language change 0.0 0.0
61 10th ru25 Pearce Administration Girdwood W ater Improvement District -325.0 -325.0
61 10thru25 Pearce Administration Mun of A nch  for Alyeska W ater Improvement District 325.0 325.0
62 0 MacLean/OMB Com m erce/Econom ic Dev. A ID EA  Purchase of Touri.m  Revolving Loan Fund in Division of Investments-lapse into G F 650.0 650.0
63 0 MaoLaan/OMB Com m unity/Regional Affairs $650.0 Appropriation to Rural Developm ent Initiative Fund -650.0 -650.0
64 0 M aclsaaO M B Contingency C la use  - Requiring Approval of A ID E A  Board 0.0 0.0
65 0 CHB Environmental Conservation Nearshore Strike Team  Demonstration Projects - extend lapse 0.0 0.0
68 38 Adam s/Foster Environmental Conservation Beaver Sew age Lagoon -55.9 -55.9
68 38 Adam s/Foster Environmental Conservation Buckiand W ater and Sew er -103.0 -103.0
68 38 Adam s/Foster Environmental Conservation Unalaska Standard Oil Hill Sew er -80.1 -80.1
68 38 Adam s/Foster Administration D E C  Juneau O ffice Consolidation -91.6 -91.6
68 38 Adam s/Foster Com m erce/Econom ic Dev. Alaska Energy Authority - Snettisham  Acquisition 50 .0 50.0
68 38 Adam s/Foster Environmental Conservation Bering Strait S choo l District for W ater Line Construction in Gambell 284.7 284.7

150 4 Hudson/Barnes Com m erce/Econom ic Dev. Alaska Power Authority for grant to City of Nikolai 9 .7 9.7
150 4 Hudson/Bames Co m m erce ,E co n o m ic Dev. Alaska Pow er Authority for Tatitlek Electrification Project 6 .7 6.7
150 4 Hudson/Bames Com m erce/Econom ic Dev. Alaska Power Authority for Rural Electrification 22.6 22.6
150 4 Hudson/Bames Com m erce/Econom ic Dev. Snettisham  Acquisition 39.0 39.0

I I T O T A L d -500.0 -500.0

'• v •; » -vVj
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S e c  .(a) The u n ex p e n d e d  an d  unob ligated  b a la n ce  of the
appropriation  m ad e  in s e c  139, ch . 208, SLA 1990, p a g e  73, line 15 
th a t is a lloca ted  on line 19 (G irdw ood W ate r  Im p ro v em en t D istrict - 
$ 3 ,9 0 0 ,0 0 0 ) is re a p p ro p ria te d  to th e  D e p a rtm e n t of A dm inistration  
for p ay m en t a s  a  g ra n t u n d er AS 3 7 .0 5 .3 1 5  to  th e  M unicipality of 
A n ch o rag e , A n ch orag e  W ater a n d  W a s te w a te r  Utility, for th e  
following p u rp o se  in th e  a m o u n t s ta te d :

PU RPO SE , ~ GRANT AMOUNT
6 U l O  Wo.

JW astew ater FadOTiy T iea tm e iil U pym d c  $ 3 2 5 ,0 0 0

(b) If th e  am oun t d ep o s ited  in th e  g en e ra l fund by the repeal 
of th e  appropriation  in (a) of th is sec tio n  is le s s  th an  $ 3 25 ,0 0 0 , 
the n th e  appropriation  shall b e  re d u ce d  acco rd ing ly .



ALYESKA WID N O . 3 S 9

A D E C  5 0/50 M A T C H I N G  G R A N T  A N D  D I R E C T  L E G I S L A T I V E  A P P R O P R I A T I O N  

Q U E S T I O N S  A S K E D  BY BOB E V ANS CN A P R I L  27, 1992

HOW M U C H  M O N E Y ?

o A total of $6.2 m i l l i o n  was a p p r o p r i a t e d  by the L e g i s l a t u r e  
for the A l y e s k a  B a s i n  S u b d i v i s i o n  W a t e r  System.

W H A T  W A S  O R I G I N A L  A P P R O P R I A T I O N  FOR?

o SB 488 a p p r o p r i a t e d  $3.9 m i l l i o n  to the A D E C  50/50 M a t c h i n g  
G r a n t  p r o g r a m  for the A l y e s k a  B a s i n  S u b d i v i s i o n  W a t e r  S y s t e m  
e f f e c t i v e  J u l y  1, 1990.

o HB 463 a p p r o p r i a t e d  $2.3 m i l l i o n  as a D i r e c t  L e g i s l a t i v e  
G r a n t  for the G i r d w o o d / A l y e s k a  W a t e r  I m p r o v e m e n t  D i s t r i c t  
e f f e c t i v e  J u l y  1, 1990.

W H E R E  DOES IT GO?

o Our l a t e s t  p r o j e c t i o n  r e f l e c t s  $ 3 . 4 5  m i l l i o n  will be s p e n t  
of the o r i g i n a l  $3.9 m i l l i o n  SB 488 a p p r o p r i a t i o n ,  l e a v i n g  an 
u n e x p e n d e d  b a l a n c e  of $.45 0 , 0■£•£- u n d e r  the A D E C  50/50 m a t c h i n g  
g r a n t  p r o g r a m .  xs

o The $ 4 5 0 , 0 7 0  r e m a i n i n g  is not e l i g i b l e  for r e i m b u r s e m e n t  
b a s e d  on A-jEC e l i g i b i l i t y  r e g u l a t i o n  c r i t e r i a  and a p p r o v a l s .

o S i n c e  A W W U  a n t i c i p a t e s  no o t h e r  50/50 m a t c h i n g  grant 
e l i g i b l e  e x p e n s e s  to be i n c u r r e d  and the L e g i s l a t u r e  
o r i g i n a l l y  i n t e n d e d  the total $6.2 m i l l i o n  be u t i l i z e d  for 
this p roject, we r e q u e s t  the r e m a i n i n g  $ 4 5 0 , 0 0 0  be 
.transferred a n d’ u s e d  as a d i r e c t  g r a n t  for the A l y e s k a  B a s i n  

v ̂ '-^'Subdivision-' W a t e r  System.
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