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AMENDMENT #

page 2, line 29-30 delete

[section 8]

Renumber sections and section references accordingly.
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SB 126 AMENDMENT #2 4/15/93
4/9/93
workdraft CONCEPTUAL AMENDMENT
8-L50649\B

Section *  The sum of $2,100,000 is a,opropriated from the
Power Development Revolving Loan Fund to Alaska Energy Revolving
Fund and is allocated for the following purposes in the amounts

listed:
APPROPRIATION AMOUNT
(1) Operation, Technical and $1,100,000.00
Emergency Assistance
(2) Electrical System Life, Health $730,000.00
and Safety Improvements
(3) Rural Utility Regionalization, $270,000.00

Consolidation & Business
Mgmt Training

Section The sum of $4,300,000.00 is appropriated from the

General Fund to Alaska Energy Revolving Fund and is allocated for
the following purposes in the amounts listed:

APPROPRIATION AMOUNT
(1) Rural Power Systems Upgrade -£7-9),000700
(2) Snettisham Acquisition $50,000.00
(3) Emergency Bulk Fuel $500,000.00
Repairs/Prevention
(4) Statewide Electric and Power $250,000.00
Project Development
(5) Bulk Fuel System Upgrades $2,000,000.00
(6) Alternative and Applied $500t" « U )0

Energy Technology Development

(7)  King Cove Hydroelectric Project

000

000



PAGE 2 AMENDMENT #2 cont. 4/15/93

SB 126
4/9/93 CONCEPTUAL AMENDMENT

workdraft
8-LS0649\B

Section * The Alaska Energy Authorit(y) Revolving Loan Fundis
authorized to  receive and expend $2,000,000.00 in program receipts
from non-state sources for statewide energy project development.

Section The Alaska Energé Authorité Revolving Loan Fundis
authorized to  receive and expend $5,000,00 N program receipts
from non-state or trustee held funds for renewal and replacement
funds at authority owned facilities.

Renumber the following sections accordingly. o
Effective date should be the same as the effective establishing
the Alaska Energy Revolving Fund.

Conform the title
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CS FOR SENATE BILL NO. 126( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsor(s):  SENATORS SHARP, Taylor, Miller
A BILL

FOR AN ACT ENTITLED
"An Act making special appropriations to fund the energy authority revolving
fund and for design and construction of power transmission interties between
Anchorage and the Kenai Peninsula, between Healy and Fairbanks, between the
Swan Lake and Tyee Lake hydroelectric projects, and between Sutton and

Glennallen; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The balance in the Railbelt interne reserve (sec. 159, ch. 208, SLA 1990) on
June 30, 1993, is appropriated from the Railbelt intertie reserve to the energy authority
revolving fund (AS 44.83.107) to capitalize the fund.

* Sec. 2. The sum of 590,000,000 is appropriated from the energy authority revolving fund
(AS 44.83.107) to the Alaska Energy Authority for design and construction of a powei
transmission intertie of at least 138 kilovolts between Healy and Fairbanks and for design and
construction of a power transmission intertie of at least 138 kilovolts between Anchorage and

¥ CSSB 126( )
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the Kenai Peninsula.

*Sec. 3. The sum 0f 535,000,000 is appropriated from the energy authority revolving fund
to the Alaska Energy Authority for the design and construction of a power transmission
intertie of at least 115 kilovolts between the Tyee Lake and Swan Lake hydroelectric projects.

* Sec. 4. The sum of $27,500,000 is appropriated from the energy authority revolving fund
to the Alaska Energy Authority for the design and construction of a power transmission
intertie of at least 138 kilovolts between Sutton and Glennallen.

* Sec. 5. The halance in the Railbelt energy fund (AS 37.0x520) on June 30, 1993, is
appropriated to the energy authority revolving fund (AS 44.83.107) to capitalize the fund.

*Sec. 6. (@) The unexpended and unobligated balance of the appropriation made in sec. 3,
ch. 128, SLA 1936, page 8, line 7, as amended by sec. 1, ch. 96, SLA 1987 (Alaska Power
Authority, Bradley Lake power project - $50,000,000) is repealed and reappropriated to the
energy authority revolving fund (AS 44.83.107) to capitalize the fund.

(b) The unexpended and unobligated balance of the appropriation made in sec. 6,
ch. 172, SLA 1988 (Bradley Lake power project - $7,000,000) is repealed and reappropriated
to the energy authority revolving fund (AS 44.83.107) to capitalize the fund.

*Sec. 7. (a) All right, title, and interest in loans described in (b) of this section as of
June 30, 1993, and all right, title, and interest in all mortgages, notes, power sales agreements,
reserves, and other instruments of security made in connection With those loans as of June 30,
1993, are transferred and appropriated to the Alaska Energy Authority to capitalize the energy
authority revolving fund (AS 44.83.107).

(b) This section transfers and appropriates

(1)  power project fund loans made under former AS 44.83.170;
(rural electrification revolving loan fund  loans made under former

AS 44.83.361 - 44.83.363;
(3) power development revolving loan fund loans made under former

AS 44.83.500 - 44.83.530; and
(4)  bulk fuel loan fund loans made under former AS 4483600 -  44.83.650.
* Sec. 8. The sum of $9,300,000 is appropriated from the general fund to  theenergy
authority revolving fund (AS 44.821.107) to capitalize the fund.
* Sec. 9. The appropriations made by secs. 2 - 4 of this Act are for capital projects and

CSSB 126( ) 2
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lgp=e under AS 37.25.020.

* Sec. 10, The appropriations made by secs. 1and 5 - 8 of this Act are for capitalization
of a fund and do not lapse under AS 37.25.010.

*Sec. 11 Section 2 of this Act takes effect on the effective date of an Act enacted by the
Eighteenth Alaska State Legislature that authorizes the Alaska Energy Authority to design and
construct power transmission interties between Healy and Fairbanks and between the Kenai
Peninsula and Anchorage.

*Sec. 12 Section 3 of this Act takes effect on the effective date of an Act enacted by the
Eighteenth Alaska State Legislature that authorizes the Alaska Energy Authority to design and
construct a power transmission intertie between the Tyee Lake and Swan Lake hydroelectric
projects.

* Sec. 13, Section 4 of this Act takes effect on the effective date of an Act enacted by the
Eighteenth Alaska State Legislature that authorizes the Alaska Energy Authority to design and
construct a power transmission interne between Sutton and Glennallen.

* Sec. 14, Sections 1and 5 - 8 of this Act take effect July 1, 1993, but only if a hill
establishing the energy authority revolving fund is enacted into law on or before that date.

< CSSB 126( )
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Alaska ilatc Nlegislature

BERT SHARP OENAL BAK BLILDING

DISTRICT P 119N, CUSHMAN. SUITE 201
FAIRBANKS. ALASKA 99701
CGARMN (907)452-7885/1886
TRANSPORTATION COMMITTEE SESSION AODRESS
FINANCE COMMITTEE . -
LEGISLATIVE BUDGET S AUDIT COMMITTEE (907) 465-3004/4921
HEALTH &SOCIAL SERVICES
denote
SECTIONAL ANALYSIS
SB -126
4/13/93

SECTION 1 Appropriates the balance of the Railbelt intertie
reserve on 6-30-93 to the energy authority revolving fund. This
co.r|1|3.|sts of $100 million plus interest of ‘approximately $18.9
million.

SECTION 2 ApproPriates $90 million from the energy authority
revolving fund to the Alaska Energy Authority for design and
construction of a transmission intertie between Healy and Fairbanks
%nd.forla transmission intertie between Anchorage and the Kenai
eninsula.

SECTION 3 Appropriates $20 million from the energy
authority revolving fund to the Alaska Energy Authority for design
and construction of a transmission intertie between Tyee Lake and
Swan Lake hydroelectric projects.

SECTION 4 ApproPriates $35 million from the energy authority

revolving fund to the Alaska Energy Authority for design and

%(instrulfi‘non of a transmission intertie between Sutton and
ennallen.

SECTION 5. Appropriates the balance of the Railbelt energy
fund to the energy authority revolving fund. This amount is
approximately $2.5 million.

SECTION 6. Appropriates the moner left from construction of
the Bradley Lake hydroelectric project fo the energy authority
revolving fund. ThiS amount is approximately $11 million.

REPRESENTING
GOLDEN HEART
OF ALASKA



SECTION 7. Appropriates the right, title and interest in all
receivables on loans or power sales agreements and reserves of the
energy authority to the energy authority revolving fund. The largest
of these items 'is the 4-dam pool power sales agreement.

SECTION 8 Appropriates an amount from the generalfund
required to complete the capitalization of the energy authority
revolving fund.

SECTION 9-14  Provide for lapse conditions and effective dates.



SB 126 AMENDMENT #5 4/15/93
4/9/93

workdraft CONCEPTUAL AMENDMENT

8-LS0649\B

Section The sum of $5,000,000.00 is apPro riated from the
General Fund to Alaska Energy Revolving Fund for INNEC Tazamina

Hydroelectric project and area interties.

Renumber the following sections accordingly. .
Effective date should be the same as the effective establishing
the Alaska Energy Revolving Fund.

Conform the title

RO

Amendment Number:,

BI” Number:
Sponsor:_ Daten/*
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A LASKA STATE LEG ISLA T U R E

LEGISLATIVE BUDGET AND AUDIT COMMITTEE
Division of Legislative Finance

P.O. Box 113200

Juneau, AK 99811-3200

907) 465-3795

FAX (907) 463-4? 5
Memorandum
March 1 1993

TO: Senator Bert Sharp

FROM:  Nancy J. Shrg)”
Fiscal Analyst

RE: Railbelt Energy and Intertie Reserve Fund Balances

The following is the halance of the Railbelt Funds as of 2/26/93:

Railbelt Energy Fund $2,565,500
Railbelt Intertie Reserve 116,530,663

The Intertie Reserve is accumulating a88roximatel $400,000 per month in investment
eamnings. - This would add another $2,400,000 for the remainder of FY93. Our projected
balance for the two funds on June 30, 1993 is estimated at $121,500,000.

If you need any further clarification, please let me know.



Alaska Btntz ~legislature

BERT SHARP OENAU BANK BULDING
DISTRICTP 119N, CUSHMAN, SUITE 201
FAIRBANKS, ALASKA 99701
CARMN (907) 452-7805/ 7836
TRANSPORTATION COMMITTEE SESSION ADDRESS
MBER STATE CAPITOL. ROOM 514
FINANCE COMMITTEE JUNEAU ALASWLHSZ
LEGISLATIVE BUDGET &AUDIT COMMITTEE (907)465-3004/4921
HEALTH &SOCIAL SERVICES
Barifc
MEMORANDUM
DATE: April 13, 1993
T0: Al legislators
FROM: Senator Bert Sharp
SUBJECT: Proposed Energy Plan

After analysis of many alternatives, | believe this combination
offers the most Ioosmves to address interties, long-term PCE policy
and a revolving loan fund for future projects that offer economic
energy alternatives.

| strongly urge your support of this package.

The proposed draft substitutes for SB 106 and SB 126 would do the
following:

* Provide a $90 million grant for the Railbelt interties

* Provide a total of $55 million in 3% -50 year loans to be
,aIItocatt.ed to Swan-Tyee Lake and Sutton-Glennallen
interties

* Provide $17 million annually for the PCE program with GF
appropriations endmg; approximately year 2000

* Authorize construction of each of the interties subject to
utilities agreeing to assume completion risk and cost
overruns.  The Sutton-Glennallen intertie is further
c?néﬂnoned upon approval by OMB of the feasibility
study.

* Minimumy statutory changes required. | _

* All expenditures from the new AEA account will be subject
to legislative appropriation.

REPRESENTING
GOLDEN HEART
OF ALASKA



* Provides a 4-dam pool account (50% of the 4-dam pool
revenues) to support 4-dam pool projects.

The funding sources used to capitalize the fund to accomplish the

items listed above:
Railbelt Energy Fund $ 2565500
Railbelt Intertie Reserve Fund 100,000,000
Interest on Rblt Int. Reserve 18,930,663
Bradley Lake Surplus 11,000,000
Additional State Contribution 9.303.837
$141,800,000

.Re\llegues used to complete the funding for this compromise approach
include;

Revolving Fund Investment Income
Collections on Existing Loans
Intertie State Loan Repayments
Debt Service from 4-Dam Pool
Appropriation - PCE Grants
Appropriation - PCE Administration

Enclosed is a spreadsheet which projects the revenues and expenses
to the combined fund which would be created by this work draft for
SB 106. Please keep in mind, however, as you look at this
spreadsheet that all expenditures bei/(ond the capital appropriations
for the interties contained in the work draft for SB 126 would
require appropriations by the legislature. This approach does not
guarantee that these expenditures, and it creates the political
presumption that this is how those funds will he used.



Alaska j»tate “"legislature

. FAIRBANKS
BERT SHARP DENALI BANK BUILDING
DISTRICT P 119N.CUSHMAN.SUITE 201
FAIRBANKS. ALASKA 99701
G (907) 452-7885/7886
TRANSPORTATION COMMITTEE SESSION ADDRESS
SR
FINANCE COMMITTEE . -
LEGISLATIVE BUDGET &AUDIT COMMITTEE (907) 465-3004/4921
HEALTH &SOCIAL SERVICES
Jennie
SECTION ANALYSIS
CS SB -106
3/3/93

SECTION 1 Amends AS 36.30.850(b) to include the requirement that
a contract between Alaska Energy Authority (AEA? and public

utilities for the construction of a intertie can only occur if the
utility has agreed, in writing, to pay any additional costs over the
agreedt upon project cost, and operation and maintenance costs of the
project.

SECTION 2 Authorizes the AEA to design and construct a 138
kilovolt  power transmission intertie between Anchorage and the
Kenai Peninsula at a cost of $103,000,000.

SECTION 3 Authorizes the AEA to design and construct a 138
kilovolt power transmission intertie between Healy and Fairbanks,
at a cost of $95,500,000.

SECTION 4. (a) Authorizes the Alaska Energy Authority to design
and construct a 138 kilovolt power transmission intertie between
Swan Lake and Tyee Lake hydroelectric projects, at a cost of

$55,600,000, | | |
2 | It is the intent of the Legislature that the Alaska
Energy Authority finance the design and construction of the Swan
Lake and Tyee Lake intertie through the sale of revenues bonds which
are to be repaid from revenue from the sale of power from the
hydroelectric projects included in the Four Dam Pool.

representing
GOLDEN HEART
T OF ALASKA



(o) This is contingent upon a written agreement between the
utilities “involved in the project and AEA providing the utilities
a%ree to pay the design and construction cost not to exceed
$27,800,000, and also the operation and maintenance costs of the
intertie project. o | |

<d) This project is contingent on OMB's recommending

approv%l of the feasibility study and the plan of finance for the
projec

SECTION 5. The authorizations made by secs. 2 and 3 of the Act are
contingent upon written agreements befween the AEA and the
participating utilities, providing the participating utilities agree to
cover the the design and construction costs exceeding $99,250,000;
and the total operation and maintenance costs of the interties.

SECTION 6. Under AS 01.10.070(c), this Act takes effect
immediately.



SECTION ANALYSIS
SB - 106

SECTION 1 AS 44.83.185(c) contingent upon sec.4 of this Act,
authorizes the Alaska Energy Authority to design and construct a
138 kilovolt C}oower transmission intertie with the capability of
being upgraded to 230 kilovolts, between Anchorage  and the Kenai
Peninsula at a cost of $84,100,000.

SECTION 2 AS 44.83.185(c) contingent upon sec. 4 of this Act,
authorizes the Alaska Energy Authority to design and construct a

138 kilovolt power transmission intertie with the capability of

being upgraded to 230 kilovolts, between Healy and Fairbanks, ata
cost of $77,600.00.

SECTION 3 (@) AS 44.83185.(c), authorizes the Alaska Energy
Authority to design and construct a 138 kilovolt power transmission
intertie between Swan Lake and Tyee Lake hydroelectric projects, at
a cost of $55,600,000.

SECTION 3 &b) It is the intent of the Legislature that the Alaska
Energy Authority shall finance the design and construction of the
intertie authorized in (a) of this section through the sale of
revenues bonds which are to be repaid from revenue from the sale of
power from the hydroelectric projects included in the Four D\m Pool.

SECTION 4. The authorizations made by secs. 1and 2 of the Act are
contingent upon written agreement hetween the Alaska .Energ?;
Authority and the participating electric utilities, providing the
participating utilities agree to pay 50 percent of the design and
construction costs; and the total operation and maintenance costs of
the power transmission interties authorized by this Act.

SECTION 5 Under AS 01.10.070(c), this Act takes effect
immediately.
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CS FOR SENATE BILL NO. 126( )
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION
BY

Refeyred: _
Funding Information: ~ General Fund $
Other Funds S 20

Sponsor(s):  SENATORS SHARP, Taylor, Miller
A BILL
FOR AN ACT ENTITLED
"An Act making special appropriations for design and construction of power
transmission interties between Anchorage and the Kenai Peninsula, between Healy
and Fairbanks, and between the Swan Lake and Tyee Lake hydroelectric projects;

and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. The sum of $99,250,000 and the interest earned on that sum beginning on the
effective date or this Act is appropriated from the general fund, Railbelt intertie reserve
(sec. 159, ch. 08, SLA 190), to the Alaska Energy Authority for design and construction
of a 138 kilovolt power transmission intertie between Anchorage and the Kenai Peninsula and
for design and construction of a 138 kilovolt power transmission intertie between Healy and
Fairbanks.

* Sec. 2. The sum of $9,000,000 is appropriated from the power development revolving
loan fund (AS 44.83.500(a)) to the Alaska Energy Authority for the design and construction
of a 138 kilovolt power transmission intertie between the Swan Lake and the Tyee Lake

. -1- CSSB 126( )
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hydroelectric projects.

* Sec. 3. The appropriations made by this Act are for capital projects and lapse under
AS 37.25.020.

*Sec. 4. This Act takes effect on the effective date of an Act enacted by the Eighteenth
Alaska State Legislature that authorizes the Alaska Energy Authority to design and construct
power transmission internes between Anchorage and the Kenai Peninsula, between Healy and
Fairbanks, and between the Swan Lake and the Tyee Lake hydroelectric projects.

CSSB 126( ) _ 2
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Alaska Slate legislature

BERT SHARP DENALL BANK BLILOING
DISTRICT P 119N, CUSHMAN. SUITE 201
FAIRBANKS, ALASKA 99701
CARM (907) 452-7885/7886
TRANSPORTATION COMMITTEE SESSION ADDRESS
FINANCE COMMITTEE JLSJI\IATEUC/Z\A%)&_A ROOI}/I %32
LEGISLATIVE BUDGET &AUQIT COMMITTEE 90/)465- fisril
HEALTH & SOCIAL SERVICES
denote
MEMORANDUM
DATE: April 13, 1993
T0: All legislators
FROM: Senator Bert Sharp
SUBJECT: Proposed Energy Plan

After analysis of many alternatives, | believe this combination
offers the most Ioosmves to address interties, long-term PCE policy
and a revolving loan fund for future projects that offer economic
energy alternatives.

| strongly urge your support of this package.

The proposed draft substitutes for SB 106 and SB 126 would do the
following:

* Provide a $90 million grant for the Railbelt interties

* Provide a total of $55 million in 3% -50 year loans to be
alltocatt.ed to Swan-Tyee Lake and Sutton-Glennallen
interties

* Provide $17 million annually for the PCE program with GF
appropriations endmg approximately year 2000

* Authorize construction of each of the interties subject to
utilities agreeing to assume completion risk and cost
overruns.  The Sutton-Glennallen intertie is further
C(t)néimoned upon approval hy OMB of the feasibility
study.

* Minimumy statutory changes required. | .

' Al expenditures from the new AEA account will be subject
to legislative appropriation.

REPRESENTING
GOLDEN HEART
OF ALASKA



* Provides a 4-dam pool account (50% of the 4-dam pool
revenues) to support 4-dam pool projects.

The funding sources used to capitalize the fund to accomplish the

items listed above:
Railbelt Energy Fund $ 2565500
Railbelt Intertie Reserve Fund 100,000,000
Interest on Rblt Int. Reserve 18,930,663
Bradley |ake Surplus 11,000,000
Additional State Contribution 9.303.837
$141,800,000

,Re\llegues used to complete the funding for this compromise approach
include;

Revolving Fund Investment Income
Collections on Existing Loans
Intertie State Loan Repayments
Debt Service from 4-Dam Pool
Appropriation -1 CE Grants
Appropriation - PCE Administration

Enclosed is a spreadsheet which projects the revenues and expenses
to the combined fund which would be created by this work draft for
SB 106. Please keep in mind, however, as you look at this
spreadsheet that all expenditures beiond the capital appropriations
for the interties contained in the work draft for SB 126 would
require appropriations by the legislature. This approach does lot
guarantee that these expenditures, and it creates the political
presumption that this is how those funds will be used.



Alaska "tatf IGegislaturE

SENATOR FAIRBANKS

BERT SHARP DENAL| BANK BUILDING

119N. CUSHMAN. SUITE 201
DISTRICTP FAIRBANKS, ALASKA 99701
(907) 4527085/ 788G
TRANSPORTATIC (COMMITTEE SESSION ADDRESS
NBER STATE CAPITOL. ROOM 514
FINANCE COMMITTEE JUNEAU. ALASKA 99801 1182
LEGISLATIVE BUDGET 4 AUDIT COMMITTEE (907)465-3004/4921
HEALTH 4 SOCIAL SERVICES
denote
SECTIONAL ANALYSIS
CS SB -126
3/3/93

SECTION 1 $99,250,000.00 is appropriated from the Railbelt
intertie reserve to the Alaska Energy Authority for the design and
construction of a 138 kilovolt power transmission intcrlie between
Anchorage/Kenai Peninsula, and Healy/Fairbanks.

SECTION 2 $9,000,000,000 is appropriated from the power
development revolving loan fund to the AEA for the design and
construction of a 138 kilovolt ﬁower transmission intertie hetween
Swan Lake and the Tyee Lake hydroelectric project.

SECTION 3 Funds lapse under AS 37.25.020, when the project is
complete.

SECTION 4. The appropriation takes effect only when SB 106 passes
the legislature and authorizes the design and construction of
interties between Anch./Kenai, Healy/Fbks, and Swan/Tyee Lake.



SECTIONAL ANALYSIS
SB - 126

SECTION 1 $80,850,000.00 is appropriated from the Railbelt
intertie reserve to the Alaska Energy Authority for the design and
construction of a 138 kilovolt power transmission intertie between
Anchorage/Kenai Peninsula, and Healy/Fairbanks.

SECTION 2 $9,000,000,000 is appropriated from the general fund to
the AEA for the design and construction of a 138 kilovolt Eower
transmission intertie between Swan Lake and the Tyee Lake
hydroelectric project.

SECTION 3 Funds lapse under AS 37.25.020

SECTION 4. The appropriation takes effect only when SB 106 passes
the legislature and authorizes the design and construction of
interties between Anch./Kenai, Healy/Fbks, and Swan/Tyee Lake.
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AEA Revolving Fund Balance

Revenue
Revolving Fund Investment Income
Collections on Existing Loans
Debt Service from 4-Dam Pool
Appropriation - FLZ
Appropriation - PCE Admin.
Total
Expenditure
Railbelt Intertie Grant
Tyee-Swan Interlie Grant
Copper Valley IntertJe Grant
Other Capital Projects/ Programs
PCE Outlay
Rural Technical Assistance
Total
Surplus (Shortage)

6/30/93

1994

$161,926 $173,344 $178,428 $121,470

10.635
2413
10,396
17,000
182
.3.626

1000

500

0

517,000
7,00
20.500

1995

12.144
2413
10,667
14,571
190
39.986

9D00
500
500

$17,000
1560
.sea

5 20.(20 5 <1410

g % S Tt

Revolving Fund Beginning Balance
Railbelt Energy Fund
Railbelt Intertia Reserve Fund
Interest on RbJt Intertie Reserve
Bradley State Fund Surplus
Additional State Contrfoullon
Total

Funds are available in the Revolving Fund for
annual appropriation to AEA Administration

Projections exclude restricted revenues and associated expenditures.

(Example: revenues dedicated to project operations and maintenance.)

Spee0T> SHOTT I

1SS6 1997 1998 1999 2000
$82,033 $88,164 $92,385
13,001 13232 9,110 6.152 6,812
2,271 2244 2,234 2,181 2,130
10.909 11,156 11.405 11.584 11,766
12.143 9.714 72«e 4,857 2429
199 207 217 277 237
30522 86.553 30,252 25.001 23.174
14,400 65,600 0 0 0
3,600 29200 0 0
1200 3,600 21,700 u 0
0 D 0 0 0
$17,000 $17,000 $17,000 $17,000 $17200
1.638 1.712 1.789 1.869 1.953
35438 91.612 69.689 16.869 18,953
$ 3284 ($5495@)  ($39437) $ 6132 $ 4220
|Assum ptions

$2,800 Annual Inflation Rate 4.5

100,000 Return on AEA Fund 7.5

18.000 PCE State Appropriation 7
11.000 Railbelt Interlie Est. Total Cost $180,000
Rallbeit Interlie State Grant $90,000
$141,800 [Tya& Swan Est Total Cost $60,000
Tyee-Swan Stale Grant $35,000
|[CQpper Valley Est. Total Cost $60,000
Copper Valley Slate Grant $27.500

2001
$94,160

6,929
1.956
11232

223817

0

0

0

0
$17,000
2041
13041

$ 177/B

2002
$96,090

0

$17,000
2133

1B.13S
S 1SS0

% ot fund balance

year ramp

PJQti 10(2
HWV-90

2003
$98,120

7,207
1,801

0

21.259

0

0

0

0
$17,000
2229
10,229

$ 2030

Cas© 9J

APXTN vaq. 828, 888~ |

W



ALA&FA NERGY AUTHORITY 202

( IDolfz[ars InG1Y housangs) pa]&ipsa s
_ 2004 2005 2006 2007 2006 2009 2010 2011 2012 2013 ™

AEARevo!'uig FundBalance  $100,162 $102,077 $103,804 $105,711 $107,589 $109,543 $111,570 $113,669 $115:839 $118,082  Total

Revenue
Revolving Fund Investment Income 7.359 7812 7.656 7,192 7928 8,068 8.216 8,360 8,525 ge8  $172198
Collections on Existing Loans 1831 1,609 1425 1347 1333 1333 133 1,333 1,333 1333 36.920
Debt Service from 4-Dam Pool 12182 12,228 12,280 12336 12,3% 12/454 12512 12°68 12325 /63 236.263
Appropriation -PCE 0 0 0 0 0 0 0 0 0 0 68000
Appropriation -PCE Admin. 0 0 0 0 0 0 0 0 0 0 1458
Total 21,372 21,349 21361 20/475 21,656 21,866 22061 22259 22483 2706 515839
Expenditure
Railbelt Intertie Grant 0 0 0 0 0 0 0 0 0 0 90000
Tyae-Swan Intertie Grant 0 0 0 0 0 0 0 0 0 0 35000
CopperValey Intertie Grant 0 0 0 0 0 0 0 0 0 0 27500
Other Capital Projects/ Programs 0 0 0 0 0 0 0 0 0 a 0
PCE Outlay $17000  $17000  $17000  $17,000  $17,000 $17000  $17,000  $17,000 $17300 $17,000 340,000
Rural Technical Assistance 2329 2434 2344 2368 2778 2303 3034 3,170 3313 RV 47,067
Total 19329 19434 19544 19356 19.778 19303 20,034 20,170 20313 20432 639,557

Surplus (Shortage) $ 2343 § 1315 $ 1317 $ 1317 $ 1378 § 1353 $ 2327 $ 2399 $ 2170 $ 243  (B7If)
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BOX 337, VALDEZ, ALASKA 99686 07-83%-2231
March 31, 1993

Senator Drew Pearce, Co-Chair
Senate Finance Committee
State Capital, Room 508
Juneau, Alaska 99801

Dear Senator Pearce:

Copper Valley Telephone Cooperative, Inc., 1s a non-profit,
member owned cooperative providing communications services
throughout a large portion of South-Central Alaska. The nature
of this area requires us to provision many small, remote
builc3lngs In which we house electronic equipment requiring AC
power to operate. We have a constant first question we ask when
engineering and planning upgrades or new facilities— what is the
availability of AC power?

This dependence translates iInto charges for electrical services
from Copper Valley Electric Cooperative in excess of $65,000 per
year— and growing!! Since we operate on a non-profit basis, any
net effect upon those costs ultimately appears on our customers*
bills. We have more chan enough expensive obstacles to overcome
iIn order to accomplish our goals, and strongly support any
project which can help us keep the lid on our operating expenses
as we iIntend to remain In business here for many years to come.

The Sutton-Glennallen Intertie Project has the potential to
stabilize rates— a direct benefit for our customers. It has the
potential to encourage economic development— a direct benefit for
our customers. And 1t addresses future need for many years—
again, a direct benefit for our customers. We can only see
positive returns through this project, returns which directly
affect the pocketbooks of our 4000 customers.

We urge your support of this very necessary and worthwhile
project. House Bills 50 and 51, Senate Bills 106 and 126, 124
and 125 all have iImpact on funding for this intertie. Please
give these your attention and support.

Sincerely yours,

Scott Tj. Smith
General Manager



Alaska \ﬁl%egElectric Cooperative, Inc.
1 Eagle Street
Anchorage, laska 99503
61-1818

April 15, 1993
Memo to:  Senate Finance Committee
From: Charlie Walls, General Manager (2 Y A*
Re: SB 106/126-Energy Plan

The Alaska Village Electric Coogerative (AVEC) is a bush electric utility system that
serves a population of about 20,000 rural peaple who live in 49 villages.  This summer
that will Increase to 50 villages with the community of Brevig Mission joining us.

The power cost equalization ro%ram Is of critical importance to rural Alaska. \We have
followed the progression of SB 106/126 and support the hill as amended on April 14. Our
bottom line is twenty year funding for the PCE program at $17 million per year. The cash
flow will enable us to move toward the goal of selfsufficiency. When we talk with the
federal government about loans for our villages, the fact that the state has made a 1op,
ter.r. committment will greatly enhance our abilitiy to increase federal participation in
so'ving the rural energy problems.

We also support the state investing in the transmission interties. This strengthened
infrastructure will provide the means for future economic development in the state. The
hill isa good balance for the whole state.

We fully support the bills in their present form and urge reporting them out of the Senate
Finance Committee.



Testimony of Daniel E. Bioomcr—Cliugacli Electric Association, Inc.
On SB 106 & 126

Before Senate Finance Committee
April 15, 1993

Thank you for the opportunity to present Chugach Electric Association's comments on SB
106/126. As many of you know, Chugach is the largest electric utility in the state of
Alaska, providing service to more than 63,000 customers in the Anchorage bowl and
upper Kenai Peninsula.

Chugach is also the largest generator and transmitter of electricity in Alaska. In addition
to generating power for our own customers,Chugach also produces the electricity used by
Matanuska Electric Association in Palmer (29,000 customers), Homer Electric
Association on the Kenai Peninsula (18,000 customers), City of Seward (2,600)
customers, and sells economy energy to Golden Valley Electric Association in Fairbanks
(27,000 customers). Therefore, Chugach has substantial interest in this legislation.

The bills before you, as amended yesterday, present a solid energy package that will help
to strengthen power systems throughout the state. In the Railbelt, the new interties will
improve the ability to transfer Bradley Lake power throughout the region and reduce
operating costs for the utilities. The Sutton to Glcnnallen intertie will electrically tie the
Copper River Basin and City of Valdez into the railbelt providing those areas with access
to inexpensive reliable electricity. The Swan-Tyee inlertie will enhance southeast's ability
to utilize their hydroelectric facilities and ultimately reduce costs for all of the four-dam
pool participants. PCE funding gives our rural systems financial support which allows
them time to resolve their energy problems.



In a nutshell, these bills represent a good energy package that addresses a majority of the
electrical needs in Alaska. The utilities are united in our support for the package and we
urge your support to move the bills to the Senate floor. Thanks again for the opportunity

to comment on these bills.
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