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CS FOR SENATE BILL No. 124( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - FIRST SESSION
BY

Offered:
Referred:

Qe FNATE RULES COWMTTEE BY RELEST CF THE GOBR\R

A BILL
FOR AN ACT ENTITLED
"An Act establishing a task force to advise the legislature concerning the
reduction and elimination of the Alaska Energy authority; and providing for an

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* section 1. ENERGY TASK FORCE CREATED, (a) The Alaska Energy Task Force

IS created. The purpose of the task force is to develop a plan to reduce, and ultimately

eliminate, the role of the Alaska Energy Authority in providing direct services for energy

projects and replace the services provided by the authority with services provided through

contracts with entities in the private sector, including regional utilities, and by directing other

state agencies to provide those services. The task force shall explore and include in the plan

ways in which the state may transfer ownership and responsibility for operation and
maintenance of the facilities owned by the authority to utilities served by those facilities.

(b) The task force shall prepare and submit to the legislature by December 31, 1993,

a plan to implement the reduction or elimination of the authority by March 31, 19%4. The

-1
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task force may identify legislation necessary to implement its recommendations. It is the
intent of the legislature that the plan should be used in preparing the fiscal year 1995
operating budget.
(c) The task force consists of nine members selected as follows:

(1) the speaker of the house of representatives or the speaker’s designee;

(2) the president of the senate or the president’s designee;

(3) one member of the house of representatives and one member of the senate,
selected by the appropriate presiding officer;

(4) the commissioner of co.-merce and economic development;

(5) the commissioner of community and regional affairs;

(6) three persons current!’) holding management positions with eh 'trie public
utilities in the state;

(A) one of these members, to be appointed by the commissioner of
community and regional affairs, shall be selected from an electric utility withfewer
than 1,000 consumers;

(B) one of these members, to be appointed by the members of the task
force who are members of the senate, shall be selected from an electric utility located
north of the Alaska Range that has more than 20,000 consumers;

(C) one of these members, to be selected by the members of the task
force who are members of the house of representatives, shall be selected from an
electric utility iOcated south of the Alaska Range that has more than 20,000 consumers.

* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

CSliB 124( ) 2.
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s TATE OF A.EASKA
OFFICE OF THE GOVERNOR
JXJIXEAU

February 19, 1993

The Honorable Rick H alford
Presidento fthe Senate
Alaska State Legislature
State Capitol

Juneau, A K99801-1182

DearMr. President:

Underthe authority o fart. Ill, sec. 18, o fthe Alaska Constitution, lam transm itting a b ill
relating to the financialreorganization ofthe Alaska Energy Authority. This bill
reorganizes mostofthe loan portfolios, funds, andrevenue managed by the Alaska
Energy Authority into a single energy authority revolving fund. The substantive statutory
language forcertain existing funds is retained orm odified to provide direction to the
authority in carrying outfuture loan program s orinvestments. Severalexisting funds are

renamed as accounts in the new revolving fund as follow s;

"powerprojectfund" (AS 44.83.170)becomes "energyprojectloan

account,”

"powerdevelopmentfund" (AS 44.83.382)becomes "energy
developmentaccount", and

"powerdevelopmentrevolving loan fund” (A S 44.83.500)becomes

"“energy developmentloan account."

The bulk fuelrevolving loan fund (AS 44.83.600 =44.83.650)and theruralelectrification
revolving loan fund (AS 44.83.361 -44.83.363) arerepealed since theirpurposes



The Honorable Rick Halford
February 19, 1993
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become consolidated in the new energyprojectloan account. The electricalservice
extension fund (AS 44.83.370)and thepowercostequalization fund (AS 44.83.162)

would stillrem ain separate funds.

Itis the intento fthis billto consolidate revenue stream s o fthe authority into the new
energy authority revolving fund and thus to provide a more predictable non-generalfund
source o ffinancing forenergyprojects and otherprogram s, including construction o f
glectricaltransm ission interties from Anchorage to the KenaiPeninsula and from Healy
to Fairbanks. Itis anticipated thatin the future the energy authority revolving fund will
allow forfunding and financing ofenergyprojects such as interties forthe Copper Valley
region and SoutheastAlaska. The fund furtherallow sandplans forpowercost
equalization (PCE)moneytobe appropriated from the fund so thatby theyear20C1 no
appropriations willbe necessary from the generalfund to sustain PCE atthe levelo f$17

m illion peryearthrough theyear2013.

itis the intento fthislegislation thatthe authority manage the revolving fund in such a
manneras to allow the legislature to appropriate from the fund forPCE $2,429,000 in
fiscalyear 1995, $4,857,000 in fiscalyear 1996, $7,286,000 in fiscalyear 1997,
$9,714,000 in fiscalyear 1998, $12,143,000 in fiscalyear 1999, $14,571,000 in fscal
year2000, and $17,000,000 in fiscalyears 2001 through 2013, while allow ing the
authority toprovide, from the revolving fund, a no-interestloan 0o f$90,000,000 forrailbelt
interties, and no-interestloans 0f$40,000,000 each forinterties orotherenergyprojects
in the Copper Valleyregion and SoutheastAlaska. Forinterties thatm eetthe criteria o f

connecting two orm ore utility system s thatwere notpreviously linked orthatprovide a
second circuitto im prove reliability and transfercapability, this legislation allow s the

authority to issue loans up to a 50-yearterm atno interest.

/urge yourfavorable consideration o fthis im portantlegislation.

Sincerely,
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