





SENAT FINANCE COMMITTEE Rf CRT

DATE: 2/17/93 FURTHER:

DATE TURNED /.
INTO OFFICE: 'w-/> 3

The Finance Committee considered SENATE BILL NO. 106
An Act authorizing Eower transmission interties between Anchorage and the Kenai Peninsula,

between Healy and Fairbanks, and between the Swan Lake and Tyee Lake hydroelectric projects,
and approving the design and construction costs of the interties; efd.

and recommends:

. same. fitl
fReplace with CS ]-OC, .(FINANCE) ' W.tltﬁlf
or [ Jadopt previous CS ( ) il %%né%a
[ ]attaches amendment(s) )8

[ ]adopts Letter of Intent
[ ]further referral to the
[/do pass
[ ]do not pass
[ ] no recommendation
[ ] individual recommendations
NEW FISCAL NOTES | PREVIOUS FISCAL NOTES
Department Date Zero Fiscal Department Date Zero Fiscal
DdES Cewf <77 -e-
DCA ra—y i -g-
DC*£D cn-n ILN 1.0

[ ] Appropriation No Fiscal Note

DO PASS; OTHER "COMMENDAT[&ISIS:

I Z 'Try

Co-Chair: Signature/Recommendation _Co'Chalr':_S'ignatujA/Recommendation



SENT 9V. | 4-14-93 }'14133** 1 A BNRRGY AUTHORITY= 858683991 1

FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 106
1993 LEGISLATIVE SESSION

Revision Date: April 14.1993 Dept. Affected: Commerce & Economlo Development

Title: An Act establishing the energy authority revolving fund; BRU: Alaska Energy Authority -

rmallna.!hiflral decfflflcatlon lavsMna loan fund aDd.tinMh

ftie) revoMnfl loan fund: relating to proouramenla far certain trana-

minlcn linaa: repealing a provision relating to Insurance requirements

in construction contracts of the Alaska Energy Authority; authorizing

power transmission Internet between Anchorac* end the Kenal

Penlnsuia. between Healvand Fairbanks. b*veen Swan Like and

Tvee Lake hydroelectric aroiecta. and hatweeii ‘uttonand Glenn-

alien and apprsvino the deskm and construction coeta.of the Interties:

and srovidina for an affective date. Component: Power Coat Equalization Grants

Sponsor: StnitorfSH'ar_p. ToyiBL-Millar
Requestor Santa Flnincs C om m ittee COMPONENT SERIAL NO._2£5

ExDendHuree-'Revenueg (Thousands of Dollars)

OPERATING Q0 FYol FY03 FY03 FYO* FYO
PERSONNEL 3ERVICE3

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND A STRUCTURES

GRANTS, CLAIMS

MISCELLANEQUS

TOTAL OPERATING 00 00 00 00 00 00

CAPITAL | |

I REVENUE FUND SOURCES: I I |

FUNDING (Thouaand* of Dollere)

10C2 Fedleral Receipts

1003 GF Match

1004 GF -146710  -170000  -170000  -170000  -17,0000  -17,0000
1006 GF/Progrem Receipt*

1006 GF/MHTA
Other 145710 17,0000 17,0000 17,0000 17,0000 17,000.0
0]0)

TOTAL 00 00 00 00 00

POSITIONS:
FULL-TIVE
PART-TIME
TEMPORARY

Estimate of current year (FY93) Impact: S QI
ANALYSIS: (Attach a separate page If necessary)

Prepared by.. Ron GIZInLfXiCUfIW PIffCtor . nona: 1807 481-7877
DMealon: Altahi Energy Authority o a Data:
Approved by Camissioner: (s> \SA\ r- Data: L>-r~ ~ 5

Agency: Commerce A Economic Deveiaement \




SENT BY: » 4-U-93  -14:33--; &k energy authority*

FISCAL NOTE

STATE OF ALASKA
1993 LEGISLATIVE SESSION

Revtalon Date: April 14.1983

Title: An Act eetab. 1vhinc the energy authority rawtving fund;
repealin% the m at electrification rsvolving loan fund andthe bulk

fuel revolving loan fund: rotating to procurnmmtii for oartitn trane-
miMion W repealing a proMalo™atIBfllolnaurariM reaulrennents
In construction contraotB ofthe AW g Enemy Authority: auihflfrinfl
power trantmiaalon Intortlea between Anchorage and the Kana]
Peninaula, between Haelv and Fairbanks. Mtwesn Swin LafatMd
Tyee Lak» hytftcelectrlci project” and between Sutton and Qtoin-
alHn-«KijB)Bta>ino the dealgn and construction coata ottheJntertte*:
and providing for an affective data.

Sponsor senators sham. Taylor, Miller

Dapt. Affected: Commerce & Ecanogfc-DftvelQPmgnt
BRU: Alaeke Enemy Authority

Componant: PTWAf CoatEaualizatisn fiTT.ta

89668399 %12

BILL NO. cssB 106

Requeator Sanata Finance Committee

Expendlturea/Revenues
OPERATING FY08
PERSONNEL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND 4 STRUCTURES

GRANTS. CLAIMS

MISCELLANEQUS

TOTAL OPERATING 00

CAPITAL

1REVENUE FUND SOURCES:

FUNDING

1002 Federal Receipt*

1003 OF Match

1004 GF -17,0000
1005 GF/Progrsm Receipt*

1000 GF/MHTA
Other 17,0000

TOTAL 00

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of currant yaar (FY83) Impact: $ 0.0

ANALYSIS: (Attach a separate page if neccaaary)

Prepared by. Ron Qtnrinl. Executive Dlredor

COMPONENT SERIAL NO. 865

@ouaanda of Doll%rsg)
oA FY FY10

FY07

00

-17,0000

17,0000
Q0

Div\or* AlttlaEnsrgy Authority NrT-
Approved by Commlaawner
Agency. Commerce S Economic Development

00

00 00

(Thouaanda of Dollar*)

-17,0000

17,0000
00

-170000  -17,0000
17,0000 170000
00 00
Phor,e: (9071 W1-7577
Date:

Dete, M _1£_V jL

FY11

00

-17,0000

17.000.0
00



SONT BY: : 4-14-93 :-14:34* : A energy authority=* 85868399:#13

FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 106
1993 LEGISLATIVE SESSION

Revision Date; AptH14.19M Dept Affaotad: Commerce f, Economic Devaloamant

Title: An Act eetabllehina the energy authority ravoMng fund bru; AMhtt.Enygy Authority

repealin? the rural Xactrlfloitten revolving loan fund and the bulk
fuel revolving loan fund: relating to precurinianti for certain trana-

mlaalon Hnes: repealing 1 proviaton ratrtinato tnaumnca reoulramanta

in construction oantmca of tha Alaaka Enemy Authority; authorizing

power tranamlailon Intertiee batwaan Anchorage and trie Kantl

Peninsula, between Hart/ and Falrtanka. batwaan Swan Lake and

Tuea Latea hvdmalactric protecta. and batwaan Suttonand Qlenn-

allen and approving the daeion and construction coata of the Marties:

and Doovidino for an after tiva data. Component Power CoatfquiliatiQn SBDl
Sponsor SanatanB Sharp, Tavior. Millar

Requeator Senate Finer,0a Committee COMPONENT SERIAL N O .Jfi

Expendltures/Revenuea
OPERATING FY12 FY13 FY FY FY FY

PERSONNEL SERVICES
TRAVEL

CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND 4 STRUCTURES
GRANTS, CLAIMS

MISCELLANEQUS
TOTAL OPERATING 0.0 >
CAPITAL

REVENUE FUND SOURCES;

1002Fadaral Receipt*

1003 GF Match

1004 GF -17,0000  -17,000.0
1005 GF/Program Recelpta

1006 GF/MHTA
Othar 17,000.0 17.000.0

TOTAL 0.0 0.0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Eitlmata of currant vaar (FY931 Impact $ 0.0

analysis; (Attach a eepemte page If nacaasary)

Prepared bv: Ron Gandnl. Eveeuttva Director Phon*:<B071561-7877
DIvWon: Alaaka Enwov Authority - r Data;

Adoroved by Commtiaionar A Data H-K-9~7
Agency: Ccmmarct A Economic Development



SENT BY:

STATE OF ALASKA

1 4-14-93 1'.14:32" : A BNERGY AUTHCRITY=

FISCAL NOTE

§58683991#10

BILL NO. CSSB 106

1993 LEGISLATIVE SESSION

Revision Dat* AcriM4.1993

Dept, Affected: Commerce & Economic Development

Title: An Act establishing the ener” authority revolving fund;

BRU: Alaska Energy Authority

repeal Ingttai-rural alactrifloatlnn revolving loir, fund and the bulk

fuel revoMna loan ftmd: retattna to procurements for certain trana-
miaalon Unee: repealing a provision rotating to insurance requirements
In construction contracta cf the AlflakaEnamv Authority; authorizing
power tmnsml—lon Intwtiee between Anchorage and the Kenal
Peninsula. between Healv and Fairbanks, between Swan Laka.and
Tvee Lake hydroelectric protects, and between Sutton and Qiann-
allen and approving the design and construction caste pf the interliaa:

and DTOMdnQfor an effective date.

Component: Power Ccet Equalization Grants

Sponsor S«ineiont. ShafB TjylQtJ411ly

COMPONENT SERIAL NO. 965

Requestor Senate Finance Corrmittee

cxpendituraa/Revonuea

(Thousands of Dollars)

OPERATINO
PERSONNEL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND4 STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

' CARTAL

FY#4 FY8S FYM FY37 FYBS8

00 0.0 0.0 0.0 0.0

I

| L

REVENUE FUND 80URCHS;
FUNP'NQ

| | | |
(Thousands of Dollars)

1002 Federal ReMipta
1003 GF Match

1004 GF

1005 GF/Prosram Receipts
1C0S GF/MHTA

Other

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Eatimate jf current year (FYB3) Impact 3
ANAL/6IS:

Prepared sv: Run Qtrzini. Executive Directetl  MWit-1 &

Division- fr»ia Energy Authatlhf

~ 0.0 w490 -4,857.0 72830 -0,714.0

0 24280 4851.0 1,285.0 9,714.0
0.0 0.0 0.0 9.0 0.0

00

(Attach a separata pegs if necessary)

Phone:f9071581-7877
Dcte:

Approved oy Commleslorw:

A V'>II VA Pete: u-1S -V

AiB oy. SflmiirBftA.MIPPQfnic Pevstogfrtnt

FY##

0.0

*12.143.0

-O°
0.0



SENT BY: » 4-14-93 1'14:29" 4 AC ENRGY AUTHORITY-* 9586839914 6

FISCAL NOTE

%TATE OIT ALASKA BILL NO. CSSB 106

993 LEG SLAT?VE SESSION

Revision Date: April 14.1993 Dept. Affected: Commerce &Economlo Development.
Title: An Act establishing the eneroy authority revotvina fund; BRU: Alaska Energy Authority
repealing the rural electrification nevalvina lain fund anta the bulk

fuel revolving loan fur.d: relating to procurement! for certain trana-

miaaion linea: repealing a proviflon .;mtinc to Insurance reaulremanta

in cenatruetlon contracta of the Alaska Energy Authority, authorizing

power tranamlaalon Intarttaa between AnchflfMa and the Konal

Penlneule’taatween Haalv and Fairbanks. between Swan Lake and

TWe Lake hydroelectric prelects. and between Suttonand. Gton-

alien and approving the deeion and eonatnicti&n coata of the InterBee: o
and pravitfna.fsffD cffecttva.den Component: PCE Administration
Sponsor  Senators Sham, Tavior, Miller ---------=--=--—-—-

Repueator Senate Finance Committee COMPONENT SERIAL NO. .222

Expanditui'ss/Ravenues (Thousands of Dollara?

OPERATING FY94 FY90 FY93 FY87 FY99 FY90
PERSONNEL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND &STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 00 00 10 00 00 00

CAPITAL 1
REVENUE FUND 80URCES: e e e

FUNDING (Thousands of Dollars)
10C2 Federal Receipts

10G3 GF Matoh

1004 GF 00 00 00 00 0.0 00
1005 GF/Program Recelpta

1008 QF/MHTA

Other

TOTAL 00 00 00 00 00 00

POSITIONS:
FULL-TIME
PART-TIMF.
TEMPORARY

Eatimata of current yeer (FY93) Impact: $_ JUL
ANALYSIS: (Attach a separate page if neeeeaary)

Prepared by: Ron GarripLExacuBva Director 6 4 Phene: fBOTI Sfll -7077

DMelon: Alaska Energy Authority 1 S]h Data:
Approved by Cammlsswiner: k i- 7|3« - H-1s m)

Agency. Pwrtpunt of Commwca ALccjiomJa.Diyeloppenl.



SENT BY. | 4-14-93 1'1.4:29" » A BNERGY AUTHORITY-* §5868399;# 7

FISCAL NOTE

1365 Fedist KT E session BILL NO. CSSB 108

Revision Date: April 14.1883 Dept. Affected: Commerce &Economic Development

Title: Ah Act establishing the energy authority revolving fund; BRU: Alaska EnergyA uuicrtty ----------- -
repealing the rural eteotrffloaHon reygMnl loan fund and IhO

fuel revolving loan fund; rshilrw to erccLTomorte fqr.°«frin-tgn;

mission Bnsa: rapaallna e provtelon relating to insunnct rufiulraminiS

In construction contracts of the Alaaha Energy Authority; authorising

cower transmission inlertlee between Anchorage and the Kenai

Peninsula, between Heatv end Fairbanks, between Swan Lflltt and

Tvee Lake hvdroelectno prelects. and hHwtsn Sutton and Glenn-

alien and epproving iha denlan and construction oosts of the inlattiML o

and providing for en effective date component: PCS Administration

Sponsor StratotSim Taylor. Miller
Requestor. Senate Finance Committee COMPONENT SERIAL NO. 373

OPERATING FY0O FY01 FY02 FY03 FY04 FY0S

PERSONNEL SERVICES

TRAVEL

CONTRACTUAL

SUPPUES

EQUIPMENT

LAND 4 STRUCTURES ’
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL
REVENUE FUND SOURCES:

FUNDING (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF 0.0 2477 -256.6 -210.3 -282.6 -295.4
*005 GFiProgrem Receipts

1006GF/MHTA

Other U717 256.6 2

0.5
TOTAL 00 0.0 00 0,0

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FYB3) Impact: i 00

2054

(e} N1
D o
o
o

ANALYSIS: (Attach a asperate page If neceeaary)

Prepared by: Ron GarztnLExafttfv Director Phone: (9Q7) 561-7377
OMsioo: AlMia Enargy Authority a. Date:
Approved by Commissioner VV*r Pete: */-/c ~l,

Agency: Dtpartmant of Qommarea4 £wnomloJevslopmsnt




SENT BY. + 4-U .03 ;-14a30* 8K energy authority-* 8586839913 8

FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 106
1993 LEGISLATIVE SESSION
Revision Qats: Acrll 141993 Dept. Affected: Commerce & Economic envelopment—-—--

Title: An Act establlahing the energy authority revolving fund; BRU: Alaeka Energy Authority-----------=--=---=--—-

repealing the run) electrification revoMna loan fund end the bulk

fuel ravoMna loan funa: relating to procurements fcf certain trana-

mitelon llnea: reneaHnn a pravieian relating to Ineunnce reoul—nents

in oonatuictlen contracts of the Alaeki Enemy Authority: authorizing

power tnanamlaalcn Interties brtwsan Anchoraoe and the Kenel

Peninsula. between Haelv end Fairbanks, between Swan Lakfl and

Tvee Lake hvdroetaeWe orelacte. and between Suttcn and Glenn-

alien and approving ihedetior and cmatructlon coato of the InHfliai:

mwd crevidina for an effective date, Component BSEAtimInfflrcfign-----------=--=---—--
Sponsor Senators Shere. Tevlor. Miller
Requestor Senate: ance Committee COMPONENT SERIAL NO. J22

Expendituree/Revenuee (Thcueande of Collars)

OPERATING FYoe; PYO7 PY08 FY09 FY10 FY11
PERSONNEL SERVICES

TRAVEL

CONTRACTUAL

9UPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 00 00 00 00 00 00
CAPITAL !
REVENUE FUND SOURCES:

FUNDING (Thouaanda of Dollar*)

1002 Federal Receipts

10C3GF Match

1004 GF 3087 -3225 -3l -3322 -381 -3646
1006 GF/Pregram Receipt*

1006 GF/MHTA

Other (AEA Revolving Fund) 309.7 3226 3371 3522 m i 3046
TOTAL 00 00 00 00 0.0 00
POSITIONS:

FULUTIME

PART-TIME

TEMPORARY

cetimeta of currant vear (FYW) Imoact: S 0-

ANALYSIS: (Atto’h a separate page if neceseery)

Prepared by: Ron Qanrin!. Executive Director Phone;(M7)581-7877
DMelon: Alaeka Energy Authority . . - Data:

Approved by Commleeloner: —v X - Data:

Agency: Decartment of Commerce S Economic Development




SENT BY:

?T TE OF A

| 4-14-93 :-1431 5 A ENRGY AUTHORITY-* 85868399 1# 9

FISCAL NOTE

KA
993 LEGISLAT?VE SESSION

Rsvlelcn Date: April 1*. 1893

Tttte: An Aot establishing the energy authority revolving fund;
moMilrw the rural electrification revolving toM-fund and tttt hilK

fuel nvolytna loan fund: relating to croggramantt tor.CfirtnitHrttffl:
mlaalon Unea: repealing 1 omvialon relating toJnaurance ryiulramtnia
in oorwtruction ccntracta of tha Alaska Energy Authority. authorizing
power tranamlaaion Intarttas between Anchoraoe and the Kanal
Peninsula. between Haalvand Fairbanks. between 3wm lake and
Tvee Laka hydroelectric prelects. and between Sutton and Glenn-
alien and approving the dealan and construction notafif the Intiltlaa;

and prevtding for an effective data.

Requestor: Senate Finance Committee

OPERATING
PERSONNEL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES

EQUIPMENT

LAND S STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

| CAPITAL

REVENUE FUND SOURCES:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Progrwn Rscslpta
100SGF/VHTA

Other (AEA RevoNino Fund)
TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Eetlmate of current year (FY93) Impect: $_

FY12

00

-4019

4019
00

ANALYSIS: (Attach a separata page If necessary)

Prepared by: Rpqg Qarrinl. Bxecutive Director
Divisian: A m la Energy Auttority

Approved by Conmleeloner.

Agenoy: Department pfCommerce S Economic Development

BILL NO. CSSB 106

Dept. Affected: Commerce A Economic Development
BRU: Alaska Energy Authority----------------

Component: PCE Administration

COMPONENT SERIAL NO. .323

FY13 FY FY FY FY

00

4200
00

Phone: (0071581.7877
Date:

\ Cata:.



FISCAL NOTE

STATE OF ALASKA BILL NO. CSSB 106

1993 LEGISLATIVE SESSION

Revision Date: Department Affected: Commerce and Economic Development
Title: An Act establishing lhe energy authority revolving lund; BRU: Alaska Energy Authority
repealing the rural electrification revolving loan fund — Component: AEA Agency Operations

Sponsor: Senators Sharp. Taylor. Miller

Requestor: Senate Finance Committee COMPONENT SERIAL NO. 1232

EXPENDITURES/REVENUES:

OPERATING FV 94 FY 95 FY 96 FY 97 FY 98
PERSONAL SERVICES 160.0 187.5 292.0 303.7 315.9
TRAVEL 50.0 60.0 90.0 100.0 110.0
CONTRACTUAL 100.0 104.0 108.2 112.6 117.1
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS 117.0 121.9 189.9 1975 205.3
TOTAL OPERATING 447.0 473.4 680.1 713.8 748.3
CAPITAL

REVENUE

FUND SOURCE:
FUNDING:

1002 Federal Receipts
1003 G F Match

1004 GF

1005 GF/Program Receipts
1006 GF/IMHTIA

OTHER 447.0 473.4 680.1 713.8 748.3
TOTAL 447.0 473.4 680.1 713.8 748.3
POSITIONS:

FULL-TIME 2.0 2.0 3.0 3.0 3.0
PART-TIME

TEMPORARY 1

Estimate of current year (FY 93) impact: _0

ANALYSIS: (Attach a separate page if necessary.)
"Capital cost is reflected in companion bill SB 126.

Prepared by: Ron Garzini, Executive Director Phone: (907) 561-7677
Division: Alaska Energy Authority - i Date:
. P
AR AN .
Approved by Commissioner: Paul Fuhs . ) K'\j\ y-vsA
Agency: Commerce and Economic Development \ Date: V — [|S'—n~ 3

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR™S LEGISLATIVE OFFICE
For further distribution information cll the Governor § Legislative Office

Rev 11/92
dgl/200in.aeR

FY 99
328.6
120.0
225.0

213.6
887.2

350.0

5T37.2.
J81.7-

3.0

1 of 4



STATE OF ALASKA
1993 LEGISLATIVE SESSION

Revision Date:

FISCAL NOTE

Title: An Act establishing the energy authority revolving fund:

repealing the rural electrification revolving loan fund

Sponsor: Senators Sharp, Taylor, Miller

Requestor: Senate Finance Committee

EXPENDITURES/REVENUES:

OPERATING FY 00
PERSONAL SERVICES 236.9
TRAVEL 45.0
CONTRACTUAL 531.4
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS 154.0
TOTAL OPERATING 967.3

CAPITAL

REVENUE
FUND SOURCE:

FUNDING:

1002 Federal Receipts

1003 G F Match

1004 GF

1005 GF/Program Receipts 967.3
1006 GF/MHT1A

OTHER

TOTAL 967.3

POSITIONS:

FULL-TIME 2.0
PART-TIME 0
TEMPORARY

Estimate of current year (FY 93) impact: _0

ANALYSIS: (Attach a separate page i( necessary.)
"Capital cost is reflected in companion bill SB 126.

Prepared by: Ron Garzini, Executive Director

Fy 01
0.0
0.0
552.7

197.6
750.3

750.3

750.3

Department Affected:
BRU: Alaska Energy Authority

Component:

COMPONENT SERIAL NO.

Fy 07-
0.0

0.0
574.8

205.5
780.3

780.3

780.3

0.0
0.0

Phone:

Division: Alaska Energy Authority

Date:

Approved by Commissioner: Paul Fuhs

BILL NO. CSSB 106

Commerce and Economic Development

AEA Agency Operations

FY 03
0.0

0.0
597.8

213.7
8115

8115

811.5

0.0
0.0

(907) 561-7877

1232

Agency: Commerce and Economic Development

Date:

FY o
0.0
0.0
78i.8

223.3
1,004.1

1,004.1

1,004.1

0.0
0.0

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR"S LEGISLATIVE OFFICE

For further distributian informattion call the Govermor™s Legislative Office

Rev 11/92
ttgv20lin.a«a

Page

FY o s’
0.0

0.0
973.2

231.2
1,204.4

1,204.4

1.2C1.4

0.0
0.0

2 of_4



FISCAL NOTE
STATE OF ALASKA BILL NO. CSSB 106
1993 LEGISLATIVE SESSION

Revision Date: Department Affected: Commerce and Economic Development
Title: An Act establishing the energy authority revolving fund: BRU: Alaska Energy Authority
repealing the rural electrification re: living loan fund Component: AEA Agency Operations

Sponsor: Senators Sharp, Taylor, Miller
Requestor: Senate Finance Committee COMPONENT SERIAL NO. 1232

EXPENDITURES/REVENUES:

OPERATING FY 00 Fy 07 FY oS FY O cf FY lo FY 1]
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 1,012.1 1,052.6 1,094.7 1,138.5 1,184.0 1,231.4
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS 2404 250.0 260.0 270.4 281.2 292.5
TOTAL OPERATING 1,252.5 1,302.6 1,354.7 1,408.9 1,465.3 1,523.9
CAPITAL

REVENUE

FUND SOURCE:

FUNDING:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 1,252.5 1,302.6 1,354.7 1,408.9 1,486.3 1,523.9
1006 GF/IMHT1A

OTHER

TOTAL 1,252.5 1,302.6 1,354.7 1,408.9 1,486.3 1,523.9
POSITIONS:

FULL-TIME 2.0 0 0 0 0

PART-TIME 0 0 0 0 0 0
TEMPORARY

Estimate of current year (FY 93) impact: _0

ANALYSIS: (Attach a separate page if necessary.)
"Capital cost is reflected in companion bill SB 126.

Prepared by: Ron Garzini, Executive Director Phone: (907) 561-7877
Division: Alaska Energy Authority Date:

Approved by Commissioner: Paul Fuhs
Agency: Commerce and Economic Development Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR*®S LEGISLATIVE OFFICE
For further distribution informattion call the Governor 3 Legislative Office
Rev 11/92 Page 3 of_4

dgKNKh.aea



FISCAL NOTE

STATE OF ALASKA
1993 LEGISLATIVE SESSION

Revision Date:

Title:  An Act establishing the energy authority revolving fund;
repealing the rural electrification revolving loan fund

Sponsor: Senators Sharp, Taylor, Miller

Requestor: Senate Finance Committee

EXPENDITURES/REVENUES:

OPERATING FY 12. FY (3
PERSONAL SERVICES 0 0
TRAVEL 0 0
CONTRACTUAL 1,280.7 1,331.8
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS

MISCELLANEOUS 304.2 316.4
TOTAL OPERATING 1,584.8 1,648.2
CAPITAL

REVENUE

FUND SOURCE:

FUNDING:

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 1,584.8 1,648.2
1006 GF/IMHTIA

OTHER

TOTAL 1,584.8 1,648.2
POSITIONS:

FULL-TIME 0 0
PART-TIME 0 0
TEMPORARY

Estimate of current year (FY 93) impact: _0

ANALYSIS: (Attach a separate page if necessary.)
"Capital cost is reflected in companion bill SB 126.

Prepared by: Ron Garzini, Executive Director
Division: Alaska Energy Authority

Approved by Commissioner: Paul Fuhs

BILL NO. CSSB 106

Department Affected: Commerce and Economic Development

BRU: Alaska Energy Authority

Component: AEA Agency Operations

COMPONENT SERIAL NO. 1232

FY FY FY FY

Phone: (907) 561-7877
Date:

Date:

Agency: Commerce and Economic Development

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR $ LEGISLATIVE OFFICE
For fu.ther distribution information call the Governor™s Legislative Office

Rev 11/92
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¢S FOR SENATE BILL NO. 10§ )
INTHE LEGISLATURE CF THE STATE OF ALASKA
FIGHTEENTH LEGISLATURE -FIRST SESSION

BY

Offered:
Referred:

Sponsor(s):  SENATORS SHARP, Taylor, Miller

A BILL
FOR AN ACT ENTITLED
1 "An At authorizing power transmission interties between Anchorage and the
2 Kenai Peninsula, between Healy and Fairbanks, and between the Swan Lake and
3 Tyee Lake hycroelectric projects, and approving the cesion and construction costs
4 of the interties; and providing for an effective cte.”

BE [T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA

*SecuonlAS%mﬂb)lSM?%NéskaaBr?erN%|towmgddwme

6
:
8 public wtilities for the corstruction of an electric trarsmssmn Ilne ut only if the
9 utility or utilties reve agyesd, In witing, to pay the

10 it f( dESim'edformmnmdﬁ oosg%ﬂﬁliar%aﬂerﬁ
1 Liction of rmoney gpproprict purpose by the state, and o provi
12 for the repayment of any loans or bonokedl incelatechess refated to the project,
13 regardless of firel completion costs and Lnforeseen expenses; and

4 B operation and rmaintanance oosts of the project.

4+ CSSB 106( )
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*Sec. 2 Inacoordance with AS 4483 185(C) and contingert upon ¢, Sof this Adt, the
Mlaska Energy Authonity is authorized to cesign and construct a 138 kilo-'dlt power
fransmission Intertie between Anchorage and the Kenai Peninsula at a cost of SI03000000

* S, 3. Inaccordance with AS 4483 185(C) and contingert upon sec. Sof this Adt, the
ANaska Energy Authortty s authorized 0 cesion and construct @ 138 kilovolt: power
fransmission Intertie between Healy and Fairbanks at a cost of 630000

* S0 4. @ Inaccordance with AS 2483185(C) and contingert upon () and () of this
section, the Alaska Energy Authority 1S authorized to desion and construct @ 138 kilovolt
pOVLer transmission intertie between the Swan Lake and the Tyee Lake hyoroelectric projects
at a cost of AN

(0) It is the intert of the legiclatLre thet the Alaska Energy Authonty finance one-rlf
of the design and construction cost of the intertie authorized by (@) of this section through the
revenue from the sale of power from hycroelectric projects inclucked in the Four Dam Podl,

© The athorization nmeck by (@) of this Section Is contingent upon a witten
agreement between the electric utilties participeting in the project authorized by this section
and the Alaska Energy Authority provicing thet the partioipating uiilities agyee to pay

(] de5|gn and construction costs for the povier transission intextie authorized
by @ of this section tht exceed $27800000; and
the operation and maintenance oosts of the pover transmission Intertie
authorized by (@) of this section.

() The authorization meck by (@ of this section is contingent pon the office of
menagement and buoet recommencing approval of the feasibility stuoy and the plan of
finance for the project under AS 4483183 The office shell natify the revisor of statutes of
ItS recomengations on the project.

* . 5. The authorizations made by secs. 2and 3of this Act are contingent upon witten
agyeaments between the Alaska Energy Authorty and the electric Utlities participating in the
projects aLthorized by those sections provicing thet the participating uilities agyee to pay

D oesign and construction costs for the pover transmission intexties
authorized by secs. 2and 3of this Act thet exceed 380250 000and the interest eamed on tht

um ad

() the operation andl maintenance costs of the pover transmission Intemes

CSSB 106( ) 2-
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authorized by secs. 2and 3o tis A
*Sr, 6 This Act ks effct inmediately ek AS CL10070()

3 CSSB 106( )
New Text Underlined IDELETED TEXT BRACKETED]
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SECTION ANALYSIS

SB - 106
4/1 3/93

SECTION 1 States the reasons the legislature has in adopting
this program and expresses the intent of the legislature as to how
this program is to be managed. Included is the intent that the power
cost equalization program be funded for 20 years at $17 million
annually, and that the funds in the 4-dam pool account be used for
electrical system improvements to benefit those communities.

SECTION 2 Authorizes the Alaska Energy Authority to contract
with utilities to design and construct electric transmission lines
when those utilities assume the risks of completion and cost
overruns and when the utilities agree to pay all costs of operation
and maintenance.

SECTION 3. Amends the definition of program receipts to
include earnings of the energy authority revolving fund created in
Section 7.

SECTION 4. Provides that the Department of Revenue shall
invest the balance of the energy authority revolving fund.

SECTION 5-6.  Are conforming amendments which change
references from "power project fund" to "power project loan
account.”

SECTION 7. Creates the energy authority revolving fund which
would be the consolidated fund for all income and assets of the
energy authority except for the electrical service extension fund and
the oower cost equalization fund. All other funds or accounts which
exist or may later he created in the Energy Authority would be



accounts within this fund. Income on assets of the authority would
be received by this fund. The authority may make interest bearing
loans from this fund to qualified borrowers in amounts not to exceed
$10 million, but all other uses of this fund would require legislative
appropriations.

SECTION 8. Transfers the "power project fund" to the status of
"power project loan account" within the new revolving fund.

SECTION 9. Transfers the loan programs of the energy
authority to this new loan account and consolidates authority for
fuel loans in this new account.

SECTION 10-11. Are conforming amendments which change
references from "power project fund" to "power project loan
account.”

SECTION 12. Changes a reference from "power project fund" to
"power project loan account." In addition, it provides that the
legislature may specifically authorize no-interest loans for
transmission interties.

SECTION 13. Provides that interest earned by .cans from the
new power project loan account will be deposited in the energy
authority revolving fund.

SECTION 14-17. Are conforming amendments which change
references from "power project fund" to "power project loan
account."

SECTION 18. Is a conforming amendment which change a
reference from "power development fund" to "power development
account."

SECTION 19. Changes the power development fund to an account
within the energy authority revolving fund called the "power
development account”

SECTION 20. Is a conforming amendment changing references
from "fund" to "account."



SECTION2L. Changes references from "fund" to “account,” and it
also repeals the requirement that income to this investment account
must be deposited in the general fund.

SECTION 22. Is a conforming amendment which changes a
reference form, "fund" to "account.”

SECTION 23. Provides a definition of "account" in this section to
mean the power development account.

SECTION 24, Changes the name of the "power development
revolving loan fund" to "power development revolving loan account.”

SECTION 25. Creates the 4-dam pool account within the energy
authority revolving fund. This account consists of 50% of the
receipts from the 4-dam pool debt service.

SECTION 26-28. Are conforming amendments which change
references from "fund" to "account.”

SECTION 29. Defines "account” in that section as the power
development loan account.

SECTION 30. Repeals the bulk fuel revolving loan fund which s
consolidated with the power project loan account; it repeals the
rural electrification revolving loan fund which has not been used
since enactment of the electrical service extension fund; and it
repeals a requirement that income earned from energy authority
projects be deposited in the general fund.

SECTION 31 Authorizes design and construction of the proposed
transmission intertie between Anchorage and the Kenai Peninsula.

SECTION 32 Authorizes design and construction of the proposed
transmission intertie between Healy and Fairbanks.

SECTION 33. Conditions the authorizations given inSections 30
and 31 upon the utilities agreeing to pay all completion costs above
$90 million and to pay all costs of operation and maintenance.



SECTION 34. Authorizes the design and construction of a
transmission intertie between the Swan Lake and Tyee Lake
hydroelectric projects upon the condition that the utility agrees to
pay completion costs above the $20 million and to pay all costs of
operation and maintenance.

SECTION 35. Authorizes the design and construction of a
transmission intertie between Sutton and Glennallen upon the
condition that utility agrees .o pay for completion costs above $35
million and to pay all costs of operation and maintenance, and upon
the condition that the Office of Management and Budget approves the
feasibility study submitted by the Energy Authority.

SECTION 36. Provides that AE/ shall contract with utilities to
design and construct transmission interties unless the utilities
decline that opportunity,

SECTION 37. Provides for an effective date.
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AMENDMENT #2

page 17, line 23
delete  [$20,000,000]
insert  $35.000.000

page 18, line 10 i/
delete [$35,000,000]
insert  $27.500.000

“innnoc¢

COMMITTEE
Amendment Numi
Bill Number:

Sponsor:
Logged In By:



SB 106
4/13/93 workdraft 8-LS0594\C

AMENDMENT #

page 2, line 17 delete A

page

page

page

sub section [(d)]
14, line 16 delete

[section 25] A

17, line 13 delete

[through a loan to the participating utilities for a term of 50
years at three percent annual interest].

18, line 1 thru line 2 delete

[through a loan to the participating utility or utilities for a
term of 50 years at three percent annual interest].

Renumber sections and section references accordingly.

SENATE FINANCE
CQMMHTEF

Amendm e
Bill Number: ?? Q
Sponsor

Logged In fin -
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(S FOR SENATE BILL NO. 1 )
INTHE LEGISLATURE OF THE STATE OF ALASKA
FIGHTEENTH LEGISLATURE ~AIRST SESSION

BY
R
Sponsor(s): - SENATORS SHARP, Taylor, Miller
A BILL
FOR AN ACT ENTITLED

"An At establishing the energy authority revoling fund; repealing the rural
electrification revolving loan fund and the bulk fuel revolving loan fund; relating
to procurements for certain transmission [ines; authorizing power  transmission
nterties  between Anchorage and the Kenal Peninsula, befween Healy and
Fairbanks, between the Swan Lake and Tyee Lake hydroelectric projects, and
between Sutton and Glennallen and approving the cesign and construction oosts
of the Interties; and proviing for an effective cate.”

BE [T ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

*Section 1 FINDINGS AND INTENT, @ The legislature finds thet ackouate, relisble,
electric service at afforcsble rates IS a necessary Ingyedlient of & mocem society and a
prosperous cieveloping econony. The legislature further Hinos that at the curment stage of
social and economic cevelopment in the state, diirect participetion by the state IS necessary to
assist in the development of a regional electric transmission infrastructure and to assist in

-1- CSSB 106( )
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holding ;ates In high cost Service aress to afforceble Ievels
(0) The legislature intends thet the energy authority revalving fud, created by sec. 7
of this At, be managed o thet
(D) the money granted for design and construction of the power trasmission
Interties authonzed by secs. 31, 2 34 and Hof this At is disoursed & work progress

mongy is proviced to allow the funding source for the power oost
equalization program (AS 4483162 -4A83164) to ke changed from the general fund to the
energy authonty revolving fung; funging for power oost equalization from the gereral fung
and tre energy authority revolvmg fundl corrbined is intenckd to be $17,000,000 amally
through Fiscal year 2013

© Tre legislature further intends that this lorgr-tem commatiment to the power oost
equalization program will permit and encourage the electric Ltlity inclstry and its lenders to
cevelop the plans, make the Investirents, and take other actions thet are necessary or pruckt
to prepare to meet the wtility needs of resicents in rural Alaska without this assistance from
the dtate.

()t is the intert  of the legislature thet money deposited in the: four cam pool
aooourt, enacted by sec. 0f this Adt, ey be appropriated by the legislatre to Frence tre
planing, renetilitation, costruction, and Improverments to the four dam pool hycroelectric
projects and for ather public purposes. Inrovements to the projects ey incluce the actition
of new hyoroelectric generating capecty, the construction of Interties to eke the projects
atmaglesﬁqm a a%m)&%emfto I?ee fm %Ieglslatuewshwld (e Quickd | "}

Ishing a priority for expenditures for the four rojects fy a mejority \ote 0
galje public ut|I|JtJ|%s ﬂtﬁe afre mf tggr pri)Ject ITBNegeTEnt commttee uncky :Xe
es agyeerment for the four Celectric power [roject.
*Sc 2 AS BNE) is armenced by aocing a new paragyan to reedt
() contracts between the Alaska Energy Authority and one or more
oublic tilties for the cesion and construction of an electric transission fine but only
If the tility or utilties have agresd, in wnting, to pay te
Adksion and construction oosts of the lines, after the

ceoiction of money appropriated for thet pumose by the tate, o provice

CSSB 106l ) 2
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for the repayment of any loans or bonded incebtechess related o the project
regarcless of firal conpletion costs and unforeseen expenses; and
operation and rraintenance costs of the project.

*Se. 3 AS (146 s amenced to read

. 3/(h14e DEFINITION OF PROGRAMRECEIPTS. In AS 37(h142

-37.(b3doand AS 3707080, “progyam receipts' means fees, charges, inoore eamed
on assets, and ofher tate morey received fy a state agency in comnection with the
performance of its functions; all program receipts excent the following are general fund
program rece|pts

Dy thelr tenTs are restricted to a pecific purpose

OLB?ofﬁlaskareoa pis (AS 440400
indiviclal, founction oroorpaatlmgfts rants, or beouests tht

(@) receipts of the following futk
(A hgmey worklng capitl fund (AS AAG3210)
B fu"re%:og Incustries fund (45 33200);
Cen TUNos;
intemational aimort revence fund (AS 37.1543)),
(© funds menaged by the AlaskaHousing Finance Corporation
(AS 185, the Alsska Railroed Corporation (AS4240000), tre.
Municipdl Bond Bank Authorty (AS 448(10), the Alaska: Aerospece
Development Comoration  (AS 144082), or the Alaska  Inclstrial
Developrment and Export Authority (AS 4483020),
fisn and game fund (45 16CR100)
school fund (AS 350140);
training and builoing fundl (A5 32013)),
) retirement funds (AS UA A 25 ASKHBZ2,
A D% a*dfomerﬁsaa?ubr;d( X % B Al Qo)
permvenent fund (at. X, s ftution);
public s hool fund (A5 37.14.110);
O second injury fund (AS 2330040

3- CSSB 106( )
Taxc Underlined [DELETED TEXT BRACKETED!
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fishermren’s fund (AS 3300));
HCA aoministration fund (AS 230050),
receipts of the enployee benefits program established ul.
AS NN -
(P) receipts . the cefemed conpensation program established
ey AS 46 (]
(O the energy authority revolving fund (AS4483107); [
® receipts of o from the fust establisned by AS 3714400 -
37.1445), excent reimoursements cescribed in AS 3714410

*Sc 4 ASABMDIs amenced to readt
S M500  DUTIES OF DEPARTVENT.  The Departrment of Revenue

shall

(D) enforce the tax laws of the date;

(9 collect, acoourt for, rave, custody of, ivest, and menage all sate
funds and all revenuies of the state excent revenues incicental toa program of licersing
andl regulacion carmied on by another state depertrrent andl funos managed and invested
ly the Alaska State Pension Investrrent Board

(3 register cattle branck;

@ supply necessary clevical and administrative services for the
Alconolic Baverage Control Board;

© invest [AND MANAGE] the balance of the power cevelopment
account in the energy authority revolving fundl in acoordance with AS 44833%

© inaocordance with the policies established by the board of trustees
of the Alaska Sate Pension Investment Braid, collect, acoourt for, heve custody of,
Invest, and maneg the state funos for which the hoerd Is responsible.

*Se. 5 AS MAS0B)6) is amended to read:

(16) to recommend to the legislature
the: issuance of general ddliggtion boncs of the state t

firence the construction of a power project if the authority first cetermines thet
the project cannot ke financed by revenue bonds of the aLthority at reasonable
rates of interest;

CSSB 105( ) 4
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the plecke of the credit of the State to quarantee repayment
ofdloraypa(’?mofre\mbutbimdtoassist In construction of povier
rOjects:
© an qooropriation from the general fund
(1) lor clet service on bonds or ather project putioses;
or
(i) to rectoe the amownt of ucst financing for the
pogd, y |
O & aoproprition to e power project : U acoount
[POAER PROJECI" FUND) for a power project
REPEALED

| cevelopent of a project under firancing armangenents

With other entities .sing leveraged leeses or other financing methocs;

(F; fG)] an ppropriation.for a power project acouired or
constructedl under AS 44.83.380 -4 3455 (erery program for Alasia)
*S 6 AS AR5 is amenced to read:

Sec. 4483.106. BONDS FOR POVER PROJECTS UNDER THE ENERGY
PROGRAM FCR ALASKA.  The authority may bomow money and issLe its bonds
for the acouisition or corstruction of pover projects to be acquired or constructed
Uncker the energy program for Alaska.  The principal cf and interest on the bonds are
payable from money cerived from the sale of wholesale power from power projects
firanced uncer AS 483380 * 4834% from the poveer development account
[FUND)] or fromasource referred toin AS 4483 100as the aLthority detemnes. The
bonds ey e issued if

(D) appropriations to the power developent account [FUND) for the
povier project are Insufficient to cover the cost of acquiring or constructing the power

project; and

( the athority cetermines thet the amount of interest the aLthority
Will pay on s bongs is not more then altemetive costs of securing money from other
sources, exoent for the general fund, to pay for the acouisition or construction of the

DOVEr rojedt

5 CSSB 106( )
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* S, 7. AS 4433 is aenced by acking a new sedction to readt
Sc. 48107, ENERGY AUTHORITY REVOLVING RND, @ The
enery agtfmnty revolving fund is established in the authority.  The revolvmg furd
CONSISES
appropriations mece o1t by e legislature;
g money or ether assets transferred to it by the Mm%
wWMmmmmmmMmM'mw
Income and interest on armounts In the fung; and
mmmmmmmwummmmmmwm
expenses of authonity projects
) The board of directors of e authontty may establish operatiors, renvial
and replacement, capitalization, and seff-nsurance resenve acoounts within the
revolving fund
0 Unless'othenwise expressly stared, the acoounts created, in this chaptey,
Inclucling the power project loan aooourt under AS 4483170, the power ceveloprent
acoount unckr AS 448338, and the powier civeloprent revolving loan apoount uncer
AS 2483300, are acoounts of cie energy authontty revolving fund. The electrical
service extersion fund unoer AS 44S33/0and the power oost equialization fund under
AS 2483162 are not acoounts of the energy authority revolving fund. The athonity
Iy create aoditional funds or acoourts either within the revolving fund or outsice the
fund. Subject to agreerents meck with the holders of the athority’s bonds o with
other persons and subject to any restrictions placed upon legislative appropriations, te
authority may transfer amounts in a fundl or acoount in the revolving fund to another
fund or acoount within the revolving fund.

(0) The forec.ostre expense acoourt is establised as a special aooourt in the
%@WW@M%%M&MWW%W“MWW%
money credited o OSLIE EXRNSE 000Ut When necessary 1o protect
state’s security interest in collateral on loars mede under this chapter or to defray
expenses incurred clring foreclosure procescings after a ce/aif by an obligur.

© The authority may
(D plecoe amourts In the revolving fund to secure bonds of the

CSSB 106( ) i
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authortty; or
() enter into agreaments with respect to the revolving fund thet it
consicers necessary to Secre its bon.
() The athority ey loen armounts from i revolving fund for any pumose
alJthOﬂZGd by this chapter. A |(Hn front ﬂE furd Iﬂ an aﬂ’OUfT[ greater ﬂ‘ﬂn

0 510,000,000 must e specifically authorized by the legiclature.  The authonity may
7 Invest in projects or progrant tet art expressly authonized by the legislature under
S AS 248318 and inrojects or prograis for which the legislatLie hes mece a specific
0 appropriation to the fund
10 ) The legislature may appropriate amourts in the revolving fund to the

- althority for the cost of the power oost equalization program, for administering the
12 fund, andlfor other prograns and projects of the ppthority o to other public pUmosss,
12 Money in the fundl cees no: l3ee.

ASc. 8 ASHAS3TAQ) Is amended to read:
15 |f _ (a) The [THEF_QE 15 ES_TABLISHED AJ A SEPARATE FUND THE] power
’BJ* UOJECI: |0an aCCOUHt S EStabllsmd U the encrgviurnoriiv revolving fund Tire

/7 gooount oorgds ;o

jo (P cnoropriations to th? vvcouyd:

0 /2) unrestricted payments.on loer.s mydr from or purchased bv (he
0 acoount;

vl (3 income and interest on amounts it the account; and

i (4) other money.and other assets transferred to or deposited in the

74 account as clirected by resolution of the hoard of directors of the aat.nority [FUND
2 THAT SHALL BE DISTINCT FROM ANY OTHER MONEY OR FUNDS OF THE
AUTHCRIT'Y, AND THATINCLUDES ONLY MONEY APPROPRIATED BY THE
LEGISLATURE].
*Sc. 9 AS A1) is armended to read:
0 The authonty ey meke loans from the power project loan acoount

8

5 R

Y to electric Ltilities, regional electric authorities, municipaliti
3 [ATIES, BOROUGHS)] regional and Millage corporations, willage: counalls, and

7 CSSB 106( )
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nonprofit marketing cooperatives to pay the oosts of
A recomaissance stuies, feasibility stucdies, license and
penit apicairs, ecorsiruction evgireing, ancesign of poer roject

P Constructing, - equipping, - Modifying, m&owrg, a
expanding small-scale power procuction facilities, conservation factticks, bulk
fuel storage facilties, and transmission and dlistribution facilities, inclucing
enexgy prock.ction, fransssion and cistribution, and vieste energy consecttion
facilities thet clepend on fossil fuel, wind power, ticel, geotherml, biomess,
hyotoelectric, solar or ocher non-nuolear energy sourcss; [AND)

(O reconnaissance stuicies, preconstruction engineering, cesign,
construction, equipoing, modfication, and expansion of potable watel Supply
Inclucling surface storage anc-grounoater sources and transmission of water
"3 £0d. 't existing aistribution systens; and

o 'J?m a“‘!;PF.%’R RSV fuf 5x']gd bulk foeiT erves:
top otr-sngt fol’ upowpr proyov i

(A the loan is cLtf-edlinto Uncey. a-everaged lesse firancing
ar.., it

(3) -tre party that will tu-ogjon-titie for the power project is
an electric utility, regiorel electnc authortty, municigality, [CITY,
BORCUGH,] regiondl or willage: corporation, willage: coural, or rarprofit-

Inerketihg cooperative; and
the bomower seeking theloan demonstrates to tiic author
that thefirencing amangement for the power project Wil recuice project
.~ financing costs elow oosts of conperable public power projects.
*Se 10 AS MBI is amenced to read]
o e making & Joan from the pewgr project loan account [H/ND), the
authority srall, by requlation, specify
(D) stancharcs for the eligibility of borowers and the types of projects
to be financed with lcars;
(@ standarcs regarding the techical and economic viability and
revence serf-Sufficiency of eligible projects;

CSSB 106( ) 8
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(3 oollateral or other securty required for loars,
the tems and concitions of loars;
criteria to establish firencial feesibility and to measure the aount
of state assistance necessary for perticular projects to meet the financial feesibility
orteria; and
(6) other relevant criteria, standards. Grprocedures.

*S0 1 ASMAZBIAE) s arrenced to read,

© RepayrmntofﬂﬁloersdﬂllbesewredlnawnanmrﬂBIﬂEame

Oetermines is feasible to assure prompt repayment under a loan agreement entered inio
With the borongr. ﬂﬁautmntynaynalemuseoxedloanfrornﬂﬁpmrprqed
loan account [FUND] to a borower requlated by the Alaska Public Utlities
Commission under AS 225 If the: homoner hes -a susstantial histoty of repaying
long-tem loans andl the: capecity to repay {lie loan.  Uncer a loen agreermen;
FEaYMENE 1=y ke oererve fOr 0years or Lrtil the project for which the loan is meck
Pet; achieved eavmugs ftaf? irs operations sufficient ;0 pay the loan, whichever is
-l
*Se 12 AS 44S3.100() is amenced to rett

) ow er PROJECES are SLIOJECE t0 the following limitations on interest and

Specific restrictions:
(D poner projects for which lcans are outstanding from the former

Water resources revolving loan fund undey fomer S5 on uly 13 1955 ey
recelve acctional financing from the power project loan account [FUND), the
actitional firencing, If granted, must ke
granted for aterm Mexceeding mm,
oranted at an interest rate of not less than three or more
than five peroent a year on the npeid belance;
(O conditioned on the repayment of loan principal and inferest
o begin on the earlier of
(1) the cite of the start of cormercial operation of the
Ooject; or
(i) Dyears from the cite the loan is granted;

9 CSSB 105( )
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(@ loans for power projects [SHALL BE GRANTED]
e ke granted for atemnot to excead S()yeersswl\[)]
except a8 provided in (c) of this paragraph, shall have
[A]] an imgﬂmeMismlea&mﬁﬁmmm%sﬂ%md
a rate eoual 10 the percentae tht is the average
Vieekly Vield og) municipal bongs for the 12 months preceding the ot
of the loan, & Cetermmined by the authority from municipel bond yield
rates reportedl in the 304year revenue ingex of the \eekly Bond Buyey,

or

(i) arate etermined by the authonity that allows the
project to et criteria of finencial feesibility established under (€) of
this section: and

(O mav have an interest rate that is as lowas zero percent
If the legislature specifically authorizes the no-Interest loan or if the loan
IS for a transmission intertie project that connects two or more Utility
Svetenis ot previously connected or that provides a second circut to
Improve the reliability and transfer capability of an existing system
*Sc 13 A3 44:83.170(g) s amenced to resct
(0) Loan repayments and interest eamed by loars from tnepower project loan
account [FUND] shell ke ceposited in the energy authority revolving [STATE
GENERAL] furd
*S 1 AS A1) is amenced to reect
(n) The legislature rray forgive the repayrent of a loan meack from the pover
project loan account [FUND] for a reconnaissance stucly or a feesibility studly when
the athority finds thet the power project for which the loan wes macke is not feasiole.
*S 15 ASHAB3IAN) is amenced to read:
@) Moy inthe pover project loan account [FUND] ey be Used by the
leqislature to rreke ppropriations for costs of administering the fund
*Seo 16 AS 4483181(C) s amended to read:
o The plan of firance must inclucke recommenciations of the most appropriate
means to firence a project, includding, bt not limted to,

CSSB 106( ) -10-
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the issuance of revenue bongs of the authonty;
tre issuance of
oeneral ddliggtion bonds of the state; or
revence bonds of the authonty thet are Quaranteed or
pertially queranteed by the tate;
an gopropriation from the gererdl fund
(A 10 pay et service on bonds or for ather project purposes;

B to recuce the amount of et firencing for the project;
a loan from the gereral fund;
financing amangements with othe enite Lsing leveraged leases
or other financing methoc;
© asistance from any federal apenoy, incluoing, bt not limted to,
the Rural Electrification Administration;
a loan from the power project loan account [FUND] unoer
AS MB310Q); or
any comhination of firencing amangenents listed inthis Susection.
*S. 1 AS M83187(d) is amenced to reatt
@ The provisions of AS 4483177 -448318b and 4483180 oply only o
a [roposed m/vprqectthatwll generate rmore ten 15 megants of pover and
(1) requires an appropriation from the state general fund or [ ] fromthe
pover project loan account [FUND, OR FROM THE RENEWABLE RESOURCES

FUNDS); or
() 15 besed on a plan of finance thet requires the issuance of general
obligation bonds or other plece of the credt of the state
*Sc 18 AS M8330) is amenced to read
(0) The energy program for Alaska is a progyam fy hich the athority ey
ao0uire dg\r/e clomtruct pOver U%S@ V]mgtabl % appropriated by the legislature to tre
DOVer Ceveloprent acoount Isned In ASZAZ3.382 A pover pro
IMay e acouired or constructed as pan of the energy program forNas[gva\ﬁly |rJ
project is submtted to andl approved by the legislature in acooroance with proceclres

11- CSSB 105( )
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st out in AS "1ARLTT -M&1].
*S 19 ASMB33 is aenckd to react
. MBI POMR DEVELCAVENT account [FUND)
ESTABLISHED, (3) The [A] power development account [FUND is established in
the Alaska Energy Authority to camy out the pumosss of AS 4483380 -MU8344
0 1he account [FU\[] Incluoes voney ppropriated to it by the legislature.
*S. 0. ASAAB3BA s armenckd to react
[FU\D]SBC Mfﬁwﬁmcoum [I;lbj\[] BALANCE, (@) The account
ey ity to provice money for
(D recomaissance and feasibility sicclies and pover project Ain-ee
plans prepared uncer AS 483177 -8
() the cost of a power project, inclucing bt not limted to costs of
acouiring necessary icerses, repering enginegring cesigrs, obfaining land, and
constructing the power project;
the cefeasance of bonck, o the payment of debt sencee on lcars
for or on an issue of bonds soldl in connection with a power roject;
(4 the ccst of operating and mairtaIning power projects; and
0Ot SEIVICE 0N POVer [rojects.
0 Money in the account [FUND) ey be used under (@) of this section only
for & power project thet
é) 1S economically feesible; and
(9 provices the lonest e power 0ost to Lility customers in
the market area for the estimated life of the povier project, whether operated by itself
Or In conjunction with ather power projects in the market areq, and that operates or
Will operate on one or more of the following;
(A renevabdle energy resources, incluing bt not limited to
hycroelectric poaer, wing, biomess, cemmal ocel or solar energy, or @
method thet Uses teperature diferentals or ot physical properties of the

(xBani
B ool or e,
(O energy cerived from waste het; or
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O fossil fuel, including il or netural s
o Notwithstanding (O)(D) of this section and AS 483356 -AR IR tre
acoount [FUNDJ ey be usedl by the althonity to provice money for the oost of a
pOver project tret is or wes either constructed o owned by the United States
govemnment if the requireents of this suosection are et The provisions of
AS AR177 - 4483187 do not apply to & power project financed under this
Suhsection.  The authority may Lse money in the acoount [FUND] for the cost of @
pOVier [roject Lnger this susection if
the legisleture enects a law approving the project;
the office of manegerment andl bucket in the Office of the Govemor
reviews a feasibility study and aplan ofﬁmnceforﬂEproH]ectanddetermnesthaItm
feasioility stuoly complies with the recuirements for a feasitility studly suiomitted under
AS 2483181(p) and thet the plan of finance conpheswﬂwtherequwermntsforaplan
of finance submittedl uncer AS 4483181(C); ano
 the project meets the otner reguirements of this chepter.
*S 2 ASUABIHIs arended to read
Sc. 48330 INVESTVENT OF ACCOUNT [RUND). The Departrrent
of Revente el Invest the mongy I the account [FUND] In acoorcance with
AS 3710070, 3710071, and 37100/ The Departrrent of Revenwe sall provice
money In the account [FUND) to the authonity only after costs have been incured or,
amounts in the account [FUNDY have been otherwise onligated under contracts for the
acouisition andl corstruction of a project. Arvounts thet heve been obligated, bt for
Which 00stS have not et been incuired, ey be Segregeted by the Department of
Revenue or transferred to the authonity only with the prior aporoval or agyeement of
the conmssioner of revente.  [INCOVE RECEIVED ON MONEY THAT IS
SEGREGATED OR TRANSFERRED UNDER THS SECTION MUST BE
DEPOSITED IN THE GENERAL FUND]
*So 2 ASABIFA) is avenced to rea:
( The authority shall maintain recorcs of pover project allocations from the
acoount for each pover project
(D) approved in apcordance with AS 483185 ad

-13- CSSB 106( )
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for which an allocation is ek froman appropriation mack by
legjslature without specifying an aporopriation to a project
*$ A ASM&%%lsmaﬂedw%Eigmamagramtoreed: et
"acoount” Imears aooout establis
Ry © Poner developent by
*S 24 ASHAZTD1s aenced to read
Sc. 48350  CREATION OF ACCOUNT [RNDl, @ There s
establisned in the Alaska Energy Authority the power cevelopment revolving loan
acoount [FUND) to cany out the purpose of AS 2483500 -4483530 The acoount
[FUND] ey ke sed for no other purose.
(0) The account [FUNDY consists of
8 aporopriations to the account [FUND] by the legislature;
repayments of principal to the account ] an
(9 Incore from Investment of mongy In the acoount [AUND] and
from lcans mece from the acoount
*Sc A AS 44831 amended by adding AT SECton to reat
S, 48396 FOUR DAMIPOOL ACOOUNT, (@ There Is created as an
acoount In the energy authority revolving fund the four cam pool acoourt.  The
aocount oonsits of rmoney in e energy authonity revolving fund thet, beginning
July 3, 1508 can be attributed to 50 percent of the receipts from the hycroelectric
povier projects that constitute the four cam pool.  The legislature ey appropriate the
rmoney In the four dam pool account for projects refated to the four ciam pool and for
other puoses as provied by law
(0) The aLthority rray aoouire or construct power projects with money in the
four dam pool aooourt.  In sing money in the four dam pool acoourt, the athorty
mstresanﬁpmﬁrsmdmnesasltmscmmlrgﬂmseofmﬂylntrﬁmmr
ceveloprment aoourt Under the energy program for Alasie,
© Inthis section, “four dam pool” mears the hycroelectric facilities & Tyee
Lake, Snan Lake, Solomon Guleh, and Terror Lake
*S B ASHAZ5I01s amended to read
St #4850  POMRS AD DUTIES OF AUTHCRITY IN
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ADMINISTERING THE ACCOUNT [RUNDI, (@) The authority may bomow from
the acoount [FUND] for the purpose of financing a project acquired or
constructed by the authority under the energy program for Alaska (AS 4+ 83380 -
M%), Repayment of a loan from the account [FUND] must be rreck with the
proceeds from the: sale of power from projects in the energy’ program for Alasi.
Exoept & proviced in AS 48338(), the payments required to be meck by the
authority on a loan from the account [FUND] constittte oot service for the purpose
of calculating the wholesale power rate in AS Z48338()(1).
Alter conpletion of a firel plan of firence and aporoval of a project Unger

AS 483185(C), a loan ey e 1macke from the account [FUND] for

(D the cost or a portion of the cost of final cesign, acouisition, and
corstruction of a power project;

(2) cefeasance or payrment of bonds or notes of the authonity issUed for
a POWer project

@ the establishment of a reserve fund for renewals and replacements
for the peration of a conpleted power project; and

(@ ay other project-related expenses, Incluoing those described in
AS ABIH|

*$ 2l AS 44.8352(Xa? IS amencedl to readt
Aloen from the apoount [FUNDY srall be repaidl in acoorcance with the
temrs thet the authority’s board of directors cetermines to ke aporopriate. I
ertablisning the tems, inclucling provision for a retum to the tate of an amount in
excess of the principal amourt of the loan, the board of dlrectors shall consicer the
revenue thet the authority couldl reasonebly derive from the sale of power from the
projects besed

8)1 the costs, a the time the poner sales agreement is initially

negotiated or renegatiated, of altemetive sources of energy generation for utilities

purchesing jpoveer from a project financed with a loan from the account [FUND;
(Q the effect of the loan tems on the wholesale power oosts to all

Utilities purchesing power from the initial project;

 the long-tam benefits to consumers and communities of siable
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wholesale power asts;
@ tre atforcebility of iniial wholesale power costs that result from
the loan tems with tilties purchesing power from the Initial project;
Increasing repayrment, not to exceed five years, of debt service
nt per Kilowett hour Iy over te iniial period of a loan repayment
uIe t0 the extert necessary to avoid significart rate Increses to the consuney,
the existing excess capecity of povier projects; and
the effects of increased capacity Ltlization, ifiaton, ancaltemetve
enerqy proctuction oosts over the life of the initial project
*So B AS MAS5A() s amenced to read
© Aloan to the authonty from the acoount [FUND] ey not exceed 50
Years.

*Sec 2 AS448353)|sanmdedb ling & new paragyaph to regdt;

Q "aocount’ rreamthepovmrdeveloprrmtlmacoan

*S D ASHARBAL MBI MB3N), 4&R4HJ), 48360 4483(15
M.8361044.8361544.8362044.83625,44.8363)44.83.32, ad 44.3360are repeal

*Sec. 31 Inacoorcnce with AS 4483185(C) and contingent upon secs. Band 300fthIS
At, the Alaska Energy Authority is aLthorized to provice for the desion and construction of
a 138 kilovolt power transmission intertie between Anchorage and the Kenal Peninsula at a
cost of SER000000 i 1P collars. Hovever, the power transmission intertie authorized by
this section rray be cesigned and constructed at a voltage higher then 138 kilovolts but only
If the state does not incur aditional 0osts to do 0.

* S, 2. Inacooroance with AS 4483185(C) and contingent pon secs. 3and 3of this
A, the Alaska Energy Authonty is authorized to provice for the design and construction of
a 13 kilovolt power transmission intertie between Healy and Fairbanks at a cost of
$E0000000 in 192 collars. - Howevey, the power transmission intextie authorized by this
section may be cesigned andl constructed at a voltage higher then 13Bkalovolts bt only if the
State (loes not Incuraccitional costs t0 00 S0

*Sc. B @ The authonzations meck by secs. 3Land 22of this Act are cortingert upon
Witten agreements betveen the Alaska Energy Authority and the eleculc utilities participating
In the projects authorized by those secions providing thet the participating utilities agree to

0D
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(D design and construction costs for the power tramsmission intevties
aLthorized by s, Sland 3 ofthis Act thet exceed F0000D, these costs shall ke dividkd
among the utilties In proportion to the retall kilowtt hour sales of e;ich utility during the
previous calendar year, and

(9 the operation and maintenance oosts of the power transmission interties
authorized by secs. 3Land 2of this At

(0) Notwathstanding AS 4205, the Alaska PLblic Utlities Corrmission ey not review
the cesign and construction costs divided among the utilities unger @X(T) of this section.

*Sec. 34 (@ Inaocorcanoe with AS 4483 185(C) and contingent upon () and (€) of this
Section and sec. Jof this A, the Alaska Energy Authorty s authorized to provice for the
Oesign and construction of a 15kiovol power ransrmission infextie beteen the Snen Lake
and the Tyee Lake hycroelectric projects at a cost of 3560000001 1982 collars through a
loan to the participeting ity or utilities for a term of 30 years a three percert annual
Interest However, the power transmission infextie authorized by this section vay lje cesigned
and constructed at a voltage higher than 105 kilowolts bt only If the state cioes not inour
aocitional costs to do 0.

(0) The athorization macke by (@) of this Section is cortingent pon the execttion of
awritten agreenment between the electric utilities participeting in the project authorized by this
section and the Alaska Energy Authonity that provices thet the perticipating utility or Utilities
agree to pay

(D) cesign and construction oosts for the power transmission inteme authorized
by @) of this section thet exceed $0,000000 adl
(9 the operation andl maintenance oosts of the poner transmission intertie
authorized by (@) of this section
(©) The authorization meck by (8) of this section is continggnt Lpon the conpletion
of the requirements set out in AS 483181 and 4&3185(3). The Alaska Energy Authonity
shall notify the revisor of statuites of the completion of these requirerTerts.
*Sc. B @ Inacoordance with AS 248 185(¢) and contingent upon (0) and () of this
section and sec. of this A, the Alaska Energy Authorty is aLthorized to provice for the
Oesion and construction of a 138 kilovolt pover transmission intextie between Sutton and
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Genrallen &t a cost of SO0 I 12 collars through a loan to the perticipating utility
or Utlities for 1 tem of 50 years é three percent amial interest. However, the pover
trasmission intetie authorized by this section ey be cesigned and constructed at a voltage
higher than 138 kalovolts but only i the state ooes not incur actitionel costs t 6o o

(0) The athorizauon rmece fy (@) of this section is contingent upon the execttion of
a Wntten agreement betveen the electric utility or utilties participeting In e project
authorized by this section and the Alaska Energy Authonity that provices thet the participating

Utility or utilities ag;,e o a@
construiction oosts for the power transmission intertie authorized
by @ of this sectlon tmt exceed $5,000000, and
(9 tre operation an maintenance ocsts of the power transmission intevtie
authorized by (@) of this section.

(© The authorization mace by (@) of this Section is contingent Lpon the conpletion
of the requirerents set out in AS 2483181 and 4483185(3) and approval of the feasibility
sty by the office of management and bucet. The Alaska Energy Autharity shell notify the
revisor of statuites of the completion of these requiremens.

*Sc. B Inproviciing for the design and construction of the Intexties authorized by s,
32 3 and Iof this Ad, the Alaska Energy Autharity shall make loans to tre
appropriate. participeting Ltlities or averd grants o them to the extent permtted fy e
appropriation for the costs nless the perticipating Ltlity ceclie; In witing to gpply for tre
Joan or grant. I the participating utility ceclines inwniting to apply for the loan or grart, the
authonity may proceedl with the desion or construction itseff,

* S 37, Sections 1-30of this A¢, take effect immmediately under AS 0L100000).
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SB 106:  "An Act relating to authorization of Anchorage-
Kenai, Healy-Fairbanks, and Tyee-Swan interties."

The bill includes several provisions:

1. Authorizes design and construction ofthree 138 kV transmission
lines (Anchorage-Kenai, Healy-Fairbanks, and Tyee-Swan) in
accordance with AS 44.83.185(c).

2. Approves a construction cost for each project in accordance with
AS 44.83.185(c).

3. Requires that the Anchorage-Kenai and Healy-Fairbanks
transmission lines be capable of upgrade to 230 kV.

4. Makes project authorization of the Anchorage-Kenai and Healy-
Fairbanks interties contingent upon agreement by participating
utilities to pay 50 percent of design and construction costs, and
all operations and maintenance costs.

5. Expresses the intent ofthe Legislature th.;( the Energy Authority
finance tlie Tyee-Swan project with revenue bonds to be repaid
from Four Dam Pool power sales.

The Alaska Energy Authority (AEA) supports the authoriza :on of the
Anchorage-Kenai and Healy-Fairbanks 138 kV transmission line projects. This
position Is supported by a feasibility study issued by AEA in March 1991,
which was adopted by the AEA Board of Directors and submitted to the
Legislature at that time. AEA has proposed that the Governor submit
legislation this year that would contain these project authorizations.

The AEA Board of Directors has not taken a Rqsition on the Tyee-Swan
intertie, although a feasibility study issued by AEA in 1992 concluded that the
P(ijeC_t is econommally feasible if electricity demand continues to grow in

etchikan. AEA staff supports the project, but has proposed that other
potential Southeast energy projects be reviewed and compared before a final
commitment is made to Tyee-Swan. Also, note that the $55.6 million cost
?L%ténll\a/te developed in the feasibility study is for a 115 kV line rather than

The construction costs appearing in SB 106 are drawn from AEA feasibilit

studies, but for clarity should indicate the price level associated with eac

estimate. The $84.1 million and $77.6 million estimates for the Railbelt
interties were both developed in January 1991 iollars. The $55.6 million
estimate for Tyee-Swan was developed in 1992 tu liars.
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With respect to the Anchorage-Kenai line, there is significant uncertainty in
the cost estimate due, in part, to questions about the necessity of burying thu
sunmarino cable, questions that will net be resolved until the design stage.
There are significant cost issues with respect to Healy-Fairbanks as well.
Because of this uncertainty, the proposed AEA legislation includes a provision
that, if actual construction cost exceeds the cost approved in the authorization
act, project authorization will remain effective provided that no portion of the
excess costs are payable by the state (i.e., that the utilities agree to pay such
EXCEess Costs).

AEA does not support the language in SB 106 requiring that the Anchorage-
Kenai and Healy-Fairbanks lines be capable ofbeing upgraded to 230 kV. This
language would essentially require that each line be built mﬂiallg to 230 kV
standards in terms of structure size for the overuead towers and cable capacity
for the submarine cable, all at a cost substantially higher than the cost
estlm_atesfproposed for approval. Ifthe overhead towers and submarine cable
are sized for 138 kV operation, they would essentially have to be replaced in
order to "upgrade” to 230 kV.

AEA supports the concept of requiring the participatin([] utilities to pay a
substantial portion of construction costs for the Railbelt interties, and all
operations and maintenance costs. However, we are pursuing an approach by
which the state would contract with the utilities for construction of the
projects, limit the state’s contribution to a fixed amount, and shift the risk of
cost overrun to the utilities. In contrast, SB 106 would commit the state to 50
percent of whatever the actual construction costs turned out to be.

There is ambiguity in the ex_P_ression of legislative intent for the financing of
the Tyee-Swan project; specifically, whether the Four Dam Pool power sales
revenue dedicated to %aylng_offthe intertie revenue bonds is intended to be
additional revenue to be realized by increasing the Four Dam Pool wholesale
power rate, or is intended to be a portion of the revenue stream that is
presently projected given no change in the existing power sales agreement. If
additional revenue is intended from an increase in the wholesale power rate,
agreement by all five of the Four Dam Pool utilities would he necessary to
change the wholesale power contract ac_cordir:jgly. This seems to us unIikeéy.
However, the eX|st|n%revenue stream is ple Fged for repayment of the AEA
loan from the Power Development Revolving Fund. We believe that at least
part of this loan would have to be forgiven by the Legislature or appropria id
to AEA hefore the loan repayments could be diverted for payment of revenue
bond debt service.
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AEA would oppose the idea of financing 100 percent of the Tyee-Swan
construction cost from the existing power sales revenue stream because it
would mean no contribution from the affected communities toward the
payment ofintertie construction costs beyond what they are already paying on
existing debt. AEA and the administration have adopted a policy ofseeklngi
a reasonable contribution from the communities that benefit from state capita
projects, both as a way of leveraging limited state funds and as a way to
ensure that such projects are important to the people they would serve. If
revenue bhonds were issued to pay the full cost ofthe Tyee-Swan intertie, debt
service payments would be expected to exceed $5 million per year, or roughly
half of the expected Four Dam Pool power sales revenue stream.

Finally, the AEA position on similar bills introduced in the House (see Position
Paper on HB 50 and HB 51) applies to SB 106 as well. While the projects in
SB 106 would provide benefit to particular regions of the state, it does not
address the overall state energy needs. A comprehensive approach is
imperative ifwe hope to succeed in providing efficient power at reasonable cost
to all areas of our state.
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YEAR

1994
1995
1996
1997
1998
1999
2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013

Totals

1

ALASKA ENERGY AUTHORITY

CSSB 106 Projected

PCE Administration

Can Fund

182.0
190.2
198.7
207.7
217.0
226.8
237.0

1,459.5

AEA
Revolving
Fund(GF
Savings)

247.7
258.8
270.5
282.6
295.4
308.7
322.5
3371
352.2
368.1
384.6
401.9
420.0

4,250.1

Fiscal Changes

PCE Grants

Gan Fund

17,000.0
14,571.0
12,143.0
9,714.0
7,286.0
4,857.0
2,429.0

AEA
Ravolving
Fund(GF
Savinga)
0.0
2,429.0
4,857.0
7,286.0
9,714.0
12,143.0]
14,571.01
17,000.0
17,000.0
17,000.0
17,000.0
17,000.0
17,000.0
17,000.01
17,000.0
17,000.0
17,000.0
17,000.0
17,000.0
17,000.01

68,000.0 272,000.0

Annual Reduction in
General Fund

Appropriations

0.0
2,429.0
4,857.0
7,286.0
9,714.0

12,143.0
14,571.0
17,247.7
17,258.8
17 770.5
17,.92.6
17,295.4
17,308.7
17,3225
17,337.1
17,352.2
17,368.1
17,384.6
17,401.9
17,420.0

276,250.1
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1he leqislation affects three of the Alaska Eneri Autmn ~Pover
liation (FCE) Garts, Adnnlstrailmand ty Pt

Over Iod, thehIIV\U.IIdSI“Iftfmdl for the PCE program avay from the general
e ek by I

furd to a néw gyAutmr(% IS qft, & iy Slation, vxould
e the geerdl find 00 in mP for PCE s and I estimeted
oeneral funds for PCE Adnnm rdtion.  The eglslature V\DJld reqqarq:)nate funcs from the

revolving fund to the PCE or other prograims as they cecice

The till als athorizes four Interties and a conpanion bill SB126 ppropriates state monies for
ial funding of their corstruction.  The balance of funds recyﬂgd would bh3proviced through

he issuance of bonds after surtable contracts were exeouted.  The AEA Cpertions conponert

would require an infux of voney fromthe revalving fund in the early years to fund the staffaml

contractual efforts required to execte the oontracts for cesi A%and oonstructlm of the oy 1{1

and to finance the talace. A5 the projects cae anHline, AEAwould receive monies fram the

Ltilties to pay for the operation ang rmmtename ofthe prqects jning inthe FY0 fiscdl year

a5 opneral fund/progyam receipts.  While these are cispiayed on the fiscal nates, such restncted

recepts will b revenue reutal and would ot ree to be shown if AEA's Q&M recelfts

also removedl as general fund progyam receipts by a change to AS37/(b 146 As the il stancs

the O8M receipts would il need to be appropriated by the legislature from mones oollected

fromthe utilities receving the Interti- sevice,
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Testimony of Daniel E BIoomer—ChlgacIi Electric Association, Inc.
On SB 106& 1%

Before Senate Finance Committee
April 15,1993

Thank you for the apportuinity to present Chugpoli Blectric Assooiation's commrents on 3B
1% As many of you know, Chugedli I the largest electric Lility in the state of
Aasia, providing sevice to more then 63000 custorers in tiie Anchorage bowl and
Uper Kenal Peninsula,

Chugaoli is also the largest generator and tramsmitter of electricity in Alask. - In adition
0 generating pover for our own custormers, Chugpcli also procuces the electricity Used by
Mtanuska Hlectric Association In Palimer (000 austoners), Horer Hlectrc
Assooition on the Keral Peninsula (18000 custoners), Gity of Sevard (2600)
custorrexs, and sells economy energy to Golcken ey Blectric Association in Fairtanks
(2700 austoers). Therefore, Chugeol hes substartial interest inthis legislation.

The llls before you, & armencedl yestercay, present a solid energy peckage thet will help
{0 strengthen poner systas throughout the siate. I the Rallekt, the new intexties wil
Inprove the ahility to transfer Bracley Lake power throughout the region and reclice
operating costs for the utilties. The Sutton to Gomellen intextie will electrically tie the
Copper River Besin and City of Véldez into the raillelt provicing those areas with a0cess
0 Inexpensive reliable electricity. The Snan-Tyee intertie will enhence southeast's ahlity
to utilize their hycroelectric facilities and uitiretely recuice costs for al of the four-cem
pool participents. - PCE funcing gives our rurdl systas firenodl support which allons
themtime to resolve their energy prodlgns.



Ina rutgrell, these s represent a good energy package that accresses a ngjarity of the
electrical neect in Alaske.  The uilities are nited in our suppoit for th' linkage and vie

Lrge your support to rove the blls to the Serete floor. Thenks again +— the oppartunity
to comment onthese ks
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Memoto: Senate Anence Committee
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MEMORANDUM

TO: Senator Drue Pearce, Co-Chairperson
Senate Finance Committee

FROM: Senator Bert Sharp

RE Request for Hearing

DATE: February 18, 1993

| am requesting Senate Bill 106; "An Act authorizing power
transmission interties bhetween Anchorage and the Kenai Penisula,
between Healy and Fairbanks, and between the Swan Lake and Tyee
Lake hydroelectric projects, and approving the design and

construction costs of the interties; and providing for an effective
date," be heard before the Senate Finance Committee.

Thank you for your consideration.




03-03-93 10:02AM  FROM CHUGACH ELECTRIC TO 4653922 P001/003

C ~ h u ac L c tELECTRICASSOCIATION, INC.

5601 Minnesota Drive

Anchorage. ey, SB51BCN FACSIMILE TRANSMITTAL SHEET
Phone: 807-563-7494

DATE March 3 198
TO: Senator Taylor
COMPANY:

LOCATION:

FAX NO.: 7~

FROM: AfTom Stevensonj yfe'foim kt* C. U 4iblre3
SUBJECT: V ————-— ———-

COMMENTS/MESSAGE:

Mary -Give this to Senator Taylor. Thanks.

TOTAL NUMBER OP PAGES TRANSMITTING: 3 (Includes Cover Sheet)
[P TRANSMISSION IS INCOMPLETE, PLEaSE CALL: (907) 762-K3
nME/DATE OP TRANSMISSION: BY: ALANORJC
j aiUGAQI PAX NO.: (907) 5020027 MACHINE TYPB: DEX 740 OR CANON 80
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ALASKA ENERGY AUTHORITY pace Lota
(All Dollars In Thousands) 13-Apr93

6/30/93 1994 1995 199 1997 1998 1999 2000 2001 2002 2003
AEA Revolving Fund Balance $141800 $161926 $173344 $176428 $121470 $82033 $68164 $92385 $94,160 $96090 $98,120

Revenue
Revolving Fund Investment Income 10835 12144 13001 13232 9110 6152 6812 6029 7062 7207
Collections on EX|st|ng Lo? | 2413 2413 21n 2244 2234 2181 2130 1956 1237 1981
Debt Service from 4-Dam fool 103% 10667 10909 11155 11,406 11584 11,766 11932 12081 211
Appropriation -PCE 17000 14571 12143 9714 7.268 4857 2429 0 0 0
Appropriation -PCE Admin. 182 190 109 207 217 2z7 237 0 0 0
. Total 40626 39936 36522 86553 30252 2500f 23174 20817 21860 2r.2sa
Expenditure
Railbelt Intertie Grant 1000 30D 14400 65600 0 0 0 0 0 0
Tyee-Swan Intertie Grant D 500 120 3600 290200 0 0 0 0 0
Copper VaIIeP/ Intertie Grant 500 500 1200 3800 21700 0 0 0 0 0
Other Carnta Projects/ Programs 0 0 0 D 0 0 0 0 0 0
PCE Outlay . 517000 417000 417000  417xto 417000 417,000 417G00 417,000 417800 417,000
Rural Technical Assistance 1500 1560 1838 1712 1789 1869 1853 2041 2133 2229
Total 20500 28583 35438 91512 69.689 18669 18953 19041 19133 19229
Surplus (Shortage) 5 2D128 5 11416 4 3084  (SSAASB) (4394371 4 8132 4 4220 4 1773 4 1230 4 2030
Revolving Fund Be(?inning Balance Assumftion.*
Railbelt Ener?y Fun $2,800 Annual Inflation Rale 45 %
Railbelt Interlie Reserve Fund 100,000 Return on AEA Fund 75 % of fund balance
Interest on Rbtt lutertia Reserve 16,000 PCE State Appropriation 7 year ramp
Bradley State Fund Surplus 11,000 Railbelt Intartie EsL Total Cost ~ $180,000
Additional Stale Contribution 10000 Railbelt Intertie State Grant $90,000
Total $141600 Tyee-Swan Est Total Cost $60,000
- . Tyee-Swan Stale Grant $35,000
Funds ana available in the Revolving Fund for Copper VaIIeY Est. Total Cost $60,000
annua] appropriation to AEA Administration Copper Valley State Grant $27,500
Projections exclude restricted revenues and associated expenditures.
(Example: revenues dedicated to project operations and maintenance.) Case 0J
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AEA Revolving Fund Balance

Revenue
Revolving Fund Investment Income
Collections on Existing Loans
Debt Service from 4-Dam Pool
Appropriation -PCE
Appropriation -PCE Admin.
Total
Expenditure
Railbelt Intertie Grant
Tyee-Swan Intertie Grant
CopperVaIey Intertie Grant
Other Cafnta Projects/ Programs
PCE Qutlay .
Rural Technical Assistance
Total
Surplus (Shortage)

ALASKA ENERGY AITTHORITY
(Alt Dollars In Thousands)

2004 2005 2006 2007 2008 2000 2010 2011 2012 2013
$100162 $102,077 $103894 $105711 $107,580 $100543 $111570 $113660 $115839 $116,082

7.3» 7512

779 792a 8063 8216 8368 8525 6663
1831 1603 1425 1347 1333 1333 133 1333 133 133
12182 12226 12280 12*38 12*96 12454 12512 12568 120625 120684

0 0 0 0 0 0 0 0 0
0 0 0 0 D 0 0 0 0 0
21372 21343 21381 21/475 21658 21A56 22061 22289 22483 2706
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0

$17000  $17000  $17000  $17000  $17000  $17000  $17000  $17000  $17000 17000
2305 2434 2544 2868 2778 21303 3034 3170 3313 3480
10829 19434 19544 195858 13778 19/803 20034 20,170 20313 20182

* 2043 $ 1316 $ 1B $ WBL7 $ 1878 S 133 S 2027 S 2099 $ 2170 $ 2243

p*

ja2ot2

13A-53

Total

$172188

35820
238263
88.000
1458
515839

90,000
35000
27,500

0

340,000
47067

539567

{23710



STATE OF ALASKA

1993 LEGISLATIVE SESSION

Revision Date:

FISCAL NOTE

Title:  Authorization ot Anchorage-Kenai, Healy-Fairbanks, and

Tyee-Swan Interties

Sponsor:  Sharp et al.

Requestor:

EXPENDITURES/REVENUES:

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE
FUND SOURCE:

FUNDING:

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

OTHER

TOTAL

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year (FY 93) impact:

ANALYSIS: (Attach a separate page if necessary.)

See Attached Page

-Tepared by: Hichard bmerman
Division:  Alaska Energy Authority

Approved by Commissioner:

FY 94
185.5
25.0

1113
321.8

678.2

1,000.0

Paul Fuhs

Agency: Commerce and Economic Developn

PREPARER TO FROVCE ALL. DISTRBUTION GCRES TOGOVERNCRS LEAS AIVECHHCE
For futher ddiribution infomretion call the Governar’s Legidative Cfice

Rev 12
c/0Bneea

0

FY 95
1929
26.0

1157
334.6

865.4

1,200.0

BILL NO. SB 106

Department Affected: Commerce and Economic Development

BRU: Alaska Energy Authority
Component:  AEA Agency Operations

COMPONENT SERIAL NO. 7304010100

FY 96 FY 97 FY 98 FY 99
422.4 439.4 456.9 225.7
%41 56.2 58.5 304
143.0
2534 263.6 274.1 1354
729.9 759.2 789.5 534.3
2,870.1 34,040.8 18,610.5
534.5
3,600.0 34,800.0 19,400.0
4 4
2 2 2

"Piiorie:— 55T/7/B7T
Date:  2/19/93

Date:

Pe 1 d_2



FISCAL NOTE

STATE OF ALASKA BELL NO. SB 106

1993 LEGISLATIVE SESSION

ANALYSIS: (continued)

The fiscal note assumes the following:

1

Anchoraqe-Kenai and Healy-Fairbanks interties, though authorized, are not built as a result
of this bill alone because an appropriation would also be needed.

Tyee-Swan is built as a result of this bill because no appropriation is needed. Revenue honds
are issued for the full construction cost.

The fiscal note shows a schedule of outlays for construction of Tyee-Swan using bond proceeds,
but does not show the payment of debt service on these bonds. No attempt has been made to
account for financing costs and interest during construction, which would add to the total bond
size. Debt service on the honds would be expected at about $6 million per year, assuming a
$70 million bond issue for 30 years issued at a tax-exempt rate of 7.5 percent. This $6 million
per year would come from Four Dam Pool power sales.

The Energ _Authori_t?/ IS exKected to build the Tyee-Swan intertie rather than contract with
a local utility to build it. Additional positions are shown consistent with Energy Authority
construction of a major project. A project manager, half-time environmental and right-of-way
osition, and administrative assistant are shown for the first two years. To these are added
o full-time engineers and a half-time accountant during years 3 through 5. FY 99 is
projected as the first full year of project operation. QOverhead is shown at 60 percent of
personal services costs.

Program receipts in FY 99 are assumed to come from purchases of power over the intertie to
pay for operations and maintenance, and Energy Authority costs during the initial year of
project operation.

dgl/089fn.aea Page 2 of_2



, OENATE COMMITTEE REPORT
FIRST COMMITTEE OF REFERmAL

DATE: 2/10/93 FURTHERS FINANCE

Date of 5-Day Notice: DATE TURNED :

(in accordance with Unifor INTO OFFICE: ] — _|.|4—

L&C Committee considered SB 106 - -

"An Act authorizing power transmission interties between Anchorage and the Kenai Peninsula,
between Healy and Fairbanks, and between the Swan Lake and Tyee Lake hydroelectric projects,
and aoproving the design and construction costs of the interties; and providing for an effective

dam

m'd report It
and recommends: back as fclowa
i [ ] same title
[ jtechnical
[ ]attaches amendment(s) title change
(HB only)
[ Jadopts Letter of Intent
[ 1 further referral to the
[ 1do pass
[ Jdo not pass 3
[ 1no recommendation
[ ] individual recommendations
FISCAL NOTE INFORMATION .
Department Date Zero Fiscal Department Date Zero Fiscal
MArJppropriation No Fiscal Nole [ ] Governor's Bill with Previous Fiscal Notes (enter information above)
DO PASS: OTHER RECOMMENDATIONS:
ectswic-h"
AMQ o0
_ 3P

Cha,.: Signature/and Recommendation





