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DATE: 2/8/93 FURTHER: FINANCE

Date of 5-Day Notice: DATE TURNED i,
(in accordance with Uniform Rule 23) INTO OFFICE: 3/3/7/79-1£1
RESOURCES Committee considered SB 104

Directing the commissioner of natural resources to accept, under certain circumstances, the
contract price agreed to between a lessee of federal land and a gas or electric utility as the value
of the federal government®s royalty share from natural gas production when royalty is payable to
the state under applicable federal law; efd.
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Secretary of the Senate
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FISCAL NOTE

STATE OF ALASKA "Poill Version:
1993 LEGISLATIVE SESSION peLLf (5 Publish Date: 3

Revision Date Original Department Affected: "Nbrtu.ccU

Title: “State Share of Federal Gas Royalties" BRU: Resource Develooment
Components: Oil & Gas Development

Sponsor: Senator Pearce

Requestor Senator Pearce Component Serial No. 439

EXPENDITURES/REVENUES:
OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND&STRUCTURES

GRANTS,CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0

CAPfTAL
REVENUE fund source:

FUNDING: (Thousands o< Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other
TOTAL 0.0 0.0 0.0 0.0 0.0
POSITIONS:
FULL-TIME
PART-TIME / /
TEMPORAR Y S
7
Estimate of current year (FY93) Impact: $ See attached page
ANALYSIS: (Attach a separate page it necessary)
SEE ATTACHED PAGE
Prepared by: Jim Eason. Director Phone : 762-2547
Division: Oil & Gas (/ , MNate: 18-Feb-93
Approved by Commissioner Glenn Avoids f — " Pate: 18-Feb-93
Agency: Department of Natural Resources () "f

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governors Legislative Office

(REV1192)  (lfnformxIs'DNR) _ J1 of
FISCAL NOTE: DNR
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No.
STATE OF ALASKA t i esen + - COL
1993 LEGISLATIVE SESSION oLy (S Publish Date m

Revision Date Original Department Affected:
Title: "State Share of Federal Gas Royalities" BRU: Resource Development
Components: Oil & Gas Development
Sponsor: Senator Pearce
Requestor Senator Pearce Component Serial 439
OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND&STRUCTURES
GRANTS,CLAIMS
MISCELLANEOUS :
TOTAL OPERATING 0.0 0.0 0.0 0.0 00 00
CAPITAL
REVENUE fund source:
FUNDING: (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TOTAL 0.0 00 0.0 00 00 0.0
POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY At
Estimate of current year (FY93) Impact: $ See attached page
ANALYSIS: (Attach a separate page if necessary)
SEE ATTACHED PAGE
Prepared by: Jim Eason. Director Phone : 762-2547
Division: Oil & Gas c. ~ (/ A ?at9: 18-Feb-93
Approved by Commissioner Glenn Avoids ( ' " Pale: 18-Feb-93
Agency: Department of Natural Resources () I

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governors Legislative Office

(REV 11/92) (1fnform.xIS/ONR) _ J 1 of
FISCAL NOTE: DNR
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SB104 February 18, 1993

DNR Fiscal Note
Page 2

The retroactive application provisions of the bill make it
difficult to evaluate the fiscal impact of the bill. It is not
known, at this time, if any refunds, except for the one described
below, will be due the federal lessees because of the proposed
retroactive change in state policy. An audit of past federal/state

royalty collection policies beginning in 1959, which will require
a considerable amount of time and resources, would have to be
completed in order to determine the Ffull fiscal 1impact of this

bill.

What is known today is that if the bill becomes law, the state will
be barred® from advocating for higher royalty values for gas
production from federal leases in the Beluga River field for past
production periods. The state believes that as of .April 15, 1992,
approximately $10.4 million is owed for the audit period between
October 1, 1984 through June 30,.- 1987. Because interest continues
to accrue on the past due principle, =« the amount of the clainm

continues to grow.

At this point in time, the amount owed 1is based on a claim by the
state. However, the state"s position 1in support of the area
pricing theory or median value pricing theory, and the amount
sought may or may not be sustained by a court with jurisdiction for

this 1issue.





