




DATE: 4/21/93 FURTHER:

DATE TURNED INTO OFFICE:

The Finance Committee considered HOUSE BILL NO. 76
"An Act making a special appropriation to the Department of Natural Resources for the purchase 
of the inholdings of the Seidovia Native Association and the Cook Inlet Region, Inc., and the timber 
rights of the Timber Trading Company, within the Kachemak Bay State Park; and providing for an 
effective date."
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FISCAL NOTE
STATE  OF A LA SKA  BILL NO. HB 7 6

1 9 3 3  LEG ISLATIVE SESS ION
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A l a s k a  S t a t e  L e g i s l a t u r e
House of R epresen tatives

Official Business 1 1 Juneau, Alaska 99801-1182
(907 )465-3718

H o u s e  M a j o r i t y  L e a d e r

HOUSE B I L L  76 ( P u r c h a s e  o f  i n h o l d i n g s  a n d  t i m b e r  r i g h t s  i n
Ka c h e m a k  Ba y  S t a t e  Pa r k )

State Capitol

HISTORY OF KACHEMAK BAY BUYBACK

I n 1970 t h e  A l a s k a  S t a t e  L e g i s l a t u r e  s e t  a s i d e  250,000 a c r e s
ACROSS FROM HOMER, CREAT ING KACHEMAK BAY STATE PARK IN  ORDER 
TO PROTECT THESE P R I S T IN E  LANDS AND WATERS FOR T H E IR  UNIQUE 
AND EXCEPT IONAL SCEN IC  BEAUTY AND RECREATIONAL U SE .............

D u r i n g  t h e  y e a r s  1971 t h r u  1974, t h e  A l a s k a  N a t i v e  C l a i m s  
S e t t l e m e n t  A c t  a l l o w e d  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  (SNA) 
TO MAKE A SELECT ION  OF 69,000 ACRES OF LAND I N  THE SELDOV IA  
AREA; HOWEVER, THE STATE PROTESTED TWO OF SN A 'S  SELECT ION S  
LEAV ING THEM NO ALTERNAT IVE  BUT TO SELECT THE REMA IN ING
30,000 a c r e s  w i t h i n  K a c h e m a k  B a y  S t a t e  P a r k .

I n  1975, t h e n  G o v e r n o r  J a y  Hammond a g r e e d  t h a t  t h e  S t a t e
WOULD WORK WITH THE SELDOV IA  NAT IVE  ASSOC IAT ION  TO ATTA IN  
A LAND TRADE FOR S N A ' s  PARK INHOLD INGS .

F o u r  y e a r s  l a t e r , SNA s i g n s  a  Me m o r a n d u m  o f  Un d e r s t a n d i n g  
TO e x c h a n g e  i t s  i n h o l d i n g s  f o r  s t a t e  l a n d s  o f  e q u i v a l e n t
VALUE.

F o u r  m o r e  y i s a r s  g o  b y ,  a n d  d u r i n g  t h e  p e r i o d  o f  1982 t h r u  
1986, o n l y  t w o  s m a l l  l a n d  t r a d e s  t a k e  p l a c e  t o t a l i n g  5,000
ACRES AND FURTHER NEGOT IAT IONS  F A IL E D  TO TRADE THE REMA IN ING  
INHOLD INGS DUE TO A SHR INK ING  POOL OF STATE LANDS AND 
D ISAGREEMENTS OVER LAND VALUES .

SGN
4-21-93



Pa g e  Two
H o u s e  Bi l l  76 -  C o n t i n u e d

I n 1987 LAND TRADE NEGOTIATIONS FAILED AGAIN WITH THE STATE
and the Seld o v ia  Na t iv e  As s o c ia t io n  s e l l s  i t s  tim b e r  r ig h t s  
to Tim ber  Trading  Company ( T T C ) .

The State in  1988 approaches  Tim ber  Trading  and the Seldo v ia  
Na t iv e  As s o c ia t io n  w ith  an o ffe r  of a t r e e s - fo r - t r e e s  and
A LAND-FOR-LAND TRADE.

A YEAR LATER, THE STATE, (SNA) AND (TTC) SIGN A PRELIMINARY 
EXCHANGE AGREEMENT OUTLINING THE PROCESS FOR CONDUCTING 
APPRAISALS AND CREATING REPLACEMENT POOLS FOR LAND AND TIMBER.
That same y ea r , S N A ' s  land value i s  a p p r a is e d  by sepa ra te
APPRAISERS AT DIFFERENT AMOUNTS AND A THREE PARTY REVIEW PANEL 
MAKES A DETERMINATION AS TO A LAND CASH VALUE. TIMBER TRADING 
RECEIVES APPRAISAL FIGURE FOR THE SELDOVIA AREA TIMBER WHILE A 
COMBINED STATE AND TTC ARBITRATER SETS THE VALUE AT A DIFFERENT 
LEVEL FOR EXCHANGE PURPOSES.

Former Governor Steve  Cow per, in  1990 , in tro d u ces  an a p p r o p r ia t io n s
BILL TO PROVIDE FOR THE CASH PURCHASE OF S N A 'S  PARK INHOLDINGS AND 
T T C 'S  TIMBER IN LIEU OF THE STATE PRESENTING ANY TIMBER OR LAND 
EXCHANGE PACKAGE. FOUR DAYS BEFORE THE CLOSE OF THE LEGISLATIVE
s e s s io n , Cook I n let Re g io n , I nc . ( C I R I )  en ters  the proposed  purchase
FOR SUBSURFACE RIGHTS WITHIN THE PARK. THE APPROPRIATIONS BILL FAILS
the House on a 2 0 -2 0  v o t e .

Following the b i l l ' s  f a il u r e , TCC b e g in s  the a p p l ic a t io n  pro cess
TO SECURE THE NECESSARY PERMITS TO BEGIN TIMBER HARVESTING.

I n  1991, LEGISLATION IS  INTRODUCED IN BOTH THE HOUSE AND SENATE 
TO PURCHASE LAND, TIMBER AND SUBSURFACE RIGHTS WITHIN KACHEMAK
Bay State Pa r k . Ne it h e r  b il l  i s  enacted and TCC formally
SUBMITS PRFELIMINARY PERMIT APPLICATIONS TO THE STATE OF ALASKA.
The sta te  holds p u b l ic  h ea rin g s  in  Anchorage, Homer and Se l d o v ia .

Ma jo r  focus i s  on the Kachemak Bay Buyback during  1992 . SNA, TCC
AND C I R I  AGREE TO A $22 MILLION CASH BUYOUT PACKAGE. LEGISLATION 
IS  INTRODUCED IN BOTH THE HOUSE AND SENATE FOR THE PURCHASE FROM
Exxon Oi l  Sp i l l  m o n ies  and/ or through a co n tin g en t  a p p r o p r ia t io n  
from the Resto r a tio n  Endowment. Le g is l a t io n  f a il s  to p a s s  the 
17 th Le g is l a t u r e .

SGN
4 -21 -9 3



Pa g e  T h r e e
H o u s e  B i l l  76 -  C o n t i n u e d

Befo re  the 18th Le g is l a t u r e  convenes on J anuary 11 , 1993 , the 
FOLLOWING EVENTS OCCURED: $ 2 0 ,5 0 0 ,0 0 0  IS  DEPOSITED IN THE ALYESKA
S e t t l e m e n t  Fund from  an  A greem en t & C o n se n t d e c r e e  ( c i v i l  s e t t l e m e n t )  
ENTERED NOVEMBER 2 5 , 1992 WHICH INCLUDES AN ALLOCATION OF $ 7 ,5 0 0 ,0 0 0  
FOR THE PURCHASE OF THE INHOLDINGS IN KACHEMAK BAY STATE PARK; 
ADDITIONALLY THF r  -  0.IL SPILL TRUST COUNCIL OKAYS A $ 7 ,5 0 0 ,0 0 0  
APPROPRIATION r>f ' JN SETTLEMENT FUNDS FOR KACHEMAK PURCHASE AND
House Bi l l  7 6 , • ^  Re p r e s e n t a t iv e  Ga il  Ph i l l i p s  in tro d u ces  on
J anuary 22 , p r o v id e s  for  th e  rem ainding  a p p r o p r ia t io n  of $ 7 ,0 0 0 ,0 0 0
FROM THE CRIMINAL FINES LEVIED AGAINST EXXON TO COMPLETE THE FUNDING 
PACKAGE FOR THE PURCHASE.

On March 4 , Governor Hic k e l  formally announces an agreement between
ALL CONCERNED PARTIES TO BUYBACK THE PRIVATE INHOLDINGS IN KACHEMAK
Bay Sta te  Pa r k . The agreement i s  formally sig n e d  by the Seldovia  
Na t iv e  As s o c ia t io n , Cook I n let  Re g io n , I n c . ,  Tim ber  Trading  Company, 
I n c . ,  and the State  of Ala sk a .

SGN
4-21-93
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G O V E R N O R  H IC K E L  A N N O U N C E S K A C H E M A K  B U Y B A C K

JUNEAU--Kachemak Bay State Park will be made whole again under 
an agreement to buyback private inholdings announced today by Governor 
Walter J. Hickel.

The purchase agreement between the State of Alaska and the 
Seldovia Native Association, Timber Trading Company and Cook Inlet 
Region Inc., would transfer all rights to 23,802 acres of timberland within 
the park back to the state. The purchase price is $22 million.

"This has taken a long time to put together, but I think we have a 
workable agreement where everybody wins," Governor Hickel said. "I 
want to thank all the interested parties for their patience and 
perseverance. And I hope the Legislature will look the agreement over 
and act quickly to approve it."

Of the $22 million purchase price, $15.5 million will go to SNA, $4.5 
to TTC, and $2 million to CIRI. The agreement is subject to the Legislature 
appropriating $7 million from the $50 million criminal restitution fund 
resulting from the Exxon Valdez spill and endorsing the Alyeska 
settlement, which provides another $7.5 million. The Exxon Valdez 
settlement trustees have agreed to fund the final $7.5 million.

House Majority Leader Gail Phillips, R-Homer, commented, "Many, 
many Alaskans have worked for years to get to this day. My appreciation 
goes to the Governor and the A.G. and all Alaskans for achieving this 
finality. I'm very, very pleased for the Seldovia Native Association for 
their lands issue finally to bp resolved."

Rep. Mike Navarre, D-Kenai, who's been working on the issue for 
many years, said, "I was always confident this would eventually be

more -
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accomplished, and I'm glad to see it's finally been resolved. I'm hopeful 
the Legislature and the SNA board will approve the components of the 
agreement. My congratulations to Governor Hickel and Charlie Cole and to 
the Citizens' Coalition for all their help."

Senator Suzanne Little, D-Soldotna, added, "While the progress we've 
made is terrific, there's much remaining to be done. There are three bills 
currently in, but a lot needs to be done to put together the legislation. I’m 
looking forward to working on it."

All three legislators expressed their thanks to SNA President Fred 
Elvsaas for his tenacity on the issue.

# # # #



United States Forest Alaska Region 201 E. 9 th Ave.
Department of Service S&PF Suite 206
Agriculture Anchorage, AK 99501

907-271-2575

Reply to: 3400 

Date: March 12, 1993

Kimberley Benton, President 
Communication Essentials 
621 W. 90th Ave.
Anchorage, AK 99515

Dear Kimberley:

Thanks for your letter of February 28. Hopefully the following information will 
help clarify the spruce bark beetle/Kachemak Bay situation:

(1) Large areas of blowdown occurred in 1981 near the Aurora Spit/Mallard 
Bay areas. Approximately 2-3 years later, spruce bark beetle activity 
increased in these areas and has increased up through 1988. The following 
table shows, by year, the number of acres infested (also depicted in the 
enclosed graph), the general area(s) of the infestation, the number of acres 
infested that occur within the proposed Seldovia Native Association 
"Buy-out" lands and the percentage of the total infested area that occurs 
within or close to the proposed "Buy-out" lands.

YEAR TOTAL ACRES INFEST. AREAS SNLA ACRES' % OF TOTAL

1992 12,454 AURORA SPIT; HALIBUT 100 0.8
1991 6,820 AURORA SPIT— BATTLE 15 0.2
1990 10,000 AURORA SPIT— BATTLE 275 3-0
1989 10,000 AURORA SPIT— BATTLE 10 0.1
1988 10,000

2,587
AURORA SPIT— BATTLE 55 0.5

1987 MALLARD BAY 20 0.7
1986 3,660 MALLARD BAY/BEAR COVE 0 0.0
1985 200 MALLARD BAY 25 12.5
1984 312 AURORA SPIT— MALLARD 30 10.0
1983 0 0 0.0
1982 0 0 0.0
1981 0 BLOWDOWN OCCURRED

As you can see, very few of the infested areas have and are occurring in the 
proposed "buy-out" area. The majority of the infestation has occurred in 
the Halibut Cove/Aurora Spit and Mallard Bay areas. The infestation has 
gradually spread towards Battle Creek and not towards Seldovia.

Caring for the Land and Serving People

FS-6200-28 (7-82)



Kimberley Benton 2

(2) Even though the number of acres infested in 1992 is 12,454 vs. 6,820 in 
1991, I don't believe this represents a significant increase in spruce 
beetle activity. These differences probably represent mapping errors 
brought about by weather conditions that affect visibility when mapping and 
different aerial survey crews. Aerial sketch mapping is not meant to be a 
precise tool but rather a method of obtaining a good estimate.

(3) The species of spruce occurring on Seldovia Native Association lands is 
Sitka spruce (Picea sitchensis). Research studies have demonstrated that 
white spruce is the "best1* host in terms of progeny production followed by 
the hybrid, Lutz spruce, followed by Sitka spruce. Black spruce is rarely 
attacked. The majority of past spruce beetle outbreaks have occurred in the 
white and Lutz spruce stands of south-central and interior Alaska. Sitka 
spruce stands are less susceptible to spruce beetle outbreaks. This is 
primarily due to the suitability differences noted above and the harsher 
climatic conditions associated with maritime Sitka spruce stands which 
moderate spruce beetle dispersal and developmental times. However, spruce 
beetle outbreaks in Sitka spruce have and are occurring as is evident in the 
Kachemak Bay, Haines, and Glacier Bay National Park areas.

I hope this answers your questions. If you need further clarification or
information, please give me a call at 271-2573.

Sincerely,

EDWARD H. HOLSTEN 
Forest Entomologist

Enclosure

cc:
R. Burnside-DOF/State of Alaska

Caring lor the Land and Serving People



MAR 23 '93 11:21 ATTY GEN OIL/GAS,MIN907-278-7022

AGREEMENT FQR SALE AND PURCHASE OF LANDS ANO INTERESTS WITHIN
KACHEMAK SAY STATE PARK

T H I S  A G R E E M E N T  i s  m a d e  b y  a n d  b e t w e e n  t h e  S e l d o v i a  N a t i v e  A s s o c i a t i o n  ( S N A ) ,  T i m b e r  
T r a d i n g  C o m p a n y  ( T T C ) ,  C o o k  I n l e t  R e g i o n ,  I n c .  ( C I R I ) ,  a s  " S e l l e r s " ,  a n d  t h e  S t a t e  o f  A l a s k a  a s  
" P u r c h a s e r "  ( c o l l e c t i v e l y ,  t h e  " P a r t i e s " ) .

1 .  G R A N T  O F  O P T I O N . S e l l e r s  h e r e b y  e a c h  g r a n t  t o  P u r c h a s e r  t h e  e x c l u s i v e  o p t i o n  t o  
p u r c h a s e  a i l  S e l l e r s '  p r o p e r t y  r i g h t s  w i t h i n  t h e  K a c h e m a k  8 a y  S t a t e  P a r k ,  a s  m o r e  p a r t i c u l a r l y  
d e s c r i b e d  i n  A t t a c h m e n t  A  ( " t n e  P r o p e r t y " ) ,  s u c h  p u r c h a s e  t o  b e  m a d e  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  
a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

2 .  E X E R C I S E  O P  O P T I O N . P u r c h a s e r  h e r e b y  a g r e e s ,  s u b j e c t  t o  a l l  a p p r o p r i a t i o n s  r e q u i r e d  
t o  b e  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e  a n d  s u b s e q u e n t  
a p p r o v a l  o f  s u c h  a p p r o p r i a t i o n s  b y  t h e  G o v e r n o r  o f  A l a s k a ,  t o  e x e r c i s e  i t s  e x c l u s i v e  o p t i o n  t o  p u r c h a s e  
t h e  P r o p e r t y  i n  a c c o r d a n c e  w i t h  t h e  t e r m s  a n d  c o n d i t i o n s  o f  t h i s  A g r e e m e n t .

. 3 .  O P T I O N  T E R M S . T h e  o p t i o n  p a y m e n t  i s  T e n  D o l l a r s  ( S I 0 . 0 0 ) ,  t h e  r e c e i p t  a n d  
s u f f i c i e n c y  o f  w h i c h  i s  h e r e b y  a c k n o w l e d g e d  b y  S e l l e r s .  T h e  o p t i o n  m a y  b e  e x e r c i s e d  d u r i n g  t h e  
p e r i o d  b e g i n n i n g  w i t h  P u r c h a s e r ' s  e x e c u t i o n  o f  t h i s  A g r e e m e n t  a n d  e n d i n g  D e c e m b e r  3 1 ,  1 9 9 3  
u n l e s s  e x t e n d e d  i n  w r i t i n g  b y  t h e  p a r t i e s .  T h i s  o p t i o n  s h a l l  b e  e x e r c i s e d  b y  w r i t t e n  n o t i c e  f r o m  
P u r c h a s e r  t o  S e l l e r s  a t  t h e  b e l o w  p r o v i d e d  a d d r e s s e s .

4 .  P U R C H A S E  P R I C E . T h e  p u r c h a s e  p r i c e  f o r  t h e  P r o p e r t y  i s  $ 2 2  m i l l i o n ,  w i t h  a g r e e d  
u p o n  p a y m e n t s  o f  $ 1 5 ,5  m i l l i o n  t o  S N A ,  $ 4 .5  m i l l i o n  t o  T T C ,  a n d  $2  m i l l i o n  t o  C I R I .

5 .  I N T E R E S T  C O N V E Y E D . A t  d o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  
s u c h  d e e d s  o r  a s s i g n m e n t  d o c u m e n t s  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  i n t e r e s t s  t o  t h e  
p r o p e r t y .  S N A  a n d  C I R I  d o  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1 )  t h a t  S N A  a n d  
C I R I  a r e  v e s t e d  w i t h  t i t l e  t o  t h e  p r o p e r t y  t o  t h e  e x t e n t  c o n v e y e d  t o  S N A  a n d  C I R I  p u r s u a n t  t o  B I M  
I n t e r i m  C o n v e y a n c e  N u m b e r s  1 3 9 ,  3 0 4  a n d  3 7 2  w i t h  r e s p e c t  t o  S N A  a n d  I n t e r i m  C o n v e y a n c e  
N u m b e r s  1 0 2 ,  1 40 , 3 0 5  a n d  373  w i t h  r e s p e c t  t o  C I R I ,  a n d  (2 ) t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  d e f e c t s  o r  
t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  i n  t h e  P r o p e r t y ,  e x c e p t  t h a t  S N A  h a s  c o n v e y e d  c e r t a i n  t i m b e r  
r i g h t s  o n  t h e  P r o p e r t y  t o  T T C  p u r s u a n t  t o  t h e  T i m b e r  S a l e  A g r e e m e n t  d a t e d  M a y  3 0 ,  1 9 8 7  ( ' T i m b e r  
A g r e e m e n t " ) .  T T C  d o e s  h e r e b y  w a r r a n t  a n d  r e p r e s e n t  t o  P u r c h a s e r  a s  f o l l o w s :  (1) t h a t  T T C  h o l d s  a l i  
i n r e r e s t s  i n  t h e  P r o p e n y  c o n v e y e d  h y  t h e  l i m n e r  A g r e e m e n t ;  a n d  (2) t h a t  n o  l i e n s ,  e n c u m b r a n c e s ,  
d e f e c t s  o r  t h i r d  p a r t y  i n t e r e s t s  h a v e  b e e n  c r e a t e d  I n  t h e  i n t e r e s t  c o n v e y e d  t o  T T C  b y  t h e  T i m b e r  
A g r e e m e n t .  A t  d o s i n g ,  S e l l e r s  e a c h  s h a l l  e x e c u t e  a n d  d e l i v e r  t o  P u r c h a s e r  s u c h  d e e d s  o r  
a s s i g n m e n t  d o c u m e n t s  w a r r a n t e d  a s  a b o v e  d e s c r i b e d  a s  m a y  b e  n e c e s s a r y  t o  c o n v e y  t h e i r  r e s p e c t i v e  
I n t e r e s t s  t o  t h e  P r o p e r t y .  I f  a n y  S e l l e r  f a i l s  t o  c o n v e y  t i t l e  o r  o t h e r  interest a s  r e q u i r e d  b y  t h i s  
A g r e e m e n t ,  P u r c h a s e r  i s  n o  l o n g e r  b o u n d  b y  t h i s  A g r e e m e n t  w i t h  r e s p e c t  t o  a n y  S e l l e r .  N o  S e i l e r  
s h a l l  b e  l i a b l e  f o r  t h e  a c t s  o r  i n a b i l i t y  o f  a n o t h e r  S e l l e r  t o  c o n v e y  t i t l e .

6 .  R I G H T  T O  E N T E R  P R O P E R T Y . S e l l e r s  a g r e e  t h a t  f r o m  t h e  d a t e  t h i s  A g r e e m e n t  i s  f u l l y  
e x e c u t e d  b y  t h e  P a r t i e s ,  P u r c h a s e r  a n d  i t s  a g e n t s ,  u p o n  r e a s o n a b l e  n o t i c e ,  s h a l l  h a v e  t h e  r i g h t  t o  
e n t e r  t h e  P r o p e r t y  f o r  a l l  l a w f u l  p u r p o s e s  i n  c o n n e c t i o n  w i t h  t h i s  A g r e e m e n t ,  i n c l u d i n g  
e n v i r o n m e n t a l  a u d i t  p u r p o s e s ,  p r o v i d e d  P u r c h a s e r  p r o v i d e s  s u f f i c i e n t  i n d e m n i f i c a t i o n  t o  t h e  S e l l e r s .

7 .  C L O S I N G  P L a C E  A N D  D A T E .  T h e  P a r t i e s  a g r e e  t o  e n d e a v o r  i n  g o o d  f a i t h  t o  c l o s e  o n  
o r  b e f o r e  6 0  d a y s  a f t e r  a l l  a p p r o p r i a t i o n s  m a d e  b y  t h e  A l a s k a  L e g i s l a t u r e  h a v e  K e e n  m a d e  a n d  
a p p r o v e d  b y  t h e  G o v e r n o r ,  i n c l u d i n g  t h o s e  r e l a t e d  t o  f u n d s  p r o v i d e d  b y  t h e  A l y e s k a  s p  . d e m e n t  a n d  
t h e  E x x o n  V a l d e z  T r u s t e e  C o u n c i l ;  p r o v i d e d ,  h o w e v e r ,  i f  d o c u m e n t s  t h a t  a r e  r e q u i r e d  ' . o  b e  p r o v i d e d  
o r  c o m p l e t e d  a n d  e x e c u t e d  b y  t h e  P a r t i e s  h a v e  n o t  b e e n  t e n d e r e d  b y  t h a t  d a t e ,  t h e  c l o s i n g  s h a l l
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t a k e  p l a c e  w i t h i n  6 0  d a y s  a f t e r  r e c e i p t  o f  s u c h  d o c u m e n t a t i o n .  T h e  d a t e ,  t i m e  a n d  l o c a t i o n  o f  c l o s i n g  
s h a l l  b e  s e t  h y  P u r c h a s e r .

8 .  O T H E R  A C I R F F M F N T S  A N D  A C T I O N S . T h e  P a r t i e s  a g r e e  t o  t a k e  o t h e r  a c t i o n  o r  
e n t e r  i n t o  o t h e r  a g r e e m e n t s  r e a s o n a b l y  n e c e s s a r y  t o  t h e  e x e r c i s e  a n d  c l o s i n g  o f  t h i s  A g r e e m e n t ,  
i n c l u d i n g  A t t a c h m e n t  C .

9 .  t e r m i n a t i o n .  U n l e s s  o t h e r w i s e  a g r e e d  t o  i n  w r i t i n g  b y  e a c h  o f  t h e  p a r t i e s ,  t h i s  
A g r e e m e n t  s h a l l  t e r m i n a t e  u p o n  c l o s i n g  o r  o n  D e c e m b e r  3 1 ,  1 9 9 3 ,  w h i c h e v e r  i s  e a r l i e r ;  p r o v i d e d ,  
h o w e v e r ,  t h i s  A g r e e m e n t  s h a l l  a u t o m a t i c a l l y  t e r m i n a t e  i f ,  d u r i n g  i t s  1 9 9 3  s e s s i o n ,  t h e  L e g i s l a t u r e  d o e s  
n o t  a p p r o p r i a t e  a l l  f u n d s  r e q u i r e d  t o  b e  a p p r o p r i a t e d  t o  p r o v i d e  f o r  p a y m e n t  o f  t h e  p u r c h a s e  p r i c e ,  
o r  i f  t h e  G o v e r n o r  v e t o e s  s u c h  a p p r o p r i a t i o n  b y  t h e  L e g i s l a t u r e .

1 0 .  S E V E R A B I L I T Y . I n  t h e  e v e n t  a n y  o f  t h e  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  a r e  d e e m e d  t o  b e  
u n e n f o r c e a b l e ,  t h e  e n f o r c e a b i l i t y  o f  t h e  r e m a i n i n g  p r o v i s i o n s  o f  t h i s  A g r e e m e n t  s h a l l  n o t  b e  a f f e c t e d .

1 1 .  S I G N A T U R E  A U T H O R I T Y . E a c h  s i g n a t o r y  t o  t h i s  A g r e e m e n t  r e p r e s e n t s  t h a t  h e  h a s  t h e  
a u t h o r i t y  t o  b i n d  h i s  p r i n c i p a l  t o  t h i s  A g r e e m e n t .  T h i s  A g r e e m e n t  m a y  b e  e x e c u t e d  i n  s e v e r a l  
c o u n t e r p a r t s ,  e a c h  o f  w h i c h  s h a l l  b e  a n  o r i g i n a l ,  b u t  a l l  o f  w h i c h  s h a l l  c o n s t i t u t e  t h e  s a m e  i n s t r u m e n t .

1 2 .  N O T I C E . W r i t t e n  n o t i c e s  s h a l l  b e  p r o v i d e d  t o  t h e  p a r t i e s  a t  t h e  f o l l o w i n g  a d d r e s s e s :

Seldovia Native Association State of Alaska
P.O. Drawer L Department of Natural  ^sources
O  I  I  •  I  I J  ^  A     r    . . .  M m  ISeldovia, AK 99663-0250 Director, Division of Land 

P.O. Box 10700S 
Anchorage, AK 99510-7005Cook Inlet Region, Inc.

P.O. Box 93330 
Anchorage, AK 99509-3330 Craig Tillery 

State of Alaska 
Attorney General's Office 
1031 West 4th Ave. Suite 200 
Anchorage, AK 99501

Timber Trading Company, Inc. 
3501 Denali St., Suite 202 
Anchorage, A K  99503

Timber Trading Company, inc.

Date: J  V  ^

Cook Inlet Region, Inc.

7  - / o  - ?  ?

S la te  o f  A laska

S a le  & P u r c h a s e  Agreem** i l  - KBSP •2.
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ATTACHMENT A

SNA LANDS TO BE ACQUIRED BY STATE

All land described below is within Seward Meridian and is
identified in BLM Interim conveyances 139, 304, 372

Lgflfll-Descrlptian Approximate

Township 7 South, Range 12 West

A. Section 13 (fractional): 5 7 5
Sht NWij, S%NE*j, S^jNW^NE^, NW%NWf{Nlftf, W%NE^NW*NE3j

B. Sections 22 (fractional): excluding
Lot 1 a£ tJSS 3606 3 7 0

C. Section 29: excluding ADL 41084-41085
located in NW^sw^r 410

D. Section 30: excluding USS 3912. uss 3977,
Tracts A, C, and D of AfiLfl 76-114, ADL 41704, 
located in SW^SWt 408

E. Sections 19 (fractional), 20 (fractional) ,
21 ( f r a c t i o n a l ) , 23 ( f r a c t i o n a l ) ,  24 ( f r a c t i o n a l )
25 (fractional), 26, 27 (fractional), 28, 31, 32,
33, 34, 35, 3«< A l l  7,629

To w ns hi p 8 Scute, Range 12 Wes t

A. Sections l, 2, 3, 4, 7, (fractional),
8 (fractional), 9, 10, 11, 12, 13, 14, 15,
22, 33, 24, 25, 26, 27, 28: All 12,385

B. Section 5 (fractional); ex cl uding A D L  49431
located in the tf|W%SW% 615

c. Section 6 (fractional): excluding ADL 48767
a&d ADL 49431 located in the E%S«*,‘ ADL 46149,
ADL 46150, A D L  46151, ADL 46152, ADL 46153, and 
ADL 46650 located in the N%GEhj and A D L  41043
lccsted in th® sWWE*s and N»*SE% 300

D* Section 16 (fractional); excluding ADL 46773
located in the 615

s. Section 21 (fractional); excluding A D L  47665
located in the SW^jNW*, ADL 41036 located in
the n*jsw%, ADZ, 41300 located in the s%SW% 495

cum ulative T ota l 23,802



A t t a c h m e n t  A

CIRI Lands Remaining w/ln Kachemak Bay State Park
Seward Meridian, A laska

Township 7 South, Range 12 West
Sec. 12, W2, SE4, S2NE4;
Sec. 31, all;
Sec. 33-34, all.

Containing 2,469.00 acres, more or less.

Township 8 South, Range 12 West 
Sec. 2, W2;
Sec. 3-4 all;
Sec, 5, (fractional), excluding ADL 49431;
See. 6, (fractional), excluding ADL 48787, ADL 49431, ADL 46149, ADL

46150, ADL 46151, ADL 46152, ADL 46153, ADL 46650 and 
ADL 41043;

Sec. 7-8, (fractional), all;
See. 9-11, all;
Sec. 13-15 all*
S e c .  1 6 ,  ( f r a c t i o n a l ) ,  e x c l u d i n g  A D L  4 6 7 7 3 :
Sec. 21, (fractional), excluding ADL 47665, ADL 41036 and ADL 41300;
Sec. 22-27, all;
Sec, 28-29, (fractional), all;
Sec. 30, (fractional), excluding U. S, Survey 3605;
Sec. 31-33, (fractional), all;
S e c .  3 4 ,  a l l .

C o n t a i n i n g  1 5 ,4 0 8 .8 3  a c r e s ,  m o r e  o r  l a s s .

Township 8 South, Range 13 West
Sec. 24, Lot 8 of U. S. Survey 4742.

Containing S.oo acres.

Township 9 South, Range 13 West 
Sec. 1, (fractional), all;
Sec. 2. E2, NW4;
Sec 11, NE4.

Containing 1,275.00 acres, more or less.
Aggregating 19,157.83 acres, more or less.
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ATTACHMENT B

A n y  «nd all property in which Timber Trading caepany has an 
interest in the following described Seldovia Native Association 
land outxida K e chaaek Bay state Park - Peterson Bay and Island Peninsula.
Township 7 South, Range 12 West, Seward Neridian.

Section 10; USS 4737, Lots 1 , 2 , and 3
; That portion of Tract “A" excluding; USS 1339

Section 11; That portion of Tract "A** excluding: USS 1557
USS 3362 - Tract B, Lota 1 and 2

Section 14 & 15: That portion of Tract "A* excluding:
USS 1539 
USS 2S93
Tract A  of USS 3362 
USS 3908 
USS 3918
Lota 1. 2,  3, and 4 of USS 3973
Lota 1 and 2 of USS 4736
Lots 1 and 3 Of USS 4737
Lota 1-13 inclusive, Block 1 , Harbor Heights Subdivision 
Lots 1-11 inclusive, Block 2 , Harbor Heights Subdivision
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Attachment C
AGREEMENT REGARDING TIMBER HARVEST RIGHTS 

ON LANDS ADJACENT TO PETERSON BAY

State of Alaska agrees that nothing in that Agreement for Sale and Purchase of Lands and 
Interests Within Kachemak Bay State Park (the"Agreement") shall restrict the ability of Timber 
Trading Company, Inc. ("TTC") to pursue the permits necessary for timber harvest operations on 
lands subject to the Agreement provided, however, TTC shall not commence timber harvest 
operations on such lands until such time that the Agreement has terminated. TTC agrees not to 
exercise its timber harvest rights ou lands adjacent to Peterson Bay, including Island Peninsula, 
before April 30,1999, as more particularly described in Attachment B to the Agreement or to 
convey such harvest rights tt any other entity except to Seldovia Native Association ("SNA"), 
provided if the transfer is to SNA it will be subject to this restriction Against harvest prior to 
April 30,1999.

Timber Trading Company, Inc, State of Alaska

Revised and Acknowledged

Seldovia Native Association

,K-

Date J ~ / a  7 3



Civil S e t t l e m e n t C rim in a l S e t t l e m e n t

Exxon 
[ One-Time Payment j

S ta le of A laska \ / \ / Federal
($50 Millon, Subject jjfc. ^  Government

to Legislative 
Approriation)



KACHEMAK BAY 
$22 MILLION PURCHASE

T im b er T rad in g  C om p a n y  
$ 4 .5  M IL L IO N

C ook In le t R eg io n , In c . 
$ 2 .0  M IL L IO N

S e ld o v ia  N a tiv e  A sso c ia t io n  
$ 1 5 .5  M IL L IO N

7 1 %






