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"An Act relating to an exemption from and deferral of municipal property taxes for certain primary
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No. 4
FISCASLNOTE Bil version: 66 (FIN)

STATE OF ALASKA (H) Publish Date: 3/26/93
1993 LEGISLATIVE SESSION
Revision Date: 3-26-93 Department Affected: Education
Title: An act relating to municipal property tax exemptions BRU: K-12

certain residences and to property tax equivalency payment ~ Component: Foundation Program
Sponsor:  Governor
Requestor: .House Finance COMPONENT SERIAL NO. 141

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS 0 0 0-(3.655.9)  0-(3,802.1) 0-(3,954.2) 0-(4,112.4)

MISCELLANEOUS
TOTAL OPERATING 0 0 0-(3.655.9)  0-(3,802.1) 0-(3,954.2) 0-(4,112.4)

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands o Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0 0 0-(3.655.9) 0-(3,802.1) 0-(3.954.2) 0-(4,112.4)
1005 GF/Program Receipts

1006 GF/MHTIA

Other

TOTAL 0 0 0-(3,655.9) 0-(3.802.1) 0-(3,954.2) 0-(4,112.4)

POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

Estimate of current year (FY93) impact: $

ANALYSIS: (Attach a separate page if necessary.)

See Attached.

Prepared by: Eddv Jeans Phone: 465-8535.
Division: School Finance Date:  3-26-93
Approved by Commissioner: Jerry Coy.av_
Agency: Education Date:  3-26-93

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office

CcCoOMMITTEE cC o PY
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Attachment for CSHB 66(FIN)

Assumes a 4% annual increase after FY95 due to estimated property value increase.

Fiscal note contains a range of savings from zero to (3,655.9) in FY96 because of the amendment in
Section 1(a) which states "However, the value of property exempted under AS 29.45.052 may not be
included in the determination”. This amendment allows each municipality to voluntarily participate in the
exemption of property owned by senior citizens and disabled veterans. Properties covered by the
optional deferral and property not exempted from taxation will be included in the full value determination.

Under the foundation program, AS 14.17.025, property that is included in the municipalities full value

determination increases a district's required local contribution while decreasing the state general fund
obligation.
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STATE OF ALASKA _Flelié)f"ALl MOTP BILL Né)rSFENATE CS FOp

1993 LEGISLATIVE SESSION UML | C S FOR HB g.g(FIN)
Revision Date'  4/21/93 Dept. Affected: Community & Regional Affairs
Title: "An Act relating to property tax BRU: Senior Citizens/Disabled Veterans

exemptions..." Component. Homeowners' Property Tax

Sponsor:’ Rules Exemption (Disabled Veterans)
Requestor: Governor - COMPONENT SERIAL NO. 653
Expenditures/Revenues: (Thousands o Dollars)
OPERATING FY 94 FY 95 FY 9 FY 97 FY 98 FY 99
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS $1,109520  $1,298,138  $1531,803  $1,822845  $2223872  $2,668,645
MISCELLANEOUS
TOTAL OPERATING $1109,520 $1,298138 $1531,803 $1,822,845 $2,223872 $2668,645
CAPITAL
REVENUE FUND SOURCE:
FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF $1,109520  $1298,138  $1531803  $1,822845  $2223872  $2668,645
1005 GF/Program Receipts

1006 GF/MHTIA

Other
TOTAL $1109520 $1298138 $1531,803 $1.822845 $2,223872 $2,668,645

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME

TEMPORARY

Estimate of current (FY93) impact $ none

ANALYSIS:  (Attach a separate page if necessary)

As the law currently exists, municipalities are required to fund the balance of the program not funded by the stale. Full
fundin? for this program is approximately 13 million, however, at the current state general fund level of 2838.8 (21.8%
of full funding amount), municipalities are required, by statute, to fund the balance. This places an extreme hardship on
municipalities who are already faced with declining revenues. Under the current proposal. Lhe exemption would tie
retained only for disabled veterans. This fiscal note reflects the estimated funding needed to fully <und the disabled

veteran aspect of this program.

Prepared by: f4 Phone: 465-4708
Division: ~ Administrative Services lw J / Date: 4121193
Approved by Commissioner AL-SiY-TT » > Date: 4121193

Agency:  Community & Regional Affairs
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office :
Page 1 of 1



STATE OF ALASKA BILL NO:SENATE CS FOR

1993 LEGISLATIVE SESSION FISCAL NOTE CS FOR HB 66(FIN)
Revision Date:  4/21/93 Dept. Affected: Community & Regional Affairs
Title: "An Act relating to property tax BRU: Senior Citizens/Disabled Veterans
exemptions..." Component: Renters Equivalency Rebate
Sponsor: Rules (For Disabled Veterans)
Requestor:  Senate Finance Committee COMPONENT SERIAL NO. 654
ExDenditures/Revenues: (Thousands o Dollars)
OPERATING FY 94 FY 95 FY 9 FY 97 FY 98 FY 99
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS $162,294  $189,884  $224,063  $266,634  S325.293  $390,352
MISCELLANEOUS
TOTAL OPERATING $162,294  $189,884  $224,063  $266,634  $325,293  $390,352
CAPITAL
REVENUE FUND SOURCE:
FUNDING: (Thousands o Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF S162.294-  $189,884  $224,063  $266,634  $325,293  $390,352
1005 GF/Program Receipts

1006 GF/MHTIA

Other
TOTAL S162,294 $189,884  $224,063 $266,634 S325.293  $390,352

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME

TEMPORARY

Estimate of current (FY93) Impact $ none

ANALYSIS: (Attach a separate page if necessary)

The Renters Rebate program for disabled veterans was instituted in order to treat diasbied veterans, who pay
rent for their homes, on an equitable basis with disabled veterans who owned homes in terms of property tax
relief, Since the Homeowners' program for disabled veterans is to be retained under the current proposal,
this fiscal note reflects the funding necessary to fully fund the disabled veterans aspect of the Renter's
Equivalency Rebate program.

Prepared by: 7DT|C7/ / Phone: 465-4708
Dlvislcr.  Administrative Services Date: 42/
Approved by Com missioneri® A, { X>epudyr Date 42793

Agency:  Community & Regional Affairs
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
Page 1 of 1



STATE OF ALASKA * BILL NO:SENATE CS FOR

1993 LEGISLATIVE SESSION FISCAL NOTE CS FOR HB 66/FIN)
Revision Dale:  4/21/93 Dept. Affected: Community & Regional Affairs
Title: "An Act relating to property tax BRU: Senior Citizens/Disabled Veterans

exemptions..." Component: Homeowners' Property Tax

Sponsor Rules Exemption (For Seniors)

Requestor: Governor COMPONENT SERIAL NO. 653

Expenditures/Revenues: (Thousands of Dollars)

OPERATING FY % FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES

TRAVEL

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS

TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts

1006 GF/MHTIA

Other
TOTAL 0 0 0 0 0 0

POSITIONS:

FULL-TIME 0 0 0 0 0 0
PART-TIME

TEMPORARY

Estimate of current (FY93) impact $ none

ANJALVNS:  (Attach a separate page if necessary)

As the law currently exists, municipalities are required to fund the balance of the program not funded by the state.
Ful fundln? for this program is approximately 13 million, however, at the current state general fund level of 2838.8
(21.8% of full funding amount), municipalities are required, by statute, to fund Ihe balance. This places an extreme
hardship on municipalities who are already faced with declining revenues. Therefore, the department proposes to
delete thF funding for this program and support legislation which would make the program a local option of the
municipalities.

NOTE:  This fiscal impact is reflected in the proposed FY94 operating budget

Prepared by: ( ftnnfdwl/ ,|_d£|_4L Phone:  465-4708
Division:  Administrative Services Date: 4121193
Approved by Commissioner: pefcz/U /dhcy' Date: 4/20/93

Agency: Community & Regional Affairs
PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution information call the Goveror's Legislative Office
Page 1 of 1



No. |

fiscal note Bill Version: hb 66
STATE OF ALASKA (H) Publish Date: 1715793

1993 LEGISLATIVE SESSION

Revision Date: Department Affected:  Administration
Title: An act relating to municipal tax exemptions BRU: Div. of Pioneers’ Benefits
Component: Central Office

Sponsor: Rules Committee

Requestor: Governor COMPONENT SERIAL NO. 4
Expenditures/Revenues:

OPERATING FY %4 FY 95 FY 9 FY 97 FY 98 FY 9
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEQUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0
CAPITAL 0 0 0 0 0 0
REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:

1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0
FULL-TIME 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY93) impact: 0

ANALYSIS: (Attach a separate page if necessary.)
There is no fiscal impact on programs in the Division of Pioneers’ Benefits

to L

Prepared by: Dennis L. DeWitt. Director Phone:  465-4400
Division:  Pioneers’ Benefits Date:  12/28/92

Approved by Commissioner:  Nancy Bear Usera/
Agency: Administration

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution informetion call the Govemnor's Legislative Office

dQHFFiIITTEE COPY Page_j ol_L
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4/20/93

SENATE CS FOR CS FOR HOUSE BILL NO. 66(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE - FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

|- A BILL

. s 'AAJ/>P

T ' p FOR AN ACT ENTITLED
"An Act relating to”an exemption from and deferral of municipal property taxes
for certain primary residences, to property tax equivalency payments for certain
residents, to the determination of full and true value of taxable property in a

municipality; and providing for an effective date.”

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.140(a) is amended to read:

(@ To determine the amount of local effort under AS 14.17.025 and to aid the
department and the legislature in planning, the Department of Community and
Regional Affairs, in consultation with the assessor for each district, shall determine the
full value of the taxable real and personal property in each city or borough district.
If there is no local assessor or current local assessment for a district, then the
Department of Community and Regional Affairs shall make the determination of full
value from information available. In making the determination, the Department of
Community and Regional Affairs shall be guided by AS 29 45.110. However, the

e SCS CSHB 66(FIN)

New Text Underlined IDELETED TEXT BRACKETED)



WORK DRAFT WORK DRAFT WORK DRAFT

value of property exempted under AS 29.45.052 may not be included in the
determination. The determination of full value shall be made by October 1 and sent
by certified mail, return receipt requested, on or before that date to the president of the
school board in each ct:strict. Duplicate copies shall be sent to the commissioner. The
governing body of a borough or city that is a Sv-.iwl district may obtain judicial review
of the determination. The superior court may modify the determination of the
Department of Community and Regional Affairs only upon a finding of abuse of
discretion or upon a finding that there is no substantial evidence to support the
determination.
*Sec. 2. AS 29.45.030(e) is amended tn read:

() The real property owned and occupied as the primary residence and
permanent place of abode by a resident who is (1) a [RESIDENT 65 YEATS OF
AGE OR OLDER; (2)] disabled veteran; or j[2} [(3) RESIDENT] at least 60 years old
and [WHO IS] the widow or widower of a person vho qualified for an exemption
under (1) [OR (2)] of this subsection, is exempt from taxation on the first $150,000
of the assessed value of the real property. A municipality may, in case of hardship,
provide for exemption beyond the first $150,000 of assessed value in accordance with
regulations of the department. Only one exemption may be granted for the same
property and, if two or more persons are eligible for an exemption for the same
property, the parties shall decide between or among themselves who is to receive the
benefit of the exemption. Real property may not be exempted under this subsection
if the assessor determines, after notice and hearing to the parties, that the property was
conveyed to the applicant primarily for the purpose of obtaining the exemption. The
determination of the assessor may be appealed under AS 44.62.560 - 44.62.570.

* Sec. 3. AS 29.45.040(a) is amended to read:

(@ A resident of the state who rents a permanent place of abode is eligible for

a tax equivalency payment from the state through the department if the resident is:
(1) [AT LEAST 65 YEARS OLD;
(2)] adisabled veteran; or

@ [(3)] at least 60 years old and the widow or widower of a person

who was eligible for payment under (1) [OR (2)] of this subsection.

SCS CSHB 66(FIN) 2-
New \-ixt Underlined [DELETED TEXT BRACKETED]



WORK DRAFT WORK DRAFT WORK DRAFT

* Sec. 4. AS 29.45.040(d) is amended to read:

(d) If two or more persons occupy a residence as tenants, not all of whom are
eligible for a tax equivalency payment under this section, the assessor shall determine
equitable partial payments to be made to the eligible tenants. However, a tax
equivalency payment to an eligible applicant may not be reduced because the spouse
[IS LESS THAN 65 YEARS OF AGE OR] is not a disabled veteran. If all occupants
in a residence are eligible for a tax equivalency payment under this section, the
occupants shall decide between and among themselves who [WHICH] shall receive

payment.
*Sec. S. AS 29.45.050(i) is amended to read:
() A municipality may by ordinance approved by the voters exempt from

taxation the assessed value that exceeds $150,000 of real property owned and occupied
as a permanent place of abode by a resident who is
(1) [65 YEARS OF AGE OR OLDER;
(2)] adisabled veteran, including a person who was disa[bled in the line
of duty while serving in the Alaska Territorial Guard; or
2 [()] at least 60 years old and a widow or widower of a person who
qualified for an exemption under (1) [OR (2)] of this subsection.
* Sec. 6. AS 29.45 is amended by adding new sections to read:

Sec. 29.45.052. OPTIONAL EXEMPTION FOR CERTAIN RESIDENCES,
(@ The real property owned and occupied as the primary residence and permanent
place of abode by a resident of the state who is (1) 65 years of age or older; or (2) at
least 60 years old and the widow or widower of a person who qualified for an
exemption under former AS 29.45.030(e)(1) before the effective date of this Act or
under (1) of this subsection, is exempt from taxation on the first $150,000 of assessed
value unless the municipality by ordinance rejects this exemption.

(b) If the municipality rejects the exemption under (a) of this section, the
municipality may by ordinance exempt from taxation all or part of the assessed value
of the real property described in (a) of this section. The exemption under this
subsection may be based upon economic hardship as provided in the ordinance.

() Only one exemption may be granted under (a) or (b) of this section to a

3 SCS CSHB 66(FIN)
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qualified resident for one property annually. If two or more persons are eligible for
an exemption for the same property, the parties shall decide between or among
themselves who is to receive the benefit of the exemption. Real property may not be
exempted under this section if the assessor determines, after notice and hearing to the
parties, that the property was conveyed to the applicant primarily for the purpose of
obtaining the exemption. The determination of the assessor may be appealed under
AS 44.62.560 - 44.62.570.

@ In this section, "real property” includes mobile homes, whether classified
as real or personal property for municipal tax purposes.

Sec. 29.45.054. OPTIONAL DEFERRAL FOR CERTAIN RESIDENCES, (@
Payment of taxes on all or part of the assessed value of real property may be deferred
by ordinance if the property is owned and occupied as the primary residence and
permanent place of abode by a resident of the state who is (1) 65 years of age or
older; or (2) at least 60 years old and the widow or widower of an individual who
qualified for an exemption under former AS 29.45.030(e)(1) before thei effective date
of this Act or for a deferral under (1) of this subsection. The deferral may be based
upon economic hardship as provided in the ordinance. The taxes become due when
the property ceases to be owned by the resident who qualified for the deferral or the
spouse if the spouse also qualified for a deferral. A municipality may not charge
interest upon taxes deferred under this section for the deferral period. Only one
deferral may be granted to a qualified resident for one property annually. If two or
more persons are eligible for a deferral for the same property, the parties shall decide
between or among themselves who is to receive the benefit of the deferral. Payment
of taxes may not be deferred under this section if the assessor determines, after notice
and hearing to the parties, that the property was conveyed to the applicant primarily
for the purpose of obtaining the deferral. The determination of the assessor may be
appealed under AS 44.62.560 - 44.62.570.

() In this section, "real property" includes mobile homes, whether classified
as real or personal property for municipal tax purposes.

* Sec. 7. This Act takes effect January 1, 1994.

SCS CSHB 66(FAN) 4
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SENATE CS FOR CS FOR HOUSE BILL NO. 66(FIN)
INTHE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEENTH LEGISLATURE -FIRST SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsors): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act relating to an exemntion from and deferral of municipal property taxes
for certain primary residences, to property tax equivalency payments for certain
residents, to the determination of full and true value of taxable property in a

municipality; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.17.140(a) is amended to read:

@ To determine the amount of local effort under AS 14.17.025 and to aid the
department and the legislature in planning, the Department of Community and
Regional Affairs, in consultation with the assessor for each district, shall determine the
full value of the taxable real and personal property in each city or borough district.

IT there is no local assessor or current local assessment for a district, then the
Department of Community and Regional Affairs shall make the determination of full
value from information available. In making the determination, the Department of

Community and Regional Affairs shall be guided by AS 29.45.110. However, the

+- SCS CSHB 66(FN)
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value of property exempted under AS 29.45.052 mav not be included in the
determination. The determination oi full value shall be made by October 1 and sent
by certified mail, return receipt requested, on or before that date to the president of the
school board in each district. Duplicate copies shall be sent to the commissioner. The
governing body of a borough or city that is a school districtmay obtain judicial review
of the determination. The superior court may modify the determination of the
Department of Community and Regional Affairs only upon a finding of abuse of
discretion or upon a finding that there is no substantial evidence to support the

determination.

* Sec. 2. AS 29.45.030(h) is amended to read:

(h) Nothine [EXCEPT AS PROVIDED IN (g OF THIS SECTION,
NOTHING] inXil t) - 0)1 this section affects similar exemptions from property
taxes granted by a municipality on September 10, 1972, or prevents a municipality

from granting similar exemptions by ordinance as provided in AS 29.45.050.

* Sec. 3. AS 29.45.030(k) is amended to read:

(k) The department shall adopt regulations to implement the provisions of [(g)

AND] (j) of this section.

* Sec. 4. AS 29.45 is amended by adding new sections to read:

Sec. 29.45.052. OPTIONAL EXEMPTION FOR CERTAIN RESIDENCES.
(@ The real property owned and occupied as the primary residence and permanent
place of abode by a resident of the state who is (1) 65 years of age or older; (2) a
disabled veteran; or (3) at least 60 years old and the widow or widower of a person
who qualified for an exemption under former AS 29.45.030(e) or under (1) or (2) of
this subsection, isexempt from taxation on the first $150,000 of assessed value unless
the municipality by ordinance rejects this exemption.

(b) If the municipality rejects the exemption under (@) of this section, the
municipality may by ordinance exempt from taxation all or part of the assessed value
of the real property described in (a) of this section. The exemption under this
subsection may be based upon economic hardship as provided in the ordinance.

(©) Only one exemption may be granted under (&) or (b) of this section to a

qualified resident for one property annually. If two or more persons are eligible for

CSHB B6(FIN) 2
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an exemption for the same property, the parties shall decide between or among
themselves who is to receive the benefit of the exemption. Real property may not be
exempted under this section if the assessor determines, after notice and hearing to the
parties, that the property was conveyed to the applicant primarily for the purpose of
obtaining the exemption. The determination of the assessor may be appealed under
AS 44.62.560 - 44.62.570.

(d) In this section,

(1) ‘"disabled veteran” means a disabled person separated from the
military service of the United States under a condition that is not dishonorable, whose
disability was incurred or aggravated in the line of duty in the military service of the
United States, and whose disability has been rated as 50 percent or more by the branch
of service in which that person served or by the Department of Veterans "A_ffairs;

(2) real property” includes mobile homes, whether classified as real
or personal property for municipal tax purposes.

Sec. 29.45.054. OPTIONAL DEFERRAL FOR CERTAIN RESIDENCES, (@
Payment of taxes on all or part of the assessed value of real property may be deferred
by ordinance if the property is owned and occupied as the primary residence and
permanent place of abode by a resident of the state who is (1) 65 years of age or
older; (2) a disabled veteran; or (3) at least 60 years old and the widow or widower
of an individual who qualified for an exemption under former AS 29.45.030(e) or for
a deferral under (1) or (2) of this subsection. The deferral may be based upon
economic hardship as provided in the ordinance. The taxes become due when the
property ceases to be owned by the resident who qualified for the deferral or the
spouse if the spouse also qualified for a deferral. A municipality may not charge
interest upon taxes deferred under this section for the deferral period. Only one
deferral may be granted to a qualified resident for one property annually. If two or
more persons are eligible for a deferral for the same property, the parties shall decide
between or among themselves who is to receive the benefit of the deferral. Payment
of taxes may not be deferred under this section if the assessor determines, after notice
and hearing to the parties, that the property was conveyed to the applicant primarily

for the purpose of obtaining the deferral. The determination of the assessor may be

3 SCS CSHB 66(FN)
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appealed under AS 4462500 - 44625/0.
(b) In this section,

(1) "disabled veteran" meins a disabled person separated from the
military service of the United States under a condition that is not dishonorable, whose
disahility was incurred or aggravated in the line of duty in the military service of the
United States, and whose disability has been rated ts SOpercent or more by the branch
of service in which that person served or by the Department of Veterans’ Affairs;

(2) "real property" includes mobile homes, whether classified as real
or personal property for municipal tax purposes.

* Sec. 5 AS 2945030)6), 29450300, 2945.030(), 2945030, 2945.030),
2945040, and 2045060.1) are repealed.
* Sec. 6 This Act takes effect January 1, 1994

SCS CSHB B6(FN) 4
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Alaska State Legislature
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Gar. Gommunity $ ‘7L 4373
RagcrdAuars Fax 'O 45322
M, Sete Afrs Conittee
Committee on Gomittiess Kadiken Axda 9901
V\ﬂensaesLegl)da]\eFaesnyTad(Face _ 971 225308
Legjdative Goura Senator Robin L. Taylor Fax @71 250713

MEMORANDUM

TO: Senator Drue Pearce

Senator Steve Frank A
FROM:  Senator Robin L. Taylor
DATE: 4112193

REF: Draft Committee Substitute - SB

EOR R R e e e b b b b b b b b e b b b b b i S b b b e b b b b i b b b b b b b b b b b b b e A b b b b b b b b b o b

Jme the p SSIbI|ItY eX|sts that SB 102 will become the gehlcle for
ressmg e munega proPerty fax ﬁxemtptlon Ewou hope the
FlnanceC mmittee will Consider adopting the attached substitute.

The CS adds lan ua%e add(essm some ofthe concerns r ised by Keéchlkan
Gateway, Boroug@ semb ber enlsMc arty In the attached letter

he draft CS adds a new ec. 5, Wwith the new lan Hage qegmnmgﬂ on line
%ag ﬁ conﬁudlng on Ilqe 6, page 4. The'title"has also heen
amen to allow for this additional language:

rl\é(run cCarty has reviewed the changes and worked with the drafter at my

us yu
District A
Hyckr « Ketchiken » Kupreanof « Meyers Chuck » Petersburg » Saxren » Sitka » Werggll
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AS 2045060() is amended to read:
(© A municipality may by ordinance
(D) classify hoats and vessels for the purposes of taxation and may
establish the assessed valuation of boats and vessels on the basis of their registered or
certificated net tonnage;
() classify and exempt from taxation
(A the property of an organization not organized for husingss
or profit-making purposes and used exclusively for com m unity purposes if the
Income derived from rental of that property does not exceed the actual cost to
the owner of the use by the renter,
B historic sites, buildings, and monuments;
© land of a nonprofit organization used for agricultural
purposes if rights to subdivide the land are conveyed to the state and the
conveyance includes a covenant restricting use of the land to agricultural
purposes only; rights conveyed to the state under this subparagraph may be
conveyed by the state only in accordance with AS 38.06.069(C);
(3 exempt personal property from taxation;
(4 exempt business inventories from taxation;
() classify as to type and exempt or partially exempt any or all types
of motor vehicles from taxation®

(6) exempt or partially exempt from taxation mobile home parks

and recreational vehicle parks:

(7) exempt or partially exempt from taxation parking lots:
(8) exempt or partially exempt from taxation real pronor;v used for

greenbelts:

(9) exempt or partially exempt from taxation for a period not to
>

exceed three years that portion of the increase in assessed value of real property

attributable to an improvement made to a historical building.



MEMORANDUM State of Alaska

Department of Community
and Regional Affairs

TO:  Senator Drue Pearce DATE: April 15 1993
Co-Chair House Finance
FILE NO;  HB 66/S(FIN)/4-15
THRU: TELEPHONE:(907) 465-4700
FROM: Bruce R. Geraghty® SUBJECT:  CS HB 66(FIN) am
Deputy Comnlissioner Hearing Request and

Backup Information

Please schedule CS HB 66(FIN) am at your earliest convenience.
Attached you will fing:

1) DCRA Position Paper;

2) DCRA Sectional Analysis;

J A Bill History of Legislative Action; and

4) Numerous spreadsheets requested by previous House committees.
Considering the diligent pace the Senate has undertaken to complete it’s work this

session, if there is Turther manipulation of the data contained in the spreadsheets that
you consider helpful in your deliberations, please contact me as soon as possible.

Thank you.



STATE OF ALASKA

DEPARTMENT OF COMMUNITY
& REGIONAL AFFAIRS

PCSITION PAPER
Bill No.. CS HB e6(FIN) am DCRAFN: Zero
Sponsor.  Governor Position: Support

Title: ~ An Act reIatlrF to an exemPélon from and deferral of municipal
groPert taxes for certam resiaences,. o Jarorer%etax

val nC}/ paa/rm \s certaln resident
dtermlna] on ané{ e value CF taxabe property in a
municipality; and providing for an effective date.

The e |sIature created the mandatorg sen(or cmzensdlsab%%5 etera
Rrope ﬁnp 10N rogram In 1973, However, since elslature

a cf]mmumtles the ramBg COStS . c? this mandate
exem t|on ? resu S in higher Rrop(eﬁg taxes by other citizens
within- municipalities to make U rence.

The total value exempt asse d value of se or citizens/disabled veterans n
aska or fax %eﬂt 1992 1 %8835 million. erm ted tax amount of this
vaue s $13./ ﬂ Io

ing pal

slature pr owde1 % 20% of the exempted tax
R r? Agrence 0 %109rmt };ear 9%2 %ur%wﬁel?tns l jil\lncorpan&le He)s et
KI far Bearrgt?gamltovrvaghlél %rorﬂ |onwa5rhere ae so stPnne{P e(bgctgalm tRES at

oroligh, Junay, Petersher Wran ell. Kenai, and Nome among others.
es;tlmatettJ gcost o? the propertygax exegn fion program In"FY %ﬂ |sg $1%4 m|II|on

The renters rebate program which 15 repealed by this legislation was, established
In 19/6 & a meanIO ? Ipro| eg th saﬁt %ene It t0 sen? S \é\{sab#(t

veteranfs hat |e[1t t}elr SIdenc ﬁte e at rolgram In OEY unded at
I%Sée Ly |88ne lgible.  The estimated cost of the renters rebate program in FY 94

onsiderin 9 these unf:ilrg]g nlstones and the decline in state rvenues
Rartmerr) haﬁ Identified” these pr nqram or ¢l m|n tion at te sta%4
t gse programs was orflitted from t e artmen ge
submission. HB 66(FIN) am makes these programs Ioca optlons an

Hnt or $28 mill



an additional tool, optional property tax deferrals.

The department strongly supports making the senior citizens/disabled veterans
property tax exemption available to municipalities as an optional local tax
exemption program. Encouraging seniors citizens and disabled veterans to
remain in their own residences within the community, is an issue best handled
at the local level. Local governments are in the best position to evaluate the
needs of their population with regard to local property taxation issues.

The property tax deferral option is a new concept introduced to the bill in the
House Health Education and Social Services Committee. The department
supports this concept as long as "deferral" is totally optional to municipalities as
a taxation tool, with maximum flexibility for municipalities to implement a
deferral program by ordinance tailored to their local situation. Both the Alaska
Municipal League and the Older Alaskans Commission have testified in support
of the deferral option. CS HB 66(FIN) am contains the language appropriate to
maximizing flexibility.

In light of the legislative funding history and declining state revenues, the
administration prefers continuation of the senior citizen/disabled veterans
property tax exemption, implemented and supported at the local level.

We encourage your favorable consideration for passage of CS HB 66 (FIN) am.

Date

File: HB 66(FIN)am/P6 4/15/93 3:57 PM



DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA
(907) 405 3867 or 465-2450
FAX (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105
MEMORANDUM April 20, 1993
SUBJECT: Optional Tax Exemption (SCS CSHB 66(FIN))
TO: Senator Steve Frank, Co-chair
Senate Finance Committee
FROM: Tamara Brandt Cook
Director \)

In the most recent draft of SCS CSHB 66(FIN) Sec. 6 provides for a tax exemption
on the first $150,000 of assessed value of certain residential property which a
municipality may reject by ordinance. You have asked whether the municipality may,
under this draft, exempt less than $150,000 of the assessed value of the property or
more than that amount.

Under AS 29.45.052(b), if a municipality adopts an ordinance rejecting the tax
exemption provided for under subsection (a), the municipality may by ordinance also

. .exempt from taxation all or part of the assessed value of the real property
described in (a) of this section." So, a municipality may, by rejecting the exemption
under subsection (a) and adopting an ordinance providing for an exemption under
subsection (b), exempt less than $150,000 of the assessed value of the residential
property that is the subject of this section or more than that amount.

TBC:gc
93-356.qlc



STATE OF ALASKA

DEPARTMENT OF COMMUNITY
& REGIONAL AFFAIRS

Sectional Aralysis
Bill  No..CS HB66(FIN) am BéRA FH\I %ero

DOE PN 043 655.9)
Sponsor.  Governor Position: Support

Title: ~ An Aft relating to an e empt|on from and deferral of
Pw)lgm%g)uwagrr]%ger% taxes or certajn reslaences 0 propery

)( ents for cert N resl eng

eterm natloP %] and true Va ue o taxable roperty
a municipality, and providing for an effective da

Section 1. Amends AS 14.17.140(a), DETERMINATION OF FULL AND TRUE
VALUE BY DCRA, to remove real property owned and occupied by senior
citizens or disabled veterans, from the departments determination of the
full value of the taxable real and personal property in each city or borough
district, when the city or borough has exempted this property by
ordinance under section 29.45.052 of this bill. This provision maintains
the status quo. Presently under the existing mandatory municipal tax

exemption for senior citizens and disabled veterans residences, the
properties are excluded from the municipalities "full value determination”.

Section.2. Amends As 29.45.030(h) stating that nothing in this section
defining disabled veteran and real property, affects similar exemptions
contained in AS 29.45.050 or in existence on September 10, 1972.

AS 29.45.050 OPTIONAL EXEMPTIONS AND EXCLUSIONS, contains
numerous exemptions available to municipalities at this time.

Other exemptions allowed under AS 29.45.050 include; boats and vessels;
non-profit community service property; historic sites; non-profit land for
agricultural purposes; and others.



Section 3. Repeals DCRA's authority to adopt regulations to implement AS
29.45.030(g), the existing mandatory exemption reimbursement provision;
this provision is repealed by Section 5 of this Act. In this section, (j) refers
to the Department of Public Safety, and its regulatory authority regarding

senior citizens motor vehicle registration tax exemption.

Section 4. Adds two new sections to AS 29.45.

The first section, AS 29.45.052, OPTIONAL EXEMPTION FOR CERTAIN
PRIMARY RESIDENCES, gives specific authority for municipalities to grant
senior citizens, disabled veterans, or their widows or widowers, an
exemption from property taxation by municipal ordinance. This ordinance
may be based on economic hardship. There may only be one exemption
for the same property. Transfer of a property for the purpose of receiving
the exemption is prohibited. The section also includes an appeals process
where a dispute results from a possible conveyance of a property for the
purpose of obtaining the exemption.

Disabled veteran is defined as a veteran with a 50% disability incurred as a
result of military service.

Real Property is defined to include mobile homes.

AS 29.45.054. OPTIONAL DEFERRAL FOR CERTAIN RESIDENCES. This

section allows a municipality to defer taxes on the assessed value on real
property owned and occupied as a primary residence and permanent place
of abode by a senior citizen, disabled veteran or their widow or widower.
The taxes become due when the property ceases to be owned by the
resident, or spouse, who qualified for the deferral. A municipality may not
charge interest on taxes deferred under this section for the deferral period.
The ordinance adopting the deferral may be based on economic hardship.
Only one deferral may be granted to a qualified resident for one property
annually. Conveyance of a property for the purposes of obtaining the
deferral is prohibited. Judicial appeal is provided for, when a dispute
results from the local assessors decision not to grant a deferral due to
determining that conveyance of the property took place for the purposes
of obtaining the deferral.

Disabled veteran is defined as a veteran with a 50% disability incurred as a
result of military service.

Real property is defined to include mobile homes.

Page: 2
File No: HB 66/SAT7/4-15 4/15/93 3:02 PM



Section 5. Repeals all aspects of the state mandated property tax
exemption and renters rebate for senior citizens and disabled veterans.

The specific sections repealed are:

1 Under AS 2945030. REQUIRED EXEMPTIONS, (mandated
exemptions  statute)

AS 29.45.030(8)6): The real property of senior citizen', and disabled
veterans as conditioned in (g) féee next summary.

AS 29.45.030(¢) : Defines the mandatory senior citizen and disabled
veterans property tax exemption on the first $150,000 of
assessed value.

AS.29.45.030(f) : Prescribes for municipalities the application
prc%%ess_tand the municipal waiver of untimely filed application
authority.

AS.29.45.030(g) : Provides the conditions governin% the states
reimbursement of municipalities for revenues lost due to the
mandatory senior citizens and disabled property tax
exemption.  Explicitly stating that "If appropriations are not
sufficient to fully fund reimbursements under this subsection,
the amount available shall be distributed pro rata among
eligible municipalities.".

AS.29.45.030(i) : Thissubsection contains definitions of disabled
veterans and real  property.

2. AS.29.45.040 :PROPERTY TAX EQUIVALENCY PAYMENTS,
This is commonly referred toas the renters rebate program.
This program is also pro rata relative to legislative
appropriation;

3. Under AS.29.45.050. OPTIONAL EXEMPTIONS AND EXCLUSIONS.

AS.29.45.050(i) :This subsection grants authority for municiPaIiti_es
to, by ordinance approved by the voters, exempt from taxation
the assessed value exceeding $150,000 of senior citizen and
disabled veterans.

Section 6. Establishes effect date of January 1, 1994.

Page: 3
File No: HB 66/SAT/4-15 4/15/93 3:02 PM



STATE OF ALASKA

DEPARTMENT OF COMMUNITY
& REGIONAL AFFAIRS

A History of Legislative A ction
CS HB 66(FIN) am

Senior Citizens/D isabled V eterans Local Property Tax
Exemption and Deferral

House Community and Regional Affairs Committee.

Deleted language that Legislative Legal Services and Department of Law,
determined to be unnecessary.

House Health. Education and Social Services Committee.

Added local property tax deferral option.
House Finance Committee.

Added definitive language that allows the municipal ordinance adopting
property tax exemptions and/or deferrals to include economic hardship as a
qualification criteria.

House Floor Amendment.

Language on page 3, line 20 through lines 2?, was changed to reflect that
municipalities could not charge interest upon taxes deferred. Language was also
added here to reflect the intent that the deferral went with the qualified
property owner, rather than the property. This allowsa qualified property
owner to sell a property, pay the deferred taxes on the sold property and still
qualify for a deferral on another property.

Passed House on Reconsideration April 2, 1993,Y22, N17, EI



Senior Citizen and Disabled Veteran
Property Tax Exemption Programs
Department of Community and Regional Affairs

Property Tax Exemption Program

Created in 1974, the Senior and Disabled Veteran Property Tax Exemption
Program exempts senior citizens (65 years of age or oldér) and disabled
veterans (with a 50% or greater servicé-related disability) from payment of
property tax on the first $150,000 of assessed valuation” of the applicant's
ermanent place of abode.. Program participants apply, each 1year directly
o the. municipality .in which they seek a tax exemption. The effected
municipalities compile annual reports of exempted applicants, exempted
assessed values ana exempted tax amounts. Based on these figures, the
municipalities apply to the Department for reimbursement for property tax
revenues lost due to this state-mandated program. After the submitted
applications are audited and certified, the Department issues warrants, to
tne municipalities. If taxes exempted under this program exceed funding
appropriation levels, .the State issues anments on a prorated basis. This
has been the case since FY 86. In FY" 93 state funding covered about
20% of the reimbursemeht requests submitted by municipalities.

Senior Citizen/Disabled Veteran Property Tax Equivalency Program

This pro%ram was created in 1976 as a companion ,pr,o?ram to the
roPerty ax_exemption proqram. The program rebates eligible applicants
or that”portion of their yearly rent on tneir” permanent place of abode that
?oes toward the payrnerlt or real property taxes. Applicants must be at
east 65 years of atge or disabled veterans ‘and rent property that is subject
to a local properfy tax. Rent rebate payments are calculated as one
percent of the focal mill rate times the total annual rent. Applicants apply
directly to the Department and payments are issued to each eligible
applicant.  Rebate payments are prorated if program costs exceed the
annual program apprognatmn. The renter rebate ‘program has exceeded
funding leveéls since 19386. In FY 93 applicants will each receive about 85%
of the amount calculated by formula.



Senior Citizen/Disabled Veteran Properly Tax Exemption
Program History
1983-1992

ilios $

Tax Year

Stale Municipal

Funding Reimbursement
Tax Yr. Level Request
1983 3,146,618 3,146,618
1984 4,005,075 4,005,075
1985 3985567 4577451
1986 2,770,300 6,325,763
1987 2,622,969 6,753,663
1988 2519344 7464557
1989 2542803 8,627,081
1990 2,557,900 9,585,192
1991 2,838,800 11,293,150
1992 2,838,800 13,669,469

HH Municipal
Reimbursement Request

J State Funding Level



Senior CAlie'VDhabled Veleran Properly T« BExenption Program FY B3TY 2

™2  mEM TaF2 T™™R2  THSAYM
mei em A Th teer g e R Tem R ORER MR B gmm
MBS MEE aE W ROk b R BT ThL W W o B

BOROUGHS

Municipality ol Anchorage 4,325 4,751 330,789,989 409,111,032 5.656,137 7,082,897 1.421.809 1,470,937 4,234,348 5,611,960 76,479 86.111 1.306 1,491 0.20
Bnetol Bay Borou?h 14 13 784,85 880,203 3,923 4.401 986 914 2,937 3.487 56,047 67.708 280 0.11
Falrfeanka North Stax Borougf 1,306 1,379 82.932.034 88,472.935 1,402.124 1,685,069 352,457 345,792 1,049,687 1,319,276 63,501 62,707 1,074 1,207 0.16
Halnege Borough 101 110 1,326,875 8,278,375 58,283 71.402 14,646 14,82 43,617 56,574 12,543 75,258 5177 64 0.18
City A Borough of Juneau 698 714 67.004,000 73.804,100 923,516 1,017,742 232,148 211,359 691,369 806,383 95,994 103.367 1,323 1,425 0.0P
Kenal Penineuia Borough 1,033 1,106 74,518,204 88,848,599 855,781 1,007,552 215,121 209,243 640,660 798,309 71.998 80,008 821 90 0.15
Kalehikan Galtway 4TE 436 36.090,974 38,087,600 439,797 509,577 110,553 105,826 329,244 403,751 83.932 87.357 1.023 1,169 0.14
Kodiak kland Borough 20* 181 15,591.524 16,464,204 133.778 121,221 33,628 26.422 100.150 100,805 74.601 90.962 640 -0.05
Malanuaka-Suallna Borough 1,133 1,249 79,829,563 97,234,600 1.320,466 1,633,159 331,930 339,166 983,536 1,293,994 70,459 77.B50 1,165 1.308 0.19
North Sope Borough 20 22 1,133,642 1.188,570 0,64 20,946 5,189 4,350 15,455 16,596 56,682 54,026 1.032 952 0.01
City | Borough of Sitfca 201 226 20,098,445 23,012,580 120,341 138,025 30,313 28,664 90,278 109,361 99,992 101,826 600 611 0.13

9.472 10.189  716.079.907 843.182.798  10.935.040 13.277.997 2.748.780 2.757.501 B.1B6.2S1  10.520.496 75.600 82.754 1.154 1.303 0.18

CITIES
COFCO/A 40 41 2,947.465 3,121.040 20,909 34,331 5,256 7,130 15,653 21,201 13,887 76,123 523 837 0.39
CRAG 1 20 182.478 1,382.282 4,741 8,294 1,192 1,122 3,549 6,571 71,134 69,114 431 415 043
DILLINGHAM 23 23 2,663.130 2.648,830 9,321 11,920 2,343 2,475 6,978 9.444 115,788 115,167 405 518 0.22
EAGLE 5 6 299.540 317,550 300 318 75 68 224 252 59,908 52,925 60 53 0.06
NOWLA 19 21 937,666 918,542 11,533 11,298 2,809 2,346 8,634 8,952 <0.351 43.740 607 538 -0.02
Fcxe 77 76 5,018,169 4,996,402 56,455 46,217 14.191 9,598 42.253 36,619 65.1/1 65,742 133 608 -0.22
PBJCAN 5 5 254,750 254,750 1.401 1,401 352 291 1,049 1.110 50,950 50,950 280 230 0.00
PETEFtSBUFG 133 135 12,619,436 13,216,531 126,194 132.165 31.722 21,447 94,472 104,718 94,883 97,900 949 979 0.05
SXAGWAY 38 38 2,511,267 2,635,253 20.216 18,390 5,082 3,819 15.134 14571 68,006 69,349 532 484 +0.10
UNALASKA 4 4 285,500 265.940 3,363 3,133 845 851 2,518 2,482 71,375 66.485 841 783 -0.07
VALDEZ 37 38 2,343,968 2.809.747 38,084 55,314 9,573 11,487 28,511 43,826 63.350 73.941 1,029 1.456 0.31
vwrmEft 7 6 137,400 124.400 687 622 173 129 514 493 19.629 20.733 97 104 -0.10
vawJGal. 1C4 106 6,563,021 6,922,290 56,020 58,935 14,082 12,239 41938 46,696 63,106 65,305 539 556 0.05
YAXUTAT 1 1 722,400 742,650 3,886 9,135 2,235 1.897 6,652 7,238 65,673 67,514 808 830 0.03
CITIES SUBTOTAL 514 530 38,066,190 40.356.207 358,110 391.472 90.020 81.299 268.089 310,173 74,098 76,144 697 739 0.09
FY 93 STATEWIDE TOTAL 9,984 10,719  75/i,166,097 883,339,005 11,293,150 13,669,469 2,838,800 2,838,800 8,454,350 10,830,669 75,322 82,427 1,131 1,273 3.21
FISCALYR FUNDING LEVELS 2,838,800 2,838,800
FF SHORTAGE (FY92 Shorta%e) *8,454,350 10,830,669 (FY93 Shortage)
Prortlloalna % 0.25137382  0.207674*88

2/8/93 OCRA/MRAD/OSA/Juneau — A. Duncan Murvo 465-4787



Effect of HB66 on school foundation funding when providing lax exemption lor disabled veterans only
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04. 20. 93 04:43PM *MUNI MGR 307 2535210 PO1
M unicipality ANCHORAGE, ALASKA 99519-6650
A nchorage TOM FINK.
MAYOR

April 20, 1993
Anchorage Delegation
Alaska State Legislature
State Capitol Building
Juneau, Alaska 99801
Re: SCS CS HB 66 (FIN) Municipal Property Tax Exemptions
Dear Anchorage Legislator:
The M unicipality of Anchorage opposes SCS CS HB $6, Municipal
Property Tax Exemptions, in its current form. We support repealing
the Senior Citizens and Disabled Veterans Property Tax Exem ption as
long as the legislature refuses to fully fund the program .
Currently, this exemption is a State mandated program, to be funded
by the Legislature each fiscal year.
We support making this program local option. However, under SCS CS
HB 66, the Legislature would set up a program for m unicipalities,
rather than allowing us to structure our own program. This would
require us to repeal the program, versus enacting a program. As
you know, enacting a program is much easier than repealing one. We
feel that each community has the right to decide: a) if it can
afford an exem ption program, b) how the program should be
structured, and c¢) who is eligible for such a program.
The approach under SCS CS HB 66, seems to be sim ilar to leaving the
current law on the books, but simply not funding the program. The
essential difference is that the political onus is shifted to local
governments from the state legislature.
We ask that you amend this legislation to repeal the existing state
exem ption, and allow Ilocal government to enact its own program if
desired.
Tom Fink

Mayor





