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STATE OF ALASKA 
1994 LEGISLATIVE SESSION
Revision Date:  24-Jan-94____________________
Title: "An Act making a special appropriation to the
Department of Natural Resources for refunds to certain veterans.. 
Sponsor: Committee on Military and Veterans Affairs
Requestor Senate Resources Committee_____________
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B  (S) Publish Date:
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BRU: Resource Development
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OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FYOO
PERSONAL SERV ICES
TRAVEL
CONTRACTUAL
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EQUIPMENT -

LAND & STR U CTU R ES
GRANTS, CLAIMS
M ISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN R E V E N U E S ( ) 0.0 0.0 0.0 0.0 0.0 0.0
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1003 G F Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
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POSITIONS
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

ANALYSIS: (Attach a separate page if necessary)

This bill allows the department to fulfill the conditions of HB134, enacted In 1991. The exact refund amounts are attached 

and match the requested appropriation.
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CS FOR HOUSE BILL NO. 59(MLV)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - FIRST SESSION 

BY THE HOUSE SPECIAL COMMITTEE ON MILITARY AND VETERANS’ AFFAIRS 
Offered: 3/1/93Referred: State Affairs, FinanceFunding Information: General Fund $74,i00Other Funds -0- $74,600Sponsor(s): HOUSE SPECIAL COMMITTEE ON MILITARY AND VETERANS’ AFFAIRS

A BILL

FOR AN ACT ENTITLED

1 "An Act making a special appropriation to the Department of Natural Resources

2 for refunds to certain veterans who purchased state land and for reimbursement

3 to the University of Alaska for the veterans’ land discount applied to land

4 transferred to the University of Alaska; and^prm'iding --for an- cffcetLVO^dater ^

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

6 * Section 1. The sum of $74,600 is appropriated from the general fund to the Department

7 of Natural Resources for

8 (1) refunds of excess payments made by certain veterans who retroactively

9 qualified for the veterans’ land discount of AS 38.05.940 and who, after March 31, 1983, and

10 before July 6, 1984, purchased land from the state for which the discount applied; and

11 (2) reimbursement to the University of Alaska under sec. 3(d)(2), ch. 82, SLA

12 1991.

13 * Sec. 2. The appropriation made by this Act lapses June 30, 1 9 9 4 .^

14 -̂Secr-̂ T—This-Act"take^irffect“immediately-under-AS-OlTlO:070(c-)7—

IIB0059b -1- CSI1B 59 (M LV )
New Text Underlined [DELETED TEXT BRACKETED]
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CSHB 59 (MLV) 
SPONSOR STATEMENT

OVERVIEW
In 1978, the Land Discount Program was created by the Tenth Legislature. 

This program granted eligible persons a discount on the purchase price of land sold 
for residential use. The discount amounted to a rate of five percent of the price of 
the land for each full year that the purchaser had been a resident of the state. The 
discount was limited to 50% or $25,000, whichever was less. To be eligible, a person 
must have been physically present in the state for at least 12 months.

This program was amended in 1979 to increase the discount for eligible 
veterans. Under the amended program, a veteran could receive a discount which 
was limited to 75% or $37,500, whichever was less.

In Gilman v. Martin, 62 P. 2d 120 (Alaska 1983), the Alaska Supreme Court 
considered the granting of a land discount by a municipal ordinance based on the 
applicant's length of residence. Applying the decision from Zobel v. Williams, 457 
U.S. 55 102 S.Ct. 2309, 72 L.Ed.2d 672 (1982), the court ruled that the municipal 
ordinance was unconstitutional as it violated the equal protection clauses of the U.S. 
and Alaska Constitutions. The decision was published on April 1, 1983.

The state land discount program had not been examined in Gilman v. 
Martin, but considering its comparability to the municipal ordinance in question, 
the Department of Natural Resources stopped the implementation of the state ’and 
discount program. Subsequently, during the First Session of the Thirteenth 
Legislature, the land discount program (AS 38.05.058) was eliminated effective July
16,1983.

The Second Session of the Thirteenth Legislature established the current 
veterans' land discount benefit, AS 38.05.940, effective July 6, 1984. This benefit 
program differed from the original in two major ways. One, an eligible veteran 
purchasing state land under this program was entitled to a flat 25% discount. Two, 
an eligible veteran is not allowed to use this discount toward the purchase of land 
offered under a restricted sale under AS 38.05.067 (the previous program allowed 
this).

A problem lied with veterans who had purchased land from the state 
between April 1, 1983 and July 6, 1984. These veterans had not been granted any 
discount at all, due to the fact that the program was not being implemented from 
April 1, 1983, was repealed on July 16, 1983 and the new program did not go into 
effect until July 6, 1984.
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In an effort to correct this inequity, the Sixteenth Legislature passed CSHB 
134(RES) which made the current veterans land benefit effective retroactively to 
April 1, 1983, when DNR stopped the implementation of the former discount 
program. CSHB 134(RES) did not contain any appropriation language, in effect it 
only authorized the payment of discounts to affected veterans. This allowed the 
DNR to credit the accounts of those veterans who were still making payments, but 
did not allow DNR to pay refunds to any veterans who had paid their land off prior 
to this legislation. House Bill 176, introduced in the Seventeenth Legislature, 
contained the appropriation for the Veterans Land Discounts that would allow the 
payment of these refunds. This legislation passed the House and was referred to the 
Senate, where it passed the Senate Resources and Finance Committees. HB 176 died 
in the Senate Rules Committee when the Seventeenth Legislature adjourned.

WHAT HOUSE BILL 59 DOES

House Bill 59 makes a special appropriation to the Department of Natural 
Resources for refunds to veterans who purchased state land between April 1, 1983 
and July 6, 1984. It also reimburses the University of Alaska for veterans' land 
discounts that applied to land that was transferred to the university as the result of a 
lawsuit settlement with the state. In this settlement, the state transferred land and 
land sale contracts of equal value to the university. Some of these transfers were 
affected by ti le discount and therefore the university did not receive the full amount 
of the contract value granted under the terms of the settlement. This bill would 
allow DNR to pay the university to make them whole and refund veterans who 
have paid their contracts in full, fulfilling the conditions of CSHB 134 (RES), enacted 
in 1991.

The Department of Natural Resources has expressed their support for HB 59 
with some suggested technical amendments (Amendments were made in the 
House Special Committee on Military & Veterans Affairs).
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T I M E L I N E  O F  V E T E R A N S '  L A N D  D I S C O U N T  P R O G R A M

JULY, 1978 . Land Discount Program
" created by Tenth Legislature

P i l l !

111 V e te ra n s  w h o  p u r c h a s e d  
la n d  d u r in g  th is  p e r io d  
d id  n o t  re c e iv e  d is c o u n ts  
a n d  a re  a f fe c te d  b y  H B  5 9

JU LY 28,1991 16th Legislature passes HB 176,
making the Veterans Land 
Discount Benefit effective 
retroactively to April 1, 1983.

Senate R esources Com m ittee CSHB 59 (ML V) - A p r il 22,1993

i
JULY, 1979 Land Discount Program amended to

increase maximum discount for 
eligible veterans to 75% or $37,500

JULY 6 1984 13th Legislature establishes
5 current Veterans Land Discount

Benefit (AS 38.05.940)
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s h e e t :  

V e t e r a n s *  R e t r o a c t i v e  L a n d  D i s c o u n t

Alajkj Dcpjrtnver* c4
n a t u r a l
r e s o u r c e s

B a c k g r o u n d
T h e  1 9 7 9  A l a s k a  l e g i s l a t u r e  c r e a t e d  a  
r e s i d e n c y  d i s c o u n t  p r o g r a m  f o r  s t a t e  
l a n d  s a l e s .  T h a t  p r o g r a m  g a v e  A l a s k a n  
r e s i d e n t s  a  5  p e r c e n t  d i s c o u n t  f o r  e v e r y  
y e a r  t h e y  h a d  l i v e d  i n  t h e  s t a t e , ,  u p  t o  5 0  
p e r c e n t  o f  t h e  l a n d  s a l e  p r i c e  o r  $ 2 5 , 0 0 0 ,  
w h i c h e v e r  w a s  l e s s .  V e t e r a n s  c o u l d  g e t  
a n  a d d i t i o n a l  d i s c o u n t  i f  t h e y  h a d  l i v e d  
i n  t h e  s t a t e  m o r e  t h a n  t e n  y e a r s .  T h e

o t h e r  t h a n  c o m m e r c i a l  o r  i n d u s t r i a l  u s e  
a f t e r  M a r c h  3 1 ,  1 9 8 3  a n d  b e f o r e  J u l y  6 ,  

• 1 9 8 4 .  Y o u  m u s t  n o t  h a v e  r e c e i v e d  a  l a n d  
r e s i d e n c y  o r  o t h e r  v e t e r a n ' s  l a n d  
d i s c o u n t  e i t h e r  d i r e c t l y  o r  b y  
a s s i g n m e n t .  Y o u  a r e  n o t  e l i g i b l e  i f  y o u  
h a v e  r e l i n q u i s h e d  y o u r  s t a t e  l a n d  s a l e  
c o n t r a c t  o r  i t  h a s  b e e n  f o r e c l o s e d  u p o n .

t o t a l  d i s c o u n t  f o r  v e t e r a n s  c o u l d  e q u a l  7 5  
p e r c e n t  o r  $ 3 7 , 5 0 0 ,  w h i c h e v e r  w a s  l e s s .

T h e  K e n a i  P e n i n s u l a  B o r o u g h  a d o p t e d  a  
.  s i m i l a r  l a n d  d i s c o u n t  p r o g r a m ,  w h i c h  

j i ^ w a s  c h a l l e n g e d  i n  c o u r t  a n d  f o u n d  t o  b e  
u n c o n s t i t u t i o n a l .  O n  a d v i c e  f r o m  t h e  
A t t o r n e y  G e n e r a l ’s  O f f i c e ,  t h e  
D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
d i s c o n t i n u e d  t h e  s t a t e ' s  l a n d  d i s c o u n t  
p r o g r a m  o n  A p r i l  1 ,  1 9 8 3 .

T h e  V e t e r a n s '  L a n d  D i s c o u n t  p r o g r a m ,  
c r e a t e d  b y  t h e  l e g i s l a t u r e  t h e  f o l l o w i n g  
y e a r ,  w e n t  i n t o  e f f e c t  o n  J u l y  6 ,  1 9 8 4 .
T h i s  l a w ,  A S  3 8 . 0 5 . 9 4 0 ,  a l l o w s  a n  
e l i g i b l e  v e t e r a n  t o  r e c e i v e  a  2 5  p e r c e n t  
d i s c o u n t  o n  t h e  p u r c h a s e  o f  s t a t e  l a n d .

T h e  1 9 9 1  l e g i s l a t u r e  r e c o g n i z e d  t h a t  
t h e r e  w a s  a  p e r i o d  b e t w e e n  t h e  t w o  
p r o g r a m s  w h e n  t h e r e  w a s  n o  l a n d  

.  d i s c o u n t  f o r  v e t e r a n s .  I n  o r d e r  t o  p u t  a l l  
v e t e r a n s  w h o  p u r c h a s e d  s t a t e  l a n d  o n  
e q u a l  f o o t i n g ,  i t  p a s s e d  H B  1 3 4  ( C h  8 2 ,
S L A  1 9 9 1 ) .  T h a t  l a w  a l l o w s  e l i g i b l e  
v e t e r a n s  w h o  p u r c h a s e d  s t a t e  l a n d  
d u r i n g  t h e  p e r i o d  b e t w e e n  t h e  t w o  
d i s c o u n t  p r o g r a m s  t o  r e t r o a c t i v e l y  
r e c e i v e  t h e  v e t e r a n s '  l a n d  d i s c o u n t  

i e s t a b l i s h e d  i n  1 9 8 4 .

Who qualifies under this program?
'K’Jrst. you must be a qualified military

’ — - i— j rn r

A t  t h e  t i m e  y o u  p u r c h a s e d  t h e  l a n d  y o u  
m u s t  h a v e  b e e n :

a )  a  s t a t e  r e s i d e n t  f o r  a t  l e a s t  o n e  
y e a r ;
b )  p r e v i o u s l y  o n  a c t i v e  d u t y  f o r  a t -  
l e a s t  9 0  d a y s ,  u n l e s s  t e n u r e  w a s  
s h o r t e n e d  d u e  t o  d i s a b i l i t y  o r  e a r l y  
o v e r s e a s  s e p a r a t i o n  a n d ;
c )  h o n o r a b l y  d i s c h a r g e d  f r o m  
m i l i t a r y  s e r v i c e  o r  h a v e  a  g e n e r a l  
d i s c h a r g e  u n d e r  h o n o r a b l e  
c i r c u m s t a n c e s .

C a n  I  g e t  t h e  d i s c o u n t  i f  I  o b t a i n e d  
t h e  l a n d  b y  a s s i g n m e n t ?
N o .  T h i s  d i s c o u n t  o n l y  a p p l i e s  to t h e  
o r i g i n a l  p u r c h a s e r .

W h e n  c a n  I  a p p l y ?
Y o u  m u s t  s u b m i t  a  c o m p l e t e d  a p p l i c a t i o n  
t o g e t h e r  w i t h  a  d o c u m e n t  s h o w i n g  t h e  
c h a r a c t e r  o f  y o u r  d i s c h a r g e  a n d  t h e  
l e n g t h  o f  y o u r  a c t i v e  d u t y  ( f o r  e x a m p l e ,  a  
" D D  2 1 4 ' *  f o r m )  b y  J u n e  2 7 ,  1 9 9 2  t o :

Department of Natural Resources 
Division of Land 
Contract Administration Unit 
P.O. Box 107005 
3601 C. St. Suite 1030 
Anchorage, Alaska 99510-7005 
Attn: Ginger Gallus or Art Goldberg



W h at h a p p e n s  a f te r  I apply?
i u r  a p p l i c a t i o n  w i l l  b e  p r o c e s s e d ,  a n d  

t h e  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  
w i l l  t e l l  y o u  i f  y o u  q u a l i f y .  Y o u r  n o t i c e  
f r o m  t h e  d e p a r t m e n t  w i l l  t e l l  y o u  h o w  
t h i s  'w i l l  a f f e c t  t h e  s t a t u s  o f - y o u r  
a c c o u n t .

W h a t  i f  I  d o n ’ t  o w e  a n y  m o r e  m o n e y  
o n  m y  c o n t r a c t ?
I f  y o u  o w e  l e s s  t h a n  t h e  a m o u n t  o f  t h e  
d i s c o u n t ,  y o u  m a y  b e  e n t i t l e d  t o  a  
r e f u n d .  H o w e v e r ,  t h e  l e g i s l a t u r e  d i d  n o t  
f u n d  t h e  l a w ,  a n d  a n y  r e f u n d  i s  
d e p e n d e n t  o n  a  f u t u r e  a p p r o p r i a t i o n  b y  
t h e  l e g i s l a t u r e .

M y  c o n t r a c t  w a s  t r a n s f e r r e d  t o  t h e  
U n i v e r s i t y  o f  A l a s k a .  A m  I  s t i l l  
e l i g i b l e ?

. Y e s .  T h e  l a w  s t a t e s  t h a t  t h e  U n i v e r s i t y  . 
w i l l  p r o v i d e  c r e d i t  t o  t h o s e  p e r s o n s  w h o

q u a l i f y  f o r  i t .  Y o u r  a p p l i c a t i o n  s h o u l d
'KV'Jo t i l l  b e  s e n t  t o  t h e  D e p a r t m e n t  o f

N a t u r a l  R e s o u r c e s ’  o f f i c e  l i s t e d  a b o v e  f o r  
p r o c e s s i n g .  H o w e v e r ,  t h e  l a w  a l s o  s t a t e s  
t h a t  t h e  D e p a r t m e n t  o f  N a t u r a l  
R e s o u r c e s  w i l l  r e i m b u r s e  t h e  U n i v e r s i t y ,  
b u t  t h e  l e g i s l a t u r e  p r o v i d e d  n o  f u n d s  t o  
d o  s o .  T h e s e  d i s c o u n t s  w i l l  b e  d e l a y e d  
u n t i l  f u n d i n g  i s  p r o v i d e d .

W h e r e  c a n  I  g e t  m o r e  i n f o r m a t i o n ?
A p p l i c a t i o n s  a r e  a v a i l a b l e  a t  t h e  D i v i s i o n  
o f  L a n d ' s  r e g i o n a l  o f f i c e s  l i s t e d  b e l o w .  I f  
y o u  n e e d  f u r t h e r  i n f o r m a t i o n ,  c o n t a c t  
G i n g e r  G a l l u s  a t  7 6 2 - 2 2 3 5  o r  A r t  
G o l d b e r g  a t  7 6 2 - 2 2 3 7 .  B o t h  G i n g e r  a n d  
A r t  a x e  l o c a t e d  i n  A n c h o r a g e  a t  t h e  

' a d d r e s s  l i s t e d  a b o v e .  • .

Department of Natural Resources 
Division of Land
Southcentral Regional Office 
3601 C Street, Suite 1034 
P.O. Box 107005 
Anchorage, AK 99510-7005 
(907) 762-2492 
Fax: 561-0221
Mat-Su Area Office
Cottonwood Creek Center
1830 E. Parks Highway, Suite 116A
Wasilla, Alaska 99687-9006
(907) 376-4595
Fax: -376-1612
Southeast Regional Office
400 Willoughby Avenue, 4th Floor
Juneau, AK 99801
(907) 465-3400
Fax: 586-2954
Northern Regional Office —
3700 Airport Way
Fairbanks, AK 99709
(907) 451-2700
Fax: 451-2751



V \ j  •HE W A L T E R  J . H IC K E L ,  G O V E R N O R

d e p a r t m e n t  o f  n a t u r a l  r e s o u r c e s

O F F IC E  O F  TH E  C O M M ISS IO N ER

400 W ILLO U G H B Y  A V E N U E  
JU N EA U , A LA SK A  99801-1796 
PH O NE : (907) 465-2400 
F A C S IM IL E : (907) 586-2754

M a r c h  22, 1 9 9 3

T h e  H o n o r a b l e  A 1  V e z e y  
A l a s k a  H o u s e ' o f  R e p r e s e n t a t i v e s  

R o o m  102, S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

Subject-: H o u s e  B i l l  59, V e t e r a n s '  L a n d  D i s c o u n t  R e f u n d

D e a r  R e p r e s e n t a t i v e  V e z e y :

I u n d e r s t a n d  t h a t  at t h e  H o u s e  S t a t e  A f f a i r s  C o m m i t t e e  m e e t i n g  o n  

M a r c h  16, 1 9 9 3  t h e r e  w e r e  a n u m b e r  o f  q u e s t i o n s  r a i s e d  c o n c e r n i n g  

H B  59 ( V e t e r a n s '  L a n d  D i s c o u n t  R e f u n d )  . T h e r e f o r e ,  I ha-’e p r e p a r e d  
t h i s  l e t t e r  w h i c h  I h o p e  w i l l  a n s w e r  t h e  q u e s t i o n s  p o s e d  at t h e  
h e a r i n g  last w e e k .  F u r t h e r m o r e ,  I a t t a c h  f o r  y o u r  i n f o r m a t i o n  a 
F a c t  S h e e t  u s e d  b y  t h e  d e p a r t m e n t  t o  e x p l a i n  t h e  p r o g r a m .

T h e  c o m m i t t e e  r e q u e s t e d  a d d i t i o n a l  i n f o r m a t i o n  on h o w  t h e  

d e p a r t m e n t  h a s  a d m i n i s t e r e d  C h a p t e r  82, S L A  1 9 9 1 .  T h e  f o l l o w i n g  is 
a s u m m a r y  r e p o r t  o n  t h e  a p p l i c a t i o n s  D N R  r e c e i v e d  a n d  h o w  m o n i e s  

h a v e  b e e n  a p p l i e d  to t h o s e  a c c o u n t s  t h a t  w e r e  a p p r o v e d .  A  d e t a i l e d  
s p r e a d  sheet, w h i c h  w a s  p r o v i d e d  t o  t h e  c o m m i t t e e  p r e v i o u s l y ,  is 

a t t a c h e d  a g a i n  f o r  y o u r  i n f o r m a t i o n .

A p p l i c a t i o n s :

A p p r o v e d

D e n i e d
P e n d i n g
T o t a l  A p p l i c a t i o n s  R e c e i v e d  

F i n a n c i a l  S t a t u s :

3 6  
- 6 

0 
42

T o t a l  a m o u n t  a p p r o v e d  ( n o n - u n i v e r s i t y )  
T o t a l  a m o u n t  a p p r o v e d  - ( u n i v e r s i t y )

T o t a l  a m o u n t  a p p r o v e d

T o t a l  in e x c e s s  o f  c r e d i t s  - r e f u n d  d u e  
T o t a l  U n i v e r s i t y  r e i m b u r s e m e n t  
T o t a l  f u n d s  n e e d e d

$ 7 5 , 7 6 1 . 9 9  
$ 49, 9 2 5 . 0 0  
$ 1 2 5 , 6 8 6 . 9 9

$ 24, 6 0 5 . 1 3  
$ 49, 9 2 5 . 0 0  
$ 7 4 , 5 3 0 . 1 3

I n  a p p l y i n g  t h e  d i s c o u n t s ,  a l l  c o n t r a c t s  h a d  t o  b e  c u r r e n t  b e f o r e  
t h e  d i s c o u n t  w a s  g r a n t e d .  I f  t h e  c o n t r a c t  w a s  i n  d e f a u l t  o r  h a d  
b e e n  f o r e c l o s e d  b y  t h e  s t a t e  o r  t h e  u n i v e r s i t y  n o  d i s c o u n t  w a s  
g i v e n .  H o w e v e r ,  i n  t h e  c a s e  o f  A D L  2 1 6 5 1 4 ,  t h e  a p p l i c a t i o n  o f  the- 
d i s c o u n t  is c u r r e n t l y  i n  d i s p u t e  b e t w e e n  Mr. V a i l  a n d  D N R .



T h e  H o n o r a b l e  A 1  V e z e y
M a r c h  2 2 ,  1 9 9 3
P a g e  T w o

T h e  m o n e y  d u e  t h e  u n i v e r s i t y  w a s  t h e  r e s u l t  o f  a l a w s u i t  s e t t l e m e n t  
c o m m o n l y  r e f e r r e d  to a s  " u n i / m u n i " .  - T h i s  c a s e  c a m e  a b o u t  w h e n  the 
s t a t e  t r a n s f e r r e d  l a n d  t o  t h e  M u n i c i p a l i t y  o f  A n c h o r a g e  t o  f u l f i l l  
a n  . o b l i g a t i o n  c r e a t e d  b y  t h e  M u n i c i p a l  L a n d  A c t  o f  197 8 .  I n  t h e  

s e t t l e m e n t  the s t a t e  t r a n s f e r r e d  l a n d  a n d  l a n d  s a l e  c o n t r a c t s  o f  
e q u a l  v a l u e  t o  the u n i v e r s i t y .  G i v e n  t h e  a p p l i c a t i o n  o f  t h e  

v e t e r a n s '  d i s c o u n t  p r o g r a m ,  e n a c t e d  b y  t h e  l e g i s l a t u r e  in 1 9 9 1 ,  t h e  
u n i v e r s i t y  d i d  n o t  r e c e i v e  w h a t  it w a s  e n t i t l e d  t o  w i t h  r e s p e c t  t o  
t h e  l a n d  sale c o n t r a c t s  i t  w a s  g r a n t e d  u n d e r  t h e  t e r m s  o f  t h e  
u n i / m u n i  s e t t l e m e n t .  T h u s ,  t h e  m o n e y  in HB 5 9  is s i m p l y  t o  m a k e  
t h e  u n i v e r s i t y  whol e .

W i t h  r e s p e c t  to the a c c u r a c y  o f  the i n f o r m a t i o n  p r o v i d e d  to. t h e  
c o m m i t t e e ,  all o f  the f i g u r e s  w e r e  c o m p u t e d  to e x a c t  a m o u n t s .  T h e  
f o r m u l a  for c o m p u t i n g  v e t e r a n  l a n d  s a l e  d i s c o u n t s  is:

A p p r a i s e d  P r i c e  - N o n a l l o w a b l e  C o s t s  x 2 5 %  = D i s c o u n t  A m o u n t

T h e  r e a s o n  s o m e  f i g u r e s  a r e  " r o u n d "  is t h a t  t h o s e  c o n t r a c t s  d i d  n o t  * 
i n v o l v e  a n y  n o n - a l l o w a b l e  s u r v e y  c o s t s .  The a p p r a i s e d  p r i c e  'is 
t y p i c a l l y  a " r o u n d "  n u m b e r  s o  t h e  a p p l i c a t i o n  o f  t h e  2 5  p e r c e n t  
d i s c o u n t  r e s u l t s  in a " r o u n d "  n u m b e r .  M a n y  u n i v e r s i t y  p a r c e l s ,  in 
p a r t i c u l a r ,  c o m p u t e  o u t  - e v e n l y  b e c a u s e  m a n y  o f  t h e  u n i v e r s i t y  
p a r c e l s  were l o t s  n e a r * L a k e  L o u i s e  w h i c h  w e r e  p r e v i o u s l y  s u r v e y e d  
b y  t h e  f e d e r a l  g o v e r n m e n t  a n d  t h u s  t h e  s t a t e  h a d  n o  s u r v e y  c o s t s  
a s s o c i a t e d  w i t h  them. F o r  y o u r  information^, t h e  c o n t r a c t s  o w n e d  b y  

t h e  u n i v e r s i t y  are t h o s e  d e n o t e d  o n  t h e  a t t a c h e d  s p r e a d  s h e e t  b y  a 
"U" in the n a r r o w  c o l u m n  b e t w e e n  t h e  c o l u m n s  e n t i t l e d  " T o t a l  
D i s c o u n t  A m o u n t "  and " U n i v " .

T o  f u r t h e r  a s s i s t  y o u  a n d  t h e  c o m m i t t e e  in i n t e r p r e t i n g  t h e  s p r e a d  
s h e e t  w h i c h  w e  h a v e  p r o v i d e d ,  t h e  d i s c o u n t  a m o u n t  is a l w a y s  l i s t e d  
i n  t h e  c o l u m n  e n t i t l e d  " T o t a l  D i s c o u n t  A m o u n t " .  In a d d i t i o n ,  t h i s  
f i g u r e  is l i s t e d  a g a i n  i n  a n o t h e r  c o l u m n  d e p e n d i n g  o n  t h e  s t a t u s  o f  
t h e  c o n t r a c t .  If t h e  c o n t r a c t  is c o m p l e t e l y  p a i d  off, t h e n  t h e  
v e t e r a n  is d u e  a r e f u n d  w h i c h  i s  r e f l e c t e d  in t h e  c o l u m n  e n t i t l e d  

" E x c e s s ' C r e d i t  (Refund)". I n  t h e  e v e n t  t h e  c o n t r a c t  is h e l d  b y  .the 
u n i v e r s i t y ,  t h e  v e t e r a n  w i l l  e i t h e r  r e c e i v e  t h e  d i s c o u n t  d i r e c t l y  
f r o m  D N R  or b y  w a y  of t h e  u n i v e r s i t y ,  d e p e n d i n g  o n  h o w  t h e  m o n e y  is 
a p p r o p r i a t e d  b y  the l e g i s l a t u r e .  B u t  i n  e i t h e r  case,- t h e  v e t e r a n  
w i l l  u l t i m a t e l y  r e c e i v e  t h e  f u n d s .

I f  t h e  c o n t r a c t  is s t i l l  a c t i v e ,  t h e n  t h e  c o n t r a c t  p r i n c i p a l  w i l l  
b e  reduced, a n d  in t h e  c a s e s  w h e r e  t h e  c o n t r a c t  is h e l d  b y  t h e  
u n i v e r s i t y  t h e  u n i v e r s i t y  i s  d u e  t o  b e  r e i m b u r s e d  p u r s u a n t  t o  t h e  
u n i / m u n i  settle m e n t .

F i n a l l y ,  to m y  k n o w l e d g e  a l l  o f  t h e  c o n t r a c t s  a s s u m e d  b y  t h e  
u n i v e r s i t y  h a v e  b e e n  p a i d  i n  f u l l  o r  a r e  cu r r e n t ,  a n d  t h u s  n o n e  of' 
t h e  l a n d  sa l e  c o n t r a c t s  r e c e i v e d  b y  t h e  u n i v e r s i t y  h a v e  b e e n



f o r e c l o s e d  u p on. In a n y  e v e n t ,  t h e  S t a t e  h a s  a l r e a d y  t r a n s f e r r e d  
t i t l e  to t h e  l a n d s  i n  q u e s t i o n  t o  t h e  u n i v e r s i t y , ,  s u b j e c t  t o  t h e  

e n c u m b e r a n c e  o f  t h e  l a n d  s a l e  c o n t r a c t s .  T h e s e  t r a n s f e r s  t o o k  
p l a c e  in 1 9 8 8  as p a r t  o f  t h e  u n i v e r s i t y / m u n i c i p a l i t y  s e t t l e m e n t .

T h e  u n i v e r s i t y ,  t h e r e f o r e ,  i s  a l r e a d y  in t i t l e  t o  t h e s e  p r o p e r t i e s  
a n d  the v e t e r a n s '  d i s c o u n t s  h a v e  b e e n  a p p l i e d  t o  t h e  c o n t r a c t s  
e n c u m b e r i n g  t h e  p r o p e r t i e s .  A c c o r d i n g l y ,  r e i m b u r s e m e n t s  f o r  t h e  
v e t e r a n s '  d i s c o u n t s  s h o u l d  b e  p a i d  d i r e c t l y  t o  t h e  u n i v e r s i t y  
S h o u l d  t h e  u n i v e r s i t y  s u b s e q u e n t l y  f o r e c l o s e  o n  o n e  o f  t h e s e  
c o n t r a c t s ,  t h e  d i s c o u n t  s h o u l d  n o t  b e  r e v o k e d .

T h e  S t a t e  t r a n s f e r r e d  t h e s e  c o n t r a c t s  t o  t h e  u n i v e r s i t y  as p a r t  o f  

t h e  l a w s u i t  s e t t l e m e n t  r e f e r e n c e d  a b o v e .  C o m p e n s a t i o n  t o  t h e  
u n i v e r s i t y  w a s  b a s e d  o n  t h e  o u t s t a n d i n g  p r i n c i p a l  v a l u e  o f  t h e  
c o n t r a c t s ,  n o t  t h e  v a l u e  o f  t h e  l a n d  e n c u m b e r e d .  I f  t h e  S t a t e  h a d  
a p p l i e d  t h e  d i s c o u n t s  i n  1 9 8 3 - 8 4 ,  w h e n  t h e  c o n t r a c t s  w e r e  e x e c u t e d  
t h e s e  v e t e r a n s '  c o n t r a c t  v a l u e s  w o u l d  h a v e  b e e n  s m a l l e r  at t h e  t i m e  

o f  the 19 8 8  s e t t l e m e n t ,  a n d  t h e  u n i v e r s i t y  w o u l d  h a v e  t h e r e f o r e  
r e c e i v e d  o t h e r  l a n d  o r  c o n t r a c t  c o m p e n s a t i o n  i n  o r d e r  t o  r e p l a c e  
t h e  t o t a l  v a l u e  o f  t h e  m u n i c i p a l  l a n d s  l o s t .  ’

I h o p e  t h i s  i n f o r m a t i o n  i s  h e l p f u l  t o  t h e  c o m m i t t e e  T h e  
d e p a r t m e n t  s u p p o r t s  pa'ssage o f  H B  .59 as a m e a n s  o f  a s s u r i n g  f a i r  

a n d  e q u i t a b l e  t r e a t m e n t  o f  a l l  v e t e r a n s  in t e r m s  o f  t h e  d i s c o u n t  
p r o g r a m .  ■>

I .a p p r e c i a t e  y o u r  s c h e d u l i n g  o f  t h e  b i l l  f o r  t h e  c o m m i t t e e ' s  
c o n s i d e r a t i o n .  M y  S p e c i a l  A s s i s t a n t ,  R a g a  E l i m ,  w i l l  a t t e n d  t h e  
c o m m i t t e e  m e e t i n g  o n  T u e s d a y ,  M a r c h  23, i n  o r d e r  to a n s w e r  a n v  
a d d i t i o n a l  q u e s t i o n s  t h e  c o m m i t t e e  m a y  h a v e .  P l e a s e  l e t  m e  k n o w  if 
y o u  n e e d  a n y  a d d i t i o n a l  i n f o r m a t i o n  b e f o r e  t h e  c o m m i t t e e  m e e t i n g

T h e  H o n o r a b l e  A 1  V e z e y
M a r c h  2 2 ,  1 9 9 3
P a g e  T h r e e

C o m m i s s i o n e r

cc: -House S t a t e  A f f a i r s  C o m m i t t e e  M e m b e r s  
R e p r e s e n t a t i v e  E i d o n  M u l d e r  

M a r t i n  E p s t e i n ,  D i r e c t o r  o f  L a n d  M a n a g e m e n t ,
U n i v e r s i t y  o f  A l a s k a

K r i s  L e thin, L e g i s l a t i v e  L i a i s o n ,  O f f i c e  o f  t h e  G o v e r n o r  
R o n  S w a n s o n , ' D i r e c t o r ,  D i v i s i o n  o f  L a n d



JERANS OF FOREIGN WARS OF THE U.S. 
DEPARTMENT OF AlASKA 
P.O. Box 141988 ‘
Anchorage, Alajka 99514

March 17, 1993

Representative A1 Vezey 

Capitol Room 102 

House of Representatives. 

Juneau, Alaska 99801-1182

De a r  Representative Vezey,

House bill 59 makes a special appropriation to the Department of Natural 

Resources for refunds to veterans who purchased state land between April 1, 

1983 and July 6, 1984. It also reimburses the University of Alaska for the 

veteran's land discount that applied to land that was transferred to the 

University of Alaska. This bill will allow DNR to fulfill the conditions of 

CSHB 134 (RES), enacted in 1991.

The Veterans of Foreign Wars, Department of A l a s k a  supports this bill to 

appropriate $74,600 to give those veterans who had purchased land from the 

state without receiving any discounts, due to the.fact the program was 

repealed April 1, 1983 and the new program did not go into effect until July 

6, 1984.

I would appreciate your support in resolving this long standing veterans - issue 

Yours in Comradeship,

VE T E RANS  OF F ORE I GN WARS OF THE UNI TED STATES
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TITLE: "An Act m aking a special appropriation to the Department of Natural 
Resources for refunds to certain veterans who purchased state land and for 
reimbursement to the U n i versity of Alaska for the veterans' land discount 
a p p lied to land transferred to the University of Alaska; and providing for an 
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HB 59
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2 01/15/93 72 (H)
3 03/01/93 483 (H)
4 03/01/93 483 (H)
5 03/01/93 484 (H)
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8 03/24/93 754 (H)
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12 04/05/93 973 (H)
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14 04/05/93 973 (H)
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18 04/08/93 1111 (H)
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DP: SANDERS, KOTT 
N R : OLBERG
-PREVIOUS ZERO FN (DNR) 3/1/93 
FIN RPT CS(MLV) 8DP 2NR 
DP: LARSON, MARTIN,.' PARNELL, GRUSSENDORF ' 
DP: HOFFMAN, NAVARRE, THERRIAULT, FOSTER ' 
NR: MACLEAN, BROWN 
RULES TO CALENDAR 4/8/93 
READ THE SECOND TIME 
M L V  CS ADOPTED UNA N  CONSENT 
ADVANCED TO THIRD READING UNAN CONSENT
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Jrn-Date Jrn-Page Action
1 ’04/08/93 1111 (H) READ THE THIRD TIME CSHB 5 9 (MLV)
2 04/08/93 1112 (H) PASSED Y29 N- E10 A1
3 04/08/93 1112 (H) EFFECTIVE DATE VOTE SAME AS PASSAGE
4 04/08/93 1137 (H) TRANSMITTED TO (S) -
5 04/12/93 1299 (S) READ THE FIRST TIME - REFERRAL(S)
6 04/12/93 1299 (S) STATE AFFAIRS, RESOURCES, FINANCE
7 04/22/93 1650 CS) STA RPT 2DP 1NR
8 04/22/93 1650 (S) PREVIOUS H ZERO FN (DNR)
9 ' 02/02/94 2659 (S) RES RPT 4DP

10 02/02/94 2660 (S) UPDATED ZERO FN (DNR)
11 02/02/94 2660 (S) REFERRED TO FINANCE

Selection=> ___________________________
PFl PF2 PF3 PF4 PF5 PF6 PF7 PF8 PF9 PF10 PF11 PF12 
HELP SUBJ EXIT M E N U  TEXT PRINT BWD FWD CMT/JRNL FIRST LAST QUIT




