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S T A T E  O F  A L A S K A  
1994  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E
N o ._ l__
Bill Version: HB 3 3 1

B IL L  (H) Publish Date: 2/22/94

Revision Date: Dept. Affected: H e a l th  a n d  S o c ia l S e rv ic e s
Title: A n  A c t r e la t in g  to  c la im s on PFD s Cor BRU: P u b lic  A s s is ta n c e  A d m in is t r a t io n

d e fa u lte d  p ub lic  a s s i s ta n c e  o v e rp a ym en ts Component: A F D C
Sponsor: T o o h e y
Requestor: COMPONENT SERIAL NO. 0220

E x p e n d itu re s / R e v e n u e s : (Thousands of Dollars)
OPERATING FY95 FY96 FY97 FY98 FY99 I FYOO
PERSONAL SERVICES 0.0 0.0 0.0 0.0 0.0 I 0.0
TRAVEL 0.0 0.0 0.0 0.0 o .o l 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0! 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 I 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 I 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 I 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 I 0.0
MISCELLANEOUS 0.0 0.0 0.0 0.0 0.0 I 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 I 0.0

CAPITAL 0.0 0.0 0.0 0.0 o . o ! 0.0

REVENUE F U i. J  S O U R C E 16.5 24.7 27.5 22.0 22.0 I 20.6

FUNDING: (Thousands of Dollars)
1C02 Federal Receipts 0.0 0.0 0.0 0.0 0.0 I 0.0
1003 GF Match 0.0 0.0 0.0 0.0 0.0 I 0.0
1C04GF 0.0 0.0 0.0 0.0 0.0 I 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 . 0.0 i 0.0
1006GF/MHT1A 0.0 0.0 0.0 0.0 0.0 i 0.0
Other 0.0 0.0 0.0 0.0 0.0 I 0.0
TOTAL 0.0 0.0 0.0 0.0 0.0 I 0.0
PO SIT IO N S:
FULL-TIME. 0 0 0 0 0 I 0
PART-TIME 0 0 0 0 o i 0
TEMPORARY 0 0 0 0 0 I 0

E s tim a te  o f c u r r e n t  y e a r  (FY94) im p a c t: NONE
-

ANALYSIS: (Attach a  s e p a ra te  p a g e  if necessary)

SEE ATTACHED

P rep a red  by: Jan  L. H ansen . D irec to r P hon e :
Division: Division o f Public A ssistance / Date:

A pproved by C om m iss ion e r: M a rg a re t R. Lowe M.Ed., Ed.S Date:

4 6 5 t 268Q

Agency: D ep a rtm en t o f H ea lth  & Social Services

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further distribution information call the Governor's Legislative Office
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Revision Date: B1 .N O .  H B  331

ANALYSIS (cont.):

HB 331 amends existing statutes to provide authority for the Department of Health and Social Services 
to collect delinquent public assistance overpayment debts by administrative garnishment of Permanent 
Fund dividends. This legislation results in increased debt collection by the Division of Public Assistance.

AFDC benefits are 50 percent state/50 percent federally funded. When the State recovers AFDC 
overpayments, it returns the federal share to the federal government and retains the state share.

Assumptions:

All revenues are collections against prior years' costs 
The state retains 50 percent of AFDC collections as General Fund receipts 
50 percent of AFDC collections are returned directly to the federal government 
Average claim collection via PFD garnishment = $550
Collections will rise in the first 3 years, then decline as backlog of delinquent claims is cleared. 

Calculations:

Claims collections 
Total collected 
Increased GF Receipts

FY95 FY96 FY97 FY98 FY99 FYOO

60 90 100 80 80 75
33.U 49.5 55.0 44.0 44.0 41.3
16.5 24.7 27.5 22.0 22.0 20.6



F I S C A L  N O T E

. • V .

No.
B I L L  Sil1 V g rs io n : HB 331

(H) P u b lis h  D a te : 2 / 2 2 / 9 4

H e a l th  a n d  S oc ia l S e rv ic e s
A n  A c t r e la t in g  to  c la im s on P F D ’s fo r 

d e fa u lte d  p ub lic  a s s i s ta n c e  o v e rp a ym en ts  
T o o h c y

Dept. Affected:
BRU: _____________________
Component: P A  A d m in is t r a t io n

P u b lic  A ss is ta n c e  A d m in is t r a t io n

Requestor: COMPONENT SERIAL NO. 233

E x p e n d itu re s / R e v e n u e s : (Thousands of Dollars)
OPERATING FY95 FY96 FY97 FY98 FY99 FYOO
PERSONAL SERVICES J.O 0.0 0.0 0.0 0.0 0.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 0.0 0.0 0.0 0.0 0.0 0.0
SUPPLIES 0.0 0.0 0.0 0.0 0.0 0.0
EQUIPMENT 0.0 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES 0.0 0.0 0.0 0.0 0.0 0.0
GRANTS, CLAIMS 0.0 0.0 0.0 0.0 0.0 0.0
MISCELLANEOUS 0.0 0.0 0.0 . 0.0 0.0 0.0
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL 0.0 0.0 0.0 0.0 0.0 0.0

REVENUE FUND S O U R C E 3.4 4.1 11.3 I 9.0 9.0 8.1

FUNDING: (Thousands of Dollars)
1C02 Federal Receipts 0.0 0.0 0.0 I 0.0 0.0 i 0.0
1C03GF Match 0.0 0.0 0.0 I 0.0 0.0 I 0.0
10C4GF 0.0 0.0 0.0 i 0.0 0.0 I 0.0
1005 GF/Program Receipts 0.0 0.0 0.0 I 0.0 I 0.0 i 0.0
1006 GF/MHT1A 0.0 0.0 0.0 I o!o I 0.0 I 0.0
Other 0.0 0.0 0.0 I 0.0 I 0.0 i 0.0
TOTAL 0.0 0.0 0.0 I 0.0 I o.o ! 0.0
PO SIT IO N S:
FULL-TIME 0 0 | 0 I 0 I 0 i 0 I
PART-TIME 0 0 0 I o I 0 I 0 I
TEMPORARY 0 I 0 I 0 I 0 I 0 I 0 I

E s tim a te  o f c u r r e n t  y e a r  (FY94) im p a c t: NONE

ANALYSIS: (Attach a  s e p a ra te  p a g e  if n ecessary)

SEE ATTACHED

P rep a red  by: Jan  L. H ansen, D irec to r Q v Phone:
Division: D ivision of Public A ssistance /  I Date:

f t .
M arga re t R. Lowe, M.Ed., Ed.SA pproved by C om m iss ion e r:

Agency: D epa rtm en t o f H ea lth  & Social Services

465-,2680,

Date

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
For further distribution Information call the Governor’s Legislative Office
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Revision da te : B . ^ N O . H B  331

ANALYSIS (cont.):

HB 331 amends existing statutes to provide authority for the Department of Health and Social Services 
to collect delinquent public assistance overpayment debts by administrative garnishment of Permanent 
Fund dividends. This legislation results in increased debt collection by the Division of Public Assistance

Food Stamp Program overpayment collections generate revenue to the State. Although food stamps 
are 100 percent federally funded, states are allowed to retain collection incentives of 10 percent of 
recoveries of overpayments caused by inadvertent household error and 25 percent of recoveries of 
payments caused by recipient fraud. These recovery incentives will increase to 25 and 50 percent 
respectively in October, 1995.

Assumptions:

j - All revenues are collected against prior years' costs
Average state retention /ate = -15 percent in FY95 and FY96 
Average state retention rate = 30 percent in FY97 through FYOO 
State retentions are applied as GF receipts
Balance after state retention is returned directly to the federal government 
State portion of recoveries is applied against prior years' costs for Public Assistance 

Administration
Collections will rise in the first 3 years, then decline as backlog of existing claims is cleared

Collections:

FY95 FY96 FY97 FY98 FY99 FYOO

Claims collections 90 90 125 100 100 90
Total Collected 22.5 27.0 37.5 30.0 30.0 27.0
Increased GF Receipts 3.4 4.1 11.3 9.0 9.0 8.1



F I S C A L  N O T E  No' ^

1994 LEGISLATIVE SESSION
Revision Date: D ep t Affected: Revenue
Tide: Use PFD's to recover welfare overpaym en ts BRU: P e rm anen t Fund Dividend

• Bill Version: HB 331
STA TE  O F  ALASKA  B IL L  NO (H) Publish Date: 2/22/94

Component: P erm anen t Fund Dividend
Sponsor: TOOHEY
Requestor: House Juoiciary COMPONENT SERIAL NO. 9 8  1

E xpend itu res/R evenues: (Thousands of Dollars)
OPERATING FY95 FY96 FY97 FY98 FY99 FYOO
PERSONAL SERVICES -0- -0- -0- -0- •0- -0-
TRAVEL -0- -0- -0- -0- -0- -0-
CONTRACTUAL -0- -0- -0- -0- -0- -0-
SUPPLIES -0- -0- -0- -0- -0- -0-
EQUIPMENT -0- -0- -0- -0- -0- -0-
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -0- -0- -0- -0-

REVEI.'.'E FUND SOURCE:

FUNDIL j : (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match * .

1004 GF
1005 GF/Proqram Receipts
1006 GF/MHT1A
O ther
TOTAL

POSITIONS:
FULL-TIME
PART-TIME .
TEMPORARY
E stim ate  of c u rren t y e a r (FY94) im pac t: S -0-

ANALYSIS:

This Legislation would estab lish  a  procedure for serving a ttachm en ts  aga in s t dividends that is virtually identical to the p rocess currently in place 
under AS 43.23.067 for the A laska Commission on Postsecondary  Education. Accordingly, the Division does not anticipate any significant 
additional costs to implement this legislation if enac ted .

Prepared by: Thom as C. Williams |/  /LCTVL^--? Phone: 465-2323
Division: Permarrant-Fund D iy f le n d __________ •   Date: 01/19/94_(______
Approved by Commissioner: Date: / / 1̂ / /
Agency: Departm ent of Revenue____________________________________________ !  ^ 7 7

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE 
Fo r fu rth e r d is tr ib u tio n  in fo rm ation  call th e  G ove rno r’s  L eg is la tiv e  Office
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