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STATE OF ALASKA

1994 LEGISLATIVE SESSION

Revision Date: . May 0. 1994

Title: Pav Motor Veh Fees hy Credit Card

Sponsor: Representative Martin

Requestor:  (S)FIN

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TOTAL OPERATING

CAPITAL

REVENUE FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1006 GF/MHTIA

Other

TOTAL

Estimate of current year ,.-Y 94) impact: $

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

FY 95

225.0

225.0

322.5

225.0

FISCAL NOTE

FY 96

225.0

225.0

322.5

225.0

ANALYSIS: (Attach a separate page if necessary.)

See Attached

Prepared By: .Charles R. Hnsack

Division:

Approved by Commissioner:

Agency:

Dept. Affected:

BRU:

Component:

BILL NO:

COMPONENT SERIAL NO.

FY 97

225.0

225.0

322.5

225.0

Burtnn>.Depr. nf Publie.Safery.

FY 98

225.0

225.0

322.5

225.0

Date:

_SCS CSHB328IFIN)

Puhlic Safety
Motor Vehicles

Field Services

501

FY 99

225.0

225.0

322.5

225.0

7fi9-FRFi9
05/03/94

05/03/94

FY 00

225.0

225.0

322.5

225.0
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Department of Public Safety
SCS CSHB 328
Page 2 of 2

DISCUSSION

The intent of the Division of Motor Vehicles is to allow the use of
credit cards for payment of any transactions. This would include
transactions done at any office as well as new services such as a
telephone renewal system or a public service kiosk. The credit
card companies charge a fee ”~or the use of the <cards which

typically varies between 1% and 6% depending on the sales volume.
The credit card agreement universally prohibits charging an
additional fee for using a credit card as opposed to other forms of
payment such as cash or check. This policy also prohibits such
ploys as offering discounts for payment in cash while charging a

higher fee for credit card transactions.

If the bill authorizes a higher fee for the use of the credit card,

then the Division will not be able to enter into an agreement ro
use credit cards. An acceptable practice is to authorize a higher
fee for a special service, such as a telephone renewal service in
which credit cards are the only means of payment. Several states
have such an agreement with a phone service in w hich the service

gives the state full revenue for the transaction and then charges

the customer a small fee for the use of the phone system.
For the purposes of this analysis, it is assumed that the bill will

be amended to indicate that the additionall fee is not for the wuse

of the credit card.

OPERATING EXPENDITURES

The Division intends to allow use of credit cards for all
transactions. The Division collects $30,000,000 in total revenue
annually. Based on information provided by Jlocal large retailers,
approximately 50% of their customers use credit cards for
purchases. The. estimated fee to be paid to credit card companies

is 1.5% which would equate to an annual cost of $225,000.00.

REVENUE

The bill assesses an additional fee of $5 for renewal transactions
conducted through a telephone system. Aprroximately 430,000
renewals were done in 1993. The Division estimates that 15% or

64,500 of these could be done by telephone w hich would generate

$322,500 in revenue at $5 each.
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FISCAL NOTE

STATEZOIF ALASKA BILL NO: ..CSHB..32aiHN]i..
194 LEGISLATIVE SESSION

Revision Date:  Q4/18/94 Dept. Affected: Public Safety

Title: ~"An Ant relating tn the use nf nrnriit BRU: Mntnr Vphirles

cards for mntnr vehicle transactions Component: fiald Services

Sponsor: Representative Martin

Requestor:  (H)FIN COMPONENT SERIAL NO. 501
EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

-OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY 00

PERSONAL-SERVICES

TRAVEL

CONTRACTUAL 225.0 225.0 225.0 225.0 225.0 225.0
SUPPLIES

EQUIPMENT

LAND & STRUCTURES

grants: claims

MISCELLANEQUS

TOTAL OPERATING 225.0 225.0 225.0 225.0 225.0 225.0

CAPITAL
REVENUE FUND SOURCE:

FUNDWG:' (Thousands of Dollars)

1002 Federal Receipts
1003 GE-Match

10043GF 225.0 225.0 225.0 225.0 225.0 225.0
1005 GF/Proaram Receipts

1006GF/MHT1A

Other

TOTAL 225.0 225.0 225.0 225.0 225.0 225.0
Estimate of.current year (FY 94) impact. $
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

rev , (%Thr%xqm Estlglgz gw&ll&omﬁf %hseqrocou%tg%oe{'sn ijostealI
SSs'S M aw paic campames 1S 1.5% wiicn woura equate t0 an
Prepared By: Juanita Hensley. Phone:  4B5-?fiSO

Division: Mntnr Vphirlec z _ Date:  Q4/1B/%4

Approved by Commissioner: 4 —— OatR:  jQ.4z.18/94

Agency: g & o0 a . Dent, nfPnhlin Safety
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