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F I S C A L  N O T E

STATE OF ALASKA 
1994 LEGISLATIVE SESSION

BILL NO: _SCS CSHB328IFIN)

Revision Date: . May 0. 1994

Title: Pav Motor Veh Fees hy Credit Card

Sponsor: Representative Martin

Dept. Affected: 

BRU:

Component:

Puhlic Safety

Motor Vehicles

Field Services

Requestor: (S)FIN COMPONENT SERIAL NO. 501

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 95 FY 96 FY 97 FY 98 FY 99 FY 00

PERSONAL SERVICES

TRAVEL

CONTRACTUAL 225.0 225.0 225.0 225.0 225.0 225.0

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS. CLAIMS

MISCELLANEOUS

TOTAL OPERATING 225.0 225.0 225.0 225.0 225.0 225.0

CAPITAL

REVENUE FUND SOURCE: 322.5 322.5 322.5 322.5 322.5 322.5

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Proqram Receipts 225.0 225.0 225.0 225.0 225.0 225.0

1006 GF/MHTIA

Other

TOTAL

Estimate of current year ,.-Y 94) impact: $ 
POSITIONS:

FULL-TIME

PART-TIME

TEMPORARY

ANALYSIS: (Attach a separate page if necessary.) 
See Attached
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Division:

Approved by Commissioner: 

Agency:
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D e p a r t m e n t  o f  P u b l i c  S a f e t y  

S C S  C S H B  3 2 8  

P a g e  2  o f  2

D I S C U S S I O N

T h e  i n t e n t  o f  t h e  D i v i s i o n  o f  M o t o r  V e h i c l e s  i s  t o  a l l o w  t h e  u s e  o f  

c r e d i t  c a r d s  f o r  p a y m e n t  o f  a n y  t r a n s a c t i o n s .  T h i s  w o u l d  i n c l u d e  

t r a n s a c t i o n s  d o n e  a t  a n y  o f f i c e  a s  w e l l  a s  n e w  s e r v i c e s  s u c h  a s  a  

t e l e p h o n e  r e n e w a l  s y s t e m  o r  a  p u b l i c  s e r v i c e  k i o s k .  T h e  c r e d i t  

c a r d  c o m p a n i e s  c h a r g e  a  f e e  ^ o r  t h e  u s e  o f  t h e  c a r d s  w h i c h  

t y p i c a l l y  v a r i e s  b e t w e e n  1 %  a n d  6 %  d e p e n d i n g  o n  t h e  s a l e s  v o l u m e .  

T h e  c r e d i t  c a r d  a g r e e m e n t  u n i v e r s a l l y  p r o h i b i t s  c h a r g i n g  a n  

a d d i t i o n a l  f e e  f o r  u s i n g  a  c r e d i t  c a r d  a s  o p p o s e d  t o  o t h e r  f o r m s  o f  

p a y m e n t  s u c h  a s  c a s h  o r  c h e c k .  T h i s  p o l i c y  a l s o  p r o h i b i t s  s u c h  

p l o y s  a s  o f f e r i n g  d i s c o u n t s  f o r  p a y m e n t  i n  c a s h  w h i l e  c h a r g i n g  a  

h i g h e r  f e e  f o r  c r e d i t  c a r d  t r a n s a c t i o n s .

I f  t h e  b i l l  a u t h o r i z e s  a  h i g h e r  f e e  f o r  t h e  u s e  o f  t h e  c r e d i t  c a r d ,  

t h e n  t h e  D i v i s i o n  w i l l  n o t  b e  a b l e  t o  e n t e r  i n t o  a n  a g r e e m e n t  r o  

u s e  c r e d i t  c a r d s .  A n  a c c e p t a b l e  p r a c t i c e  i s  t o  a u t h o r i z e  a  h i g h e r  

f e e  f o r  a  s p e c i a l  s e r v i c e ,  s u c h  a s  a  t e l e p h o n e  r e n e w a l  s e r v i c e  i n  

w h i c h  c r e d i t  c a r d s  a r e  t h e  o n l y  m e a n s  o f  p a y m e n t .  S e v e r a l  s t a t e s  

h a v e  s u c h  a n  a g r e e m e n t  w i t h  a  p h o n e  s e r v i c e  i n  w h i c h  t h e  s e r v i c e  

g i v e s  t h e  s t a t e  f u l l  r e v e n u e  f o r  t h e  t r a n s a c t i o n  a n d  t h e n  c h a r g e s  

t h e  c u s t o m e r  a  s m a l l  f e e  f o r  t h e  u s e  o f  t h e  p h o n e  s y s t e m .

F o r  t h e  p u r p o s e s  o f  t h i s  a n a l y s i s ,  i t  i s  a s s u m e d  t h a t  t h e  b i l l  w i l l  

b e  a m e n d e d  t o  i n d i c a t e  t h a t  t h e  a d d i t i o n a l  f e e  i s  n o t  f o r  t h e  u s e  

o f  t h e  c r e d i t  c a r d .

O P E R A T I N G  E X P E N D I T U R E S

T h e  D i v i s i o n  i n t e n d s  t o  a l l o w  u s e  o f  c r e d i t  c a r d s  f o r  a l l  

t r a n s a c t i o n s .  T h e  D i v i s i o n  c o l l e c t s  $ 3 0 , 0 0 0 , 0 0 0  i n  t o t a l  r e v e n u e  

a n n u a l l y .  B a s e d  o n  i n f o r m a t i o n  p r o v i d e d  b y  l o c a l  l a r g e  r e t a i l e r s ,  

a p p r o x i m a t e l y  5 0 %  o f  t h e i r  c u s t o m e r s  u s e  c r e d i t  c a r d s  f o r  

p u r c h a s e s .  T h e .  e s t i m a t e d  f e e  t o  b e  p a i d  t o  c r e d i t  c a r d  c o m p a n i e s  

i s  1 . 5 %  w h i c h  w o u l d  e q u a t e  t o  a n  a n n u a l  c o s t  o f  $ 2 2 5 , 0 0 0 . 0 0 .

R E V E N U E

T h e  b i l l  a s s e s s e s  a n  a d d i t i o n a l  f e e  o f  $ 5  f o r  r e n e w a l  t r a n s a c t i o n s  

c o n d u c t e d  t h r o u g h  a  t e l e p h o n e  s y s t e m .  A p r r o x i m a t e l y  4 3 0 , 0 0 0  

r e n e w a l s  w e r e  d o n e  i n  1 9 9 3 .  T h e  D i v i s i o n  e s t i m a t e s  t h a t  1 5 %  o r  

6 4 , 5 0 0  o f  t h e s e  c o u l d  b e  d o n e  b y  t e l e p h o n e  w h i c h  w o u l d  g e n e r a t e  

$ 3 2 2 , 5 0 0  i n  r e v e n u e  a t  $ 5  e a c h .



Rep. Terry Martin May 2,1994 17:38

Sponsor’s Summary 
CS HB 328 (FIN)

HB 328 provides for motor vehicle registration and driver’s license 
fees to be paid by credit card, including authorization by phone. This 
legislation has the support of the Division of Motor Vehicles. It is 
anticipated that use of credit cards w ill help to increase DMV 
efficiency and improve services to the public. Additionally, use of a 
credit card would eliminate the additional paperwork associated 
with non sufficient fund checks.
Section 1 amends existing statute relating to registration fee rates to 
allow fees to be paid by credit card, including authorization by 
phone.
Section 2 amends existing statute relating to fees for drivers' licenses 
and permits to allow fees to be paid by credit card, including 
authorization by phone.
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Rev ision  D a te : Q 4 /1 8 /9 4
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D ep t. A ffe c ted : 
BRU :
C om ponen t:

Public Safety
M n tn r V p h ir le s

.fiald Services

COM PONENT SERIAL NO . 5 0 1

EXPEND ITURES/REVENUES: (Thousands o f  D o lla rs ) (in fla tion  n o t included )
-O PERA T IN G FY 9 5 FY 9 6 FY  9 7 FY 9 8 FY 9 9 FY 0 0

PERSO N A L-SERV ICES
TRAVEL
CO N TRACTUAL 2 2 5 .0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0
SUPPLIES
EQUIPM ENT
LAND & STRU C TU RES
g r a n t s :  c l a im s
M ISCELLANEOUS
T O TA L  OPERAT ING 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0

CAPITAL

REVENUE FUN D  SO U RC E :

FU N D W G :' (T h ou sand s o f  D o lla rs )

1 0 0 2  F ede ra l R ece ip ts
1 0 0 3  GE -M atch
1 0 0 4 3G F 2 2 5 .0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 .0
1 0 0 5  G F /P roaram  Rece ip ts
10 0 6G F /M H T 1A
O ther
TO TAL 2 2 5 .0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0 2 2 5 . 0

E stim ate  o f. c u rren t y e a r (FY  9 4 )  im pact: $ 
PO S IT IO N S :

FULL-TIME
PART-T IM E
TEM PORARY

rev . The d ivision co lle c ts , $ 3 0 , 0 0 0 , 0 0 0  in to ta l app rox im ate ly  5 0 %  p f the ir c u s tom e rs  use ampames is T .5 %  w n icn  w ou ra  equa te  to  is s ' S M a w paic com panies equa te  to  an
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