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STATE

OF ALASKA

1993 LEGISLATIVE SESSION

Revision
Title:

Sponsor:

Date: 4/22/93

FISCAL NOTE

"An Act relating to motor vehicles"

House Labor. & Commerce

Requestor: Senate Finance

BILL NO:

Cept. Affected:

BRU:

Component:

COMPONENT SERIAL NO.

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 94
PERSONAL SERVICES 82.0
TRAVEL
CONTRACTUAL 55.1
SUPPLIES
EQUIPMENT 15.0
LAND & STRUCTURES

GRANTS. CLAIMS
MISCELLANEOUS

TOTAL OPERATING 152.1
CAPITAL
REVENUE FUND 2591.0
SOURCE: 1005

FUNDING: (Thousands nf Dnl arc;)

1002 Federal Receipts
1003 GF Match

1004 GF
1005 GF/Program Receipts 152.1
1006 GF/MHTIA

Other
TOTAL

POSITION

152.1

S:

FULL-TIME 3

PART-TI

ME

TEMPORARY

Estimate of current year (FY 93) impact: $

FY 95
109.5

1.6

111.1

2731.6

111.1

111.1

none

ANALYSIS: (Attach a separate page if necessary.)

Please see attached.

Prepared P.y: Juanita Hensley

Division:

Approve
Agency:

FY 96
0
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1.6

2731.6

1.6

1.6
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d by Commissioner:
Richard?!

Burton Dept, nf Ptihlir Safety

FY 97

1.6

1.6

2731.6

1.6

1.6

Phone:

Date:

Date:

CSHB 179(FIN! am

Public Safety
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Field Services

502
FY 98
0
1.6
1.6
2731.6
1.6
1.6
0
465-4361
4/22/93
4/22/93

FY 99

1.6

1.6

2731.6

1.6

1.6
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Department of Public Safety
Fiscal Note Analysis - CSHB 179 (FIN) am
Page 2 of 7

SECTION 1
This 1s a technical amendment to reflect the current computer
technol In use. The Department of Public Safety uses a

relational database iIn the Alaska Public Safety Information Network
APSIN). With this type of database there is no separate file or
atabase that could be called "‘the vehicle. reglster"- The creation
of such a list for sale to user has historically been done for more
than 20 years and this amendment clarifies this sale as an
electronic service. This protects over $100,000 in revenue from
those vendors who argue that this list should be provided at no
charge. There is no fiscal since this amendment clarifies the
current situation.

SECTION 2

This Section clarifies Section 1.

SECTION 3

This section would place Alaska in compliance with uniform federal
regulatory guidelines for the issuance of handicap plates. These
standards limit the plates and the use of special parking places to
those persons with mobility handicaps. Current Alaska law allows
those with other than mobility handicaps to obtain the plates.
Revenue estimates are based on the assumption that 156 or 480 of
the 3200 persons with these plates would not qualify and would have
to pay regular fees.

Revenue - 480 registrations @ $35 $16,800

SECTION 4

This amendment closes a loop hole in the current law that allows
dealers to misuse the dealer plate and prevents further loss of
revenue. Since only one dealer was known to have misused the
plates the additional revenue will be negligible.



Department of Public Safety
Fiscal Note Analysis - CSHB 179(FIN) am
Page 3 of 7

SECTION 5

This amendment taker, away the authority to issue vehicle titles to
mobile homes. In almost all cases the mobile homes are i)ermanently
mounted In trailer parks and should be classed as real property.
A title 1s usually only required when the mobile home i1s financed
because the banks feel getting a vehicle title iIs easier than
filing a UCC lien or a real property lien. Since the title is
optional the division usually cannot guarantee ownership since
there 1s no clear chain of documents normally associated vehicle

omership.  There would be a small loss of revenue from the
approximately 150 titles issued each year.

Revenue - 150 title and lien fees @ $10 ($1,500)

SECTION 6

This amendment Improves efficiency bi/ removing ambiguity associated
with senior citizen exemptions and eliminating associated problems.
Many senior citizens buy and sell several vehicles during the ¥ear
and try to claim exemptions on each one. The statute only allows
one exemption per year. There i1s no fiscal Impact.

SECTION 7

Historically only 25-30% of vehicle owners use the mail to renew
vehicle registrations. The remainder, over 300,00, come In person
to a DWW _office adding to the long lines when there is no need to
do so. This section charges an additional $10 for those who do not
use the mail service. This approach was taken over giving a
discount to those who use the mail because It IS a revenue
generator rather than a revenue loss. It places the cost directly
on those who are creating the efficiency loss. Even with this
Incentive 1t iIs estimated that 200,000 owners will still come iIn
person to renew their vehicles.

Revenue - 200,000 @ $10 $2,000,000



Department of Public Safety
Fiscal Note Analysis - CSHB 179 (FIN) am
Page 4 of 7

SECTION 8

Many businesses are registering their vehicles iIn the non-
commercial categories claiming they are not used for business but
are used for such things as personal transportation. This
eliminates this loop hole and requires them to pay commercial fees.
The biggest category affected will be passenger cars and rental
vehicles which have been rented for non-commercial transportation.
The average difference in registration fees will be $16 for
approximately 25,000 vehicles.

Revenue - 25,000 vehicles @ $16 $400,000

SECTION 9 AND 10

This Section changes the Municipal Vehicle Registration Tax amounts
to 10% for FY A

Additional work must be performed to change the computer programs
to reflect the new rates and iIn training the employees on the new
rate structure. This work alone is not enough to justify a full-
time position, but absorbing it will adversely affect other
administrative functions.

Approximately 480,000 wvehicles, or 81% of the total number of
registered vehicles, are In areas subject to the tax. Any iIncrease
in fees iIncreases the workload iIn public service offices of the
Division, since DW employees collecting the tax will receive
public complaints, which take time and result iIn increased delays
for the others In_line. The public sees this as a state tax and
not a local municipal property tax. Frequent changes to the fee
increase processing time, because employees will not be as familiar
with the fees. There are only 17 different registration fees, but
there are 89 different categories for the registration tax.



Department of Public Safety
Fiscal Note Analysis - CSHB 179(FIN) am
Pag " 5 of 7

Based on DMV"s experience, increases of this nature will iImpact
workloads 3-5h. a result, DW will increase the field office
staffing by 3% or 3 PFT positions. Under tfe proposed bill, DW*"s
retention of funds to cover collection costs would be increased
fron 9% to 8, subject to appropriation by the legislature. The
increase Is adequate to cover the increased cost of administering
the program iIn A and FY 5.

The iIncrease In revenue for DW retention, above the FY 94 current
rate calculations, i1s as follows:

FYo4 FYO95 FY96 FY97 FY98 FY 9
140.6 281.2 281.2 281.2 281.2 281.2

Detailed costs for Sections 10 through 13 are as follows:

Personal Services o FY94(9mos.) FY95
3 Motor Vehicle Rap I/11 positions $ 82.0 $109.5
Contractual $ 55.1 $ 16

Mail-out registration forms
Regular registration forms
Computer line charges

Equipment i $ 15.0
3 Computer work stations
TOTAL $152.1 $111.1
SECTION 11
This Section clarifies Section 4.
SECTION 12

This amendment further clarifies the definition of mobile homes
(see related SECTION 6.)



Department of Public Safety
Fis-al Tote Analysis - CSHB 179(FIN) am
Page o of 7

SECTION 13

The repeal of these two statutes in Title 28 will increase revenue.
The revenue associated with_the repeal of AS 28-10-011%[23 has
already been covered In Section 6. The repeal of AS 28.10.181(k)
will require owner of vehicles re%:stere under the "occasional
use'" category to pz%/ full fees. e average iIncrease for these
vehicles will be $20.

Revenue - 1,757 Vehicles @ $0 $35,140
REVENUE RECAP

SECTION F A FY 95 FY 9% Fy 97 Fy 98 FY 9
3 16.8 16.8 16.8 16.8 16.8 16.8
5 <1.5 <.5 1.5 1.5 <1.5 1.5
7 2000. 0 2000.0 2000.0 2000.0 2000.0 2000.0
8 400.0 400.0 400.0 400. 0 400.0 400.0
9-10 140. 6 281.2 281.2 281.2 281.2 281.2
15 H.1 351 351 351 35.1 351

TOTAL 2591.0 27/31.6 2731.6 2731.6 27/31.6 2731.6



Position Title
Motor Vehicle Representative I/ll

Time Status Staff Months
PFT 9 (Lst year)
Type of Expenditure Amount
1 2 3

Salary* 54.7
Benefits * 27.3
Premium Pay (Included in Above)
Other

Total Personal Services
Travel
Contractual
Commodities
Equipment
Other

Total Cost
Funding Source For Total Cost

Federal Receipts 1002
G.F. Match 1003
General Fund 1004
Program Receipts/GF 1005
I-A Receipts 1007
CIP Receipts 1061
Other

* Personal Services Salary and Benefits Costs are from PACS calculations.

(1/92) RFNP

82.0

55.1

15.0

152.1

152.1

Number of Positions Range/Step Bargaining Unit
3 8/9 GGU
Location Election District
Statewide Statewide

Justification

The adoption of this legislation is estimated to impact the workload
of the Division by 3-5%. Approximately 355,000 vehicles, or 66%
of the total number of vehicles are in areas subject to the tax. Any
inc'ease in fees increases the workload in the public service offices
of the Division, since DMV employees collecting the tax will receive
the public complaints. Also, frequent changes to fees increases
processing tim», oecause employees will not be familiar with the
fees. For example, there are only 17 different registration fees, but
there are 89 different categories for the registration tax.



FISCAL NOTE

STATE OF ALASKA A W E
1993 LEGISLATIVE SESSION '

0. 2
Il Version: CSHB 179(fin)
(H) Publish Date: 4/15/91

Revision Date: 4/14/93 Dept. Affected: Ptihlin Safety
Title: "An.Act relatino to motor vehicles" BRU: Motor Vehicles
Component: Field Services

Sponsor:  ..House Labor..St.Commp.rcf!
Requestor: House Labor & Commerce COMPONENT SERIAL NO. 502

EXPENDITURES/REVENUES: (Thousands of Dollars) (inflation not included)

OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99
PERSONAL SERVICES 82.0 109.5 0 0 0 0
TRAVEL
CONTRACTUAL 115.1 61.6 61.6 61.6 61.6 61.6
SUPPLIES
EQUIPMENT 15.0

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

TOTAL OPERATING 212.1 1711 61.6 61.6 61.6 61.6
CAPITAL

REVENUE FUND 2891.0 3031.6 3031.6 3031.6 3031.6 3031.6
SOURCE: 1005

FIINNniNrt- /Thnucand*; nf Dnl arcl

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 2121 171.1 61.6 61.6 61.6 61.6

1006 GF/MHTIA

Other

TOTAL 212.1 171.1 61.6 61.6 61.6 61.6
POSITIONS:

FULL-TIME 3 3 0 0 0 0
PART-TIME
TEMPORARY

Estimate of current year (FY 93) impact: ' none
ANALYSIS: (Attach a separate page if necessary.)

Please see attached.

Prepared By: Juanita Hensley Phone: .465:4361
‘15"9pDivision: Motor Vehicles x N Date: 4/1,4/S3
A Approved by Commissioner: 1 — Bete™ Aila/93

Agency: Burton. Dent, of Puhlin !,.ifstv

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE

For further distribution information call the Governor's Legislative Office
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Department of Public Safeﬁ%
Fiscal Note Analysis - 179(IN)
Page 2 of 7
SECTION 1
This is a technical amendment to reflect the_ current computer
technol in use. The Department of Public Safety uses a

relational database in the Alaska Public Safety Information Network
(APSIN). With this type of database there IS no separate file or
database that could be called '‘the vehicle_register’l. The creation
of such a list for sale to user has historically been done for more
than 20 years and this amendment clarifies this sale as an
electronic service. This protects over $100,000 in revenue from
those vendors who argue that this list should be provided at no
charge. There i1s no fiscal since this amendment clarifies the

current situation.
SECTION 2

This Section clarifies Section 1.

SECTION 3

This section allows the Division to design special plates and
charge a one-time fee of $30.00 for their issuance. This 1is
similar to the existing fee structure for personalized plates and
these fees would be In addition to the nomal registration fees and
taxes." This analysis assumes that 10,000 plates would be issued
annually.

Contractual cost - 10,000 plates @ %6 $60,000
Revenue - 10,000 plate fees @ $30 $300,000
SECTION 4

This section would place Alaska in compliance with uniform federal
regulatory guidelines for the issuance of handicap plates. These
standards Iimit the plates and the use of special parking places to
those persons with mobility handicaps. Current Alaska law allows
those with other than mobility handicaps to obtain the plates.
Revenue estimates are based on the assumption that 15% or 480 of
the 3200 persons with these plates would not qualify and would have
to pay regular fees.

Revenue - 480 registrations 0 $35 $16,800
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Department of Public Safety
Fiscal Note Analysis - CSHB 179 (FIN)
Page 3 of 7

SECTION 5

This amendment closes a loop hole iIn the current law that allows
dealers to misuse the dealer plate and prevents further loss of
revenue. Since only one dealer was known to have misused the
plates the additional revenue will be negligible.

SECTION 6

This amendment takes away the authority to issue vehicle titles to
mobile homes. In almost all cases the mobile h'mes are i)ermanently
mounted iIn trailer parks and should be classed as real property.
A title is usually only required when the mobile home iIs financed
because the banks feel getting a vehicle title is easier than
filing a UCC lien or a real property lien. Since the title 1is
optional the division usually cannot guarantee ownership since
there 1Is no clear chain of documents normally associated vehicle

owmership.  There would be a small loss of revenue from the
approximately 150 titles issued each year.

Revenue - 150 title and lien fees @ $10 ($1,500)

SECTION 7

This amendment improves efficiency by removing ambiguity associated
with senior citizen exemptions and eliminating associated problems.
Many senior citizens buy and sell several vehicles during the ¥ear
and try to claim exemptions on each one. The statute only allows
one exemption per year. There i1s no fiscal 1mpact.

SECTION 8

Historically only 25-30% of vehicle owners use the mail to renew
vehicle registrations. The remainder, over 300,00, come iIn person
to a DW_office adding to the long_ lines when there i1s no need to
do so. This section charges an additional $10 for those who do not
use the mail service. This approach was taken over giving a
discount to those who use the mail because 1t IS a revenue
generator rather than a revenue loss. It places the cost directly
on those who are creating the efficiency loss.  Even with this
Incentive it Is estimated that 200,000 owners will still come iIn
person to renew their vehicles.

Revenue - 200,000 0 $10 $2,000,000
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Department of “Ublic Safetg 10 *
Fiscal Note Analysis - CSHB 179(FIN)

Page 4 of 7

SECTION 9

Many businesses are registering their vehicles iIn the non-
commercial categories claiming they are not used for business but
are used for such things as personal transportation. This
eliminates this loop hole and requires them to pay commercial fees.
The biggest category affected will be passenger cars and rental
vehicles which have been rented for non-commercial transportation.
The average difference iIn registration fees will be $16 for
approximately 25,000 vehicles.

Revenue - 25,000 vehicles @ $16 $400,000

SECTION 10 AND 11

This Section changes the Municipal Vehicle Registration Tax amounts
to 10% for FY HA.

Additional work must be performed to change the computer programs
to reflect the new rates and in training the employees on the new
rate structure. This work alone is not enough to justify a full-
time position, but absorbing it will adversely affect other
administrative functions.

Approximately 480,000 wvehicles, or 81% of the total number of
registered vehicles, are iIn areas subject to the tax. Any iIncrease
in fees increases the workload iIn public service offices of the
Division, since DW employees collecting the tax will receive
public complaints, which take time and result in increased delays
for the others iIn_line. The public sees this as a state tax and
not a local municipal property tax. Frequent changes to the fee
Increase processing time, because employees will not be as familiar
with the Tees. There are only 17 different registration fees, but
there are 8 different categories for the registration tax.
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Department of Public Safety
Fiscal Note Analysis - CSHB 179 (FIN)
Page 5 of 7

Based on DW"s experience, increases of this nature will impact
workloads 3-5k. a result, DW will increase the field office
staffing by 3% or 3 PFT positions. Under the proposed h*11, DMV"s
retention of funds to cover collection costs would be increased
fron 5% to 8, subject to appropriation by the legislature. The
increase 1S adequate to cover the iIncreased cost administering
the program in FY 94 and FY %.

The iIncrease In revenue for DW retention, above the FY 94 current
rate calculations, is as follows:

FYHA FY95 FY96 FY97 FYO8 FY 9O
140.6 281.2 281.2 281.2 281.2 281.2

Detailed costs for Sections 10 through 13 are as follows:

Personal Services o FY94(9mos.) FY95
3 Motor Vehicle Rep 1/11 positions $ 82.0 $109.5
Contractual $55.1 $ 16

Mail-out registration forms
Regular registration forms
Computer line charges

Equipment i $ 15.0
3 Computer work stations

TOTAL $152.1 $111.1
SECTION 12
This Section clarifies Section 4.
SECTION 13

This amendment further clarifies the definition of mobile homes
(see related SECTION 6.)



Department of Public Safety
Fiscal Note Analysis - CSHB 179 (FIN)
Page 6 of 7

SECTION 14

The repeal of these two statutes in Title 28 will iIncrease revenue.
The revenue associated with the repeal of AS 28.10.011(12) has
already been covered iIn Section 6. The repeal of AS 28.10.181(K
will require owner of vehicles registered under the 'occasiona
use" category to pay full fees. The average increase for these
vehicles will be $0.

Revenue - 1,757 Vehicles @ $20 $35,140
REVENUE RECAP

SECTION FY A FY 9% FY 9% FY 97 FY 98 FY 99
3 300.0 300.0 300.0 300.0 300.0 300.0
4 16.8 16.8 16.8 16.8 16. 8 16.8
6 <1.5 <1.5 <l.5 <l1.5 <1, 5 1.5
8 2000.0 2000.0 2000.0 2000.0 2000.0 2000.0
9 400. 0 400.0 400.0 400. 0 400.0 400.0
10-12 140. 6 281.2 281.2 281.2 281.2 281.2
16 351 35.1 3.1 35.1 H.1 35.1
TOTAL 2891.0 3031.6 3031.6 3031.6 3031.6 3031.6



Position Title

Motor Vehicle Representative I/l

Time Status Staff Months

PFT 9 (1st year)

Number of Positions Range/Step Bargaining Unit
3 8/9 GGU
Location Election District

Statewide Statewide

Justification

The adoption of this legislation is estimated to impact the workload
of the Division by 3-5%. Approximately 355,000 vehicles, or 66%
of the total number of vehicles are in areas subject to the tax. Any
increase in fees increases the workload in the public service offices
of the Division, since DMV employees collecting the tax will receive
the public complaints. Also, frequent changes to fees increases
processing time, because employees w"l not be familiar with the
fees. For example, there are only 17 different registrarion fees, bu
there are 89 different categories for the registration tax.

Type of Expenditure AMitoun i

Salary 54.7
Benefits 27.3
Premium Pay (Included in Above)
Other RALE

Total Personal Services 82.0
Travel
Contractual 55.1
Commodities
Equipment 15.0
Other

Total Cost 152.1
Funding Source For Total Cost

Federal Receipts 002
G.F. Match 1003
General Fund 1004
Program Receipts/GF 1005 152.1
[-A Receipts 1007
CIP Receipts 1061
Other

Personal Services Salary and Benefits Costs are from PACS calculations.

(1/92) RFNP

AGENCY Department of Public Safety
REQUEST FOR
NEW POSITION BRU Motor Vehicles
COMPONENT  Field Services

Page 7

Revised Date

FY 94
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DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY

STATE OF ALASKA
(907) 465-3867 or 465-2450
I'/1X (907) 465-2029 130 Seward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105
MEMORANDUM April 23, 1993
SUBJECT: Sectional Summary of CSHB 179(FIN) am (An Act relating to
motor vehicles and mobile homes)
70: Representative Bill Hudson
Chair, House Labor and\;:ommerce Committee
FROM: David R. Dierdo:

Revisor of Statutes

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be
considered an authoritative interpretation of the bill and the bill'itself is the best
statement of its contents.- If you would like an interpretation of the bill as it may
apply to a particular set of circumstances, please advise.

As introduced* HB 17 initially consisted only of that portion of HB 65, an omnibus
fee bill introduced at the request of the governor, that dealt with motor vehicles. In
the House committees and on the floor, amendments were made that deleted former
sec. 3, rewrote the amendment to AS 28.10.181(d) relating to special piates for
persons with disabilities, and increased the motor vehicle tax that a municipality may
elect to have collected by the state. To the extent that sections of CSHB 179(FIN)-
am are identical to those of HB 65, this sectional incorporates by reference the
sectional analysis transmitted by the governor, a copy of which is attached.

Section 1 This appeared in HB 65as sec. 50. In HB 179, the concept of "registered
vehicles," which was amended out in the governor’s bill, has been retained. This was
done because the term "registered vehicles" is used in eight other provisions of
AS 2810 and the language included in the second sentence of AS 28.10.071(a) is the
closest thing there is to a definition of the term.

Sec. 2. This was not m HB 65 It is needed to conform the language to the
amendment made in sec. 1



Representative Bill Hudson
April 23, 1993
Page 2

Secs. 3-8 These were secs. 52 -57in HB 65. Some minor changes were made to
reflect our drafting style, but the substance of the provisions is identical.

Sec. 9. This section was not in HB 65. The section was originally in HB 179 only to
delete the reference to mobile homes, which reference is not needed given the
exclusion of mobile homes from the definition of "vehicle" in sec. 12 of the bill. In
CSHB 179(FIN) am, the amounts of. the tax on motor vehicles are increased,
effective January 1, 1994. This tax is one that a municipality may elect to levy and
have the state collect for it. A municipality may elect not to impose a tax, or to tax
at a different rate and collect the tax itself. This bill does not change that.

Sec. 10. Increases from five to eight the percentage that may be retained by the state
for collecting the optional motor vehicle tax for municipalities.

Sec. 11 This was not in HB 65 The amendment of AS 28.10.181(d) in sec. 4
(relating to registration and special license plates for vehicles owned by persons with
disabilities) requires this amendment to AS 28.10.495(c), relating to special parking
permits for vehicles used to transport persons with disabilities.

Sec. 12 This was in HB 65 as sec. 58. It excludes "mobile homes" from the
definition of "vehicle" for purposes of AS 28. Because of provisions incorporating this
definition by reference, this amendment may have an effect on that term as it is used
in AS 1146490, AS 4545240, and AS 46.03.900. It should be pointed out that
AS 28 contains references to "house trailers," and that neither that term nor "mobile
homes" is defined. Because registration fees and other important provisions are
involved, it is recommended that the legislature consider further amendments and
clarification to ensure, for example, that recreational house trailers, which some might
categorize in some instances as "mobile homes," continue to be licensed when used
on the slate’s highways.

Sec. 13, The repealers are those that were in sec. 70 0f HB 65, plus the additional
repeal of AS 28.10.421(d)(12), which is rendered meaningless by the repeal of
AS 28.10.181(K).

Secs. 14 - 15. The effective date provisions.

DRD:mi
93-076.mai
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BILL NO: CSHB 179(FIN) am DATE: April 23, 1993

TITLE: "An Act relating to motor CONTACT: C.E. Swackhammer
vehicles and mobile Deputy Commissioner
homes..." 465-4322

CSHB 179(FIN)am was originally introduced as part of HB 65, the Governor’s Omnibus
bill. House Labor and Commerce Committee chose to separate HB 65 into separate bills
dealing with sectional content, thus introducing HB 179 dealing with the motor vehicle
portions of the Governor’s Omnibus bill. The fiscal note analysis describes each section
and breaks out the revenue per section. The following is a brief sectional analysis:

Section 1and 2 clarifies current law to reflect the current computer technology by
allowing the Division to sell the vehicle registration list in an electronic format.

Section 3 would place Alaska in compliance with uniform federal regulatory guidelines
for the issuance of handicap license plates. The federal guidelines require the person
with the handicap be mobility impaired. The current law allows those other than
mobility handicap to obtain the handicap license plate.

Section 4 closes a loop hole in existing law that allows car dealers to misuse dealer
license plates. This amendment will require a car dealer to use both plates on a car
instead of one.

Section 5 takes away the authority to iSsue venicie titles to mobile homes. In almost all
cases the mobile homes are permanently mounted in trailer parks or on private property
and should be classed as real estate property.

Section 6 improves efficiency by removing ambiguity associated with senior citizen
exemptions and eliminates associated problems. Many senior citizens buy and sell
several vehicles during a year and try to claim exemptions on each one. Existing law
allows for one free registration per year.

Section 7 allows the Division to charge an additional $10.00 fee to a persons vehicle
registration renewal if a person chooses to come in person to a Division office to renew
their registration instead of renewing by mail. This section is meant to lessen the long
lines at the Division field offices.

Section 8will require businesses to register their vehicles as commercial vehicles and not
as passenger cars. The largest category affected by this section will be rental car
companies who claim they are not using the vehicles for commercial purposes.

Section 9 and 10 increases the Municipal Vehicle Registration Tax amounts by 10%.
These sections were amended in House Labor and Commerce Committee by
Representative Porter and were further amended by House Finance Committee.
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Section 11 further clarifies Section 3 of the bill.

Section 12 further clarifies the definition of mobile homes.

Section 13 upeals the mobile home titling requirement in Section 5.

The Department of Public Safety wholeheartedly supports this legislation, as 2 million

dollars in program receipt authority for the Division of Motor Vehicles operating budget
is based on the passage of SB 99 or HB 179.

Commissioner
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Section  Department

1tru32 Revenue

33 thru35 Adninistration

36 thru3B Education

39 thru43 Education

24 Labor

«

45 Labor

QVHSECKS-1114%

Briaf Description

Discussion of Fiscal Impact

Changes iissuances of lig.or licensss by the Alcdhol Beverage Control Board Wil ereble staff o spread workload aut

Irom the aunrent amual issuance o biemial.

Of lie of Ribllic Advocacy: Wil oreble OPA 1o chteriinire a reasoreble foe
sdedule lorpblic gardias.

over two years thereby ereblingmore
efficetpressing and ulilization of
edstirgstaffing leeks.

Duo 1o lire required to develop and
implerent regulatias, no revene B
projected for FY AA. il fee schedule 5
establiged, future re”.ane prcjeciias are
difficit.

Allaska Comission on Poslsecondary Edlcation:  Authorizes assessment ol a Total revenue to be gereliated nFY 94 is

1% guarantee (cs 1o be usod to offset losses due 1o studerntt lcen debt
cacellation due 1o death, disshility or bankruptey ol Hidstudent.

Alaska Comiission on Postsnrandery Eoucation: Authorizes same 1%
guaratee lee as osidblishud insections 36 through 38 inthese other leen
programns:  Memorial Sdholarship Loan Program, Teacher Sdolarship Loan
Program, and Family Ecbication Loan Program.

Allons department o set less by regullation for admiinistering certain
exaninations and processing gplicatias (o goecial oiller and pressure
vessel ingeector comissiions (curantly thore isno darg).

Elimirates the cunrent statutory recuirenent that plurber and ellectrician
cartificates of fitressbe \alid for eftrer one year or three years; gines tre
department the authority to set tine frare by regulation

500.0 incorporate receipts

Total revenue tobe gererated NFY M B
13.0 incorporate receipts

Anticipate fee of 125.00 which will
amally gererate estimated 1375.00 ©

oereral fud.

Nc fisal inpect; aunrently revenues
fluctLate due to one or three year renenal .
Change 1o a two year cartificatevill
stehilize program receipts coming o the.
Cepartment.

Picpirad by Cifica of Mareganrent ard BlidgiUDivuion o Budget Review

AlLtiOO € <.

Revenues Cost
(ircluding
savings)

Not yet
determined

«

130

0.4

Pigi 108



46  Lebor*
»
47 RblicS*lely
9
48 < Laor

|
49  Adhinistratin

50  Rblicafety

. OWNSCXS M3

Brief Description

Elimirates cunrant statutorily prescribed cartificate of fitress fees for

Discussion of Fiscal Impact

Anticipate gplication and exam fee of

plurbers and electricias and gives tiredepartment the authority todo so by 150.00 to gererate 118.5 inprogram
regullation; allons the department to chargB for issuirg duplicate cartificates  receipts.  Of this anount, 93.5 isaunrently

Alaska Pollice Standaiids Gourcill: Authoriizes the adoption of regulatias ©
oollect fess for processing gplicatios for state cartification of non state
police and correctiarel officars and irstructors.

Incresses the gplication fillirg foe (@ employment agency permits from the
aurent 110 to 1100.

Office of Rublic Advocacy: Deletes the requirement that OPA provice
guardian ad litars in child custody procesdings.

Clarifies department”™s ability to recover aost ingereratiing computerized
\ehicle rgistration lidtsby dlarifyirg this sle as an electrnic sarvice.

authorized intre “ivermor SFY A4
operating buoet. Aiscal note requests
atiitioal authorization of 5.0.

Based on issuance of 170 non stat6
crtificates at a charge of 150.00 per
artificate, an estimate 8.5 ngeneral fud
program receipts isexpected. The amount
isprojected to increase by 5% infuture
VEars.

nly eight agencies are caurently licarsed;
fee inorease will gererate an atfitioel
1720.00.

Estimated savings s 100.0. Because OPA
isantinually underfunded, this redction
was ol taken intre GCovermor's FY 4
operating buoget.

No new revernues; < hoteds™ tre
Cepartment”s ahillity to continue cllectirg
the aurant 100.0 inrevenue now colllectsd
fromvendors who have argued the It
should be provided at no drarce.

Pirpmd by Ollict of Minigimtnt ind BudgallDiviiion of Bcket Riviiw

(including
savingi)

2.0 2.0

8.5

0.7

Pigi2ol8



Siction Departrent

52

56

OWSECIAsU4a3

Brief Description Discus iion of Fiscal Impact

RblicSafety  Alloss the department 1o isse special vehicle licanee plates depicting Alaska Estimate 10,000 plates vill be amually

Rblic Safety

Rblic Safety

Rblic Safety

Rblic Safety

Rblic Salety

f

wildlife and other imeges; 130.00 fae for issuance will bB charged.

issed. Contractual oost i560.0 and
estimated amnual revente 5300.0. These
oosts and revenucs are not reflectsd inFY

94 qperating bucket. 1

Changes tha dlighility for free \ehicle registration and licenee plates for Increased revence of 16.8 isexpected.
disablled persons by narrowing tha definition to incluce anlly thosemost i Based on assurpttion thet 15% (ar 480} of
need of saecial parking. Wil put Alaska incompliance with uniform fecral — aunrent persons with these plateswill not

regulatory guicklines.

quelify and will have 1o pay regullar fess.

Clarifiess aunrent statute that recuiros car dealers o use two dealerplates No fisal impect.

per ehicle.

Eliminates authority to issie vehiclo titles tomobile hames,  (revence inpect Wil result in loss of revenues based on 50

isnoled insc. 0.

Clarifies tre statute thet smior cilliros are entitled © free \ahicle

titlsand lien fees of 110.00 tui using
issted by Rublic Safety.

Asal inpact disossed insec. 0.

ragistration of anly one \ehicle each calendar year.

Provides an attiiticral \ehicle registration fee of t1U.00 for rgistratino! - Qurnrently 25-30% of vehicle omners use

done by mail *

$

meil. With this firercial inont\e, its
estimated 100,000 of the 300,000 "Walk
il registrants will use mail. The remaining
200,000 that will continue 1 "Wwalk ird " will
gererate 2,000.0 in increased revenues.

Pitpitld by Ollki ol Minigimtnl md Budgjt/Diviiion ol Bcel Raviaw

Ravanues
(ircludirg
savings]

300.0

16.8

<15

2,000.0

60.0

Pacp3



Section  Department Brief Description Discuttion of Fiecal Impact Revinuei Cost

® (ircluding
. D)
57  RblicSfety Clarifies the requirement that corpaniies and businesses that rgister a Estimatted reverueginoresse is400.0 based 460.0
vehicle ina company or business name must pay a comrercial registration  on average difference in registration fees of
fe 116.00 for goproximately 25,000 wehicles.
i — 3
58  RblicSafety Amends the definitin of vehicle instatute o colete Tobile homes. Relates to section 64; no additioal fisal
inpect.
50  Adinistration  Exenpts money that state receives for adhinistering group insurance The Govermor™s FY 94 qperating budget 633.0
t programs under AS 39.30.090 (primaiily health insurance programs) from the makes this fund source shifft from gereral .
cefinitian of program receipts. fund/program receipts to Berefit Systerns
Rewoipts.
60 thru6l Achinistration  Amend State Insurance Catastrophe Reserve Account statute by providirg No fisal inpect; however willl ereblle
that payments 1o the state of insurance claim settlemertmoney and money — conpliance with exdstirg feckyal aost
" received as recovery Tor losses ate deposirted diractly into this account. allocatin stadards. - Faillure to comply may
. recpire state o reimburse some feckral
I s
62  Natural Clarifies the department”™s authority 1 acospt cash or otrer doratios © - No fisal inpect.
Resources support slate park qerations
63 l\HmraF “ Bxpands the department”s authority 1o collect fees for sarviass instate Installation of estimated 44 fee statiani »
Resources rarks; feeswould vary foreach park. would be phesad. Revenue estimete from
those fees isreflected insec. 71.
- ||

64  Adninistration  Office of Rublic Adyocacy: This section isrelated o the changes made in Estimated savings of 100.0 as a reult of
sections 33-35; elimirates the requirenent that OPA provice freeattomey  these changes are incluced insection 49.
»? represantation incertain cases.

OWNSECXS- VHB3 ' Pitpi:gd by Ollici of Mtgemsnl ind BudgliGivision d Dudgl Rivitw Rji4ds



Jcin  Department Brief Description Discussion of Fiscal impact Ravanues

67

70

OWNSECH S1/1403

(including
savings)
Eviromental  Allons drarging of fees far any serviices relatirg to programs aurantly Because regulatios would have tobB 700.0
Consenvation  stipulated INAS 44.26.025 @ (now can anlly darge for permits and adopted, feeswould not be ool lected until
ingectios). Also modifics listcf serviaes farwhich foes can be charged o FY' 95 and projected incressed revenues are
rolled direct costs of program. 700.0. FY 94 cost of inplerentation is
7.3, This impect isrot reflected NFY A4
operating bucket. «
Eviromental  Authorized department to st fees for both direct and idirect costs of air - Due o start up celays, revenues ad 3,747.1
Consenation  quality permirt program.  Change isrecuiired by feceral Clean Air Act. exerditures would not be inplace il FY
%b.
DIISS Adds new category tostate™s goticrel Iist for fechral Medicaid coerage. . Estimated FY 94 GF savings s 17.7 which 7.7
T ... aredildenunder age.. who are eligile for adoption assistance increasss infuture years. The GF savings B
1 . under current law because of gpecial medical or rerebilitative nesds. made up by matching feckral furds. This
savings has not been reflected inFY %4
/ - operating bucket. -
DIISS Adds new category established insection 67 to priarity listof Medicaid
elighility Iet.
. Adninistration  Office of Rblic Advocacy: Deletes the requirament that OPA represent Estimated savings of 100.0 as a reault of
minors incommitment procsedings (corresponds to section 64 amendrent). these changes are incluced insection 49.
RblicSafety  Soction incluks the repeal of the "oocasional use'™ provisianwhiich will Average inoreese as a result of “'oocesioral .1
recuire owner of vehicles registered under the “oocasional use™ category o use™’ change is 120.00.
pay il fess. '

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

Picpned by Cfiei o Minijiment and Budge/Gvidon ol Budgtl Riviiw

7.3

1,882.0

Pap5016



Section  Department

pal Natural
Resources

73 thru 77 Mitiple

OWSECAS114%8

Brief Description Discuraion nf Fiscal Impact

Esteblides a tenporary fee scedulle for state parks pending tre FY 94 costs of 76.0 inclucks irstallirg 16

pranulgation of permanent regulatiaos.

lee ollectin statias and the
cesigvirodction of fee collectin
envelgpes and the fee statias.  Revenues
of 150.0 are estimated inFY 94 and
increese infuture years.

Provides the tinB teble far inplerentiing the biemial issuance of lig.or
licrsss by the Aladholiic Beverage Catrol Board.

Effoctive dates

r |-

Total

Reparid by Offici of Mangjimen ind BudgetDivision of Budgit Rivisw

Revenue*
(ircludirg
savings)

150.0

«

9,%45.8

7.0

2,082.3

Pag 60F B





