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F i s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  
H B  1 7 8

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h i c h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  '.d p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p l a c e  c h i l d  is a c h i l d  w h o  is n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  

a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  age, 

m e m b e r s h i p  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .i
T h e  m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r
c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d ,  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  f o r c e ,  h o w e v e r , *  d o  n e t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  of ...Tdical 
c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  b i l l .  F o r - t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  

a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 

p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  o f  
s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  is a n t i c i p a t e d  
t o  s h o w  o n l y  s l i g h t  g r o w t h  i n  f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a F Y  93 b a s e  y e a r  
a v e r a g e  m e d i c a l - c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5 . 5 %  is a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  
c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X  $ 2 , 4 0 0  X  1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 , 4 4 8 ) .  T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r  
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .

I I  ) \  I &
M o. I
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F _ s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  
H B  1 7 3

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  n f  2 1  w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i ! i n  w h i c h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a  d i r e c t  
m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  

t o - p l a c e  c h i l d  is a c h i l d  w h o  is n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  
a  g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n i a l  d i s a b i l i t y ,  e m o t i o n a l  

d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  age, 

m e m b e r s h i p  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .

T h e  m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  of 
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  f o r  
c o n t i n u a t i o n  o f  t h e  s u b s i d y  if n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  a n d  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  as 

m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 5 0  p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  force,- h o w e v e r ,  d o  n o t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  
c a r e  t h a t  m a y  b f  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  -the f i s c s 1 n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - t o -  

p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h e w s  t h a t  t h e  n u m b e r  o f  n e w  s u b s i d y  
a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  

w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  of 
s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  
t o  s h o w  o n l y  s l i g h t  g r o w t h  i n  f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  o f  D F Y S  f i l e s  e s t a b l i s h e d  a F Y  93 b a s e  y e a r  
a v e r a g e  m e d i c a l ' c o s t  p e r  c h i l d  o f  $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5 - 5 %  i s  a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  F Y 9 4  a r e  
c a l c u l a t e d  t o  b e  3 5 . 4  (14 p l a c e m e n t s  X  $ 2 , 4 0 0  X  1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 , 4 4 8 ) .  T h e r e  w i l l  b e  a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  f o r  

m e d i c a l  c o s t s  a s s o c i a t e d  w i t  s u b s i d i z e d  a d o p t i o n s .

(I*

P r  i / ' 3'
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" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  2 1  w h o  a r e  e l i g i b l e  
f o r  a d o p t i o n  ... t o  t h e  o p t i o n a l  M e d i c a i d  c o v e r a g e  l i s t . . . . "

S u b s i d i z e d  A d o p t i o n

T h i s  b i l l  w i l l  a d d  a n e w . g r o u p  t o  t h e  l i s t  i n  A S  4 7 . 0 7 . 0 2 0  o f  
p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n d e r  M e d i c a i d  i n  A l a s k a .  T h i s  
n e w  g r o u p  c o n s i s t s  o f  c h i l d r e n  u n d e r  t h e  a g e  o f  21 w h o  h a v e  
s p e c i a l  m e d i c a l  n e e d s ,  w h o  a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  
f o r  a d o p t i o n ,  a n d  f o r  w h o m  t h e r e  is i n  e f f e c t  a s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  
g r o u p  t h e  l a s t  t o  b e  e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  
A S  4 7 . 0 7 . 0 3 5  i f  t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  

a l l  o p t i o n a l  s e r v i c e s  a n d  g r o u p s .

A t  p r e s e n t ,  a d o p t i v e  p a r e n t s  o f  t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  
b y  t h e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  —  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  
o f t e n  p a y s  f o r  s o m e  o r  a l l  o f  t h e  c o s t s  o f  m e d i c a l  c a r e  
p r o v i d e d  t o  t h e s e  c h i l d r e n -  T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  
t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  m e d i c a l  c o v e r a g e  f o r  
s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  o t h e r w i s e  
e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  
p a y m e n t s  t o  c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  
a c c e s s i n g  f e d e r a l  M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  
a 50 p e r c e n t  m a t c h  r a t e .  T h i s  s h i f t  i n  f u n d i n g  s o u r c e  w i l l  b e  

a c c o m p l i s h e d  w i t h  a o n e - t i m e  t r a n s f e r  o f  f i s c a l  r e s p o n s i b i l i t y  

f r o m  D F Y S  t o  DMA-.

I t  is o u r  e s t i m a t e  t h a t  t h i s  b i l l  w i l l  s a v e  t h e  s t a t e  $ 1 7 . 7  
t h e  f i r s t  y e a r ;  a n  a m o u n t  e q u a l  t o  t h e  f e d e r a l  m a t c h i n g  f u n d s  
r e c e i v e d  f o r  n e w  a d o p t i o n s  f o r  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  
.needs. T h i s  a m o u n t  w i l l  g r o w  o v e r  t h e  f o l l o w i n g  y e a r s  a s  n e w  
c h i l d r e n  a r e  p l a c e d  a n d  e x i s t i n g  s u b s i d y  a g r e e m e n t s  a r e  

r e p l a c e d .

E l i g i b i l i t y  f o r  C h i l d r e n  W h o  N e e d  L o n g  T e r m  C a r e

T h e  d e p a r t m e n t  s u p p o r t s  t h e  d e l i v e r y  o f  h e a l t h  c a r e  t o  

c h i l d r e n  i n  n e e d  o f  l o n g  t e r m  c a r e  i n  t h e  e n v i r o n m e n t  o f  t h e  
t h e  f a m i l y ' s  c h o i c e .  C u r r e n t l y  i n  A l a s k a ,  i f  a c h i l d  is 
r e c e i v i n g  l o n g  t e r m  c a r e  i n  a n  i n s t i t u t i o n ,  o n l y  t h a t  c h i l d ' s  
i n c o m e  i s  u s e d  t o  d e t e r m i n e  w h e t h e r  h e  o r  s h e  q u a l i f i e s  f o r  

M e d i c a i d .  H o w e v e r ,  i f  t h a t  s a m e  c h i l d  l i v e s  a t  h o m e ,  t h e  
i n c o m e  o f  t h e  c h i l d ' s  p a r e n t s  is a l s o  c o n s i d e r e d .  A s  a r e s u l t ,  
s o m e  c h i l d r e n  w h o  n e e d  l o n g  t e r m  c a r e  c a n  q u a l i f y  f o r  M e d i c a i d  
in i n s t i t u t i o n s ,  b u t  n o t  if t h e y  l i v e  a t  h o m e .

T h i s  b i l l  w o u l d  a m e n d  A S  4 7 . 0 7 . 0 2 0 ( b )  s o  t h a t  c h i l d r e n  a g e  18 
a n d  y o u n g e r  w h o  w o u l d  q u a l i f y  f o r  M e d i c a i d  i n  i n s t i t u t i o n s  
q u a l i f y  a t  h o m e .  T o  q u a l i f y ,  c h i l d r e n  m u s t :  1) r e q u i r e  a
l e v e l  o f  l o n g  t e r m  c a r e  p r o v i d e d  b y  a n  i n s t i t u t i o n ;  2) b e  
s e r v e d  a p p r o p r i a t e l y  o u t s i d e  o f - t h e  i n s t i t u t i o n ;  3) c o s t  n o  
m o r e  t o  s e r v e  o u t s i d e  t h e  i n s t i t u t i o n ;  4) b e  e l i g i b l e  f o r

P o s i t i o n  P a p e r
SCS HB 178 (HES)
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M e d i c a i d  w e r e  t h e y  i n  i n s t i t u t i o n s ;  a n d  5) n o t  q u a l i f y  f o r  
M e d i c a i d  h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  u n d e r  a f e d e r a l l y  

a p p r o v e d  w a i v e r .

T h e  d e p a r t m e n t  r e c e n t l y  r e c e i v e d  f e d e r a l  a p p r o v a l  t o  o f f e r  
h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  u n d e r  w a i v e r s ,  e f f e c t i v e  
J u l y  1, 1 9 9 3 .  The. w a i v e r s  a l l o w  t h e  s t a t e  t o  p a y  f o r  h o m e  a n d  
c o m m u n i t y - b a s e d  s e r v i c e s  f o r  M e d i c a i d  e l i g i b l e  p e o p l e  w h o  n e e d  

a n  i n s t i t u t i o n a l  l e v e l  o f  c a r e  a n d  a l l o w  p e o p l e  w h o  q u a l i f y  
f o r  M e d i c a i d  i n  a n  i n s t i t u t i o n  t o  q u ' l i f y  f o r  M e d i c a i d  -on a 
w a i v e r ,  l i v i n g  i n  t h e  c o m m u n i t y .  W h i l e  t h e  f e d e r a l  g o v e r n m e n t  
l i m i t s  t h e  n u m b e r  o f  p e o p l e  t h a t  a s t a t e  c&n s e r v e  u n d e r  
w a i v e r s ,  t h e  d e p a r t m e n t  a n t i c i p a t e s  b e i n g  a b l e  t o  s e r v e  a l l  
c h i l d r e n  q u a l i f y  f o r  t h e  o p t i o n a l  c o v e r a g e  a d d e d  o y  t h i s  b i l l  
b y  t h e  t h i r d  y e a r  o f  w a i v e r  o p e r a t i o n .

T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  of t h i s  b i l l .  G i v e n  
A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  i t  is 
i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  o f  e v e r y  l e g i t i m a t e  
o p p o r t u n i t y  w e  h a v e  t o  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  

n e w  f e d e r a l  m a t c h i n g  f u n d s  f o r  t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  

w e  f u r n i s h  t o  n e e d y  A l a s k a n s  t h r o u g h  s u b s i d i z e d  a d o p t i o n s .  
T h e  d e p a r t m e n t  a l s o  s u p p o r t s  t h e  a d d i t i o n  o f  t h e  c h i l d r e n ' s  
.long t e r m  c a r e  c o v e r a g e  o p t i o n  t o  t h e  s t a t e ' s  M e d i c a i d  
p r o g r a m .  W h i l e  t h e  d e p a r t m e n t  w i l l  u s e  h o m e  a n d  c o m m u n i t y - 
b a s e d  w a i v e r s  t o  p r o v i d e  M e d i c a i d  c o v e r a g e  t o  c h i l d r e n  w h o  
w o u l d  q u a l i f y  f o r  t h i s  o p t i o n ,  t h e  o p t i o n  e x t e n d s  b a s i c  
M e d r c a i d  c o v e r a g e  t o  a l l  c h i l d r e n  w h o  q u a l i f y  w h i l e  \:he 
w a i v e r s  a r e  b e i n g  f u l l y  i m p l e m e n t e d .  O n c e  w a i v e r s  a r e  
i m p l e m e n t e d ,  t h e  c 'tion e n s u r e s  t h a t  e l i g i b l e  c h i l d r e n  h a v e  
b a s i c  M e d i c a i d  c o v e r a g e  r e g a r d l e s s  o f  f e d e r a l l y - i m p o s e d  l i m i t s  

o n  t h e  n u m b e r  -of w a i v e r  r e c i p i e n t s .  I t  w i l l  a l l o w  s o m e  
f a m i l i e s  t o  o b t a i n  M e d i c a i d  c o v e r a g e  f o r  t h e i r  c h i l d r e n  

w i t h o u t  r e q u e s t i n g  a n y  w a i v e r  servi-ces.

R e c o m m e n d e d  by:
K i m b e r l y  B. B u s c h
D i r e c t o r
D i v .  o f  M e d i c a l  A s s i s t a n c e

D a t e :

R e c o m m e n d e d  b y
D e b o r a h  R. W i n g  
D i r e c t o r
Div. o f  F a m i l y  a n d  tfouth S e r v i c e s

D a te: ^ / /  j  93

A p p r o v e d  by:
T h e d d o r H  A. M a l a , ^ M D ,  tMPH 
C o m m i s s i o n e r

Date: !(j> ~ 9 3
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Position Title

Time Status 
PFT

Eligibility Technician II
StaffMonths

12.0

No. of Positions
1

Range/Step
14B

Location
Anchorage

Bargaining Unit
L»dU

Eection District
House 15

TY PE  o f EX PEN D ITU RE AMOUNT
Salary
Benefits
Premium Pay
Other

To ta l Personal Services
Travel

32.8
14.0

46.8

Contractual 5.0
Commodities 0.5
Equipment 3.5
Other

Total Cost 55.8
FUND ING  SOURCE fo r TO TAL COST

1002 Federal Receipts 27.9
1003 GF Match 27.9
1004 General Fund
1005 GF/Program Receipts
1006 GF/MentalHealthTrust
1007 I/A Receipts
1061 CIP Receipts
Other

Justification

SCS HB 178 (HES) expand s M edicaid e lig ib ility to cover severly d isab led  children 
in home and com m un ity-based  care. The Division of Medical A ssistance estim ates 
that 139 d isab led  children who do not currently receive M edicaid wou ld become 
e lig ib le in FY94 under SCS HB 178 (HES) and the Governor's am ended budget.
This ca se lo ad  wou ld grow to 148 in FY95 and 163 in FY96.

Additional pub lic a ss is tan ce  field e lig ib ility staff w ou ld  be required to p rocess 
app lications and maintain Medicaid c a se s  for these additional clients. One additional 
E ligibility Technician I/ll w ou ld  be n ece ssa ry  to cover the in creased case load .

R E Q U E S T  f o r

N E W  P O S I T I O N
AGENCY: H ealth a n d  S o c ia l S e rv ic e s

BRU: P u b lic  A s s is ta n c e  A dm in is tra tio n
COMPONENT: Eligibility Determination (270)

Page 1 of 1
Revised Date:

FY94



S T A T E  O F  A L A S K A
1 9 9 3  L E G I S L A T I V E

F I S C A L  N O T E
N o . i t

S E S S I O N
B i l l  V e r s io n :  S C S  H £>  In 'S *

(S) P u b lis h  D a te : * 4 - 1 % - ^  3

04/16/93R ev is io n  D a te :
Title: An Act adding children under the age o f

21 who are eligible fo r adoption...ot the optional Medicaid
Sponsor: House Labor and Commerce_______________
R eq u e s to r :

D ep t. A ffe c ted : 
"BRU :
_C om ponen t:

Health and Social Services
Medical Assistance
Medicaid Non—t acility

Senate HESS Committee C O M P O N E N T  S E R IA L  N O . 229

O P E R A T IN G FY9 4 FY95 FY96 FY 9 7 FY98 FY99
P ER SO N A L  S E R V IC E S  
TRAVEL
CONTRACTUAL
S U PPL IE S
EO U IPM EN T
LAND & STR U C TU R ES
G RANTS, C LA IM S
M ISC ELLA N EO U S

1,165.7 692.2 0.0 0.0 0.0 0.0

T O T A L  O P E R A T IN G 1,165 .7 692.2 0 .0 0 .0 0.0 0.0

C A P IT A L

I R E V E N U E  F U N D  S O U R C E

FUNDING: (Thousands of Dollars)
1002 F e d e ra l R e c e ip ts 582.8 346.1 0.0 0.0 0.0 0.0
1003 G F M a tch 582.9 346.1 0.0 0.0 0.0 0.0
1004 GF

j 1005 G F/P rog ram  R e c e ip t s
1 1006 GF/MHTIA

O ther
T O T A L 1 .165 .7 692 .2 0 .0 0.0 0.0 0.0

POSITIONS:
FU LL-T IM E 0 0 0 0 0 0
PA R T -T IM E 0 0 0 0 0 0
TEM PO RARY 0 0 0 - 0 0 0

Estimate of current year (FY93) impact: 0.0

ANALYSIS: (Attach a separate page if necessary)
The fiscal impact of this bill results from adding new Medicaid recipients. Cost calculations are shown on attached 
page. Cost per recipient and number of new recipients are taken from home and community-based services waiver 
applications and supporting documents. The Department of Health and Social Services has submitted a budget 
amendment for Medicaid h o m o  and community-based service waivers. The cost of serving new eligibles who would 
also be covered under a waiver is not included in this fiscal note. S o m e  of the cost impact of this bill would be 
increased if that amendment is not fully funded. The Department has limited experience identifying children living in the 
community who need an institutional level of care. Any variance with the predicted number of those eligible will impact 
costs.

The cost impacts of the subsidized adoption provisions of this bill are addressed in a separate fiscal note.

Jon Sherwood Phone: 465-3355
Division: Division of Medical Assistance Date: 04/16/93

ApprovedbvCommissioner: W / ^ T w o a d r e A T m S tM D , M P H Date: T-A ~f 3
Agency: Department of Health &  Social Services

P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U T IO N  C O P IE S  T O  G O V E R N O R ’S  L E G IS L A T IV E  O F F IC E
F o r  f u r t h e r  d is t r ib u t io n  in fo rm a t io n  c a l l  t h e  G o v e r n o r 's  L e g is la t iv e  O ffic e
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R e v i s i o n  D a t e : ___________04/16/93 B u J L  N O .  S C S  H B  1 7 8  ( B E S )

ANALYSIS (cont.):

Cost Estimate (thousands of dollars)

FY94:
FY 94 Medicaid service costs per recipient needing hospital or nursing facility level of care: $102.2
Number of new recipients, not on waivers, in FY 94 needing hospital or NF level of care: 21
Percent of time in FY 94 recipients are covered in FY 94 50%
Total FY 94 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$102.2x21 x 5 0 % =  $1,073.1

FY 94 Medicaid service costs per recipient needing ICF/MR level of care: $32.9
Number of new recipients, not on waivers, in FY 94 needing ICF/MR level of care: 36
Percent of time in FY 94 recipients are covered in FY 94 50%
Total FY 94 cost of Medicaid services for new recipients needing ICF/MR level of care:
$32.9 X 36 X 50% =  $592.2

/
Total FY 94 cost of Medicaid services for all new recipients:
$1,073.1 +  $592.2 =  $1.665.3

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) $1,165.7
Medicaid Facility (30 percent of total costs) $499.6

FY 95
FY 95 Medicaid service costs per recipient needing hospital or nursing facility level of care: $111.1
Number of new recipients, not on waivers, in FY 95 needing hospital or NF level of care:' 6
Percent of time in FY 95 recipients are covered in FY 95 100%
Total FY 95 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$111.1x6x100% = ‘ $666.6

FY 95 Medicaid service costs per recipient needing ICF/MR level of care: $35.8
Number of new recipients, not on waivers, in FY 95 needing ICF/MF1 level of care: 9
Percent of time in FY 95 recipients are covered in FY 95 100%
Total FY 95 cost of Medicaid services for new recipients needing ICF/MR level of care:
$35.8 X 9 X 100% =  $322.2

Total FY 95 cost of Medicaid services for all new recipients:
$666.6 +  $322.2 =  $988.8

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) $692.2
Medicaid Facility (30 percent of total costs) $296.6

FY 96 -  FY 99:

It is assumed that all new eligibles covered under this bill in FY 96 or after would receive coverage under waivers if this bill 
did not pass.

Page 2 of 2
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F I S C A L  N O T E  n * _ 5 L
S T A T E  O F  A L A S K A  Bill Version: ^ > C S  H&> l3<3 f { 4 g s )

R ev is io n  D a te  
T itle:

04/16/93 D ep t. A ffe c te d : 
8RU:

Health and Soda l Services
An Act adding children under the age o f 

21 who are eligible fo r adoption....to the optional MedicaidComponent:
Sponsor: House Labo r &  Commerce________________
R eq u e s to r :

Medial Assistance
Medicaid Non Facility

Senate HESS Committee C O M P O N E N T  S E R IA L  N O . 0229

O P E R A T IN G FY94 FY95 FY96 FY97 FY98 FY99
PERSO N A L  S ER V IC ES
TRAVEL
CONTRACTUAL
SU PP L IE S
EQ U IPM EN T
LAND & STR U C TU R ES
G RA FTS , C LA IM S
M ISC ELLA N EO U S

0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0J 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0
0.0 0.0 0.0 0.0 0.0 0.0

35.4 40.2 43.0 48.2 53.2 58.2
0.0 • 0.0 0.0 0.0 0.0 0.0

TO TA L  O P E R A T IN G 35.4 40.2 43.0 48.2 53.2 58.2

C A P IT A L

R E V E N U E  FU N D  S O U R C E

1002 F e d e ra l R e c e ip ts
1003 G F M a tch
1004 G F
1005 G F/P rogram  R e c e ip t s
1006 GF/MHTIA 
O ther

17.7 20.1 21.5 24.1 26.6 29.1
17.7 20.1 21.5 24.1 28.6 29.1

TO TA L 35.4 40.2 43.0 48.2 53.2 58.2

POSITIONS:
FU LL-T IM E
PA R T-T IM E
TEM PO RARY

Estimate of current year (FY93) impact: $0.0

ANALYSIS: (Attach a separate page if necessary)
This fiscal note represents a one-time transfer of funding responsibility from D F Y S  component #0252 to D M A  component 
#0229. This fiscal note addresses the parts of this bill dealing with "subsidized adoptions". The sections of this bill 
dealing with the long term care eligibility provisions are addressed in a separate fiscal note on this component.

Prepared by: 
Division:

Dave W. William .
Medical Assistan

Approved by Commissioner: 
Agency: Dcpartmcn

Phone: 907-465 - 5826 
Date: 04/16/93

MPH Date: ^  /< - ? 3
Services

P R E P A R E R  T O  P R O V I D E  ALL DISTRIBUTION C O P I E S  T O  G O V E R N O R ' S  LEGISLATIVE OFFICE 
For further distribution information call the Governor’s Legislative OfficeH:\LOTUS\POUCY\HSSPLAN3\lEG93\HB174.WK3 Page 1 Of 2



F i s c a l  N o te  A n a l y s i s  c o n t i n u a t i o n  
Sen CSHB 178 (HES) —  S u b s i d i z e d  A d o p t io n  P r o v i s i o n s

'An A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  21 who a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  and  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h ic h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l im i n a t e d ;  and  p r o v i d i n g  
f o r  an  e f f e c t i v e  d a t e . "
The D i v i s i o n  o f  F a m i l y  and Y o u th  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n th ly  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A h a r d -  
t o - p l a c e  c h i l d  i s  a c h i l d  who i s  n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  
a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t io n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a g e ,  
m em be r sh ip  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  an y  
c o m b in a t i o n  o f  t h e s e .
The m o n th ly  s u b s i d y  i s  c o n s i d e r e d  a r e im b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  AS 25.23.190 p r o v i d e s  f o r  
c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p la c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  The s u b s i d y  c o v e r s  many o n g o in g  m a in t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  and  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .
The b i l l  w o u ld  a u t h o r i z e  A la s k a  t o  a d d  t h e  M e d i c a i d  o p t io n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  who a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  ' w o u ld  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  DFYS p a ym en ts  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 50 p e r c e n t  m a tc h  r a t e .
F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  f o r c e ,  h o w e v e r ,  do n o t  p r o v i d e  f o r  an  o f f s e t  f o r  t h e  c ^ s t  o f  m e d i c a l  
c a r e  t h a t  may b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - to -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .
The e x p e r i e n c e  u n d e r  t h e  p ro g ram  show s t h a t  t h e  n um be r o f  new s u b s i d y  
a g r e e m e n t s  h a v e  b e gun  t o  l e s s e n .  F o r  FY91 new a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  FY92 t h e r e  h a v e  b e en  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  The p r o j e c t e d  number o f  
s p e c i a l  n e e d s  p l a c e m e n t s  an d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  
t o  show  o n l y  s l i g h t  g r o w th  i n  f u t u r e  y e a r s .
A D ecem be r 1992 r e v i e w  o f  DFYS f i l e s  e s t a b l i s h e d  a FY 93 b a s e  y e a r  
a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  o f  $2,400. The c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5.5% i s  a s sum ed  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  FY94 a r e  
c a l c u l a t e d  t o  b e  35.4 (14 p la c e m e n t s  X $2,400 X 1.055 m e d i c a l  i n f l a t i o n  
r a t e  = $35,448). T h e re  w i l l  b e  a one t im e  t r a n s f e r  o f  f u n d i n g  f o r  
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
H:\WP5 l\POLICY\HSSPLAN3\LEG93\HB 178 .FN Page 2 of 2



C a lc u la tio n  o f  M ed ic a l C o sts  fo r  N e w  P la c em en ts  u n d e r  the  B ill
and

A n tic ip a te d  F e d e ra l  R ev en u e  to O ffse t G e n e ra l F u n d  S p en d in g .

New B ase M e d i c a l T o t a l New
P l a c e ­ X Y e a r X I n f l a ­ = A n n u a l -r 2 = F e d e r a l
m e n ts M e d i c a l t i o n M e d i c a l R e v e n u e  &

C o s t R a te C o s t s GF O f f s e t
FY 94 14 X $2,400 X 1.055 = $35,448 -r 2 = $17,724FY 95 16 X $2,400 X 1.055 = $40,512 -r 2 = $20,256
FY 96 . 17 X $2,400 X 1.055 = $43, 044 4- 2 = $21,522FY 97 19 X $2,400 X 1.055 = $48, 108 -f 2 = $24,054FY 98 21 X $2,400 X 1.055 = $53,172 "r 2 — $26,586
FY 99 23 X $2,400 X 1.055 = $58,236 -r 2 = $29,118

C ro s s  r e f : F i s c a l  n o t e  b y  t . i e  D i v .  o f  F a m i l y  an d  Y ou th  S e r v i c e s
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SESSION
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(S) P u b lis h  D a te : ^ — I f f —*^ .3

0 4 /1 6 /9 3Revision Date:
Title: A n  A c t  ad d in g  children under the age o f

21 w ho are e lig ib le  fo r  a d o p tio n ., o t the op tion a l M edicaid
Sponsor: H o u se  L ab or and C om m erce________________
Requestor:

_D eot. Affected: 
_8RU:
_C om ponent:

H ea lth  and S o cia l Serv ices
M ed ica l A ssistan ce
M ed ica id  F a c ilit ie s

S e n a te  H E S S  C om m ittee C O M PO N E N T  SERIAL NO. 230

! O P E R A T IN G F Y 9 4 I Y 9 5 F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9
! PERSONAL SERVICES 
: TRAVEL 
' CONTRACTUAL 
I SUPPLIES 

EQUIPMENT 
1 LAND & STRUCTURES  
i GRANTS, CLAIMS 

MISCELLANEOUS
4 9 9 .6 P 9 6 .6 0 .0 0 .0 0 .0 0 .0

T O T A L  O P E R A T IN G 4 9 9 .6 2 9 6 .6 0 .0 0 .0 0 .0 0 .0

C A P IT A L

R E V E N U E  F U N D  S O U R C E

10C2 F e d e ra l R e c e ip ts
1003 G F M a tch
1004 GF
1005 G F/P rog ram  R e c e ip t s
1006 GF/MHTIA 
O ther

249.8 148.3 0.0 0.0 0.0 0.0
249.8 148.3 0.0 0.0 0.0 0.0

-

T O T A L 499.6 296.6 0.0 0.0 0.0 0.0

P O S IT IO N S :
FULL-TIME
PART-TIME
TEMPORARY

0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0

Estimate of current year (FY93) impact: 0.0

A N A L Y S IS :  (A t ta c h  a  s e p a r a t e  p a g e  if n e c e s s a r y )
T h e  f i s c a l  im p a c t  o f  t h i s  b i l l r e s u l t s  f ro m  a d d in g  n e w  M e d ic a id  r e c ip ie n t s .  C o s t  c a l c u la t i o n s  a r e  s h o w n  o n  a t t a c h e d  
p a g e .  C o s t  p e r  r e c ip ie n t  a n d  n u m b e r  o f  n e w  r e c ip ie n t s  a r e  t a k e n  f r o m  h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e s  w a iv e r  
a p p l i c a t io n s  a n d  s u p p o r t in g  d o c u m e n t s .  T h e  D e p a r tm e n t  o f  H e a lth  a n d  S o c ia l  S e r v i c e s  h a s  s u b m i t t e d  a  b u d g e t  
a m e n d m e n t  f o r  M e d i c a i d  h o m e  a n d  c o m m u n i t y - b a s e d  s e r v i c e  w a iv e r s .  T h e  c o s t  o f  s e r v in g  n e w  e l i g i b l e s  w h o  w o u ld  
a l s o  b e  c o v e r e d  u n d e r  a  w a iv e r  i s  n o t  n c ' u d e d  in  t h i s  f i s c a l  n o te .  S o m e  o f  t h e  c o s t  im p a c t  o f  t h is  b i l l w o u ld  b e  in c r e a s e d  
if t h a t  a m e n d m e n t  i s  n o t  f u l ly  f u n d e d .  T h e  D e p a r tm e n t  h a s  l im i t e d  e x p e r ie n c e  id e n t i f y in g  c h i ld r e n  liv in g  in  th e  c o m m u n i t y  
w h o  n e e d  a n  in s t i t u t io n a l le v e l o f  c a r e .  A n y  v a r ia n c e  w ith  th e  p r e d i c t e d  n u m b e r  o f  t h o s e  e l ig ib le  w il l im p a c t  c o s t s .

T h is  f i s c a l  n o te  a d d r e s s e s  t h e  lo n g  te rm  c a r e  e l ig ib i l i t y  p r o v i s io n s  o f  th e  b i l l ,  t h e  s u b s i d i z e d  a d o p t io n  p r o v i s io n s  a r e  
a d d r e s s e d  in  a  s e p a r a t e  f i s c a l  n o te .  // „P>J o n  S h e rw o o d  

D iv i s io n  o f  M p d ic a l A s s is t a n c e
P r e p a r e d  b y :  
D iv is io n :

P h o n e :  465-3355 
D a te : 04/16/93

A p p r o v e d  b y  C o m m is s io n e r :  
A g e n c y :  D epartm ent

Date: WC-?3
P R E P A R E R  T O  P R O V ID E  A L L  D IS T R IB U  H O N  C O P IE S  T O  G O V E R N O R 'S  L E G IS L A T IV E  O F F IC E  

F o r  f u r t h e r  d is t r ib u t io n  in fo rm a t io n  c a l l  th e  G o v e r n o r ’s  L e g i s la t i v e  O f f ic e
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R e v i s io n  D a te :  04/16/93 B i l l  N O .  S C S  H B  1 7 8  ( H E S ' )

ANALYSIS (cont.):

Cost Estimate (thousands of dollars)

FY 94:

FY 94 Medicaid service costs per recipient needing hospital or nursing facility level of care: $102.2 
Number of new recipients, not on waivers, in FY 94 needing hospital or NF level of care: 21 
Percent of time in FY 94 recipients are covered in FY 94 5 0 %  
Total FY 94 cost of Medicaid services for new recipients needing hospital or nursing facility level of care:
$ 102.2 x 21 X 5 0 %  =  $1,073.1

FY 94 Medicaid service costs per recipient needing ICF/MR level of care:
Number of new recipients, not on waivers, in FY 94 needing ICF/MR level of care: 
Percent of time in FY 94 recipients are covered in FY 94
Total FY 94 cost of Medicaid services for new recipients needing ICF/MR level of care: 
$32.9 x 36 x 5 0 %  =

$32.9
36

50%

$592.2

I
Total FY 94 cost of Medicaid services for all new recipients: 
$1,073.1 +$592.2 = $1,665.3

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) 
Medicaid Facility (30 percent of total costs)

$1,165.7
$499.6

FY 95

FY 95 Medicaid service costs per recipient needing hospital or nursing facility level of care: $111.1 
Number of new recipients, not on waivers, in FY 95 needing hospital or NF level of care: * 6 
Percent of time in FY 95 recipients are covered in FY 95 100% 
Total FY 95 cost of Medicaid services for new recipients needing hospital or nursing facility level of care: 
$ 1 1 1 . 1 x 6 x 1 0 0 % =  $666.6

FY 95 Medicaid service costs per recipient needing ICF/MR level of care:
Number of new recipients, not on waivers, in FY 95 needing ICF/MR level of care: 
Percent of time in FY 95 recipient' are covered in FY 95
Total FY 95 cost of Medicaid services for new recipients needing ICF/MR level of care: 
$35.8 x 9 x 1 0 0 %  =

$35.8
9

100%

$322.2

Total FY 95 cost of Medicaid services for all new recipients: 
$666.6 +  $322.2 = $988.8

Component Breakout:
Medicaid Non-Facility (70 percent of total costs) 
Medicaid Facility (30 percent of total costs)

$692.2
$296.6

FY 96 -  F Y  99:

It is assumed that all new eligibles covered under this bill in FY 96 or after would eceive coverage under waivers if this bill 
did not pass.

i . . . .
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STA TE  OF A LA SK A
1993 L E G IS L A T IV E  SESSION

04/16/93

F I S C A L  N O T E 1 N o . ^
B i l l V e rs io n : S C S  j- t f )  1 Q j- ^ rS )

(S) P u b lis h  D a te : *4 -1  2> ~ ° l 3

Revision Date:
Title: A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f

21 w h o  a r e  e l i g i b l e  f o r  a d o p t i o n . , . o t  t h e  o p t i o n a l  M e d i c a i d
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F i s c a l  N o te  A n a l y s i s  c o n t i n u a t i o n  
Sen  CSHB 178 (HES) —  S u b s i d i z e d  A d o p t io n  P r o v i s i o n s

"An A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  o f  21 who a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  an d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  i n  w h ic h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l im i n a t e d ;  a n d  p r o v i d i n g  
f o r  an  e f f e c t i v e  d a t e . "
The D i v i s i o n  o f  F a m i l y  and Y ou th  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  o f  h a r d - t o - p l a c e  c h i l d r e n .  A h a r d -  
t o - p l a c e  c h i l d  i s  a c h i l d  who i s  n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  
a g u a r d i a n  b y  r e a s o n  o f  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  o f  p h y s i c a l  o r  m e n t a l  d i s e a s e ,  a g e ,  
m em b e r s h ip  i n  a s i b l i n g  g r o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  t h e s e .
The m o n t h l y  s u b s i d y  i s  c o n s i d e r e d  a r e im b u r s e m e n t  f o r  c o s t s  o f  
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  AS 25.23.190 p r o v i d e s  f o r  
c o n t i n u a t i o n  o f  t h e  s u b s i d y  i f  n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  The s u b s i d y  c o v e r s  many o n g o in g  m a in t e n a n c e  c o s t s  
i n c l u d i n g ,  f o o d ,  s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  an d  
t r a n s p o r t a t i o n  c o s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  a s  w e l l  a s  
m e d i c a l  c o s t s .
The b i l l  w o u ld  a u t h o r i z e  A la s k a  t o  ad d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  who a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u ld  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  DFYS p a ym e n t s  t o  
c o v e r  t h o s e  m e d i c a l  c o s t s  i n  t h e i r  s u b s i d i e s ,  and  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e ,  t o  t h e  s t a t e  a t  a 50 p e r c e n t  m a tc h  r a t e .
F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  t h e  
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l . -  S u b s i d y  a g r e e m e n t s  a l r e a d y  
i n  f o r c e ,  h o w e v e r ,  do n o t  p r o v i d e  f o r  an  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  
c a r e  t h a t  may b e  p a i d  u n d e r  t h e  b i l l .  F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  o f  h a r d - to -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .
The e x p e r i e n c e  u n d e r  t h e  p ro g ram  show s t h a t  t h e  num be r o f  new s u b s i d y  
a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  FY91 new a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  FY92 t h e r e  h a v e  b e e n  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  The p r o j e c t e d  num be r o f  
s p e c i a l  n e e d s  p l a c e m e n t s  and t h e  a s s o c i a t e d  m e d i c a l  c o s t  i s  a n t i c i p a t e d  
t o  show  o n l y  s l i g h t  g r o w th  i n  f u t u r e  y e a r s .
A D ecem be r  1992 r e v i e w  o f  DFYS f i l e s  e s t a b l i s h e d  a FY 93 b a s e  y e a r  
a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  o f  $2,400. The c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  o f  5.5% i s  a s sum ed  t o  c o n t i n u e .  M e d i c a l  c o s t s  f o r  FY94 a r e  
c a l c u l a t e d  t o  be  35.4 (14 p la c e m e n t s  X $2,400 X 1.055 m e d i c a l  i n f l a t i o n  
r a t e  = $35,448). T h e r e  w i l l  b e  a one t im e  t r a n s f e r  o f  f u n d i n g  f o r  
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
H:\WP51\POUCY\HSSPLAN3\LEG93\HB178.FN Page 2 of 2



C a lc u la tio n  o f  M e d ic a l C o sts  fo r  N e w  P la c e m e n ts  u n d e r  the  B ill
an d

A n tic ip a te d  F e d e ra l  R ev e n u e  to  O ffs e t G e n e ra l  F u n d  S p e n d in g .

New B a se M e d i c a l T o t a l New
P l a c e ­ X Y ea r X I n f l a ­ = A n n u a l r 2 = F e d e r a l
m e n t s M e d i c a l t i o n M e d i c a l R e v en u e  &

C o s t R a t e C o s t s GF O f f s e t
FY 94 14 X $2,400 X 1. 055 $35,448 - 2 = $17,724
FY 95 16 X $2,400 X 1.055 = $40,512 - 2 = $20,256
FY 96 17 X $2,40C X .1.055 = $43,044 - 2 = $21,522
FY 97 19 X $2,400 X 1.055 = $48,108 - 2 = $24,054
FY 98 21 X $2,400 X 1.055 = $53,172 - 2 = $26,586
FY 99 23 X $2,400 X 1.055 = $58,236 - 2 = $29,118

C ro s s  r e f : F i s c a l  n o t e  b y  t h e  D i v .  o f  F a m i l y  a n d  Y o u th  S e r v i c e s
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Senator Bert Sharp, Vice Chair  
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Senator Mi ke Mi l ler 
Senator Jim Duncan 
Senator Johnny Ellis 
Senator Judi th Salo

State Capi tol  
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Juneau, Alaska 99801 
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S e n a te  C o m m i t t e e  o n  
H e a l t h ,  E d u c a t i o n  a n d  S o c ia l  S e rv ic e s

MEMORANDUM April 24,1993

TO: Senator Drue Pearce, Co-Chair
Senator Steve Frank, Co-Chair 
Senate Finance Committee

FROM: Senator Steve Rieger, Chair
Senate HESS Committee

RE: Scheduling of SCS HB 178(HES)

I respectfully request an early hearing for SCS HB 178(HES) which is in the Senate 
Finance Committee.

This bill oiiginally addressed the addition of children under the age of 21 who are 
eligible for adoption assistance because of special needs to the optional Medicaid 
coverage list and made this group the last to be eliminated from Medicaid coverage 
if there are insufficient appropriations to cover all optional services arid groups. 
The Senate HESS committee substitute still addresses these concerns and allows 
implementing an option available under federal law to extend Medicaid eligibility 
to certain persons who are eligible to be institutionalized but who are not in 
institutions.

Enclosed for Senate Finance members are: current fiscal notes; a current position 
paper/sponsor statement; and a complete bill history for this bill.

Representatives from the Department of Health and Social Services have been 
available for questions at legislative hearings on this bill. The department contact 
person is Elmer Lindstrom at 465-3030. He will have Dave Williams from the 
Division of Public Assistance and Randall Hines from the Division of Family and 
Youth Services available at the Senate Finance hearing to respond to any questions 
members may have.

T h a n k  y o u  f o r  y o u r  a s s i s t a n c e .




