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- IIOUSE BILL NOr 45Q 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE

Introduced: 2/9/94
Referred: State Affairs, Finance

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to investment pools for public entities; and providing for an2 effective date."
3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

4 v Section 1. AS 37.23.U20 is amended to read:

5 Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may

6 invest only in securities that have a final maturity date within 13 months after the date

7 of purchase, except that floating rate securities with a final maturity date that is8 longer than 13 months may be purchased if they are subject to at least an annual
9 reset. Investments may only include

10 (1) obligations of the United States and of an agency or instrumentality

11 of the United States;

12 (2) repurchase and reverse repurchase agreements secured by the'

13 Treasury of the United States and obligations of an agency or instrumentality of the

14 United States;
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1 collateral must meet institutional and prudent investor standards. All pool proceeds

2 from securities lending must inure to the benefit of investment pool participants.

3 * Sec. 3. AS 37.23.040 is amended to read:

4 Sec. 37.23.040. PORTFOLIO RESTRICTIONS. The portfolio of an

5 investment pool under this chapter may not contai.

6 (1) more than five percent of total investments in securities of one

7 issuer unless the securities are an obligation of or guaranteed by the United States; or

8 (2) [MORE THAN 30 PERCENT OF TOTAL INVESTMENTS IN

9 SECURITIES OF COMPANIES WHOSE PRINCIPAL BUSINESS IS IN THE SAME

10 INDUSTRY; OR

11 (3)] transactions in futures, options, derivative securities, or short sales.

12 * Sec. 4. This Act takes effect immediately under AS 01.10.070(c).
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IN THL LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE • SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE

Introduced: 2/9/94
Referred: State Affairs, Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to investment pools for public entities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.23.020 is amended to read:

Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may 

invest only in securities that have a final maturity date within 13 months after the date 

of purchase, except that floating rate securities with a final maturity date that is 

longer than 13 months may be purchased if they are subject to at least an annual 

reset. Investments may only include

(1) obligations of the United States and of an agency or instrumentality 

of the United States;

(2) repurchase and reverse repurchase agreements secured by the

Treasury of the United States and obligations of an agency or instrumentality of the
«•••** * 

United States;
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(3) certificates of deposit, bankers acceptances, and other similar 

obligations of a bank domiciled in the United States that has

(A) outstanding debt rated A  or higher by at least one of the 

nationally recognized rating services, including dollar-denominated 

obligations issued bv a United States branch of a foreign bank if the debt 

of the parent is rated A  or higher: and

(B) a combined capital and surplus aggregating at least

$500,000,000;

(4) commercial paper and other short-term taxable instruments that, at 

the time of investment, maintain the highest rating by at least two nationally 

recognized rating services;

(5) obligations of a corporation domiciled in the United States or 

obligations of a municipality that are taxable under federal law [,] if the obligations 

are rated A  or higher by at least two nationally recognized rating services at the time 

of investment;

(6) certificates of deposit that are issued by a state or federally 

chartered financial institution that is a commercial or mutual bank* savings and loan 

association, or credit union and if the institution’s accounts are insured through the 

appropriate federal insuring agency of the United States, regardless of whether the 

institution meets the requirements of (3) of this suction;

(7) money market funds in which the securities of the fund consist of 

obligations listed in this section and otherwise meet the requirements of this chapter;

(8) other cash equivalent investments with a maturity date of one year 

or less after date of the investment that are of similar quality to those listed in (1) -

(7) of this section, are rated A  or higher by at least one of the nationally recognized 

rating services, and are approved by the public entities participating in that investment 

pool.

Sen:. 2. a S 37.23 is amended by adding a n e w  section to read:

Sec. 37.23.035. S E C U R I T I E S  L E N D I N G .  Securities held by an investment 

pool m a y  be loaned if the securities are fully collateralized and the collateral is, for 

safekeeping, in the possession of a person w h o  is independent of the borrowers. The
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collateral must meet institutional and prudent investor standards. All pool proceeds

from securities lending must inure to the benefit of investment pool participants.
j{

* Sec. 3. AS 37.23.040 is amended to read:

Sec. 37.23.040. PORTFOLIO RESTRICTIONS. The portfolio of an 

investment pool under this chapter may not contain

(1) more than five percent of total investments in securities of one 

issuer unless the securities are an obligation of or guaranteed by the United States; or

(2) [MORE THAN 30 PERCENT OF TOTAL INVESTMENTS IN 

SECURITIES OF COMPANIES WHOSE PRINCIPAL BUSINESS IS IN THE SAME 

INDUSTRY; OR

(3) | transactions in futures, options, derivative securities, or short sales.

* Sec. 4. This Act takes effect immediately under AS 01.10.070(c).

|t
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HOUSE BILL NO. 450 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE

Introduced: 2/9/94
Referred: State Affairs, Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to investment pools for public entities; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 37.23.020 is amended to read:

Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may 

invest only in securities that have a final maturity date within 13 months after the date 

of purchase, except that floating rate securities with a final maturity date that is 

longer than 13 months may be purchased if they are subject to at least an annual 

reset. Investments may only include

(1) obligations of the United States and of an agency or instrumentality 

of the United States;

(2) repurchase and reverse repurchase agreements secured by the 

Treasury of the United Skies and obligations of an agency or instrumentality of the 

United States;
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1 (3) certificates of deposit, bankers acceptances, and other similar

2 obligations of a bank domiciled in the United States that has

3 (A) outstanding debt rated A or higher by at least one of the

4 nationally recognized rating services, including dollar-denominated

5 obligations issued bv a United States branch of a foreign bank if the debt

d of the parent is rated A or higher: and

7 (B) a combined capital and surplus aggregating at least

8 $500,000,000;

9 (4) commercial paper and other short-term taxable instruments that, at

10 the time of investment, maintain the highest rating by at least two nationally

11 recognized rating services;

12 (5) obligations of a corporation domiciled in the United States or

13 obligations of a municipality that are taxable under federal law [,] if the obligations

14 are rated A or higher by at least two nationally recognized rating services at the time

15 of investment;

16 (6) certificates of deposit that are issued by a state or federally

17 chartered financial institution that is a commercial or mutual bank, savings and loan

18 association, or credit union and if the institution’s accounts are insured through the

19 appropriate federal insuring agency of the United States, regardless of whether the

20 institution meets the requirements of (3) of this section;

21 (7) money market funds in which the securities of the fund consist of

22 obligations listed in this section and otherwise meet the requirements of this chapter;

23 (8) other cash equivalent investments with a maturity date of one year

24 or less after date of the investment that are of similar quality to those listed in (1) -

25 (7) of this section, are rated A or higher by at least one of the nationally recognized

26 rating services, and are approved by the public entities participating in that investment

27 pool.

28 * Sec. 2. AS 37.23 is amended by adding a new section to read:

29 Sec. 37.23.035. SECURITIES LENDING. Securities held by an investment

30 pool may be loaned if the securities are fully collateralized and the collateral is, for

31 safekeeping, in the possession of a person who is independent of the borrowers. The
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1 collateral must meet institutional and prudent investor standards. All pool proceeds

2 from securities lending must inure to the benefit of investment pool participants.

3 * Sec. 3. A S  37.23.040 is amended to read:

4 Sec. 37.23.040. P O R T F O L I O  R E S T R I C T I O N S .  The portfolio of an

5 investment pool under this chapter m a y  not contain

6 (1) more than five percent of total investments in securities of one

7 issuer unless the securities are an obligation of or guaranteed by the United States; or

8 (2) [ M O R E  T H A N  30 P E R C E N T  O F  T O T A L  I N V E S T M E N T S  IN

9 S E C U R I T I E S  O F  C O M P A N I E S  W H O S E  P R I N C I P A L  B U S I N E S S  IS IN T H E  S A M E

10 I N D U S T R Y ;  O R

11 (3)] transactions in futures, options, derivative securities, or short sales.

12 * Sec. 4. This Act takes effect immediately under A S  01.10.070(c).
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217 Second Street. Suite 200 ■ Juneau. Alaska 99801 ■ Tel (907)586-1325. Fax (907)463-5480

February 23, 1994

TO: Representative Al Vezey, Chair 
and Members 

House State Affairs Committee

FROM: Kent E. Swisher, Executive Director

RE: HB 450 - Relating to Investment Pools for Public Entitles

The Alaska Municipal League strongly supports HB 450, which would allow public entity 
investment pools such as the AML Investment Pool a broader range of investment options 
to enhance their financial performance. The concepts embodied in 450 were 
suggested by Dave Rose, Investment Adviser to the AML Investment Pool, and approved 
by the Pool's Board of Directors in November 1993.

As you may know, AML was instrumental in gaining passage, in 1992, of AS 37.23, the 
Public Entity Investment Pool Act. AML’s Pool was organized under the Act and opened 
for business in early 1993. It is directed by a Board of Directors chaired by Jerome Selby, 
AML Past President and Mayor of the Kodiak Island Borough. Dave Rose of Alaska 
Permanent Capital Management Company serves as Investment Adviser.

The AML Investment Pool was organized to offer Alaska’s local governments and school 
districts a secure investment opportunity with a high rate of return and same-day access. 
Its investment objectives are, in priority order, preservation of capital, liquidity, and a high 
rate of return. As of December 1993, 27 municipalities and school districts were members 
of the Pool, and total investments were nearly $30 million. Pool yields have been 
competitive with alternate short-term investment options, but can be improved, according 
to advisers, if the amendments proposed in HB 450 are adopted.

The proposed amendments to AS 37.23 have been coordinated with the Department of 
Revenue. They clafiry the ability of the Pool to invest in certain types of securities and 
authorize the Pool to participate in securities lending, provided certain conditions are met.

AML urges your support of HB 450.

94legls:hb450.223

Member of the National League of Cities and the National Association of Counties



A l a s k a  P e r m a n e n tC a p i t a l  M a n a g e m e n t  C o m p a n y
Phone: (907) 272-7575

900 W est Fifth Avenue. Suite 701 
Anchorage, Alaska, 99501

Fax: (907) 272-7574

January 4,1995

Representative Ronald L. Larson 
House o f Representatives 
Committee on Finance 
State Capitol
Juneau, Alaska 99801-1182 

Dear Ron:

Many thanks for sending me work draft 8-LS1413\A which makes amendments to AS 
37.23. These changes will enhance the financial performance of the AML Investment

I have carefully reviewed the draft and find that it conforms, in every respect, to the needs 
of the Pool and to the suggestions offered by the Administration. The bill is technically 
correct and there are, to my knowledge, no conflicts of any kind.

We would appreciate sponsorship by the House Finance Committee and I will make 
myself avai' \ble by telephone or teleconference if  you h we any questions or require oral 
testimony. Kent Swisher, Executive Director of the Alaska Municipal League is also 
available to assist.

I have not requested a member o f the other body to introduce similar legislation. Kent 
Swisher can make such a request if  you think it will be helpful or expeditious. Please 
advise him accordingly.

Fran and I send you and Emr’y warm wishes for a full year of happiness and 
accomplishment.

Pool.

Sincerely,

David A. Rose, Financial Adviser
Alaska Municipal League Investment Pool, Inc.

Registered with the U.S. Securities and Exchange Commission
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Alaska Permanent 
Capital Management Company

900 W est Fifth Avenue, Suite 701 
Phone (9 0 7 ) 272-7575  Anchorage. Alaska , 99501

Fax: (907) 272-7574

November 10, 1993

TO: AMLIP Board

FROM: David A. Rose.’Fmancikt Advisor 

SUBJECT: Investment Policy

We have reviewed the Pool's Investment Policy as set forth by Pool Resolution and 
Alaska Statutes 37.23.

Our review o f the above, in light of current market practices and conventions, indicates 
that Pool performance could be enhanced by several technical changes. These changes 
would put the Pool on a level playing field with competing money market funds.

The attached, marked up copy of the statute, sets forth the recommended changes. The 
proposed changes have been coordinated with the Commissioner of Revenue and 
language recommended by the Commissioner has been utilized. Thus, there is full 
agreement as to verbiage. A copy of the Commissioner's letter is attached to this 
memorandum.

Technical changes are as follows:

• 37.23.020 is clarified to permit the purchase of floating rate securities, provided there
is an annual rate reset.

• 37.23.020 (3)(A) is clarified to explicitly permit the purchase of Yankee securities 
when the parent of a US branch bank is rated "A" or higher. The Pool currently 
invests in these securities.

• A  new  section 37.23.035 i;. added to explicitly authorize securities lending provided 
collateral is provided and income from securities lending benefits Pool participants.

•  37.23.040 (2) is deleted to permit the holding of larger quantities of bank issued
securities.

T he above four changes do not subject the Pool to extraordinary risk and they comport 
w ith  c >ncepts embodied in prudent investor rules adhered to by similar funds and •

Registered with the U.S. Securities mid Exchange Commission
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institutions.

I urge the AMLIP Board to (1) authorize these changes (2) pursue their adoption by the 
state legislature and (3) amend Pool investment policy upon amendment of statute.
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D E P A R T M E N T  O F  R E V E N l 'E

OFFICE OF THE COMMISSIONER

October 7. 1993

David A. Rose
Alaska Permanent Capital Management Company 
900 West 5th Avenue, Suite 791 
Anchorage, AK 99502

Dear Dave:

I applaud your efforts to seek legislative approval for the participants of the Alaska Municipal 
League Investment Pool to participate in securities lending. The Department of Revenue has a 
securities lending program. This fully collateralized vehicle has been very successful and added 
a considerable amount of income to the funds.

After reading your proposed language authorizing securities lending in the statutes, I have two 
observations. The language would allow for "adequate collaterc.Jization or indemnification, or 
both." While indemnification is important, being fully collateralized at all times is a critical 
component to a successful securities lending program: the proposed language makes 
collateralization optional. Also, you may find being indemnified may reduce your split of the 
lending proceeds and eliminate potential lending candidates that are prohibited from 
indemnification.

My other observation is a small one. Part of the last sentence in the proposed language states 
"and shall serve to increase investment pool net yield." I realize insuring that the participants in 
the pool receive the proceeds from a lending program is important, but adding to the yield may 
be inconsistent with AIMR standards for computing performance measurement.

With those observations in mind, the following language may be worth your consideration:

37.23.035.5 SECURITIES LENDING. Securities held bv an Investment pool may 
be loaned provided such securities are fully collateralized and collateral is safekept 
by a party independent of the borrowers. Collateral must meet Institutional and 
prudent investor standards. All pool proceeds from securities lending shall Inure 
to the benefit of investment pool participants.

WALTER J. HICKEL, GOV E R N O R

P.O. BOX 110400 
JUNEAU. ALASKA 99811-0400 
TELEPHONE: (907) 46S-2300 
FACSIMILE: (907)465-2389

t concur with the other proposed language changes to the statutes. Those changes should give 
the pool participants greater flexibility within very prudent standards.
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David A. Rose Page 2
October 6, 1993

Please accept these observations as they are given, as a positive attempt to assist you in 
achieving your goal. I would encourage you to call on me or Bob Storer, Chief Investment 
Officer, should you require assistance.

Sincerely,

" D _ j ?
Darrel J. Rexwinkel 
Commissioner

DJRipml
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Ronald L. Larson
Co-Chair 

(907) <55-3878

WTe«lu*OOMM 
P.O. Box S3 

Palmer. A laska 99645 
(907) 746-1048

Alaska B’latc legislature

JUnuHc of lREprejsentattifeo
Com m ittee on F in a n ce  

S ta te  Cap ito l, J u n e a u , A la s k a  99801 *1182

E ile e n  P. M acL ean
Co-Chair 

(907) 465-3722

iNTiaiMsoorwss 
P.O. Bos 290 

Barrow. Alaska 99723 
(907)852-7111

Decem ber 29,1993 

D avid A. Rose
A laska P erm an en t Capital M anagem ent C om pany  
900 W est F ifth  A venue, Suite 701 
A nchorage, A laska 99501

D ear Dave:

Enclosed p lease  find  a copy of draft legislation (w ork d raft 8-LS1413\ A) th a t 
a ttem pts to p u t  in to  bill form the language suggested  in  your N ovem ber 10, 
1993 m em o to  the  A laska M unicipal League (AML). A ccordingly, these 
changes to cu rren t sta tu te  (AS 37.23) are in ten d ed  to enhance the financial 
perfo rm ance o f the AML Investm ent Pool.

At th is po in t, I have had  the enclosed language drafted  as a po ten tia l for 
sponso rsh ip  b y  the H ouse Finance Com m ittee. H ow ever, before th is  
language is g iven  to the Chief Clerk for in troduction , I w o u ld  apprecia te  your 
rev iew  to in su re  th is language is technically correct.

Once you  have had  an opportunity  to review  this language, please contact my 
Juneau office regard ing  how  you w ould suggest we proceed. M y staff person 
assigned  to  assist w ith  this bill is John Bitney (465-6867).

Thank you  fo r y o u r tim e and efforts. Both Em ily and m yself w an t to  w ish  
you and  Fran all the best during  this holiday  season.

S incerely,

Ronnld L. Karson 
§taty R epresen ta tiv e
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8-LS1413\A.
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12/7/93

HOUSE BILL NO.
If 1

IN THE LEGISLATURE OF THE STATE OF ALASKA

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE HOUSE FINANCE COMMITTEE

Introduced:
Referred:

A BILL 

FOR AN ACT ENTITLED

1 "An Acf relating to investment pools for public entities; and providing for an

2 effective date.”

3 1 BE IT  ENACTED BY TH E LEGISLATURE OF THE STATE O F  ALASKA;

4 * Section 1. AS 37.23.020 is amended to read:

5  I Sec. 37.23.020. AUTHORIZED INVESTMENTS. An investment pool may

6 invest only in securities that have a final maturity date within 13 months after the date

7 of purchase, except that floating rate securities with a final m aturity  date that is

8 |  longer than 13 months may be purchased if they are subject to a t least an annual

9 reset. Investments may only include

10 (1) obligations of the United States and of an agency or instrumentality

11 I o f the United States;

12 (2) repurchase and reverse repurchase agreements secured by the

13 Treasury of the United States and obligations of an agency or instrumentality of the

14 United States;

-1-
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(3) certificates of deposit, bankers acceptances, and other similar 

obligations of a bank domiciled in the United States that has

(A) outstanding debt rated A or higher by at least one of the

nationally recognized rating services, including doUar-denominated

obligations issued bv a United States branch of a foreign bank if the debt

of the parent is rated A or higher; and

(B) a combined capital and surplus aggregating at least

$500,000,000;

(4) commercial paper and other short-term taxable instruments that, at 

the time of investment, maintain the highest rating by at least two nationally 

recognized rating services;

(5) obligations of a coiporation domiciled in the United States or 

obligations of a municipality that are taxable under federal law [,] if  the obligations 

are rated A or higher by at least two nationally recognized rating services at the time 

of investment;

(6) certificates of deposit that are issued by a state or federally 

chartered financial institution that is a commercial or mutual bk/ik, savings and loan 

association, or credit union and if the institution’s accounts are insured through the 

appropriate federal insuring agency of the United States, regardless of whether the 

institution meets the requirements of (3) of this secdon;

(7) money market funds in which the securities of the fund consist of 

obligations listed in this section and otherwise meet the requirements of this chapter;

(8) other cash equivalent investments with a maturity date of one year 

or less after date of the investment that arc of similar quality to those liaicd in (1) -

(7) of this section, are rated A or higher by at least one of the nationally recognized 

rating services, and are approved by the public entities participating in that investment 

pool.

* Sec. 2. AS 37.23 is amended by adding a new section to read:

Sec. 37.23.035. SECURITIES LENDING. Securities held by an investment 

pool may be loaned if the securities are fully collateralized and the collateral is, for 

safekeeping, in the possession of a person who is independent of the borrowers. The

-2-
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collateral must meet institutional and prudent investor standards. All pool proceeds 

from securities lending must inure to the benefit of investment pool participants.

* Sec. 3. AS 37.23.040 is amended to read:

Sec. 37.23.040. PORTFOLIO RESTRICTIONS. The portfolio of an 

investment pool under this chapter may not contain

(1) more than five percent of total investments in securities of one 

issuer unless the securities are an obligation of or guaranteed by the United States; or

(2) [MORE THAN 30 PERCENT OF TOTAL INVESTMENTS IN 

SECURITIES OF COMPANIES WHOSE PRINCIPAL BUSINESS IS IN THE SAME 

INDUSTRY; OR

(3)] transactions in futures, options, derivative securities, or short sales.

* S e c  4. This Act takes effect immediately under AS 01.10.070(c).
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A l a s k a  S t a t e  S e n a t e
/ * £ / ? / ? S T K s iS  ( S

S e n a t e  F i n a n c e  C o m m i t t e e

Mail Stop 3100 
State Capitol 

Juneau. Alaska 99801-1182

PROPOSED SENATE FINANCE COMMITTEE BILL: "A n A ct a m e n d in g  
th e  m e d ic a l  a s s is ta n c e  a n d  c o m m u n ity  d e v e lo p m e n ta l  d isa b ilitie s  
g ra n ts  a p p ro p r ia t io n s  in  sec. 38 , ch . 65 , SLA 1 9 9 3 ; a n d  p ro v id in g  fo r  
a n  e ffe c tiv e  d a te ."  (C o m p an io n : KB 5 2 9 )

- In  th e  FY 9 4  b u d g e t, th e  g o v e rn o r  r e q u e s te d  a n d  th e  le g is la tu re  
a u th o r iz e d  th e  t r a n s fe r  o f  $1 .6  m illio n  f ro m  th e  C o m m u n ity  
D e v e lo p m e n ta l D isa b ilitie s  G ra n t a p p ro p r ia t io n  to  th e  M ed ica l 
A ss is tan c e  a p p ro p r ia t io n .

P ro je c t CHOICE, a  w a iv e r  p ro g ra m , w as to  f in a n c e  c a re  f o r  in d iv id u a ls  
w h o se  c a re  w as p re v io u s ly  fu n d e d  th ro u g h  D e v e lo p m e n ta l 
D isab ilitie s  (DD) g ra n ts . T h e  DD g ra n ts  w e re  in  th e  b u d g e t  o f  M ed ica l 
A ss is tan c e  d iv is io n . T h e  t r a n s fe r  o f  re s p o n s ib i l i ty  a n d  th e  a s so c ia te d  
fu n d in g  to ta le d  $ 1 .6  m illio n .

Im p le m e n ta t io n  o f  P ro je c t CHOICE w as s u b s ta n t ia l ly  d e la y e d  a n d  
o n ly  $ 4 0 0 ,0 0 0  o f  th e  $ 1 .6  m illio n  h a s  b e e n  u s e d  in  FY 9 4 .

A t th e  b e g in n in g  o f  FY 94 , DD g ra n te e s  w e re  in s t r u c te d  b y  th e  
D e p a r tm e n t  o f  H e a lth  a n d  Social S e rv ices  to  s p e n d  th e i r  g ra n ts  as 
th o u g h  $ 1 .6  m illio n  h a d  n o t  b e e n  re m o v e d  f ro m  th e  g r a n t  lin e . T h e  
d e p a r tm e n t  a s s u m e d  e a c h  g ra n te e  w o u ld  re c e iv e  a  c o r re s p o n d in g  
p a y m e n t  f r o m  w a iv e r  b e n e f its . W h e n  im p le m e n ta t io n  o f  th e  w a iv e r  
p ro g ra m  w as d e la y e d , th e  g ra n te e s  d id  n o t  re c e iv e  th e  a n t ic ip a te d  
w a iv e r  r e v e n u e ,  w h ic h  n e c e s s i ta te d  th is  f u n d  tra n s fe r .

T h is b ill h a s  a  z e ro -n e t  G e n era l F u n d  im p a c t . I t r e s to re s  $ 1 .2  m ill io n  
to  th e  D e v e lo p m e n ta l D isab ilitie s  g r a n t  l in e  f ro m  th e  M ed ica l 
A ss is tan c e  b u d g e t  in  o r d e r  th a t  g ra n te e s  c a n  c o m p le te  th e i r  FY 9 4  
o p e ra tio n s .

T h is  b ill  w ill a d d re s s  SB 2 8 8 /H B  4 5 5  S u p p le m e n ta l  A p p ro p r ia t io n s ,  
Sec. 22 a s  a  s e p a ra te  i te m .

M a r c h  1 2 , 1 9 9 4 JF
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SENATE BILL NO.

IN THE LEGISLATURE OF THE STATE OF ALASKA 

' ' EIGHTEENTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Introduced:
Referred:

A BILL 

FOR AN ACT ENTITLED 

"An Act amending the medical assistance and community developmental disabilities 

grants appropriations in sec. 38, ch. 65, SLA 1993; and providing for an effective 

date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. (a) Section 38, ch. 65, SLA 1993, page 18, line 10, is amended to read:

APPROPRIATION GENERAL OTHER

ITEMS FUND FUNDS

Medical Assistance • 274.626.900 126.708.600 147,918300

[277,124,700] [127,957,500] [149,167,200]

(b) Section 38, ch. 65, SLA 1993, page 18, line 13, is amended to read:

ALLOCATIONS 

Waivers Services 8.985.800

[11,483,600] • '

(c) Section 38, ch. 65, SLA 1993, page 22, lines 23 - 24, is amended to read:

•1-
iV q v  Tsxt: Underlined [DELETED TEXT BRACKETED!



APPROPRIATION

ITEMS
Community Developmental

Disabilities Grants 20.676,200

[19,427,300]

Sec. 2. This Act takes effect immediately under AS 01.10.070(c).*

-2-
Tvxr. Ur.der l i n ed [DELETED TEXT BRACKETED/

GENERAL

FUND

20.676.200

[19,427,300]
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(iliNKUAI^
FUNDS

J jF /P R
FUNDS

_  (3F_ 
MJITJ 

FUNDS

OTllFUl
FUNDS

TOTAL!
FUNDSAGENCY HUH/COM PONENT PROGRAM /PURPOSE

Governor's .Office
Adminislrniioii__
Administration

Office o f Management and Iluijym
oiiRcvliy Donus G ram s________

Public Defender

Sidnry adjustments rciiulred }n_ comply with Fair Labor Standi
Increased recipients __________________________ ___
Extraordinary felnny cases and underfunded pmsonaj services

Administration Office o f Public Advocacy Increased caseload 
Ailiilralinn case cusis 
Oiievance uward

Administration Pcrsonncl/OEEO
Administration Pcrsonncl/OEEO
Adininisiralinn Pcrsonnel/OEEO Comt-nrdcrcd salary and gco|‘raphic differential survey *_

Addiiional lease cosls_______________
(a) H'o pay judgments and claims a[juiiist jhe slate
(li) Legal fees related in pupil iranspniiaiinn issues (Ten Eyck y. Sjaje)
Heaiijinijjimiueiu case (Somlieasi Conferoiccy. Ijickel)
Cover uddjljomil costs o f  printing and delivery iif IUU-1 I’FD applications 
Cover adililliinal eipiily management lees 
Increased sludcul eurniluieiits

Administration
Law

Leases
(a) Legjd Svs/Opcrations
0 0  Legal Sys/Operajimis
Legal Svs/Operallnns__

Permanent Fund Diyjdend _ 
Pcnnancnl Fund Cnipnratlun 
Foundnilon Program __

Revenue
Revenue
Education
Education Vocaiional Educaiinn - federal grants Ratification of expenditures
I lea I ili and Social Services PFD Hold Harmless Increased number of eligible reclpicnls
Health u-.J Social Services Medicaid Faclliiies Judgments and sellleniciils ugainst stale by ASIINUA and mhers 

FY93 liilss paid in FYQ-I uiid increased paiticipjniis in FY’JdI leulili and Social Services Medicaid Facilities
Health and Social Services Charter Nonh and Ninth Star hospital furdispropnniunuic shine claims 

Increased Indian Ileallh Service hillings _
2-16^6 FYU3 carryforward; fidO.9 ineieased program growth
Dlsprnpoillonaie share payments for API operations
Transfer of funds from Waivers Anilwiizalliin to Community DD grains
Increased costs due to Increase in ^apjj^relaled yjolent admissions
Increased costs due lopppujathm increase of violent youth
ITclay In Implementation of tiingram resulted in loss o f program icceipts
(.over costs related to dejayed iuipleuumltniun of mcrhcul examiner prugjiut
liicrcasc hi client cascltiad and inpatient days j
1H% inciease hi admissions; fund change due in dispiupojijoiiale sliaic pin
Costs related to cenilicaiion dclkjuudes and hearing
For death gratuity claims recejyed in FY93
Aridilimtal lire su|ipressiou costs
Riiilficaiiiiii of expenditures   ..... ... ........... .. ......

Medicaid Facilities 
Indian Health Service 
Gcncial Relief Medical

Health and Socjal Services 
Health and Social Services
jlealjh and Social Services 
I leallh and Social Services 
I leallh and Social Services 
Health and Social Services 
Health und Social Services

Medicaid State Programs
Waivers Services________
McLaughlin Youth Center
jolmson Youth Cenle r__
Laboratory Services__

Health and Social Services _ 
Health ami Social Services 
Uealjh and Sricial Services
! leallh and Social Services__
MUhaiy und Veterans^ Aflidrs 
Natural Resources 
Natiual Resources

Post Mortem Examinations _  
Designated Eval & Trealuicm 
Alaska Psychiatric Institute 
I liuliorvicw Development Center 
Veteran’s Death Cirulnily
Fire Suppression 
I Various

D'i;islalivc pinnace Division


