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HB 66
Amendment No. 7 was offered by Representatives Brown and Navarre:

Page 2, after line 17:

Insert a new bill section to read:
"* Sec. 4. AS 29.45 is amended by adding a new section to read:

Sec. 29.45.042. MANDATORY DEFERRAL FOR CERTAIN
RESIDENCES, (a) Payment of taxes on the first $150,000 of the
assessed value of real property is deferred if the property is owned
and occupied as the primary residence and permanent place of
abode by a resident of the state who is eligible under (b) of this
section and is (1) 65 years of age or older; (2) a disabled veteran;
or (3) at least 60 years old and the widow or widower of an
individual who qualified for an exemption under former
AS 29.45.030(e) or for a deferral under (1) or (2) of this
subsection. The taxes become due when the property ceases to be
owned by the resident who qualified foi the deferral or the spouse
if the spouse also qualified for a deferral. Only one deferral may
be granted for the same property and, if two or more persons are
eligible for a deferral for the same property, the parties shall
decide between or among themselves who is to receive the benefit
of the deferral. Payment of taxes may not be deferred under this
section if the assessor determines, after notice and hearing to the
parties, that the property was conveyed to the applicant primarily
for the purpose of obtaining the deferral. The determination of the
assessor may be appealed under AS 44.62.560 - 44.62.570.

(b) To qualify for a deferral for a year, the adjusted gross
income of an individual for the prior year may not exceed $24,000
if the individual filed a single return, or $36,000 if the individual
files jointly with another. The determination of adjusted gross
income is based upon the federal income tax return filed by the
individual.

(c) In this section,

(1) “disabled veteran""'means a disabled person separated
from the military service of the United States under a condition
that is not dishonorable, whose disability was incurred or
aggravated in the line of duty in the military service of the United
States, and whose disability has been rated as 50 percent or more
by the branch of service in which that person served or by the
Department of Veterans' Affairs;

(2) "real property" includes mobile homes, whether
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HB 66
classified as real or personal property for municipal tax purposes."”

Renumber the following bill sections accordingly.

Representative Brown moved and asked unanimous consent that
Amendment No. 7 be adopted.

Representative Porter objected.

The question being: "Shall Amendment No. 7 be adopted?” The roll
was taken with the following result:

CSHB 66(FIN) am

Second Reading

Amendment No. 7

YEAS: 19 NAYS: 1 EXCUSED: 0 ABSENT: O

Yeas: Brice, Brown, Carney, Davidson, Davies, B.Davis, Finkelstein,
Grussendorf, Hoffman, Hudson, Mackie, Menard, Navarre, Nicholia,
Nordlund, Sitton, Ulmer, Williams, Willis

Nays: Barnes, Bunde, G.Davis, Foster, Green, Hanley, James, Kott,
Larson, MacLcan, Martin, Moses, Mulder, Olberg, Parnell,

Phillips, Porter, Sanders, Therriault, Toohcy, Vezey

And so, Amendment No. 7 was not adopted.

ANNOUNCEMENTS

Minority Caucus 1:00 p.m., 3/31

Representative Phillips moved and asked unanimous consent that the
House recess until 8:00 p.m. There being no objection, it was so
ordered and the House recessed at 12:05 p.m.



Rsition Tite

No fRsiios RIS lag Uit

TAX EXAMINER 11 12A GGU
Time Stains Staff Months Location Flection District
FET 12 AWA
TYPE OF EXPENDITURE AMOUNT justification
Salary 279 SB 95 authorizes a new class of permittees to conduct charitable gaming.
benefits 12.2 Currently the department has one examiner position issuing permits to qualified
Premium Pay organizations.
Other
Total Personal Services 0.1 It presently takes 3-4 weeks to process applications due to the hacklog of
Travel processing time it takes for each applicant. There are approximately 1,000
Contractual current permittees. This position would help to process these new permit
Commodities 1.0 applications, and help reduce the 3-4 weeks renewal time. Many organizations
equipment 10.0 are forced to delay or cancel planned activities because of the delay in issuing
Other permits timely. This position seeks to enhance services by relieving the delay.
Total Cost 51.1
FUNDING SOURCE FOR TOTAL COST
Feder.d Receipts 102
G.F. Match 1003
General Fund 1004
I-A Receipts 1007
ClI* Receipts 1061
Other: GF/PR 1005 5.1

Request For

New Position

AGENCY Commerce and Economic Development

BRU Occupational Licensing

COMPONENT Operations - 01844

FY94



FISCAL NOTE

STATE OF ALASKA BILL NO.
1993 LEGISLATIVE SESSION D R A F T
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Title: An Act relating to nultiple-bereficiary BRU: Occupational Licensing

charitable gaming permits ... .. ........ Component: Operations

Sponsor: Senator Zharoff
Requestor: Senate CRA COMPONENT SERIAL NO.

OPERATING FY 94 FY 95 FY 96 FY 97
PERSONAL SERVICES 40.1 40.1 40.1 40.1
TRAVEL
CONTRACTUAL
SUPPLIES 1.0 1.0 1.0 1.0
EQUIPMENT 10.0
LAND & STRUCTURES
GRANTS, CLAIMS i
MISCELLANEOUS

TOTAL OPERATING 51.1 41.1 41.1 41.1

CAPITAL
REVENUE FUND SOURCE: .0 .0 .0 .0

FUNDING: (Thousands of Dollars)
1002 Federal Roceipts

1003 GF Match

1004 GF

1005 GF/Program Receipts 51.1 41.1 41.1 41.1
1006 GF/MHTIA

Other

TOTAL 51.1 41.1 41.1 41.1

POSITIONS:
FULL-TIME
PART-TIME
TEMPORARY 0 0 0 0

O
O
O
O

Estimate of current year (FY 93) impact: $ None

ANALYSIS: (Attach a separate page ifnecessary)

SB 95 provides for a new class of permittee (MBP) Two 1 Six permittees could apply 1o the department
conduct activities at a single faality. Currently regv ations provide for 4 permittees to conduct activity at a

single faality. (Continued on attached)
A

Proparodby: John Hansen, X., Gaming Manager a malH Phono:

Approved by Commissioner: Paul Fuhs v, Dato:
Agency: Commerce & Economic Development
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For further distribution informi I cn call the Governor's Legislative Office
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Position Title

Wo. of Positions Range/Step Barg. Unit

TAX EXAMINER O 1 1 12A GGU
Time Status Staff Months Location Election District
PET 12 AWA
TYPE OF EXPENDITURE AMOUNT Justification
Salary 2.9 SB 95 authorizes a new class of permittees to conduct charitable gaming.
Benefits 12.2 . - . . . .
Currently the department has one examiner oosition issuing permits to qualified
Premium Pav . .
organizations.
Other
[ 4.1 I
Total Personal Services It presently takes 3-4 weeks to process applications due to the backlog of
Travel processing time it takes for each applicant. There are approximately 1,000
Contractual 1 current permittees. This position would help to process these new permit
Commodities 0‘8 applications, and help reduce the 3-4 weeks renewal time. Many organizations
10. are forced to delay or cancel planned activities because of the delay in issuing
Other pi'imits timely. This position seeks to enhance services by relieving the delay.
Total Cost 5.1
FUNDING SOURCE FOR TOTAL COST
Federal Receipts 102
G.F. Match 1003
General Fund >004
I-A Receipts 1007
C1P Receipts 1061
Other: GFII'R 1005 5.1

Request For

New Position

AGENCY Commerce and Economic Development

BRU Occupational Licensing

COMPONENT Operations - #1344



MEMRINOM

TO: Representative Cari £. Moses/Senator Rand/ PhSSpx/Rapnsantativii  B.$ Hudson
FROM:  Pat Vincent, EyacuUva Officer, Kenai Peninsula Builders Association

DATE; March 8, 7993

RE HB168

The Kana) Peninsula Builders Association would oppose HB 168 as it relates to
muitiple-benafidaiy pannits. It Is our opinion that the system for seff-drected gaming Joint ventures
b; ainaady in place, ami that tha rules and regulations we are currently working under are most
satisfactory. We are concemed with added reporting requirements and a possible loss of
accountability that wifi result from this bill. It Is our opinion that Section 3 and 4 of tha bill would
allow a person who is named member-incharge to act as an unlicensed operator fa- the
multipie-beneficiary permittees so long as he b an employee or a member of one of the organizations.

We would not be opposed to regulations that allow mare thin four permittees to be engaged In a
seif-directed gaming Joint venture, so long as it is not sat up as an operator-run operation, minus a
licensed operator. We do not feel that a muttipio-benafidary permit or Joint reporting need be a
requirement to allow more permittees to participate in a sdf-tfirected gaming joint venture.

The Kenai Peninsula Builders Association is a non-profit organization engaged sines 1990, in a
self-directed gaming Jdnt venture with the Women's Resourcs & Crisis Center In Kenai, Alaska.  Ours
has been basically a "Shared Premises/Shared Employees’ arrangement and is sztifactory to both
organizations and to tha State of Alaska who has authorized our Joint venture. Our arrangement allows
one organization to utflize its permit every other month. We order and maintain separata pull-tab
Inventories, keep separate books, and are solay responsible for tha over-sight of tha permits and for
our state and federal reporting.

HB 168 would not allow us to continue to conduct our self-drectod gaming Joint-vanture as it is
presently operated. The Kenai Peninsula Builders Association would not wesh to become less involved ki
tha day-to-day operations of this joint-ventura. Wa feel that a non-profit organization should be soiay
responsibia for maintaining the intepity of their permit - that a member of another organization or an

employee of both should not be given that responsibility.

Box 1753 ¢ Kenai, Alaska 99611 « (907) 776-5719



February 24, 1993

Mr. Fred Zharoff, Senator
Alaska State Legislature

Re: Senate Bill No. 95

Dear Representative Zharoff

I am writing to you to express my support of this bill. I am in the
process right now of trying to do this very thing under current leg-
islation, and it is very difficult and cumberson.

The advantage of this legislation is that it would allow multiple permit-
tees to use the efficiencies of ecomonic scale in the raising of funds.
It would also allow them to be in cuntroll of the fund raising activity.

I do not see this legislation as a threat to the operators, as their are
plenty of permit holders who have neither the time, energy or ability

to run a business.

One suggestion that | would make, is on page 3, line 12 (e) have it read:

The holders of a multipie-beneficiary permit shall jointly file reports
with the department that comply with the reporting requirements imposed on
municipalities and qualified organizations under AS 05.15.CSO.

The gaming department could then require a combined report the same as
an operator must file.

The advantage of this change, is that it removes the multipie-beneficiary

permit from the operator category, and should operators get ensnaled in
future legislation, the multipie-beneficiary would not be included.

If I can answer any questions, | would be happy to do so.

Thank You,

Operator
Treasurer Juneau Soccer Club.

Phone wk 586-2027
hm 789-1989
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MEMORANDUM

TO: Representative Cart E.Moses/Senator Rand/PhSSps/Rspraxentativa Bill Hudson
FROM: Pat Vincent, Executive O fficer, KenaiPeninsula Builders Association
DATE: March 8, 1893

RE: HB1f>8

The Kenai Peninsula Builders Association would oppose HB 168 as It relates to
m ultipie-benefidary permits. It is our opinion that the system for sdf-dhected gaming joint ventures
is already in place, and that the rules and regulations we are currently working under are most
satisfactory. We are concerned with added reporting requirements and a possible loss of
accountability that wifi result from this bill It is our opinion that Section 3 and 4 of the bill would
allow a person who is named member-in-charge to act as an unlicensed operator for the
multlplc-benefldary permittees so long as he Is an employee ora memberofone of the organizations.

Wo would not be opposed to regulations that aSow more than four perm ittees to be engaged in a
seif-diroctod gaming joint venture, so Icng as it is not set up as an operator-run operation, minus a
licensed operator. We do not feed that a multipie-beneficiary permit or joint reporting need be a
requirement to allow more permittees to participate In a self-directed gaming joint ventiee.

The Kenai Peninsula Builders Association is a non-profit organization engaged since 1990, in a
sclf-drected gaming joint venture with the Women's Resource St Crisis Center in Kenai, Alaska. Curs
has been basically a "Shared Premises/Shared Employees” arrangement and is satifactory to both
organizations and to the State of Alaska who has authorized our jrffov venture. Our arrangement allow*
one organization to utilize its permit every other month. We order and m aintain separata puli-tab
inventories, keep separate books, and are soiay responsible for the over-sight of the permits and for
our state and fadrai reporting.

HB 163 would not allow us to continue to conduct ocr seif-drected gaming Joint-venture as it is
presently operated. The Kenai Peninsula Builders Association would net wish to become less involved in
tha day-to-day operations of this joint-ventura. We feel that a non-profit organization should b« soiay
responsible for maintaining the intepfty of their permit - thct a member of another organization or wi

employed of both should not be given that responsibility.

Box 1753 + Kenai, Alaska 99611 « (907) 778-5719
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Mr. Chairman and members of the Committee, my name is Dimitri
Philemonof. I am the Executive Director of the Aleutian/Pribilof
Islands Association, Inc. (A/PI1A). A/PIA is a non profit
corporation whose purpose is to "handle federal, State, and private
funds in order to advance the overall -economic, social, and
cultural development of the Aleutian Region." Because of its non-
profit and social welfare nature, A/PIA has been able to qualify as
a '"qualified organization" within the meaning of the gaming

statutes, and has held a gaming permit for many years.

Like many other permittees, A/PIA has tried to use its gaming
permit in a way to maximize thp revenue that it produces for the
economic, social, and cultural development of the Aleut region.
Because it wanted to maximize its return from gaming, A/PIA decided
what it would operate 1its gaming permit by itself, which would

eliminate all middlemen, and would minimize overhead.

The problem that A/PIA faced was that, by itself, it did not
have the resources to obtain or operate the kind of facility that

could generate significant revenues from gaming.

Fortunately current regulations allow up to four permittees to
join together to conduct gaming activities at a single location.
Because A/PI1A was able to join forces with three other "qualified
organizations'— the Alaska Native Health Board, the Aleutian

Housing Authority, and the Kodiak Area Native Association — it was



able to marshall the resources to establish and operate a bingo

hall in Anchorage known as "Lucky Strike Bingo."

Since i1ts inception in 1986, "Lucky Strike Bingo"™ has been an
unqualified success story. I't has paid out significant araountsof
revenue to the four permittees who run 1t. Since 1937, the four

permittees have never received a return of less than 19% of
adjusted gross revenues, and in most years, the rate of return has
been much higher, sometimes going as high as 29% of adjusted gross
revenue. I am not aware of any similar gaming activity in Alaska
that consistently produces as high a rite of return for Iits
permittees. The attached chart shows in graphic form the
consistently high rates of return that the Lucky Strike Bingo
permittees have been able to enjoy over the last four years. A/PIA
itself has received $548,000 in gaming revenues from Lucky Strike

Bingo as of December 31, 1992.

The money from Lucky Strike Bingo has been particularly
valuable to A/PIA because it can be used where it will produce the
best results. Most of A/PIA"s other funding 1is restricted by
various grant conditions, and there is little flexibility in using
these Tfunds to deal with unexpected problems or opportunities.
Since our gaming money 1is not so restricted, it can be spent
wherever it will do the most good. To give you some examples of

the kinds of things which we have been able to accomplish with our



gaming money, 1 would like to list some projects that have been

funded through gaming.

1. Medivac Transportation. Gaming monies have been spent in
assisting medivac transportation for people in the Aleut Region who
must travel to Anchorage because of medical emergency. These funds

are also used to help with funeral costs in case of death.

2. Food for the Needy. Gaming funds have been spent on food
basrets that are distributed to the needy and underprivileged 1in
the Aleut Region, and on turkeys and children®s gifts that we

distribute to the needy at Christmas time.

3. Youth Programs. Gaming funds are used to bring students
to Anchorage for events like the AFN Youth Convention. They are

also used to sponsor special school activities within the Region.

4. Aleut Relocation. You may recall that a bill was
introduced in Congress to compensate the Japanese-Americans who
were relocated during World War 1I1. During the 1initial phases of
this legislation, the similar predicament of the Aleut people was
forgotten. It took a considerable effort to educate the members of
Congress about the facts of the Aleut relocation. Without our
gaming money, we would not have been able to pay for the travel,
legal, and other expenses that were necessarily incurred in

attempting to make Congress aware of the Aleut relocation. We



believe that our educational efforts were very iImportant in
ensuring that the Ffinal legislation included $27,000,000.00 1in
various i idividual and group benefits for the Aleut Region.
Accordingly, it Is no exaggeration to say that our gaming monies
were instrumental in producing $27,000,000.00 of benefits for the

Aleut Region.”

4. Educational Tape. Because there was widespread ighorance

of the Aleut relocation during World War 11, we decided to produce
an educational Tfilm on uhis aspect of Alaska history. We received

a grant from the State which partially funded this project, but it

could not have beer, completed without our gaming monies. Since
completion, this film has been shown nationwide on T.V., and it is
also being used in many classrooms throughout the country. We are

very proud of this film, and have 1 brought several copies for the

Committeels viewing.

To sum up, Lucky Strike Bingo 1is a success story that
demonstrates the good things that can come from a well-regulated
gaming program. Moreover, t(T)he Lucky Strike Bingo experience
shows that operation of gaming permits by the permittees 1is the
best way of ensuring that the gaming revenues go where they are
intended to go: to the permittees, where they can be used as A/PIA
has used them, to provide food for the poor, or for educational

purposes, or to further other worthwhile social or economic goals.

-4-



Our experience at Lucky Strike Bingo has convinced me,
however, that there are a few ways in which the State®s regulation
of gaming could be improved, so that gaming operations would be
more efficient, and so that even greater returns can be achieved >y
the permittees. House Bill 168 incorporates these improvements,
and it will ensure that gaming operations that are conducted by
more than one permittee, such as Lucky Strike Bingo®s, are even
more efficient. It will make it possible for permittees such as
A/P1A to achieve even better returns on their gaming permits. Here

is why:

1. Since H.B.168 allows the costs of a gaming operati
be split among as many as six qualified organizations, it will
greatly reduce the overhead costs for each qualified organization.
To use Lucky Strike Bingo as an example, the costs of operating its
bingo hall are current! split among the four permittees, which 1is
the maximum that the law allows. Under H.B. 168, the Lucky Strike
operation could include as many as six qualified organizations. The
overhead would therefore be split six ways, instead of four, which
would result in a substantial savings for each of the qualified
organizations. While some additional: personnel would be needed to
handle the increased volume of operation produced by six qualified

organizations, the total overhead burden for each qualified

organization would be greatly reduced.

on to



2. Since the new legislation calls for a multiple
beneficiary permit, the accounting for the operation would be
centralized into one permit, instead of divided over four permits,
as is currently the case. To use Lucky Strike Bingo as an example
once again, centralized accounting would produce the TfTollowing
estimated savings:

a. Bookkeeping overhead would be cut by 50% to 75%.

b. Inventory on hand cost would be cut by
approximately $45,000.00 per year.

C. Because our accounting and inventorying procedures
would be greatly simplified, we could expect to
perform these functions more quickly and with fewer
mistakes. This would produce additional savings

which are difficult to quantify numerically.

In conclusion, 1 believe that House Bill 168 will make some
highly desirable improvements in the gaming statutes. It will make
it easier fTor permittees to run their own operations by joining
together with other permittees, it will make joint operations more
efficient, and most importantly, it will ensure that more of the
gaming revenues go to the place where they are supposed to go: to
the permittees, where they can be used for worthwhile social,

charitable, and educational purposes.

Thank you, Mr. Chairman and members of the committee.

APIA\Tcst2.DP
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SENATE BILL NO. 6

"AN ACT RELATING TO MULTIRLE-BENEFICIARY CHARITABLE GAMING PERMITS AMI) DOOR
PRIZES FOR

CHARITABLE GAMING,; AMD PROVIDING FOR AM EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

# SECTION I, AS 05.15.060(8) IS AMENDED TO READ:
:if <8) THE NUMBER OF ACTIVITIES THAT MAY BE HELD. OPERATED. OR COND i ED
UNDER A

PERMIT DURING A SPECIFIED PERIOD; HOWEVER, THE DEPARTMENT MAY NOT ALLOW
MORE THAN 14 BINGO

SESSIONS A MONTH AND 35 BINGO GAMES A SESSION TO BE CONDUCTED UNDER A
PERMIT THE HOLDERS OF

A MULTIRLE-BENEFICIARY PERMIT UNDER AS OB.15.100(D) MAY HOLD, OPERATE, OR
CONDUCT THE

NUMBER OF SESSIONS AND GAMES A MONTH EQUAL TO THE NUMBER ALLOWED AN
INDIVIDUAL PERMITTEE

MULTIPLIED BY THE NUMBER OF HOLDERS OF THE MULTZPLE-BENEFICIARY PERMIT......
# SEC,. 2, AS 05.15.100 IS AMENDED BY ADDING A NEW SUBSECTION TO READ:

i CD) THE COMMISSIONER MAY ISSUE A MULTIPLE--BENEFICIARY PERMIT TO TWO TO

FOUR rv * —QTSfa

MUNICIPALITIES OF QUALIFIED ORGANIZATIONS OR TO A COMBINATION OF Vv M TO
FOUR MUNICIP ALITIE S AND

QUALIFIED ORGANIZATIONS THAT APPLY JOINTLY FOR THE PERMIT, THE PERMIT
GIVES THE PERMIT HOLDERS THE

PRIVILEGE OF JOINTLY CONDUCTING THE ACTIVITIES SPECIFIED I'N <A) AND <B) OF
THIS SECTION, SUBJECT TO THE

RESTRICTIONS SET OUT IN <B) OF THIS SECTION.
# SEC. 3. AS 05.15.112(A) IS AMENDED TO KAO:

i (A) EACH MUNICIPALITY OR QUALIFIED ORGANIZATION THAT RECEIVES A PERMIT
UNDER THIS CHAPTER

SHALL DESIGNATE A MEMBER I N CHARGE, MUNICIPALITIES A,.A Qlir-i. Tf-Ti-fl
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11

13

14

15

16

17

18

19

20

21

22

23

24

25

23

27

28

29

MULTIPLE.-BENEFICIARY PERMIT SHALL JOINTLY DESIGNATE ONE MEMBER IN CHARGE.
* SEC. 4~ AS 05,i5.112(B) IS AMENDED TO READ

t (B) THE MEMBER IN CHARGE IS RESPONSIBLE FOR PREPARATION, MAINTENANCE,
AND TRANSMITTAL

OF ALL RECORDS AND REPORTS REQUIRED OF THE PERMITTEE, THE MEMBER IN CHARGE
SHALL BE A MEMBER

OF THE QUALIFIED ORGANIZATION OR THE BOARD OF DIRECTORS OF THE QUALIFIED
ORGANIZATION OR AN

EMPLOYEE OF THE MUNICIPALITY.., IN THE CASE OF A MULTIP LE=BENEFICIA RY
PERMIT, THE MEMBER IN

CHARGE SHALL BE A MEMBER OF ONE OF THE QUALIFIED ORGANIZATIONS OR THE BOARD
OF DIRECTORS OF

ONE OF THE QUALIFIED ORGANIZATIONS OR AN EMPLOYEE OF ONE OF THE
MUNICIPALITIES ,

* SEC, 5, AS A5.15.-i 12(D) IS AMENDED TO READ:

i CO) THE MUNICIPALITY OR QUALIFIED ORGANIZATION , OR THE HOLDERS OF A
MULTIPIE-BENEFICIARY

PERMIT,. SHALL. DESIGNATE ALTERNATE MEMBERS |IN CHARGE WHO ARE RESPONSIBLE
FOR THE DUTIES OF THE

MEMBER IN CHARGE IN THE ABSENCE OF THE MEMBER IN CHARGE,
* SEC, 6, AS 05,15 IS AMENDED BY ADDING A MEW SECTION TO READ:

i SEC, 05.15,145 .. MULTIPLE-BENETr ICIARY PERMITS. (A) TWO TO FOUR
MUNICIPALITIES . )

OR QUALIFIED ORGANIZATIONS, OR A COMBINATION OF TWO TO FOUR MUNICIPALITIES
AND QUALIFIED

IONS, MAY JOINTLY APPLY FOR A MUIL.TIP LE-sBENEFICIA RY PERMIT UNDER AS

[00(D). +ne

COMMISSIONER MAY NOT ISSUE OR RENEW A PERMIT EXCEPT UPON SATISFACTORY PROOF
THAT EACH JOINT

APPLICANT IS A MUNICIPALITY OR QUALIFIED ORGANIZATION, THE ACTIVITY MAY BE
PERMITTED UNDER THIS

CHAPTER, AND THE ISSUANCE OF A PERMIT IS NOT DETRIMENTAL TO THE BEST
INTERESTS OF THE PUBLIC, UPON

REQUEST OF THE COMMISSIONER, THE JOINT APPLICANTS SI-IAL.L PROVE CONCLUSIVELY
EACH OF THESE

REQUIREMENTS BEFORE A PERMIT MAY BE ISSUED OR RENEWED.

i (B) THE PROVISIONS OF AS 05.15.140(B) - (D) APPLY 10
MULTIPLE-BENEFICIARY PERMITS AND

APPLICATIONS FOR THEM,

it (C) A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG THE HOLDERS'
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HOLD ANOTHER PERMIT UNDER THIS CHAPTER.

if (D) A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG THE HI |
OF A MLJLTIPLE-BENEFICIARY PERMIT MAY

WITHDRAW FROM THE PERMIT BY GIVING WRITTEN NOTICE OF INTENT TO will- I AW

TO THE DEPARTMENT AND TO THE OTHER HOLDERS OF THE PERMIT. THE EFFECTIVE
DATE OF THE WITHDRAWAL

IS 30 DAYS AFTER THE DEPARTMENT RECEIVES WRITTEN NOTICE OF INTENT. A
ITUNICIP ALITY OR QUALIFIE D

ORGANIZATION THAT WITHDRAWS FROM A MULTIPL.E-BENEFICIARY PERMIT MAY ARPI Y
FOR A PERMIT UNDER

AS OS.15.100(A). BUT ITS SHARE OF THE PRIZES AWARDED UNDER THE
MULTIPLE-BENEFICIARY PERMIT AND

THE PRIZES IT AWARDS UNDER ITS OWN PERMIT ARE SUBJECT TO THE MAXIMUMS
ESTABLISHED I'N

AS 05.15.180(0).

i <E> THE HOLDERS OF A MULTIPLE-BENEFICIARY PERMIT SHALL JOINTLY FILE
REPORTS WITH THE

DEPARTMENT THAT COMPLY WITH THE REPORTING REQUIREMENTS IMPOSED ON OPERATORS

UNDER

AS OS.15. G .;J.

* SEC. 7. AS 05.15..190(D) IS AMENDED TO READ:

i (D) THE TOTAL VALUE OF DOOR PRIZES OFFERED OR AWARDED UNDER AUTHOR I f OF

A PERMIT ISSUED

TO A MUNICIPALITY OR QUALIFIED ORGANIZATION UNDER THIS CHAPTER OR UNDER
AUTHORITY Or A MULTIPLE-BENEFICIARY

PERMIT MAY NOT EXCEED *20,000 A MONTH OR *240,000 A YEAR.
# SEC. Q, AS 05.15.180(E) IS AMENDED TO READ:
i <E> THE TOTAL VALUE OF ALL DOOR PRIZES OFFERED ORAWARDED AT ASINGLE

FACILITY OR BINGO HALL

OR PARLOR BY AN OPERATOR ON BEHALF OF AUTHORIZING PERMITTEES I)OR BY A
PERMITTEE IN

CONJUNCTION WITH OTHER PERMITTEES! MAY NOT EXCEED *20,000 A MONTH OR
*24(),000

A YEAR.

# SEC. 9. AS 05.1 5. 180 (G) IS AMENDED TO READ -

t (G) A MUNICIPALITY OR A QUALIFIED ORGANIZATION MAY AWARDA MAX! IN OF
*1,000,000 IN

PRIZES EACH YEAR IN ACTIVITIES AUTHORIZED UNDER THIS CHAPTER; HOWEVER, IF
MUNICIPALITY OR A

QUALIFIED ORGANIZATION CONTRACTS WITH AN i AERATOR TO CONDUCT ON ITS BEHALF
ACTIVITIE S AUTHORIZ ED
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UNDER THIS CHAPTER, THE MUNICIPALITY OR QUALIFIED ORGANIZATION MAY AWARD A
MAXIMUM OF *500,000

IN PRIZES EACH YEAR, ..THE HOLDERS OF A MULTIPLE'-BENEFICIARY PERMIT UNDER
AS 0S.15.100(D) MAY

AWARD AHAXIM UM IN PRIZES EACH YEAR OF *1,(m)00,000 TIMES "f1IF NI'MBFR OF
HOLDERS OF TI-IF

PERMIT FOR ACTIVITIES AUTHORIZED UNDER THIS CHAPTER. IN THIS SUBSECTION
"ACTIVITIE S AUIHORIZ Eu

UNDER THIS CHAPTER" MEANS ALL ACTIVITIES SUBJECT TO THIS CHAPTER OTHER THAN
B AN (vi.).

* SEC. 10. AS 05.15.107(F) IS AMENDED TO READ:
* (F) EACH ..PERMITTEE... IMUNICIPALITY OR QUALIFIED ORGANIZATION j THA |n|-|,\

GROSS RECEIPTS EXCEEDING *100,000 DURING THE PRECEDING YEAR FROM ACTIV Ti€&
CONDUCTED UNDER THIS

CHAPTER OR THAT IS REQUIRED TO REPORT UNDER AS 05.15.080(A), THAT CONDUCTS
A PULL-TAB GAME SHALL

MAINTAIN RECORDS FOR TWO YEARS F EACH PRIZE OF *50 OR MORE, THE FIRST DAY
AND LAST DAY THAT EACH

SERIES WAS DISTRIBUTED, THE SERIAL NUMBER OF EACH SERIES, AND THE
DISTRIBUTOR FROM WHOM EACH SERIES

WAS PURCHASED. .I'N THIS SECTION "PERMITTEE" INCLUDES MUNICIPALITIES AND
QUALIFIED ORGA-

NIZAT.T.ONS THAT JOINTLY HOLD A MULTIPLE-BENEEICIARY PERMIT.....
SEC. 11. THIS ACT TAKES EFFECT IMMEDIATELY UNDER AS ©1 .10 .07(-n C) .
SPONSOR SUBSTITUTE FOR SENATE BILL NO. 6

*AN ACT REiIL.ATING TO MUL11PLE-BENEFICIA RY CHARITABLE GAMING PERMIT S, Mit X fi11h
PRIZE AWARDS,

AMD DOOR PRIZES FOR CHARITABLE GAMING, AND PROVIDING FORAN EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA.

* SECTION 1, AS 05.15*060(8) IS AMENDED TO READ:
i (8) THE NUMBER OF ACTIVITIES THAT MAY BE HELD, OPERATED, OR CON I ED
UNDER A

PERMIT DURING A SPECIFIED PERIOD; HOWEVER, THE DEPARTMENT MAY NOT ALLOW
MORE THAN 14 BINGO

SESSIONS A MONTH AND 35 BINGOGAMES A SESSION TO BE CONDUCTED UNDER A
PERMIT..; THE HOLDERS OF

A MULTIPLE-BENEFICIARY PERMITUNDER AS 05.15.100 (D) MAY HOLD, OPERATE, OR
CONDUCT THE

NUMBER OF SESSIONS AND GAMES A MONTH EQUAL TO THE NUMBER ALLOWED AN
INDIVIDUAL PERMITTEE

MULTIPLIED BY THE NUMBER OF HOLDERS OF THE MULTIPLE-BENEFICIARY PERMIT
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* SEC. 2% AS 0S.15.100 IS AMENDED BY ADDING A NEW SUBSECTION TO RKAD:

t <l)) THE COMMISSIONER MAY ISSUE A MULTIPLE-BENEFICIARY PERMIT TO TWO TO

SIX

MUNICIPALITIES OR QUALIFIED ORGANIZATIONS OR TO A COMBINATION OF TWO TO SIX
MUNICIPALITIES AND

QUALIFIED ORGANIZATIONS THAT APPLY JOINTLY FOR THE PERMIT , THE PERMIT
GIVES THE PERMIT HOLDERS THE

PRIVILEGE OF JOINTLY CONDUCTING THE ACTIVITIES SPECIFIED IN <A) AMD <B> OF
THIS SECTION.. SUBJECT TO THE

RESTRICTIONS SET OUT IN (B> OF THIS SECTION.,
# SEC. 3. AS 05.15.1 12CA) IS AMENDED TO R '-Dn

. (A) EACH MUNICIPALITY OR QUALIFIED ORGANIZATION THAT RECEIVES A PERMIT
UNDER THIS CHAPTER

SHALL DESIGNATE A MEMBER IN CHARGE. .MUNICIPALITIES AND QUALIFIED
ORGANIZATIONS THAT HOLD A

MULTIPLE-BENEFICIARY PERMIT SHALL JOINTLY DESIGNATE ONE MEMBER IN CHARGE.
* SEC. 4. AS 05.15.112¢(B) IS AMENDED TO READ:

> <B> THE MEMBER IN CHARGE IS RESPONSIBLE FOR PREPARATION, MAINTENANCE,
AND TRANSMITTAL

OF ALL RECORDS AND REPORTS REQUIRED OF THE PERMITTEE, THE MEMBER IN CHARGE
SHALL BE A MEMBER

OF THE QUALIFIED ORGANIZATION OR THE BOARD OF DIRECTORS OF THE QUALIFIED
ORGANIZATION OR AN

EMPLOYEE OF THE MUNICIPALITY.., IN THE CASE OF A MULTIPLE-BENEFICIARY
PERMIT, THE MEMBER IN

CHARGE SHALL BE A MEMBER OF ONE CF THE QUALIFIED ORGANIZATIONS OR THE BOARD
OF DIRECTORS OF

Oot,, OF THE QUALIFIED ORGANIZATIONS OR AN EMPLOYEE OF ONE OF THE
MUNICIPALITIES

* SEC. 5. AS v5.15,112(D) IS AMENDED TO READ:

i CD) THE MUNICIPALITY OR QUALIFIED ORGANIZATION., OR THE HOLDERS UP A
MUL TIP LE~BENEFIC I ARY

PERMIT, SHALL DESIGNATE ALTERNATE MEMBERS IN CHARGE WHO ARE RESPONSIBLE
FOR THE DUTIES OF THE

MEMBER IN CHARGE |IN THE ABSENCE OF THE MEMBER IN CHARGE.
« SEC, 6 . AS 05 .*5 IS AMENDED BY ADDING A NEW SECT UN (LV) FAD -

i SEC. 05,15.145, MULTIPLE-BENEFICIARY PERMITS, (A) TWO TO SIX
MUNICIPALITIES

OR QUALIFIED ORGANIZATIONS, OR A COMBINATION OF TWO TO SIX MUNICIPALITIES
AND QUALIFIED

a pma as*a a a .a n m m m S
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05.15.100(D). THE

COMMISSIONER MAY NOT ISSUE OR RENEW A PERMII EXCEPT UPON SATISFACTORY PROOF
THAT EACH JOINT

APPLICANT IS A MUNICIPALITY OR QUALIFIED ORGANIZATION. THE ACTIVITY MAY BE
PERMITTED UNDER THIS

CHARTER, AND THE ISSUANCE OF A PERMIT IS NOT DETRIMENTAL TO THE BEST
INTERESTS OF THE PUBLIC, UPON

REQUEST OF THE COMMISSIONER, THE JOINT APPLICANTS SHALL PROVE CONCLUSIVELY
EACH OF THESE

REQUIREMENTS BEFORE A PERMIT MAY BE ISSUED OR RENEWED..

t (B) THE PROVISIONS OFAS 0S. 15.140¢(B) --<»,) APPLY :0
MULTIpLE-8EhREFICIA RY PERM11S AND

APPLIC AT10NS FOR THEM.

if CO A MUNICIPALITY OR QUALIFIEDORGANIZATION THAT IS AMONG THE HOLDERS
OF A MULTIPLE-BENEFICIARY PERMIT MAY NOT

HOLD ANOTHER PERMIT UNDER THIS CHAPTER,

i CD) A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG THE hi R
OF A MULTIPLE-BENEFICIARY PERMIT MAY

WITHDRAW FROM THE PERMIT BY GIVING WRITTEN NOTICE OF INTENT TO WITis RAW

TO THE DEPARTMENT AND TO THE OTHER HOLDERS OF THE PERMIT, THE EFFECTIVE
DATE OF THE WITHDRAWAL

IS 30 DAYS AFTER THE DEPARTMENT RECEIVES WRITTEN NOTICE OF INTENT, A
MUNICIPALITY OR QUALIFIED

ORGANIZATION THAT WITHDRAWS FROM A MULTIPLE-BENEFICIARY PERMIT MAY APPLY
FOR A PERMIT UNDER

AS 05, 15,100(A) , BUT ITS SHARE OF THE FRIZES AWARDED UNDER THE
MUL'TIPLE-BENEFICIARY PERMIT AND

THE PRIZES IT AWARDS UNDER ITS OWN PERMIT ARE SUBJECT TO THE MAXIMUMS
ESTABLISHED I'N

AS 03,15,180(0),

if <E) THE HOLDERS OF A MULTIPLE-BEMEF2CIARY PERMIT SHALL JOINTLY FILE
REPORTS WITH THE

DEPARTMENT THAT COMPLY WITH THE REPORTING REQUIREMENTS IMPOSED ON OPERATORS
UNDER

AS 05*15,083,
* SEC, 7, AS 05.15.180(D) IS AMENDED TO READ:

i (D) THE TOTAL VALUE OF DOOR PRIZES OFFERED OR AWARDED UNDERAUTHO « il < OF
A PERMIT ISSUED

10 A MUNICIPALITY OR QUALIFIED ORGANIZATIONUNDER THIS CHAPTER ORUNDER
AUTHORITY OF A MULTIP LE-BENEFICIAEY

PERMIT MAY NOT EXCEED *20,000 A MONTH OR$240,000 A YEAR,
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OFFERED OR AWARDED AT A SINGLE

PERMITTEES COR BY A

* SEC, 8, AS 05,15,i80(E) IS AMENDED TO READ
t CE) THE TOTAL VALUE OF ALL DOOR PRIZES
FACILITY Oft BINGO HALL
OR PARLOR BY AN OPERATOR ON BEHALF OF AUTHORIZING
PERMITTEE IN

CONJUNCTION WITH OTHER PERMITTEES]
$240,000
A YEAR.
* SEC. 9, AS 03 ,i5.180(G) IS AMENDED
i Cco> A MUNICIPALITY OR A QUALIFIED ORGANI!IZA)

.*1 ,500, 000...
1$1,000,000] IN PRIZES

CHAPTER; HOWEVER, IF A

EACH YEAR IN

MUNICIPALITY OR A QUALIFIED
CONDUCT ON ITS BEHALF

ORGANIZATION

ACTIVITIES

CONTRACTS

MAY NOT EXCEED $20,G0OG A MONTH OR

TO READ:

ION MAY AWARD A MAXIM.OF

AUTHORIZED UNDER THIS

wii fH AN OPERATOR TO

ACTIVITIES AUTHORIZED UNDER THIS CHAPTER, THE MUNICIPALITY OR QUALIFIED
OKGANLZA1iLON MAY AWAR,> A

MAXIMUM OF $500,000 IN PRIZES EACH YEAR, THE HOLDER'S OF A

MULT I PL E>-Bi:NEFIC | ARY PEPHIT

UNDER AS 05,15.100(D) MAY AWARD A MAXIMUM IN PRIZES EACH YEAR OF $1,500,000
TIMES THE

NUMBER OF HOLDERS OF THE PERMIT FOR ACTIVITIES AUTHORIZED UNDER THIS
CHAPTER, _ IN THIS
SUBSECTION "ACTIVITIES AUTHORIZED UNDER THIS CHAPTER" MEANS ALL ACTIVITIES
SUBJECT TO THIS CHAPTER
OTHER THAN BINGO.

* SEC, 10, AS 05 ..15,187<F) IS AMENDEI) TO REAI)-
Y (F) EACH .PERMITTEE. fMUNICIPALITY OP QUALIFIEDORGANIZATION] TI! T .:hD
GROSS RECEIPTS EXCEEDING $100,000 DURING THE PRECEDING YEAR FROM ACTIVITIES
CONDUCTED UNDER THIS
'CHAPTER OR THAT IS REQUIRED TO REPORT UNDER AS 05,15.030(A), THAT CONDUCTS
A HULL-TAB GAME SHALL
MAINTAIN RECORDS FOR TWO YEARS OF EACH PRIZE OF $50 Oft MORE. THE FIRST DAY
AND LAST DAY THAT EACH
SERIES WAS DISTRIBUTED, THE SERIAL NUMBER OF EACH SERIES, AND THE
DISTRIBUTOR FROM WHOM EACH SERIES
WAS PURCHASED. ..IN THIS SECTION "PERMITTEE" INCLUDES MUNICIPALITIES AND
QUALIFIED
ORGANIZATIONS THAT JOINTLY HOLD A MULTIPLE-BENEFICIARY PERMIT, ...

* SEC, 11. THIS ACT TAKES EFFECT IMMEDIATELY UNDER AS 01.10.0 (> C)
CS FOR SPONSOR SUBSTITUTE FOR SENATE BILL NO, 6 (LAC)
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"AN ACT RELATING TO CHARITABLE GAMING; PROVIDING FOR MULTIPLE-BENEFIf ARY
CHARITABLE GAMING

PERMITS'; PROHIBITING PERSONS' CONVICTED OF FELONIES, CRIMES OF THEFT OR
DISHONEST', , AND

GAMBLING VIOLATIONS' FROM PARTICIPATING IN CHARITABLE GAMING ACTIVITIES AS
PERMITTEES, LIPENSEES,

OR VENDORS, OR AS EMPLOYEES OR INDEPENDENT CONTRACTORS OF PERMITTEES,
LICENSEES, OR VENDORS;

AND PROVIDING FOR AN EFFECTIVE DATE?™*"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF A* . ASKA\

* SECT1I0N 1* AS 05. 15*020(A) 1 & AMENDEI) TO READ:

O (A) A MUNICIPALITY OR QUALIFIED ORGANIZATION MAY CONDUCT AN AC | t1lY
PERMITTED UNDER THIS

CHAPTER [, J IF THE MUNICIPALITY OR QUALIFIED ORGANIZATION PAYS THE
APPROPRIATE PERMIT FEE AND

RECEIVES AN ANNUAL PERMIT ISSUED BY THE DEPARTMENT* THE ANNUAL PERMIT FEE IS

t <f) *20 FOR AN APPLICANT THAT DID NOT HOLD A PERMIT DURING THE
PRECEDING YEAR;

i (2) *20 FOR AN APPLICANT THAT HAD GROSS RECEIPTS OF LESS THAN *20.000
FROM

ACTIVITIES CONDUCTED UNDER THIS CHAPTER DURING THE PRECEDING YEAR

Y <3> $50 FOR AN APPLICANT THAT HAD GROSS RECEIPTS OF *20,000 OR MORE NJT
NOT

EXCEEDING *100,000 FROM ACTIVITIES CONDUCTED UNDER THIS CHAPTER DURING THE
PRECEDING YEAR; OR

<4> *200 FOR AN APPLICANT THAT HAD GROSS RECEIPT'S EXCEEDING *100,0 00
FROM

ACTIVITIES CONDUCTED UNDER THIS CHAPTER DURING THE PRECEDING YEAR OR THAT
IS ONE OF THE APPLICANTS

FOR A HULTIPLE-BENEFICIARY PERMIT UNDER AS 05.15.100¢(D)

* SE c.2 AS 05,15 .03 0CA> IS ANENDED TO REAI):

i (A) AT THE TIME OF FILING AN APPLICATION FOR A PERMIT OR LICENSE UNDER
THIS CHAPTER THE

APPLICANT SHALL NOTIFY THE CITY OR BOROUGH NEAREST TO THE LOCATION OF THE
PROPOSED ACTIVITY OF THE

APPLICATION®* A LOCAL GOVERNMENT UNIT MAY PROTEST THE CONDUCT OF THE
ACTIVITY IN ITS JURISDICTION

BY RESOLUTION STATING THE REASONS FOR THF PROTEST FILED WITH THE
DEPARTMENT,; PROTESTS ARE LIMITED TO

THE LACK OF QUALIFICATIONS PRESCRIBED BY THIS CHAPTER* THIS RESOLUTION IS
ONLY A RECOMMENDATION

INDY*"THEJ-QCAL"GQVERNHENT THAT HAY BE CONSIDERED BY Ti-if CQHHI!ISS



(=

DETERMXNING WHETHER 10

ISSUE OR REFUSE TO ISSUE A PERMIT OR LICENSE * THE COMMISSIONER MAY NOT
CONSIDEE A RESOLUTION
UNDER THIS SUBSECTION I F 1T IS NOT ADOPTED WITHIN 15 DAYS OF THE DATE THAT
THE CITY OR BOROUGH
RECEIVES NOTICE OF THE APPLICATION®*w
# SEC. 3. AS D5.15.030 IS AMENDED TO < D:

f SEC* 05.15.060* REGULATIONS. THE DEPARTMENT SHALL ADOPT REGULATIONS
UNDER i HE
ADMIN IS 1Rft 1 i VE PROCEDURE ACT (AS 44*62; NECESSARY TO CARR i OUT THIS CHAPTER
COVERING, BUT NOT
LIMITED TO,
X ii) THE ISSUANCE, RENEWAL, AHI REVOCATION OF PERMITS , f AMD J
LICENSES., AND VENDOR
REGISTRATIONS.. ;

A METHOD UP ASCERTAINING NET PROCEEDS, THE .DETERMINATION OF ITEMS
OF EXPENSE
IHAT LAY BE INCURRED OR PAID, AND THE LIMITATION OF THE AMOUNT OF THE |ITEMS
OF EXPENSE 10 PREVENT
THE PROCEEDS FROM THE ACTIVITY PERMITTED FROM BEING DIVERTED TO

NONCHARITABLE, NONEDUCATIONAL,

NOHRELIG10US ,

THE IMMEDIATE REVOCATION

i (3)

REGISTRATIONS. AUTHORIZED
ADOPTED UNDER |IT ARE

VIOLATED,

X (4) THE REQUIRING OF

FROM PERMITTEES

AND LICENSEES INCLUDING DEIihILED
i (5) the: INVESTIGATION OF
AND THEIR

EMPLOYEES, INCLUDING
.REGISTERED VENDORS,

THE
AND

I..NPLOYEES WHOM THE COMMISSIONER

i (6) ..THE LICENSING AND

AUTHORIZED BY AS 05,15.187(10...

OR PROFIT - MAKIiIiNG ORGAN12AT10NS,

UNDER THIS

DETAILED,

PERMITTEES.

FINGERPRINTING

CONSIDERS IT

REGULATION

(EXCLUSION

INDIVID JAl i, OR GROUPS;

GF PERMITS , I AND 3 LICENSES..., AND Vr .'OR

CHAPTER IF THIS CHAPTER OR REGULATIONS

SWORN, FINANCIAL REPORTS OF OPERATIONS

SITAI1IXMENIS Of- REGExP iS AND i"A<MINiS .

LICENSEES, REGISTERED VEM

OF THOSE PERMITTEES, LICENSEES,

ADVISABLE TO FINGERPRINT,;

OF PULL-TAB TICKET DISPENSING MACM: JES

FROM PARTICIPATION

LICENSEE, OR EMPLOYEE OF A PERMITTEE OR LICENSEE, .JjP A PERSON
ONVICTED OF, I'N PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE
rRECEDING FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT CR

AS A PERMITTEE,
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RECORDS, AND OTHER DOCUMENTS *

» SEC, 5, AS 05.15.i©0 IS AMENDED BY ADDING A NEW SUBSECTION TO READ
i <D > THE COMMISSIONER MAY ISSUE A MULTIPLE-BENEFICIARY PERMIT TO T™W .0
S1X

MUNICIPALITIES OR QUALIFIED ORGANIZATIONS' OR TO A COMBINATION OF TWO TO SIX
MUNICIPALITIES AND

QUALIFIED ORGANIZATIONS THAT APPLY JOINTLY FOR THE PERMIT, THE PERMIT
GIVES THE PERMIT HOLDERS THE

PRIVILEGE OF JOINTLY CONDUCTING THE ACTIVITIES SPECIFIED I'N (A) AND (&®m) OF
THIS SECTION, SUBJECT TO THE

RESTRICTIONS SET OUT IN <B> OF THIS SECTION.
* SEC. 6. AS 05 .15.112(A) IS AMENDED TO P AD.

i (A) EACH MUNICIPALITY OR QUALIFIED ORGANIZATION THAT RECEIVES A PERMIT
UNDER THIS CHARTER

SHALL. DESIGNATE A MEMBER IN CHARGE, ...MUNICIPALITIES AND QUALIFIED
ORGANIZATIONS THAT huLD A

MIJLTIPLE-BENEFICIhRY PERMIT shall JOINTLY' DESIGNATE ONE MEMBER IN CHARGE.
SEC, (. AS 05.15.112¢(B) IS AMENDED TO READ
i (B) THE MEMBER IN CHARGE IS RESPONSIBLE FOR PREPARATION. MAIN ffENANCE,

AND TRANSMITTAL

OF ALL RECORDS AND REPORTS REQUIRED OF THE PERMITTEE. THE MEMBER IN CHARGE
SMALL BE A MEMBER

OF THE QUALIFIED ORGANIZATION OR THE BOARD OF DIRECTORS OF THE QUALIFIED
ORGANIZATION OR An

EMPLOYEE OF THE MUNICIPALITY ., IN THE CASE OF A MIJLTIPIE-BENEFICIARY
PERMIT, THE MEMBER IN

CHARGE SHALL BE A MEMBER OF ONE OF THE OQUALIFIED ORGANIZATIONS OR THE BOARD
OF DIRECTORS OF

ONE OF THE QUALIFIED ORGANIZATIONS OR AN EMPLOYEE OF ONE OF THE
MUNICIPALITIES.......

* $EC, 8, AS (5 ,i5.1 12 Co01 IS AMEIIDED TO0O READ:

i (D) THE MUNICIPALITY OR QUALIFIED ORGANIZATION., OR THE HOLDERS OF A
MULTIPLE-BENEFICIARY

PERMIT, SHALL DESIGNATE ALTERNATE MEMBERS IN CHARGE WHO ARE RESPONSIBLE
FOR THE DUTIES OF THE

MEMBER IN CHARGE IN THE ABSENCE OF THE MEMBER IN CHARGE,
* SEC, 9. AS ©5.15,115 IS AMENDED BY ADDINGA NEW SUBSECTION TO Rim):

i (E) A CONTRACT BETWEEN A PERMITTEE AND AN OPERATOR- UNDER THISSECTION
FOR THE CONDUCT OF

PULL-TAB GAMES SHALL PROVIDE THAT THE PERMITTEE MUST RECEIVE AT LEAST 40
PERCENT OF THE IDEAL NET



DISHONESTY OR OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL
GAMBLING LAWL1;

T <7> THE METHOD AND MANNER OF CONDUCTING AUTHORIZED ACTIVITIES YNO
awarDING OF

PRIZES OR AWARDS, AND THE EQUIPMENT THAT MAY BE USED,

8) THE NUMBER OF ACTIVITIES THAT MAY BE HELD, OPERATED, OR LUND "E I

o
UNDER a

PERMIT DURING A SPECIFIED PERIOD,; HOWEVER, THE DEPARTMENT MAY NOT ALLOW
MOEE THAIiJ iA BIN GO

SESSIONS A MONTH AND 35 BINGO GAMES A SESSION TO BE CONDUCTED UNDER A
PERMIT...; THE HOLDERS OF
A iiUL iJRLE -“Be MEF lu 1AR'< FERMIT UNDER AS ©5»i5.100 (E >MAY HOLD, OPERATE, OR

CONDUCT THE

NUMBER OF SESSIONS AND GAMES A MONTH EQUAL TO THE NUMBER ALLOWED AM
INDIVIDUAL PERMITTEE

PER MONTH MULTIPLIED BY THE NUMBER OF HOLDERS OF THE MULTIPLE-BENEFICIART
PERMIT.)

X e 9) A METHOD OF ACCOUNTING FOR RECEIPTS AND DISBURSEMENTS BY
OPERATORS, IMCIL.UDIN G

rme: keeping OF records and requirements for the deposit of ALL receipts in
A BANK;

X .. (10) IHE D1 ij-®#OS1ii ON Or FUNDS |IP p OSSIESS.1I0N Or A PERHI I iEL s (CfR1 A
PERSON,

MUNICIPALITY, OR QUALIFIED ORGANIZATION THAT POSSESSES AN OPERATOR'S
LIC ENSE.., OR A REGISTERED

VENDOR., AT THE TIME A PERMIT..,. LOR1 A LICENSE. , OR A VENDOR REGISTRATION
IS SURREN» ERED, REVOKED,

OR INVALIDATED;

£ L. (11) RESTRICTIONS ONTHE PARTICIPATION BYEMPLOYEES OFTHE DEPARTMEHI
OF FISH AND

GAME IN SALMON CLASSIC S;

£ (12) OTHER MATTERS THECOMMISSIONERCONSIDERS NECESSARY TO CARRY OUT
THIS CHAPTER

OR PROTECT THE BEST INTEREST OF THE PUBLIC.

* SEC. 4. AS 05.15.070 IS AMENDED TO P <D:

t SEC, OS,15,070, EXAMINATION OF BOOKS AND RECORDS, THE COMMISSIONER MAY

EXAMINE OR HAVE EXAMINED THE BOOKS AND RECORDS OF A PERMITTEE, AN OPERA!OR,
.A  REGISTERED

VENDOR,.. OR A PERSON LICENSED TO MANUFACTURE OR TO DISTRIBUTE PULL®"“ TAB
GAMES IN THE STATE, THE

COMMISSIONER MAY ISSUE SUBPOENAS FOR THE ATTENDANCE OF WITNESSES AND THE
PRODUCTION OF BOOK.



I'OR EACH PULL-TAB SERIES SOLI) BY THE OPERATOR UNDER THE CONTRACT,

* SEC. 10. AS 05.15.122(6) IS AMENDED TO READ-

i <B > THE DEPARTMENT NAY ISSUE AN OPERATOR'S LICENSE TO A NATURAL PERSON,
MUNICIPALITY, OR

(BUALIF 'CD ORGANI1I1AT1IO0ON THAT

i (1) APPLIES ON THE FORM PROVIDED BY THE DEBAR™" N f,

£ N'-L' PayYsS THE ANNUAL FEE OF $5A0,

£ <31 DISCLOSES THE IDENTITY OF PERSONS EMPLOYED BY THE APPLI V I'N
...ANY., ia

MIINAGERIAL OR SUPERVISORY] CapftQITY,

i (4) SUBMITS PROOF OF LIABILITY INSURANCE SATISFACTOR. 0 THE
DFPARTMENT ; AND

£ <5 > POSTS A BOND OR SECURITY SATISFACTORY TO THE DEPARTMENTIN THE
AMOUNT OF

$25,000 FOR EACH PERMIT UNDER WHICH THE OPERATOR OPERATES UP TO A MAXIMUM
OF $1v)0,000,

@ SEC, [ AS 05* 15* 122(C) IS AMENDED TO READ:

i (C) THE DEPARTMENT MAY NOT ISSUE AN OPERATOR'S LICENSE TO AN APPL'AaNT
IF THE APPLICANT

OR A PERSON EMPLOYED BY THE APPLICANT IN ..ANY CAPACITY [ft MANAGERIAL OR
SUPERVISOR",

NaPACJ. I f,] HAS BEEN CONVICTED OF (, IN PRISON FOR, OR ON PAROLE I1-OR] A
FELONY

(WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF] A CRIME INVOLVING THEFT
OR

DISHONESTY. ,... OR (OF3 A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL
GAMBLING LAW,

* SEC, 12, AS 05*15,122(D) IS AMENDED TO READ:

(d 1 A LICENSEE MAY NOT EMPLOY A PERSON IN ...ANY. 1A MANAG I A. OR

SUPERVISORY] CAPACITY IF THE PERSON HAS BEEN CONVICTED OF , A CRIME
DESCRIBED I'N <C> OF THIS

SECTION. L, I'N PRISON FOR, OR ON PAROLE FOR A FELONY WITHIN THE PRECEDING

FIVE YEARS, OR CONVICTED OF A CRIME INVOLVING THEFT OR DISHONESTY.. OR

OF A VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW],

* SEC, 13* AS 05,15,124 IS AMENDED TO READ:

i SEC, 05.15*124* MUNICIPAL REGULATION OF OPERATORS, A MUNICIPALITY MAY

BY ORDINANCE PROHIBIT AN OPERATOR .OR A VENDOR . FROM CONDUCTING ACTIVITIES
UNDER THIS CHAPTER

WITHIN THE MUNICI PA,, i1lY,
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» SEC, 14* AS 05.15, 128(A) |S AMENDED TO READ:
/ A) THE DEPARTMENT SHALL REVOKE THE LICENSE OF AM OPERATOR WHO DOES 7
t (1) REPORT AW ADJUSTED GROSS INCOME OF AT LEAST 15 PERCENT O- GROSS
INCOME FOR TWO
CONSECUTIVE QUARTERS- .FOR EACH TYPE OF ACTIVITY CONDUCTED BY (BASED ON THE
TOTAL
OPERATION OF3 THE OPERATOR; OR
i’ (2) PAY TO EACH AUTHORIZING PERMITTEE FOR TWO CONSECUTIVE QUA-1-' i R5
i £ (A ). AT I.EAST 15 PERCENTOF THE ADJUSTEI) GROSS IN COME (, ASYETERMINEI
UNDER (1) OFTHIS SUBSECTION.] RECEIVED FROM ACTIVITIES CONDUCTED ON B "ALI-
CE
THE AUTHORIZING PERMITTEE .OTHER THAN PULL--TAB GAMES; AND
iiLi:(B > AT LEAST 40 PERCENT OF THE IDEAL NET RECEIVED FROM PULL-TAB GAMES
CONDUCTED ON BEHALF OF THE AUTHORIZING PERMITTEE.

* SEC, 15. AS G 5.i3.140(B) IS AMENDED TO RIAO"
. O'*) I'N ANAPPLICATION FOR APERMIT, ii i-il.INICIPAi-I. TY OR QUALIFIED
ORGANIZAT10N SHAIL.L DISCILOSE
IHE NAME. AND ADDRESS Oi- EaCM PERSONRESPONSIBLE FOR THEOPERATION OF THE
ACT3Vt T Y , INCLUDING A
MEMBER, AN EMPLOYEE, AND ANINDEPENDENTCONTRACTOR,... AND WHETHERANY PERSON
NAMED
£ <i) HAS BEEN CONVICTED OF (, I'N PRISON FOR, CP ON PAROLE FOR 1 A
FELONY,.,
(WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF3 A CRIME INVOLVING THEFT
OR
DISHONESTY...,.. OR (OF] A VIOLATION OF A MUN.(PAL, STATE, OR FEDERAL
GAMBLING LAW. OR
£ (2) HAS A PROHIBITED FINANCIAL INTEREST, AS DEFINED I'N REGULATIONS
ADOPTED BY THE
COMMISSIONER, I'N THE OPERATION OF THE ACTIVITY.

4 SEC, 16. AS 05*15*140(C) 1S AMENDED TO READ;
if (C) THE COMMISSIONER MAY NOT ISSUE A PERMIT FOR AN ACTIVITY OPERATED BY
A PERSON WHO
HAS BEEN CONVICTED OF .A CRIME DESCRIBED I N (B><n OF THIS SECTION (, I'N
PRISON FOR, OR ON
PAROLE FOR A FELONY WITHIN THE PRECEDING FIVE YEARS, OR CONVICTED OF
A CRIMEINVOLVING THEFT OR DISHONESTY OF OF AVIOLATION OF A
;-iunj:cipal, State:, Or federal gamblin.g law]?®*

* SEC* 17* AS 05,15*140 1S AMENDED BY ADDING A NEW SUBSECTION TO
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t (E) A PERMITTEE MAY NOT GIVE ANY RESPONSIBILITY FuR AN ACTIVITY UNDER
THIS' CHAPTER TO A

MR1BER, EMPLOYEE, OR INDEPENDENT CONTRACTOR WHO HAS BEEN CONVICTED OF A
CRIME DESCRIBED IN

<B)M ) OF THISSECT10N*
* SEC., 18., AS 0-5.15 IS AMENDED BY ADDING A HEW SECTION TO READ -
i SEC, 05.15.145, MULTIPLE-BENEFICIARY PERMITS. (A) TWO TO I X

I'itJHICIPALITIES

OK QUALIFIED ORGANIZATIONS, OR A COMBINATION OF TWO TO SIX MUNICIPALITIES
AND QUALIFIED

ORGANIZATIONS, MAY JOINTLY APPLY FOR A MULTIPLE-BENEFICIARY PERMIT UNDER AS
05,15*100'D ). THE

COMMISSIONER MAY NOT ISSUE OR RENEW A PERMIT EXCEPT UPON SATISFACTORY PROOF
THAT EACH JOINT

APPLICANT IS AMUNICIPALITY OR QUALIFIED ORGANIZATION, THE ACTIVITY MAY BE
PERMITTED UNDER THIS

CHAPTER, AND THE ISSUANCE OF A PERMIT IS NOT DETRIMENTAL TO THE BEST
INTERESTS OF THE PUBLIC, UPON

REQUEST OF THE '"'QhKISSIONER, THE JOINT APPLICANTS SHALL PROVE CONCLUSIVELY
EACH OF THESE

REQUIREMENTS BEFORE A PERMIT MAY BE ISSUED OR RENEWED,

f <B> THE PROVISIONS OF AS ©5.15,140(B) - CD) APPLY TO
MUIL.TI pLE-BENEFICIA RY PERMITS AND

APPLICATIONS FOR THEM,

x CO A MUNICIPALITY OR QUALIFIED ORGANIZATION THAT IS AMONG 7HF HOLDERS
OF A MULTIPLE-BENEFICIARY PERMIT MAY NOT

1101,i) ANO1IHER PERMIT UNDER THIS CHAPTER .

i CD) A MUNICIPALITY OR QUALIFIED ORGANIZATION THATIS AMONG THE HGL :i.RS
OF A MULTIPLE-BENEFICIARY PERMIT MAY

WITHDRAW FROM THE PERMIT BY GIVING WRITTEN NOTICE OF INTENT TO WIT DRAW

TO THE DEKARTMEE f AND TO THE OTHER HOLDERS OF THE PERMIT, THE EFFECTIVE
DATE OF THE WITHDRAWAL

IS 30 DAYS AFTER THE DEPARTMENT RECEIVES WRITTEN NOTICE Or INTENT, A
MUNICIPALITY OR QUALIFIED

ORGANIZATION THAT WITHDRAWS FROM A MULTIPLE-BENEFICIARY PERMIT MAY APPLY
FOR A PERMIT UNDER

AS 05,15,100(A), BUT THE TOTAL OF ITS SHARE OF THE PRIZES AWARDED UNDER THE
MIJL.TIP LLE- BENEFICIA RY

PERMIT AND THE PRIZES IT AWARDS UNDER ITS OWN PERMIT ARE SUBJECT TO THE
MAXIMUMS ESTABLISHED I'N

AS 05,15,180(0).
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i (E) THE HOLDERS OF A MULTIPLE-BENEFICIARY
REPORTS WITH THE
DEPARTMENT THAT COMPLY WITH THE REPORTING

UNDER

AS ©5.15,083.

PERMIT SHALL. JOINTLY FILE

REQUIREMENTS IMPOSED ON OPERATORS

a SEC., 19, AS 05,15.1 VO<A> IS AMENDED TO READ:
X (A) THE ONLY EXPENSES THAT MAY BE INCURRED OR PAID IN CONNECTION MI. !'H
THE OPERATION OF
AN ACTIVITY UNDER A PE-..MIT ISSUED UNDER THIS CHAPTER ARE BONA FIDE EXPENSES

REASONABLY NECESSARYV

X (1) Goobs, WARES, AND MERCHANDISE NECESSARY FOR THE OPERATION OF THE
ACTIVITY;
X (2) PERSONAL SERVICESINVOLVED WITH THE OPERATION OF THE ACTIVITY.
INCLUDING THOSE
PERFORMED BY
X'X <A) AN EMPLOYEE OF THE PERMITTEE; OR
7i 1B) AN OPERATOR HIRED BY 'THE PERMITTEE TO CONDUCT THE ACTIVITY [ LF ,HE
COMPENSATION IS NOT RELATED TO THE. RECEIPTS FROM THE ACTIVITY],

# SEC, 20, AS ©5,15.170 1S REPEALED AND REENACTED TO READ.
i SEC, ©5,15,170, SUSPENSION OR REVOCATION OF PERMIT, LICENSE, OR
VENDOR REGISTRATION. (A) THE DEPARTMENT MAY SUSPEND, FOR A PERIOD U!"™ UP
'10 ONE YEAR,
ORREVOKE A PERMIT, LICENSE, OR VENDOR REGISTRATION, AFTER GIVING NOTICE TO
AND AN OPPORTUNIT Y TO
BE HEARD BY THE PERMITTEE, LICENSEE, OR VENDOR, IF THE PERMITTEE, LICENSEE,

OR VENDOR

i (1) VIOLATES OR FAILS' TO COMPLY WITH
OF A REGULATION
ADOPTED UNDER THIS CHAPTER;

A REQUIREMENT OF THIS CHAPTER OR

| <2> BREACHES A CONTRACTUAL AGREEMENT WITH A PERMITTEE, LICENSEE, OR
REGISTERED

VENDOR;

i <$ IS CONVICTED OF A FELONY, OF A CRIMF INVOLVING THEFT OR DISHONESTY,
OR OF A

VIOLATION OF A MUNICIPAL, STATE, OR FEDERAL GAMBLING LAW; FOR TI111- PURPOSES
OF THIS PARAGRAPH, A

PERMITTEE, LICENSEE, OR VENDOR THAT IS NOT A NATURAL PERSON IS CONSIDERED
CONVICTED IF AN OWNER OR

MANAGER OF THE PERMITTEE, LICENSEE, OR VENDOR IS CONVICTED; OR
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i (4) KNOWINGLY SUBMITS FALSE INFORMATION T

CASE OF A

O THE DEPARTMENT OR, I'N THE

REGISTERED VENDOR, TO A PERMITTEE OR OPERATOR WHEN THE VENDOR KNOWS THAT
THE FALSE INFORMATION

WILL BE SUBMITTED TO THE DEPARTMENT AS PART OF AN APPLICATION FOR
REGISTRATION.

i <B) IF THE DEPARTMENT REVOKES A LICENSE OR VENDOR REGISTRATION UNDER
THIS SECTION, 1T MAY

PROHIBIT THE LICENSEE OR VENDOR FROM REAPPLYING FOR A LICENSE OR VENDOR

REG1STRAT10N FOR A PER10D

OF NOT MORE THAN FIVE YEARS, IF THE DEPARTMENT REVOKES A PERMIT UNDER THIS
SECTION, IT MAY
PROHIBIT THE PERMITTEE FROM REAPPLYING FOR A TERMIT FOR A PERIOD OF NOT
MORE THAN ONE YEAR,

o¥ SEC, 21, AS 03.15,180(D) IS AMENDED TO READ:

i <10 THE TOTAL VALUE OF DOORPRIZES OFFEKED OR AWARDEDUNDER AUTHOR OF
A PERMIT ISSUED

TO A MUNICIPALITY OR QUALIFIED ORGANIZATION UNDER THIS CHAPTER OR UNDER
AUTHOR1TY OF A MULTIPLE-BENEFICIA RY

PERMIT MAY NOT EXCEED $2D,ADO A MONTH OR$240,00© A YEAR,

* SEC, 22, AS 05,15,180(E) IS AMENDED TO READ:

i <E? THE TOTAL VALUE OF ALL DOOR PRIZES OFFERED ORAWARDED AT A SINGLE
FACILIT) OR BINGO HALL
OR PARLOR BY AN OPERATOR ON BEHALF OF AUTHORIZING PERMITTEES COR BY A
PERMITTEE I'N
CONJUNCTION WITH OTHER PERMITTEESJ MAY NOT EXCEED $20,000 A MONTH OR
$240,000
A YEAR *

* SEC, 23, AS 05,15,180(0) IS AMENDED 73 READ -

t (G) A MUNICIPALITY OR A QUALIFIED

.$1 ,500 ,000..
m ,000,000 3 IN PRIZES EACH ..CALENDAR YEAR
UNDER THIS OHApTER, HOWEVER,

I F
CONDUCT ON

A MUNICIPALITY OR A QUALIFIED
ITS BEHALF

ORGANIZATION

ACTIVITIES AUTHORIZED UNDER IHIS CHAPTER, THE
ORGANIZATION MAY AWARD A
MAXIMUM OF $500,000 IN PRIZES EACH CALENDAR..

MULTIPLE-BENEFICIARY

ORGANIZATION

MAY AWARD A MAX 11 > OF

IN ACTIVITIES AU7HORIZE£O

CONTRACTS 7N op ERATor To

wl TH

MUNICIPALITY OR QUALIFIED

..THE HOLDERS OF A

YEAR,

PERMIT UNDER AS 05,15 ,100(D) MAY AWARD A MAXIMUM IN PRIZES EACH CALENDAR
YEAR OF
$1,500,000 TIMES THE NUMBER OF HOLDERS OF THE PERMIT FOR ACTIVITIES
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CHAPTER, IN THIS SUBSECTION "ACTIVITIES AUTHORIZED UNDER THIS CHAPTER"
MEANS ALL ACTIVITIES SUBJECT

10 THIS CHAPTER OTHER THAN BINGO,

* SEC, 24, AS OS, 13, 180 IS AMENDED BY ADDING NEW SUBSECTIONS TO R .ni);

t  <H> IF A BINGO GAME UNDER THIS CUE '™TFR IS CONDUCTED BY AN OPERATOR, THE
OPERAfORj 0R AN

OWNER, MANAGER OR EMPLOYEE OF THE OPERATOR, MAY NOT CONTEST FOR THE PRIZES
AWARDED IN THAT

BINGO GAME, IF A BINGO GAME IS CONDUCTED BY A PERMITTEE, THE PERMITTEE’S
MEMBER IN CHARGE. OR

AN ALTERNATE MEMBER IN CHARGE. MAY NOT CONTEST FOR THE PRIZES AWARDED IN
THAT BINGO GAME,

w <I > EACH BINGO CARD, OR OTHER SINGLE OPPORTUNITY TO PARTICIPATE IN A
BINGO GAME, SHALL COST

$1

« SEC, 283, AS 05,13,183 IS AMENDED BY ADDING NEW SUBSECTIONS TO READ:
t i E) A DISTRIBUTOR MAY NOT
if (1) FAKL AN ORRR FOR IHE PURCHASE OF A PULL- iMB SERIES FROM A VENDOR;
i <2> SELL A PULL-"TAB SERIES TO A VENDOR; OR
C (3) DELIVER A PULI..-TAB SERIES TO A VENDOR, EXCEP'l AS AUTHORIZED L'i AS
it CF) THE DEPaR i "MEN"! MAY NOT ISSUE A LICENSE UNDER THIS SECTION TO AM

APPLICANT IF THE

APPLICANT OR a PERSON EMPLOYED BY THE APPLICANT HAS BEEN CONVICTED OF A
FELONY, A CRIME

INVOLVING THEFT OR DISHONESTY, OR A VIOLATION OF n MUNICIPAL, STATE, OR
FEDERAL GAMBLING LAW, A

LICENSEE UNDER THIS SECTION MAY NOT EMPLOY IN ANY CAPACITY, OR ENTER INTO A

CONTRACT FOR PERSONAL

SERVICES WITH, A PERSON WHO HAS BEEN CONVICTED OF A CRIME DESCRIBED IN THIS

SUBSECTION,

K SEC, 26, AS 05,13,184 IS AMENDED TO READ:

t SEC, 05,15,184. PULL-TAB TAX. A PULL-TAB DISTRIBUTOR SHALL COLL 1 ON
EACH SERIES OF

FULL-TABS DISTRIBUTED.. A TAX OF ..ONE.. I THREE 1 PERCENT OF .. THE TOTAL SALES
PRICE OF ALL THE PIJLL-TABS

I'N THE SERIES.. IAN AMOUNT EQUAL TO THE GROSS RECEIPTS LESS PRIZES AWARDED

ON EACH SERIES OF PULL--TABS DISTRIBUTED I. THE FJLL-TaB DISTRIBUTOR SHAI t
PAY TO THE

DEPARTMENT THE TAX COLLECTED IN THE PRECEDING MONTH AT THE TIME THAT THE

REPORT UNDER P
l1alw a



AS 0'sS*15.1 83(D) IS FILED WITH THE DEPART KENT?*
* SEC* 27. AS 05,15.185 IS AMENDED ' "<AD =

m SLC.Oj.15,18), DLS!RILBUiJON Or FULL™|AB GAMES. EACH SERIES OFPULL -TAB

DISTRIBUTED IN THE STATE MUST BE SEALED AND HAVE A SERIAL NUMBER | ABFI
Iss UED BY THE NA110NAL

ASSOCIATION OF FUNDRAISING TICKET MANUFACTURERS OR OTHER SERIAL NUMBER
LABEL APPROVED BY THE

DEPARTMENT AND MAY BE DISTRIBUTED ONLY TO

Y <1 > A MUNICIPALITY OR A QUALIFIED ORGANIZATION THAT HAS OR TAIN 0 A
PERMIT ISSUED

UNDER THIS CHAPTc.R._;

* <2). COR TOI AN OPERATOR OH BEHALF OF AN AUTHORIZING PERMITTEE..., OR
| (3) A VENDOR REGISTERED UNDER THIS CHAPTER WHEN

it (A) A PERMITTEE OR OPERATOR HAS RECEIVED PAYMENT FROM THE VENDOR IN
THE AMOUNT AND FORM SET OUTIN AS 05*15.188(0), AND THE PERMITTEE OR

OPERATOR HAS

AUTHORIZED THE DISTRIBUTOR TO DISTRIBUTE THE SERIES TO THE VENDOR, AND

ti <B) THE PERMITTEE OR OPERATOR HAS PAID TO THE DISTRIBUTOR THE PI TAB

TAX LINDER AS 05.15,184...,

* SEC. 283, AS 05 ,15.187(F) IS AMENDED TO [I" Qo").

A <F > EACH ._PERMITTEE IMUNICIP ALITV OR QUALITrIEIl) ORGANIZAT10N] THAT HAD

GROSS RECEIPTS EXCEEDING $100,000 DURING THE PRECEDING YEAR FROM ACTIVIT.
CONDUCTED UNDER THIS

CHAPTER OR THAT IS REQUIRED TO REPORT UNDER'AS 05.15.080(A), THAT CONDUCTS
A PULL-TAB GAME SHALL

MAINTAIN RECORDS FOR TWO YEARS OF EACH PRIZE OF $50 OP MORE, THE FIRST DAY
AND LAST DAY THAT EACH

SERIES WAS DISTRIBUTED, THE SERIAL NUMBER OF EACH SERIES, AND THI-
DISTRIBUTOR FROM WHOM EACH SERIES

WAS PURCHASED. ...IN THIS SECTION "PERMITTEE" INCLUDES MUNICIPALITIES AND
QUALIFIED.

ORGANIZATIONS THAT JOINTLY HOLD A MULTIPLE-BENEFICIARY PERMIT,. ...

a- SEC. 29. AS 05,15.187 IS AMENDED BY ADDING NEW SUBSECTIONS TO , "0 .

i o) AM OWNER, MANAGER, OR EMPLOYEE OF A PERSON HOLDING A PERMIT OR
LICENSE UNDER THIS

CHAPTER, OR REGISTERED UNDER THIS CHAPTER AS A VENDOR, MAY NOT PURCHASE A
PULL-TAB FROM A PIJLL-TAB

SERIES MANUFACTURED, DISTRIBUTED, OR SOLD BY THE PERMITTEE, LICENSEE, OR
REGISTERED VENDOR.
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(@) A PERMITTEE, OPERATOR, OR REGISTERED VENDOR MAY NOT TURN OVER A

PRIZE OF $50 OR MORE

If) A PERSON WITH A PULL-TAB CARD ENTITLING THE PERSON TO THAT PRIZE UNI ESS
THE PERSON SIGNS A RECEIPT

FUR THE' PRIZE AND RETURNS THE RECEIPT TO THE PERMITTEE, OPERATOR, OR
VENDOR , THE PULL..—-TAB CARD

ENTITLING THE PERSON TO THE PRIZE MAY iifc,c SIGNED AS THE RECEIPT*

/ (J) A PERMITTEE, OPERATOR, OR REGISTERED VENDOR MAY SELL PULL-TAI. ONLY

AT A FIXED LOCATION,

AND MAY NOT SELL PULL-TABS FROM A CART, VEHICLE, OR SIMILAR LOCATION THAT

IS CAPABLE OF MOBIL IT)

PULL-TAB SALES MAY BE MADE ONLY WHEN THE PERSON PURCHASING THE PULL-TAB
PHYSICALLY PRESENT

AT THE SALE LOCATION.

t (K) A PERMITTEE, OPERATOR, OP REGISTERED VENDOR MAY SELL. PULL-TABS
THROUGH A PULL-TAB TICKET

DISPENSING MACHINE,

SEC, 30. AS 05.15 IS AMENDED BY ADDING A NEW SECTION TO ARTICLE 2
READ -
X sEcC. 05,)5,188. PULL-TAB SALES BY VENDORS ON BEHALF OF PERMITTEES
AND OPERATORS,- VENDOR REGISTRATION. (A) A PERMITTEE OR OFERATT 2-Afi
CUN I RACI

WITH A VENDOR TO SELL PUI L-fABS ON BEHALF OF THE PERMITTEE OR OPERATOR.
THE PERMITTEE OR OPERATOR

TO

FIRST REGISTERS THE VENDOR WITH THE DEPARTMENT BY APPLYING FOR REGISTRATION

ON A FORM PRESCRIBED

BY THE DEPARTMENT AND BY SUBMITTING THE REGISTRATION FEE OF $>>> FOR EACH

LOCATION AT WHICH THE

VENDOR WILL SELL PULL-TABS.

X (B) IHL DEPARTMENT SHALL. APPROVE OR DISAPPROVE AN INITIAL. VENDOR
REGIS TRAT10N REQUES"f

WITHIN 30 WORKING DAYS OF RECEIPT OF THE REGISTRATION FORM FROM A PERMITTEE

OR OPERATOR.

il <G> UPON APPROVAL OF THE VENDOR REGISTRATION, THE DEPARTMENT SHALL ISSUE

AN ENDORSEMENT

TO THE PERMITTEE'S PERMIT OR THE OPERATOR'S LICENSE THAT AUTHORIZES THE
CONDUCT OF PULL-TAB SALES AT

I'HAT VENDOR LOCATION.

CD) THE ENDORSEMENT ISSUED UNDER (C) OF THIS SECTION IS AN EXTENSION
THE PERMITTEE"S

OR OPERATOR'S PRIVILEGE UNDER AS 05.15.100 TO CONDUCT PULL-TAB SALES IN
THIS STATE. A VENDOR MAY

OF
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NOTSELL A PULL-TAB JERK S UNTU. A COPY OF THE PERMIT OR LICENSE CONTAINING
THE ENDORSEMENT FOR THE

NEWVENDOR LOCATION HAS BEEN POSTED BY THE PERMITTEE OR OPERATOR TN THE
REGISTERED VENDOR

ESTABLISHMENT. THE ENDORSED PERMIT UK LICENSE MUST BE CLEARLY VISJRI E TO
THE GAMING PUBLIC?*

:C (£) A SEPARAIE ENDORSEMENT SHALL. BE IS SWED FOR EACH VENDOR LOCATI1O0N *
THE PERMITTEE OR

OPERATOR SHALL INFORM THE DEPARTMENT WHEN A VENDOR WITH WHOM THE PERMITTEE
OR OPERATOR IS

CONTRACTING changes the physical location at which pull-TABS ARE SOLD, and
SHALL RETURN TO THE

DEPARTMENT ALL COPIES OF A PERMIT OR LICENSE ENDORSED TO A VENDOR THAT IS
NO LONGER SELLING PULL-TABS ON BEHALF OF THE

PERMIT TEE OR OPERATOR. FAILURE !u INFORM THE DEPARTMENT OF A CHANGE |IN

VENDOR LOCATION, OR TO RETURN THE ENDORSED COPIES OF A PERMIT OR LICENSE TO
THE DEPARTMENT AFTER

n VENDOR CHANGE, MAY CONSTITUTE GROUNDS FOR THE SUSPENSION OR REVOCATION OF
A PERMITTEE'S PERMIT

UK AN OPERATOR'S LICENSE*

T <F> AT THE TIME THAT A PERMITTEE OR OPERATOR ANNUALLY' RENEWS ITS PERMIT
OR LICENSE, 1T SHALL

Also RENEW THE REGISTRATION OF ALL. LOCATIONS WHERE A VENDOR IS SELLING
PIILL-TABS ON THE PERMITTEE'S

OR OPERATOR'S BEHALF AND SHALL PAY A REGISTRATION FEE OF *5% FOR EACH
VENDOR LOCATIONY™

£ <G> A PERMITTEE OR OPERATOR TrtAT USES A VENDOR TO SELL PULL-TABS' ON ITS
BEHALF SHALL ENTER

INTO A WRITTEN CONTRACT WITH THAT VENDOR. THE DEPARTMENT MAY INSPECT THIS
CONTRACT* IF THE

CONTRACT CONTAINS PROVISIONS THAI VIOLATE THIS CHAPTER OR THE REGULATIONS
ADOPTED UNDER IT, THE

DEPARTMENT HAT DECLARE THE CONTRACT VOID, AND MAY SUSPEND OR REVOKE THE
REGISTRATION OF THE

VENDOR AND THE LICENSE OF THE OPERA TDK OR THE PERMIT OF THE PERMITTEE*

d o kh) EXCEP 1 AS PROVIDED IN AS DO *1U™* i85, A PERSON, OTHER THAN h
PERMIT FEE S MEMBER-IN-CHARGE OR AN OPERATOR, MAY

NOT DIRECTLY SUPPLY A PULL-TAB SERIES TO A REGISTERED VENDOR FOR 4 E

BY THAT VENDOR OH BEHALF OF THE PERMITTEE OR OPERATOR*

£ Cl) IF A PERMITTEE OR OPERATOR CONTRACTS WITH A VENDOR UNDER (A) OF IMIS
SECTION, THE

PR.:.VIi, £ 1>:,> I OS OPES.VTO S



THAN 70 PERCENT OF THE
IDEAL NET*

X ")) EXCEi" i AS PROVIDED IN AS ©3*15*1 S3<3) (A) , AN AMOUNT EQUAL TO THE

IDEAL NET LESS THE

COMPENSATION OWED TO THE VENDOR SHALL BE PAID BY THE VENDOR TO THE MEMBER
IN CHARGE, OPERATOR,

OR DISIRiILUIOK UPON DEI..I VIFRvV Ul A PULL-I1AB SERIES TO THE VENDOR | OR SALE*

the amount reghired to

BE Phi“< BY THE VENDOR SHALL BE PAID J& CHECK. OR, IF PAID BY O0*1HEN MEANS,
shall iSE deposited

DIRECT!, Y INTO THE GAMING t.-HECK 1NG ACCOUNT OF THE PERM 1IT EE OR OPTRA TOR *

i HO hLi. MONEY PAID TO @ REGISTERED VENDOR UNDER THIS SECTION BY A
PERMITTEE OR OPERATOR

SHi-iLL Hi- PAID Bi CHECK ONLY, AND iHE CHECK FiAi NOT BE DRAWN IN. A MANNER
THAT THE PAYEE IS NOT

IDENTIFIED™*

T (L) THE DEPARTMENT NA'i NOT ISSUE A VENDOR REGISTRATION FOR A PERSON WHO
HAS BEEN

LuNV.l.CI ED OF A FELONY', A CRIME! INVOLVING THE!FT OR DISHONESTY, or A
VIOLATION OF A MUNICIPAL, STATE,

NR FEDERAL GAMBLING LAW, OR WHO EMPLOYS IN ANY CAPACITY INVOLVING GAMING
ACTIVITY A PERSON UHO

Ili'is BEEN CONVICTED OF A CRIME DESCRIBED IN THIS SUBSECTION?*

TER'ED VENDOR MAY NOT EMPLOY A PERSON CM ANY QA’ LY'Y
.MVOLVYii\C CAM NI7

i'h.. 1 1y.Lij IF "HE ®™S.RSGN Hii...,. BEEN CONVICTED GF A CRIME DESCRIBED i N OF
THIS SECTION,

* SEC* 3. * AS 05* i5 IS AMENDED BY ADDING A NEW SECTI1Or: TO READ:
x SEC. 05,15* i93* ORDER PROMHIBITI,.NG ACTION IN VIOLATION OF CHAP’ A >

i . i HE uOiihlISsIGNER I»ELERMINES iHAf A PERSOu HAS ENGAGED IN AN ACT OR
PRACTICE IN VIOLATION OF THIS

CHAPTER OR A REGULATION ADOPTED UNDER THIS CHAPTER, THE COMMISSIONER MAY,
AFTER &IVING REASONABLE

NOTICE TO THE PERSON AND AN OPPORTUNITY FOR THE PERSON TO BE HEARD, ISSUE
AN ORDER PROHIBITING THE

VIOLATION BY THE FEPSON?* THE ORDER REMAINS IN EFFECT UNTIL THE PERSON HAS
SUBMITTED EVIDENCE

ACCEPTABLE TO THE COMMISSIONER SHOWING THAT THE VIOLATION HAS BEEN
COPREC TED *

il <E> I F THE PUBLIC INTEREST REQUIRES, THE COMMISSIONERMAY ISSUE AN
EMERGENCY ORDER

ij K O HnnnNCANAcnoRA~™"



ADOPTED UNDER THIS

W CHAPTER WITHOUT NOIICE fO OK AN OPI-ORTUNIT\ i'C sr. HEhUD 6! TH. PERSON
ArI"ECTED 8Y THE .1RDEK T HE
COMMI....1 uwer ,,H<>ul IMITEDS ALY SERVE ir.c rch'SOW WITH A COPY OF THE
E'IEKLENL : ORDER, Aid
EMERGENCY ORDER EX! IRES && DAYS AFTER THE DATE IT IS ISSUED, |IF THE PERSON
AFFECIiED BY THE ORDER
IIEGJUES IS A HEARING WITHIN 15 DAYS OF RECEIPT OF THE ORDER* lp THE PERSON
DOES NOT REQUEST A HEAPING
WilHIN i5 DAYS OF RECEIPT OF THE EMERGENCY ORDER, THE ORDER BcuUYIEP
Pi:. RMANEN T - FOLLOWING A
HEARING, THE COMMISSIONER NAY RESCIND, MODIFY, OR MAKE PERMANENT i'HE
LMERGENCi ORDEE*
it «C) A PARTY AGGRIEVED BY AN ORDER UNDER THIS SECTION HAY APPEAL TO THE
SUFEPIOR COURT *

* sl,u*x 82+ As o01;*1 *200(B) LS AMENDED fO READ
I 1B.' A PERSON WHO, WITH THE I nTENT TO HIJSEEAr A PUBLIC SERVANT 1 HE
i ERF'ORNANCE Or THE
PUBLIC SERVANT'S i'Lii >, SUBMITS A FAi_.SE STATEMENT IN AN At-PLICA 1YON FQR m
PERMIT,., LICENSE OR VENEON
IVLGIS'*"RATION.. UNDER ™HIS CHAPTER 1,3 IS CUILi’i OF UNSWORN FALSIFICATION,.
* SEC* 33 * AS 05 * l>2'i0 IS AMENDED B; ADDING NEW PARACVRAPFIS TO F m.D:

11 4 ,35 > "IDEAL NET" MEANS AN AMOUNT EQ[UAL TO Tilii. TOTAL AMOUNT OF RECEIPTS
THAT WOULD

i2 BE RECEIVED IF EVERv INDIVIDUAL PULL..-TAB TICKET In A SERJ.EIS WERE SOLD AT
FACE VALUE, LESS THE PRIZES

13 To BE AWARDED FOR THAT SERIES =

i4 1 (36) "PERNJI1EE" MEANS A MUN.I.Cir'ALJ. ;© OR A QUALIFIED ORGANIZA TIGN THAT
HOLDS A

15 VALID PERMIT UNDER AS DC*15.100;

16 1 (37.3 "VENDOR” MEANS A BUSINESS WHOSE PRIMARY ACTIVITY 1s NOT REG >l E.D
BY THIS

IT CHAPTER BUY THAI'’ IS ENGAGED IN THE SALE US PulLl-TaES ON BEHALF OF A
PERMITTEE OR ORERATOR, noOlDS A

8 BUSINESS LICENSE UNDER AS 43*70, AND IS

LM Lji =) A RIETA1l.. EsS TABIL. IS IHMEN I

2v xf VB 1IN El111PIC ESTABL ISHMENT ; OR

21 i@ <c) AN ESTABLISHMENT LICENSED UNDER AS 0 : Pi*

22 # SEC* 34+* THIS ACT TAKES EFFECT IMMEDIATELY UNDER AS 01*10*070(0).,
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MEMORANDUM
T0: Senator Randy Phillips, _ _
Senate Community & Affairs Committee

FROM: Senator
DATE; March 2,
SUBJ: Scheduling Request

| would apreciate your consideration in scheduling SB 95, "An Act
relating to mu_ltiB|e-bene_ficiary charitable gaming permits and door
prizes for charitable gaming; and providing for an effective date" for
a hearing before the Senate Community & Regional Affairs
Committee.

| have attached a copy of SB 95as well as a sponsor statement and
sectional analysis. A fiscal note and position paper have been
requested from the Department of Commerce & Economic
Development on this bill.

Thank you for your consideration of this request

Attach ments
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SB 95 Sponsor Statement-Sen. Zharoff

SB 95 attempts to clarify what is inherently permissible in statute
and would create a new charitable gaming permit called a "Multiple-
Beneficiary" permit.

Under this permit, two to six qualified orgamzatmns would be
allowed to Jomtlﬁ ac}oply for the multiple beneficiary permit.  With
this permit, the holders could conduct as many %ames and session as
allowed under law for individual permittees multiplied by the
number of holde of the multiple beneficiary permit.

Currentsy Lucky Strike Bingo, operates under this configuration.
Luck% trike consists of four qualified organizations who join
together to conduct gaming activity without the use of an operator.

The motiviation behind this bill surfaced a few years ago when the
Department of Commerce proposed, but did not adopt, regulations
that would prohibit activities such as those conducted by Lucky
Strike. In response to that situation, | introduced SB 6 in 1991 that
would establish a multiple benefmary permit. ~ Other provisions
relating to %ammg were added to SB 6 as is moved through the
legislature, but in the final analysis, SB 6 did not pass the
Seventeenth Legislature.

SB 95 is a reintroduction of SB 6, in its original form. | believe it is a
non-controversial gaming measure and | would appreciate the
committee's affirmative action.



SB 95 - An Act relating toultiple-beneficiary charitable permits and
door prizes for charitable gaming; and providing for an effective date

SECTIONAL ANALYSIS - Sen. Zharoff

SECTION 1. Adds language that would allow holders of multi
beneficiary permits to conduct the number of sessions and games per
month equal to the number that would be allowed for an individual
permittee multiplied by the number of permittees that are holders of
the multiple beneficiary permit.

SECTION 2. Allows the commissioner to issue a multiple
beneficiary permit to two to six qualified organizations that apply
jointly for the permit. The permit would allow the permittees the
ability to conduct games allowed under this section which include
bingo and pull tabs.

SECTION 3: “Requires that permittees holding a multiple
beneficiary permit must designate one member In charge.

SECTION 4 Clarifies that the member in charge of a multiple
beneficiary permit must be a member of, or on the hoard of directors
of, one of the qualified organizations or an employee of a _
municipality that may be a holder of a multiple beneficiary permit.

SECTION 5: Requires that a holders of a multiple beneficiary
permit designate an alternate member in charge.

SECTION 6: Adds a new section in AS 05.15 that establishes Multiple
Beneficiary Permits. Delineates that 2 to 6 qualified organizations or
municipalities may join together and apply for a multi beneficiary
permit.  This section also requires applicants for muti beneficiary
permits to comply with the same requirements as individual
applicants for gaming permits. This section also clarifies that holders
of multi beneficiary permits may not hold any other gaming permits



under AS 05.15. This section also delineates the procedure for an
entity that is a joint holder of a multi beneficiary permit to withdraw
from the permit and clarifies that the entity that has withdrawn may
apPIy for an individual permit, but its share of prizes awarded while
holding the multi beneficiary permit apply toward awards under its
individual permit., This section also requires the holders of multi
beneficiary permits to file reports that comply with the same
requirements as the reports of operators.

SECTION 7. Adds language that restricts door prizes for a multi
beneficiary permit to $20,000 per month or $240,000 per year. This
s the same restriction as applies to other permittees.

SECTION 8: Removes language relating to permittees working in
conjunction with each other since this would be done under multi-
beneficiary permits under this bill.

SECTION 9: This section allows the holders of a multi-beneficiary
permit to pay out prize awards equal to $1 million multiplied by the
number of holders of the multi beneficiary permit.

SECTION 10: Amends the definition of "permittee” to include
municipalities and qualified organizations holding multi beneficiary
permits.

SECTION 11; Immediate Effective Date.





