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DATE: 4/15/93 FURTHER: L&C

DATE TURNED INTO OFFICE:

CRA Committee considered HOUSE BILL NO. 180 am

"An Act relating to the residential housing inspection requirements of the Alaska Housing Finance
Corporation.”

and recommends:
] [ ] same title
[ ] replace with [ ] new title
[ ] technical
titte change
(HB only)

or [ ] adopt previous.

[ ] attaches amendment(s)

[ ]adopts Letter of Intent

[ ] further referral to the

[ ]do pass
[ ] do not pass
[ ] no recommendation

f)d individual recommendations

NEW FISCAL NOTES PREVIOUS FISCAL NOTES
Department Fiscal Department Date Fiscal

[ 1 Appropriation No Fiscal Note

OTHER RECOMMENDATIONS:



FISCAL
STATE OF ALASKA
19B LEGISLATIVE SESSION
Revision Data: February 25, 1993
Titlo: An Act relating to tho residential housing inspection

requirement of the Alaska Housing Financo Corporation
Sponsor: Representative Maclean

Requestor: Representative Maclean

E*pendituro*/Revenues:

N OTE

OPERATING FY9A FY95

PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT

LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING

O O O O o o o o o

CAPITAL 0

REVENUE FUND SOURCE: 0

FUNDING:

1002 Federal ReceiDts
1003 GF Match

1004 GF

1005 Gr/Prooram Receiots
1006 GF/MHT1A

Other

T(,TAL

o O O O o o o

POSITIONS:

FULL-TIME
PART-TIME
TEMPORARY

Estimate of current year IFY931 impact: $

ANALYSIS: (Attach a -operate page if necessary)

O O ©O O © o o o o

O O O o o o o

Dept. Affected: Department of Revenue
"BRU: Alaska Housing Finance Corp
Component: Alaska Housing Financu Corp
COMPONENT SERIAL NO. 0110
(Thousands of Dollars)
FY96 FY97 FY98 FY99
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
(Thousands of Dollarsl
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0
0 0 0 0

Alaska Housing Finonco Corporation does not anticipate any increcsed cost with the proposed amendment to AS 18.55.300.

Prepared by:

Division: Alaskd'IHousina'fAnBi/co £brcfirition t
Approved by ijj]
Agonc/t t '

31)

Phone:
Dato:
Date:.

(9071 561-1900
March 4. 1993

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFHCE
For further distribution information call tho Governor Legislative Office

(Hyv t1/9! BgitiASER

FISCAL

MOTE

Page 1 of |



SENATE COMMUNITY & REGIONAL
AFFAIRS HB 180 AHFC HOUSING INSPECTION

REQUIREMENTS
4/24/93

Cffhiaial Buainel

PLEASE PRINT! DO YOU WANT

NAME ADDRESS (MAILING) & (@IP) PHONE REPRESENTING TO TESTIFY?
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4/22/93
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2 ALASKA A LASKA STATE
HOMEBUILDERS ASSOCIATION

Written testimony regarding HB 180 April 23, 1993
Senate-Gemmunity and Regional Affairs
Hearing on April 24, 1993

The Alaska State Homebui lders Association supports HB 180 in its current
form as of April 14, 1993. HB 180 does not require a fiscal note. We urge

swift passage of this important legislation so as not to hamper AHFC
financing of homes built in rural aress.

respectfully,

1993 A5HBA President
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AMENDMENT

OFFERED IN THE SENATE
T0: HB 18am

Page 1, line 2 after "Corporation";
Insert  and providing for an effective date"

Page 2 after line 18
Insert new bill sections to read:
" Sec. 3 AS 1856.300(8)(3) is amended to read:
3 "rural area" means a community cr [AN] area with a populatior
of not more than 1400 that is not on the land-connected state highway system.
* Sec. 4 Secdon 3of this Act takes effect July 1, 1995"
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brand fax

Senator Randy Phillips, Chairman

Senate Community & Regional Affairs Committee
P.O. Boot V

Juneau, Alaska 99S11

RE: HB 1BO Amendment

Dear Senator Phillips;

The Kenal Peninsula Builders Association's Board of Directors respectfully suggests the
following amendment to HB 180: <

Sec. 1, AS 18.56.300 (b) Is amended by adding a new paragraph tc read: Inspections of
housing financed by AHFC In rural areas may be performed bv any person .approved bv AHFC
until June 30. 1995. After June 30. 1995. all Inspections In rural areas.with permanent
populations of more than 1400 people shall be performed bv.ICBQ certified residential
Inspectors

Our association agrees that Alaska Housing Finance Corporation should be given the authority to
deal with isolated problems of residential Inspections in rural areas on a case-by-case basis.
Thank you for your support on the issue!

Sincerely,

Mtégg{mﬁﬁ Slillqleln Association

Sorwtor Suzanne Little
Senator Judy Sato
Representative uail Phillips
Representative Mike Navarro
Representative Gary Duvls

Box 1753 « Koral, Alaska 09611 « (007) 776-5719
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HOUSE BELL NO. 180 am

IN THE LEGISLATURE OF THE STATE OF ALASKA
EIGHTEEN'T H LEGISLATURE -FIRST SESSION

BY REPRESENTATIVE MACLEAN

Amended: 4/14/93
Introduced: 2/25/93

A BELL
FOR AN ACT ENTITLED
"An Act relating fo the residential housing inspection requirements of the Alaska
Housing Finance Corporation."

BE IT ENACTED BY THE LEéISLATURE OF THE STATE OF ALASKA:

* Section 1 AS 1856.300() is amended to read:

(b) As a condition of a commitment to purchase or approve a loan under this
section for residential housing the construction of which begins after June 30 1902
the corporation shall require inspection of the unit of residential housing that is the
subject of the loan. The inspection must be performed by a municipal building
inspector. [OR] by a person who is approved or certified to perform residential
Inspections by the International Conference of Building Officials or the International
Association of Electrical Inspectors, or. when the unit of residential housing Is
located in a rural area. bv an architect licensed under AS 0848 bv an engineer
licensed under AS (B48 or bv another qualified person approved bv the
corporation. When the unit of residential housing is located in a rural area, the

- HB 10 am
CQPHIMITTEE COP. .. ... e ABOSSED



person who makes the inspection may use methods, including reviewing the unit
bv videotape, other than a personal physical inspection to make the inspection if
the method is approved bv the corporation, and variations from the applicable
code mav be accepted at the corporation’s discretion, if the person authorized to
Inspect the unit under this subsection satisfies the corporation that the variation
does not adversely affect the structural integrity of the unit or the health and
safety of the residents. The person who makes the inspection shall determine whether
the construction conforms to relevant provisions of the construction codes of the
municipality or of the state building code, as applicable, at each of the following stages
of construction:
(1) plan approval;
(2 completion of footings and foundations;
(3 completion of electrical installation, plumbing, and framing;
(4) completion of installation pf insulat on;
(5 final approval
*Sec. 2 AS 1856300() is amended by adding a new paragraph to read:
(3 "rural area" means an area that is not on the land-connected state
highway system.

HB 1Bam 2- HB0180

New Texz Underlined (LILETED TEXT BRACKETED]



Representative Eileen Panigeo MacLean
Co-Chair House Finance Committee

P.O0. Box 830

Barrow, Alaska 99723

(907) 852-7111

District 37
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Teller
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ALASKA STATE LEGISLATURE
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463-3241 FAX

HOUSE OF REPRESENTATIVES

TO: Senator Randy Phillips
Chair, Community and Regional Affairs Committee

FROM: Rep. Eileen Panigeo MacLean/A™
DATE: April 16, 1S93
RE: Scheduling of HB 180

HB 180 has been referred to the C&RA Committee, and | am requesting a
hearing on this bill at your earliest convenience.

HB 180 responds to an unintended consequence of last year's merger of
DCRA housing loans into AHFC. AHFC's building inspection
requiisments in AS 18,56.300(b) were designed for residential
constrjction within municipalities or along the road system. Their
application to remote settings was not anticipated, and can result in
thousand? o* additional dollars added to the cost of a new home. This
works against the development of new housing in remote areas where it
IS most needed.

HB 180 does not eliminate the requirement for multiple building
Inspections during construction. Instead it allows AHFC to use some
flexibility in applying the existing criteria in remote settings.

HB 180 broadens the pool of eligible inspectors by including licensed
architects and engineers, and more importantly it authorizes AHFC to
identify other qualified people ir. rural communities who are capable of
doing one or more of the required inspections.

In addition, this bill allows the use of videotape or other means that get
the job done without requiring a site inspection. And it authorizes AHFC
to use flexibility in its interpretation of building codes as long as health
and safety considerations are not compromised.

State Capitol, Room 507
Juneau, Alaska 99801-1182



SenatorRand Phillips
April 16, 1993/ d

AS 18.53.300(b) was originally enacted to ensure that areas immediately
outside municipal boundaries are held to comparable inspection
requirements on AHFC-funded residential housing construction projects.
While a requirement of four on-site inspections may be reasonable in
urban areas, it imposes an unreasonable burden in areas where
inspectors must be flown in.

HB 180 has the support of the banks involved in rural lending. It is
welcomed by AHFC. And builders throughout the state have testified tc
the need for a more flexibile arrangement in rural areas.

If you need further documentation, please contact David Harding of my
staff (-3862).

Thank you.



Sponsor Statement
HB 180
Rep. Eileen Panigeo MaclLean

HB 180 relates to the residential housing inspection requirements of the Alaska
Housing Finance Corporation.  When DCRA'S rural housing loan progams were
merged” into AHFC last year, they became subject to” AHFC's ‘nspection
requirements as listed in AS"1856.300(t). These requirements were never intended
to apply to rural housm% loan programs; in fact, AHFC’s primary rural loan
program (non-conforming housing) is Specifically exempted in the statute.

Rural housmgrloans have been subject to the AHFC inspection requirements since
July ]] 1992 These statutory requirements mandate a minimum of four site visits_by
a qualified inspector. Very few of these inspectors live in rural communities. The
result is that a homeowner bqumq a new house must pay for an.inspector to fly in
five. times to review the progress ot the project. If the inspector finds any problems
during one of these site visits, additional inspection trips may be necessary.

Lending institutions have found that these requirements can add thousands of
dollars to the price of a new home. This is an unnecessar%and unfair burdenon
rural homeowners who already are faced with extremely high home construction

COStS.

While it would be simpler to exempt the former DCRA rural loans from such
requirements, the housm?f Inspection process ¢an serve a useful purpose. It assures
safe_construction and ofters lending institutions a level of comfort in fma_ncmgi
rural projects. However, the key to assunngf safe construction in rural areas withou
?gaglllne eﬂr]l?s price through the roof is Tlexibility in applying the inspection

HB ISO would provide this flexibility in the following ways: D
* |t broadens the pool of eligible inspectors statewide by allowing licensed
architects and engineers to conduct the inspections, These profesionals are
clearly qualified to accomplish the task, and they often travel to rural areas to
monitor construction rog_ects. o _
« |t allows AHFC to identify other qualified individuals in rural _
communities. A local contractor or journeyman in a trade might be obvious
candidates to carry out part or all of‘a remote inspection. = ™
« |t authorizes inspection methods other than a physical site visit by an
msdoe tor. For ex mﬁle, AHFC could apgrove an inspection of footings and
foundations based on videotape or photographs.

SPONSOR STATEMENT



HB 180 Sponsor Statement -2

In addition, this bill authorizes AHFC. to accept building methods or materials that
may not meet state buyjlding codes if the corporation” is satisfied that the code
variation does not sacrifice health or safety. Such variations may help to remedy
the rural disadvantage regardlng available’ materials. If a building material werg
available_that may not meet code but would stand up to an engineering review,
then AHFC would” be allowed to accept such equivalent subsitutions.

HB 180 has the support of Iendjn%]_ agencies around the state. AHFC a%r
need for greater inspection flexibi |tyr. And builders apprecjate the nee
Inspection criteria in remote areas. The bill has a zero fiscal note from A

With the

ees
for different
HFC.



DIVISION OF LEGAL SERVICES

LEGISLATIVE AFFAIRS AGENCY
STATE OF ALASKA

130 Seward Street, Suite 409
Juneau, Alaska 99801-2105

March 4 1993
SUBJECT: Sectional summary of HB 180
T0: Representative Eileen MacLean
Attn:  David
FROM: Theresa L. Bannister

Legislative Counsel

You have requested a sectional summary of the above-described bill.

As g dpreliminary mafter, note that a sectional summary of a bill should not be
considered an authoritative interpretation of the bill and the bill itself is the best

statement of its contents.

Section. 1 Amends AS 1856 in the Alaska Housing Finance Corporation
chapter) to 00 ; P

(A) allow additional persons (licenced architects and engineers, and other AHFC-
%r(g)\(ed persons) to perform in rural areas the inspections required bv AS 18%6-

(B) allow the inspector to use methods other than personal physical inspections to
make the inspections in rural areas, if the methods are approved by the AHFC;
BC) authorize. the AHFC to accept in rural areas variations from the a (ﬁ)licable
uilding code, if the inspector satisfies the AHFC that the variations don't adversely
aﬁfect gae structural integrity of the unit being inspected or the health and safety of
the residents.

Section 2 Defines "rural area" for sec. 1

If | may be of further assistance, please advise.

TLB:qc
93-193gc

SECTIONAL ANALYSIS
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Alaska Housing Finance Corporation does not anticipate any increased cost with tho proposed amendment to AS 18.56.300.
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§ 18.56.220 Health and Safety § 18.56.300

Sec. 18.56,220. Dﬂtyt advise about corgora jon’s programs.
The corporation sha zf]e ? reasonable eff rt through” seminars

frarnrng sessions, and ote orms of technical assista ?e to assrst
ocal governments, ret%rona hous n% grut orifies, non rofit organiza-
tions, al other organizations viduals to understand the cor-
Poratrons ousrng ro rams an teopPortu Itles tnat ex1st to obtain
nancial assista- : from the corporation. (§ 98 cn 4 FSSLA 1992'

Effective dates. — Section 152, ch. 4,
FSSLA 1992 makes this section effective
July 1, 1992.

Sec. 18.56.300, Construction standards for housin elrgrble
for purchase of loans, (a) The Torgoratron may not ma e? ﬁur
chage a housing loan for residential housing the construction of which
begins after June 30, 1992, unless the sgller of the mortgage loan
C0 ||es with the, provisions of this section and unless

(1). the unit, |s in compliance with the construction codes of the
munrc é)&h'g if the unit'is located within a munr ga lity that has
adopted and enforces construction codes and each of those codes meets
or excee s the comparable standards for similar housing established
by th e state building code; or

(2) he unit 1S in com liance with the comparable standards for
simi| ar housrng establrs ed by the state building code

i If the unit Is Jocated

|
St

within a municipality whose construction codes do not meet the
ars for simifar hou n? establrshe Kthe state building cocle;
i1) within a municipality that does not enforce construction”codes;

)
|,) utside munrrf pality;
Ific
llar

(
i) ou
EB &S 0 each specific code Wrthrn the construction codgs of the

| es If the

munjgipa égt at has adogted and enforces construct |on Co
Specific code coes not meet or exceed the comparable standard for
sm

housrng estab |shed b% the state building coce.

As a con |t|on of a commitment to purchase or approve a |oan
under this section for residential housing the construction of which
begins ; afterJune 30, 1992, the corporation shall require |n3|eect|on of
the unit of resrdentral housrnt%r that 1S the subect of the loan. The
Inspection must e erorme gamunrc al ur mg inspector or b
a [erson Who Is approveq or certified to perform residential inspec-
tlons bg the Internatjonal Con erenceo uildin Oﬁrcrals or the In-
ternatiopal | Assocjation ? Electrical | sépector erson who
makes the | ms ection shall determrne whether the cons uction con-
forms to re evant [provrsrons of the construction codes of the munici-
Palrt or of he state building code, as applicanle, at each of the follow-
ng stages of construction:

123



§ 18.56.390 Alaska Statutes Supplement § 18.56.390
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Alaska Bankers Association

P.O. Box 100600 Anchorage, Alaska 99510-0600 (907) 265-2936

March 9, 1993

Representative Eileen MaclLean
State Capital

Room 507

Juneau, AK 99801

Dear Representative MacLean:

We believe HB180 is a necessary change in Section | AS 18.56.300(b)
regarding mandatory construction inspections that affect the entire state of
Alaska. The change will mitigate the severe financial and procedural impact of
the law on rural areas while still providing quality housing, health, and safety
protection.

There are approximately 178 ICBO certified inspectors who graduated from a
class put on in 1992 by AHFC in anticipation of this law. These inspectors are
distributed through 33 communities around the state. These private inspectors
may not provide their services at reasonable cost when considering the social

need to provide modem housing in rural Alaska.

We see two problems with the existing statutes for rural home builders: 1) The
high cost of a home builder supporting the inspection program, and 2) the
required inspectors are limited narrowly to only ICBO inspectors. In outlying
areas such as St. Paul, King Cove, or Nome, the cost of four on-site inspections
Is for round-trip airfares plus possibly room and board. Anchorage/St. Paul is
currently $1,054 round-trip. If a typical inspector charges $1,800 for a house,
the total bill could exceed $7,800. Costs for on-site visits for appraisal, surveys,
thermal standards, and environmental considerations are in addition to this.

Secondly, by limiting the inspector pool to only ICBO inspectors, many qualified
architects, engineers or other responsible persons are eliminated in assisting in
the inspection process. Some of these local officials may be more experienced
in local conditions than a newly created inspector flying out from an urban area.
Many architects and engineers have frequent occasion to fly to rural areas to
inspect projacts and could add a home inspection at little extra cost.



Representative Eileen MaclLean
March 9, 1993
Page Two

It is our understanding that the original legislation exempted DCRA'’s Rural
Housing Program from the statute, but an unintended by-product of the merger
of DCRA's rural housing program into AHFC was to make this law a fact-of-life

for the entire state.

We believe the solution to this problem is through passage of house bill 180 as it
is currently written and asks for the legislature's support of the bhill.

Sincerely,
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March 11,1993

Representative Harley Clberg
Alaska State Legislature
State Capital

Juneau, AK 99801-1182

Re:  Residential Housing Inspection
Requirements cf AHFC

Dear Representative Olberg:

National Bank of Alaska has been a participant in the development of the
housing needs of Alaskans since its inception 77 years age. Due to the difficulty
of attracting capital to our state for housing, NBA maintained an office in New
Ycrk fcr that purpose in the 1950s and have participated in the creation of
Alaska Housing Finance Corporation. N3A has- been actively involved with
Fannie Mae, Freddie Mac, HUD, VA, the Farmers Heme Administration, and
other secondary market lenders to assure the flow of capital to meet the housing
needs of all Alaskans. It is our belief that the long-term viability of the state of
Alaska is dependent cn. the equal access of housing to all inhabitants.
Government regulations that inhibit equal access to housing or create a situation
that discriminates by adding burdensome costs to particular residents of our
state and does not fester equal access to housing cf cur population are not

acceptable.

We believe that the ICBO legislation previously enacted created a costly
bureaucratic situation fcr rural residents of the state of Alaska and does not
practical increase equality cf housing to our rural residents. We-ltherefore
nave supported and encouraged the enactment of House Bill 180 which deals
with inspections in rural and remote Alaska and ask that you provide support to
this legislation as well. Keep in mind that the proposed amendments to the
existing law relate to rural areas and increases the ability of Alaska Housing
Finance to meet quality and safety objectives by giving it flexibility to deal with
problems of remote communities. Rural in this legislation means an area that is

not land connected by the state highway system.
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Alaskans, m general, abhor ether people forcing governmental authority onto us
when we feel that these rules inhibit cur ability tc function as a unique society.
P'uase keep in mind that Alaska has numerous communities and climates with

unique situations which may require unigue solutions. Costs related to
Government regulations that may seem reasonable to a Kenai home builder may
cost ten times as much for a heme in the Bush. The original IC8G law ‘was net
intended to cover rurai Alaska; however, with the merging of DCRA and Alaska
Finance Corporation such a regulatory requirement new e>ists.

Your support and assistance in this matter would be greatly appreciated. If ycu
have additional questions about the technical aspects of the bill, ciease contact

Jim McCormack at 255-2878.

Sincerely yours,

d

Jan K Sieberts
Senior Vies President
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vV NG AND COINS BUSINESS HERE- £N
D LIZ® 710 VOICE NY SUPPORT FOR Hfi i8<? REGARDINO
r*£ LOOSENING CF ON STATE FUNDED CTHTUCT ION. THt
COST 0O- LIVENS AND DOING BUOINKGC HERE CM HE !'"HEL AND VNS OUR-
RC*-JIMDIMG AREA IS RAD ENOUGH WITHOUT THE PRGHiaiTivE COSTS Or

I AM A GENERAL
SETVEL. - A . y WCUI

THESE INSPSGrCNS. AS AMM EXAMPLE . iF WAS  SHGr.T pieces Or
HnEETRCCK pgr a job TODAY, =: CAN SLY VH-TM in ANCHORAGS FOR r.H.OO
EACH, RUT IT wiLL coOST £ STS,00 EACH TO GET 1#"HHM HERE, FOR A

> IAL. GF* 43.00 EA. IN SOME |INSTANCES, ~HE COST OP THE 2MSPFC-
LrnwC MAT SC THE DI“FERA:I\C!Il BETWEEN AN APPROVAL OR DENIAL OF
FUNDS FCR A PROJECT. MANY TIMES THERE IS A COMPETENT ENGINEER OR
CONTRACTOR IN “OWN CR CLOSE SY THAT CAN ATTEST Tu THE O-IsLITV OF
PHASES CF A SUILD7NG. ALSO. IF CHOSEN, THE USE OF VIDEO WILL
GREATLY OUT DOWN THE COST OF the PROJECT.
GENERALLY, “HE GOALITY THE STATE 10 TRYING TO ATTAIN ON THESE
PROJECTS IS MORE THAN SATISFACTORY WHEN A LICENSED GENERAL CON-
TRACTOR IS nlr.f-D. THE PROBLEMS ARISE WHEN A SPECIALTY CONTRACTOR
WHO HAS NO KNGWEDGE OF TI'IE REGULATIONS, AND IS UNLICENSED TO DO
THE TOTAL SCCPF GF WORK TRIES TO DO THE JGS. THE REGULATIONS THE
STATE HAS ADOPTED PUT ALL CONTRACTORS ON AN EQUAL SASIS, AND

SHOULD BE KEPT IN PLACE AND ADHERED TO.
SINCERELY

Jin GUINN. OWNER






EAGLE CONTRACTING CORPORATION

You 've tried the restnow try the best.

March 10, 1993

RE: House Bill 150 v>

This letter is to urge you to support HB 180.: ?his bffl would areatlv benefit rural
communities with regard tothe”~egs* ofbuilUiped , - ' ‘
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Sincerely, : /

David Sjostedf-"
President

P.O. BOX 1128 » CORDOVA. ALASKA 99574 « (907)424-7702



HOFFMAN-LANGLIE, INC

GENERAL CONTRACTORS
P.O. BOX 721  BETHEL, AK 99559
(907) 543-3983 FAX (907) 543-3956

3/11/93

Eighteenth Legislature
Juneau, AK

RE: House Bill No. 180

Attn: Legislators

This letter is in support of House Bill No. 180, sponsored by Rep. Eileen Panigeo
Maclean, "which addresses the problan of the five required inspections on residential
housing iIn rural Alaska.

As a general contractor in the Eethel area for the past 15 years, we know the cost
of building in the rural areas is much higher than other areas. Although we feel

building inspections benefit all parties concerned, HB 180 at least gives the home-
owner seme options, which may result in lowering the total cost of construction.

IT inspections could be done by more than one qualified agency, "the construction process
woulld be able to proceed much faster, and probably much cheaper than depending on one
source for inspections.

Since the building season is short, rural builders need seme flexibility for getting
the required iInspections done.

In closing, our company strongly supports HB 180 and its benefits to rural hcmbuilders,
and feel i1t would not hinder quality construction iIn rural Alaska. Thank you.

Sincerely,

Michael E. Langlie - President
Hoffman-Langlie, Inc.



Representative Eileen Panigeo MacLean
Co-Chair House Finance Committee

P.0.Box 830

Barrow, Alaska 99723

(907) 852-7111
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TO: Senator Randy Phillips
Chair, Community and Regional Affairs Committee

FROM: Rep. Eileen Panigeo MaclLean
DATE: April 16, 1993
RE: Scheduling of HB 180

HB 180 has been referred to the C&RA Committee, and | am requesting a
hearing on this hill at your earliest convenience.

HB 180 responds to an unintended consequence of last year's merger of
DCRA housing loans into AHFC. AHFC's building inspection
requirements in AS 18.56.300(b) were designed for residential
construction within municipalities or along the road system. Their
application tc remote settings was not anticipated, and can result in
thousands of additiona | dollars added to the cost of a new home. This
works against the development of new housing in remote areas where it
IS most needed.

HB 180 does not eliminate the requirement for multiple building
inspections during construction. Instead it allows AHFC to use some
flexibility in applying the existing criteria in remote settings.

HB 180 broadens the pool of eligible inspectors by including licensed
architects and engineers, and more importantly it authorizes AHFC to
identify other qualified people in rural communities who are capable of
doing one or more of the required inspections.

In addition, this bill allows the use of videotape or other means that get
the job done without requiring a site inspection. And it authorizes AHFC
to use flexibility in its interpretation of building codes as long as health
and safety considerations are not compromised.

State Capitol, Room 507
Juneau, Alaska 99801-1182



Senator Randy Phillips
April 16,1993

AS 18.56.300(b) was originally enacted to ensure that areas immediately
outside municipal boundaries are held to comparable inspection
requirements on AHFC-funded residential housing construction projects.
While a requirement of four on-site inspections may be reasonable in
urban areas, it imposes an unreasonable burden in areas where
inspectors must be flown in.

HB 180 has the support of the banks involved in rural lending. It is
welcomed by AHFC. And builders throughout the state have testified to
the need for a more flexibile arrangement in rural areas.

If you need further documentation, please contact David Harding of my
staff (-3862).

Thank you.





