


STATE OF ALASKA 1984 LEGISLATIVE SESSION 
FISCAL NOTE

IRevision Date:
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REQUEST FISCAL DETAIL
Bill /Resolution No. :CSSB 41 y- flffo'̂ Xgencv Affected: All State Agencies 
Title: "An act relating to PERS" Program Category Affected: PERS

Sponsor: Ray 
Requester:

BRU, Program or SuoprogranHsJ Affectea:

Date of Request:

EXPENDITURES/REVENUES: (Thousands of Dollars)
Operatino FY 84 FY 85 FY 86 i FY 87 ; FY 86 • FY S9
100 Personal Svcs 1 1
100 Rtmnt & Bnfts 392.6 424.0 ' 457.9 ! 494.6 • 534.1
200 Travel • 1 l '
300 Contractual 1 1
400 Suoplies 1 1
500 EGuipment 1 i
6.00 Land ?, Struct l
'00 Grants, Claims i
. 00 TRS Match 1 37?.3 409.6 1 442.4 477.8 1 .516.0
(TOTAL OPERATING l _n. 771.9 1 833.6 ! 900.3 9.22-4 .1050.1

CAPITAL

REVENUE

FUNDING: (Thousands of Dollars)
General Fund 734.2 i 792.9 ! 856.3 Q?/l 0 ! QQP P
Federal Funds 18.1 { 19.5 1 2 i 1 22.8 1 24.6 |
Other 19.6 ! ?1.2 i 22 0 24.7 1 36.7
Total - 0 - 771.9 83.3.6 1 900 3 972.4 11050 1 1

POSITIONS: monf

Ful1-Time 
Part-T ime 
TemDorarv

n 1 !
1 1
i i

SOURCE OF FUNDS TO OFFSET IMPACT OF BILL:

P r e p a r e d  b a s e d  o n  2 / 2 7 / 8 4  d r a f t  C S S B  4 1 5  ( S t a t e  A f f a i r s )  p a s s e d  

o u t  2 / 2 7 / 8 4 .
ANALYSIS: Attach a separate page for analysis

V
Prepared By: J.K. Humphreys, D ir ec ^r yv W/ y^ '^ ^h on /:  465-4460
Division:_____ Retirement & Benefits Lx „ Date:__3-1-84-___

Approved by Commissioner: Lisa Rudd y j  Date:
Agency: Department of Administratic/n

Distribution (by Agency preparing fiscal note):
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Legislative Sponsor 
Requestor
Office of Management and Buaaet 
Impacted Agency(ies)
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CSSB 4 1 5 ( W v  & f t W )
Fiscal Note Analysis '

Prepared by the Division of Retirement & Benefits 
Department cf Administration

March 1, 1984

IV Analysis: Passage of this bill would allow retirees in the Public
Employees' Retirement System (PERS) and the Teachers' 
Retirement System (TRS) to be reemployed with a
participating employer and use the highest salaries over 
their entire period of service under the PERS or the TRS 
resoectively for calculating their additional benefit. We 
have estimated that approximately 2 \% of all retirees 
would exercise this option and that it would result in an 
average increase of 20% in their benefit.

This is estimated to result in a .07% increase in the PERS 
employer contribution rate and a .1% increase in the TRS
tnployer contribution rate. The PERS state salaries for
.Y 85 are estimated to be $469,878,512.00 and the TRS 
state salaries for FY 85 are estimated to be
$63,713,497.00. 'he FY 85 TRS State Match salaries are 
estimated to be $379,349,180.00.

This would result in an increase in Political Subdivision 
contributions of the following.

FY 85 FY 86 FY 87 FY 88 FY 89

$549.6 $593.6 $641.1 $692.3 $747.7

The present value nr the cost of this bill in PERS is 
) 2 ,880,000.00 resulting in a .29% decrease in the funding 
ratio. The present value of the cost of this bill in TRS 
is $1 ,900,000.00 resulting in a .20% decrease in the 
funding ratio.



Position Paper

CSSB 415

The Department of Administration supports this legislation. Passage of 

this bill would allow retirees in the Public Employees' Retirement System 

(PERS) and the Teachers' Retirement System (TRS) to be reemployed with a 

participating employer and use the highest salaries over their entire 

period of service under the PERS or the TRS respectively in calculating 

their benefit upon subsequent retirement. It also provides for an 

equitable actuarial adjustment of benefits in certain cases involving 

reemployed early retirees or those who chose a level income option.

Passage of this bill v/ould be consistent with the statutory purpose of 

both retirement systems which is to attract and retain qualified 

employees. Retired employees who are still ready, willing and able to 

work are a valuable resource to employers and this bill would remove an 

impediment to their rehire.

P r e o a r e d  b a s e d  o n  2 / 2 7 / 8 ^  d r a f t  C S S B  4 1 5  ( S t a t e  "f'fairs) o a s s e d

K. Humphreys, Director, Division of Retirement & Benefits Date

Lisa . _ _ _  ___  , , if Administration Date
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SE N AT E  J OU R N A L

March 2, 1984

SB 415

The State Affair s C o m m it t ee  co ns id e re d  S E N A T E  B I L L  NO. 415 
(employ ee  benefits un de r the ,.laska Employees' Retir eme nt  
System) and reconraended lt be replac ed  with

CS FOR S EN ATE  B I L L  NO. 415  ( S A ) , entitled:

"An Act relat in g to em pl oy ee benefi ts  idor 
the Public Employees' Re ti re men t Sy stem and 
the Teachers' Re tir e me n t  .System; and p r o­
vi d i n g  for an e f f e c t i v e  date."

with a m a j or i ty  do pass. Th e  r epo rt  was signed  b y  Senator 
Vic Fischer, Ch ai rm an and c c n c ur r ed  In by Senat ors  Sturg ul ew ski  
and Ray.

Fiscal note appea rs  In Senate Supplement No. 60.

S E N A T E  BILL NO. 415 was refer re d to the Finance Committee.

SB 439

The Labor and Comme rce  Co mm itt ee  co ns ide re d SE N AT E  BIL L NO. 
439 (e xtending the ter mi na t io n  date of  the Board o f  C h i r o p r a c­
tic Examiners) and a m a j or it y  of the co mm it t ee  recomm en ded  
do ps.«. The report was signed by Senator Ellason, Ch ai rma n 
and concur red  In by Senators Pettyjohn and Mulcahy.

SE N A T E  BILL NO. 439 was referred to the Rules Committee.

MB 31

The Finance Commit te e submit te d a fiscal n ote  for CS FOR 
HO US E B ILL  NO. 31 (C&RA) am (certain tax be ne fit s for d i s­
ab le d veterans and s eni or re sidents) which appear s In Senate 
Supp le m e nt  No. 59.

HB 426

The Labor and Comme rc e C om mi tt ee co ns i d er e d CS FOR H OUS E B ILL 
NO. 426 (L6C) (group life insurance) and a m a j o ri t y  ol the 
co m m i t t e e  re co mm end ed  do pass. The report wai signed by 
Se na tor  Ellason, C ha ir ma n and concurred In by Senators 
Pe t t y j o h n  and Mulcahy.

CS FOR HOUSE BILL NO. 426 (L6C) was referred to the Rules 
Committee.

March 2, 1984
SE NA T E  J O U R N A L
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S J R  42

T he  Rules Commit tee  c on si de red  SE NA TE  J O IN T  RE SO LU TI O N  NO. 
42 (Environm en ta l Pr otection A gen cy  regional offic e In Alaska) 
and a m a j o r i t y  of the co mm itt ee  rec ommended c a len da r M ar ch 2. 
The report was signed by S en ator Falks, Ch air man  and c oncurred 
In by S en at or s Bennett, Fergus on and Kelly.

S E N A T E  J OI NT RESOLUTION NO. 42 appears on the calendar.

SB 320

The Rules Committee c o nsi de re d S E NAT E BILL NO. 320 ( d i s s ol u­
tion of  marriage) and recommence.; calendar March 2 and the 
J u d i c i a r y  Committee Subst it ute  be adopted. The repor t was 
si g ne d  by Senator Falks, C ha irm an  and concurred In by Senators 
Ray, Bennett, Kelly and Ferguson.

S E N A T E  BI L L  NO. 320 appea rs on Che calendar.

SB 397

The Rules Committee consid er ed S EN AT E BI LL  NO. 397 (extending 
the te rm ina tio n date of  the A lco ho li c Beverage Control Bc^rd) 
and recon >nded calen dar  M arc h 2. The report  was si gned by 
S en ato r Falks, Chairman and co nc urr ed  In by  Senatorc Kelly, 
Roy, Bennet t and Ferguson.

S E NA T E  B IL L NO. 397 ap pe ars  on the calendar.

C O NS I D E R A T I O N  OF TH E  CALEND AR

S E cO N D RE AD I NC  OF SE NA TE  BILLS

SB 320

SE N A T E  B IL L  NO. 320 (diss ol uti on  of marriage) was read the 

second time.
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SENATE  J O U R N A L

April 27, 1984

SB A07

The  Re sou rce s Co mm itt ee  con sidered SENAT E B I L L  HO. 407 ( pr e­
v e n t i o n  and ab at em e nt  of water pollution) an d re c om m e n d e d  it 
be  re pla ced  wit h

CS FOR SENATE B IL L NO. 407 (RES)

w i th  a m a j o r i t y  do pass. The repor t was si gn ed  b y  Se n a t o r  
Fah re nk a mp ,  Ch ai rm an and co ncurred in by Se na tor s Stu rg ul e w sk i , 
Zi eg l e r and Paul Fischer. Senator Mu l c a h y  signed "no r e c o m­
m e n d a t i o n " .

Letter of Intent

CS FOR S E NAT E B IL L  NO. 407 (RES)

It is the Intent of  the legis la tur e that the Depa rt men t of 
En vi r o nm e nt a l  Co nse rva ti on ma ke a co ns c ie n ti o u s and dilig ent  
ef f o r t  to implement Section 5 of this bill. The Department 
sh ould ut il i z e all av ail abl e infor ma tio n on past and present 
uses, e x i s t i n g  w ater q ua lit y and in -stream d at a in deter- lg 
w hi c h  screa ms are suitable for a pl ac er  m i n i n g  c l a ss i fi e s  ion.

/s/ Betty e F a h re n k am p  
Bettye Fahrenkamp, Chairman

S E N A T E  BI L L  NO. 407 was referred Co the Rules Committee.

SB 415

T he  Finance Com m i tt e e con sidered SE N A T E  B IL L NO. 415 (employee 
ben.:fltB u nd er  the Alaska Employees' Retir em ent  System; efd) 
an d r ec o m me n de d  the State Affairs Com m it t ee  Sub st it u t e be 
adopted. Thu report was signed by Sen ator Bennett, Co- Ch a ir m an  
and  c o n cu r r ed  in by Senators Vic Fische r and Sackett. Senato rs  
Jos cp hs o n,  Mulcahy, Ferguson and Falks signed "no r e co m me n d a-  
C i o n " ,

S E N A T E  B I L L  NO. 415 was referred to the Rules Co mmittee.

SB  417

Th e F i nan ce  Commi tte e co nsidered SE N AT E  BI L L  NO. 417 (e s ta b­
li s hi n g the Kona! River Special M a n ag e m en t  Area; efd) and a 
m a j o r i t y  of the c om mi tt ee rec ommended the R es ou rc es Com mi tt e e  
Su bs t i t u t e  and Letter of Intent bo adopted.

April 27, 1984
SE NA TE JOURNA L
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SB 417 cont'd

S e na t o r  Bennett, C o- Ch a i rm a n and Senators Faiks and Ferguson 
s ig ned  "no re c omm en da tio n" . Senators Mulcahy, Josephson, 
Vic Fi sc her  and Sac kett signed "do pass".

F is cal  note is the same as fiscal note dated 2/ 3/ 84 in Senate 
S u pp l e m e n t  No. 49 with the excep tio n that the Resour ce s C o m­
mi t t e e  S u bst it ut e fiscal note deletes "**o" in "CAPITAL", 
" * * N o t e : $160.0  for the Kenai River Co mp r eh e n si v e Plan is
in the G ov er no r's  FY 85 Capita l budget"

S E N A T E  BI L L  NO. 417 w . t referred to the Rules Committee.

SB 424

The Fi na nc e Co mmi tte e consi der ed  SENATE BI LL  NO. 424 (r e­
cove r y of  m e dic al  as si st anc e expenses; efd) and a m a j o r i t y  
o f  the c o mm i tt e e recom men de d do pass. The re port was si gned 
by Se n a to r  Bennett, C o -C ha ir man  and concu rr ed in by S en ato rs  
Mu lc ahy , Joseph so n, Ferguson, Faiks and Vic FiscKer.

S E N A T E  BILL NO. 424 was referred to the Rules Committee.

SB 533

The Fi nan ce  Co mm it t ee  consi de red  SENATE BI LL  NO. 533 (s u p pl e­
me n t a l  a pp r o p r i a t i o n  to the Tepartment of Health and Social 
S e r v ic e s for re s id ent ia l car< facilities for children; efd) 
und a m a j o r i t y  of the commit te e recommended do pass. The 
re po rt was signed by  Senato r Bennett, Co -C hu lrm an  and c o n­
cu rr e d  in by Senators Mulcahy, Josephson, Ferguson, Falks 
and Vic Fischer.

S E N A T E  B ILL  NO. 533 wao referred to the Rules Committee.

I1B 510

The Labor and C omm er ce  Commi tte e considered CS FOR HOUSE BILL 
NO. 510 I.FIN) (accidents Involving state or mu ni cip al  a i r­
cra ft ; e f d ) and a m a j o ri t y  of the co mm it tee  recommended do 
pass. The report was signed by Senator Ellason, Chairman 
and c o n cu r re d  in by Senato rs  Rodey and Pettyjohi. Senator 
M u l c a h y  s ig ned  "no recommendation".

CS F OR HO US E B I LL  NO. 510 (FIN) was referred to the Judic ia ry 
Committee.
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S E NA T E  J OU R N A L

M a y  8, 1984

MB 258 corit'd

C O N F E R E N C E  CSHB 258

Y e a s : 14 Bennett, Fahrenkamp, Faiks,
Ferguson, Fische r Paul, Gilman,
Halford , Kelly, Moss, Mulcahy,
Pe ttyjohn, Rodey, Sturgulewski,
1. legler

Nays: 6 Eliason, F is ch er  Vic, Jos ephson,
Kerttula, Ray, Sackett

a nd  so, C O N F E R E N C E  CS FOR H OU S E B ILL  HO. 258 passed the 
Senate.

S e n a t o r  Ray m ov e d  and asked un an i m ou s  c on sen t that the roll 
ca l l  on the p as sag e of  the b il l be consi de re d the roll call 
on the e f f e c t i v e  dac e clause. Wi t ho u t objec ti on,  it was so 
or d er e d.

T h e  S e c r e t a r y  was reques te d to no ti fy  the House.

IN TR O D UC T IO N  A N D  R E F ER E N CE  O F  S ENA TE BILLS

S B  551

S E N A T E  B I L L  NO. 551 by the Finance Committee, entitled:

"An Act a u th o r i z i n g  the ex pen d it u r e of 
m or e than $1 ,0 0 0 , 0 0 0  from the disaster 
relie f fund for w a t e r  and sewer system 
failures; and r .o vl dln g for an effec ti ve 
date."

w a s  read the first time and referre d to the Finance Committee.

C O N S I D E R A T I O N  OF  T H E  CALENDAR

S E C O N D  R EA D I N G  OF  SE NA TE BILLS

SB  415

S E N A T E  B I L L  NO. 415 ( em pl oy ee benefi ts  under the Public E m p l o y­
ees 1 R e ti r e m e n t  Syutera; efd) was read the se con d time.

Ma y 8, 1984
SE NA T E  JO U R N A L
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SB 415 cont'd

Se n at o r Vic F i sch er  m ov ed  and asked un an imo us  consent for the 
ad op tio n o f  the State Affairs Committee Su bstitute and title 
c ha nge  of fer ed  on page 2238. Witho ut  objection, CS FOR SE NATE 
BI LL  HO. 415 (SA) (employee benefi ts  under the Public E m p l o y­
ees 1 R et ir e m en t  Syste m and the Teachers' Ret irement System; 
efd) was adopted.

CS  FOR SE N A TE  3ILI, NO. 415 (SA) was  read the second time.

Senato r Ray mo ve d and asked unanim ou s consent that CS FOR 
SE N A T E  B I L L  NO. 415 (SA) be c o nsi de re d engrossed, advanced 
to third r ea di ng  and placed on final passage. Wi th out  o b j e c­
tion, it was so ordered.

CS FOR S EN A T E B IL L  NO. 415 (SA) w as read the third time.

Senat or  Fa hr e n ka m p  m ove d and asked unanimous consent that 
' A  she be al l o we d  to a bs ta in  from voting bec ause of a conflict

of interest. Se na to r Ke lly objected.

Se nat or Vic Fische r mo ve d and asked u n ani mo us  consent that he 
be al lo w e d to ab sta in  from v oti ng becaus e of a conflict of 
Interest. Senat or  Halford ob jected.

The qu es t io n  being: "Shal l CS FOR SE NA TE BILL HO. 415 (SA)
(employee benefi ts  under the Public Employees' Retirement 
Syste m and the Teachers' Retire me nt  System; efd) pass the 
S e nat e? " The roll was taken with the following result:

C SS B 415 SA 

Yeas :

N a y s :

3RD

16 Bennett, Fahrenkamp. Fal ,
Y rguson, Fischer Prul, rlscher Vic, 
Halford, Jooophaon, Kerttula, Moss, 
Mulcahy, Ray, Rodey, Sackett, 
Stur gu lew sk i,  7,logler

4 Ellason, Gilman, Kelly, Pettyjohn

and so, CS FOR SE N A T E  BIL L NO. 415 (SA) passed the Senate.
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SEHATE JOURNAL

May 8, 1984

SB AI 5 cont'd

S en ato r Ray m o ve d  and asked un a ni m ou s  c o ns e n t  that the roll 
call on the pa ssage o f  the bi l l  be co ns id ere d the roll call 
on the eff e ct i ve  date clause. Wi t h o u t  obj e ct i o n.  It was so 
o r d e r e d .

S e nat or  Gilman p,ave notice of re c on s i de r at i o n on CS FOR 
SE N AT E  BIL L NO. 415 (SA).

SB 445

S E N A T E  B I L L  NO. 445 (child abuse) was read the second time.

Se na tor  Ray m ov ed  and asked u n ani mo us  consent that SE NA TE 
B I L L  NO. 445 be co ns id ere d eng rossed, a dva nc ed  to third r e a d­
ing and placed on final passage. Wi t ho u t objec ti on,  It was 
so ordered.

S E N A T E  B I L L  NO. 445 was read the third time.

Se n at o r Ray m ove d that S EN AT E BILL NO. 445 bn held until 
Th u r s d a y ' s  calendar. Wi th ou t object ion , It was so ordered 
and the bill wi ll  a ppe ar  on the May 10 ca l e nd a r In third 
reading.

SB 472

S E N A T E  B I LL  NO. 472 (pre lim in ar y exa mi n at i on s  It. pros ec uti on s 
for s ex ual  as sa u lt  and sexual abuse of  a minor) w s b  road the 
oo cond time.

Se n at o r Jo se p hs o n  m ov e d and as ked u n ani mo us  co ns e nt  for the 
a d o p t i o n  of the Health, Education and Social Servi ce s C o m m i t­
tee S u b st i tu t e  of fe r e d on page 2620. Witho ut  ob jection, CS 
FOR S E N A T E B IL L  HO. 4 72 (HESS) (a d mis si bi lit y of ce rt ain  
h e a r s a y  e v i d en c e in gr an d J ury  proce ed ing s for certai n sexual 
o f f e n s e s  and a m e nd i ng  Rule G(r), Alaska Rules of  Criminal 
Pr oc ed u r e)  was adopted.

CS FOR S EN A T E B I LL  NO. 472 (HESS) was lead the second time.

May 8, 1984
. . .

SE NA TE JO UR N A L
2979

SB 472 cont'd

S e na t o r Ray noted the title change.

Se na tor  Ray moved and asked unanimous consent that CS FOR 
S E N A T E  B I L L NO. 472 (HESS) be co ns ide re d engrossed, advanced 
to third readin g and placed on final passage. Wi th o u t o b j e c­
tion, It was so ordered.

CS FOR S EN A T E  B IL L  NO. 472 (HESS) was read the third time.

S en ato r Kelly m ove d and asked u na nim ou s consent that CS FOR 
S E N A T E  BI L L  NO. 472 (HESS) be returned to second reading for 
the purpo se of a specific amendment. Witho ut  objection, it 
was so ordered.

Se na t o r Kelly of fe red  A m end me nt  No. Is

Page 1, line 15: Af t er  "child" Insert
"y ou n g er  than" and after "age" delete 
"or younger"

S en ato r Kelly m ove d A me ndm en t No. 1. Senator Ziegler asked 
un a ni m o us  consent. S ena to r Joseph so n objected, then w i t h­
dr e w  h lB  objection.  There be in g no further objection, A m e n d­
ment  No. 1 was adopted.

CS FOR S E NA T E B IL L NO. 472 (HESS) am was before the Senate 

In third reading.

T he  qu es tio n being: "Shall CS FOR S ENA TE  BILL NO. 4/2 (HESS)
am  (admissib ili ty  of  ce rtain hearsay evidence In grand Jury 
pro ce ed i ng s  for c ert ai n sexual offenses and amending Rule 
6 ( r ) , Alask a Rules of Crimin al  Procedure) pass the Scnntu7" 
The  roll was taken wi th  the following result:

' T n




