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Sponsor Substitute for Senate Bill 350 
Fiscal Note Analysis 

Prepared by Division of Finance 
Department of Administration 

February 28, 1984

We have assumed that the State will match the full $1,000,000 private 
donations.

The State employee match o r  $108,000 is based on the assumption that 50% of 
the 18,000 State employees (as of December 31, 1983) will not opt out of this 
program. We sense that many employees will not view with favor, monies with­
held without their prior approval and will exercise their option to withdraw.

The estimated cost of producing the payroll deduction authorization forms and 
administering the program is $15,000.

Private donations (Office of the Governor) $1,000,000
State employee match (Office of the Governor) 108,000 A
Administrative cost (D0A) 15,000

Total $1,123,000

A: 50% x 18,000 x $1.00 x 12 months =■• $108,000



Position Paper

SSSB 350

The Department of Administration is seriously concerned with the intent of 
Section 3 of Sponsor Substitute Senate Bill 350. As written, one dollar a 
month will be deducted from the salary of each State employee. The employee 
must take an action to avoid making a contribution.

Currently, before a contribution type deduction is made from an employee's 
salary, a deduction authorization form is signed by the employee and presented 
to the Division of Finance. Without expressed written approval the Division 
does not consider that authority has been granted to make a deduction of this 
nature from an employee's wages.

There is also a question as to whether or not section 3 of SSSB 350 violates 
Article I of the Alaska Constitution. The Attorney General's office has 
indicated that it is a possibility and they will be looking into that aspect 
at such time as the bill is passed by the legislature.

The mechanics of SSSB 350 would not pose a major accounting difficulty, 
although considerable effort will be required to set up a payroll deduction 
for all State employees, except those that opt out of the program. Contri­
butions deducted from employee salaries would be accumulated in a miscel­
laneous deduction account and transferred to an agency trust account estab­
lished for the Office of the Governor. Private donations would be deposited 
directly to the trust account. The Office of the Governor would periodically 
draw a warrant on the trust account, payable to the United States Olympic 
Committee in Alaska.

Although the payroll system has the ability to automatically deduct authorized 
contributions from employees' salaries it does have a limit as to the number 
of deductions that can be made for an employee. When the limit is exceeded 
for an employee the Payroll Section is required to manually intervene in order 
to properly apply the deductions.

Currently few employees have reached the deduction limit of the system.
SSSB 350 will not severely increase the manual payroll effort required at this 
time. Caution must be user' when considering additional legislation of this 
nature in order to assure thac ine automated deduction limits of the payroll 
system are not exceeded and the Payroll Section is not forced to a largely 
manual effort to properly account for and distribute the payroll deductions.

R n n ? / n 9 9 / i _ m  /-j



Based on our reading of this bill, its provisions are effective for FY 85 on 
and will cease June 30, 1385.

ÛA/VV\tL \ ‘C Jr̂
Kenneth E. 3ischoff \J \J
Director
Division of Finance 
Department of Administration
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Acting Director 
Division of Labor Relations 
Department of Administration

Commissioner Lisa R u d d 0 
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Position Paper

SB 350

The Department of Administration supports the bill in its intent, however, 
caution is.advised concerning the open-ended appropriation to match all 
contributions. The salary deduction contribution f'-om State employees, 
assuming a 20% participation, is estimated at S45,000. The real concern, 
however, is that the potential amount of private donations is unlimited. 
Large donations from multi-national corporations could conceivably require the 
State to match millions of dollars. For this reason it is recommended that a 
"not-to-exceed" amount be inserted in Section 2(c).

The intent of Senate Bill 350 would not pose a major accounting difficulty. 
Contributions deducted from employee salaries would be accumulated in a 
miscellaneous deduction account and transferred to an agency trust account 
established for the Office of the Governor. Private donations would be 
deposited directly to the trust account. The Office of the Governor would 
periodically draw a warrant on the trust account, payable to the United States 
Olympic Committee in Alaska.

Although the payroll system has the ability to automatically deduct authorized 
contributions from employees1 salaries it does have a limit as to the number 
of deductions that can be m de for an employee. When the limit is exceeded 
for an employee the Payroll Section is required to manually intervene in order 
to properly apply the dpHnccions.

Currently few employees have reached the deduction limit of the system. 
Senate Bill 350 will not severely increase the manual payroll effort required 
at this time. Caution must be used when considering additional legislation of 
this nature in order to assure that the automated deduction limits of the 
payroll system are not exceeded and the Payroll Section is not forced to a 
largely manual effort to properly account for and distribute the payroll 
deductions.

Based on our reading of this bill, its provisions are effective for FY 85 only 
and will cease June 30, 1985.

Department of Administration
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FISCAL DETAIL
Agency Affected: Administration_______________
Program Category Affected: General Government

____________________________________________  Centralized Administrative Services/Finance
Sponsor: Ferguson__________________________ BRU, Program of Subprogram!s) Affected:
Requestor: Finance__________________________________________________________________________
Date of Request:____________________________________________________________________________

EXPENDITURES/REVENUES: (Tlousands of Dollars)
FY 84 FY 85 FY 86 FY 87 FY 88 FY 89

OPERATING
100 PERSONAL SERVICES
200 TRAVEL
300 CONTRACTUAL 0 10.0 0 0 0 0
400 SUPPLIES
500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, ETC
800 MISCELLANEOUS 1

TOTAL OPERATING 0 10.0 0 0 0 0

CAPITAL

REQUEST
Bill/Resolution No.:__SB 350
Title: An act creating the Alaska-US 
Olympic Trust Fund___________________

REVENUE

FUNDING: (Thousands of Do! lars)
GENERAL FUND 0 10.0 0 0 0 0
FEDERAL FUNDS
OTHER
TOTAL

POSITIONS:
FULL-TIME o

PART-TIME 0
TEMPORARY 0

SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

ANALYSIS: Attach a separate page for any Analysis.

Prepared By: Kenneth E. Bischoff____________________________ Phone: 465-2240_______
Division: Finance____________________ ____________  Date: February 15, 198T~

Distribution (by Agency preparing fiscal note) 
Legislative Finance 
Legislative Sponsor 
Requestor
Office of Management and Budget 
Impacted Agency(ies)

Approved by Commissioner: Lisa Rudd Date: “7/
Agency: DEPARTMENT OF ADMINISTRATION
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SB 350 
Fiscal Mots Analysis 

Prepared by Division of Finance 
Department of Administration 

February 15, 1984

This analysis does not attempt to address the cost of matching private 
donations or contribution of State employees.

The estimated cost of producing the payroll deduction authorization forms and 
administering the program is $10,000.

5/3D1/0215-08



M  E M  0 R  A  B  D D M

TO: S e n a t o r  F r a n k  R. F e r g u s o n  D A T E :  20 J a n u a r y  1984
A l a s k a  S t a t e  S e n a t e

F R O M :  E d  M e r d e s
C o - C h a i r m a n

A l a s k a  O l y m p i c  C o m m i t t e e

S U R J :  B a c k - u p  Re:
C r e a t i o n  o f  
A l a s k a - U n i t e d  

S t a t e s  O l y m p i c  
T r u s t  F u n d

U n d e r  th e r u l e s  o f  t h e  A l a s k a - U n i t e d  S t a t e s  O l y m p i c  
C o m m i t t e e ,  o n l y  d o n a t i o n s  f r o m  t he  p r i v a t e  s e c t o r  c a n  be 
r e c e i v e d  a n d  u t i l i z e d  in s u p p o r t  o f  the U.S. O l y m p i c  
a t h l e t e s  a n d  t h e i r  e x p e n s e s  f o r  t r a i n i n g .  N o  d i r e c t  
g o v e r n m e n t  a p p r o p r i a t i o n  of a n y  l e v e l  c a n  be  r e c e i v e d  an d 
u t i l i z e d  b y  th e O l y m p i c  C o m m i t t e e  o f  t h e  U n i t e d  S t a t e s  of 
A m e r i c a .  H o w e v e r ,  t he  U.S. O l y m p i c  C o m m i t t e e - A l a s k a  is 
a u t h o r i z e d  a n d  e n a b l e d  to u t i l i z e  p r i v a t e  a n d  p u b l i c  f u n d s  
to f u r t h e r  t h e  O l y m p i c  ca u s e  w i t h i n  the b o u n d a r i e s  o f  the 
S t a t e  o f  A l a s k a .

U n d e r  the a b o v e  l e g i s l a t i o n ,  a l l  c o n t r i b u t i o n s  r e c e i v e d  f r o m  
S t a t e  e m p l o y e e s  a n d  o f f i c e r s  w i l l  b e  u t i l i z e d  b y  the U.S. 
O l y m p i c  C o m m i t t e e - A l a s k a  in s u p p o r t  o f  the n a t i o n ' s  O l y m p i c  
p r o g r a m s .  M o r e  s p e c i f i c a l l y ,  f o r  e x p e n s e s  f o r  t r a i n i n g  of 
a t h l e t e s  at t h e  v a r i o u s  U.S. O l y m p i c  t r a i n i n g  c e n t e r s  
t h r o u g h o u t  th e U n i t e d  States, a n d  p a r t i c u l a r l y  a t  the 
o f f i c i a l  U . S . A .  T r a i n i n g  C e n t e r  at C o l o r a d o  S p r i n g s ,  
C o l o r a d o .

A p p r o p r i a t i o n s  f r o m  t he  s t a t e  t r e a s u r y  w h i c h  m a t c h  s t a t e  
e m p l o y e e  c o n t r i b u t i o n s  u n d e r  t h e  a b o v e  b i l l s  w i l l  be 
u t i l i z e d  s o l e l y  b y  t h e  U.S. O l y m p i c  C o m m i t t e e - A l a s k a  w i t h i n  
t h e  s t a t e  o f  Alasica to p r o m o t e  a n d  e x p a n d  o f f i c i a l  e x p o r t s  
f o r  s e c o n d a r y  s t u d e n t s  in A l a s k a ' s  h i g h  s c h o o l s  a n d  g r a d e  
s c h o o l s .

T h e  c o n c e p t  e v o l v e d  b y  the s t a t e  O l y m p i c  C o m m i t t e e  w i l l  be 
to w o r k  w i t h  the v a r i o u s  s c h o o l  a d m i n i s t r a t o r s  in s e l e c t i n g  
" p i l o t  p r o j e c t s "  O l y m p i c  s p o r t s  t h a t  w o u l d  n o t  o t h e r w i s e  be 
s e t  u p  in s a i d  s c h o o l s .  The s t a t e  O l y m p i c  C o m m i t t e e ,  u n d e r  
f o r m a l  a g r e e m e n t ,  w i l l  " s e e d "  t h e  p r o g r a m s  t h a t  t h e  s c h o o l  
a n d  the S t a t e  O l y m p i c  C o m m i t t e e  w o u l d  a g r e e  u p o n .  T h e  S t a t e  

O l y m p i c  C o m m i t t e e  h a s  a c c e s s  to i n s t r u c t o r s  a n d  t a l e n t  at 
the O l y m p i c  H e a d q u a r t e r s  in C o l o r a d o  S p r i n g s  w h i c h  w o u l d  
t h e n  b e  m a d e  a v a i l a b l e  to i n t r o d u c e  n e w  o r  e x p a n d e d  p u b l i c  
s p o r t s  i n t o  the s c h o o l  system. M a y  I a l s o  a d d  h e r e ,  m u c h  of



t h i s  t a l e n t  i s  a l s o  a v a i l a b l e  i n  t h e  s t a t e ,  a n d  w e  w o u l d  

l o o k  f o r  it h e r e .  I f  t h e  p r o g r a m  s u c c e e d s ,  p r e s u m a b l y  t h e  

s c h o o l  d i s t r i c t s  w i l l  c o n t i n u e  t h e  s a m e  w i t h  l o c a l  s u p p o r t  
a n d  t h e  g r a d u a l  b u i l d - u p  o f  O l y m p i c  s p o r t s  i n  o u r  s c h o o l  
s y s t e m s  w o u l d  s t a r t .

I n  a d d i t i o n  t o  t h e  a b o v e  t y p e  o f  p i l o t  p r o g r a m s ,  t h e  S t a t e  

p o r t i o n  o f  t h e  f u n d s  w i l l  b e  u t i l i z e d  t o  p r o m o t e  t h e  J u n i o r  

O l y m p i c  m o v e m e n t  i n  A 1 a .  T a l e n t e d  a t h l e t e s  w i t h  O l y m p i c  

p o t e n t i a l  t h r o u g h o u t  /• . r h a  w i l l  b e  r e c r u i t e d  a n d  s o u g h t  o u t  

f o r  f u t u r e  d e v e l o p m e n t  a n d  t r a i n i n g .  U n d e r  t h e s e  s c e n a r i o s ,  

i t  w o u l d  b e  e x p e  t e d  A l a s k a  w o u l d  t h e n  e v e n  e x c e l  b e y o n d  i t s  

c u r r e n t  h i g h  p a r t i c i p a t i o n  i n  a d d i n g  O l y m p i c  s p o r t s . '  

E m p h a s i s  w o u l d  b e  p l a c e d  i n  O l y m p i c - t y p e  s p o r t s  t h a t  a r e  n o t  

c u r r e n t l y  p o p u l a r  i n  A m e r i c a n  s c h o o l s .  U n d e r  t h e s e  

p r o g r a m s ,  i n c e n t i v e s  w o u l d  b e  p r o v i d e d  t o  s m a l l e r  s t a t u r a r y  

a t h l e t e s ,  b o t h  m a l e  a n d  f e m a l e ,  a s  h o p e  t h a t  A l a s k a  w o u l d  

b e c o m e  a ’h o t b e d "  o f  O l y m p i c  a t h l e t i c  t a l e n t  k n o w n  

t h r o u g h o u t  t h e  U n i t e d  S t a t e s  a n d  t h e  w o r l d .

H e r e  is a s a m p l e  o f  t h e  O l y m p i c  t y p e  s p o r t s  t h a t  w i l l  b e  

d i s c u s s e d  f o r  i m p l e m e n t a t i o n :

A r c h e r y

S h o o t i n g  ( a n d  A i r  P i s t o l )

C y c l i n g

E q u e s t r i a

T a b l e  T e n n i s

B i a t h a l o n

T e a m  H a n d  B a l l
H o c k e y  ( M e n  a n d  W o m e n )

C a n o e - K a y a k

C r o s s  C o u n t r y  S k i i n g

A l s o ,  i f  p o s s i b l e  to b e  i n v o l v e d  i n  t h e  p u r c h a s e  o f  

s n o w - m a k i n g  e q u i p m e n t  f o r  t h e  m a k i n g  o f  t r a i l s  in v a r i o u s  

a r e a s  t h r o u g h o u t  t h e  s t a t e  to b e c o m e  a n a t i o n a l  t r a i n i n g  
c e n t e r  f o r  O l y m p i c  a t h l e t e s .

U n d e r  t h e  c u r r e n t  p r o v i s i o n s  o f  t h e  b i l l s  w h e r e  S t a t e  

e m p l o y e e s  a n d  o f f i c e r s  h a v e  t o  t a k e  t h e  i n i t i a t i v e  

c o n f i r m a t i v e l y  a n d  a f f i r m a t i v e l y  a u t h o r i z e  a o n e  d o l l a r  p e r  

m o n t h  f o r  a t w e l v e  m o n t h  d o n a t i o n ,  it is e s t i m a t e d  t h a t  o n l y  

t w e n t y  p e r c e n t  o f  t h e  e s t i m a t e d  1 5 , 0 0 0  S t a t e  e m p l o y e e s  w i l l  

b e  i n v o l v e d  t o  p a r t i c i p a t e .  T h i s  is c a u s e d  b y  i n e r t i a  a n d  

r e d  t a p e .  A  r o u g h  c a l c u l a t i o n  w o u l d  t h e r e f o r e  p r o d u c e  t h e s e  
g r o s s  r e v e n u e s  f o r  t h e  s t a t e  a n d  U . S .  O l y m p i c  c a u s e .

1 5 . 0 0 0  p e o p l e  x 2 0 7  = 3 , 0 0 0

3 . 0 0 0  x $ 1 2  = $ 3 6 , 0 0 0  F r o m  tlie P r i v a t e  S e c t o r

W i t h  a s t a t e  d o l l a r - f o r - d o l l a r  m a t c h i n g  f o r m u l a ,  t h e  n e t  o f  

t h e  O l y m p i c  c a u s e  w o u l d  b e  $ 7 2 , 0 0 0 ,  $ 3 6 , 0 0 0  b e i n g  s e n t  to



t h e  O l y m p i c  C o m m i t t e e  i n  C o l o r a d o  S p r i n g s ,  a n d  $ 3 6 , 0 0 0  

r e m a i n i n g  i n  A l a s k a  f o r  i m p l e m e n t a t i o n  o f  t h e  a b o v e  p r o g r a m s  

t o  e n c o u r a g e  O l y m p i c  s p o r t s  i n  o u r  s c h o o l s .

If, o n  t h e  o t h e r  h a n d ,  t h e  L e g i s l a t u r e ,  w i t h  t h e  c o o p e r a t i o n  

o f  A P E A ,  w o u l d  r e v e r s e  t h e  p r o c e d u r e  i n  t h e  l e g i s l a t i o n ,  a n d  

b y  l e g i s l a t i v e  a m e n d m e n t  a u t h o r i z e  t h e  d e d u c t i o n  o f  $12 a 

y e a r  f o r  t h e  O l y m p i c  c a u s e  f o r  t h e  O l y m p i c  y e a r  1 9 8 4  o n l y  

f r o m  t h e  p a y  o f  e a c h  e m p l o y e e  ( w i t h  t h e  r i g h t  o f  a n y  

e m p l o y e e  to o p t  o u t  o n  t e n  d a y s  n o t i c e - - i t  is e s t i m a t e d  t h a t  

v i r t u a l l y  9 9 %  o f  t h e  s u m  o f  s t a t e  e m p l o y e e s  w o u l d  n o t  

e x e r c i s e  t h e i r  o b l i g a t i o n  o f  o b j e c t i o n  o f  a $1 p e r  m o n t h  

O l y m p i c  d o n a t i o n  f o r  1 9 8 4 .  U n d e r  t h i s  s c e n a r i o ,  t h e  

r e v e n u e s  w o u l d  b e  $ 1 8 0 , 0 0 0  i n  p r i v a t e  d o n a t i o n s  f r o m  t h e  

s t a t e  e m p l o y e e s  a n d  a $ 1 8 0 , 0 0 0  d o l l a r - f o r - d o l l a r  m a t c h i n g  

a p p r o p r i a t i o n  w h i c n  w o u l d  b e  u s e d  f o r  t h e  S t a t e  o f  A l a s k a .

T h e  S t a t e  O l y m p i c  C o m m i t t e e  c o n s i s t s  o f  t h e s e  p e r s o n s :

E d  M e r d e s ,  C o - C h a i r m a n

C h u c k  S a s i r a ,  C o - C h a i r m a n

O t h e r  m e m b e r s  o f  t h e  o f f i c i a l  s t a t e  O l y m p i c  C o m m i t t e e  

a r e :  L o u  W i l l i a m s ,  o w n e r  o f  t h e  K e t c h i k a n  D a i l y  N e w s ;
G l e n  0 1 d ~ ,  P r e s i d e n t  o f  A l a s k a  P a c i f i c  U n i v e r s i t y  in 

A n c h o r a g e ;  L a u r e n  L o u n s b e r r y ,  A n c h o r a g e ,  a n d  C h a r i t y  

K a d o w  o f  t h e  L e g i s l a t i v e  A f f a i r s  A g e n c y  O f f i c e .

T h e  S t a t e  O l y m p i c  C o m m i t t e e  h a s  b e e n  a c t i v e  a n d  w i l l  

c o n t i n u e  to b e  a c t i v e  i n  c o n t i n u i n g  to a c c e p t  p r i v a t e  s e c t o r  

d o n a t i o n s  f r o m  a l l  o v e r  t h e  s t a t e  t o  a u g m e n t  t h e  O l y m p i c  

p r o g r a m s  in A l a s k a .
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fE P :  2 3 ;g84

Hon. B ob Bettiswox'th 
Vice Chairman, House Finance Committee 

and Chairman, Budget & audit Committee 
Pouch V

Juneau, Ak. 99811

He: Alaska-United Staten Olympic Trust Fur 

Dear Bob:

This will confirm and constitute a follow-through uu 

Steve Frank's Feb. Hint call to me re: the above. Steve

requested me cs State Olympic Chairman to provide back-up

information for the legislature re: passage of HSA33 and 03350.
An you know the original form of these bills were identical.

Basically they provide the opportunity fpr state officers and
employees, to contribute $1 a month for FY '84-'85 only from their

salaries to further the Olympic cause both nationally and in-state.
When legislation passes and the governor signs the same Alaska and 
the state employees will g et national recognition from all persons 

who respect and support the Olympic cause. The bill provides that 
each dollar of contribution by state employees and those from the 

private sector will be matched dollar-for-dollar by the state 
legisl a t u r e .

Since last contacting you Sen. Ferguson called me and advised that 

Sponsor Substitute for Senate Dill 350 cleared the Senate Finance 
Committee unanimously. Fr a n k  advised me that ho feels the bill will 
pans the Senate shortly. Please note that in SD350, as revised, 
a copy of which is enclosed, the Senate changed it to ar. "opt-out" 

rather than keeping the "opt-in" language that was in the original 

bill. As you know HB488 is an "opt-out" bill. Bob, it would seem 

to me, having 1. .me legislative experience myself, that since the 

Senate version i.11 pass first and be sent over to the House in the 

"opt-out" form that it would be adviseablc for the House to take action 

on SB350 rather than acting on HB488 and duplicating legislative work.

During our phono conversation S'teve advised me that Mitch Abood's 

State Affairs Committee wanted basic back-up information on the 

anticipated manner in which the revenues in the fund will be 

expended to further the Olympic cause in Alaska. As you know all 

private donations the committee r a i s e s — state employee contributions 
under the bill are in this category— are sent to the USC// Trai n i n g  
Center in Colorado Springs for the direct support to our Olympic 

athlo tes.

"Striving To Help Moid The Future Ol Fairbanks Tnrough It's Youth"
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The legislative matching contributions on the other hand are 
"public funds". Under U3CC rules these can remain in the state 
of origin for promoting the Olympic cause in that state. It is 

these matching funds and their proposed use for Olympic purposes 
in Alaska which will be discussed hereafter.

Since the Olympic Trust Fund concept is a creative approach to 
encouraging par t i c i p a 4̂ o n  in the Olympic sports by Alaskans and 

the first time it has been used in ar.y state, it is apparent that 
the committee's projected use of the same must be flexible enough 
to meet the reality of Alaska's arctic a nd coastal conditions in the 
promotion of Olympic sports. In that context and spirit here is our 

initial plan to utilise the revenues in the Trust Fund.

1. To encourage local cross-country skiing enthusiasts and .groups 

to build new and up-grade existing cross-country skiing trails in 

communities, both rural and urban, throughout the state. Trust Fund 

monies will be used as "seed" money to encourage such groups and 
communities to undertake the expansion and awareness of the sport 

at the earliest possible age for A l a s k a n  youth. W o r king with such 
groups and individuals our goal is to have Alaska excel in excellence 

and over-all public participation in this sport even beyond that 

experienced in the Scandavian c o u n t r i e s .................   20/

C H A R L E S  CLUTTS
Coorclirv.or ol Officials

D O N  KLEPPER
Legion Baseball Liaison

B O B  H I N M A N
Bat e Dulh Baseball Liaison

K E N  RANKIN
Lilli': League Baseball Liaison

DICK E N G E B R E T S O N
'iouth football Liaison

JIM WILLiAMS
I ntle Dribblers Liaison

2. The same encouragement and upgrading for alpine skiing..20/

1. Encourage local community groups both within a nd without the 
public and private school systems to start new Olympic sports in their 
communities, which they locally select. Ue have in mind here such 

official Olympic sports as: archery; air pistol shooting; biathlon; 
fencing; handball, and similar Olympic sports. The Trust Fund will 

provide "seed" money to start such programs and thereby encourage local
___________  J  •  J  .  M .   j .   • l. .  II J  • .  1 * _  J  j  L 1 ______  r*rsrf

group to provide "sweat equity" and in-kind d o n a t i o n s  50/
k. The remaining 10/. will be preserved in the fund as a contingency 

for unexpected occurrences and to encourage other Olympic pro;grams.

The committee has no intention of h iring any full-time staff. E v e r y­
thing will be volunteer. Private donations of the in-kind variety will 

be used in the state in furtherance of the above programs.

Finally, Steve asked who appointed the state Olympic chairman. It io 
a US Olympic Committee in Colorado Springs who appoints the 50 state 
chairman for indefinite terms. The state chairman then appoints his 
own committee.

S i n c e r e l y  your-a ,

' W u a J
Edward A. Herder., USCG Statp Chairman

"Striving To Help Mold The Future 01 r.urbnnks Through It's Youth"
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A K - U S  O l y m p i c  

T r u s t  F u n d

I NTRODUCTION OF BILLS (S e n a te H c o n t 'd )

A p p r o p r i a t i o n  

( s u p p l e m e n t a l )  

( o p e r a t i o n  of 

L e g i s l a t u r e )

R e c r e a t i o n a l  

A c t i v i t i e s  in 

S t a t e  P a r k s

S3 3 47 ( c o n t ' d )

r e s i d e n c e  of  an  a p p l i c a n t  for, o r  a r e c i p i e n t  of, a m o n t h l y  b o n u s  

. . . . "  If C o m m i s s i o n e r  r e c e i v e s  c o n f i d e n t i a l  i n f o r m a t i o n ,  he  c o u l d  

o n l y  u s e  it to c o n f i r m  o r  r e b u t  an a p p l i c a n t ' s  d e c l a r a t i o n  of 

l e n g t h  o f  r e s i d e n c e .  If  a p e r s o n  d i s c l o s e s  i n f o r m a t i o n  o b t a i n e d  

u n d e r  t he n e w  p r o v i s i o n  f o r  a p u r p o s e  o t h e r  t h a n  d e t e r m i n i n g  

r e s i d e n c y  f or the L o n g e v i t y  B o n u s  P r o g r a m ,  t hat p e r s o n  w o u l d  be 

s u b j e c t  to the p e n a l t y  t h a t  a p p l i e s  to u n a u t h o r i z e d  d i s c l o s u r e  of 

t h a t  i n f o r m a t i o n  b y  the a g e n c y  o r  p e r s o n  t hat h as p r i m a r y  c u s t o d y  

a n d  c o n t r o l .

R e p e a l s  sec. 2, ch. 205, S L A  1972: A S  0 1 . 1 0 . 0 3 0  doe s  not a p p l y  to

thi s  A c t  [ e s t a b l i s h i n g  the L o n g e v i t y  B o n u s  P r o g r a m ] .  If a ny 

p r o v i s i o n s  of  t h i s  A c t ,  o r  the a p p l i c a t i o n  of  a p r o v i s i o n  of this 

A c t  to a n y  p e r s o n  o r  c i r c u m s t a n c e  is h e l d  i n v a l i d ,  this e n t i r e  A c t  

s h a l l  b e  c o n s i d e r e d  i n v a l i d . "

E f f e c t i v e  J u l y  1, 1984.

I n t r o d u c e d  J a n u a r y  11 a n d  r e f e r r e d  to J u d i c i a r y  and F i n a n c e .

S E N A T E  B I L L  NO. 3 4 8 , b y  S e n a t o r  K e r t t u l a .  M a k e s  a s u p p l e­

m e n t a l  a p p r o p r i a t i o n  in the a m o u n t  of $ 2 5 0 , 0 0 0  to the L e g i s­

l a t i v e  A f f a i r s  A g e n c y  for o p e r a t i o n  o f  the T h i r t e e n t n  L e g i s l a­

ture, S e c o n d  S e s s i o n .  L a p s e s  J u n e  30, 1984. E f f e c t i v e  

immediately.-

I n t r o d u c e d  J a n u a r y  3 a n d  r e f e r r e d  to F i n a n c e .

S E N A T E  B I L L  NO. 3 4 9 . by  S e n a t o r s  F a i k s ,  K e r t t u l a ,  B e n n e t t ,

H a l f o r d  a n d  P e t t y j o h n .  A m e n d s  l a w  c n  the a d m i n i s t r a t i o n  of 

f t a t e  p a r k s  a n d  r e c r e a t i o n a l  f a c i l i t i e s .  A S  4 1 . 2 1 . 0 2 0 ( a ) ( 6 )  

d i r e c t s  the D e p t ,  o f  N a t u r a l  R e s o u r c e s  to a d o p t  r e g u l a t i o n s  

" g o v e r n i n g  t he u s e  a nd d e s i g n a t i n g  i n c o m p a t i b l e  u s e s  w i t h i n  the 

b o u n d a r i e s  of s t a t e  p a r k  a nd r e c r e a t i o n a l  a r e a s  to p r o t e c t  p r o p e r t y  

a n d  to p r e s e r v e  the p e a c e . "  T h e  b i l l  w o u l d  add: "In a d o p t i n g

r e g u l a t i o n s  u n d e r  ( a ) ( 6 )  ..., the d e p a r t m e n t  s h a l l  c o n s i d e r  w h e t h e r  

t he u s e  o f  dogs, h o r s e s ,  an d  o t h e r  a n i m a l s  f or p a c k i n g  gear, 

p u l l i n g  s l eds, o r  fcr o t h e r  r e c r e a t i o n a l  u s e  is c o m p a t i b l e  w i t h i n  a 

s t a t e  p a r k  or r e c r e a t i o n a l  a r e a . "

D o e s  n o t  p r o v i d e  f or an e f f e c t i v e  d a t e  ( e f f e c t i v e  90 d ays a f t e r  

G o v e r n o r ' s  s i g n a t u r e ) .

I n t r o d u c e d  J a n u a r y  12 a n d  r e f e r r e d  to R e s o u r c e s .

S E N A T E  B I L L  NO. 3 5 0 . b y  S e n a t o r s  F e r g u s o n  & F a i k s .  W o u l d  

c r e a t e  the " A l a s k a - U n i t e d  S t a t e s  O l y m p i c  T r u s t  F u n d "  in the 

O f f i c e  of th e  G o v e r n o r ,  c o n s i s t i n g  of m o n e y  o b t a i n e d  f r o m  s a l a r y  

d e d u c t i o n  c o n t r i b u t i o n s  o f  o f f i c e r s  a n d  e m p l o y e e s  o f  the state, 

f r o m  p r i v a t e  d o n a t i o n s ,  a n d  f r o m  s t a t e  m a t c h i n g  c o n t r i b u t i o n s .  T h e  

f u n d  w o u l d  be  m a d e  a v a i l a b l e  to the o f f i c i a l  U.S. O l y m p i c  C o m m i t t e e  

in A l a s k a .

c

(
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A r t  W o r k s  in 

P u b l i c  

B u i l d i n g s

(
A l a s k a  R a i l -  

r o a d  Corp.

SB 3 5 0  ( c o n t ' d )

frota t he s a l a r y  of e a c h  s t a t e  e m p l o y e e  v h o  r e q u e s t s  i n v o l v e m e n t  in 

the p r o g r a m .  T h e  s t a t e  w o u l d  m a t c h  t h e s e  s a l a r y  d e d u c t i o n s  as w e l l  

as a ll p r i v a t e  d o n a t i o n s  r e c e i v e d .

E f f e c t i v e  J u n e  30, 1984 a n d  r e p e a l e d  J u n e  30, 1985. I d e n t i c a l  to 

HB  488.

I n t r o d u c e d  J a n u a r y  12 a n d  r e f e r r e d  to F i n a n c e .

S E N A T E  B I L L  NO. 3 5 1 . b y  S e n a t o r  F e r g u s o n .  E l i m i n a t e s  

r e q u i r e m e n t  that w o r k s  of a rt b e  i n c l u d e d  in a l l  p u b l i c  b u i l d­

ings or  f a c i l i t i e s  c o n s t r u c t e d ,  r e m o d e l e d  or  r e n o v a t e d  a f t e r  

J u n e  30, 1975: "A b u i l d i n g  o r  f a c i l i t y  c o n s t r u c t e d  a f t e r  J u n e  30,

1975, or  r e m o d e l e d  o r  r e n o v a t e d  a f t e r  J u n e  30, 1975, m a y  [SHALL] 

i n c l u d e  w o r k s  of a rt, i n c l u d i n g  b u t  n o t  l i m i t e d  to s c u l p t u r e s ,  

p a i n t i n g s ,  m u r a l s  or  o b j e c t s  r e l a t i n g  to Niitive a r t . "  ( U n d e r l i n e d  

m a t e r i a l  a d d e d ,  b r a c k e t e d  m a t e r i a l  d e l e t e d . )

C h a n g e s  l aw tha t  r e q u i r e s  1% of c o n s t r u c t i o n  cos t  o n  p u b l i c  

b u i l d i n g s  (.5% for r u r a l  s c h o o l  f a c i l i t i e s )  be r e s e r v e d  f o r  w o r k s  

of  art .  C h a n g e s  w o r d i n g  to m a k e  it o p t i o n a l :  "At l e a s t  o n e

p e r c e n t  ... m a y  [WILL] be  r e s e r v e d  . . .." D o e s  n ot p r o v i d e  for an 

e f f e c t i v e  d a t e  ( e f f e c t i v e  90 d a y s  a f t e r  G o v e r n o r ' s  s i g n a t u r e . )

I n t r o d u c e d  J a n u a r y  13 a nd r e f e r r e d  to S t a t e  A f f a i r s .

S E N A T E  B I L L  NO. 3 5 2 . by  S e n a t o r s  K e r t t u l a ,  F a i k s  & H a l f o r d .

E s t a b l i s h e s  the A l a s k a  R a i l r o a d  C o r p o r a t i o n  as a p u b l i c  

( e s t a b l i s h i n g )  c o r p o r a t i o n  w i t h  a s e p a r a t e  l e g a l  e x i s t e n c e  f r o m  t he s t ate.

T h e  c o r p o r a t i o n  w i l l  o p e r a t e  a n d  m a n a g t  che A l a s k a  R a i l r o a d  a f t e r  

its e v e n t u a l  t r a n s f e r  to the s t a t e .  L e g i s l a t i v e  " F i n d i n g s  & 

P u r p o s e "  s t c t e  that it is in the b e s t  i n t e r e s t s  o f  the s t a t e  to 

a c c e p t  the r a i l r o a d  u n d e r  the t e r m s  a n d  c o n d i t i o n s  o f f e r e d  by the 

U.S. g o v e r n m e n t .  C i t e s  A l a s k a ' s  v a s t  n a t u r a l  r e s o u r c e  p o t e n t i a l  

and the p o s s i b i l i t y  of e x t e n d i n g  th e  R a i l r o a d  into n a t u r a l  r e s o u r c e  

n^f’P.s, t h e r e b y  l o w e r i n g  f r e i g h t  c o s t s  a nd s t i m u l a t i n g  l o n g - t e r m  

e c o n o m i c  g r o w t h .

D e c l a r e s  that it is in the b e s t  i n t e r e s t s  of  A l a s k a n s  f o r  the 

c o r p o r a t i o n  to be c r e a t e d  in s u c h  a w a y  that "(A) [it] ... w i l l  b e  

e x c l u s i v e l y  r e s p o n s i b l e  fo r  the m a n a g e m e n t  of the f i n a n c i a l  and 

l e g a l  o b l i g a t i o n s  of  the A l a s k a  R a i l r o a d ;  (B) the c o r p o r a t i o n ,  a n d  

n ot the state, w i l l  c o n s t i t u t e  a c o m m o n  c a r r i e r  s u b j e c t  to the 

j u r i s d i c t i o n  of  the U n i t e d  S t a t e s  I n t e r s t a t e  C o m m e r c e  C o m m i s s i o n ;  

(C) [it] ... w i l l  h a v e  the a b i l i t y  to r a i s e  c a p i t a l  by  i s s u i n g  

o b l i g a t i o n s  e x e m p t  f r o m  f e d e r a l  a nd s t a t e  t a x a t i o n ;  (D) [it] ... 

m a y  c a r r y  o ut its r e s p o n s i b i l i t i e s  o n  a s e l f - s u s t a i n i n g  b a s i s ;  (E) 

the bes t  p o s s i b l e  c o m b i n a t i o n  o f  t y pes and l e vels of  safe, 

e f f i c i e n t ,  and e c o n o m i c a l  t r a n s p o r t a t i o n  can be p r o v i d e d  t hat is 

n e c e s s a r y  to m e e t  the o v e r a l l  n e e d s  o f  the stat e ,  s u p p o r t e d  w h e n  

n e c e s s a r y  by s t a t e  i n v e s t m e n t ;  (F) the r a i l r o a d  m a y  be  o p e r a t e d  

p r u d e n t l y  a nd a c c o r d i n g  to s o u n d  b u s i n e s s  m a n a g e m e n t  p r a c t i c e s ;  a n d  

(G) b o r r o w i n g  by the c o r p o r a t i o n  d o e s  n ot d i r e c t l y  or  i n d i r e c t l y  

pa g e  17 e n d a n g e r  the s t a t e ' s  o w n  b o r r o w i n g  c a p a c i t y . "
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BABE RUTH

Hon. B o b  Bettisworth 
Vice Chairman, House Finance Committee 

and Chairman, Budget &  Audit Committee 
Pouch V

Juneau, Ak. 99811

Re; A laska-United States Olympic Trust F u nd HB488 & SB350 

Dear Bob:

This will confirm and constitute a  follow-through to 

Steve Frank's Feb. 21st call to me re: the above. Steve

requested me as State Olympic Chairman to provide back-up

information for the legislature re: passage of HiVl-88 and SB350.

As you know the original form of these bills were identical.

Basically they provide the opportunity for state officers and
employees to contribute $1 a  month for FY '84-'85 only from their

salaries to further the Olympic cause both nationally and in-state.
When legislation passes and the governor signs the same Alaska and 
the state employees will get national recognition from all persons 

who respect and support the Olympic cause. The bill provides that 

each dollar of contribution by state employees and those from the 

private sector will be matched dollar-for-dollar by the state 

legislature.

Since last contacting you Sen. Ferguson called me and advised that 

Sponsor Substitute for Senate Bill 330 cleared the Senate Finance 
Committee unanimously. Frank advised me that lie feels the bill will 

pass the Senate shortly. Please note that in S 13350* as revised, 

a  copy of which is enclosed, the Senate changed it to an "opt-out" 

rather than keeping the "opt-in" language that was in the original 

bill. As you know HB^88 is an "opt-out" bill. Bob, it would seem 

to me, having some legislative experience myself, that since the 

Senate version will pass first and be sent over to the House in the 
"opt-out" form that it would be adviseable for the House to take action 

on SB 3 5 0  rather than acting on 1113488 and duplicating legislative work.

During our phono conversation Steve advised me that Hitch Abood's 

State A f f airs Committee wanted basic back-up information on the 

anticipated manner in which the x 'venues in the fund will be 

expended to further the Olympic cause in Alaska. As you know all 
private donations the committee r aises— state employeo contributions 
under the bill are in this category— are sent to the USOC Training 
Center in Colorado Springs for the direct support to our Olympic 

athletes.

"Striving To Holp Mold The Future Ot Fulrbonks Through It's Youth“
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The legislative matching contributions on the other h and are 

"public funds". Under U30C rules these can remain in the state 

of origin for promoting the Olympic cause in that state. It is 
these matching funds and their proposed use for Olympic purposes 
in Alaska which will be discussed hereafter.

Since the Olympic Trust Fund concept is a  creative approach to 

encouraging participation in the Olympic sports by Alaskans and 
the first time it has been used in any state, it is apparent that 
the committee's projected use of the same must be flexible enough 
to meet the reality of Alaska's arctic and coastal conditions in the 
promotion of Olympic sports. In that context and spirit here is our 

initial plan to utilize the revenues in the Trust Fund.

C H A R L E S  CLUTTS
Coordinator ol Officials

D O N  KLEPPER
I '.'(jion Basoball Llaloon

B O B  H I N M A N
B<il a Ruth Basuball Liaison

K E N  RANKIN
..III' l.oaguo Basoball Liaison

DICK E N G E B R E T S O N
Vouth Football Lluison

JIM WILLIAMS
I ittlo Dribblers Unison

1. To encourage local cross-country skiing enthusiasts and groups 

to build new and up-grade existing cross-country skiing trails in 
communities, both rural and urban, throughout the state. Trust Fund 
monies will be used as "seed" money to encourage such groups and 
communities to undertake the expansion and awareness of the sport
at the earliest possible age for Alaskan youth. Working with such 
groups and individuals our goal is to have Alaska excel in excellence 

and over- \11 public participation in this sport even beyond that 

experienced in tho Scandavian c o u n t r i e s .......................... 20/i

2. The same encouragement and upgrading for alpine s k i i n g . .20/5

3. Encourage local community groups both within and without the 
public and private school systems to start new Olympic sports in their 
communities, which they locally select. We have in mind here such 

official Olympic sports as: a r c h e r y ; air pistol shooting; biathlon; 

fencing; handball, and similar Olympic sports. The Trust Fund will 

provide "seed" money tc start such programs and thereby encourage local 

groups to provide "sweat equity" and in-kind d o n a t i o n s .......jJOfb

4. The remaining will bo preserved in the fund as a  contingency 

for unoxpocted occurrences and to encourage other Olympic programs.

The commic.toe has no intontion of hiring a ny full-time staff. Ev e r y­
thing will be volunteer. Private donations of the in-kind variety will 

be used in the state in furtherance of the above programs.

Finally, Stovo asked who appointed the state Olympic chairman. It is 

a  US Olympic Committee in Colorado Springs who appoints the 50 state 

chairman for indefinite t e r n s . The state chairman then appoints his 

own committee.

Sincerely your*,
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