


I’oudi Y, Stale Capitol 
Jiv'.icau, Alaska 99811 

(907) 465-3991

February  17, 1984

MEMORANDUM

TO: R ep re sen ta t i ve  Bob B e t t i sw o r th
A t ten t io n :  Ralph Bennett

FROM: 0. A lexander  Hoke C ;(
L e g i s l a t i v e  A n a l y s t  * /

RE: Impact of B ie n n ia l  Budge t ing  on Cash-Based Budget ing
Research Request 84-040

As you requested,  t h i s  memorandum addresses  the impact of l e g i s l a t i o n  
which i n i t i a t e s  b i e n n ia l  budge t ing  (HJR 52 and HB 485) on the proposal  
to  i n s t i t u t e  cash -based  budget ing  in  the s t a t e  (CS HJR 39) .

M u l t i p l e  I n t e r p r e t a t i o n s  of  B ie n n ia l  Budget ing

The i m p l i c a t i o n s  of  hav ing  both b ienn ia l  budget ing  and cash-based  bud­
ge t i n g  approved by the vo te r s  in  the upcoming general  e l e c t i o n  depends 
s u b s t a n t i a l l y  on the u l t im a te  l e g i s l a t i v e  i n t e r p r e t a t i o n  of  these 
b udge t ing  concepts .  As d i s c u s s e d  in  David T e a l ' s  November 25, 1983 
memorandum to  you, b i e n n ia l  budget ing  has d i f f e r e n t  meanings in the 
s t a t e s  in  which i t  i s  p r a c t i c e d .  Nine s t a t e s  have both b i e n n ia l  s e s ­
s i o n s  w i th  b ie nn ia l  budgets and spec ia l  p r o v i s i o n s  f o r  amending the 
budget on an annual b a s i s .  Twelve s t a te s  have annual s e s s i o n s  wi th  
b i e n n i a l  budget c y c l e s ,  and p ro v ide  fo r  f u l l  l e g i s l a t i v e  rev iew of the 
budget each yea r .  Of the 21 s t a t e s  with  a b ie n n ia l  budget, a l l  but 
f ou r  make separate  a p p r o p r i a t i o n s  fo r  each year  of the biennium. 
B i e n n i a l  budget ing  p r a c t i c e s  among the s t a t e s  range from systems almost 
i n d i s t i n g u i s h a b l e  from annual budget ing  to t rue  two-year  budgets wi th  
a l lowances  f c r  on ly  minor  [ j c  emergency) amendments.

B i e n n i a l  budget ing  under HJR 52 and HB 485 seems to q u a l i f y  as a true 
tw o-yea r  budget and a p p ro p r i a t i o n  c yc le .  B ie n n ia l  hudget ing  in  HJR 52 
c a l l s  upon the gove rno r  to submit budget f o r  the next two f i s c a l  
y e a r s  s e t t i n g  fo r th  a l l  proposed e x )e n d i t u r e s  and a n t i c i p a t e d  income 
. . . w i t h  a general  a p p r ^ o r i a t i o n  b i l l  to a u th o r i z e  the proposed expend i ­
t u r e s . . . "  The companion o i l l  (HB 485; s t a t e s  that "the b i e n n i a l  budget 
s h a l l  c on ta in  a p p ro p r i a t i o n s  f o r  the succeed ing  two f i s c a l  y ea r s  and 
s t a t e  agenc ie s  s h a i l  prepare  t h e i r  budgets on t h i s  b a s i s . "
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The In tent  o f  Cash-Based  Budget ing

The in ten t  of ca sh -ba sed  budget ing  (as  def ined  by HJR 39) i s  to e l im inate  
" revenue u n c e r t a i n t y "  by r e s t r i c t i n g  a p p ro p r i a t i o n s  fo r  a gi ven f i s c a l  
y ea r  to the leve l of to ta l  Genera’ ; und u n r e s t r i c t e d  revenues for  the 
p reced ing  ca lenda r  y ea r .  HJR 39 p rov ides  fo r  a cash re se rve  equal to
1.5 t imes the a p p ro p r i a t i o n s  of the f i s c a l  yea r  preced ing  the s t a r t  of 
ca sh -ba sed  budget ing.  With t h i s  cash r e se rve ,  the l e g i s l a t u r e  can be 
c e r t a i n  that  funds are a v a i l a b l e  to cover  expend i tu re s  through  the b a l ­
ance of the cu r ren t  f i s c a l  yea r  (6 months) and the coming f i s c a l  year  
(12 m o n t h s ) . I

Revenue C e r t a i n t y  Under A B ien n ia l  Budget

An 18-month revenue re se rve  i s  needed v/hen cash-based  budget ing  a pp l ie s  
to  a 12-month budget ing  p e r i od .  I f  the S ta te  adopted a two-year  (24- 
inonth) budget pe r iod  through  b ie nn ia l  budge t ing ,  cash -based  budgeting 
would r eq u i r e  a 30-month cash re se rve  in  order  to p rov ide  f u l l  c e r t a i n ­
ty that  a v a i l a b l e  funds are s u f f i c i e n t  to o f f s e t  expend i tu re s  over  the 
budget pe r iod .  With a 30-month re se rve ,  the l e g i s l a t u r e  would know at 
the b eg in n in g  of the s e s s i o n  tha t  funds were a v a i l a b l e  to cover expend i ­
t u re s  through  the remainder of  the cu r ren t  budget per iod  (6 months) as 
well  as toe coining budget pe r iod  (24 months).

Table  1 shows the f i s c a l  impact of combining the concepts  of  b ienn ia l  
budge t ing  and cash -ba sed  budget ing  (as de f ineJ  by HJR 39) f o r  a 30th 
p e r c e n t i l e  revenue p r o je c t i o n .  The f i s c a l  impact of  these  two p ro ­
p o sa l s  i s  the requirement o f  annual c o n t r i b u t i o n s  (column 7) o f  general  
funds of between $267 and $358 m i l l i o n  fo r  a 12-year  pe r iod ,  t o t a l i n g  
$3,686  b i l l i o n .  The u n d e r l y i n g  assumption  of t h i s  c a l c u l a t i o n  i s  that 
the l e g i s l a t u r e  in tends  to prepare a two-year  budget and wants to be 
c e r t a i n  that  funds w i l l  be a v a i l a b l e  to cover  the to ta l  a p p ro p r i a t i o n  
fo r  the twn-year  budget.

In compar ison  w i th  a two-year  budget c y c le ,  the cost  of cash-based 
budget ing  as de f ined  in  CS HJR 39 i s  $2,866 b i l l i o n  (sum of c o n t r i b u ­
t i o n s  shown in Table 2 ) ,  or  $820 m i l l i o n  l e s s  than the cost  o f  ca sh -  
based budge t ing  under a t rue  b i e n n i a l  budget c yc le .

JSee House Research Agency repor t  83-A; Cash -Based Budget iny:  A Re­
sponse^ Jto_ Revenue U n c e r t a in t y .
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THE GENERAL FUND AS A REVENUE SOURCE FOR CASH-BASED BUDGETING 

Based on a 30th Percentile Revenue Projection 

Ini I lions of dollars)

BOR Revenue Potential Genera! General
Fiscal Revenue Under Expend i ture Fund Fund ___Cash-Based Budgeting Reser ve Fund.
Year Forecast CBB Level Earnings Balance Contributions Earnings Balance

1931 3,769 3.769 201 2,010
1982 4,174 4,174 254 2,540
1983 3,624 3,624 266 2,660
1984 3,233 yOf / v'J 300 3,000
1985 3,219 3,219 250 2,500
1984 3.365 3.069 3,069 OCQ

L J 1 2,590 296.1 14 310
1987 3,729 3,401 3,401 288 2,880 328.2 48 686
1988 3,711 3,384 3,334 288 2,380 326.6 37 1,100
1989 4.068 3,710 3,710 318 3,180 358.0 132 1,590
1990 3,880 3,539 3.539 301 3,010 341.4 133 2,114
1991 3,582 3,267 3,247 275 2,750 315.2 236 2,665
1992 3,536 3,225 3.225 270 2,700 311.2 294 3,270
1993 3,405 3,105 3,105 253 2,580 293.6 357 3,927
1994 3,290 .,000 3,000 247 2,470 289.5 425 4,641
1995 3,195 2,914 2,914 236 2.360 281.2 499 5,421
1996 3,033 2,766 2,766 222 2,220 266.9 580 6,269
1997- 3,092 2,820 2,820 S.LJ 2,250 272.1 669 7,210
1998 3,159 3,890 3,063 960 10,327
1999 3,213 3,989 3,491 1,007 10,845
2000 3,245 4,029 3,939 ! ,01' 10,945

(1! (2) (31 (4) (5) (6) (7) (8) (9)

2 Bepartient of Revenue January, 1984 revenue projection.

3 Revenues after effects of cash-based budgeting progra*. During the CBB reserve contribution period, 

revenues (coluan 3) are equal to DOR projections minus annual CBB contributions. Starting with the 
f ir s t  cash-based budgeting year, revenues (coluan 31 are equal to DOR projections plus additional 

earnings which accrue to the general fund as a result of transferring the CBB reserve fund balance to the 
general fund.

4 Expenditure levels are presently 1inited to projected revenues (ignoring the Constitutional appropri­
ation limit!. Beginning with the f i r s t  cash-based budgeting year, expenditures will be liniced to the 
revenues collected in the previous calendar year.

5 Genera! fund earnings are DOR projections up to the start of cash-based budgeting, at which point the
general fund earnings will be augment* ' due to the increased earnings capacity of the general fund fro»
that point on into the future.

6 Beginning with the f i r s t  cash-based budgeting year, the general fund balance is  substantially increased 
by the transfer of the CBB reserve fund.

8 Reserve fund earnings are calculated at a 10 percent annual interest rate compounded nonthly.

9 The earnings rate of the CBB reserve fund is  compounded monthly using a 10I annual interest rate.

fhis projection is  based on a general fund unrestricted revenue contribution of B.B percent,
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THE GENERAL FUND AS A REVENUE SOURCE FOR CASH-BASED BUDGETING 

Based on a 30th Percentile Revenue Projection 
(mill ions of dollars)

DOR Revenue Potential1 General General

Fiscal Revenue Under Expenditure Fund Fund ...Cash-Based Budgeting Reserve Fund.

Vear Forecast CBB Level Earnings Balance Contributions Earnings Balance

198! 3,769 3.769 201 2,010

1982 4,171 4,174 254 2,540

1983 3,624 3,624 266 2,660
1934 3,233 3,233 300 3,000

1985 3,219 3,219 250 2,500

1988 3,365 3,069 3,069 259 2,590 296.1 14 310
1987 3,729 3.401 3,401 288 2,880 328.2 48 686

1988 3,711 3,334 3,384 288 2,830 326.6 87 1.100
1989 4,068 3,710 3,710 318 3.180 358.0 132 1.590
1990 3,880 3,539 3,539 301 3,010 341.4 183 2,114
199! yJOL 3,267 3,267 275 2,750 315.2 236 2,665
1992 3,536 3,225 3,225 270 2,700 311.2 294 3,270
1993 3,405 3,105 3,105 258 2,580 299.6 357 3,927
1994 3,290 3,000 3,000 247 2,470 289.5 425 4,641

1995 3,195 3,644 3,348 685 7,297
1998 3.033 3.483 3,467 672 7.174
1997 3,092 3,540 3,564 673 7,180

1998 3,159 3,617 3,512 687 7,325
1999 3,213 3,680 3,578 698 7,447

2000 3,245 3,718 3,648 705 7,527

(1) (2) (3* (4) (5) (61 (7) (8) (91

col.

2 Depar tnent of Revenue January, 1984 revenue projecti on.

3 Revenues after effects of cash-based budgeting progr a*. During the CBB reserve contribution period,
revenues (column 3) are equal to DOR projections minus annual CBB contributions. Starting with the 

f irst cash-based budgeting year, revenues (colunn 3) are equal to DOR projections plus additional 

earnings which accrue to the general fund as a result of transferring the CBB reserve fund balance to the 
general fund.

4 Expenditure levels are presently limited to projected revenues (ignoring the Constitutional appropri­

ation limit). Beginning with the f i r s t  cash-based budgeting year, expenditures will be United to the 

revenues collected in the previous calendar year.

5 General fund earnings are DOR projections up to the start of cash-based budgeting, at which point the

general fund earnings will be augnented due to the increased earnings capacity of the general fund Iroa

that point on into the future.

6 Beginning with the f i r s t  cash-based budgeting year, the general fund balance is  substantially increased 

by the transfer of the CBB reserve fund.

8 Reserve fund earnings are calculated at a 10 p.reent annual interest rate compounded monthly.

9 Ihe earnings rate of the CBB reserve fund is compounded monthly using a I0X annual interest rate.

(Ins proiec ion is  based on a general fund unrestricted revenue contribution of 8.8 percent.
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B ie n n ia l  Budget ing  With Annual Review

I f  the State  of A la ska  budgeted b i e n n i a l l y  but with  f u l l  l e g i s l a t i v e  
rev iew a nnua l l y ,  the e f fe c t  would be l i t t l e  d i f f e r e n t  from annual bud­
g e t in g .  Consequent ly ,  the impact of t h i s  type of b ienn ia l  budgeting 
on cash-based  budget ing  would be n e g l i g i b l e .

We nope that t h i s  i n fo rm at ion  i s  he lp fu l  in your  d e l i b e r a t i o n s  on 
b ie nn ia l  budget ing.  I f  you have f u r th e r  que s t io n s  rega rd ing  the r e l a ­
t i o n s h i p  of  b ie nn ia l  budget ing  to cash -based budget ing ,  p lease  g ive  
the agency a c a l 1.
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Tn• Representative Mitch Abood, Chairman, House State Affairs 
Committee . . ,/)in/) '■■■■■■:g & p p  liif»'!f - From: Representative Bob Bettisworth

Subject: HJR52— Proposing an amendment to the Constitution of
the State of Alaska to provide for a biennial budget.

V'J • " ..... f* ! • T
. rV v ‘\l- • * , ’ -*. • . * ; -

It has become increasingly apparent to me since becoming a legis- 
lat°r» that the time consumed each session for budget related ac- 

i)/.; tivities seems to be expanding each year. The experiences of 
'I'll i s^a^es that have adopted biennial budget cycles seem to
f B j f e .  • indicate that the administrative agency budget preparation work-

■ /V: load is reduced, program evaluation is enhanced by the increased
ihwvv'M f'1

j' '''' t,ime frarnes available for reviews, and long range planning oppor- 
tunities are improved as well. Most observors of the budget pro-|i§§ ------- ---------- - ---------- ------------------  —

-n''■ Plannin5 mechanisms are essential and this is especially so in

.V:.-

cess seem to agree, regardless of perspective, that improved

   .   ,

M i  A l a s k a - \  ■: A v m - ■
i j m l m ; _

m m -v m A k '» i ‘

■" I,'/. /;'
Some states now utilizing biennial budget cycles h?ve found that 

M W M i  legislative control over spending may be diminished. .1 don't
OT'Vi1 '• ..........
fill'll!/

y
Z v.f:i

think this problem is inherent in the system chosen but rather 
constitutes a lack of clear direction to the executive branch. 
Another criticism that jurisdictions have for biennial budget

V
systems centers on the inaccuracy of revenue forecasts but this 
problem is already a major factor in Alaska and would not appear 

, to be exacerbated by moving to a two year budget cycle.
Research indicates that the length of the budget cycle does not 
appear to have much effect on the level of state spending.

m



Variations on biennial budget systems are extensive among the 
states and it is likely that annual budget revisions— especially 
in operating budgets regardless of format— are a virtual cer­
tainty. Major time savings are likely to result by avoiding the 
current practice of complete annual budget preparation and legis­
lative review. ' This is especially true for the operating budget 
and some savings would accrue in the capital budget area as well. 
Under most biennial budget scenarios, the comprehensive and time 
consuming operating budget review process could be significantly 
curtailed in off years and only essential program funding changes 
would have to be addressed.
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LEGISLATIVE AFFAIRS AGENCY

M E M O R A N D U M

POUCH * STATE CAPItOl 
JUNEAU AlASKA <5<5B' I 

«C7 465 3800

August 15, 1983

SUBJECT:

TO:

FROM:

Biennial state budget 
(Work Order No. 13-1508)

Representative Robert H. Bettisworth

Keith B. Levy 
Legislative Counsel

In drafting your bill request establishing a biennial state 
budget, I neglected to point out to you that Article IX, 
Section 12 of the Constitution of the State of Alaska re­
quires an annual budget:

The governor shall submit to the legislature, at a time 
fixed by law, a budget for the next fiscal year setting 
forth all proposed expenditures and anticipated income 
of all departments, offices, and agencies of the State. 
The governor, at the same time, shall submit a general 
appropriation bill to authorize the proposed expend­
itures, and a bill or bills covering recommendations in 
the budget for new or additional revenues.

Thus, your bill is technically in violation of this consti­
tutional provision since it requires the governor to submit 
a budget every two years rather than annually.

This problem can be resolved in one of two ways. The first 
would be to amend Article IX, Section 12 of the constitution 
to provide for a biennial budget rather than en annual one.
A more simple solution would be to redraft your bill to pro­
vide for a biennial budget, but require the governor to sub­
mit an amended budget every other year covering the second 
fiscal year of the biennial budget. In that way, the con­
stitutional requirement would be met since the governor 
would be submitting a budget annually, but the bulk of the 
budget process would be completed biennially.

If you have any questions or if you would like a redraft of 
your bill, please feel free to contact me.

KBL:lnb 
L2/049



ALASKA STATE LEGISLATURE 
HOUSE OF REPRESENTATIVES 

RESEARCH AGENCY

Pouch Y. S ute Capitol 
Juneau, Alaska 99811 

(907) 465-3991

November 25 ,  .1983

MEMORANDUM

TO: R e p re s e n t a t iv e  Rob B e t t i s w o r t h

FROM: D av id  Teal
L e g i s l a t i v e  A n a l y s t  4

RE: B ie n n ia l  R u d ge t in g
Research  Request  8 3 -239

T h i s  memorandum re spond s  to  y o u r  re q u e s t  f o r  i n f o rm a t io n  on s t a t e s
th a t  have a budget c y c le  lo n g e r  than one y e a r .  The C o u n c i l  o f  S ta te
Governments (CSG) and the N a t io n a l  C on fe rence  o f  S t a t e  L e g i s l a t u r e s  
(NCSL) p rov ided  much of the  - in fo rm at ion  r e q u i r e d  to  f u l f i l l  y o u r  r e ­
q u e s t .  Because the in f o rm a t io n  re c e iv e d  from the se  s o u r c e s  i s  c o n c i s e  
and l im i t e d  to  the  q u e s t i o n  at hand, o n ly  the h i g h l i g h t s  a re  rev iewed  
in  t h i s  memorandum. M a te r ia l  p ro v id e d  by the  CSC and NCSL a re  a t ta ch e d .

In the  e a r l y  1940s,  o n ly  f o u r  s t a t e s  had annual l e g i s l a t i v e  s e s s i o n s .  
There are now o n ly  n in e  s t a t e s  w ith  l e g i s l a t u r e s  th a t  do not convene 
a n n u a l l y .  The budget p ro ce s s  i s  the p r im a ry  re a son  t h a t  many s t a t e s  
have conve rted  to  annual s e s s i o n s .

Attachment A c ' . i s s i f i e s  s t a t e s  a c c o rd in g  to  the  le n g th  o f  t h e i r  budget 
c y c le  and the  t im e between l e g i s l a t i v e  s e s s i o n s .  As noted  above, n ine  
s t a t e s  have b ie n n ia l  s e s s i o n s  and operate, under  a tw o -yea r  budget c y c le .  
Of the  41 s t a t e s  w ith  annual l e g i s l a t i v e  s e s s i o n s ,  29 have a one -yea r  
budget c y c le .  The rem a in ing  12 s t a t e s  a re  on a tw o -ye a r  budget c y c le .  
No s t a t e  has a budget c y c le  lo n g e r  than two y e a r s .  The 12 s t a t e s  that, 
nave annual s e s s i o n s  and b ie n n ia l  budgets  have the  p o t e n t ia l  f o r  f u l l
l e g i s l a t i v e  re v ie w  o f  the budget each y e a r .  A l l  o f  the n in e  s t a t e s  w ith
b ie n n ia l  s e s s i o n s  have some p rocedu re  f o r  amending the budget d u r in g  
the b ienn ium . P ro ce du re s  f o r  amending the  budget i n c lu d e  s p e c ia l  
l e g i s l a t i v e  a c t i o n ,  d e l e g a t io n  o f  a u t h o r i t y  to  a l e g i s l a t i v e  committee 
o r  emergency boa rd ,  and e x e c u t iv e  b ranch  t r a n s f e r s  between a ge nc ie s  
o r  p rogram s.

The Counc il  o f  S t a t e  Governments and the  P u b l i c  A f f a i r s  Re sea rch  Coun­
c i l  o f  L o u i s ia n a  su rve yed  s t a t e s  to  o b ta in  t h e i r  v iews on annual 
v e r s u s  b ie n n ia l  b u d g e t in g .  H i g h l i g h t s  from th o se  s u r v e y s  a re  l i s t e d  
below and the p u b l i s h e d  su rv e y  r e s u l t s  a re  a t ta ch e d  to t h i s  memorandum.
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• Biennial  budgeting reduces the budgetary workload (pa r t i cu la r l y  
for  the executive branch), increases the time ava i lab le  for 
program evaluat ion,  and may encourage long-range planning.

• Biennial  budgeting may reduce l e g i s l a t i v e  control over spending, 
provide less  f l e x i b i l i t y  to meet requirements f t -  receipt of 
federal funds or other purposes, and cause l e g i s l a t o r s  to work 
with le s s  accurate forecasts  of revenue.

• Most s ta tes are s a t i s f i e d  with the system currently  used in 
the i r  own state.

• Most respondents fe l t  that the length of a budget cycle had no 
s i g n i f i c a n t  effect on ' h e  level of state spending.

The conclus ion of the Louisiana survey was that the success of a hudget 
cycle seems to depend on the commitment of state o f f i c i a l s  to good 
implementation rather than on the method of budgeting. The Louis iana 
report a lso stated that the arguments used to support the systems are 
unproven; neither an annual nor biennial cycle i s  c l e ? - l y  superior  to 
the other.

Budget Amendments Under Biennial Budgeting

Ken Kirkland, program di rector  of the f i s ca l  a f f a i r s  sect ion of NCSt., 
sa id that most states on a two-year budget cycle are unable to avoid 
substant ial  annual rev i s ion  of thei r  biennial  budget. He added that 
some states on a b1enn131 budget cycle avoid annual budget amendments 
by "overfunding"  operating costs  and re ly ing  on the executive branch 
to act in a f i s c a l l y  conservative manner.

In those s ta tes where the hudget process Includes an annual review of 
a biennial budget, the budget process 1n the "review year"  i s  often 
streamlined. State agencies are general ly  required to submit hudget 
documents only for  changes from the approved amounts Instead of pre­
paring a complete j u s t i f i c a t i o n  package. Maine, Iowa and other states 
that use th i s  process claim that i t  combines the best features of both 
the annual and biennial  hrdget cycles.

The ana lys i s  of budget cycles  i s  not as s t r a i g h t f o r  ird as one might 
expect. Biennial  budgets do not necessar i ly  mean th..t appropriat ions 
are made for  a two-year period. The 1982-83 Rook of the States (At­
tachment 0) shows that 17 of the 21 sta tes on a biennial  budget cycle 
make separate appropriat ions for each year of the biennium (see footnote 
a of Attachment n).  In addit ion,  extensive annual budget review and 
rev i s i on  can make biennial budgeting v i r t u a l l y  i n d i s t i n g u l ' h a b le  from 
annuel budgeting.
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Another factor  complicating the ana ly s i s  i s  that one cannot simply 
look at the const i tu t ion  or statutes  of the states to determine what 
actua l l y  occurs. For example, the Minnesota const i tu t ion  spec i f i e s  
biennial l e g i s l a t i v e  ses s ions  and a biennial budget cycle. In pract ice,  
the Minnesota l e g i s l a t u re  meets annual ly  and only a few appropriat ions 
are made for the biennium. In Vermont, an annual or biennial- budget 
cycle i s  at the d i sc re t ion  of the governor. These complicating factors  
and the resultant d i f f i c u l t y  in c l a s s i f y i n g  certain states accounts 
for  the incons is tent presentation of data in Attachments A, R and n.

I have attached app l icab le statutes from Flor ida,  Montana, North nakota 
and Oregon. According to the Rook of the States,  these are the four 
states  with a biennial budget cycle that do not make separate appropria­
t ions for each year of the biennium.1 The statutes  spec ify  information 
required by the le g i s l a tu re .  Sections 291.322-336 of the Oregon s t a t ­
utes di scus s  that s t a t e ' s  method of amending the budget during the 
biennium.

I hope you f ind th i s  information useful and informative. I f  you would 
l ike  addit ional information on a pa r t icu la r  state or pa r t icu la r  system 
of budgeting, please contact the agency.

Atachments A) Riennial  and Annual Rudgetlng (NCSL)
B) Results  of PAR survey on Annual vs. Biennial State
C) Annual or Biennial Rudgets? (CSC)
D) 1982-83 Book of the States (pages 276-279)
E) State Statutes

F lo r ida :  Chapter 216, 1982 Supplement 
Montana: Chapter 666, 1983 Session Laws 
North Dakota: Chapter 54-44
Oregon: Chapter 291.208-385

*Texas i s  c l a s s i f i e d  by the NCSL ( in Attachment A) as making appropria­
t ions  for  the biennium. Texas statutes on the budget process are lengthy 
and are not attached to th i s  memorandum.
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' BIENNIAL AND ANNUAL BUDGETING
•. : . .••• ■ - 7  ;

•' • •' * ■ ty •
Prepared by-Fiscal Affairs Program 

NATIONAL CONFERENCE OF STATE LEGISLATURES 
1125 17TH Street Suite 1500 Denver, CO 80202 
• 303/292-6600

Since 1969,.'ten states have changed their budgeting cycle- Hawaii, Vermont 
and, most recently,. Florida, have all changed from annual to biennial budgets.
In that same time, Connecticut, Idaho-, Illinois, Missouri and Nebraska have all 
gone from biennial to.annual budgets;‘.Indiana exoerimented with annual operating 
budgets in fiscal.years' 1975-76 and. 1976-77 •, but operated with a biennial capital 
and highway budget/‘,It returned to/full.biennial budgeting in 1977.

Currently, 29 states have annual budgets and, of course, annual legislative 
sessions. Another nine states have b-iennial budgets with biennial sessions, and 
thus lack any opportunity for annual'changes or revisions. (The exception is 
Oregon,whose joint Ways and Means committees meet during the interim as the Emergency 
Board, a constitutional board with authority over supplemental appropriations, fed­
eral funds, and transfers.) The remaining twelve states have biennial budgets, but 
meet annually... This last group has some review of .the budqet annually, but it var­
ies from full reviews; to occasional amendments. Only North Carolina, North Dakota, 
Oregon, Texas, Washington and Wyoming-actually make appropriations for the full 
biennium rather than, by fiscal year r'and North Carol ina, Washington and Wyoming 
review the budget for possible changes annually.

ANNUAL LEGISLATIVE SESSIONS AND ANNUAL BUDGETS

Alabama 
Alaska 
Arizona • 
Cal ifomia 
Colorado 
Connecticut

Del aware 
: . .Georgia . 

:. Idaho •
4 ; Illinois 

Kansas 
Louisiana

...if

. Mary!and 
Massachusetts 
Michigan ' 
Mississippi 
Missouri. 
Nebraska

New Jersey 
New Mexico 
New York 
Oklahoma 
Pennsylvania 
Rhode. Island

South Carolina 
South Dakota 
Tennessee1 
Utah
West Virginia

BIENNIAL LEGISLATIVE SESSIONS AND BIENNIAL BUDGETS
.*•’ •“ > v * *; • • * . '  , •

.Arkansas • j Nevada
Kentucky ' V  New Hampshire 
Montana North Carolina2

North Dakota3
Oregon3
Texas3

ANNUAL LEGISLATIVE SESSIONS AND BIENNIAL BUDGETS

Florida
Hawaii
Indiana
Iowa

Maine ' 
Minnesota1 
Ohio
Vermont 1 .

Virgin ia
Washington^
Wisconsin
Wyoming2

All state fiscal years begin on July i except for Alabama (October 1), Michigan 
(October 1), New York (April 1) and Texas (September I).

Footnotes

Technically a biennial session-, but in practice meets annually. 

Appropriations 're made for the biennium, but reviewed annually.
3
Appropriations are made for the biennium. 

jjOTE: Unless Otherwise noted, biennial hudaet s ta t .A C  maLrP a n n r n n v 'i a 'H n n c  fn>* oarh
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April 22, L982

l-EdO TO: Respondents of PAR Survey

FP.0M: Brian Davie, Research Analyst

RE: Results of PAR Survey on Annual vs. 3iennial State Budgeting

Reseurci; Council of Louisiana, Inc. (PAR) is a nonpartisan, nonprofit organization 
which conducts research on state and local government issues in Louisiana. PAR 
surveyed all states (excluding Louisiana) in early 1982 to obtain the most current 
information available on the experience and views concerning the issue of annual 
vs. biennial state budgets. This paper is a tabulation of the results of that 
survey.

Louisiana Policy

Louisiana's state government has annual legislative sessions (limited to 60 
legislative days during an 85 calendar day period) and an annual budget. N’ew 
cr increased tax levi=s are not permitted during regular legislative sessions
in cdd-numbered years. The state has not changed its annual budget cycle and
is not considering a change at this time.

Response Race from Other 13 Statea

PAR sent the enclosed questionnaire to state budget officers and legislative 
chairmen of the budget committees in each house. One foLlowup letter was sent 
and at least one response was received from all 49 scares. The maximum number 
of responses (3) was received from 23 scates (47”) , two respon ~.es were received 
from 18 states (37%), and one response was received from 8 states (16%). Budget 
officers or their representatives responded from 45 states (92%) and legislative 
chairmen responded from 44 states (90%) . The overall response race was 77%. 
Following are results of the survey.



3udaec Cvcles

Table I shows che number of scares which use the types of legislative sessions 
and budgets indicated.

TABLE I. State Legislative Sessions and Budget Cycles3

Type Legislative Session

Annual, unlimited 
Annual, unlimited 
Annual, unlimited

Annual, with fiscal session 
in off-year 

Annual, with fiscal session 
in off-year

Biennial

Budget Cycle

Annual
Biennial
Biennial but amended 

annually
Annual

3iennial but amended 
annually 

Biennial

Number of States

25b
3

" 5

aIncludes Louisiana.

°One state has annual sessions and budgets by current practice, 
although the constitution specifies biennial sessions.

/ ft » * • , . ,

Etecenc Changes

Most states (36) have not changed their budget cycle since 1970. Of che 13 
st3tes that changed, eight went from a biennial to_ an annual budget cycle while 
two ’d from annual to biennial budgets. The remaining three states changed
tw’ * « „vo states experimented with annual budgets and reverted back to biennial
v' ,.i& state did the opposite.

Only four states reported they are considering seriously a change between annual
and biennial budgets. Three of those states now have annual budgets (two changed
recently) and the other state has a biennial budget. A budget officer or legisla­
tive chairman in 14 states mentioned some change is being considered but chose 
responses were evenly divided between states with annual or biennial budget s.

Time to Plan & Evaluate

Most respondents from both annual and biennial budget states indicated satis­
faction with Che time available f£r planning and evaluating state programs, but 
many added comments to qualify or explain their response. Among respondents 
from annual budget states, 80% thought an annual cycle allowed adequate time.
From the biennial budget status, 98% of the respondents thought the cycle allowed 
adequate time. Every state -rich a biennial budget has some procedure for changing 
budgeted amounts during the biennium; the methods vary from limited auchorir.y 
of the governor or a special interim committee to annual review and/or special 
sessions of che legislature.
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Scar.es That Have Changed

The remaining survey questions concerned onLy che 13 states that changed their 
budget cycles since 1970; resulcs were inconclusive. For che states chat changed 
twice since l970, the primary reason appeared to be political —  depending on 
which party controlled the legislature or which cycle the governor strongly 
advocated and enforced.

PAR classified responses on effects of che change (Question it8) according to 
whether the comments were positive, negative or indicated no difference.
Respondents from the eight states that changed to annual budgets were almost 
equally divided between the positive and negative effects of the change and 
several stated there was no difference. The positive effects most often cited 
for changing to annual budgets were increased evaluation, legislative scrutiny 
and more accurate revenue estimates; however, an almost, .equal number of respondents 
cited the same factors as having a neg'--. ive effect, mainly because of che compressed 
time schedule for reviewing an annual :adget.

Respondents from che two states chat changed to biennial budgets cited no negative 
effects, buc two of the six respondents in those states said there was no difference. 
The positive effects mentioned included opportunities for increased planning, 
evaluation and legislative scrutiny.

It is difficult, if not impossible, to decermine what effect a change in budget 
cycles has on increased state spending (Question it 9) since so many ocher factors 
intervene such as Inflation and major policy changes in state programs. Most 
respondents acknowledged this and qualified their response. The change had no 
effect on the rate of increased state spending according to 35.r( of the respondents. 
The remaining responses were equally divided between chose who thought the change 
did increase state spending and those who did not know.

Similarly, respondents were almost evenly divided about whether the change 
affected the accuracy of revenue estimates and accumulation of surplus funds 
(Question VlO).

Which Type .Favored by Respondents?

The final survey quesL.'on provided an opportunity for respondents to comment 
in general on che issue oc annual vs. biennial budgets. Table 2 shows che results 
of classifying che comments according to which type budget che respondent appeared 
to favor; again responses were almost equally divided.

TABLE 2. Preferences of Respondents

Legislative
Preference 3udgec Officers Leaders Total

Favor annual budget 5 5 L0
Favor biennial budget 6 5 Li
Neucrai 2 7 9
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Con'' ' -is ion

The Council of State Governments published a detailed state survey analysis on 
the issue of annual vs. biennial budgets in L972. PAR's questionnaire was an 
attempt to update that survey, but it appears little has changed. While more 
states changed to annual budgeting during the 1970s than in the 1960s, the 
arguments used to justify and refute both annual and biennial budgets 
remain essentially unchanged —  and unproven. The inconclusive and generally 
split results on controversial survey questions indicate that both budgeting 
methods and modifications of them may work effectively in different situations.
The success of a budget cycle seems to depend on the commitment of_state officials 
to good implementation rather than the method itself.

Thank you for your interest and participation in PAR's questionnaire. If you 
would likt. any turther information on the results, please do not hesitate to 
call or write.
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F O R E W O R D

Recent changes in budget procedures in seme States 

have brought renewed attention to the question of whether 

the process should be an annual or biennial one. The 

Research Committee of the National Association of State 

3udget Officers, therefore requested che Council of State 

Governments to ascertain che reaction of scate officials 

to these changes.

The survey was conducted by means of a questionnaire 

to ten key executive and legislative officials in each of 

eleven States. Thi Council is cost grateful to che respond­

ing officials for their cooperation and assistance. The 

report was prepared by Paul Hibberd, Research Associate, 

under the direction cf George A. Bell, Director of Research.

Brevard Crihfield 
Executive Director 
The Co ncil of State 

Govern. er.Cs 
Iron Work Pike 
Lexington, Kentucky A0505
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— ='•The increasing complexity and mounting problems of scat; 

have triggered many changes in sCaCe operations, among these being the 

shift of legislative sessions to an annual basis rather than biennial. 

There are now (1972) 33 annual session states plus 3 more whose unlimited 

biennial sessions extend into Che second year, compared with 13 States 

ten years ago, 10 States twenty years ago, and only 4 States in the 

early 1940's.

One reason advanced in support of annual sessions has been that 

state financial and budgetary policies must be reviewed more often than 

or.ce every two years. This was a predominant factor leading toward 

annual sessions, as shown by the fact chat 9 of the 13 States having 

annual sessions in 1962 restricted one session every two years primarily 

to fiscal matters. However, there has been a rewrsal in this trend, 

and now a much lower proportion of States - 5 of 33 annual session States 

place such limits on sessions.

The felt need for making fiscal decisions annually is still strongly 

apparent, since most Scates which have adopted annual se siens have also 

shifted to annual budgets. However, a few States with annual sessions 

have not shifted to annual budgets. A further surprising development in 

view of the trend was the action of Hawaii, which in 1971 shifted to a 

biennial budget while retaining annual sessions, after having had annual 

budgets throughout its statehood.

The Hawaii move is one event that has triggered interest among state 

officials everywhere concerning the advantages and disadvantages of annua 

versus biennial budgeting, leading to this survey of States which have
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rr.ce recent snirts. -  ' 1  1 r . v *  - c

1. What affect has changing iron a biennial to an annual budget 
in your State had on the following;
(a) Workload of the budget agency:

1. Has there been a change in the duties or type of work 
performed by budget staff?

2. Has there been a commensurate change in size of budget staff?
(b) Workload of other executive agencies (operating agencies;

Governor's Office, etc.)
(c) Workload of the legislative staff:

1. Has there been a change in the duties or type of work performed 
by legislative staff?

2. Has there been a commensurate change in size of legislative staff?
(d) Ability or willingness to undertake planning beyond the budget period
(e) Accuracy of revenue estimates:
(f) Ability to meet matching requirements for federal grants in aid:
(g) Ability to fully finance programs to carry out the program level 

the appropriation was designed to meet?
(h) On the rate of annual increase in state expenditures

2 . When you were on a biennial budget, what procedures (such as use of 
transfers, emergency appropriation, allotment adjustments, etc.) existed 
for taking care of changing financial requirements for programs or aoer.ci;

3. What are you able to do under annual budgeting in providing for year to 
year changes chat you could not do under biennial budgets?

4. If the opportunity arose to switch back to biennial budgets, would you 
favor doing so? Please state reasons.

5. If the switch to biennial budgeting were to be made, what recommendations 
would you make to assure that legislative and executive controls over 
program plans and expenditure are not weakened?

The survey covers most States which have recently switched from

biennial to annual budgets and have had at least one full biennium

under the annual budget system - Florida, Idaho, Illinois, Missouri, Okla-

hcma, Tennessee, Utah and Vermont. Other States moving to annual budgets

such as Connecticut, Nebraska had not experienced the annual

cycle at the time che questionnaire was mailed (fall, 1971.)

Iowa and Georgia have instituted annual legislative sessions while

retaining a type of biennial budget and were also surveyed. Indiana's

similar shift has occurred too recently for coverage. Hawaii was surveyed



added; that State r.cw has annual sessions, and in 1972 completed its firs 

fornal off-year budget review process in lieu of an annual budget.

In each of the eight States surveyed which switched from a biennial 

to an annual budget (above), a questionnaire was sent to ten officials - 

the Governor, President of the Senate, Speaker of the House, administra­

tion/ finance officials, budget officers, legislative research directors, 

legislative fiscal review officers, planning officials, and the chairmen 

of the appropriations committees. There was, therefore, a possibility 

for SO responses. The number of actual responses received was 35, with 

at least two from each State: two from Tennessee, two from Utah, five

frcm Illinois, six from Idaho, three from Florida,, five from Missouri, 

six frcm Vermont, and six from Oklahoma. In terms of responding 

officials the breakdown of answers was: Governors, one; Presider.cs of

Senates, four; Speakers of Houses, four; legislative fiscal review 

officials, four; chairmen of appropriations committees, six; planning 

officials, 3ix; administration/finance officials, one; budget officers, 

six; legislative research directors, three. For purposes of narrating 

the reported opinions the sole responding administration/finance official 

was included among the budget officers, and the responses of the Presi­

dents of the Senate and the Speakers of the House were combined and 

treated as the opinions of legislative leaders.

The questionnaire was also sent to the identical officials in 

Georgia and Iowa, which changed to annual legislative sessions while 

retaining biennial budget approaches. These officials were requested 

to provide their opinions on advantages and disadvantages of not switch-
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Finally, che questionnaire vas also sent to the same officials in 

Hawaii, which switched from annual to biennial budgeting. These officials 

were requested to provide their comments and opinions on the effects of 

the reverse change from an annual to a biennial cycle. Limiting the use­

fulness of the original Hawaii responses, according to several offir .’Is 

of the State, was the fact that a full biennium had not yet passed u..der 

the new procedure. A followup request to the Hawaiian respondents was sent 

in June, 1972 to seen further reactions after experience with the new 

approach during the 1972 session.

In view of the delay in analyzing the responses, the questionnaire 

was also sent to Wisconsin officials in June, .972 to ascertain reactions 

to the budget review process first used in the 1972 session.

Opinions in States Recently Switching to Annual Budgets 

The responses of officials in the States which have recently changed

from biennial to annual budgets are analyzed ih this section. The re­

sponses ar« organized in accordance with the questions asked.

Effect on Workload and Size of the Budget Staff

Budget officers should be in the best position to know whether there 

has been a change in staff size. According to the seven budget officials 

who responded, the budget staff was increased in size in three States and

remained the same in four. The perception of other officials did not

always fit these facts, for in four of the seven States one or more other 

officials thought the staff had increased wher. the budget official said 

it had not (two States) or thought it has not increased when the budget
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chief said it had (two States) . (See table 1 fcr a _:mr.ary tabula tier.) .

1. Effect cn the site of the Bucret Agency:

Increase Decrease
No

Char.se
No

Ooimon
No

Answer Total

Governor 1 1

President Senate/Speaker House 1 6 1 3

Legislative Fiscal Review 1 3 4

Cnairmen Appropriations Committees • 3 n4 1 5

Planners 1 1 4 6

Budget Department 3 4 7

Legislative Research 2 1 3

1 1 17 5 2 35

In at least cr.e State reporting an increase in staff sice, this 

change was due only in part to annual sessions. Annual sessions were 

begun at the same time that a major change in budget procedures occurred, 

including establishment of an analytical staff in the Governor's office 

and development of program analysis procedures.

With the above indications of «i different opinion concerning a 

factual situation, a difference of opinion is to be expected on the 

less frctual questions which follow.

Legislative leaders expressed doubt wh?t.ler the workload of the 

budget agency had increased significantly and whether additional staff 

was necessary. However, chairmen cf the various appropriations committees 

believed that there was a significant increase in the duties of the budget 

agency, but r.ot to the point that 3taff .cambera need be added. One sug­

gestion was that the "off-year" was often not very productive and that the



staff members.

Although several executive officials expressed the opinion that 

there was no change in the duties of the budget agencies,, a few budget 

administrators expounded the adverse effects of the change. Their pri­

mary contention was that the sx/itch to an annual budget had left little 

time to perform various studies for the improvement of organization and 

operations. For example, one budget director remarked, "the increased 

workload in terms of budget preparation has left less time to explore 

substantive issues, and has necessitated restrictions on all other acti­

vities." Then commenting upon the increased workload of his a g e n c y  and 

the inability to add new staff members, another budget official remarked, 

"instead of additions to staff, such activities as analysis, studies, 

management services, etc., have been drastically reduced if not altogether 

eliminated."

2. Effect on the workload of the Budget Agency:
No No . No

Increase Decrease Change Opinion A nswer Total

Governor 1 1

President Senate/Speaker House 3 4 1 8

Legislative Fhcal Review 1 2 1 4

Chairmen .appropriations Committees 4 1 1 6

Planners 1 I 4 6

Budget Department 4 3 7

Legislative Research 3 3

16 12 5 2 35
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An overvna-ning majority or e;:ic ials raspcr.dir.g vers 

that the change to an annual budget significantly increased the workload 

of ocher executive agencies . In a few instances it was noted that budget 

operations in all the executive agencies were operating throughout most 

of the year. One budget official reported that with demands on the indi­

vidual agencies for program information that was not previously requested, 

"budgeting has become a full time activity and the days when part time 

budgeting was possible are gone."

Recognition of this increased workload was not limited to executive 

officials. Three out of every four legislative officials reported an 

increased burden on the executive agencies in submitting a budget for 

Chair programs annually. Cne legislative council director remarked that, 

"probably the most significant aspect of the change (to an annual bud­

get) is an awareness that budgeting is a continuous process the year 

round, and not just something that takes place at session time."
4

3. Effect on the workload of other Executive Agencies:
No No No

Governor 1 1

President Senate/Speaker House 5 2 1 8

Legislative Fiscal Review 2 1 4

Chairmen Appropriations Committees 5 1 6

Plan n err 1 O 3 d

Eudget Decar:mer.t 6 i

Legislative Research 3 3

22 8 4 1 35



Effect on the Vcrklcad and Sice of -he Lev:;laclve Staff

The majority of legislative officials felt that the char, a a aa an 

annual budget had no significant effect upon the sice or workload of 

legislative budget staffs already in operation. In'two States the 

statement of the legislative fiscal staff director, who should know, 

concerning increase in staff was not unanimously supported in the 

opinions of others. In some States the legislative budget staffs were 

virtually non-existent under a biennial budget. For example, Vermont 

had no legislative budget staff until 1970, when an analyst was hired 

to serve the appropriations committees. Other States in which legis­

lative budget analysis agencies were created at the time of the change 

to an annual budget cycle attributed these creations directly to ether 

sources, naming the budget change as only an indirect cause.

Most executive officials asserted that they were in no position to 

express an opinion on the effect of tne change to at. annual budget upon 

legislative staffs. Among those who did express an opinion, two out of 

every three felt that the change had no significant effect upon the 

size or workload of the staffs.

■
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4. Effect on the Size of the Legislative Staff:
No No No

Governor 1 1

President Senate/Speaker House 3 4 1 S

Legislative Fiscal Review 1 r\0 4

Chairmen Appropriations Committees 2 3 1 6

Planners 6 6

Budget Department 2 3 2 7



The opinions expressed on this issue were widely varied arong been 

legislative and executive officials. Two out of every three budget 

officials took the position that an annual budget cycle had an adverse 

effect upon the willingness to undertake planning beyond the budget 

period.. Other respondents noted that agencies and deparcr.er.t3 were 

reluctant to engage in advance planning to begin with, but that the 

switch to an annual budget left lass incentive to plan beyond the 

budget period. Some legislative leaders said that legislative desire 

for long range planning was not shared by executive agencies. One 

executive official, explaining the slowness of agencies to plan ahaad, 

noted that pro.gran planning is an activity "which r.usc be fostered by 

the Chief Executive as a basic management cool for a reasonable length 

of time before agencies are even interested in performing the. activity."

5. Effect on the workload of the Legislative Staff:

Increase Decrease
No

Chance
No

Opinion
No

Answer Total

Governor 1 1

President Senate/Speaker House 3 4 1 8

Legislative Fiscal Review 1 3 4

Chairman Appropriations Committees 3 2 1 6

Planners 6 6

Budget Department 2 3 o 7

Legislative Research JL 2 3



A few officials expressed the opinion that longer range planning 

-.-•as cr.a advantage of annual budgeting, but failed to explain the reason­

ing behind this statement. Some other officials noted that longer range 

planning was being institutes under planning programming budgeting sys­

tems (PrBS) independently of the effect of annual versus biennial cycles.

Also, in two States the answers revealed differences of opinion

among officials. For instance, in one State the Speaker, the legislative

fiscal officer and the planning official felt that there was an increase

in willingness to undertake planning beyond the budget period, while the

budget officer thought there was a decrease in that willingness and both

the President of the Senate and a committee chairman reported no char.ge»

attributing any difference to a recent emphasis or. program planning.

6. Effect on the ability or willingness to undertake planning beyond the budget period:
No No No

10

Governor

increase uecrease Loanee 

1

umnion answer > otaj 

1

President Senate/Speaker House 2 1 3 1 1 8

Legislative Fiscal Review
4

2 2 4

Chairmen Appropriations Committees 2 1 3 6

Planners 2 1 3 6

Budget Department 3 4 7

Legislative Research 1 1 1 3

12 7 10 5 1 35

Effect on .Accuracy of Revenue Estimates

A majority of the officials felt that a change to an annual budget 

cycle should, or did, increase the accuracy of revenue estimates. This 

opinion was held by 16 reporting officials, compared to 4 who thought



estimate and realising the revenue.

7. Effect on the accuracy of Revenue Estimates:
No No No

__________________________________ Increase Decrease Change Opinion Answer Total

Governor 1 1

President Senate/Speaker House 5 1 1 1 8

Legislative Fiscal Review 1 1 2 4

Chairmen Appropriations Committees 6 6

Planners 3 3 6

Budget Department 3 1 2 1 7

Legislative Research 1 o Ao

16 4 10 4 1 ■% ”Z> o

Effect on Ability to meet Matching Reauirements for Federal Grants
in Aid

A majority of the state officials took the position that the change 

to an annual budget increased the ability to meet matching requirements 

for federal grants in aid. The chief reason for thi3 opinion was the 

time factor, especially when the federal government is often tardy in 

appropriating and allocating grants. An annual budget is thought to 

allow considerably core flexibility if the federal government should 

significantly alter the amount of money available. Cr.e budget direc­

tor noted that the construction of an annual budget helps avoid the 

possibility of a special session of the legislature which, when called 

for fiscal matters, often generates "political stress."
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S. Effect on the ability to meet matching requirements for federal trcr.ts Ln t: d:
No " No No

Increase Decrease Change GoirJon Answer i r *-**_

Governor 1 i

President Senate/Speaker House 5 1 1 1 8

Legislative Fiscal Review 4 4

Giairmen Appropriations Committees 3 3 6

Planners 3 3 6

Budget Department 5 1 1 7

Legislative Research 1 2 n0

18 3 8 3 3 35

effect or. Abilitv to Fullv Finsr.ce Proerams to Csrrv Out the Protram
Level the AonroDriation was Des iensr. zo Meet

The majority opinion was that the ability to fvjlly finance programs 

had been increased by the change to an annual budget. An annual budget, 

as stated before, appears to be more accurate in predicting revenues.

The increased accuracy of estimates increased the ability to fully 

finance programs, thereby carrying out the program level the appropria­

tions were designed to meet.

Some officials felt that the ability to fully finance programs was 

not necessarily related to annual or biennial budgets. Their position, 

as cr.e budget director noted, was that the ability to fully finance 

programs "speaks to the quality of program projection and revenue esti­

mating and not necessarily for the period during which these events occur."

Some officials recognized the disadvantage of predicting program 

finance and revenue two years in advance, as opposed to one, but felt 

that biennial budgeting had other overriding advantages. They rut-rested



:r = red fully financing ;rr:.::rj rvring the 

second year or the biennium cruid be mitigated by anr.ua 1 sessions ••here 

emergency appropriations, transfers, eta., cculd be enacted.

9. Effect on the ability to fully finance programs to carry out the program level the 
appropriation was designed to meet: No No No

Governor 1 1

President Senate/Speaker House 5 1 1 1 3

Legislative Fiscal Review 3 1 4

Chairmen Appropriations Committees 3 2 1 6

Planners 2 1 3 6

Budget Department 4 2 1 7

Legislative Research 1 i 1 rs
o

IS 3 6 1 .s —•:o

Effect on the Rate of Annual Increase in State Exoe cdi tures

There is no evident consensus on what effect, if any, the change to

an annual budget might have had on the rate of annual increase in expendi­

tures: 16 thought it would result in greater increases than biennial

budgets while 12 indicated there would be no change.

One budget director who believed increases would result observed, 

"biennial budgeting tends to lock the second year in close oroximity to 

the level of the first fiscal year. Annual budgeting permits the entire 

lobby and pressure effort of the various special interests to r.cme ir.to 

play." Seme indicated L::at as inflation, program alterations, salary 

adjustments, etc., are considered annually, the rate of increase must 

necessarily be greater. One budget director introduced a formula:

"the rate of annual increase in state expenditures is inversely propor­

tional to the length of the.budgetary period."
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budget had no effect on che rate of annual Increase in expendiCures felt 

that the rate of increase is dependent upon revenue. They noted that if 

revenue should increase beyond expectations in the second year of the 

biennium, alterations in appropriations could be made at that session of. 

the legislature. These increases in appropriations would essentially be 

e^ual with any changes that might have been made if there were a new 

budget in the process of formulation under an annual cycle.

10. Effect on the rate of annual increase in state expenditures:
No No No

Governor 1 1

PresidiJit Senate/Speaker House 4 3 1 3

L.-gisiative Fiscal Review 3 1 «•5

Chairmen Appropriations Committees 2 3 1 6

Planners 3 3 6

Budget Department 4 2 1 7 «

Legislative Research 1 2 3

15 12 35

Procedures under Biennial Budeets for Fiscal Adjustments

Operations under biennial budgets had not prevented most States 

from changing their fiscal plans where necessary. In seme cases this 

was done through legislative action in special session or otherwise, 

such as emergency, deficiency or supplemental appropriations.

An additional method which was often mentioned as a means of combat­

ting unforeseen conditions was che transfer of appropriations from one 

agency, unit or program to another. Five States reported the utilisation
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of intra-agency transfer, with three of then additirnal.y ir.rer-ec-.r.zy 

>fers.

Finally, three States noted the existence of ;.n emergency board 

which had the power to appropriate from a special account in cases when 

the legislature was not accessible.

A Switch back frcm Annual to Biennial 3udaets?

Among those States which changed to an annual budget, 75 percent of

the legislative officials and 70 percent of the executive -fficials, (but

only 50 percent of the budget officers are included in this majorit") were 

satisfied with the new system, while the remainder in each group favored 

a return to the biennial budget.

Seme cf the fallowing reasons were cited by legislative officers frr 

remaining with the new system:

(1 ) fewer emergency appropriations;

(2) "annual budgets tend to strengthen the legislator's role
in setting the policy of the state."

Two other reasons, cited by somfn executive officials, are:

(1) annual budgeting permits the Governor a more frequent 
review of agency programs and requires state agencies 
to develop tighter administrative controls over the 
spending of public funds,

(2) "in biennial budgeting immediate correction of the 
State'3 budget is not possible, and waiting until 
the legislature masts 'next time' is the only alter­
native. VTnen corrections are eventually made the 
legislature in its alarm m a y  accuse the 'Governor of 
mismanagement and the Governor in turn accuse the 
legislature of irresponsibility."

One legislative official who favored returning to a biennial budget 

system noted that with annual budgeting there was a tendency to fccus 

legislative attention on the details, which should be the concern of



(1) an annual budget system results in a narrow viewpoint, 
short time spans for accomplishment, and a vast increase 
in staff work;

(2) a biennial budget provides more time for program planning 
activities;

(3) "with annual budgets, the top talent of the executive branch 
is tied up preparing, defending and implementing budgets.
This creates a continuous and overlapping cycle which requires 
preparations for next year's budget to start before informa­
tion on the operation of the current year's budget can be 
collected and evaluated."

Expenditure Controls under biennial 3udaets

Since a switch to biennial budgeting would allow the various state 

agencies to cperate for two years without their programs being subjected 

to fiscal change, respondents were asked what measures shculd be intro­

duced to assure that legislative and executive conc. >ls were not weakened. 

Among those suggested by legislative officials were these:

(1 ) a strong post-audit division for the evaluation of programs,

(2) the existence of an interim committee or emergency board to 
act upon requests to cover deficiencies or emergencies.

Executive officials, especially budget officials, made other sugges­

tions for assuring control, including the following:

(1 ) legislative willingness to attend special sessions if a 
significant imbalance in the budget should arise-,

(2) a requirement that each fiscal year in the biennium 
should stand alone, and r.o apprcpriations be carried 
forward from one year to the next,

(3) "greater emphasis be placed upon program evaluation and 
review in terms of definition or objectives, method of 
operation and intended results,"
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(-'• rather char, taccmir.g concerned with details, che legis­
lative fiscal staff "should cavelap information for 
policy decisions and directions so that the legislators 
can decide whac services the State should render and 
determine whether the service is worth che dollars that 
are required....che legislative branch should give the 
necessary attention to establishing the goals and 
policies that will set the directions and shape the 
future of the government."

Annual Session States with Biennial 3ua‘gets

Officials from both Iowa and Georgia pointed out that neither State 

operates on a strict biennial budget. Rather,, the systems in these States 

might be described as 'modified annual' or 'modified biennial' budgets.

The Georgia constitution provides chat a General Appropriations Act 

shall be passed che first year of che legislative term to cover che next 

two fiscal years. Any excess funds not expended during che first fiscal 

year shall lapse and revert to the fund from which they were appropriated. 

In practice, however, the money provided for the second year of che bien­

nium by the appropriations act is merely a 'dummy appropriation' since it 

duplicates the first year. At the legislative session in che second year 

of the term amendments are made to the General Appropriations Act to 

authorize realistic appropriations for the second fiscal year. Since che 

executive departments are nevertheless required to present their requests 

on a two-year basis and the Governor must make his raccmrar.anrions on a 

two-year basis, the General Assembly has access to che information to 

make a reasonable prediction of whac funds will be necessary in the second 

fiscal year.

Prior to 1971, Iowa operated on almost a strictly biennial budget. 

Turing those years appropriation bills were drawn which authorized an



identical amount for each year of the biennium. Any cepartr vncal appro­

priations which -ere r.ot emended during the first fiscal year of the 

biennium could be carried over and expended during the second fiscal 

year.

In 1971 a new procedure was put into effect through adoption of* a 

law providing that if the appropriated funds of an agency were not ex­

pended during the first fiscal year, the balance would 'revert to the 

state treasury and to the credit of the fund from which appropriated.'

If an agency felt that the funds which would normally have reverted to 

the state treasury were essential to that agency, an application could 

be made to the appropriations committees for a hearing.

Cr.e legislative official expressed the opinion that the r:sz signi­

ficant factor in preventing Iowa from changing to an annual budget was 

the added burden of repeating the entire budget process each year. Al­

though several bills had been introduced in the State which would provide 

for an annual budget, this time factor seems to have been the foremost 

cause of defeat.

Questionnaire responses from the two States totalled six, but only 

three were susceptible to tabulation for any one question. Thus, the 

following discussion is based on limited responses.

Among both Georgia and Iowa officials there were differing opinions 

whether a change to an annual budget cycle would have any effect on the 

workload or size of executive budget agencies. One budget officer noted 

that the only alteration might be less emphasis on analysis work and more 

on projection. It was suggested that the workload of other executive 

agencies would increase as budget preparation became a 'full-time'

18



Additionally, officials from both r:._se -cares expressed rhe cprr.icr. 

that the workload of legislative fiscal staffs would be affected by a 

change to an annual budget. They felt that such a change would require 

greater detail, greater analysis of budget requests, and overall greater 

control being exercised by the general assembly. There was a difference 

of opinion, however, concerning whether the altered workload would 

necessitate a larger staff.

Regarding the State's willingness to undertake planning beyond the 

budget period when operating on an annual cycle, Georgia and leva respon­

dents indicated that the proclivity to look beyond one year would either 

be reduced or unaffected. While they felt that annual budgets would lead 

tc more accuracy of revenue estimates, they indicated that ir.accursciAs 

resulting iron biennial budgets could be remedied in the annual legis­

lative sessions. Georgia and Iowa officials contended that the rate of 

increase in budgets is more controllable in < biennial cycle. The pri­

mary argument in Iowa was that the pressure foe increase is reduced dur­

ing the second session when additional appropriations will be made only 

in the case of emergencies or unforeseeable changes. One Iowa official 

summarized as follows: "It seems to us that really we have the 'best of

both worlds' 1 ) less time consumed in preparation/hearings, yet 2) the 

ability to review and make changes in the second session."

The Switch from Annual to Biennial Buccsts -  . ?.ii

Hawaii abandoned an annual system in favor of a bier.nial one,

effective July 1, 1971. Since this change was so recent, few definite

results or effects were availeble for analvsis at the time the cuesticn-* •
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•-is in the process o f implement!r.g a planr.ir.g-prrgranning-budgez 

The combination of these chaoses resulted in a change of focus from 

more detailed management control to an emphasis on planning and analysis. 

This new approach was intended to allow the state legislature to devote 

core attention during the second year of the biennium to an examination 

of the progress and effectiveness of various programs. In fact, under 

the new budget act annual reports to the legislature are required "re­

flecting the deviations of actual from planned levels of program effec­

tiveness, program size, and program expenditures."

As far as could be determined, the change to a biennial budget had 

alleviated the burden of the executive budget staff and freed the staff 

members for more analytical assignment on the ??SS implementation project. 

In addition, it was predicted that the budget workload of ether executive 

agencies and the legislative fiscal staff would be reduced substantially.

Although Hawaiian officials admitted that revenue estimates for the 

biennium period would probably be less accurate than on an annual cycle, 

they apparently felt that the difference would not cause significant 

problems. The officials also recognized that additional problems could 

arise in projecting matching requirements for federal grants and aid, but 

were hopeful that the legislature would be amenable to supplemental budget 

requests for this purpose during the second year of the biennium. Seme 

hoped also that the rate of annual increase in state expend!tures would 

be less under the biennial system.

Responses to the followup request reiterated che difficulty involved 

in determining the effect of Che switch to biennial budgeting, because 

chat switch was made coincidentally with a change to a. planning-programming
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budget. One official, commenting cn the budget ag-ar.cy *. crk 1 :•.d , 

cue chat a change co a biennial bucgec night have substantially ;-acre ai.ee 

the tine spent in budget preparation, yet the amount of time allocted to 

this function actually increased due to the demands of the planning-pro­

gramming budget.

Or.e legislator noced that the change afforded committees che opportunity 

co scrutinize more closely various program accomplishments and problems,

"the pcint being that there was 'extra' time to review programmatic matters 

and accomplishments because the committee was not straddled with che 

urgency or necessity of passing an annual budget."

A legislator also noced chat the 1971-73 budget could have beer, 

legislatively reduced to realign expenditures with anticipated revenues. 

However, he added that such action deserves careful scrutiny when the 

effect would impose a restrictive ceiling for expenditures while the 

possibility of an upturn in revenues remains.

Despite the fact that the second legislative session under Hawaii's 

biennial budget is now history, this general feeling is that the State 

has not as yet experienced the full impact of the switch from an annual 

co a biennial budget.

Annual Budget Review - Wisconsin

Responses concerning Che Wisconsin ar.r.usl rsvi_w prccess for the ..-.rind 

year of che biennium were received from six officials —  two executive, . 

three legislators and one legislative staff. According to a 1571 joint 

resolution the Governor was to submit do che Legislature by J nr. vary 18,

1972 any budget changes he deemed desirable for che second year of the



budget. One official, commenting cn the budge; agency kited, : 

cue that a change co a biennial budget night have substantially iecrectcd 

the tine spent in budget preparation, yet the amount of time allotted to 

this function actually increased due to the demands of the planning-pr~- 

gracming budget.

Or.e legislator noted that the change afforded committees che opportunity 

co scrutinize more closely various program accomplishments and problems,

"the pcint being that there was 'extra1 time to review programmatic matters 

and accomplishments because the committee was not straddled with che 

urgency or necessity of passing an annual budget."

A legislator also noted chat the 1971-73 budgec could have been 

legislatively reduced to realign expenditures with anticipated revenues. 

However, he added that such action deserves careful scrutiny when the 

effect would impose a restrictive ceiling for expenditures while the 

possibility of an upturn in revenues remains.

Despite the fact that the second legislative session under Hawaii's 

biennial budget is now history, the general feeling i3 that the State 

has not as yet experienced the full impact of the switch from an annual 

co a biennial budget.

Annual Budget Review - Wisconsin

".espouses concerning the Wisconsin ar.r.ual ravi_v grccass for the _̂ c:-.'.d 

year of che biennium were received from six officials —  two executive, 

three legislators and legislative staff. According to a 1971 joint 

resolution the Governor was to submit to the Legislature by January 13,

1972 any budget changes he deemed desirable for the second year of the
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by existing staff, at the expense of fewer daily agency contacts and policy 

development and management improvement work. On the legislative side, one 

respondent hailed the process as allowing legislative review of selected 

programs without waiting for a full budget cycle to elapse. The budget 

change also altered the duties of administrative agencies which respond 

only to specific questions raised by the bud-vt staff rather than being 

required to submit new sudgets.

In discussing any change in ability to meet matching requirements for 

federal grants in aid, cr.e respondent noted that most agencies more than

adequately budgeted to cover any such requirements. However, he ai.ed 

one instance where “he annual review remedied a situation of under­

estimation and was subsequently the cause of critical comment from seme 

legislators because the review allowed agencies to be "bailed out" of 

their errors. The respondent also predicted that the annual review 

process would accelerate the rate of increase in state expenditures.

This position was contradicted, however, by another respondent, who 

reported that the rate of increase was substantially lower in 1.971-73 

than in the previous three biennia.

Five of the six responding Wisconsin officials expressed satisfaction 

with the annual review process, because it possessed the advantages of 

both the annual and biennial budget. The only dissatisfied official expressed 

the fear that the second year budget bill would consistently become "a 

grab-bag for everyone's pet project with considerable logrolling."

One factor preventing a full trial of the annual review process was

uaai



che first year's bucgec before recommendations had Co be trade cn che second. 

Partly for this reason most respondents felt that it is too scon for a full 

evaluation of the annual review process.

Conclusion: Which way to go?

It is not surprising that ;aost respondents from States which have shifted 

from biennial to annual budgets support the change. This supoccc among most 

categories of officials is strong, ranging from 75 percent for legislators 

to 100 percent for executive officials outside of che budget office. Only 

budget officers made a contest of the issue - three favcred retention of 

annual budgets and three favored returning co biennial budgets. In no case 

were all respondents from a State unanimous in favoring a return to bien­

nial budgecing.

The difference in point of view can occur because of differences in

conception of the budget process and differences in experience undergone 
*

by each participant in the budget process in each State. In reaTity, a 

State can develop a good system of executive and legislative fiscal and 

program planning and controls under either an annual or biennial budget.

The system would work differently with the alternate fn̂ ae - apans, but 

could be effective under either approach.

To illustrate the contention just stated, let us examine the major 

selling points of both annual and biennial budgets.

Annual budgets permit more frequent and probably moi accurate esti­

mating of revenues and financial requirements of state programs. Corrections 

on both the expenditure and revenue sides of the balance sheet can more

read i Iv be made. Adjustments because of sudden avai lab 1 1 ■’ tv or ' of— *
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Anr.usl budgeting assures “hat action will bs taken which reflects 

the above occurrences. Yet action can be taken under biennial budgeting 

coo, ij£ the Legislature meets annually. The Wisconsin budget review 

process was established for this purpose, and there appears to be nothing 

in the Wisconsin procedure that could not be adapted to the needs of any 

other State.

A fundamental reason why most responding legislators favor annual 

budgeting is that legis! ,'tive control over spending is more easily attained; 

the Legislature can more frequently review the spending programs it pre­

viously authorized and ascertain whether legislative intent is being carried 

cut.

This review is a basic function cf the legislature, and zr.y sytr-sm 

should contain built-in procedures to accomplish it. It can be- done 

with biennial budgets as well as annual. Of course, certain conditions 

must be met. If che legislature meets annually, if che legislature and 

its committees are continuing bodies throughout the biennium, if legis­

lators are adequately paid and staffed so that they can devote time to 

the'task and make productive use of their tine, then the cask of review 

can be carried out effectively, and corrective actions can be taken.

Now let us look at reasons in support of biennial budgeting. Bien­

nial budgets force a longer range planning than annual budgets simply 

because appropriations must be made for a longer time span; they provide 

mere time for long range planning; and they save the time of agencies, 

Governor, budget staff, legislature and legislative •~aff in compiling, 

presenting, explaining and defending the myriad details that go into che 

making of a budget. This would allow mere time for program review and
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Due these activities are not excluded cr.cer annual hud re r ir.g. Id;: 

budget procedures as established by budget offices require submission and 

analysis of ouch detail, but a number of States have been struggling with 

ways to reduce this burden. Many details, surh as replacement cf equipment, 

are better handled through concentration c a good management as part of 

budget execution rather than as items to be spelled out in budgets. Detailed 

budget items imply a specific knowledge of needs that cannot be that accur­

ately estimated nonths in advance of expenditure. Concentration on manage­

ment analysis and program evaluation would be more productive in the long 

run, and can be fitted in with annual budgets as well as biennial.

'.lev, simply because appropriations must be mace annually, must 

legislatures necessarily examine the fine print in every bucgec eve— .* year. 

Legislatures can find time for program evaluation if they adjust their 

procedures accordingly, such as concentrating on major issues and unusual 

changes along with a periodic careful review of all other programs. This 

is a variation of a suggestion made by one respondent -that major programs 

such a3 education and welfare be budgeted annually, while lesser and more 

routine ones such as civil defense and licensing boards be budgeted bien­

nially.

Good decision-making encompasses, among ocher things, defining 

state program needs, determining che nest effective uetried of accomp­

lishing the program, providing Che resources to gee the jcb dene, and 

evaluating the operation of the program to see whether it3 3ins ’..ere 

accomplished. The budgec process i3 but cr.a aspect, although a most 

crucial one, of this larger process.



can be done with either an annual or biennial budget. *er way a State 

goes depends on its existing system of budget decision-m* and a
.

realistic assessment of what can be done soon to fashion the budget 

process to better serve its purpose. If institutions such as the budget 

cycle gel: in the way, then a decision must be made on whether to change 

the institution, find a way around it, or adjust ,j_t to better accomplish 

the job to be done.
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Table 1
STATE BUDGETARY PRACTICES

NJ
4̂Ox

Stuii• t<r 
tilht'r jiiriwlicllon

budget-making
authority

Official or agency 
preparing budget

Dute estimates 
m ini be submitted 

by dept, or agencies
Date submitted 

to legislature

Dower o f  
legislature to 

change budget'

Dower 
o f  item 
veto by 
gover­

nor

Fiscal
year

begins
Frequency 
o f  budget

Muhnnu Governor Div. of rhe Uudgel, Depi. of 
Finance

Oct. IS for Jan. session; 
Nov. IS for Feb. session

lly the Slh day regular busi­
ness session

Unlimited Yes Oct. 1 Annual -i
A IllNk 11 Governor Div. of Uudgel A Manage­

ment. Office of the Gover­
nor

Oci. 1 3rd legislative day of session Unlimited Yes July 1 Annual *t

An/umi Governor Finance Div.. Depi. ol Ad­
ministration

Sepl. 1 each year lly the Sill day of regular
session

Unlimited Yes July 1 Annual
Arkansas Governor Office of Uudgel. Depi. ol 

Finance A Administration
Sept. 1 in even years Dale of convening session Unlimited Yes July 1 Uiennial, odd '' 

yr.(a)
C'alilnrnia Governor Depi. of Finance Specific dale for each agency 

»ei by Depi. of Finance
.Ian 10 Unlimited Yes July 1 Annual

(.'nlnriidii Governor F.xcculive Director. Olfice ol 
State Planning A budgeting

Aug. 1-15 Depi. budgcis submilled 
Nov. 1; governor's full rec­
ommendation submitted 
within first 10 days of legis­
lative session

Unlimited Yes July 1 Annual '<

('iinnrclieul (mvernor Do. ol Uudgel A 1 inuiicial 
Management, Office of Poli­
cy A Management

Sepl. 1 Isl session day afler third of 
Feb. in odd years, except if 
change in governor; llicn Isl 
session day alfer Feb. 14. In 
even years, on the Wed. fol­
lowing llic Isl Mon. in Felt.

Unlimited Yes July 1 Annual

Drlass a f ; Governor Ollice ol lludpel Direcioi, 
Olfice of lire (iovernor

Sepi, IS: schools, Oct. IS lly Feb. 1 Unli .tiled Yes July 1 Annual
t Inriila Governor Office ol Planning A Uudgel. 

Ollice >il me Governoi
Nov. 1 each yeni 45 days prior lo regular Unlimited Yes July 1 Uiennial !

Georgia Governor Ollice of Planning A llud̂ et Sepi. 1 lly Sill day ol session or 
sooner

Unlimited Yes July 1 Annual
H a "  all Govei north) I'udtel. Planning A Manage- 

mem Div . Depi. ol Uudgel 
A 1 maiiee

Aug. 31 20 days prior lo convening ul 
session on 3rd Wed. in Jan.

Unlimited Yes July 1 Uiennial, odd i 
yr.fa.e)

Idulin t nivernot (ill ice ol i lie Governor Sepl. 1 heloie Ian. session Noi Inicr than Slh day ol
session

Unlimited Yes July 1 Annual
lllinnis (lovetnoi lliileau ol 1 lie llud|iel. 1 )l 

lice ol tlie Governor
Specific dale lor each agency 
sel by llureaii ol (lie lludgei

1 it si Wed. in Match Unlimited Yes July I Annual
Indiana (lovernoi Uudgel Agcncyld) Sepi. 1 in even sears, flexible 

policy
Within the Isl two weeks al- 
lei t he session cnnvcncs(c)

Unlimited No July 1 Uiennial, odd i 
yr.(a)

low a (lovernot i oinpiiollel Sepi. 1 Feb. 1 or before Unlimited Yes July 1 Uiennial, odd 
yf-la)

Kansas (lovemor Div. ol ilit Uudgel, Depi. 
ol Ailiiiiiiisii.iiion

Noi latei Ilian (let. 1 Within .1 weeks alter conven­
ing ol session in odd years 
ami within 2 days alter con­
vening ol session in even 
seals

tliilimiivd Yes July 1 Annual

hrnlm ks (lovemor Ollice lot Polkv A M.in.ipe 
mein, Depi ol 1 mauve

Specific dale sel by adimuis 
native aeiiou hul may uol be

\v governoi iicsues 1 inhumed Yes July 1 Uiennial, even 
yi-(a)



Muint

M xrvh m d

M**v»chus*t>»

M*chl!*n

M ississippi

M issou r i

M o n ta n a

N ebraska

N evad a

New Hampshire 

New Jersey

New M ex ic o  

New \  u d

l.«iuW»n* Governor

G o v e rn o r

S ta te  E x ecu tiv e  Budget D i ­
re c to r . D tv . o f  A d m in is t ra ­
t ion
B u re au  o f  the B u d g e t. D ep t, 
o f  F in ance &  A d m in is tra t io n

Dec l?

Sep t. I in even  years

G o v e rn o r S ec re ta ry . D e p t , o f  n u d g e l 
&  F isca l P la n n in g

S ep t. I

G o v e rn o r

G o v e rn o r

G o v e rn o r

C om m is s io n  o f  Budget 
iS. A c c o u m in g ( f )

G o v e rn o r

G o v e rn o r

Budget D ire c to r , D tv . o f  F is ­
ca l A f fa i r s .  E x ecu tive  O f f ic e  
fo r  A d m in is t ra t io n  & F inance 
O f f i c e  o f  the B u d g e t. D ep t , 
o f  M anagem en t & Budget 
Budget D iv . ,  D e p t , o f  
F in an ce

C om m is s io n  o f  Budget S i  
A c cou n tin g
D iv . o f  Budget &  P la n n in g . 
O f f ic e  o f  A d m in is tra t io n  
D ire c to r , O f f ic e  o f  Budget 
& P ro g ra m  P la n n in g . G o v ­
e rn o r 's  O f f ic e  
Budget D iv . ,  D ep t , c f  A d ­
m in is tra tive  Serv ices

Set b y  adm in is tra t iv e  ac tion

Set b y  adm in is tra t iv e  a c tion

O c t . I p teced ing  conven ing , 
o f  leg is la tu re

A ug . I p reced ing  conven ing  
o f  leg is la tu re 
O c t . I

S ep t. I o f  year b e fo re  each 
session

N o t la te r th an  V.cpt. 1 }

G o v e rn o r

G o v e rn o r

G o v e rn o r

G o v e rn o r  

(  u n e r  i u i i

Budget D ire c to r ,  Budget 
D iv . ,  D e p t , o f  A dm in is t ra t io n  
C o m p t r o lle r ,  D e p t , o f  A d  
m in is tra t io n  A C o n t r o l 
D ire c to r ,  D tv . o f  Budge t A 
A c c ou n tin g , D e p t , o f  the 
T re a su ry
Budget D iv . D ep t , o f  F in an ce  S ep t. I 
S i A d m in is tra t io n
D tv . o f  B u d g e t, E xecu tive  
D e p t .

S ep t. I

O c t . I in  even  years

O t I

P a r ly  in Sep t.

N o t la te r th an  1st d ay  o f  U n lim ite d  Yes J u ly  I A n n u a l -i.
each re g u la r session

N o t ta le r th an  th e  F r i. fo l-  U n lim ite d  N o  Ju ly  I B ie n n ia l, o d d
low in g  th e  firs t M n n . in  Jan  y r . f a )
o l  the Ivt tcg itla i leg is la tive  
sess ion . G o v e rn o r-e le c t to  1st 
te rm , n o t la te r th an  F ri. f o l ­
low ing  1st M o n . m  F eb . o l  
1st re gu la r leg is la tive  session
3 rd  W e d . o f  J a n . a n n u a lly L im ite d : leg is la tu re  

m ay dec rease but 
n o t inc rease , except 
a p p ro p r ia t io n s  fo r  
leg is la tu re  and 
ju d ic ia ry

N o Ju ly  1 A n n u a l

W ith in  J w eeks a f te r  c o n v e n ­
ing o f  th e  leg is la tu re

U n lim ite d Yes Ju ly  1 A n n u a l

1 (>i h d a y  o f  scss to r U n lim ite d Yes O c t . 1 A n n u a l

W ith in  3 w eeks a f t e r  the 1st 
M o n . in J a n . in each  od d  
yea r

U n lim ited Yes Ju ly  1 B ie n n ia l, o d d  
y r . f a )

D e c . 15 U n lim ite d Yes Ju ly  1 A n n u a l

B y  the 30th  d ay U n lim ite d Yes Ju ly  1 A n n u a l

1st d ay  o f  session U n lim ite d Yes Ju ly  1 B ie n n ia l, o d d
yr-

.'a n . 15 L im ited : th re e - f i f th s  
vo te  re qu ite d  to  in ­
crease g o v e rn o r 's  
re com m end a tion s ; 
m a jo r i ty  v o te  re ­
q u ired  to  re jec t o r  
dec rease such item s

Yes Ju ly  1 A n n u a l

10th d a y  o f  session o r  b e fo re U n lim ite d N o Ju ly  1 B ie n n ia l, o d d  
y r . f a )

I ch . 15 tit o d d  years U n lim ite d N o Ju ly  1 B ie n n ia l, o d d  
y r . f a )

T h ird  1 ucs. a fte r  o p en in g  o l  
session

U n lim ited Yes Ju ly  1 A n n u a l

O i l o r  b e fo re  2 5 lh  d a s  o l  
regu la r session

1 Inhum ed Yes Ju ly  1 A n n u a l

S ec on d  lu c s d a y  fo l lo w in g  the 
firs t d a y  o f  the a n n u a l ses­
s ion , excep t o i l  o r  b e fo re  
Feb . 1 in years fo l lo w in g  gu ­
b e rn a to r ia l e lec tion

F inn ' d : m ay  strike  
o u t i 'ins , reduce 
item s, o r  add  sepa­
ra te  item s o f  e x ­
p end itu re

Yes A p r i l 1 A n n u a l
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Date estimates 
must be siibmiiletl 

he tle/il. nr agencies
Dale submit led 
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b o w e r  

o f  item
t-nw r u f  vein by lisca l

legislature In ginvr- year frequency
cltair -,t budget ’  nor begins o f  budget

S i i n l i  t j r u l i i u  lu 'v e r i i i ' t

N n .th  D a k o ta  G o v e rn o r

O h io  G o v e rn o r

O k la h om a

O re g on

1‘ en n svltan ia

H h oilr  Island

I enncsver 

I rxav 

t la h  

V r n n o n l 

'  irg in ta 

XX a s li in g lo n

G o v e rn o r

G o v e rn o r

lii'veinor

G o v e rn o r

S ou th  C a ro lin a  M u le  Budget A C o n -
l l i i l  i in a rd lg )

S o u th  D a k o ta  lu iv c r i in r

linventor

( i i«  e n io r .  I c g is lam e  
Budget l l i u r d

t o n  i  t ou t

t ■ O l l ' l l l i ' l

( H H f l l l i l l

Inneriiui

(> I lie e  o l  S la te  Budget

O f f ic e  o f  M anagem en t A 
Budget
O ff ic e  o f  Budget &  M a n ­
agement

D ire c to r o f  S ta te  l-in an cc . 
D o . o f  Budget

Budget A  M anagem en t D iv . .  
E xecu tive D ep t.
Sec re ta ry o l  Budget A  A d - 
m in is tra t io n . G o v e rn o r 's  O f ­
fice o f  Budget A  A d m in is ­
tra t io n

D u . o l  B u d g e t. D e p t , o l  
A dm in is tra tio n
F in ance D tv . .  S la te  Budget 
A C o n t r o l B o a rd
C om m is s io n  . B u re au  o l  
F in ance A  M anag em en t. 
D ep t, o f  E xecu tive  M an ag e ­
m ent
Budget D o . .  D ep t , o l  
F in ance A A d m in is tra t io n

Budget A I'lu n iu tig  O l l i c e .  
O f f ic e  o f  G o v e r n o r ;  I egtv- 
la m e  Budget l lo .t id
S ta le  Budget O f f ic e

I  m u u u s v n iic i . D ep t o l  
Budget A M anag em en t; 
A g n u s  l o r  A dm in is liu t io n
D irc i 'to t . D ep t o l  I ’ lan nm e  
A Bu dg e t. O l l i c e  o l  A dm in - 
t it ra t io n  A F inance
D ite c to i .  I 111 ice o l  I t i i.t iiii.i l 
M anagem ent

S e p t . I p tc sc ilin g  session

Ju ly  15 in  even  yea rs : m ay 
ex tend  45  d ay s
N o v . I ;  D ec . I when new 
g o v e rn o r is e lected

Sep t.

Sep t. I in even  yea r p reced ing  
leg is la tive yea r
N o v . I each  w a r

O c t . I

Sep t. 15 o t d isc re tion  o l  
h ou td
Sep t. I

Oct I

D a te  set by Budget d ire c to r 
.u til leg is la tive  h o a rd

Sept 1-301 l«l

Sept I

I eh .-S ep t til o d d  yc.tiv

D a te  vet In  e n v c in n r

1st w eek o l  session  U n lim ite d

D ec . I ,  p r io r  t o  b ie n n ia l U n lim ite d
session
W ith in  fo u r  w eeks o f  e o n - U n lim ited
ven ing  in o d d  years un less 
change in g o v e rn o r ; then  
M a rch  15
Im m ed ia te ly  a f te r  con ven in g  U n lim ited
o f  re g u la r leg is la tive  sess ion ; 
an  in com ing  g o v e rn o r , f o l ­
low ing  in au g u ra l
D ec . I in even  yea r p reced ing  U n lim ite d
leg is la tive  year
A s  s o o n  as poss ib le  a f t e r  o r -  U n lim ite d
g a n i/a lio n  o f  le g is la tu re , hut
n o  la te t th an  1st lu l l  w eek in
F eb . G o v e rn o r-e le c t t o  1st
te rm , n o  la te r th an  1st week
in M a tch
M ilt  d a y  o f  session  U n lim ite d

2nd  lu e s ,  m  J a n . U n lim ited

1st (t ie s , a fte r  1st M o n  in U n lim ite d
Dec .

" n o t  t o  I ch  I ,  except p t io i U n lim ited
to  M a tch  I i l l  l it s l yea r u l 
g o x e r i in r 's  te rm
7th d .iv  o f  ses lon  o r  lie f i i r e  U n lim ited

A lte r  con ven in g  o l  leg is lu - U n lim ite d
l in e ,  3 days te gu la r session ;
I day budget ‘ •-.stun
f id  I ties, tit I . i i i  I ti l l: in itc i l

XX'tlliut 5 d ay s  a lt e r  con ven in g  U n lim ite d  
u t i eg ii la t session o n  2nd  
W e d . in Jan . m  even years
2 iiili d a y  o l  D ee . p r io r  10 U n lim ite d  
session

Mu In ly  I llte m iia l. 01I1I
y r . ( a )

Yes Ju ly  I B ie n n ia l, o d d
y»-

Yes Ju ly  I B ie n n ia l, o d d
y r . f a )

Yes J u ly  I A n n u a l

Yes Ju ly  I B ie n n ia l, o d d
yr-

Yes Ju ly  I A n n u a l

N o  Ju ly  I A n n u a l

Yes Ju ly  1 A n n e a l

Yes Ju ly  I A n n u a l

Yes In ly  I A n n u a l

Yes S ep t. I B ie n n ia l, udd  
y r . ( a )

Yes In ly  I A n n u a l

N o  In ly  I It )

Yes fit ly  I B ie n n ia l, even
y r .(u )

Yes Ju ly  I B ie n n ia l, o d d
y t . l a l



2
7

9

W est V irg in ia G o v e rn o r P la n n in g  D tv . &  H is . o f  
b u d g e t , D e p t , o f  F in an ce  & 
A dm in is tra t io n

A u g . IS 1st d a y  o f  session  excep t fo r  
1st yea r o f  new g o v . w hen it 
m ay  be u ib m it ie d  1 m on th  
a fte r  , ;o n v cn in g  o f  session

L im ite d : m ay n o t 
increase item s o f  
budget b ill except 
.'ip p ro p ria iin n s  fo r  
leg is la tu re  and  j u ­
d ic ia ry

Ves J u ly  1 A n n u a l

W iscon s in G o s e rn o : D tv . o f  S ta te  E xecu tive  
Budget S . P la n n in g , D e p t , o f  
A d m in is tra t io n

D a le s  as set b y  sec re ta ry . 
D ep a rtm en t o f  A d m in is ­
t ra t io n

O n  o t b e fo re  th e  last lu e s ,  
in Jam. in  o d d -n u m b e re d  
years

U n lim ite d Yes Ju ly  1 b ie n n ia l, o d d  
. r r . (a )

1

W vum in g  . G o v e rn o r b udget D iv . ,  D e p t , o f  A d ­
m in is tra t io n  S i F isca l C o n t r o l

S ep t. IS  p reced ing  session 
in  F eb .

J a n . 1 U n lim ite d Yes Ju ly  1 B ie n n ia l, even 
y r . f a )

t

D is t . o f  C o l . M a y o r O f f ic e  o f  b udget & 
M anagem en t System s

D a te  sel b y  m ay o r <j> U n lim ite d Yes O c t . 1 A n n u a l

A m erican  S a in u a tk l G o v e rn o r P la n n in g  & budget O lT icc Ju ly  1 A llg u .v U n lim ite d  lin e a l 
fu n d s )

Yes O c t. 1 A n n u a l

G u am G .w c rn o i b u re a u  o f  budget S i M a n ­
agem ent Resea rch

D a te  set by d ire c to r , b u re a u  
o f  b u d g c i i  M anagem en t 
R e sea rch . U s u a lly  n o t la te r 
th an  F eb . IS

b y  A p n l SO U n lim ite d Yes O c t. 1 A n n u a l

1‘ u r r l i i  K icn (  o s c rn o r b u re a u  o f  the b u d g e t . O f ­
fice o f  the G o v e rn o r

O c t . IS 2nd  M u».\ m  J a n . ; op en ing  
buy o l  re gu la r session

U n lim ite d Yes Ju ly  1 A n n u a l

V irg in Is land s G o v e rn o r D ire c to r o f  the b u d g e t . O l-  
lic e  o l  the G o v e rn o r

D ee . SO 'J p o n  c o n ven in g U n lim ite d Yes O c t . 1 A n n u a l

H .i in i lU lio n s  listed  in th is c o lu m n  tc la le  In  le g is la to r  p ow e r l o  increase o r  ilecreasu  bm lpe i nen is 
g ene ra lly  S p e c i li i  lim n a tio n s , such as c o n s t itu t io n a lly  e a rm a rk ed  fu n d s  o r  requ irem en t 10 enact 
re scnu e  m easu res l o  c o se r new expend itu re  i lcm s , a re  nm  in c lu d ed .

la )  budge'. is jd t ip te d  b ie n n ia l! ) , hue a p p ro p r ia t io n s  are m ade fo r  each year o l  i lic  b ienn ium  
sep a ra te ly . S la in e -h u d ^ te i is review ed a n n u a lly . M in n e so ta  an d  W isc o n s in — a few a p p ro p r ia t io n s  are  
m ade lo r  th e  h icn n iu in  V irg in ia— am endm en ts  10 cu rren t budget can  he m ade m any ye a r , bu t th e re  is 
n o  fo rm a l p ro s ism n  fo r  a n n u a l teview  o f  the e n t i le  b ien n ia l a p p ro p r ia t io n . N o rth  C a ro lin a , 
W a sh in g to n  and  W y om in g — b ienn ia l a p p ro p r ia t io n s  w ith  a n n u a l rev iew . W is c o n s in — sta tu tes 
a u th o riz e  an  an n u a l budget re v iew , and  the g o v e rn o r m ay  in even yea rs  re com m end  changes.
' (h i  ( i o s c r n n i  has b udg e t-m ak in g  a u th o r ity  fo r  execu tive b ran ch  o n ly .  Jud ic ia ry  an d  leg is la tive 
• b la n c h  budgets ate the re sp o n s ib ility  o f  the respective b la n ch e s , and  ' lie  g o v e rn o r m ay  o n ly  v e to  the 
budget h ills  as a w h o le , is si b y  item .

I d  Inc reases o r  decreases may be m ade in e sen -yc a r sessions.
Id )  l lu d g r i  C om m itte e  serves in a d v is o ry  capac ity .
(c> C on v en e s  o n  first l l iu is d a y  a ftc i ru st M on d a y  til Janua ry  m o d d  years

( I )  C om p o s it io n  o '  c om m is s io n : g o v e rn o r as ex o f f i c i o  c h a irm a n , lieu tenan t g o v e rn o r , ch a irm an  
H ouse  W ays  and  M ean s  C om m itte e , c h a irm an  H o u se  A p p ro p r ia t io n s  C om m itte e , ch a irm an  Sena te 
f in a n c e  C om m itte e , p res iden t p r o  tern o f  sena te , c h a irm an  Sen a te  A p p ro p r ia t io n s  C om m itte e , on e  
m em be r o l  senate ap p o in te d  b y  lieu tenan t g o v e rn o r , sp eake r o f  h ou se  tw o  h ou se  m em bers  ap p o in ted  
b y  the speake r.

Ig ) C om p o s it io n  o f  h o a rd : g o v e rn o r as c h a irm an , tre a su re r , c o m p t ro l le r  g ene ra l, ch a irm an  Senate 
f in a n c e  c om m itte e , ch a irm an  H o u se  W a y s  and  M ean s  C om m itte e .

(I t )  T h ir ty  d ay s p r io r  l o  each  d ep a rtm en t o r  agency h ca iin g  b e fo re  the g o v e rn o r .
( i )  1981 leg is la tu re  au th o r iz e d  J i in u a l o r  b ien n ia l budget in g o v e rn o r 's  d isc re tion . S u bm iss ion  o f  a n ­

n u a l hudg.ci began w ith  lis c a l 1982.
t j l  budget su bm itted  to  b o th  c o u n c i l and  C on g re ss . C o u n c il sets d a te  o l  subm iss ion  lo t  its rev iew ; 

th e  O l l i c e  o f  M anagem en t and  b u d g e t, l- .sccu livc  O f f ic e  o f  i lie  I ’ re s id cm , sets the d a le  lu r  subm iss ion  
to  C on g re ss .

I k )  h i fu r i liu lio n  f r o m  19811-81 l l n n k  n j  I I n '  S l u h '\
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electronic or other medium approved for such pur­
pose by the governing board or officer having juris­
diction o'r control of such public funds.

(5) P R O C E D U R E S  FOR W IR E  T R A N S F E R  OF 
FU N D S.— N otwithstanding any other provision of 
law, the governing board or officer of any local gov­
ernment who has the authority to deposit or w ith­
draw funds is authorized lo transfer funds from one 
depository to another or within a depository or to an ­
other institution, and may transfer funds wherein the 
transfer does not represent an expenditure, advance, 
or reduction o f cash assets. Such transfer m ey be 
made by electronic, telephonic, or other mediunr,; ^nd 
each tran sfer shall be confirm ed in w ritin g  and 
signed by the designee o f the governing board nr o ffi­
cer o f the local government.

(6) IN V E S T M E N T  O F  P U B L IC  F U N D S .-  
Notwithstanding any other provision o f law, the gov­
erning board or officer o f any local governm ent who 
has the authority to invest funds is authorized to 
transfer funds by electronic or other medium for pur­
poses o f investment to any depository authorized by 
law to receive funds or in the Local Governm ent S u r­
plus Funds T ru st Fund. A written record shall be 
kept o f all transfers made pursuant to this section.

I l h l o r y . - w .  I . - V I .  4, .1, fh . J44-44W; % .1. ch. S3-1114

2 1 5 .9 6  C o o r d in a tin g  c o u n c il.— (R epealed e f­
fective October 1, 1989, by s. 1, ch. 82-16, and sched­
uled for review pursuant to s. 11.611 in advance of 
that date.)

C H A P T E R  216 
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216.031 Budgets for operational expenditures.

2 16 .0 3 1  B u d g e ts  fo r  o p e r a t io n a l  e x p e n d i­
tu r e s .— T he legislative budget requests subm itted 
by th e head o f each sta te  a g en cy, show in g the 
amounts, requested for operational expenditures dur­
ing the next biennium, shall contain the following:’

(1) For each budget entity, a sum m ary exhibit 
showing, for each appropriation cntegory, for each 
fund, 2 prior years' appropriations for general reve­
nue, I prior year’s actual and 1 current year's esti­
mated expenditures, and the requested expenditures 
for each year of the next hiennium. T h e total number 
of positions for the budget entity shall be shown for 
each fiscal year o f data for which positions are autho­
rized, fixed, or requested. However, the agency bud­
get request for the State University System  shall he 
expressed in terms of the amounts for the various 
programs us prescribed in s. 240.271 and in Urms of 
the specified appropriation categories, including the 
specnl units’ budgets, prescribed in the prior appro­
priations act.

(2) For each program component within the bud­
get entity, an exhibit showing, for each appropriation 
category, the summary explaiiClion of expenditures 
lor each detail issue describing the amounts und posi­
tions for each year o f the next biennium lo continue

current programs, for im proved programs, and for 
new programs, with a sum m ary showing totals by 
fund for each year o f the biennium.

(3) For each trust fund within the budget entity, 
a schedule showing the trust funds available, provid­
ing the source o f receipts, detail o f nonoperating dis­
bursem ents, operating disbursem ents, fixed capital 
outlay, and unencumbered cash balances, for 2 prior 
years' actual, the current year’s estim ated, and tin 
request for each year o f the biennium.

(4) For each budget entity, a schedule showing 
detail of positions, providing for each class o f posi 
tions within discrete organizational activities, by the 
collective bargaining unit and program componem 
for each year o f the next biennium, the number m 
full-time equivalent positions, the estimated rate ol 
salary, the number o f months tc ’ ■* employed, tin- 
amounts requested for new positions, and the num 
ber o f new positions requested.

'(5) Detailed information for each year o f the In 
ennium necessary for the Legislature and the Cover 
nor to evaluate:

(a) T h e effectiveness of current programs, includ 
ing justification for those programs.

(b) The justification for increasing costs to con 
tinue the operations of current programs.

(c) T h e justification for proposed improvement* 
in existing programs.

(d) T h e justification for proposed new program*
(6) Additional inform ation providing a detailed 

description of the agen cy’s request and the corre 
sponding calculations needed to support the requesi

(7) A schedule and other s ’̂ th detailed informn 
tion as may be necessary to iden tify  the federal 
grants-in-aid portion of the agency’s legislative bud 
get request, as muy be prescribed by the Executive 
Office o f the Governor, in consultation with the ap­
propriations committees o f the Legislature.

(8) Workload and other performance indicators, 
as prescribed by the Executive Office of the Governor 
pursuant to s. '216.023.

(9) T he sum of money actually expended for con 
tractunl services, us defined in s. 287.012, by tin 
agency for the previous year.

(10) A schedule listing each committee, however 
created; council; coordinating council; commission; 
and board of trustees that is adjunct to the executive 
agency. T h e schedule shall show the name, number id 
m eetings held in the pas' fiscal year, number «»■ 
members, and expenses of each committee, council- 
coordinating council, commission, or board o f trust 
ees. T h e schedule shall further state the purpose "• 
each committee, council, coordinating council, com­
mission, or board of trustees and the statutory hnsb 
for each one's creation.
T h e legislative appropriations com m ittees und il»' 
E xecutive Office o f he Governor muy require the 
agency to uddress major issues for inclusion in the 
agency’s requests. T h e issues shall be submitted ll' 
the agency no luler thun August 30 of each even 
numbered yenr and shall be displayed in the ag en cy  - 
requests as provided in the budget instructions.

U ln lo ry .-  ■». .11, *. 7. th . 7 1 -il/V-*; • l . t l t  77 LVJ. s h i. tit
i* -I. » h. mMfi. * *. rh  H’j- u i . „ 11. * h. M'Miwi

A* iuniMitlni l»v * I. »h !*l 4.r». |Mrngfin*l» il-l .ulilrtl 
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C H A P T E R 1

F IN A N C IA L  M A T T E R S  P 
P O L IT IC A L  SU B D

P A R T  II R E V E N U E  SF 
OF 1972

P A R T  III L O C A L  FI 
M A N A G E M E N T  AN D
P A R T  IV IN V E S T M E N  
G O V E R N M E N T  SU R P

P A R T  VI P A R T IC IP A T IO N  
S A L E S  T A X  PRO(

P A R T  II 

R E V E N U E  SH A R IN G  J

218.23 Revenue sharing with i 
ment.

218 .23 R e v e n u e  sh a r in g  < 
governm ent.—

(1) T o  be eligible to pnrticip 
ing beyond the minimum entit, 
year, a unit of local government

(a) Reported its finances ft 
completed fiscal year to the Dep. 
end Finance, pursuant to s. 218.; 
• (b) Made provisions lor ann 
fuiancinl accounts in accordanci 
law.

(c) Levied, as shown on its n 
repori pursuunt to s. 218.32, ad \ 
Jive of taxes levied for debt sen 
nillages authorized by the voters 
cnue equivalent to a millage rai 
dollar based on the 1973 taxabb 
by the property appraiser pursu 
or, in order to produce revenue 
which would otherwise be produc 
valorem tax, to have received a i 
county pursuant to s. 125.01(6)(i 
Pational license tax or a utility t 
'orem tax, or received revenue frt 
of these four sources, If a new m 
Porated, the provisions o f this pa 
•o the taxable values for the year 
oortiiied by the property apprai: 
Squires only a minimum amoui 
raised from the ad valorem tax, 
cense tax. and the utility lax. It 
■ainimum millage rate.

(d) Certified that persons in ii 
■orcemeni officers, as defined in 
•he qualifications for employmen 
•he 'Police Standards and Trainin 
'•* salary structure and snlurv p|j
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CHAPTER NO. 6t-6
\N t C T  T O  C L A R IF Y  T H E  IN F O R M A T IO N  R E Q U IR E D  T O  RE S U B ­

M IT T E D  T O  T H E  B U D G E T  D IR E C T O R  AN D  T H E  L E G IS L A T IV E  
F IS C A L  A N A L Y S T  FOR T H E  P R E P A R A T IO N  OF A G E N C Y  B U D ­
G E T  E S T IM A T E S ; P R O V ID IN G  A D A T E  B Y  W H ICH  T H E  B U D ­
G E T  O F F IC E  W IL L  P R E P A R E  A N  A G E N C Y  R E Q U E S T ; A N D  
S P E C IF IC A L L Y  IN C LU D IN G  T H E  U N IV E R S IT Y  S Y S T E M  U N D E R  
T H E  B U D G E T  R E Q U IR E M E N T S; A M E N D IN G  SE C T IO N S  17-7-111 
A N D  17-7-112, M CA.

Be it enacted by the Legislature of the S ta te  o f Montana:

Section 1. Section 17-7-111, M CA . is amended to read: _
“ 1 7 - 7 - 1 1 1 .  A g e n c y  p r o g r a m  b u d g e t s  —  fo rm  d is tr ib u t io n  an d  

c o n te n ts . (I)  In the preparation o f a state budget, the budget director 
shall, not later than Ju ly  1 in the year preceding the convening of the leg­
islature, distribute to all state offices and departm ents, including the judi­
cial branch and the legislative branch, the proper forms necessary for the 
preparation o f budget estimates. These forms shall be prescribed by the 
budget director to procure the  information required by subsection (2).

(2) The agency budget requests, when completed by the budget office, 
must set forth a balanced financial plan for the agency completing the 
forms for each fiscal year of the ensuing biennium. The plan must consist 
of:

(a) a consolidated agency budget sum m ary for current leuel expendi­
tures and for each modification request setting  forth the aggregate figures 
o f the fu ll-tim e equivalent personnel positions (FTE) and the budget in 
such manner as to show a balance between the total proposed disburse­
ments and the total anticipated receipts, together with the other means 
of financing the budget for each fiscal year of the ensuing biennium, con­
trasted with the corresponding figures for the last completed fiscal year 
and the fiscal year in progress. The consolidated,budget summary must 
be supported by schedules classifying receipts and disbursements con­
tained therein by fund  and, where applicable, organizational unit.

(b) a schedule of the actual and projected receipts, disbursements, 
and solvency of each accounting en tity  w ithin each fund  for the current 
and subsequent biennium;

(c) a detailed schedule of receipts, by accounting en tity  within each 
fund, indicating classification and source of funds;

(d) an agency schedule summarizing past and proposed spending  
plans and the means of financing the proposed plan. Information pre­
sented shall include the following:

(i) a statem ent of agency goals and objectives and a statem ent of 
goals and objectives for each program of the agency;
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(ii) pr;ual FTE  and disbursements for the completed fiscal year of the 
current biennium, estim ated FTE and disbursements for the current fis­
cal year, and the agency's request for the ensuing biennium, by program; 
and

(iii) actual disbursements for the completed fisca1 y  ~ of the current
biennium, estim ated disbursements for the current fi.s, A  y:ar, and agen­
cy's recommendations for the ensuing biennium, by disbursement cate­
gory;

(e) any o'her information the budget director feels is necessary for the 
preparation of a budget.

(3) The budget director must also prepare and submit to the legisla­
tive fiscal analyst in accordance with 17-7-112:

(a) detailed reco m m en d a tio n s for the state long-range building pro­
gram. Each recommendation shall be presented by departm ent, in stitu ­
tion, agency, or branch by funding source, with a description of each 
proposed project; and

(b) the proposed pay plan schedule for all executive branch em ploy­
ees with the specific cost and funding recommendations for each agency. 
Submission of a pay plan schedule under this subsection is not an unfair 
labor practice under 39-31-401."

Section 2. Section 17-7-112, M CA , is amended to read:
“ 1 7 - 7 - 1 1 2 .  S u b m is s io n  d e a d lin e .  (1) It shall be the duty of each 

departm ent, agency, and office, including the Montana university system, 
to subm it the  information required under 17-7-111 to the budget director 
on or before Septem ber 1 in the even year preceding the convening of the 
legislature.

(2) Between August 15 at:d Septem ber 30 in the year preceding  the 
convening of the legislature, the director must submit each sta te agency's 
budget request required under 17 7-111(2) to the legislative fiscal analyst. 
The transfer of budget information shall be done on a schedule m utually  
agreed to by the budget director and. the legislative fiscal analyst in a 
manner that facilitates an even transfer of budget information during the 
month of Septem ber and which allows each office to m aintain a reason­
able s ta ff workflow.

(3) If any departm ent, institution, university unit, or agency shall fail 
to present such information within the time herein specified, the budget 
director shall note that fact in the budget subm itted to the governor and 
the budget director shall prepare and submit to the legislative fiscal ana­
lyst and the governor by October 30 n budget request on behalf o f such 
departm ent, institution, university unit, or agency, based upon his studies 
of the operations, plans, and needs thereof.

(4) The proposed pay plan schedule required by 17-7-111(3) must be 
subm itted to the legislative fiscal analyst no later than November 15 in 
the year preceding the convening of the legislature."

Approved April 28, 1983.
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AN A C T  T O  C O U P L E  

N E S S  C O R P O R A T 1 
P U R P O S E S  OF TH  
S E C T IO N S  15-31-201 
15-31-205 T H R O U G 1 
D IA T E  E F F E C T IV E

Be it enacted by the Le

Section 1. Section 1
“ 1 5 - 3 1 - 2 0 1 .  D efin  

"small business cerpora 
tana and which has mat 
1 of the Internal Revet 
thereof with the depart 
of the taxable year for i

(2) For purposes of 
ration” means, with res. 
tion which has made a 
taxable year and has fi 
on or before the 15th 
which the election is to

Section 2. Section 1;
" 1 5 - 3 1 - 2 0 2 . E le cti 

sm all business corpora 
imposed by this chapter

(2) If a small busine 
(1), then:

(a) with respect to t! 
election is in effect, sue 
by this chapter and, wit 
taxable years, the provis

(b) with respect to t 
tion in which or with wl 
such election is in effet 
shareholder, and with re 
able years, the provision:

(3) An election unde 
rules prescribed by the c

(4) T his election is n 
of such electing corporal 
income ns defined in 15-

(5) Every electing 
$10 required by 15-31-
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STATE GOVERNMENT

5 4 -4 2 -0 7 . T r a n s f e r  o f  r e c o r d s  a n d  o th e r  m a t e r i a l s .  T he N o rth  D ak o ta  
m e r it  s y s te m  council a s  c re a te d  b y  a g re e m e n t o f th e  so c ia l s e r v ic e  board
o. N orth  D ak o ta , th e  N orth  D ak o ta  u n em p lo ym en t co m p en sa tio n  d iv is io n , 
the N orth  D ak o ta  s t a t e  em p lo ym en t se r v ic e , an d  N o rth  D ak o ta  s t a t e  d e p a r t ­
m en t o f h ea lth  sh a ll  t r a n s fe r  a ll re co rd s an d  o th e r  m a te r ia l  to  th e  p o s se s ­
sion o f the N orth  D ak o ta  m e r it  s y s te m  council a s  c re a te d  b y th is  ch ap te r .

Source: S.L. 1957, ch. 332, §7; R.C. 1943, 
1957 Supp., § 54-4207.

Cross-References.
• Records of council transferred to central 
personnel division, see § 54-44.3-27.

5 4 -4 2 -0 8 . T r a n s f e r  o f  e m p lo y e e s  u n d e r  m e r i t  s y s t e m .  A ll em p lo yed  
p erson n el h a v in g  s t a tu s  u n d er th e  m e r it  s y s te m  a s  c re a te d  b y  a g re e m e n t 
o f th e  so c ia l s e rv ic e  board  o f N orth  D akota , th e  N orth  D ak o ta  u n em p lo y ­
m en t co m p en sa tio n  d iv isio n , th e  N orth  D ak o ta  s t a t e  em p lo ym en t se r v ic e , 
th e  N oi tli D ak o ta  m e r it  s y s te m  council, and th e  N orth  D ak o ta  s t a t e  d e p a r t ­
m en t o f h ea lth , sh a ll  h ave  lik e  s ta tu s  and  p a y  un der th e  N orth  D ak o ta  
m e r it  s y s te m  council a s  c re a te d  b y th is  ch ap ter .

source: S.L. :.»27. 
1957 Supp., § 54-4208.

•h M S  * 2 ; ?-C . 1943,

C H A P T E R  54 -43  

THEODOP ROOSEVELT CENTENNIAL COMMISSION 
[Omitted as a statute not of a general and permanent nature]

Note.
Not repealed but omitted as a chapter not

of a general and permanent nature. For the 
provisions of this chapter, see S.L. 1957, ch. 
333, §§ 1.2
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OFFICE OF MANAGEMENT AND BUDGET
Section
54-44-01. Responsibility of the office of management and budget.
54-44-02. State office of management and budget 
54-44-03. Director of the office of management a .
54-44-04. Powers and duties of the director of the o. i.cj- 'meni and budget.
54-44-04.1. The director of the office of maj.age.nent a t : v ' - ill have authority to with­

hold or deduct certain amounts from ample., •, ensation.
54-44-04.2. Unemployment compensation assessments to dep. its and institutions. 
54-44-04.3. Appropriation of unemployment compensation assessments.
54-44-04.4. Payment of unemployment compensation claims.
54-44-04.5. Federal surplus property — Office of management and budget responsible for dis­

tribution — Powers and duties of director.
54-44-04.6. State surplus property — Department heads to inform director — D isposition  

of property — Proceeds — Exchange of property.
54-44-04.7. Responsibility to administer unassigned statutory functions of state government. 
54-44-05. Warrants — Numbered — Show funds on which drawn — Not drawn unless autho­

rized.
54-44-06. Duties as to school fund.
54-44-07. Office to set up account against person who .'ails to render account.
54-44-08. Director to institute suits in name of state.

592

f
I 54-44-09. Supplies for institutions under con

54-44-10. Legislative inspection of books of o
54-44-11. Office's operating funds creation. 
54-44-12. Deposit and disbursement of fun 

Appropriation.
54-44-13. Failure of political subdivisions t 

of management and budget aut

5 4 -4 4 -0 1 . R e sp o n s ib i l i t y  o f th e  o 
office o f m a n agem en t and  b u d ge t is  
the con tro l and su p e rv is io n  of th e  I 
b ran ch  o f the go ve rn m en t, and is  d ir  
office o f the s t a t e  au d ito r h a s  th e  p 
tru e  in depen den t p o st a u d it o f a ll th  
The re sp o n sib il ity  of co lle c t in g  ad d it 
in th e  office o f the s t a t e  ta x  co m m issi 

T h is ch a p te r  sh a ll  be l ib e r a lly  con 
m ent th is  section .

OFFICE OF MANAG

Source: 
534, §5.

S.L  1959, ch. 372, § 1; 1981, ch.

&

■v*

Note.
Section 1, chapter 534, S.L. 1981, provides: 

"Wherever the terms department of accounts 
and purchases, director of the department of 
accounts and purchases, director of the state 
department of accounts and purchases, direc­
tor of accounts L..d purchases, and depart­
ment when referring to the department of 
accounts and purchases, appear in this code, 
the term office of management and budget, 
director of the office of management and bud­
get, director of the state office of management 
and budget, or office, as the case may be, shall 
be substituted therefor. The director of the

* 5 4 -4 4 -0 2 . S t a t e  o ffic e  o f  m a n a i
office o f m a n agem e n t and  b u d ge t v e s t  
s ib il it ie s  n e c e s sa r y  to su p e rv ise  and 
the v a r io u s  s ta t e  d ep a rtm en ts , agen c i

Source: S .L  1959, ch. 372, § 1.

5 4 -4 4 -0 3 . D ir e c to r  o f  th e  o ffic  
sh a ll be a  d ire c to r  o f th e  office o f 
appoin ted  b y  and se r v e  a t  th e  w ill o f 
sh a ll b^ s e t  b y  th e  go ve rn o r w ith in  
for s a la r ie s  b y  th e  le g is la t iv e  a s se m  
ees of th e  office sh a ll  be re im b u rsed  
the d u tie s  of th e ir  office a t  the sam e  
s ta te  o ffic ia ls. The d ire c to r  sh a ll  be e 
ent w ith  la w  or ru le s  e s ta b lish e d  b. 
of the office o f m a n agem e n t and bu

»5-

•\.

i t .

&
i v -
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iterials. The North Dakota 
if the social service board 
ent compensation division, 
North Dakota state depart- 
ler material to the posses- 
created by this chapter.
rences.
>f council transferred to central 
vision. «ee § 54-44.3-27.

i r i t  system. All employed 
i as created by agreement 
! North Dakota unemploy- 
state employment service, 
North Dakota state depart- 
' under the North Dakota

. COMMISSION 
ermaneot nature|
I and permanent nature. For the 
.f this chapter, see S.L. 1957, ch.

BUDGET

jdl'et.
»

nanagement and budget.
duet shall have authority to with-
■s’ compensation.
lartments and institutions.
isussnients.
nt and budget responsible for dis- 

o inform director — Disposition
ty.y functions of stale government, 
drawn — Not drawn unless autlio-

o render account.

54-44-09. Supplies for institutions under control of the office of management and budget.
54-44-10. Legislative inspection of books of office of management and budget.
54-44-11. Office’s operating funds creation.
54-44-12. Deposit and disbursement of funds of occupational and professional boards —

Appropriation.
54-44-13. Failure of political subdivisions epay natural disaster overpayments — Office 

of management and budget authorized to withhold funds.

54-44-01 . Responsibi l i ty o f  the office of  management and budget .  The 
office of management and budget is to be a central authority, vested with 
the control and supervision of the fiscal administration of the executive 
branch of the government, and is directly responsible to the governor. The 
office of  the state auditor has the primary responsibility of conducting a 
true independent post audit of all the executive departments and agencies. 
The responsibility of collecting additional taxes is consolidated and vested 
in the office of the state tax commissioner.

This chapter shall be liberally construed in a manner which will imple­
ment this section.

Source: S .L  1959, ch. 372, § 1; 1981, ch. 
534, § 5.
Note.

Section 1, chapter 534, S.L. 1981, provides: 
"Wherever the terms department of accounts 
and purchases, director of the department of 
accounts and purchases, director of the state 
department of accounts and purchases, direc­
tor of accounts and purchases, and depart­
ment when referring to the department of 
accounts and purchases, appear in this code, 
the term office of management and budget, 
director of the office of management und bud­
get, director of the state office of management 
and budget, or office, as the case may be, shall 
be substituted therefor. The director of the

office of management and budget is to be sub­
stituted for, and take any action previously to 
be taken by, and shall perform any duties pre­
viously to be performed by the di rector of the 
department of accounts and purchases".
Cross-References.

Federal aid coordinator office created in 
office of management and budget, see 
§54-27.1-01.
Collateral References.

States <$= 85.121,122, 136.
72 Am. Jur. 2d, States, Territories, and 

Dependencies, §§ 75-7’'
81A C. J. S. States. §§ 145, 146, 223 to 229,

54-44-02 . Sta te  office of  management and budget . There shall be an 
office of management and budget vested with the duties, powers, and respon­
sibilities necessary to supervise and administer the ,'iscal transactions of 
the various state departments, agencies, boards, and commissions.

Source: S.L. 1959, ch. 372, § 1.

54-44-03.  D i r e c t o r  of  the office o f  management and budget . There 
shall be a director of the office of management and budget who shall be 
appointed by and serve at the will of the governor. The salary of the director 
shall be set by the governor within the limits of the amount appropriated 
for salaries by the legislative assembly, and the director and other employ­
ees of the office shall be reimbursed for expenses incurred in carrying out 
the duties of their office at the same rate and in the same manner as other 
state officials. The director shall be empowered to adopt rules, not inconsist­
ent with law or rules established by the governor, for the administration 
of the office of management and budget, the conduct of its employees, the

593
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distribution and performance of its business, and the custody, use, and pres­
ervation of the records, documents, and property pertaining thereto. He 
shall he empowered to set up such divisions or other internal organization 
within the office that he shall deem necessary in order to efficiently carry 
out the duties, powers, and responsibilities of the office.

The director of the office of management and budget shall execute an 
official bond in the sum of one hundred thousand dollars.

Source: 
535, § 16.

S.L. 1959. ch. 372, 51; 1981, ch.

54-44-04. Powers  and duties of  the d i rec to r  of  the office o f  manage ­
ment and budget.  The director of the office of management and budget, 
or such subordinate officer as he shall designate:

1 to 4. Repealed by S.L. 1965, ch. 358, § 20.
5. Shall examine the budget affecting the legis lat ive and judicial, 

branches of the state government, but only for the purpose of deter­
mining the sufficiency of funds to meet the contemplated expenditures 
of these branches of state government or their officers or agencies.

6 and 7. Repealed by S.L. 1965, ch. 358, § 20.
8. Shall keep the general accounts, reflecting for each fund the resources 

and balance, together with current revenues and expenditures, and 
shall provide for an accrual accounting system.

9. Shall, acting as director of the office of the budget, process all claims 
for submittal to the office of management and budget, which may con­
duct the preaudit of ail claims from the executive branch of the gov­
ernment before payment and the director shall conduct the current 
audit of all revenues, which shall include the supervision of the collec­
tion of all moneys due the state.

10. Repealed by S.L. 1979, ch. 541, § 2.
11. Except as otherwise provided by law, shall prepare warrants for pay­

ment of all claims from the executive branch of government, when 
approved by the office of the budget, and for payment of all claims 
from the judicial and legislative branches.

12. Shall be vested with the duties, powers, and responsibilities involved 
in the development and installation of financial records and procedures 
for all state departments and agencies.

12.1. Shall coordinate the development of accounting and financial related 
systems.

12.2. Shall create an accounting manual and provide sufficient training 
of current and potential users concerning the functions and use of 
a statewide accounting and reporting system.

13. Shall conduct such interval audits of accounts in the several depart ­
ments of the state as he shall deem necessary.

14. Shall issue current reports to administrative officials concerning the 
status of revenue, expenditures, and appropriation accounts, and shall 
make periodic financial reports to the governor, administrative offi­
cials, the legislative assembly, and the public.

14.1. Shall prepare on an annual basis comprehensive financial statements 
of the state of North Dakota.

15. Shall submit a bie 
the governor and l 
activities of all the 
ments established 
include a statemen 
and public expendit

16. Shall accompany h 
the amount of eacl 
the amount expenc 
of revenue chargea 
and the amount unp

17. Shall, when requesl 
the legislative asse 
to the administratic

18. Shall submit to th 
at such times as th< 
rent condition of eat

19. Shall keep an accou 
each county shall bt 
to the state, and wit 
and shall be credit 
account of such taxe

20. Shall keep an acco 
charge the state tr 
when he came into 
treasurer, and cred 
him.

21. Shall be vested wit) 
in the operation of a

22. Shall maintain and 
able to supply the s 
commonly used comi 
strued as au tho r ize

22.1. Shall distribute fe 
tions 54-44-04.5 an d ,

23. Shall establish and 
mechanical or electr

24. Shall perform such c
Source: S.L. 1959, ch. 372, 

316, §67; 1965, ch. 358, § 20; 196! 
1973. ch. 403, §51; 1975. ch .-166, 
541. 1. 2; 1979, ch. 560. § 1;
} 10; 1981, ch. 1, §§ 9,10; 1981, ch.
Cross-References.

Communications advisory com 
bcrship of director, see § 54-23.1 -

Departmental payrolls os 
requirements of subdivisic 
§ 54-14-04.2.

Director of ollice of manaqem 
«et ex officio director of '.he 
§ 54-44.1-02.
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15. Shall submit a biennial report as prescribed by section 54-06-04 to 
the governor and the office of management and budget covering the 
activities of all ; ae divisions of the office. In addition to any require­
ments established pursuant to section 54-06-04, the report shall 
include a statement of  the funds of the state, the revenues of the state, 
and public expenditures during the two preceding fiscal years.

16. Shall accompany his biennial report with tabular statements showing 
the amount of  each appropriation for the two preceding fiscal years, 
the amount expended, and the balance, if any, and also the amount 
of revenue chargeable to each county for such years, the amount paid, 
and the amount unpaid or due therefrom.

17. Shall, when requested, give information in writing to either house of 
the legislative assembly relating to the fiscal affairs of  the state or 
to the administration of his office.

18. Shall submit to the governor at the close of each business day, or 
at such times as the governor may request, a report showing the cur­
rent condition of each fund and appropriation.

19. Shall keep an account with each organized county of the state in which 
each county shall be charged with the amount of delinquent taxes due 
to the state, and with all sums levied in such county for state purposes, 
and shall be credited with all sums paid into the state treasury on 
account of  such taxes.

20. Shall keep an account between the state and state t re asure r ,  and 
charge the state treasurer therein with the balance in the treasury 
when he came into office, and with all moneys received by the state 
treasurer, and credit him with all warrants drawn on and paid by him.

21. Shall be vested :»?th the duties, powers, and responsibilities involved 
in the operation or a centralized purchasing service.

22. Shall maintain and operate such supply rooms as may be found desir­
able to supply the several departments with office supplies and other 
commonly used commodities; however, this subsection shall not be con­
strued as authorizing the establishment of  a warehousing system.

22.1. Shall distribute federal and state surplus property pursuant to sec­
tions 54-44-04.5 and 54-44-04.6.

23.“Shall establish and operate a central duplicating service and central 
mechanical or electronic data processing facilities.

24. Shall perform such other duties as are or may he prescribed by law.
Slate purchasing practices, see ch. 54-44.4.

Institutions under Board of Adm inistra­
tion.
This chapter did not relieve the board of 

administration (predecessor to director of 
institutions! of all responsib ity for 
overseeing accounts and purchase, of institu­
tions under its control; rather, the depart­
ment of recounts and purchases (predecessor 
to ollice of management and budget! is to 
work tnrough the hoard of administration 
with respect to such institutions. State ox rel. 
Joos v. Guy (1963) 125 , IW 2d 4G8.

Source: S.L. 1959, ch. 372. § 1; 19(53, ch. 
IMG, § 67; 1965, ch. 358, 5 20; 1969, ch. 452, § 1; 
1973, ch. 403, § 51; 1975, ch. 4G6, § 54; 1979, ch. 
541. §§ 1. 2; 1979, ch. 560, § I; 1979, ch. 568, 
§ 10; 1981, ch. 1, §§ 9,10; 1981, ch. 537,5 1.
C ro s s -R e fe re n c e s .

Communications advisory committee mem­
bership of director, sec § 54-23.1-03.

Departmental payrolls exempt from 
requirements of subdivision II, see 
$ 54-14-04.2.

Director of office of management and bud­
get ex officio director of the budget, see 
i  54-44.1-02.
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54 -4 4 -0 4 .1 . T h e  d i r e c t o r  o f  th e  o ff ic e  o f  m a n a g e m e n t  a n d  b u d g e t  
s h a l l  h a v e  'a u t h o r i t y  to  w ith h o ld  o r  d e d u c t  c e r t a in  a m o u n ts  f ro m  
e m p lo y e e s ’ co m p e n sa t io n . The d ire c to r  o f th e  office o f m a n age m en t and 
b u d get, in  add ition  to o th er ded u ction s o r w ith h o ld in gs au th o rized  or p e r ­
m itted  b y  law , sh a ll  be au th o rized  to w ith h o ld  or ded u ct from  th e  em p lo y ­
e e s ' m o n e ta ry  com pen sa tion  such  am ou n ts a s  m a y  be d eterm in ed  b y  the 
em p lo ye r  and em p lo yee s  to p a r t ic ip a te  in ta x -f a v o r e d  o r ta x -sh e lte r e d  an n u ­
i t y  p ro g ra m s w h ich  a r e  au th o rized  b y  th e  fe d e ra l In te rn a l R even u e Code.

Source: S .L  1969, ch. 463, § 1.

5 4 -4 4 -0 4 .2 . U n e m p lo ym e n t c o m p e n s a t io n  a s s e s s m e n t s  to  d e p a r t ­
m e n ts  an d  in s t i tu t io n s .  B eg in n in g  J u l y  1,1979, a ll d e p a rtm e n ts  and  in s t itu ­
tio n s o f th e  s ta t e  o f N orth  D ak o ta  sh a l l  p a y  to  th e  office o f m a n agem en t 
and b u d get one p e rcen t.o f th e  f ir s t  s ix  th ousan d  d o lla r s  o f each  em p lo yee ’s  
ea rn in g s . Such a s s e s sm e n ts  sh a ll be paid  to the office o f m a n age m en t and 
b u d get in acco rd an ce  w ith  gu id e lin e s  e s ta b lish e d  b y  th e  office o f th e  budget, 
fro m  th e  g e n e ra l fund and sp ec ia l fu n d s a p p ro p ria ted  fo r s a la r ie s  an d  w a g e s  
to th e  in d iv id u al d ep a rtm en ts  and in st itu tio n s. T he m o n eys rece ived  from  
such  a s s e s sm e n ts  sh a ll  be d eposited  b y the office o f m a n agem en t and b u d get 
in to a  fund fo r the pu rpose o f p a y in g  u n em p loym en t com pen sa tion  c la im s. 
The d ire c to r  o f th e  office o f m a n agem e n t and b u d get m a y  d ec rea se  or s u s ­
pend th e  a s s e s sm e n ts  p rovid ed  fo r in th is  sectio n  upon d e te rm in a tio n  th a t  
the fu n d s deposited  p u rsu an t to th is  sectio n  a re  su ffic ien t to o ffse t a n t ic i ­
p ated  o b lig a tio n s.

Source: S.L. 1979, ch. 582, 52: N.D.C.C., 
5 54-44-0-1.3.

5 4 -4 4 -0 4 .3 . A p p r o p r ia t io n  o f u n e m p l o y m e n t  c o m p e n sa t io n  a s s e s s ­
m en ts . A ll a s s e s sm e n ts  rece ived  b y the office o f m a n agem en t and b u d get 
and depo sited  into the fund fo r u n em p loym en t com p en sa tion  c la im s  a re  
h e re b y  ap p ro p ria ted .

Source: S.L. 1979, ch. 58, §3; N.D.C.C., 
§54-44-04.4; S.L. 1981, ch. 536,5 1.

5 4 -4 4 -0 4 .4 . P a y m e n t  o f  u n e m p l o y m e n t  c o m p e n s . :on  la im s . The 
office o f m a n agem en t and b u d get from  the ap p ro p ria tio n s  m ade in section  
54 -44 -04 .3  sh a ll q u a r te r ly  re im b u rse  the jo b  se r v ic e  N orth  D ako ta  fo r  the 
am ou n t o f a c tu a l c la im s  paid b y th e  jv b se r v ic e  N orth  D ak o ta  to e lig ib le  
re c ip ien ts  p re v io u s ly  em p loyed  b y s ta t e  d ep a rtm en ts  and  in st itu tio n s. It 
sh a ll be the re sp o n sib ility  of each  d ep a rtm en t and in stitu tio n  to v e r i f y  and 
c e r t i f y  th e  v a l id i ty  o f each  u n em ploym en t c la im  p rio r to the re im b u rsem en t 
o f fu n d s to the jo b  s e rv ic e  N orth  D akota.

Source: S.L. 1979, ch. 58, §4; N D.C.C., 
§ 54-44-04.5.

5 4 -4 4 -0 4 .5 . F e d e r a l  s u r p lu s  p r o p e r t y  —  O ffice  o f  m a n a g e m e n t  an d  
b u d g e t  r e sp o n s ib le  fo r  d is t r ib u t io n  —  P o w e r s  an d  d u t ie s  o f d ir e c to r .

OFFICE (

1. The office o f m an ager 
eq u itab le  d istr ib u tio n  
e r t y  t r a n s fe r re d  to th 
and  A d m in is tra t iv e  £ 
40 U.S.C. 484 ( j) ] ,  here 
The d ire c to r  o f the ofi 
n a te  o fficer a s  the d ire 

M ay re ce ive , in ves 
tion s fo r fed e ra l su 
M ay acq u ire  a n y  fi 
under th ;: fed e ra l A 
M ay d is tr ib u te  an y  
A ct to:
(1 ) A n y  public ag  

the re s id en ts  o

a.

b.

(2)

d.

pu rp o ses; or 
N onprofit educ 
or o rg a n iza t io r  
501 o f the fede 
cation  or puuli: 

M ay s to re  the feder 
S h a ll develop , subn 
d istr ib u tio n  o f fed i 
e r a l A c t and  ru les 
the d ire c to r  m a y  c 
b y  the d ep a rtm en t < 
M ay co op era te  and 
e r t y  a g en c ie s  and 1 
p ro p e rty  and  exchai 
M ay p rovid e inforrr 
p lu s p ro p e rty  to en t 
M ay a s s e s s  and col 
en ts  to co ver d irec t 
tion. The s e rv ic e  chi 
in a su rp lu s  p rop er! 
A ct. The s t a t e  tr e a s  
if  the d ire c to r  re q t 
the fund.
A dopt ru le s  and tal 
su rp lu s  p ro p e rty  pui

Source: S.L. 1981, ch. 537, § 2.

54 . 44 . 04.6. S t a t e  su rp lu  
d ir e c to r  - -  D isp o s it io n  o f ) 
e r t y .

1. The person  in ch a rg e  0 : 
s t a t e  sh a ll in form  the d 
w h en eve r th a t  departn  
p ro p e rty , w h e th e r  o rig i
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n a g e m c n t  a n d  b u d g e t  
c e r t a in  a m o u n ts  from 
:ice of m an ag em en t  and 
.lings au tho rized  or  per- 
ieduct from  the  employ- 
y be de te rm in ed  by the 
;d or tax -she lte red  annu- 
ternal Revenue Code.

s s e s sm e n ts  to  dep ar t*
ie p a r tm e n ts  and  institu- 
ie  office of m anagem ent 
illars of each employee’s 
fice of m a n a g e m e n t  and 
/ the  office of the  budget, 
:d for sa la r ie s  and  wages 
ie moneys received from 
m a n ag em en t  an d  budget 
n t  ( om pensa tion  claims, 
jet m ay decrease  or  S”3- 
jpon  d e te rm in a t io n  th a t  
ufficient to offset antici-

t c o m p e n s a t io n  assess- 
n a n a g e m e n t  and  budget 
om pensation  cla im s are

ip e n s a t io n  c la im s .  The
ria tions  m ade in section 
:e N orth  D ako ta  for the 
North D ako ta  to eligible 
ents and in s t i tu t ions .  It 
in s t i tu t ion  to verify and 

ior to the re im b u rsem en t

cc of  m a n a g e m e n t  an d  
id d u t ie s  o f  d i r e c to r .

1. The office of m a n a g e m e n t  an d  budge t  is responsible  for the  fa ir  and 
equ itab le  d is t r ib u t io n ,  th ro u g h  dona tion , of all federa l su rp lus  p rop­
e r ty  t r a n s fe r r e d  to the  s ta te  in accordance  w ith  the  Federa l P ro p e r ty  
and  A d m in is t ra t iv e  Services A ct of 1949, as  am ended  [63 S ta t .  378; 
40 U.S.C. 484 (j)], h e re in a f te r  r e fe r red  to  as the  federa l Act.

2. The  d irec to r  o f  th e  office o f  m a n a g e m e n t  and  budget, o r  such su bord i­
na te  officer as  th e  d ire c to r  sha ll  designate :
a. May receive, inves t iga te ,  and  m ak e  recom m enda tions  on app lica­

tions  fo r  fed e ra l  su rp lu s  p ro p e r ty  ava ilab le  un d er  th e  federa l Act.
b. May acqu ire  a n y  federa l  su rp lu s  p ro p e r ty  t r a n s fe r re d  to the  s ta te  

u n d e r  th e  fed e ra l  Act.
c. May d is t r ib u te  a n y  federa l  su rp lu s  p ro p e r ty  p u r s u a n t  to  the  federa l 

A ct to:
(1) A ny public agency fo r  use in c a r ry in g  ou t  or  p rom oting  for 

th e  re s id e n ts  of a given political subdivision one or  m ore public 
purposes; o r

(2) N onprofit  educa tiona l  in s t i tu t io n s ,  public h ea l th  in s t i tu t ions ,  
o r  o rg an iza t io n s  w hich  a re  ex e m p t from  ta x a t io n  un d er  section 
501 of th e  federa l  In te rn a l  Revenue Code, for purposes  of edu­
ca tion  o r  public h e a l th  o r  re se a rc h  for  those  purposes.

d. May s to re  th e  federa l  su rp lu s  p roperty .
e. Sha ll  develop, subm it ,  and  im p le m e n t  a  s ta te  p lan  of o pe ra tion  for 

d is t r ib u t io n  of federa l  su rp lu s  p ro p e r ty  an d  comply w ith  the fed­
e ra l  A c t  an d  ru les  and  re g u la t io n s  adop ted  th e reu n d e r .  Provided, 
the  d irec to r  m ay  con tinue  th e  s t a t e  p lan  of opera tion  developed 
by th e  d e p a r tm e n t  of public  in s truc tion .

f. May coopera te  an d  e n te r  in to  a g re e m e n ts  w ith  o th e r  su rp lus  p ro p ­
e r ty  agencies  and  federa l  agencies  to  screen and  acqu ire  su rp lus  
p ro p e r ty  and  exchange p roperty ,  facilities, personnel, and  services.

g. May provide in fo rm a tio n  and  a ss is tan ce  for acqu ir ing  federa l s u r ­
plus p ro p e r ty  to e n t i t ie s  l is ted  in subdivision c.

h. May assess  and  collect service c h a rg es  from  p a r t ic ip a t in g  rec ip i­
e n ts  to cover d i re c t  an d  reasonab le  cost of services un d e r  th is  sec­
tion. T he  service ch a rg es  sha ll  be deposited  w ith  the  s ta te  t r e a s u re r  
in a  su rp lu s  p ro p e r ty  special fund  and  used p u r s u a n t  to the  federal 
Act. T he  s ta te  t r e a s u r e r  sh a l l  c re d i t  all in te re s t  e a rn ed  to the fund 
if th e  d irec to r  req u es ts  th e  s t a t e  t r e a s u r e r  to invest por t ions  of 
the  fund.

i. A dopt ru les  and  take  o th e r  action  necessary  to d is t r ib u te  federal 
su rp lu s  p ro p e r ty  p u r s u a n t  to the federa l Act.

Source: S.L. 1981, ch. 537, § 2.

54-44-04.6. S t a t e  s u r p l u s  p r o p e r t y  —  D e p a r t m e n t  h e a d s  to in fo rm  
d i r e c t o r  — D is p o s i t io n  o f  p r o p e r t y  —  P r o c e e d s  —  E x c h a n g e  of  p r o p ­
e r ty .

1. The person in ch a rg e  of an y  d e p a r tm e n t ,  agency, o r  in s t i tu t io n  of the  
s ta te  shall  in fo rm  th e  d irec to r  of the  office of m a n a g e m e n t  and budget  
w henever  t h a t  d e p a r tm e n t ,  agency, o r  in s t i tu t io n  possesses su rp lus  
property ,  w h e th e r  o r ig ina lly  o b ta ined  w ith  s ta te  or  federa l  funds, and
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2.

b.

3.

4.

the person in charge believes that the state surplus property may be 
used by any other department, agency, institution, or political subdivi­
sion of the state.
The director of the office of management and budget shall dispose of 
the state surplus property in the following manner:
a. By transferring it to other state departments, institutions, or agen­

cies without cost other than transportation expenses which shall 
be paid by the receiving agency. Provided, when the state surplus 
property was originally purchased pursuant to an appropriation 
other than from the general fund of the state, the agency receiving 
that state surplus property shall pay an amount equal to the fair 
market value of the property. Moneys received pursuant to this 
subdivision shall be deposited in the fund from which the original 
purchases were made.
If not disposed cf  under subdivision a, then by sale on sealed bids 
or at public auction to the highest and best bid for proper cy valued 
at  more than three thousand dollars,  with no money deposit 
required prior to sale, or by sealed bids, public auction, or negotia­
tion at fair value for property vai 'd at less than three thousand 
dollars.
I f  not disposed of under subdivision a or b, title to the property 
shall be transferred to political subdivisions without cost, except 
transportation expenses.

All proceeds of property sold under this section, less sales costs, shall 
be deposited in the general fund except as provided in subdivision a 
of subsection 2.
No department, agency, or institution may exchange items as part of 
a purchase price of new items until a detailed statement of the value 
of the items to be exchanged and request for approval have been sub­
mitted to the director of the office of management and budget. The 
director shall approve the exchmge only if the director has determined 
that the item has been valued at fair value.

c.

Source: S.L '■ 981, ch. 537, } 3.

54-44-04.7.  Responsibil i ty to adminis ter  unassigned s ta tu to ry  f un c ­
tions of state government .  The office of management and budget shall 
administer all statutory functions assigned to the executive branch of state 
government but not statutorily placed with any specific state entity.

Source: S .L  1981, ch. 534, § 6.

54-44-05.  Warran to  —  Numbe red  —  Sh ow  funds on wh ich  drawn  
—  N o t  drawn unless au thor ized .  Warrants drawn by the office of manage­
ment and budget and signed by the state auditor on the state treasurer 
shall be numbered consecutively in the order in which they are drawn. 
Every warrant shall be drawn upon the fund out of which it is payable. 
A warrant shall not be drawn by the office of management and budget and 
signed by the stat i  auditor unless authorized by law, and unless there are 
funds in the treafury applicable to the payment thereof to meet the same. 
Ill case of an emergency, and in anticipation of taxes already levied and

598

£ in the process of coh 
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54-44-06.  Dut ies 
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S o u r c e : S .L . 1959. ch. 5

54-44-07.  Office t 
account .  Whenever a 
personal property wl 
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any moneys, bonds, 
in trust by the state 
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account and make su< 
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money belonging to 
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S o u r c e : S .L . 1959, ch. 3

54-44-08.  Directc 
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S o u r c e : S .L . 1959. ch. 3

54-44-09.  Supplie 
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v fu n d s  on w h ic h  d raw n
vm by th e  office of manage- 
lo r  on th e  s ta te  treasurer  
in which they  a re  drawn, 
ju t  of which i t  is payable, 
a n a g e m e n t  and budget and 
; law, and  unless there  are 
. the reo f  to m eet the same, 
f taxes a lread y  levied and

in th e  process of collection, the  office of m a n a g e m e n t  and  budget may p re ­
pare  w a r r a n t s  to be signed by the s ta te  a u d i to r  in p ay m en t  of duly a u th o ­
rized vouchers even though  funds  a t  such tim e  do not exist to honor the  
w a r ra n ts .  W a r r a n t s  so issued shall  be payable  by the  s ta te  t r e a s u re r  ou t 
of any  funds in his h an d s  o th e r  th a n  s ink ing  funds, o r  funds dedica ted  by 
the C onsti tu t ion  of N o r th  D ako ta  for  o th e r  purposes.

Source: S .L  1959, ch. 372, § 1; 1965, ch.
345, h 2.

54-44-06.' D u t i e s  a s  to s c h o o l  fu n d .  The office of  m a n a g e m e n t  and  bud ­
g e t  shall  keep a  s e p a ra te  account of th e  school fund  and  of the  in te re s t  
and  income thereof,  to g e th e r  w ith  such m oneys as  m ay  be ra ised  by special 
tax  o r  o the rw ise  for  school purposes. The office sha ll  pe rfo rm  such du ties  
w ith  reference  to the  a p p o r t io n m e n t  of such fund as  a re  described in t i tle
15.

Source: S .L  1959, ch. 372, $ J.

54-44-07. Office to  s e t  u p  a c c o u n t  a g a i n s t  p e r s o n  w h o  fa i ls  to  r e n d e r  
a c c o u n t .  W henever  a n y  person has  received m oneys o r  has  m oneys o r  o th e r  
persona l p ro p e r ty  which belongs to the  s ta te  by e sch ea t  o r  o therw ise , or 
has  been e n t ru s te d  w ith  the  collection, m an ag em en t ,  o r  d isb u rsem en t  of 
any moneys, bonds, o r  in te re s t  acc ru ing  the re from , belonging to or  held

t r u s t  by th e  s ta te ,  an d  fa ils  to r e n d e r  an  account th e re o f  to a:nd m ake 
.it*', len ien t  w ith  the  office of m a n a g e m e n t  and  budget w ith in  the  tim e p re ­
scribed by law, o r  when  no p a r t ic u la r  t im e  is specified, fails to re n d e r  such 
account an d  m ake such se t t lem en t ,  o r  fails, w ith in  tw en ty  days a f te r  request  
by the  office of m a n a g e m e n t  and  budge t  to pay in to  the  s ta te  t re a su ry  any  
money belonging to th e  s ta te ,  the  office of m a n a g e m e n t  and  budget, m u s t  
s ta te  an account w ith  such person , c h a rg in g  in te re s t  a t  the  ra te  of twelve 
percen t  per  a n n u m  from  the  t im e  of the  fa ilure . A copy of such account 
shall  be p r i in a  facie evidence in any  s u i t  of the  th in g s  the re in  s ta ted .  If 
the  office of m a n a g e m e n t  and budget, for w a n t  of in fo rm ation , can n o t  s ta te  
an account, t h a t  fac t  m ay be alleged an d  the  am o u n t  of  money o r  o th e r  
p roperty  which is due o r  which belongs to the  s ta te  m ay be s ta te d  generally .

Source: S.L 1959, ch. 372, 5 1.

54-44-08. D i r e c t o r  ito i n s t i t u t e  s u i t s  in  n a m e  o f  s t a t e .  The  d irec to r  
of the  office of m a n a g e m e n t  and  budge t  shall  in s t i tu te  su i t  in the  nam e 
of the s ta te  against:  .

1. Officials fo r  all o f lH a l  de linquencies  in re la tion  to the  assessm en t,  col­
lection, and  p a y m e n t  of th e  revenue.

2. P ersons  who by any  m eans  have become possessed of public moneys 
or p m p e r ty  and who fail o r  neglect to pay for o r de liver  th e  same.

3. All persons indebted  to the  s ta te .

Source: S.L 1959, ch. 372. § 1.

54- 44-09. S u p p l ie s  fo r  in s t i t u t i o n s  u n d e r  c o n t r o l  o f  t h e  office o f  m a n ­
a g e m e n t  a n d  b u d g e t .  The office of m a n a g e m e n t  and budget sha ll  make
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all p u rch ases  of goods and  m a te r ia l s  on b e h a lf  of th e  various s t a t ” ;n s t i tu -  
tions, d eo a r trn en ts ,  and  agencies in accordance  w ith  the  s t a n d a rd s  ai.d spec­
ifications of th e  U nited  S ta te s  b u reau  of s ta n d a rd s .

Source: S.L. 1959, ch. 372 § 1.

54-44-10. L e g is la t iv e  In s p e c t io n  o f  b o o k s  o f  office o f  m a n a g e m e n t  
a n d  b u d g e t .  W henever  requ ired  th e  office of m a n a g e m e n t  and budget shall  
su b m i t  i ts  books, accounts , and  vouchers  to  th e  inspection of the  legisla tive 
assem bly , o r  any  co m m ittee  th e re o f  au th o r ized  to reques t  such docum ents .

Source: S.L. 1959, ch. 372, $ 1.

2.

3.

54-44-11. O ff ice’s o p e r a t i n g  f u n d s  c r e a t i o n .
1. T he  office of m a n a g e m e n t  an d  budget  shall  es tab l ish  a s ta te  p u rc h a s ­

ing o p e ra t in g  fund  to be used for  th e  p ro c u re m e n t  and m a in tenance  
of .'.;n inven to ry  of eq u ip m e n t  and supplies  for the  s ta te  d e p a r tm e n ts  
an*4 agencies. A ny su rp lu s  in th is  fund in excess of one hundred  th o u ­
sand  do lla rs  on Ju n e  th i r t i e th  of each y ea r  shall  be t r a n s fe r re d  to 
the  y ia te  genera l  fund.
The office of m a n a g e m e n t  and  bu d g e t  sha ll  e s ta b l '  h a s ta te  p r in t in g  
o p e ra t in g  fund to be used for  the p ro cu rem en t  • >d m a in ten an ce  of 
an inven to ry  of p r in t in g  e q u ip m e n t  and  supplies  for the  s ta te  d e p a r t ­
m en ts  and  agencies.
The office of m a n a g e m e n t  and  budget  sha ll  e s tab l ish  a s ta te  cen tra l  
d a ta  processing  o p e ra t in g  fund to be used for the  p ro cu rem en t  and 
m a in ten an ce  of d a ta  p rocessing  eq u ip m en t  and  supplies  and  for p ro ­
viding d a ta  p rocessing  services to  s t a t e  d e p a r tm e n ts  and agencies.
Each office, agency, o r  in s t i tu t io n  provided w ith  purchas ing , p r in t ing , 
or d a ta  processing  services, un less  exem pted  by law, sha ll  pay to the  
office of m a n a g e m e n t  and  budge t  a p ro p o r t io n a te  s h a re  of the  cost 
of such service as d e te rm in ed  by th e  d irec to r  of th e  office of m an ag e ­
m e n t  and  budget, based  on ac tua l  costs  and ac tua l  usage. The am o u n ts  
paid to the  office of m a n a g e m e n t  and  budget  by the  various offices, 
agencies, and  in s t i tu t io n s  sha ll  be deposited  in the  ap p ro p r ia te  o p e ra t ­
ing  fund and  shall  be expended in a* cordance  w ith  legislative a p p ro ­
pria t ions .

Source: S .L  1959, ch. 214, §2; 1967, ch. 
392, 5 1; 1959, ch. 454, } 7; 1975, ch. 186, § 1; 
1979, ch. 561, } 1; 1981, ch. 534, §7; 1981, ch. 
538, 5
No,*).

Section 54-44-11 was amended twice by the 
1981 Legislative Assembly. Section 7 of chap­
ter 534, S.L. 1981, changed the name of the

departmenC I accounts and purchases to the 
office of manarement and budget in subsec­
tion 1. Section 1 of chapter 538, S.L. 1981. 
deleted language concerning transfer of sur­
plus funds in subsections 2 and 3. Pursuant to 
section 1-02-09.1, the section is printed ibove 
to harmonize and give effect to tha changes 
made by both acts.

54-44-12. D e p o s i t  a n d  d i s b u r s e m e n t  o f  f u n d s  o f  o c c u p a t io n a l  a n d  
p ro fe s s io n a l  b o a r d s  — A p p r o p r i a t i o n .  All occupational and professional 
boards , associations, and  com m issions c rea ted  by law shall deposit  all fees 
a n d  o th e r  moneys received in any  bank selected by the m a jo r i ty  vote of 
th e  govern ing  body of the  board, association , or commission. Checks may

%

be d raw n  a g a in s t  the t 
the  au thorized  exper.dit! 
s ig n a tu re  or  s ig n a tu res  
the  govern ing  body. All 
a re  hereby  ap p rop r ia te  
board, association , or co:

Source: S.L. 1971, ch. 510.

54-44-13. F a i l u r e  of 
o v e r p a y m e n t s  —  Offici 
ho ld  fu n d s .  W henever i 
sion un d e r  the  D isaster 
and all ac ts  am en d a to r  
following Ju ly  first, the  ;

1. Upon certification 
th a t  a political su 
m ent, w ithhold  all 
m oneys due the sul 
e i th e r  the  federal c 
Cease to withhold 
sen ta t iv e  certifies t

2.

Source: S.L. 1971, ch. 511,
Note.

The Disaster Relief Act of 1!

Section
5-1-44.1-01.
54-44.1-02.
54-44.1-03.
54-44.1-04.
54-44.1-05.
54-44.1-06.
54-44.1-07.
54-44.1-08.
54-44.1-09.
54-44.1-10.
54-44.1-11.

54-44.1-12.
54-44.1-13.
54-44.1-14.

Definition.
Office of the budge 
Powers and duties 
Budget estimates • 
Federal aid budge 
Preparation of the 
Proscn Jtion of bi 
Budget report — ( 
All expenditures r 
Payments made pi 
Office of manager 

they may contii 
Control over rate i 
Budget >vv|Uests fc 
Biennial report to

54-44.1-01. D efin i t io  
wise requires , the  term  
board, commission, agen 
or d is t in c t  app ro p r ia t io n  

Source: S.L. 1965, ch. 35o, i
Collateral References.

States <5=> 121.
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he various s ta te  instiitu- 
the s ta n d a rd s  and sp;c* '*
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jection of th e  legislative 
ques t  such documents,
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establish a  s t s t e  central • - 
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u c n t s  and  agenciei. 
th  purchasing , printing, 
by law, sha ll  pay to the 
onate  sh a re  of the  cost 
of the  office of n mage- 
tuai usage. The amounts . . . .  
t by the various offices, 
i the  ap p ro p r ia te  operat- 
> with legisla tive appro-

uccounts and purchases to ths ■ 
jement and budget in subsec- 

1 of chapter 538, S.L. 1981,
»o concerning transfer of sur- 
ibsections 2 and 3. Pursuant to 
1. the section is printed above 
.nd give effect to the changes 
:ts.

Is o f  o c c u p a t io n a l  and
ational and  professional 
aw shall deposit  all fees 
by the m a jo r i ty  vote of 
ommission. Checks may

be d raw n a g a in s t  the  bank account, opened p u rs u a n t  to th is  section, for 
the  au thorized  expend itu res  of the  board, association , o r  com m ission on the  
s ig n a tu re  or  s ig n a tu re s  of the  person o r persons  au tho r ized  to so ac t by 
the  governing body. All moneys in accounts opened p u r s u a n t  to th is  section 
a re  hereby app rop r ia ted  for the use of the occupational or professional 
board, association, o r  com m ission opening the  account.

Source: S.L. 1971, ch. 510, § 14.

o'j-44-13. F a i l u r e  o f  p o l i t ic a l  s u b d iv is io n s  to  r e p a y  n a t u r a l  d i s a s t e r  
o v e r p a y m e n ts  — Office o f  m a n a g e m e n t  a n d  b u d g e t  a u t h o r i z e d  to  w i t h ­
h o ld  fu n d s .  W henever an  o v e rpaym en t m ade to any  s t a t e  political subdiv i­
sion un d er  the  D isas te r  Relief A ct of 1970 [Pub. I,. 91-606; 84 S ta t .  1744], 
and  all ac ts  am en d a to ry  and  supp lem en ta l  the re to ,  is no t repa id  by the  
following Ju ly  first, th e  s ta te  office of m a n a g e m e n t  and  budget sh a l l1

1. Upon certification from  the  g o verno r’s n a tu ra l  d is a s te r  rep re sen ta t iv e  
t h a t  a  political subdivision is de linquen t in rep ay in g  such overpay­
m ent, w ithhold  all funds, g ran ts - in -a id ,  tax  sh a re s ,  and  o th e r  s im ila r  
moneys due the  subdivision from  the s ta te  un ti l  th e  subdivision repays 
e i th e r  the  federa l o r  s ta te  governm ent.

2. Cease to w ithho ld  funds w hen th e  g overno r 's  n a tu ra l  d i s a s te r  re p re ­
sen ta t ive  certifies t h a t  th e  subdivision has  repa id  the  overpaym ent.

Source: S .L  1971, ch. 511, § 1. 88 Stat. 143, 42 U.S.C. § J121 et seq.) substan-
N tially repealed the Disaster Relief Act of 1970

®* referred to in this section.
The Disaster Relief Act of 1974 (P.L. 93-288,

OmCE OF THE BUDGET 54-44.1-01

C H /  P T E R  54-44.1

OFFICE OF THE BUDGET
Section
54.44.1-01. Definition.
54-44.1-02. Office of the budget — Director — Employees — Powers.
54-44.1-03. P wers and duties of the director of the budget. ■ •
54-14.1-04. Oudget estimates of budget units filed with the office of the budget — Deadline. 
54-44.1-05. .'ederal aid budget requests — Filed with the office of the budget.
54-44.1-06. Preparation of the budget data — Contents.
54-44.1-07. Presentation of budget data — How presented to the legislative assembly. 
54-44.1-08. Budget report — Contents — When submitted to legislative assembly.
54-44.1-09. All expenditures must be appropriated.
54-44.1-10. Payments made pursuant to law only.
54-44.1-11. Office of management and budget to cancel unexpended appropriations — When 

they may continue.
54-44,1-12. Control over rate of expenditures.
54-44.1-13. Budget requests for legislative and judicial branches.
54-44 7.-14. Biennial report to legislative assembly.

5< - -4.1 - 0 1. D efin i t ion . As used in th is  chap te r ,  unless the  con tex t  o th e r ­
wise requires, the te rm  "budget u n i t"  m eans  a d e p a r tm e n t ,  ins t i tu t ion , 
board, commission, agency, o r  o th e r  u n i t  of go v e rn m en t  for which se p a ra te  
or  d is t inc t  app ro p r ia t io n s  a re  made.

Source: S.L. 1965, ch. 358, § 1. 72 Am. Jur. 2d, States, Territories, and
Collateral References.

States C=> 121.

72 Am. Jur. 2d, States, Territories, 
Dependencies, § 75.

81A C. J. S. States, § 203.
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5 4 -4 4 .1 -0 2 . O ffice  o f  th e  b u d g e t  —  D ir e c to r  —  E m p lo y e e s  —  P o w e r s .  
T he office o f th e  b u d get is  h e re b y  e s ta b lish ed  in th e  office o f m a n age m en t 
and  b ud get, fo r the p u rp o se  o f p rom o tin g  econ om y and effic ien cy in th e  
f isca l m a n age m en t of th e  s t a t e  go vern m en t. T he d ire c to r  o f th e  office o f 
m a n agem e n t and  b u d get sh a ll  be ex  officio d ire c to r  o f th e  budget.

The d ire c to r  o f the b u d ge t sh a ll  appo in t a  b u d get a n a ly s t  w ho sh a ll  hold 
a  b a c ca la u re a te  d eg re e  from  a  recogn ized  in stitu tio n  o f h ig h e r  le a rn in g  and 
su ch  ap p o in tm en t sh a li be b ased  upon the q u a lifica tio n s o f e lig ib le  p erso n s, 
w ith o u t re fe ren ce  to p a r t is a n  p o litic s. S p ec ia l co n sid era tio n  sh a ll  be g iven  
to  p e rso n s w ho hold a d eg re e  in law , p o litica l sc ien ce , b u s in e ss  a d m in is t r a ­
tion , o r a  com bination  th e reo f and who a re  exp erien ced  in go ve rn m en ta l 
p ro ce sse s . The b u d get a n a ly s t  sh a ll s e r v e  a t  the p le a su re  o f the d ire c to r  
o f th e  b ud get. The b u d get d ire c to r  sh a ll em p lo y  su ch  o th e r  p ro fe ssio n a l, 
te ch n ica l, and c le r ic a l p erson n el a s  he m a y  deem  n e c e s sa r y  to c a r r y  out 
th e  d u tie s  p re sc rib ed  in th is  ch a p te r  and sh a ll  fix the s a l a r y  o f a ll em p lo yee s  
w ith in  the office o f the b u d get and  w ith in  the l im its  o f th e  le g is la t iv e  ap p ro ­
p r ia tio n s . A ll person n el w ith in  the office o f th e  b u d get sh a l l  be a llow ed  th e ir  
a c tu a l and  n e c e s sa r y  tr a v e l  ex p e n se s  a t  the sa m e  ra te  a s  fo r  o th er em p lo y ­
e e s  o f th e  s ta te .

Source: S.L. 1965, ch. 358, § 2. assume functions of auditing board, see
§54-14-01.1.Cross-References.

Claims against stale, budget office to

5 4 -4 4 .1 -0 3 . P o w e r s  an d  d u t ie s  o f  th e  d i r e c t o r  o f  th e  b u d g e t .  The
d ire c to r  o f the budget, o r su ch  su b o rd in a te  officer a s  he sh a ll  d e s ig n a te  sh a ll:

1. Be v e s ted  w ith  th e  d u tie s , p o w ers, and r e s p o n s ib i l i t i e s  in vo lved  in 
s e c u r in g  b u d g e t e s t im a te s  an d  w o rk  p r o g ra m s  fro m  th e  s e v e r a l  
d e p a rtm en ts  and a g e n c ie s  o f the s ta tq ,go vern m en t.

2. Be v e s ted  w ith  the d u tie s , p o w ers, and re sp o n sib il it ie s  in vo lved  in the 
p rep a ra tio n  o f reven u e and  fixed exp en se  e s t im a te s .

3. D evelop  fin an cia l p o lic ie s and p lan s a s  the b a s is  fo r b u d get recom m en ­
d a tio n s to the le g is la t iv e  a s se m b ly , and p rep a re  d e ta iled  d o cu m en ts 
in acco rd an ce  w ith  such  fin an cia l p o lic ie s and p lan s fo r p re sen ta tio n  
to th e  le g is la t iv e  a s se m b ly .

4. C oord inate the fisca l a f f a i r s  and p rocedu res o f the s t a t e  to a s su re  the 
c a r r y in g  out of the fin an cia l p lan s and p o lic ie s ap p ro ved  b y the le g i s la ­
t iv e  a s sem b ly .

5. E x e rc ise  con tin u al con tro l o ver the execu tion  o f the b u d get a ffe c tin g  
the d ep a rtm en ts, in st itu tio n s, and a g en c ie s  o f the ex ecu tiv e  b ran ch  
of the s ta t e  go ve rn m en t in vo lv in g  ap p ro va l o f a l l  co m m itm en ts  fo r 
co n fo rm ity  w ith  the p ro g ram  provided  in the b u d get, freq u en t co m p ar ­
ison o f a c tu a l re ven u e s and  b u d get e s t im a te s , and  con tro l o f the ra te  
o f e x p en d itu re s  th ro u gh  a  s y s te m  of sem ian n u a l, q u a r te r ly ,  o r m o n th ly  
a llo tm en ts .

6. In v e s t ig a te ,  exam in e , and m ake e x h a u st iv e  s tu d ie s :
a. Of the s tru c tu re  and op eration  of th e  en tire  e x ecu tiv e  b ran ch  o f 

go ve rn m en t and o f e v e r y  office, in stitu tio n , and a g e n c y  th ereo f.
b. Of a ll th e  fun ction s, d u tie s , and s e r v ic e s  o f a ll e x ecu tiv e  b ran ch  

offices, d ep a rtm en ts , in stitu tio n s, in d u str ie s , b oard s, b u reau s, and 
com m ission s.
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c. Of a ll th e  books, 
o r a g e n c y  o f th 
w h e th e r  th e ir  pc 
sound, n e ce ssa ry  

D evelop  a lo n g -te rn  
b y the le g is la t iv e  a s s  
H ave  the au th o rity  
a gen c ie s , and  em plc 
the p rep ara tio n  and 
P ro v id e  such  a s s i s t s  
h° a v a i la b le  to a s s is  
in fo rm ation  or m ate 
b le a t  a ll tim es to t 
d esign ees.

10. P e rfo rm  a ll o th er ne 
ch ap te r  and o f ehapti

Source: S.L. 1965, ch. 35S. 
110, § 10.

5 4 -4 4 .1 -0 4 . B u d g e t  est 
th e  b u d g e t  —  D e a d lin e  
fifteen th  o f each  y e a r  next 
sh a ll su b m it to the office o 
of h is bud get u n it fo r the 
m an n er p re sc rib ed  b y the 
a s  is requ ired  b y the offic 
head o f the bud get unit wi 
b ear the ap p ro va l o f the be 
a board or com m ission  is c 
cretion  m a y  ex ten d  the fii 
is  som e c ircu m stan ce  whic 
sion. I f  a bud get uni t  has 
m en ts b y  the requ ired  da 
d irec to r of the budget, the 
u n it’s  e s t im a te  o f fin ancia 
exceed n in ety  p ercen t o f su 
The d irec to r of the budget 
sh a ll exam in e  the e stim ate  
r e a so n a b le  o p p o r tu n ity  f 
req u ested , sh a ll g r a n t  to th 
sh a ll be open to the public

Source: S.L. 1965, ch. 358,
539. J 1.
Cross-References.

Bucket of North Dakota tircmei 
tion, see § 18-03-05.

Budget of state highway depar 
§ 21-02-09.

5 4 -44 .1 -05 . F e d e r a l  ait 
th e  b u d g e t . E v e r y  agen cy



* — E m p lo y ees  —  Pow ers .  
i  the office of m anagem ent 
nomv and efficiency in the 
he d irec tor  of the office of 
i r  of the budget, 
lget a n a ly s t  who shall, hold 
tion of h igher  lea rn ing  and 
ications of eligible persons, 
ons idera tion  sha ll  be given 
ience, business adm inis tra-  
perienced in governm ental 
le pleasure  of the  director 
>y such o th e r  professional, 
em necessary  to carry  out 
the sa la ry  of all employees 

iits ol the  legislative appro- 
udget shall be allowed their 
e ra te  as  for o th e r  employ-

n ction s c f  a u d it in g  b oa rd , see

; c t o r  o f  th e  b u d g e t .  The
as he shall  des igna te  shall: 

■ sp ons ib il i t ie s  involved in 
o g ram s f rom  th e  several 
•ninent.
tonsibili 'ies involved in the 
t im ates.
lasis for budget recommen- 
repare  detailed  documents 
and plans for presentation

s of the s ta te  to assure the 
ies approved by the legisla-

ion of the budget affecting 
:s of the executive branch 
al of all com m itm ents  for 
e budget, f req u en t  compar- 
tes, and control of ihe  rate 
nual, q ua r te r ly ,  or monthly

studies:
en tire  executive branch of 
i, and agency thereof.
•s of all executive branch 
ries, boards, bureaus, and

O F F IC E  OF  T H E  B U D G E T 54-44.1-05

9.

c. Of ail the  books, records, and m ethods  of accoun ting  of each office 
o r  agency of th e  executive  b ra n c h  to  a s c e r ta in  an d  d e te rm in e  
w h e th e r  th e i r  policies, practices, and  sy s te m s  of accounting a re  
sound, necessary , p rac tica l,  an d  efficient.

Develop a lo ng -te rm  cap ita l  im provem en ts  budge t  for considera tion  
by the  legislative assem bly .
H ave the  a u th o r i ty  to p rocure  from  the  var ious  officers, d e p a r tm en ts ,  
agencies, and  em ployees such in fo rm atio n  as  m ay  be necessary  for 
the  p re p a ra t io n  and  execution of the  budvet.
P rovide such a ss is tan ce  a s  the  legisla tive a ssem bly  m ay request and  
be availab le  to a s s is t  its  a p p ro p r ia t io n s  co m m it tees  w ith  any needed 
in fo rm ation  o r  m a te r ia l  a n d  m ake i ts  records  and  in fo rm ation  a v a i la ­
ble a t  all t im es  to the  legisla tive assem bly  a n d  its com m ittees  and  
designees.

10. P e rfo rm  all o th e r  necessa ry  du ties  to c a r ry  o u t  the  provisions of th is  
c h a p te r  and of c h a p te r  54 -14.

S o u r c e : S .L . 1965, ch. 358, § 3 ; 1973, c h . _
110, §10.

54-44.1-04. B u d g e t  e s t im a te s  o f  b u d g e t  u n i t s  filed w i th  t h e  office o f  
th e  b u d g e t  — D e a d l in e .  The h ead  of each budge t  un it ,  not la te r  th an  Ju ly  
f if teen th  of each y e a r  n ex t  p reced ing  the session of th e  legisla tive assembly, 
sha ll  su b m it  to the  office of  the  budget, e s t im a te s  of financial req u irem en ts  
of h is  budge t  un i t  fo r  the  nex t  v *  fiscal yea rs ,  on th e  fo rm s and in the  
m a n n e r  prescribed  by th e  office r  the  budget, w ith  such exp lana to ry  d a ta  
as  is requ ired  by the  office of tl. budget and  such add it iona l  d a ta  as the  
head of the  budget u n i t  w ishes  to subm it .  The e s t im a te s  so su b m it ted  sha ll  
b ea r  the  approval of th e  board  or  c-j'am ission of each budget  u n i t  for which 
a board  or  com m ission is co n s t i tu te s .  The  d irec to r  of th e  budget in his d is ­
cre t ion  m ay ex tend  the  filing d a te  for any  budget  u n i t  if he finds th e re  
is som e c ircum stance  which m ak es  it  ad v an tag eo u s  to au th o r ize  the  ex ten ­
sion. If  a budget u n i t  h a s  no t su b m it te d  its e s t im a te  of financial re q u ire ­
m en ts  by th e  requ ired  d a te  o r  w ith in  a period of ex tension  se t  by the  
d irec to r  of the  budget, the  d i re c to r  of the  budget  shall  p rep a re  such budget 
u n i t ’s e s t im a te  of f inanc ia l r e q u ire m e n ts  except such e s t im a te  shall not 
exceed n ine ty  percent of such bud g e t  u n i t ’s previous b iennial app rop ria t ion . 
The d irec to r  of the  budget  or* such su b o rd in a te  officer a s  he shall  designate  
shall  exam ine  the e s t im a te s  an d  sha ll  afford to th e  h ead s  of budget un its  
r e a s o n a b le  o p p o r tu n i ty  fo r  e x p la n a t io n  in r e g a r d  t h e r e to  and , w hen  
requested , sha ll  g r a n t  to the  heads  of budget u n i ts  a  h e a r in g  thereon  which 
shall be open to the public.

S o u r c e : S .L . 1965, ch . 358, § -I; 1981, ch . 
539, § 1.
C ro s s -R e fe re n c e s .

Budget o f N orth  D akota  firemen's associa ­
tion , see § 18-03-05.

Budget o f s ta te  h ighway departm en t, see 
§ 24 -02 -09 .

D ec is ion s  u n d e r  P r i o r  L aw .
H ead s o f s ta te  ha il insurance fund, s ta te  

bonding fund , s ta te fire and tornado fund, and 
w orkm en ’s com pensation  fund had duly o f fil­
ing statem en ts o f funds needed as prescribed  
bv fo rm er section  54 -1 5 -0 5 . Langer v. S ta te  
(1939 ) 69 N D  129 ,284  N W  238.

54-44.1-05. F e d e r a l  a id  b u d g e t  r e q u e s t s  — F i le d  w i th  t h e  office of  
th e  b u d g e t .  Every agency of the  s ta te  g o v e rn m en t  w hen m aking  requests
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fo r  budge ts  to  be su b m it te d  to th e  fede ra l  go v e rn m en t  fo r  funds , eq u ipm en t,  
m a te r ia l ,  o r  services sh a l l  have  such req u es t  o r  budget  filed in th e  office 
of th e  bud g e t  before  s u b m i t t in g  i t  to  the  p roper  federa l  au th o r i ty .  W hen 
such federa l  a u th o r i ty  h as  approved  th e  req u es t  o r  budget, in whole  or  in 
p a r t ,  th e  agency of the  s t a te  g o v e rn m e n t  shall  r e su b m it  i t  to  th e  office of 
th e  budge t  for  r e c c i n g  before  a n y  a l lo tm e n t  o r  e n cu m b ran ce  of th e  federa l 
fu n d s  can be made.

Source: S.L. 1965, ch. 358, § 5.
C ro s s -R e fe r e n c e s .

Budget director to receive quarterly reports

from '.-easurer of agricultural college, see 
3 15-12-06.1.

54-44.1-06. P r e p a r a t i o n  o f  t h e  b u d g e t  d a t a  —  C o n te n t s .  T he  d irec to r  
of th e  budget, th ro u g h  th e  office of th e  budget, shall  p re p a re  bud g e t  d a ta  
which  sha ll  con ta in  and  include th e  following:

1. S u m m a ry  s ta t e m e n ts  of the  financial condition of th e  s ta te ,  acco m p a­
nied by such de ta i led  schedules of asse ts  and  l iab ili t ies  a s  the  d ire c to r  
of the  budget  deem s desirab le ,  which shall  include, b u t  no t be l im ited  
to, th e  following:
a. S u m m a ry  s t a te m e n ts  of fund  balances and a sse ts  show ing  in de ta il  

fo r  each fund  th e  su rp lu s  o r  deficit a t  th e  beg inn ing  of each of 
the  two fiscal y e a r s  of the  previous b ienn ium  and  th e  f irst fiscal 
y ea r  of th e  p re se n t  b iennium , the  ac tua l revenue for those  yea rs ,  
the  to ta l  a p p ro p r ia t io n s  for che previous and  p re se n t  b ienn ium , 
and  th e  to ta l  ex p en d i tu re s  fo r  those fiscal years;  and

b. S im ila r  s u m m a ry  s t a te m e n ts  of the  e s t im a ted  fund b a lances  and 
asse ts  fo r  th e  c u r r e n t  fiscal y ea r  and each of th e  fiscal y e a r s  of 
th e  nex t  b iennium .

S u m m a ry  s t a t e m e n ts  m ay include, bu t not be l im ited  to, a  c o m p ara t iv e  
consolidated  ba lance  sh ee t  show ing  all the  a sse ts  and  l iab ili t ies  of the 
s ta te  and  th e  su rp lu s  or deficit, as  the case m ay  be, a t  the  close of 
the  f irs t  fiscal y ea r  of th e  c u r r e n t  biennium.

2. S ta te m e n ts  of ac tua l  revenue for  the  previous b ienn ium , th e  first y e a r  
of th e  p re se n t  b iennium , and  the  es t im a ted  revenue of th e  c u r r e n t  
fiscal y ea r  and  of th e  nex t  b iennium , and a  s t a te m e n t  of u n a p p ro p r i ­
a ted  su rp lus  expected to have accrued in the  s t a t e  t r e a s u ry  a t  the 
beg inning  of th e  n ex t  fiscal year .  The s ta te m e n ts  of revenue and  e s t i ­
m a ted  revenue shall  be classified by sources and  by budget  u n i t  co llect­
ing them . E x is t ing  sources of revenue shall  be analyzed  a s  to  th e i r  
equity , productiv ity , and need for  revision, and any  proposed new 
sources of revenue sha ll  be explained.
S u m m a ry  s t a te m e n ts  of expend itu res  of the  prev ious b ienn ium  and 
first y e a r  of th e  p re se n t  b iennium , itemized by bud g e t  u n i ts  and  c la ss i­
fied as  p rescribed  by th e  d irec to r  of the  budget.
Detailed  co m para tive  s ta te m e n ts  of e x p e n d i t u r e s  and  req u es ts  for 
ap p ro p r ia t io n s  by funds, budge t  un its  and classification of exp en d i­
tu res ,  show ing the expend itu res  for the  previous b iennium , the  first 
fiscal y e a r  of the  p re se n t  b iennium , the  budget of the  c u r r e n t  bien- 
n i jm ,  and the g o v e rn o r’s recom m endation  for a p p ro p r ia t io n s  for  each 
budget  un i t  for th e  nex t b iennium , all d is t r ib u te d  accord ing  to the

3.

4.

1

prescribed  classificati< 
and proposed  expendi 
exp lana tion  of the  fun 
and p lan s  and  on any  < 
om m ended, w ith  such i 
d a ta  as  to w ork  done, 
s idered necessarv  or d

5.

6.

7.

S.

ing con s tru c t io n  proje 
there  sh a l l  be shown 
an d  t h e  a m o u n t  th e  
expended in each ensi 
C apita l o u tlay  needs r 
the  period covered by t 
A de ta i led  s t a t e m e n t  £ 
be ra ised  or  appropria :  
deb t of th e  s t a t e  and 
am o u n t  of m oney requ 
fiscal y e a r s  to the  gen 
tion an d  p a y m e n t  of th 
A s u m m a ry  s ta te m e n t  
to be ava ilab le  a t  the 
m ated  revenue  of the 
om m ended  a m o u n ts  o 
for the  nex t  b ienn ium  
tu res  exceeds the  to ta  
as to how th e  deficien 

. add it iona l  revenue. 
D ra f ts  of a proposed gt 
tions a c ts  em bodying  
governor for  a p p ro p r ia  
revenues and  o th e r  act: 
effect th e  proposed  fina 
ation for  each budget 
the gen e ra l  a p p rn p ,  iati 
Such o th e r  in fo rm a tio  
or as is req u ired  by law

Source: S.L. 1965, ch. 35S, §6; 
562, § 1.

54-44.1-07, P r e s e n t a t i o n  
is la t iv e  a s s e m b ly .  The direc 
shall p resen t  th e  budget da 
the budget and  revenue prop 
available sufficient copies t l  
council. The bud g e t  d a ta  sha 
get section of th e  leg is la t :ve 
be acceptable to i t  by Deceml 
of the legislative assem bly, o
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n m en t  for funds, equ ipm en t,  
or budget filed in the  office 
j)er federal au th o r i ty .  W hen 
■st o r  budget, in whole or  in 
1 resubm it  it  to th e  office of 
r encum brance  of th e  federa l

isurer of agricultural college, see
.1.

r i

OFFICE OF THE BUDGET 54-44.1-07

:a —  C o n te n ts .  T h e  d irec to r  . 
t, shall  p repare  b u d g e t  d a ta  '**

.W.jJ
dition  of the  s ta te ,  accompa- 
ind  liabilities as  t h e  d irec to r  
II include, bu t n o t  be lim ited  'iy

and  asse ts  show ing  in de ta i l  £■ 
a t  the  beginning  of each of 
nenn ium  and th e  f irs t  f i s c a l -7 
ual revenue for th o se  years, ;• 
’ious and p re se n t  b iennium , 
cal years;  and ,'r
:s t im ated  fund ba lan ces  and 
1 each of the  fiscal y ea rs  of t

t be lim ited to, a com para tive  
e a sse ts  and l iab ili t ies  c i  the •••.. 
:ase m ay be, a t  th e  close of y. 
n. . V ,
•ious biennium , th e  f irs t  year  
ated  revenue of th e  cu rren t  
1 a s ta te m e n t  of unapprop ri-  
n the  s ta te  t r e a s u r y  a t  the;?.- 
tem en ts  of revenue and  e s t i - ' t 
es and by budget u n i t  collect- 
hall be analyzed a s  to the ir  v; 
ion, and any proposed  new

the previous b ienn ium  and 
id by budget u n i ts  an d  classi- . 
dget. !'
i e n d i tu r e s  and req u es ts  for 
nd classification of expendi- v- 
previous b iennium , the  first . 
budget of the c u r r e n t  bier 

a for ap p ro p r ia t io n s  for each ~ 
d is tr ibu ted  accord ing  to the ■

presc r ibed  classification of expend itu res .  Following the  lis ts  of actual 
and  proposed exp en d i tu res  of each budget  u n i t  th e re  shall be a br ie f  
exp lan a t io n  of the  functions of the  u n i t  and com m ents  on its policies 
a n d  p lans  and on any  considerab le  d ifferences am ong  the am o u n ts  rec­
om m ended , w ith  such descrip tive, q u a n t i ta t iv e ,  com parative , and o th e r  
d a t a  as  to work done, u n i t  costs, and  like in fo rm atio n  as m ay be con­
sidered  necessary  o r  desirab le . F o r  cap ita l  ou tlay  expend itu res  involv­
ing  construc tion  p ro jec ts  to be com pleted  in two o r  more fiscal years , 
th e re  sh a l l  be show n th e  to ta l  e s t im a ted  cost of each such p ro jec t 
a n d  th e  a m o u n t  t h e r e o f  r e c o m m e n d e d  to  be a p p r o p r i a t e d  a n d  
expended  in each en su in g  fiscal y ea r  un ti l  com pletion of th e  project. 
C ap i ta l  ou tlay  needs m ay  be p ro jec ted  for  a t  leas t  two y e a rs  beyond 
th e  pi riod covered by th e  budget.

5. A de ta i led  s ta te m e n t  show ing  th e  e s t im a te  of all m oneys requ ired  to 
be ra ised  or  ap p ro p r ia te d  for th e  p a y m e n t  of in te r e s t  upon the funded 
d e b t  of th e  s ta te  and  i ts  o th e r  ob ligations b ea r in g  in te res t ,  and the 
a m o u n t  of money requ ired  to be con tr ibu ted  in th e  two nex t  ensu ing  
fiscal y e a rs  to th e  gen e ra l  s ink ing  funds  m a in ta in e d  for the  red em p ­
tion  and  p a y m en t  of th e  deb ts  of  the  s ta te .

6. A su m m a ry  s t a t e m e n t  of  the  u n a p p ro p r ia te d  fund balance es t im ated  
to  be availab le  a t  th e  beg inn ing  of the  nex t  b iennium , and  the es t i ­
m a te d  revenue of th e  nex t  b iennium , a s  com pared  w ith  the  to tal rec­
o m m ended  am o u n ts  of a p p ro p r ia t io n  for all c lasses of expend itu res  
fo r  the  n ex t  b iennium , and  if the  to ta l  of the  recom m ended expendi­
tu r e s  exceeds the  to ta l  of the  e s t im a ted  resources, recom m endations 
as  to how the deficiency is to be m e t  and  e s t im a te s  of any  proposed 
ad d i t io n a l  revenue.

7. T ».fts of a proposed genera l  ap p ro p r ia t io n s  ac t  and special a p p ro p r ia ­
t ions  ac ts  em bodying  the  budget  d a ta  and recom m endations  of the 
governor  for a p p ro p r ia t io n s  for  the  nex t  b iennium , an d  d ra f t s  of such 
revenues  and  o th e r  ac ts  recom m ended  by the  governor for p u t t in g  into 
effect the  proposed financial plan. The recom m ended  genera l a p p ro p r i­
a t ion  for each budget u n i t  sha ll  be specified in a s e p a ra te  section of 
th e  gen e ra l  ap p ro p r ia t io n s  act.

8. Such o th e r  in fo rm atio n  as  the  d irec to r  of the  budget  deem s d u r a b l e  
o r  a s  is requ ired  by law.

Source: S.L. 1965, ch. 358. §6; 1979, ch.
562, § 1.

54-44.1-07. P r e s e n t a t i o n  o f  b u d g e t  d a t a  — H ow  p r e s e n te d  to  th e  le g ­
i s la t iv e  a s se m b ly .  The d irec to r  of the  budget  o r  his des igna ted  subord ina te  
sha ll  p re sen t  the  budget d a ta  in fo rm ation  in section 54-44.1-06, including 
th e  bud g e t  and revenue p roposals  recom m ended by the  governor, and  make 
av a ilab le  sufficient copies th e reo f  to the budget section of the legislative 
council. T he  budget d a ta  sha ll  be com pleted  and  m ade available  to the ' ud- 
g e t  section  of the  legislative council, o r  its  designee, in such form as may 
be accep tab le  to it  by D ecem ber first of each y e a r  n ex t  preceding th e  session 
of the  legis la tive  assembly, o r  a t  such la te r  d a te  as m ay be se t  by th e  budget
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section c h a i rm a n .  The c h a i rm a n  of the  budget  section shall  s e t  the  tim e 
a n d  place a t  which such budget  d a ta  is to be p resented .

Source: S .L  1965. ch. 358, 5 7; 1969, ch. 
448. § 26; 1981, ch. 540, § i.
Decisions under Prior Law.

The budget of appropriations prepared by

the auditor was an official record, of which the 
courts would take judicial notice. State ex rel. 
Wallace v. Jorgenson (1916) 34 ND 527, 159 
NW 35.

54-44.1-08. B u d g e t  r e p o r t  —  C o n te n t s  — W h e n  s u b m i t t e d  to le g i s l a ­
t iv e  a s s e m b ly .  T he  official budge t  rep o r t  shall  be t r a n s m it te d  by the  gover­
n o r  to all holdover leg is la to rs  and leg is la tors-e lect not l a te r  th a n  th ree  days 
a f t e r  the  co m m encem en t of the  session of the  legislative assem bly. Such 
re p o r t  is n o t  a th ird -c la ss  item u n d e r  section 46-02-05. The budget  d irec to r  
sha ll  p rovide for th e  duplica tion  o r  o th e r  sa t is fac to ry  reproduction  or  p r in t ­
ing  of the  official budge t repo rt ,  so a s  to ensu re  delivery of sam e as  provided 
in th is  section. Such rep o r ts  shall  con ta in  the  budget and  revenue proposals 
recom m ended  by th e  governor  and  the  in fo rm ation  required  in subsections 
1, 2, 3, 5, and  6 of section 54-44.1-06 and  all o th e r  d a ta  and in fo rm atio n  
as  th e  governor  sha ll  decide. The budget  d irec to r  shall  m ake ava ilab le  any 
a n d  all in fo rm a tio n  reg a rd in g  budget  d a ta  to the  governor, the  legisla tive 
assem bly  and  its designees, legislators, and to the  governor-e lect as  m ay 
be requested . The governor  m ay p re se n t  any  additional budget  in fo rm ation  
in any  m a n n e r  to th e  legislative assem bly  as  he m ay desire.

Source: S .L  1965, ch. 358, §8; 1967, ch. 
393, § 1; 1973, ch. 430, § 1.

54-44.1-09. All e x p e n d i t u r e s  m : s t  be a p p r o p r i a t e d .  All expend itu res  
of th e  s ta te  and  of its  budge t  u n i ts  of noneys d raw n  from the  s ta te  t r e a su ry  
sha ll  be m ade un d e r  a u th o r i ty  of b iennia l  ap p ro p r ia t io n s  acts, which shall 
be based upon a budget  as  provided by law, an d  no money shall be d raw n  
f ro m  th e  t re a su ry ,  except by ap p ro p r ia t io n  m ade by law as  requ ired  by 
section 12 of a r t ic le  X of the  C onstitu tion  of N orth  Dakota.

Source: S .L  1965, ch. 358, § 9.

54-44.1-10. P a y m e n t s  m a d e  p u r s u a n t  to  la w  only . No p ay m en t  shall  
be m ade and  no obligation shall  be incurred  a g a in s t  any  app ro p r ia t io n  
un less  such p a y m e n t  or  obligation has  been au thorized  a s  provided by law. 
E very  official au th o r iz in g  p ay m en ts  in violation of th is  c h a p te r  sha ll  be 
su b jec t  to the  pena lt ie s  and  provisions of ch a p te r  12.1-23.

Source: S.L 1965, ch. 358, § 10; 1977. ch. 
496, j  1.

54-44.1-11. Office o f  m a n a g e m e n t  a n d  b u d g e t  to c a n c e l  u n e x p e n d e d  
a p p r o p r i a t i o n s  — W h e n  th e y  m a y  c o n t in u e .  The office of m an ag em en t  
and  budget, th i r ty  days a f te r  the  close of each biennia l period, shall  cancel 
all unexpended ap p ro p r ia t io n s  or  balances of app rop ria t ions ,  which shall 
have  rem ained  u n d raw n  a f te r  the  exp ira t ion  of the biennial period d u r ing  
which they  became availab le  under  the  law. The ch a irm a n  of the  a p p ro p r ia ­
t ions com m ittees  of the  sen a te  and  house of rep re sen ta t iv es  of the  legisla­
tive assem bly  w ith  the  office of th e  budget  m ay continue  app ro p r ia t io n s

OFI

or ba lances  in force for not 
th e  b iennia l period d u r in g  wl 
tion of the  d irec to r  o f the  bud;

1.
2.
3.

4.

New construc tion  projec 
M ajo r  re p a i r  o r  improve 
P u rch ases  of new equip 
per u n i t  if it  w as o rd en  
n ium  in which the  funds 
The pu rchase  of land b; 
w here  the  to ta l  purchase

Source: S .L  1965,- ch. 358, § 11; 
563, § 1.

54-44.1-12. C o n t r o l  o v e r  
ge t  shall  exercise con tinua l  o 
ing the  d e p a r tm e n ts  and ag 
governm ent.  Execution  shall 
m en ts  for conform ity  w ith  t 
com parison  of ac tu a l  revenu 
these  ana lyses  and  com paris  
a sys tem  of sem iannua l ,  quar 
m e n t  is m ade which will redu
p u rsu a n t  to an  app ro p r ia t io n  
expend itu re  is m ade, the  d ir  
c i r c i .n s ta n c e s  to exist:

1. The m oneys and  ectim a 
a p p ro p r ia t io n  is m ade ai 
tions from  the  fund.
The p a y m e n t  o r  the  oblit 
The e x p e n d i t u r e  or ol 
recorded in any  reliable 
able evidence available. 
C ircum stances  or  avail 
seen by the  legisla tive a 
m e n t  of the  purpose  of t 
a p p rop r ia ted .

2.
3.

4.

Source: 
394, § 1.

S.L 1965, ch. 358, § 12;

54-44.1-13. B u d g e t  requ i  
The budget req u es ts  and e 
b ranches  of th is  s t a t e  shall  n 
and  such budget req u es ts  s 
a ssem bly  w ith  in fo rm ationa l  
of the  budget  not la te r  th a r  
a  session of th e  legislative ass

Source: S.L 1965, ch. 358, § 13.

54-44.1-14. B ie n n ia l  rep o  
budget or  such m em ber  of t

606
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i  section sha ll  se t  the  time 
sented.
r was an official record , o f which the 
ild take jud ic ia l notice. S ta te  ex rel. 
. Jorgenson (1916 ) 3-1 N D  527, 159

W h en  s u b m i t t e d  to  legisla-
be t r a n s m i t te d  by th e  gover- 
ect not l a te r  th a n  th ree  days 
e legislative assem bly. Such 
,6-02-05. The bud g e t  director 
actory  reproduction  or  print- 
delivery of sam e  as  provided 
•udget and  revenue proposals 
ition requ ired  in subsections 
o the r  d a ta  and  in form ation 
tor shall  m ake available  any 
the governor, the  legislative 
d the  governor-e lect as  may 
Iditional budge t  inform ation 
may desire.

• ro p r ia te d .  All expenditures 
rawn from  the  s ta te  treasury 
rop r ia t ions  acts, which shall 
nd no money shall  be drawn 
nade by law as  required  by 
•th Dakota.

la w  only . No p a y m en t  shall 
ag a in s t  any appropriation  

thorized as provided by law. 
ion of th is  c h a p te r  shall be 
•r 12.1-23.

d g e t  to  c a n c e l  u n e x p e n d e d
•. The office of m anagem ent 
biennial period, shall  cancel 
app rop ria t ions ,  which shall 

,f the b iennial period during 
c h a irm a n  of the  appropria- 

•prosentatives of the  legisla- 
I nay continue  appropriations

or balances in force for not m ore th a n  two y ea rs  a f te r  the  exp ira tion  of 
th e  b iennia l period d u r in g  which they  became availab le  upon recom m enda­
tion  of the  d irec to r  of the  budget for:

1. New construction  projects .
2. M ajo r  re p a ir  o r  im p ro v em en t  projects.
3. P u rch ases  of new e q u ip m e n t  costing  m ore  th a n  ten th ousand  do llars  

per  u n i t  if i t  was ordered  d u r in g  the  f irs t  twelve m o n th s  of the b ien­
n ium  in which the  funds  were  ap p rop r ia ted .

4. The  pu rchase  of land  by th e  s ta te  on a  "c o n tra c t  for deed” pu rchase  
w here  the  to ta l  pu rchase  price is w ith in  the  au tho rized  app rop ria t ion .

Source: S.L. 1965,- ch. 358, § 11; 1979, ch.
563. § 1.

54-44.1-12. C o n t r o l  o v e r  r a t e  o f  e x p e n d i tu r e s .  T he  d irec to r  of the  bud ­
ge t  sha ll  exercise con tinua l  contro l over the  execution of the  budget  affect­
ing the  d e p a r tm e n ts  and  agencies of the  executive b ran ch  of the  s ta te  
governm ent.  Execution sha ll  m ean  the  ana lys is  and approva l  of all c o m m it­
m en ts  for  conform ity  w ith  the  p ro g ram  provided in the  budget, f req u en t  
com parison  of ac tua l  revenues an d  budget  es t im a tes ,  and  on the basis of 
these  ana lyses  a.nd com parisons  control the  ra te  of expend itu res  th rough  
a  sys tem  of sem iannual ,  q u a r te r ly ,  or m o n th ly  a l lo tm en ts .  Before an  a l lo t­
m e n t  is m ade  which will reduce th e  a m o u n t  of funds  which can be d isbu rsed  
p u rs u a n t  to an ap p ro p r ia t io n  or  before an  a l lo tm e n t  d i s a b l i n g  a specific 
expend itu re  is made, the  d irec to r  m u s t  find one o r  more *. f the  following 
c ircum stances  to  e x i s t

1. The moneys an d  e s t im a ted  revenues in a specifu .and  f .o m  which the  
app ro p r ia t io n  is m ade a re  insufficient to m ee t  all legislative a p p ro p r ia ­
t ions from  th e  fund.
T he p ay m en t  or  the obligation incurred  is no t au thorized  by law.
The e x p e n d i t u r e  or  obligation is c o n tra ry  to- legislative in ten t  as 
recorded in any  re liab le  legisla tive records, docum ents ,  o r  o th e r  re l i­
able evidence available.
C ircum stances  or  ava ilab il i ty  of fac ts  no t previously known or fo re ­
seen by the  legislative assem bly  which m ake possible the  accom plish­
m e n t  of the  purpose of the  a p p ro p r ia t io n  a t  a  lesser a m o u n t  th a n  th a t  
app rop ria ted .

Source: S .L  1965, ch. 358, § 12; 1967, ch.
394, }  1.

54-44.1-13. B u d g e t  r e q u e s t s  fo r  le g is la t iv e  a n d  ju d ic ia l  b r a n c h e s .  
The budget reques ts  and expend itu res  for the  legislative and  judicial  
b ranches  of th is  s ta te  shall  no t be sub jec t  to the provisions of th is  ch ap te r  
and such budget reques ts  shall  be su b m it ted  d irec tly  to th e  legislative 
a ssem bly  w ith  in fo rm ationa l  copies of such budgets provided to the d irec to r  
of ,ne budget  no t la te r  th a n  N ovem ber fifteenth in each y e a r  preceding 
a session of the legislative assem bly.

Sourco: S.L. 1965, ch. 358, 5 13.

54-44.1-14. B ie n n ia l  r e p o r t  to  le g is la t iv e  a sse m b ly .  The d irec to r  of the 
budget o r  such m em ber  of t h a t  office as  he shall  des igna te  may p repare

2.
3.

4.



54-44.2-00.1 STATE GOVERNMENT

an d  t r a n s m i t  to  th e  governo r  and  upon app rova l  by h im  m ay  t r a n s m i t  to 
the  m em b ers  of th e  legisla tive assem b ly  a t  le a s t  s ix ty  days  p r io r  to the  
co m m en cem en t  of an ensu ing  legis la tive  session a  r e p o r t  which shall  con­
ta in  definite  and  specific p roposals  and  reco m m en d a t io n s  to  accom plish  th e  
following purposes:

1 To s im plify  th e  gov e rn m en ta l  s t ru c tu re  of th e  s ta te  so a s  to ren d e r  
i t  m ore economical and  efficient.

2. To e l im in a te  all obsolete  and  un n ecessa ry  offices, d e p a r tm e n ts ,  in s t i tu ­
tions, boards, bureaus ,  and  com m iss ions  of th e  s ta te .

3. To consolidate  the  functions,  services, and  ac tiv i t ies  of s t a t e  offices 
and  agencies th e re o f  so as  to  e l im in a te  dup lica tion  of service and 
expense w h erev er  i t  exists.

4. To co rre la te  th e  func tions  and  serv ices  of th e  severa l offices an d  a g e n ­
cies of th e  s ta te  governm ent.

5. To e l im in a te  obsolete m ethods,  u n n e c e s s a r y  func tions  and  services 
ca r r ied  on by th e  s ta te  g o v e rn m e n t  and  to r e n d e r  those  functior. and 
services which a re  d e te rm in e d  to  be abso lu te ly  e ssen tia l  and  more ;co- 
nom ical and  efficient.

Source: S .L  1965, ch. 358, § 14.

C H A P T E R  54-44.2 

OFFICE OF CENThAL DATA PROCESSING
Section
54-44.2-00.1. Definitions.
54-44.2-01. Office of central data processing — Creation.
54-44.2-02. Office of central data processing — Powers and duties.
54-44.2-03. Acquisition of data processing equipment.
54-44.2-04. Appointment of data processing coordinators.
54-44.2-05. Repealed by S.L 1979, ch. 565, § 1.
54-44.2-06. Secrecy provision.

54-44.2-00.1. D e f in i t io n s .  As used in th is  c h a p t e r
1. " D a ta  p rocessing" or "e lec tronic  d a ta  processing" m eans  th e  sy s te m ­

a t ic  sequencing  of o p era t ions  p e rfo rm ed  by d a t a  processing  eq u ip m en t  
o r  p ro g ram s ,  o r  bo th , upon d a t a  s to re d  o r  e n te re d  in a lp h ab e t ic ,  
num eric ,  o r  a lp h a n u m e r ic  fo rm a t .

2. " D a ta  processing  eq u ip m en t"  m e a n s  an  e lectronic  device or  associa ted  
devices, except ca lcu la to rs  a n d  s tan d -a lo n e  n o n com m unica ting  word 
processors, which pe rfo rm  logical, a r i th m e tic ,  and m em o ry  functions 
by the  m an ip u la t io n  of e lec tronic  o r  m agne tic  im pulses  and  includes 
all compiling a n d  re la te d  inpu t ,  ou tp u t ,  and s to rage , equ ipm ent,  p ro ­
g ra m s  and  procedures, and  d a ta  p rocessing  co m m unica tions  facilities.

3. "W ord  processing" m ean s  the  te x tu a l  fo rm a tt in g ,  co rrec ting , editing, 
an d  re a r ra n g in g  of language  e lem en ts ,  designed to convey full m es­
sages in Eng lish  syn tax , th ro u g h  m a n ip u la t io n  of e lec tronic  or  m a g ­
n e t ic  im p u ls e s .  " W o r d  p r o c e s s o r s "  a r e  d e v ic e s  on w h ic h  w ord  
processing can be ca rr ied  out.

Source: S.L 1981, ch. 539, § 2.
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54-44.2-01. Office of  
of cen tra l  d a ta  processing 
an d  budget. The director 
appo in t  a d irec to r  ol: cen 
processing  shall  supervise 
of all of the  executive bra  
boards, except the  j.ob se 
general.  The  office of cen 
d a ta  processing c en ts r  w l  
by all executive b ranch  st  
th e  in s t i tu t io n s  under the 
service N o r th  D akota , an 
cen tra l  d a t a  processing sh 
tive and jud ic ia l  branche: 
cessing is unab le  to fulf 
jud ic ia l  b ran ch  of govern 
tive or  jud ic ia l  b ranch  wit

T he d irec to r  of cen tra l  
of education , experience, 
ad m in is t ra t io n ,  w ithou t  
the  p leasure  of the  direc 
d irec to r  of cen tra l  d a ta  
technical,  and clerical pe 
the  du tie s  p rescribed  in 
legisla tive app rop r ia t ion ,  
of cen tra l  d a ta  processini 
processing  shall  be allow 
th e  sam e ra te  as for o th e r

OFFICE

Source
539, § 3.

S .L  1969, ch. 454,

54-44.2-02. Office o f  c 
The office of cen tra l  d a ta  p

1. Provide sys tem s des: 
vices.

2. Design, p lan , justif; 
w ith in  and  between 
office of c en tra l  d a ta

3. Have the  a u th o r i ty  
or replace, including 
be necessary  to ca r ry  
b ran ch  d e p a r tm e n t ,  
un d e r  th e  control ol 
N o r th  Dakota, and t 
d irec to r  of cen tra l  i 
w r i t te n  req u es t  for 
processing applicatio  
ca t ions  to  existing  c 
to increase  the cost
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p ro v id - 
ie s  and 

ig  it s e lf ,  
p a r t  or 

m rsu a n t 
n y o th er 
it of the 
.nd. T he 
be re im - 
i paid  to 
se rv ed .

c in g  the 
ion (2 ) of 
a n y  tim e 
Executive 
lou n ts a s  
5200.000. 
e d e p a r t - 
fu n d s so  
from  the 
nd •• th e  
>nr w h ich  
; r e t r a n s - 
e l a s t  d a y  
7: 1969  c .80

[u is i t io n , 
c n c ic s  o f  
le a c q u is i - 
c tron ic  o r 
n t b y  th e  
■s th ereo f 
e  n eed s o f 
e s  th ereo f 
eq u ipm en t 
: an d  e f f i -  
m a x im u m

lp lish m en t 
tion (1 ) o f 
m ent sh a l l  
n s ta lla t io n  
: d a ta  p ro - 
o v e m m e n t 
s in g  th o se 
w ith  s t a t e  

»e s a t i s f ie d  
th ose s t a t e  
-■p artm en t.

e p o r t .  (1 ) 
each  f is c a l  
m il p rep a re  
Irego n . T h e  
e  f in a n c ia l 
le  f in a n c ia l

condition  an d  r e s u lt s  o f o p era tio n  o f th e  S t a t e  
of O regon  in acco rd an ce  w ith  c u rre n t, g e n e r a l ­
ly  a ccep ted  . a c co u n tin g  p r in c ip le s  an d  su ch  
o th e r  f in a n c ia l an d  s t a t i s t i c a l  in fo rm atio n  a s  
m a y  be n e c e s s a r y  to c o m p le te ly  an d  a c c u r a te ­
l y  d isc lo se  th e  f in a n c ia l con d ition  an d  f in a n ­
c ia l  o p e ra tio n s o f th e  s t a t e  an d  i t s  v a r io u s  
a g e n c ie s . T h e  f in a n c ia l s ta t e m e n ts  sh a i’l in ­
c lu d e , b u t not be lim ited  to, su ch  in fo rm atio n  
a s  m a y  be found in a  b a la n ce  sh e e t ,  a  s t a t e ­
m e n t o f c h a n g e s  in  fu n d  b a la n c e s ,  s ta t e m e n t  
co m p a r in g  b u d ge te d  an d  a c tu a l  re v e n u e s  an d  
e x p e n d itu re s , s ta t e m e n t  o f  c h a n g e s  in  f in a n ­
c ia l  po sitio n  an d  a  s ta t e m e n t  o f o p e ra tio n s. 
T h e  f in a n c ia l s ta t e m e n ts  s h a l l  co m p are  th e  
c u rre n t  f i s c a l  y e a r  an d , i f  i t  i s  th e  seco n d  y e a r  
o f th e  b ien n iu m , th e  f i r s t  y e a r  th e reo f, an d  
ea ch  f is c a l  y e a r  o f th e  p re c e d in g  b ien n iu m .

(2 ) A s  u sed  in  su b sec tio n  (1 ) o f th is  s e c ­
tion , g e n e r a l ly  a ccep ted  a c co u n tin g  p r in c ip le s  
s h a l l  m ean  tho&tt a c co u n tin g  p r in c ip le s  s a n c ­
tion ed  b y  re co g n ized  a u th o r it a t iv e  b od ies su ch  
a s  th e  N a tio n a l C ouncil on G o ve rn m en ta l 
A cco u n tin g , th e  A m e ric a n  In s t i tu te  o f C e r ti­
fied  P u b lic  A cco u n tan ts , th e  F in a n c ia l  A c ­
co u n tin g  S ta n d a rd s  B oard  o r th e ir  su c c e sso r

(3 ) T h e  f i r s t  f in a n c ia l re p o rt re q u ire d  b y  
su b sec t io n  (1 ) o f th is  sec tio n  s h a l l  b e  p rep a red  
fo r th e  b ien n iu m  e n d in g  Ju n e  30 , 1979. [1 9 7 7  
c .8 97  § 1 1

N o te : 2 9 1 .0 4 0  and 2 9 1 .0 4 2  were en acted  in to  Ir w by 
the Leg is la tiv e  A ssem bly b u t w ere not ad <ed to o r  m .d e  a 
p a rt o f O R S  ch ap te r  2 9 1  o r  nny series th c ,e in  by leg is la ­
tive action . S ee  th e  P re face  to  O regon  Rev ised S ta tu te s  
fo r fu r th e r  exp lan ation .

291 .042  U se  o f  d a t a  p r o c e s s i n g  p r o ­
g r a m s ,  in fo r m a t io n  a n d  m a t e r i a l s ;  a p p r o v ­
a l  b y  l e g i s l a t u r e .  (1 ) S u b je c t  to th e  a p p ro v a l 
o f th e  Jo in t  L e g is la t i v e  C o m m ittee  on D a ta  
P ro ce ss in g , th e  D ata  S y s t e m s  D iv isio n  o f th e  
E x e c u t iv e  D ep artm en t:

(a )  M a y  o b ta in  c o p y r ig h ts  an d  p a te n ts  on 
c o p y r ig h ta b le  o r p a te n ta b le  u.ata p ro c e ss in g  
p ro g ra m s , in fo rm atio n  o r m a te r ia ls  d eve lo p ed , 
p u b lish ed  o r  p roduced  b y  s t a t e  a g e n c y  s t a f f .

(b ) M a y  c a u se  to h a v e  so ld , le a se d , o r 
o th e rw ise  m ad e  a v a i la b le  su ch  d a ta  p ro ce ss ­
in g  p ro g ra m s, in fo rm atio n  or m a te r ia ls  to  a n y  
a g e n c y  o r l e g i s la t i v e  body o f a n y  s t a t e  or th e  
F e d e ra l G o ve rn m en t u n d er su ch  te rm s  an d  
co n d itio n s a s  m a y  be a g re e d  to b y  th e  co m m it­
te e  an d  th e  a g e n c ie s .

(2 ) M o n eys  co lle cted  u n d er th is  sec tio n  
s h a ) ’ be c red ited  to th e  G en era l F u n d  an d  a r e  
a v a i la b le  fo r g e n e r a l  g o v e rn m e n ta l p u rp o ses. 
[1 9 7 9  c .7 4 0  $31

N o te : S ee  note under 2 9 1 .0 4 0 .

S T A T E  B U D G E T ; B U D G E T  
R E P O R T

291 .202  B u d g e t  r e p o r t  o f  G o v e r n o r ;  
d e p a r t m e n t  to  a s s i s t  G o v e r n o r  in  p r e p a r a ­
t io n . E x ce p t  a s  o th e rw ise  p ro v id ed  in O RS 
291 .222 , th e  G overn o r sh a l l  p re p a re  in  e a ch  
e v e n -n u m b e re d  y e a r  a  b u d g e t rep o rt fo r the_ 
b ien n iu m  b e g in n in g  J u l y  1 o f th e  fo llo w in g  
y e a r .  T h e  E x e c u t iv e  D e p a r tm e n t s h a l l  a d v i s e  
an d  a s s i s t  th e  G overn o r in th e  p re p a ra t io n  of 
h is  b u d g e t  re p o rt an d  sh a l l  p e rfo rm  su ch  
d u tie s  in con n ection  th e re w ith  a s  th e  G o v e r ­
nor re q u ire s . [Am ended  by .9 6 9  c .4 6 4  $2]

291.204  P r e s c r i b i n g  f o r m s  f o r  s u b m i t ­
t in g  b u d g e t  e s t im a t e s  a n d  r e q u e s t s  f o r  
a p p r o p r i a t i o n s ;  f u r n i s h in g  b u d g e t  f o r m s  
to  a g e n c i e s .  T h e  d ep a rtm en t, b y  J u l y  1 o f 
e a c h  e v e n -n u m b e re d  y e a r ,  s h a l l  fu rn ish  e v e r y  
s t a t e  a g e n c y  w ith  a  su ff ic ie n t n u m b er o f 
fo rm s fo r it s  u se  in p re p a r in g  fo r su b m iss io n  
to  th e  G overn o r th e  in form ation , re q u ire d  b y  
th e  G overn o r in th e  p rep a ra tio n  o f h is  b u d g e t 
rep o rt. T h e  G o vern o r sh a l l  p re sc r ib e  th e  fo rm s 
to  be  u sed  b y  th e  a g e n c ie s  in s u b m it t in g  th e ir  
b u d g e t e s t im a te s  an d  r e q u e s ts  fo r a p p ro p r ia ­
tio n s  a s  req u ired  b y  O RS 291 .208

291.20(1 G u id a n c e  o f  a g e n c i e s  in  c o m ­
p le t in g  b u d g e t  f o r m s .  (1 ) T h e G o ve rn o r s h a l l  
p re sc r ib e  su ch  ru le s  an d  r e g u la t io n s  a s  he 
d eem s n e c e s sa r y  fo r th e  g u id a n c e  o f a g e n c ie s  
in th e  p rep a ra tio n  o f th e  b u d g e t e s t im a te s  an d  
re q u e s ts . T h e  G overn or, w ith  th e  u p p ro va l of 
th e  S e c r e t a r y  o f S ta te ,  sh a ll  p r e p a re  an d  p re  
s c r ib e  c la s s i f ic a t io n s  o f e x p e n d itu re s  an d  
re v e n u e  fo r th e  pu rpo se o f b u d g e t -m a k in g  an d  
acco u n tin g .

(2 ) In so  f a r  a s  p ra c tic a b le , a g e n c y  b u d g e t 
e s t im a te s  an d  re q u e s ts  an d  ap p ro p ria tio n  
m e a su re s  sh a l l  be p rep a red  in a  m a n n e r  th a t  
r e f le c t s  s t a t e  g o v e rn m e n ta l o rg a n iza t io n  an d  
s t a t e  a g e n c y  d u tie s , fu n c tio n s an d  [lo w e rs  
u n d er th e  la w  in e f fe c t  on J a n u a r y  1 o f th e  
fo llo w in g  y e a r .  T h e E x e c i ' . e  D e p a r tm e n t 
s h a l l  m a in ta in  a g e n c y  b u d g e t e s t im a te s  an d  
r e q u e s ts  in th e  form  in w h ich  th e y  a r e  su b m it ­
ted . [Am ended  by 1969 c .1 7 3  $11

291 .208  F i l in g  b u d g e t  f o r m s  w it h  
d e p a r t m e n t ;  p r e p a r in g  r e q u e s t s  f o r  a g e n ­
c i e s  f a i l i n g  to  f ile . E ach  s t a t e  a g e n c y  sh a l l  
f i le  w ith  th e  d ep a rtm e n t, b e fo re  S e p te m b e r  1 
in e a ch  e v e n -n u m b e re d  y e a r ,  on th e  fo rm  an d  
in th e  m a n n e r  req u ired , i t s  b u d g e t fo rm s
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co n ta in in g  th e  in fo rm atio n  req u ired . T h e  
d e p a r tm e n t s h a l l  p re p a re  b u d g e t  e s t im a te s  
an d  r e q u e s ts  fo r ap p ro p r ia t io n s  fo r  a l l  a g e n ­
c ie s  th a t  f a i l  to  f i le  re q u e s ts .

291 .210  P r e p a r i n g  t e n t a t i v e  b u d g e t  
p la n .  T h e d e p a rtm en t, in  con n ectio n  w ith  it s  
d ir e c t  s tu d ie s  o f th e  o p e ra tio n s, p la n s  an d  
n eed s o f s t a t e  a g e n c ie s  an d  o f th e  e x i s t in g  an d  
p ro sp e c tiv e  so u rc e s  o f in com e, s h a l l  p r e p a r e  a 
t e n ta t iv e  b u d g e t  p lan  fo r th e  tw o  f i s c a l  y e a r s  
fo r w h ich  a  b u d g e t re p o rt i s  re q u ired  to  be 
p rep a red .

291 .212  R e v i s in g  b u d g e t  p la n ;  t r a n s ­
m i t t in g  b u d g e t  f o r m s  a n d  t e n t a t i v e  b u d g e t  
r e p o r t  to  G o v e r n o r .  Upon r e c e ip t  o f th e  
b u d g e t fo rm s, th e  d e p a r tm e n t s h a l l  ch e ck  th e  
a g e n c ie s ’ e s t im a te s  in  th e  l ig h t  o f th e  te n ta ­
t i v e  b u d g e t p lan  an d  s h a l l  m a k e  su ch  fu r th e r  
in q u ir ie s  an d  in v e s t ig a t io n s  a s  th e  G o ve rn o r 
re q u ir e s  an d  r e v is e  i t s  t e n ta t iv e  b u d g e t  p la n  
a c c o rd in g ly . T h e  d e p a r tm e n t th en  s h a l l  t r a n s ­
m it to th e  G overn o r th e  b u d g e t fo rm s f ile d  
w ith  i t  b y  th e  s t a t e  a g e n c ie s  an d  th e  re v is e d  
te n ta t iv e  b u d g e t  rep o rt.

291 .214  G o v e r n o r  to  e x a m in e  b u d g e t  
f o r m s  a n d  r e v i s e  t e n t a t i v e  b u d g e t  r e p o r t .  
T h e  G overn o r, d u r in g  th e  p re p a ra tio n  o f th e  
b u d g e t re p o rt an d  b e fo re  i t s  su b m iss io n  to th e  
L e g i s la t i v e  A s se m b ly , s h a l l  e x a m in e  th e  b u d ­
g e t  fo rm s f iled  b y  th e  v a r io u s  a g e n c ie s .  H e 
m a y  m a k e  or c a u se  to be m a d e  su ch  fu r th e r  
in v e s t ig a t io n s  b y  th e  d e p a rtm e n t, w ith  su ch  
h e a r in g s  b e fo re  h im  o r a n y  s t a t e  a g e n c y ,  a s  he 
d ee m s a d v is a b le ,  an d  m a y  m a k e  su ch  c h a n g e s  
o r r e v is io n s  in  p o licy  an d  p ro g ra m  an d  in 
sp e c if ic  d e t a i l s  o f th e  t e n ta t iv e  b u d g e t  rep o rt 
a s  h e  fin d s  w a r ra n te d .

291 .216  G o v e r n o r ’s  b u d g e t  r e p o r t .  (1 ) 
N o t la t e r  th an  N o vem b er 10 o f e a c h  e v e n - 
n u m b ered  y e a r  th e  G overn o r sh a l l  c a u se  th e  
b u d g e t re p o rt  to be com p iled  an d  p rep a re d  fo r 
p r in tin g .

(2 ) T h e  b u d g e t rep o rt s h a l l  in c lu d e  a  b u d ­
g e t  m e s s a g e  p rep a red  b y  th e  G overn o r, in c lu d ­
in g  h is  re co m m en d atio n s w ith  r e fe r e n c e  to th e  
f is c a l  p o lic y  o f th e  s t a t e  g o v e rn m e n t fo r th e  
co m in g  b ien n iu m , d e sc r ib in g  th e  im p o rta n t 
fe a tu r e s  o f th e  b u d ge t p lan , e m b ra c in g  a  
g e n e r a l  b u d g e ; su m m a ry  s e t t in g  fo rth  th e  
a g g r e g a t e  f ig u r e s  of th e  b u d g e t re p o rt  so  a s  to 
sh o w  a  b a la n ced  re la t io n  b e tw e en  th e  to ta l 
proposed  e x p e n d itu re s  an d  th e  to ta l a n t ic ip a t ­
ed in com e, w ith  th e  b a s is  an d  fa c to r s  on w h ich  
th e  e s t im a te s  a r e  m ad e , th e  am o u n t to be 
bo rrow ed , und o th er m e a n s  o f f in a n c in g  th e

e s t im a te d  e x p e n d itu re s  fo r th e  e n su in g  b ien ­
n iu m , co m p ared  w ith  th e  co rre sp o n d in g  f i g ­
u r e s  fo r a t  l e a s t  th e  la s t  co m pleted  b ien n iu m  
an d  th e  c u r re n t  b ien n iu m .

(3 ) T h e  b u d g e t p lan  h a ll  b e su p p o rted  b y  
e x p la n a to r y  s c h e d u le s  o r s ta te m e n ts ,  c l a s s i f y ­
in g  th e  e x p e n d itu re s  rep o rted  th e re in , both 
p a s t  an d  proposed , b y  o rg a n iza t io n  u n it s , 
o b je c ts  an d  fu n d s, an d  th e  incom e b y  o r g a n i ­
z a t io n  u n its , so u rc e s  an d  fu n d s, an d  th e  p ro ­
po sed  am o u n t o f n ew  b o rro w in g  a s  w e ll a s  
p roposed  n ew  ta x  o r re v e n u e  so u rce s .

(4 ) T h e  b u d g e t p lan  sh a l l  b e  su b m itted  for 
a i i  d ed ica te d  fu n d s, a s  w e l l  a s  th e  s t a t e  G en e r ­
a l  F u n d , an d  s h a l l  in c lu d e  th e  e s t im a te d  
am o u n ts  o f fe d e ra l and  o th e r  a id s  o r g r a n t s  to 
s t a t e  a g e n c ie s  o r a c t i v i t ie s  p rov id ed  fo r a n y  
p u rp o se  w h a te v e r ,  to g e th e r  w ith  e s t im a te d  
e x p e n d itu re s  th ere fro m .

(5 ) T h e b u d g e t rep o rt s h a l l  e m b ra ce  th e  
d e ta ile d  e s t im a te s  o f e x p e n d itu re s  an d  r e v e ­
n u es . I t  sh a l l  in c lu d e  s ta t e m e n ts  of th e  bonded 
in d e b ted n e ss  o f th e  s t a t e  go ve rn m en t, sh o w ­
in g  th e  a c tu a l  am o u n t o f th e  d eb t s e r v ic e  fo r 
a t  l e a s t  th e  p a s t  b ien n iu m , an d  the e s t im a te d  
am o u n t fo r th e  c u rre n t  b ien n iu m  and th e  
e n su in g  b ien n iu m , th e  d eb t au th o rized  and  
u n is su e d , th e  cond ition  o f th e  s in k in g  fu n d s 
an d  th e  b o rro w in g  c a p a c ity .  I t  sh a l l  a lso  con ­
ta in  a n y  s ta t e m e n ts  r e la t i v e  to th e  f in a n c ia l 
p lan  w h ich  th e  G o vern o r m a y  deem  d e s ir a b le  
or w h ich  m a y  be req u ired  b y  th e  le g is la tu re .

291 .218  P r in t in g  b u d g e t  n  / o r t ;  t r a n s ­
m i t t in g  to  m e m b e r s  o f  l e g i s l a t u r e ;  d i s t r i ­
b u t io n . E x ce p t w h en  th e  G overn o r u n d er 
w h o se  su p e rv is io n  J . >crlget rep o rt h a s  been  
p rep a red  w il l  be su cceed ed  in o ffic e  in J a n u ­
a r y  n e x t  fo llo w in g :

(1 ) T h e d e p a rtm en t sh a l l  h a v e  a s  m a n y  
co p ie s  o f th e  ap p ro ved  b u d ge t rep o rt p rin ted  
a s  th e  G overn o r d ire c ts .

(2 ) N ot la te r  th an  D ecem b er 1 of ea ch  
e v e n -n u m b e re d  y e a r ,  th e  G overn or s ha l l  
t r a n s m it  a  copy th ereo f to  ea ch  m em b er o f the 
le g i s la tu r e  w ho  is  to s e r v e  d u rin g  th e  next 
se ss io n .

(3 ) Upon req u e st, th e  G overn or sh a l l  d i s ­
t r ib u te  cop ies fre e  o f c h a rg e , u n d er su ch  r e g u ­
la t io n s  a s  he m a y  e s ta b li sh , to p u b lic  l ib ra r ie s ,  
s ch o o ls  and  s tu te  o ff ic ia ls . H e sh a l l  m a k e  
co p ie s a v a i la b le  to  th e  g e n e ra l  pu b lic  a t  ■» 
re a so n a b le  c h a r g e  for ea ch  copy. lAmvndnl I" 
1 0 5 9  c. N O  S I : I 9 6 7 c .3 0 2  5 1 |
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291.220  F u r n i s h in g  in fo r m a t io n  a n d  
a s s i s t a n c e  to  l e g i s l a t u r e .  T h e  G overn o r, 
upon re q u e s t, s h a l l  fu rn ish  th e  L e g i s la t i v e  
A s se m b ly  a n y  fu r th e r  in fo rm atio n  req u ired  
co n ce rn in g  th e  b u d g e t rep o rt. T h e d e p a r t ­
m en t, upon re q u e s t , sh a l l  fu rn ish  a  r e p re se n ­
t a t iv e  to a s s i s t  th e  L e g is la t i v e  A s se m b ly , it s  
J o in t  C o m m ittee  on W a y s  an d  M ean s , a p ­
po in ted  u n d er O R S 171.555, an d  th e  L e g i s la ­
t iv e  R e ven u e  O ffic e r  in th e  co n sid e ra tio n  o f 
th e  b u d g e t rep o rt an d  a n y  a c c o m p a n y in g  
m e a su re s .  [Am ended  by 19 69  c .1 7 3  52 ; 1975 c .7 8 9  §8 ]

291.222  F u r n i s h in g  in fo r m a t io n  a n d  
a s s i s t a n c e  to  G o v e r n o r -e le c t ;  r e v i s i o n  o f  
b u d g e t  rep o *"t. I f  th e  G o vern o r u n d er w h o se  
su p e rv is io n  th e  b u d g e t re p o rt h a s  b een  p re ­
p a red  w il l  be su cceed ed  in  o ff ic e  in J a n u a r y  
n e x t  fo llo w in g :

(1 ) T h e  d ep a rtm e n t s h a l l  m a k e  a v a i la b le  
to th e  G o v e rn o r -e le c t  so  m u ch  a s  he r e q u e s ts  
o f th e  in fo rm atio n  upon w h ich  th e  t e n ta t iv e  
b u d g e t rep o rt is  b asi.d , an d  upon co m p letio n  o f 
th e  t e n ta t iv e  b u d g e t  rep o rt s h a l l  su p p ly  h im  
w ith  a  co p y th e re o f b u t sh a l l  not c a u se  th e  
te n ta t iv e  b u d g e t rep o rt to b e  p r in ted  an d  
d is tr ib u te d . T h e d e p a r tm e n t s h a l l  a lso  m a k e  
a v a i la b le  to h im  a l l  f a c i l i t ie s  o f th e  d e p a r t ­
m e n t r e a so n a b ly  n e c e s sa r y  to p e rm it  h im  to 
r e v ie w  an d  fa m ilia r i j - 't  h im se lf  w ith  th e  te n ta ­
t iv e  b u d g e t rep o rt.

'2 )  A f te r  a  r e v ie w  o f th e  t e n ta t iv e  b u d g e t 
th e  G o v e rn o r -e le c t  m a y  p re p a re  r e v is io n s  an d  
ad d it io n s  th ere to . T h g  d e p a r tm e n t sh a l l  a s s i s t ,  
upon  re q u e s t, in  th e  p rep a ra tio n  o f su ch  r e v i ­
s io n s  o r ad d itio n s.

(3 ) T h e d e p a rtm en t sh a l l  h a v e  a s  m a n y  
co p ie s o f th e  re v ise d  b u d g e t re p o rt p r in ted  a s  
th e  G o ve rn o r -e le c t re q u e sts .

(4 ) N e t la te r  th an  th e  co n ven in g  o f th e  
n e x t  L e g is la t i v e  A s se m b ly  th e  d ep a rtm e n t 
sh a l l  t r a n sm it  a  copy o f a  su m m a ry  o f th e  
r e v is e d  b u d g e t rep o rt c o n ta in in g  th e  re v e n u e  
an d  ex p e n d itu re  re co m m en d atio n s o f th e  
G o v e rn o r -e le c t  an d  not la t e r  th an  F e b r u a r y  1 
s h a l l  t r a n sm it  a  copy o f th e  re v is e d  b u d g e t 
rep o rt to ea ch  m e m b er o f th e  L e g i s la t i v e  
A sse m b ly .

(5 ) Upon re q u e st, th e  d e p a r tm  >» :t sh a l l  
d is t r ib u te  co p ie s o f th e  re v is e d  b u d g e t rep o rt 
f r e e  o f c h a rg e , u n d er su ch  re g u la t io n s  a s  it  
m a y  e s ta b li sh , to p u b lic  l ib r a r ie s ,  sch o o ls an d  
s t a t e  o f f ic ia ls .  I t  sh a l l  m a k e  co p ie s o f th e  
re v is e d  b u d g e t rep o rt a v a i la b le  to  th e  g e n e r a l  
p u b lic  a t  a  re a so n a b le  c h a r g e  o r  ea ch  copy. 
[Am ended  by 1967 c .3 0 2  52 ; 19 69  c .4 64  53 )

291.223  F u r n i s h in g  a g e n c y  b u d g e t  
e s t im a t e s  to  L e g i s l a t i v e  F i s c a l  O f f ic e r  a n d  
L e g i s l a t i v e  R e v e n u e  O f f ic e r ;  c o n f id e n t ia l i ­
t y  o f  e s t im a t e s .  (1 ) N ot la t e r  th an  N o vem b er 
10 o f e a ch  e v en -n u m b e re d  y e a r  th e  G overn or 
s h a l l  c a u se  th e  a g e n c y  b u d g e t e s t im a te s  an d  
re q u e s t s  a s  d esc rib ed  in O R S 291 .206 to be 
m a d e  a v a i la b le  to  th e  L e g is la t i v e  F is c a l  O ffi­
c e r  an d  to  th e  L e g is la t i v e  R even u e  O fficer.

(2 ) B e fo re  D ecem b er 1 o f th e  y e a r  in 
w h ich  th e y  w e re  m ad e  a v a i la b le  u n d er su b se c ­
tion  (1 ) o f th is  sec tio n , th e  L e g is la t i v e  F is c a l  
O ff ic e r  o r h is  s t a f f  an d  th e  L e g is la t i v e  R e v e ­
n u e O ff ic e r  o r h is  s t a f f  sh a l l  not r e v e a l  to a n y  
o th e r  p erso n  th e  co n ten ts  or n a tu re  o f th e  
b u d g e t re p o rts  an d  o th e r  m a te r ia ls ,  e x cep t 
w ith  th e  w r it te n  co n sen t o f th e  G overnor. 
[ 1 9 6 9  c .1 7 3  5 4 ;'1 9 7 5  c .7 8 9  §91

291 .224  C a p i t a l  c o n s t r u c t io n  p r o g r a m  
to  b e  in c lu d e d  in  b u d g e t  r e p o r t ;  r e c o m ­
m e n d a t io n  o f  C a p ito l  P l a n n in g  C o m m is ­
s io n .  (1 ) A  c a p ita l  co n stru ctio n  p ro g ra m  con ­
ta in in g  e s t im a te d  c a p ita l  co n stru ctio n  n eed s, 
ir r e sp e c t iv e  o f how  fin an ced , sh a l l  be in clu d ed  
w ith  th e  b u d g e t rep o rt req u ired  b y  O RS 
291 .216 . T h e  c a p ita l  co n stru ctio n  p ro g ram  
s h a l l  co n ta in  th e  e s t im a te d  p h y s ic a l co n stru c ­
tion  re q u ire m e n ts  fo r e a ch  b ien n iu m  o f a 
period  to be  d e te rm in ed  b y  th e  G overn or, 
w h ich  period  sh a l l  not be le s s  th an  s ix  y e a r s .  
T h e  d e p a r tm e n t sh a l l  a s s i s t  th e  G overn o r in 
th e  p rep a ra tio n  o f th e  c a p ita l  co n stru ctio n  
p ro g ram .

(2 ) E x c e p t  a s  o th e rw ise  p rovid ed  in su b ­
sec tio n  (3 ) o f th is  sec tio n  an d  in acco rd an ce  
w ith  re g u la t io n s  p re sc r ib ed  b y  th e  d e p a r t ­
m en t, s t a t e  a g e n c ie s  sh a l l  su b m it to th e  d e ­
p a r tm e n t th e ir  a n t ic ip a ted  c a p ita l  co n stru c ­
tion  re q u irem en ts  fo r th e  period sp ec if ie d  b y  
th e  G overn o r. T h e d ep a rtm en t sh a l l  p re sc r ib e  
th e  b a s ic  a s su m p tio n s  r e la t in g  to  n opu lation  
c h a n g e s , econom ic tren d s  an d  o th e r  fa c to rs  
w h ich  m ig h t  g e n e r a l ly  a f f e c t  c a p ita l  co n stru c ­
tion  re q u ire m e n ts  an d  th e se  b a s ic  a s su m p ­
tio n s sh a l l  be u sed  b y th e  s t a t e  a g e n c ie s  in 
p re p a r in g  th e ir  a n t ic ip a ted  c a p ita l  co n stru c ­
tion  req u irem en ts . E ach  s t a t e  a g e n c y  is  r e ­
sp o n sib le  fo r the b a s ic  a ssu m p tio n s  w h ich  
a f f e c t  o n ly  it s  ow n p ro g ram . T h e d ep a rtm en t 
sh a l l  p re p a re  e s t im a te d  c a p ita l  co n stru ction  
re q u ire m e n ts  fo r a n y  n e c e s sa r y  c a p ita l  con ­
s tru c tio n  not co vered  b y  th e  c a p ita l co n stru c ­
tion  re q u irem e n ts  su b m itted  b y  th e  s ta t e  
a g e n c ie s  u n d er th is  section .

(3 ) E ach  s ta t e  a g e n c y , in c lu d in g  th e  d e ­
p a r tm e n t, req u ired  u n d er su b sec tio n  (2 ) of
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this, sec tio n  to  su b m it  o r p re p a re  a n t ic ip a te d  
c r  e s t im a te d  c a p ita l  co n stru c tio n  re q u ire ­
m e n ts , s h a l l  su b m it  a  co p y  o f su ch  re q u ir e ­
m e n ts  th a t  r e la t e  to  co n stru c tio n  or im p ro v e ­
m e n ts  w ith in  th e  a r e a s  d e sc r ib ed  in  O RS 
27 6 .028  to  th e  C ap ito l P la n n in g  C om m issio n  
a t  a  t im e  sp e c if ie d  b y  th e  C ap ito l P la n n in g  
C o m m issio n , b u t not l a t e r  th an  A u g u s t  1 o f 
e a c h  e v e n -n u m b e re d  y e a r .  T h e C ap ito l P la n ­
n in g  C om m issio n  sh a l l  r e v ie w  c a p ita l  con ­
s tru c tio n  re q u ire m e n ts  su b m itted  a s  re q u ired  
b y  th is  su b sec tio n  and , not la t e r  th an  N o vem ­
b e r  1 o f ea ch  e v e n -n u m b e re d  s a r , m a k e  r e ­
co m m en d atio n s to  th e  d ep artt. en t w ith  r e ­
sp e c t  to su ch  c a p ita l  co n stru c tio n  p ro p o sa ls .

(4 ) In a cco rd an ce  w ith  r e g u la t io n s  p re ­
s c r ib e d  b y  th e  d e p a rtm en t, e a ch  s t a t e  a g e n c y  
s h a l l  s e p a r a t e ly  su b m it  i t s  e s t im a te d  o ff ic e  
sp a c e  r e q u ire m e n ts  fo r th e  period  sp e c if ie d  b y  
th e  G overn o r; an d  th e  d e p a r tm e n t sh a l l  con ­
so lid a te  th o se  n eed s an d  m a k e  an  e s t im a te  fo r 
a l l  s t a t e  o ff ic e  b u ild in g s  to be in clu d ed  in th e  
c a p ita l  co n stru c tio n  p ro g ram .

(5 ) T h e  G overn o r s h a l l  co n so lid a te  th e  
e s t im a te s ,  r e v ie w  a l l  of th em  an d  m a k e  su ch  
r e v is io n s  a s  he fin d s  w a r ra n te d .

(6 ) T h e  b u d ge t ;e p o r t  s h a l l  in c lu d e  th e  
p t c p c ^ d  e x p e n d itu re s  fo r th e  c a p ita l  con ­
s tru c tio n  p ro g ra m  fo r th e  e n su in g  b ien n iu m  
an d  th e  proposed  e x p e n d itu re s  fo r p r e l im in a r y  
p la n n in g  o f th e  co n stru c tio n  p ro je c ts  in cluded  
in th e  c a p ita l  co n stru ctio n  p ro g ra m  fo r th e  
b ien n iu m  fo llo w in g  th e  e n su in g  b ien n iu m . 
T h e  b u d g e t rep o rt sh a l l  a lso  in clu d e Jo l la r  
e s t im a te s  o f th e  co st of th e  c a p ita l  co n stru c ­
tion  p ro je c ts  in cluded  in th e  c a p ita l  co n stru c ­
tion  p ro g ra m  for th e  su cce e d in g  y e a r s  o f th e  
period  d e te rm in ed  b y  th e  G overn o r u n d er 
su b sec tio n  (1 ) o f th is  sec tio n  an d  th e  recom ­
m en d a tio n s  su b m itted  to  th e  d ep a rtm en t 
p u r su a n t  to  su b sec t io n  (3 ) o f th is  sec tio n .

(7 ) A s  u sed  in th is  sec tio n , " c a p i ta l  con ­
s tru c tio n  p ro g ra m " does not in clu d e th e  a c q u i­
s it io n , re p a ir , im p ro vem en t, e n la rg e m e n t, 
co n stru c tio n  or m a in te n a n ce  of h ig h w a y s  and  
h ig h w a y  b r i -Jg e s , o r p a rk  im p ro ve m en ts , b y  
th e  D ep a r tm en t o f T ra n sp o rta tio n . [1 9 5 9  c .5 0 0  
<1; 1973  c .1 2 9  451

291 .226  B u d g e t  ite m  to  r e p l a c e  lo s t  
a n d  u r , r e c o v e r e d  p u b l i c  fu n d s  o r  p r o p e r ­
t y .  W h*n  th e re  h a s  been  a  fa i lu r e  to re c o v e r  a 
lo ss  o', p u b lic  fu n d s or p ro p e rty  p u rsu a n t to 
O RS 297 .120 , th e  s t a t e  a g e n c y  s u s ta in in g  the 
lo ss sh a l l  in clu d e th e  am o u n t of th e  lo ss . A  its  
b u d g e t  e s t im a te  an d  re q u e s t  fo r th e  fo llo w in g  
b ien n iu m  c le a r ly  m a rk ed  a s  to p u rp o se , and

th e  G o ve rn o r s h a l l  in c lu d e  su ch  item  in  h is  
b u d g e t re p o rt fo r  th e  co n sid e ra tio n  o f the 
L e g is la t i v e  A s se m b ly . [1963 c.617 §3)

A L L O T M E N T S

291 .232  D e c la r a t io n  o f  p o l i c y .  I t  is  
d e c la re d  to  be th e  p o lic y  an d  in ten t o f the 
L e g i s la t i v e  A s s e m b ly  th a t  th e  to ta l ap p ro p ri;”. 
tio n s  m a d e  b y  it , o r th e  to ta l o f a n y  bud get 
ap p ro ved  b y  it , fo r a n y  s t a t e  a g e n c y ,  sh a l l  b e  
d eem ed  to b e  th £  m a x im u m  am o u n t n e c e s s a r y  
to  m e e t the r e q u ire m e n ts  o f su ch  a g e n c y  f<rr 
th e  b ien n iu m , e x c e p t in g  a s  m a y  o th e rw is e  he 
p ro v id ed  b y  la w , an d  th a t  th e  G o ve rn o r and  
th e  E x e c u t iv e  D ep a r tm e n t a r e  g iv e n  th e  pow ­
e r s  g r a n te d  b y  O R S 291 .202  to  291 222 and 
291 .232  to  291 .2 6 0  in o rd e r  th a t  s a v in g s  m a y  
be e f fe c te d  b y  c a r e fu l  su p e rv is io n  th ro u gh ou t 
ea ch  b ien n iu m , w ith  due r e g a rd  to  ch a n g in g  
co n d itio n s, an d  b y  p ro m o tin g  m ore econom ic 
an d  e f f ic ie n t  m a n a g e m e n t o f s t a t e  a g e n c ie s .

291 .234  D e p a r tm e n t  to  m a k e  a l l o t ­
m e n t s  to  s t a t e  o f f i c e r s  a n d  a g e n c i e s  o f 
a p p r o p r i a t i o n s  a n d  fu n d s ;  a l lo t m e n t  p e r i ­
o d . (.1) T h e  d e p a r tm e n t sh a l l  m a k e  a llo tm e n ts  
to s t a t e  o f f ic e r s  an d  a g e n c ie s  o f ap p ro p r ia t io n s  
an d  fu n d s p u r su a n t  to th e  a llo tm e n t s y s te m  
p ro v id ed  fo r in O R S 291 .234  to 291.260.

(2 ) F o r  th e  p u rp o se s  o f th e  a llo tm e n t s y s ­
tem , e a c h  f is c a l  y e a r  sh a l l  be d iv id ed  In to  four 
q u a r t e r ly  a l lo tm e n t p erio d s, b e g in n in g , re ­
sp e c t iv e ly ,  on th e  f i r z i  d a y s  o f J u l y ,  O ctober. 
J a n u a r y  an d  \ p n l .  H o w ever , in a n y  co se  
w h e re  th e  q u a r te r ly  a llo tm e n t period  is  im ­
p r a c t ic a b le ,  th e  d ep o rtm en t m a y  p re sc r ib e  n 
d if fe r e n t  period  su ite d  to th e  c ir cu m sta n c e s , 
not e x c e e d in g  s ix  m on th s n o r e x te n d in g  b e ­
yo n d  th e  end o f th e  b ien n iu m .

2 9 1 .236  A l lo t m e n t  s y s t e m  a p p l i c a b l e  
to  a i l  a p p r o p r i a t i o n s ;  c o n t r o l l in g  e x p e n d i ­
t u r e s  a n d  e n c u m b e r in g  o f  e m e r g e n c y ,  
c o n t in g e n t ,  r e v o l v i n g  a n d  t r u s t  fu n d s .  <1> 
T h e  p ro v is io n s  o f O R S 291.234 to  291 260 
r e la t in g  to  th e  a llo tm e n t s y s t e m  s h a l l  a p p ly  tu 
a l l  a p p ro p r ia t io n s  fo r s t a t e  o f f ic e r s  an d  a g en  
c ie s . F o r  th is  p u rp o se  "a p p ro p r ia t io n " in c lu d es 
s ta n d in g , co n tin u in g  and  a n n u a l a p p ro p r ia ­
tio n s, an d  d ed ica te d  fu n d i. In th o se  c a s e s  
w h e re  p e r io d ica l a l lo tm e n ts  a r e  im p ra c t ic a b le , 
th e  d e p a r tm e n t m a y  d isp en se  th ere  w ith  and 
p re sc r ib e  su ch  re g u la t io n s  a s  wi l l  in su re  prop ­
e r  a p p lica tio n  an d  en cu m b e rin g  of fun ds.

(2 ) S u b je c t  to O RS 291 .238 , e m e rg e n c y  or 
co n tin g e n t fu n d s, r e v o lv in g  fu n d ? an d  tru s t  
fu n d s sh a l l  be su b je c t  to su ch  re g u la t io n s  a s
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th e  d ep a rtm en t m a y  p re sc r ib e  fo r co n tro llin g  
th e  e x p e n d itu re s  an d  e n cu m b e r in g  o f su ch  
funds.

291 .238  E x p e n d i t u r e s  w i t h o u t  a l lo t ­
m e n t  p r o h ib i t e d ;  e x p e n d i t u r e s  f r o m  d e d i ­
c a t e d ,  r e v o l v i n g  a n d  t r u s t  fu n d s .  (1 ) E x ce p t 
a s  e x p r e s s ly  a u th o r ize d  in th is  se c tio n  o r O R S 
291 .236. no p erso n  s h a l l  in cu r, o r o rd e r  o r  v o te  
to in cu r, a n y  o b lig a tio n  a g a in s t  th e  s t a t e  in  
e x c e s s  of, o r m a k e  o r  o rd e r  o r  v o te  to  m a k e  
a n y  e x p e n d itu re  not a u th o r ize d  b y , a n  a l lo t ­
m en t. A n y  su ch  o b lig a tio n  so  in cu rred  s h a l l  
not be b in d in g  a g a in s t  th e  s t a t e ,  b u t  w h e re  
th e  o b lig a tio n  v io la te s  th is  se c tio n  o n ly  fo r 
h a v in g  been  m a d e  in e x c e s s  o f an  a llo tm e n t, 
th e  d e p a rtm en t m a y  a u th o r ize  p a y m e n t th e r e ­
o f from  u n a llo tted  fu n d s.

(2 ) E x c e p t in g  a s  to a d m in is t r a t iv e  ex p e n ­
d itu re s  from  d ed ica ted , r e v o lv in g  a n d  t r u s t  
fu n d s an d  to r e v o lv in g  fu n d s  e s ta b li sh e d  to  
p ro v id e  s e r v ic e s  ren d ered  b y  a n y  s t a t e  a g e n c y  
to o th e r  s t a t e  a g e n c ie s  o r  to a n y  body p o lit ic  o f 
th e  S t a t e  o f O regon , e x p e n d itu re s  from  d ed i­
c a te d  fu n d s, r e v o lv in g  fu n d s an d  t r u s t  fu n d s 
m a y  be m ad e  b y  a n y  s t a t e  a g e n c y  w ith o u t 
ap p ro p ria tio n  o r a llo tm e n t.

(3 ) No p erso n  sh a l l  m a k e  o r  o rd e r  o. ” o te  
to m a k e  a n y  e x p e n d itu re  fro m  or c h a r g e a b le  
to a  r e v o lv in g  fund  o r t r u s t  fu n d  in  e x c e s s  o f 
th e  am o u n t s ta n d in g  to  th e  c re d it  o f su ch  fu n d  
o r fo r a n y  pu rp o se  fo r w h ich  su ch  fu n d  m a y  
not l a w fu l ly  be exp en d ed .

291.240 IR eplied  by 1953c.l68 §41

291 .242  A l lo tm e n t  r e q u i r e d  b e f o r e  
e x p e n d i t u r e  o f  a p p r o p r i a t i o n ;  s u b m i t t in g  
e s t im a t e s .  No ap p ro p ria tio n  to w h ich  th e  
a llo tm e n t s y s t e m  is  a p p lic a b le  s h a l l  becom e 
a v a i la b le  to a n y  s t a t e  a g e n c y  fo r e x p e n d itu re  
th e re b y  d u r in g  a n y  a llo tm e n t period  u n til;

(1 ) T h e  a g e n c y  su b m its  to  th e  d e p a r tm e n t 
a n  e s t im a te , in su ch  form  a s  th e  d ep a rtm en c  
p re sc r ib e s , for su ch  a llo tm e n t period , o f th e  
a m o u n t re q u ired  fo r e a ch  a c t i v i t y  to  be  c a r ­
ried  on d u r in g  th a t  period ; an d

(2 ) T h e  e s t im a te  is  ap p ro ved , in c re a se d  o r 
d e c re a se d  b y  che d ep a rtm e n t an d  fu n d s  Allot­
ted  th e re fo r .

Z91 .244  D e p a r tm e n t  a c t io n  o n  e s t i ­
m a t e s .  T h e  d e p a r tir ic .i .  o h a ll a c t  p ro m p tly  
upon a l l  e s t im a te s  req u ired  b y  O R S 291.242. 
I f  th e  e s t im a te  is  w ith in  th e  te rm s  o f th e  
ap p ro p ria tio n  a s  to am o u n t an d  p u rp o se s , 
h a v i n g  d u e re g a rd  fo r d ie  p ro b ab le  fu r th e r  
n eed s o f th e  a g e n c y  fo r th e  re m a in d e r  o f th e

te rm  fo r w h ich  th e  ap p ro p ria tio n  w a s  m ad e , 
an d  i f  th e  d ep a rtm en t d e te rm in e s  th a t  th e re  is  
a  n eed  fo r th e  e s t im a te d  am o u n t fo r th e  a l lo t ­
m e n t period , th e  d ep a rtm en t s h a l l  ap p ro ve  th e  
e s t im a te  an d  a l lo t  th e  e s t im a te d  am o u n t fo r 
e x p e n d itu re s . O th e rw ise  th e  d e p a rtm en t s h a l l  
m o d ify  th e  e s t im a te  so  a s  to con form  w ith  th e  
te rm s  o f th e  ap p ro p ria tio n  an d  th e  p ro sp e c tiv e  
n eed s o f th e  a g e n c y , an d  sh a l l  red u ce  th e  
am o u n t a llo t te d  a cco rd in g ly .

291 .246  A l lo t m e n t s  to  b e  m a d e  f o r  
p u r p o s e  o r  c l a s s i f i c a t io n  o f  e x p e n d i t u r e  
p r e s c r i b e d  in  a p p r o p r i a t io n  m e a s u r e .  
A llo tm e n ts  s h a l l  be m ad e a cco rd in g  to p u rp o se  
an d  c la s s i f ic a t io n  o f e x p e n d itu re s  p re sc r ib e d  
in  th e  ap p ro p ria tio n  m e a su re  a s  en a c ted  b y  
th e  L e g i s la t i v e  A sse m b ly ; p rov id ed , h o w e ve r , 
th a t  th e  d ep a rtm e n t m a y  m a k e  a llo tm e n ts  fo r 
a g e n c ie s  b y  p u rp o se s  o r b y  o th e r  c la s s i f ic a t io n  
o f e x p e n d itu re s  o f am o u n ts  ap p ro p r ia te d  o r 
a u th o r ize d  to be exp en d ed  in ap p ro p ria tio n  
m e a su re s  en ac ted  b y  th e  L e g i s la t i v e  A s se m ­
b ly ,  w h e th e r  or not su ch  m e a su re s  e s t a b l i sh  
c la s s i f ic a t io n  o f e x p e n d itu re s . In m a k in g  
a llo tm e n ts , th e  d ep a rtm e n t s h a l l  not a u th o r ­
iz e  th e  e x p e n d itu re  o f m o n eys  fo r a n y  p u rp o se  
not a u th o r ize d  b y  th e  A c t a p p ro p r ia t in g  th e  
m o n ey  o r a u th o r iz in g  it to be exp en d ed , an d  
th e  fu n d s a llo t te d  for ea ch  p u rp o se  or c l a s s i f i ­
c a tio n  o f e x p e n d itu re  sh a l l  be u sed  fo r no 
o th e r  p u rp o se  r r  c la s s i f ic a t io n  o f e x p e n d itu re . 
(Amended by 1963 c.’ 42 §7)

291 .248  N o t ic e  o f a l lo t m e n t .  Upon th e  
g r a n t in g  o f a n y  a llo tm e n t, th e  d e p a r tm e n t 
s h a l l  t r a n sm it  a  n o tice  o f th e  a llo tm e n t to  th e  
a g e n c y  con cern ed .

291 .250  C la im s  a n d  e n c u m b r a n c e s  
l im ite d  b y  a m o u n t  a n d  p u r p o s e  o f  a l l o t ­
m e n t . T h e  a g e n c y  sh a l l  not c r e a te  a n y  c la im  
or en cu m b ra n ce  for th e  fu tu re  d isb u r se m e n t 
o f a p p ro p ria te d  m o n eys u n le s s  the p roposed  
e x p e n d itu re  a s  e s t im a te d , to g e th e r  w ith  e x ­
p e n se s  th e re to fo re  paid  from  o r en cu m b ered  
a g a in s t  su ch  a llo tm e n t, is  w ith in  th e  to ta l 
am o u n t an d  for th e  p u rp o ses sp e c if ie d  in th e  
n o tice  o f r i lo tm e n t  tr a n sm itte d  to su ch  a g e n ­
c y .

2 9 L 2 5 2  M o d i f y in g  a l lo t m e n t  p r e v i ­
o u s ly  m a d e .  T h e d ep a rtm en t m a y  a t  a n y  
t im e  m o d ify  or am en d  a n y  a llo tm e n t p re v io u s ­
ly  m a d e  b y  it, upon ap p lica tio n  of, o r upon 
n o tice  to, th e  a g e n c y  con cern ed , b u t no su ch  
m o d ifica tio n  or am en d m en t sh a l l  red u ce  an  
a llo tm e n t b e lo w  th e  am o u n t req u ired  to  m ee t

i i
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v a l id  o b lig a t io n s  o r  co m m itm en ts  p r e v io u s ly  
in cu rred  a g a in s t  th e  a llo t te d  fu n d s.

291 .254  R e d u c in g  a l lo t m e n t  to  p r e ­
v e n t  d e f i c i t .  I f  th e  d e p a r tm e n t d e te rm in e s  a t  
a n y  t im e  th a t  th e  p ro b ab le  r e c e ip ts  fro m  ta x e s  
or a n y  o th e r  so u rc e s  fo r a n y  a p p ro p ria tio n  w i l l  
be le s s  th a n  w a s  a n t ic ip a te d , an d  th a t  co n se ­
q u e n t ly  th e  am o u n t a v a i la b le  fo r th e  r e m a in ­
d e r  o f th e  te rm  o f th e  ap p ro p ria tio n  o r fo r a n y  
a l lo tm e n t period  wi l l  be le s s  th an  th e  am o u n t 
e s t im a te d  o r a l lo t te d  th e re fo r , th e  d e p a r tm e n t 
s h a l l ,  w ith  th e  a p p ro v a l o f th e  G overn or, an d  
a f t e r  n o tice  to th e  a g e n c y  o r  a g e n c ie s  con ­
ce rn ed , red u ce  th e  am o u n t a llo t te d  o r to be  
a llo t te d  so  a s  to  p r e v e n t  a  d e fic it .

2 9 1 .2 5 6  I R epealed  by 19 59  c .6 0 8  S 11

291 .2 5 9  A p p r o v a l  o f  d e p a r t m e n t  r e ­
q u i r e d  f o r  e s t a b l i s h m e n t  o f  n e w  p e r s o n n e l  
p o s i t io n  o r  c l a s s i f i c a t i o n .  A  n ew  p erso n n el 
p o sitio n  o r  c la s s i f ic a t io n , not p rov id ed  in th e  
b u d g e t o f an  a g e n c y  upon w h ich  a p p ro p r ia ­
t io n s h a v e  been  b a sed , sh a l l  not be e s ta b li sh e d  
w ith o u t p r io r  a p p ro v a l o f th e  d ep a rtm en t.

2 9 1 .2 6 0  A p p r o v in g ,  m o d i f y in g  o r  
d i s a p p r o v i n g  r e q u e s t s  a n d  b u d g e t s  to  b e  
s u b m i t t e d  to  th e  F e d e r a l  G o v e r n m e n t .
E - _ry s t a t e  a g e n c y ,  w h en  m a k in g  r e q u e s t s  o r 
p r e p a r in g  b u d g e ts  to be su b m itte d  to th e  
F e d e ra l  G o ve rn m en t fo r fu n d s, eq u ip m en t, 
m a te r ia l s  o r  s e r v ic e s ,  o th e r  th a n  fo r h ig h w a y  
p u rp o se s , an d  p u rp o se s  for w h ich  th e  s t a t e  
w a s  l e g a l l y  co m m itted  on A u g u s t  2, 1951, 
s h a l l ,  upon com p letion  of su ch  re q u e s t  or 
b u d ge t, f i r s t  su b m it  it  to the d e p a rtm en t. T h e 
d e p a r tm e n t sh a l l  h o ve  a u th o r it y  to ap p ro ve , 
d isa p p ro v e , m o d ify  o r am en d  a n y  su ch  re q u e s t  
o r b u d g e t b e fo re  it  is  su b m itted  to th e  p ro p er 
fe d e ra l a u th o r it y .

291.262 11963 c.182 56; 1965 c . l l l  §1; repealed by 
1969 C.4HR i)3|

A L L O C A T IO N  O F  
G O V E R N M E N T A L  S E R V I C E  

E X P E N S E S

291 .2 7 2  D e f in it io n s  fo r  O R S  291 .272  to  
291 .280 . A s  u sed  in O R S 291.272  to 291 .280, 
u n le s s  th e  co n tex t re q u ir e s  o th e rw ise .

(1 ) "A d m in is t r a t iv e  e x p e n se s "  h a s  the 
m e a n in g  d e fin ed  b y  O RS 291.305.

(2 ) "D e p a r tm e n t "  m e an s  th e  E x e c u t iv e  
D ep a rtm en t.

(13) "G o v e rn m en ta l s e r v ic e  e x p e n se s "  
m e a n s  th e  e x p e n se s  o f s t a t e  go v e rn m e n t th a t

a r e  a t t r ib u ta b le  to  th e  o p era tio n , m a in te ­
n an ce , ad  i  in is tra tio n  an d  su p p o rt o f s t a t e  
g o v e rn m e n t g e n e r a l ly ,  an d  in c lu d es th e  fo l­
lo w in g :

(a )  E x p e n d itu re s  of th e  S t a t e  T r e a su r e r  
su p p o rted  o u t o f th e  G en era l F u n d  in cu rred  in 
th e  a d m in is t ra t io n  o f th e  d u tie s  o f h is  o ffic e , 
b u t not in c lu d in g  th e  In h e r ita n ce  an d  G ift 
T a x  D iv is io n s.

(b ) E x p e n d itu re s  o f th e  D ep a r tm en t of 
J u s t i c e  in cu rred  in th e  a d m in is tra t io n  o f it s  
d u t ie s ,  o th e r  th an  th o se  o f th e  S u p p o rt E n ­
fo rc em e n t D iv isio n .

(c ) A d m in is t r a t iv e  e x p e n se s  o f th e  E x e c u ­
t i v e  D ep a r tm en t su p p o rted  o u t o f th e  G en era l 
F u n d .

(d ) O n e -h a lf  o f th e  e x p e n d itu re s  o f th e  
L e g i s l a t i v e  A s se m b ly  ou t o f m o n e ys a p p ro p r i­
a te d  from  th e  G en era l Fu n d , an d  a l l  o f th e  
e x p e n d itu re s  in cu rred  in th e  a d m in is t ra t io n  o f 
th e  d u tie s  o f  th e  E m e rg e n c y  B oard .

(e ) O n e -h a lf  o f th e  e x p e n d itu re s  in cu rred  
in th e  a d m in is t ra t io n  o f th e  d u tie s  o f th e  Jo in t  
C o m m ittee  on W a y s  an d  M ea n s an d  th e  E m e r ­
g e n c y  B oard .

( f )  O n e -h a lf  o f th e  e x p e n d itu re s  in cu rred  
o u t o f m o n e y s  ap p ro p ria te d  from  the G en eru l 
F u n d  in th e  a d m in is tra t io n  o f th e  d u tie s  of 
th e  L e g i s l a t i v e  C oun se l C o m m ittee .

(g )  E x p e n d itu re s  ■ '  th e  S e c r e t a r y  c f  S ta te  
in th e  a d m in is t ra t io n  of uhe o ff ic e  o f thtf S ta te  
A rc h iv is t .

(4 ) 1 S t a t e  a g e n c y "  m e a n s  e v e r y  s t a t e  o f f i ­
c e r , b oard , co m m issio n , d e p a rtm e n t, in s t i tu ­
tion , b ran ch  or a g e n c y  o f th e  s t a t e  g o v e rn ­
m en t, w h o se  co sts  a r e  p a id  w h o lly  or in p a r i 
from  fu n d s held  in th e  S ta te  T r e a su r y ,  and  
in c lu d e s  th e  L e g i s la t i v e  A s se m b ly , th e  co u rts  
an d  th e ir  o f f ic e r s  an d  co m m ittee s. [1967 c.637 
82; 1973 c.439 §9]

291 .274  D e te r m in a t io n  o f  fu n d s  a n d  
a p p r o p r i a t i o n s  to  b e  a s s e s s e d .  T h e d e p a r t ­
m e n t s h a l l  d e te rm in e  an d  m a y  a t  a n y  tim e 
re d e te rm in e  w h ich  s t a t e  fu n d s o r a p p ro p r ia ­
tio n s  s h a l l  b e a s s e s s e d  a  re a so n a b le  s h a r e  of 
g o v e rn m e n ta l s e r v ic e  e x p e n se s . In  d e te rm in ­
in g  o r  re d e te rm in in g  th e  fu n d s th a t  sh a l l  be 
so  a s s e s s e d :

(1 ) A  fu n d  c o n sis t in g  o f m o n eys  th e  u se  ol 
w h ich  is  r e s tr ic te d  b y  th e  O regon  C o n stitu tion  
s h a l l  be a s s e s s e d  o n ly  th o se  g o v e rn m en ta l 
s e r v ic e  e x p e n se s  a sc e r ta in e d  a s  b e in g  n e ce s ­
s a r i l y  in cu rred  in connection  w ith  th e  p u r ­
p o ses s e t  fo rth  in th e  O regon  C on stitu tio n .
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(2 ) T r u s t  fu n d s s h a l l  be a s s e s s e d  o n ly  
th o se  go v e rn m en ta l s e r v ic e  e x p e n se s  a s c e r ­
ta in e d  a s  b e in g  n e c e s sa r i ly  in cu rred  in con ­
n ection  w ith  th e  p u rp o se s  fo r w h ich  th e  t r u s t  
fund sva s  e s ta b lish e d . (1 9 6 7  c .6 3 7  $31

291 .276  D e p a r tm e n t  to  a l l o c a t e  g o v ­
e r n m e n t a l  s e r v i c e  e x p e n s e s  a m o n g  s t a l e  
a g e n c i e s .  (1 ) W ith  re sp e c t  to e a c h  b ien n iu m  
b e g in n in g  on J u l y  1 o f an  o d d -n u m b ered  y e a r ,  
con .t.tcr. ■><; J u l y  i  1971. th e  d e p a r tm e n t 
s h a l l  a l lo c a te  am o n g  a l l  s c a te  a g e n c ie s  th e  
g o v e rn m e n ta l s e r v ic e  e x p e n se s , a s  d e te rm in ed  
b y  th e  d e p a rtm en t in  a cco rd an ce  w ith  O R S 
291 .272 , fo r th e  b ien n iu m  e n d in g  tw o  y e a r s  
p r io r  to  th e  b e g in n in g  o f *he b ien n iu m  fo r 
w h ich  th e  a llo ca tio n  is  m ade.

(2 ) T h e  d ep a rtm en t, in  a c co rd a n ce  w ith  
th e  p ro ced u re s  an d  m eth o d s p re sc r ib e d  u n d er 
su b se c t io n  (3 ) o f th is  sec tio n , s h a l l  d e te rm in e  
an d  m a y  a t  a n y  tim e  re d e te rm in e  th e  re a so n ­
a b le  sh a r e  o f g o v e rn m e n ta l s e r v ic e  e x p e n d s  
to  be  a s s e s s e d  a g a in s t  a n y  fu n d  o r  a p p ro p r ia ­
tion . S u ch  e x p e n se s  s h a l l  be a  c h a r g e  a g a in s t  
a n y  fund  so  d e s ig n a te d  an d  be co n sid ered  an  
ad m in ii N a t iv e  e x p e n se  o f th e  a g e n c y  a d m in is ­
t e r in g  .n e  fund  o r ap p ro p ria tio n .

(3 ) T h e  d ep a rtm en t, w ith  th e  a p p ro v a l o f 
th e  G overn or, s h a l l  p re p a re  an d  p re sc r ib e  th e  
p ro ced u re s  an d  m eth od s u sed  in d e te rm in in g  
an d  re d e te rm in in g  th e  re a so n a b le  s h a r e  o f 
g o v e rn m e n ta l s e r v ic e  e x p e n se s  a s s e s s e d  
a g a in s t  a n y  fund or ap p ro p ria tio n .

(4 ) T h e  d ep a rtm en t, w ith  th e  a p p ro v a l of 
th e  G overn o r, m a y  m a k e  ru le s  n e c e s s a r y  or 
p rop er to c a r r y  o u t th e  d u tie s  im p o sed  upon it 
b y  O RS 291 .272  to  291.280.

(5 ) T h e  co m p u tatio n  req u ired  b y  su b se c ­
tion  (1 ) o f th is  sec tio n  sh a l l  b e  m a d e  b y  th e  
d e p a r tm e n t in a d v a n ce  o f th e  b ien n iu m  w ith  
re sp e c t  to  w h ich  th e  a llo ca t io n  is  to be m ade. 
11967 c .6 3 7  $4 ; 1969 c .1 0 5 § 1 )

291.278  T r a n s f e r  o f  a l l o c a t e d  
a m o u n t s  to  G e n e r a l  F u n d .  (1 ) U pon co m ­
p letio n  o f th e  d e te rm in a tio n  b y  th e  d e p a r t ­
m en t u n d er O RS 291.274  an d  291 .276 , th e  
d e p a r tm e n t sh a l l  tn  is fe r  to  th e  G en era l 
Fu n d , w ith  a p p ro p r ia te  n o tice  to th e  S ta t e  
T r e a su re r ,  ou t o f m o n eys a p p ro p r ia te d  to e a ch  
s t a t e  a g e n c y ,  th e  am o u n t o f g o v e rn m e n ta l  
s e r v ic e  e x p e n se s  so  c e r t if ie d  fo r th e  a g e n c y .

(2 ) In th e  c a s e  o f a  s t a t e  a g e n c y  th a t  co l­
le c ts  o r r e c e iv e s  m o n eys  fo r fe e s , f in e s , l i ­
c e n se s  o r t a x e s  not b y  la w  m ad e  a  p a r t  o f th e  
G en e ra l F u n d  a v a i la b le  for g e n e r a l  g o v e rn ­
m en ta l p u rp o ses, m o n eys a v a i la b le  to su ch

s t a t e  a g e n c y  a r e  not s u f f ic ie n t  to p e rm it  th e  
t r a n s f e r  u n d er su b sec t io n  (1 ) o f th is  s tc t io n , 
th e  d e p a rtm en t sh a ll  n o tify  th e  s t a t e  a g e n c y  
o f th e  am o u n t c e r t if ie d  w ith  re sp e c t  to th e  
s t a t e  a g e n c y  u n d er O R S 291 .274  an d  291 .276, 
le s s  a n y  am o u n t t r a n s fe r r e d  ou t o f m o n eys  
ap p ro p ria te d  to su ch  s t a t e  a g e n c y  u n d er s u b ­
sec tio n  (1 ) o f th is  sec tio n . T h e r e a f t e r ,  u n til 
su ch  b a la n c e  h a s  beer, p a id  in to  th e  G en e ra l 
F u n d , 10 p e rcen t o f a l l  m om  y s  co lle c ted  o r 
re c e iv e d  b y  th e  s ta t e  a g e n c y  fo r fe e s ,  f in e s , 
l ic e n se s  o r  t a x e s  not b y  la w  m a d e  a  p a r t  o f th e  
G en e ra l F u n d  a v a i la b le  fo r g e n e r a l  g o v e rn ­
m e n ta l p u rp o se s  sh a l l  be :

(a )  T ra n s fe r re d  b y  th e  d e p a r tm e n t to an d  
m ad e  a p a r t  o f th e  G e n e ra l F u n d  a v a i la b le  fo r 
g e n e r a l  g o v e rn m e n ta l p u rp o se s  if  su ch  m on ­
e y s  a r e  p a id  to th e  S t a t e  T r e a su r e r  b y  th e  
s t a t e  a g e n c y ;  o r

(b ) P a id  to  th e  S t a t e  T r e a su r e r  b y  th e  
s t a t e  a g e n c y  r e c e iv in g  su ch  m o n eys  a t  ih e  
t im e  w h en  th e y  a re  r e c e iv e d  b y  th e  s t a t e  
a g e n c y  if  su ch  m o n eys a r e  a u th o r ize d  b y  la w  
to  be k e p t  an d  d isb u rsed  o th e r  th an  b y  an d  
th ro u gh  th e  S ta te  T r e a su re r ,  an d  be c red ite d  
b y  th e  S ta te  T r e a su r e r  to  an d  m ad e a  p a r t  o f 
th e  G en e ra l F u n d  a v a i la b le  fo r g e n e r a l  g o v ­
e rn m e n ta l pu rp o ses.

(3 ) T h e  t r a n s fe r  an d  p ay -s  ien t to th e  G en ­
e r a l  F u n d  req u ired  b y  th is  se c tio n  sh a l l  be 
m ad e  n o tw ith s ta n d in g  a n y  la w  th a t  ap p ro p r i­
a t e s  su ch  m o n eys  c r a n y  o f th em  to a n y  o th e r  
p u rp o ses, an d  su ch  portion  so  p aid  an d  t r a n s ­
fe r re d  is  not su b je c t  to a n y  sp ec ia l u s e s  th e r e ­
b y  p rovided . (1 9 6 7  c.fv37 S 5 |

291 .280  R e c e ip t s  b y  S t a t e  T r e a s u r e r  
f o r  t r a n s f e r r e d  m o n e y s .  In r e c e ip tin g  fo r 
m o n e ys  pa.;d an d  t r a n s fe r r e d  u n d er O RS
291.278  (2 ), th e  S ta te  T r e a su r e r  sh a l l  m a k e  
h is  r e c e ip t  in d u p ’ ic a te , sh o w in g  th e  am ou n t 
c red ited  to th e  Je n e r a l  F u n d  a v a i la b le  fo r 
g e n e r a l  g o v e rn m en ta l p u rp o se s  a s  w e ll  a s  th e  
am o u n t c red ited  to a n y  sp e c ia l fund  or a c ­
coun t. Ht sh a l l  f ile  one of th e  d u p lic a te  r e ­
c e ip ts  w i t  i th e  d ep a rtm en t. (1 9 6 7  c .6 3 7  $61

2 9 1 .3 0 2 R epealed  by 1953  c .3 8 6  $91
2 9 1 .3 0 4  Repealed  by 1953 c .3 8 6  $ 9 |

A  7 T S  A P P R O P R I A T I N G  
M O N E Y  O R  L IM IT IN G  

E X P E N D IT U R E S

291.305  M e a n in g  o f  " a d m i n i s t r a t i v e  
e x p e n s e s "  in  l a w  a p p r o p r i a t i n g  m o n e y  o r  
l im it in g  e x p e n d i t u r e s ;  l im ita t io n  n o t a p -
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p r o p r ia t io n  o f  m o n e y  o t h e r w i s e  u n a v a i l a ­
b le  to  a g e n c y .  (1 ) A s  u sed  in th e  la w s  en ac ted  
b y  th e  L e g i s la t i v e  A s se m b ly  a p p ro p r ia t in g  
m o n ey  o r  l im it in g  e x p e n d itu re s , th e  te rm  
"a d m in i s t r a t iv e  e x p e n se s” m e a n s , u n le s s  th e  
co n te x t  r e q u ir e s  o th e rw ise , th o se  e x p e n d itu re s  
th a t  a r e  in c lu d ed  u n d er the c la s s i f i c a t io n s  o f 
e x p e n d itu re s ,  e x c e p t  d eb t s e r v ic e  an d  sp e c ia l  
p a y m e n ts  e x p e n d itu re  c a te g o r ie s ,  w h ich  a r e  
p rep a red  an d  p re sc rib ed , p u r su a n t  to  O R S 
2 9 1 .2 0 6 , fo r  th e  pu rpose o f b u d g e t -m a k in g  
an d  a c c o u n tin g  d u r in g  th e  b ien n iu m  fo r  w h ich  
su ch  la w s  a p p ro p r ia t in g  m o n e y  o r l im it in g  
e x p e n d itu re s  a r e  en acted . _

(2 ) In  th e  l a w s  en ac ted  b y  th e  L e g i s l a t i v e  
A s s e m b ly ,  th e  e s ta b lish m e n t o f  m a x im u m  
l im it s  fo r e x p e n d itu re s  from , o r  fo r th e  p a y ­
m e n t o f a d m in is t r a t iv e  e x p a n se ?  S m ,  fe e s , 
m o n e y s  o r  o th e r  re v e n u e s  coil'; / -• o r re c e iv e d  
b y  a n y  a g e n c y  i s  not in tended  a s  a n  a p p ro p r ia ­
tion  o f m o n e y s  not o th e rw ise  a v a i l a b l e  to  su ch  
a g e n c y .  £ 19 63  c .1 8 2  § § l . 31

2 9 1 .3 0 6  (R epea led  by 1953 c .3 8 6  §9 )

2 9 1 .3 0 7  A p p r o p r ia t io n  f ro rn  G e n e r a l  
F u n d  to  c o n s t i t u t e  a  c r e d i t  o n l y .  A il ap p ro ­
p r ia tio n  o f a n y  su m  of m on ey fro m  th e  G en e r ­
a l F u n d  b y  a n y  la w  sh a l l  not b e co n s ’ d ered  a s  
s e g r e g a t in g  or s e t t in g  a s id e  th e  am o u n t of 
su ch  ap p ro p r ia tio n  from  th e  m o n e y s  c o n st itu t ­
in g  th e  G e n e ra l Fu n d , b u t sh a l l  b e  co n sid ered  
an d  co n stru ed  a s  c o n st itu t in g  a  c r e d it  in  fa v o r  
of th e  ap p ro p r ia tio n  fo r th e  ahnount s ta t e d  in 
th e  la w  m a k in g  th e  ap p ro p ria tio n , su b je c t  to 
a l lo tm e n t a s  p rov id ed  in O R S 291 .232  to 
291 .260 . (F o rm e r ly  2 9 1 .3 7 6 )

2 9 1 .3 0 8  (R ep ea led  by 1953 c .3 8 6  591
2 9 1 .3 1 0  (R ep ea led  by 1953 c .3 86  59 ]

E M F  .1G E N C Y 
E X P E N D IT U R E S ;

E M E R G E N C Y  B O A R D

2 9 1 .3 2 2  D e f in it io n s  f o r  O R S  2 9 1 .3 2 2  to  
2 91 .334 . A s  u sed  in O RS 291.322 to  291 .334 :

(1 ) "E m e r g e n c y "  m e an s  a n y  c a ta s t ro p h e , 
d i s a s t e r  o r u n fo re se en  or u n a n tic ip a te d  con d i­
tion  o r  c ir cu m sta n c e , o r ab n o rm a l c h a n g e  of 
co n d itio n s o r c ircu m sta n ce s , a f f e c t in g  the 
fu n c tio n s  o f a  s t a t e  a g e n c y  an d  th e  exp e n d i­
tu re  '.“q u ir e m e n ts  fo r th e  p e r fo rm a n c e  of 
th o se  fu n ctio n s.

(2 ) " S t a t e  a g e n c y "  m ean s a n y  e le c ted  or 
a p p o in tid  o ff ic e r , board , co m m issio n , d e p a r t ­
m en t, in st itu tio n , b ran ch  or o th e r  a g e n c y  of 
th e  s t a t e  go v e rn m en t. (1953 c.386 §i]

291 .3 2 4  E m e r g e n c y  B o a r d  c r e a t e d .  
T h e re  h e re b y  is  c re a te d  a  jo in t co m m ittee  
com posed  o f m e m b ers  of both h o u se s  o f th e  
L e g i s l a t i v e  A s se m b ly , to be k n o w n  a s  th e  
E m e r g e n c y  B o a rd . (1 9 5 3  c .3 8 6  52)

2 9 1 .3 2 6  P o w e r s  o f  b o a r d  c o n c e r n in g *  
e x p e n d i t u r e s  b y  s t a t e  a g e n c i e s .  (1 ) T h e  
E m e r g e n c y  B o a rd , d u rin g  the in te r im  b e tw e e n  
s e s s io n s  o f th e  L e g is la t iv e  A s s e m b ly ,  m ay* 
e x e r c is e  th e  fo llo w in g  pow ers:

(a )  W h ere  a n  e m e rge n cy  e x is t s ,  to  a l lo c a te  
to a n y  s t a t e  a g e n c y ,  ou t of a n y  e m e rg e n c y  
fu n d  th a t  m a y  be ap p ro p ria ted  to  th e  E m e r ­
g e n c y  B o a rd  fo r th a t  pu rpose, a d d it io n a l fu n d s 
b eyo n d  th e  am o u n t ap p ro p ria ted  to th e  a g e n c y  
b y  th e  L e g i s la t i v e  A sse m b ly , o r fu n d s  to  c a r r y  
on a n  a c t i v i t y  req u ired  b y  la w  fo r w h ich  an  
ap p ro p r ia tio n  w a s  not m ade.

(b ) W h ere  an  e m erg e n cy  e x is t s ,  to a u th o r ­
iz e  a n y  s t a t e  a g e n c y  to  expend , from  fu n d s 
d ed ica te d  o r  co n tin u o u sly  ap p ro p ria te d  fo r th e  
u s e s  an d  p u rp o se s  olf the a g e n c y , su m s  in 
e x c e s s  o f th e  am ounit of the b u d g e t  o f th e  
a g e n c y  a s  ap p ro ved  in acco rd an ce  w ith  law .

(c ) In th e  c a s e  of a  n ew  a c t i v i t y  co m in g 
in to  e x is te n c e  a t  su ch  a  tim e a s  to  p rec lu d e  
th e  p o s s ib i l i t y  o f su b m itt in g  a  b u d g e t  to th e  
L e g i s la t i v e  A s s e m b ly  fo r ap p ro va l, to  a p p ro ve , 
o r r e v i s e  an d  ap p ro ve , a  b u d get o f th e  m o n ey 
a p p ro p r ia te d  fo r su ch  mew a c t iv it y .

(d ) W h ere  an  e m e rg e n c y  e x is t s ,  to  r e v is e  
o r am en d  th e  b u d g e ts  ,>f s ta te  a g e n c ie s  to th e  
e x te n t  of a u th o r iz in g  t r a n s fe r s  b e tw e e n  e x ­
p e n d itu re  c la s s i f ic a t io n s  w ith in  th e  b u d g e t of 
a n  a g e n c y .

(2 )  N o a llo c a t io n , au th o riza tio n  o r a p p ro v ­
a l  u n d er p a r a g r a p h  (a ) ,  (b ) or (c) o f su b sec tio n
(1 ) o f th is  sec tio n  sh a l l  be e f f e c t iv e  u n ie s s  
m a d e  a t  a  m e e t in g  a t  w h ich  10 m e m b e r s  of 
th e  b o ard  w e r e  p re sen t.

(3 ) T h e  la w s  en ac ted  b y th e  L e g is la t i v e  
A s s e m b ly  m a k in g  ap p ro p ria tio n s an d  lim it in g  
e x p e n d itu re s , o r e ith e r , a r e  not in ten d ed  to 
l im it  th e  p o w ers  o f th e  E m e rg e n c y  B oard . 
(1 9 5 3  c .3 8 6  53 ; subsection  (3 ) enacted as 1 9 6 3  c .1 8 2  52. 
19 73  c .2 0 1  52)

29 1 .328  B o a r d  m a j  r e q u ir e  p r e s e n t a ­
t io n  o f  e v id e n c e  to  s u p p o r t  r e q u e s t s  fo r  
a c t io n ;  b o a r d  to  r e p o r t  i t s  a c t io n  to  a g e n ­
c i e s  c o n c e r n e d .  B e fo re  th e  E m e rg e n c y  Bourd 
m a l e s  a n y  a llo c a tio n , g r a n ts  a n y  a u th o r iz a ­
tion  o r  a p p ro v e s  a n y  b u d get 'ir .d e r  O Rb 
2.9? 326 , i t  m a y  re q u ire  th e  s ta t e  a g e n c y  in 
q u est io n  to su b m it  w r it te n  ev id en ce  to  ju s t i f y  
.h e  a llo c a t io n , a u th o r iza t io n  or a p p ro v a l and



STATE FINANCIAL ADMINISTRATION 291.342

m a y  req u ire  th e  head  o f th e  a g e n c y  to  a p p e a r  
b e fo re  i t  in su p p ort th e re o f . T h e  E m e rg e n c y  
B oard  m a y  a lso  re q u ire  th e  D ire c to r  o f th e  
E x e c u t iv e  D ep artm en t to  su b m it  a  w r it te n  
rep o rt a s  to th e  need a n d  ju s t i f ic a t io n  fo * th e  
a l l o c a Jon, a u th o r iza t io n  o r  a p p ro v a l. U jxm  
m a k in g  an  a llo catio n , g r a n t in g  an  a u th o r is a ­
tion  o r  a p p ro v in g  a  b u d g e t , th e  E m e r g e n c y  
B o ard  sh a l l  f i le  w ith  th e  d e p a rtm e n t, th e  
S e c r e t a r y  of S ta te  a n d  th e  s t a t e  a g e n c y  in  
q u est io n  a  copy o f th e  o rd e r  o f a llo c a t io n , 
g r a n t  o f a u th o riza t io n  o r  ap p ro ved  b u d ge t. 
[ 1 9 5 3  c .3 8 6  §4 )

291 .339  M e m b e r s  o f  b o a r d ;  c o n f i r m a ­
t io n . T h e  E m ergen cy  B o a rd  s h a l l  b e  com posed  
o f th e  P re s id e n t o f th e  S e n a te ,  th e  S p e a k e r  o f 
th e  H o u se  of R e p re se n ta t iv e s ,  th e  ch a irm en  o f 
th e  S e n a te  an d  H ouse W a y s  an d  M e a n s  C om ­
m itte e s , s ix  m em b ers o f  th e  S e n a te , a t  le a s t  
th re e  o f whom  sh a ll  h a v e  h ad  so m e p re v io u s  
e x p e r ie n c e  on th e  W a y s  an d  M ea n s  C o m m it­
te e , to  b e  appoin ted  b y  th e  P r e s id e n t  o f th e  
S e n a te  an d  con firm ed  b y  a  m a jo r it y  o f a l l  th e  
m e m b ers  e lected  to th e  S e n a te , an d  se v e n  
m e m b e rs  of th e  H ouse, a t  l e a s t  fo u r o f w hom  
sh a l l  h a v e  had  som e p re v io u s  e x p e r ie n c e  on 
th e  W a y s  and M ean s C o m m ittee , to  be a p ­
po in ted  b y  th e  S p e a k e r  a n d  co n firm ed  b y  a  
m a jo r ity  o f a l l  the m e m b e r s  e le c ted  to th e  
H ouse. [1 9 5 3  c .3 86  55; 1 9 7 3  c .2 0 1  51 ; 19 79  c .3 2 4  §1 ]

291.332  M e e t in g s  o f  b o a r d ;  t e r m s  o f  
m e m b e r s ;  f i l l in g  v a c a n c i e s  o n  b o a r d .  (1 ) 
T h e  E m e rg e n c y  B oard  s h a l l  m e e t im m e d ia te ly  
upon ad jo u rn m en t o f e a c h  L e g i s la t i v e  A s se m ­
b ly  an d  J e c t  a  ch a irm p n  from  th e ir  n u m b er. 
T h e  board  sh a ll  m eet th e r e a f t e r  a t  su ch  t im e s  
a s  it  m a y  determ in e.

(2 ) T h e te rm  of m e m b e r s  o f th e  board  
sh a l l  ru n  from  the a d jo u rn m e n t o f one r e g u la r  
se s s io n  to  th e  o rg a n iza t io n  o f th e  n e x t  r e g u la r  
se ss io n .

(31 If a  v a c a n c y  o c cu rs  in th e  b oard , e i th e r  
t i .e  S p e a k e r , if  the l e g i s la to r  p r e v io u s ly  f i l l in g  
th e  position  w a s  a m e m b e r  o f th e  H ouse, o r 
th e  P re s id e n t, i f  th e  l e g is la to r  p re v io u s ly  
f i l l i ng  th e  position w a s  a  m em b er o f th e  S e n ­
a te ,  s h a l l  f il l  su ch  v a c a n c y  b y  an  ap p o in tm en t 
lo r  th e  u n exp ired  te rm . H o w eve r , su ch  a p ­
p o in tm en t, befo re b eco m in g  e f f e c t iv e ,  sh a ll be 
co n firm ed  b y  the re m u in in g  m e m b ers  o f th e  
b oard , s i t t in g  a s  su ch  b o a rd . [1 9 5 3  c .3 8 6  s,8)

291.334 B o a r d  a u t h o r i z e d  to  s e c u r e  
u s s i s t a n c e ;  p a y m e n t  o f  b o a r d  e x p e n s e s .  (1 ) 
T h e  D irec to r of the E x e c u t iv e  D ep a rtm en t, 
upon re q u e s t  o f the b o a rd , s h a l l  fu rn ish  n e ce s ­

s a r y  a s s is ta n c e  to th e  b o a rd , o r th e  board  m a y  
em p lo y  su ch  a s s is ta n c e  a s  th e y  m a y  deem  
n e c e s sa r y .

(2 ) T h e  exp en se s  o f th e  b oard , th e  co st of 
em p lo yed  a s s is ta n c e , an d  o th e r  n e c e s sa r y  
e x p e n se s  o f th e  board  s h a l l  be p a id  ou t o f 
fu n d s ap p ro p ria ted  to th e  board  s p e c ia l ly  fo r 
su ch  p u rp o se  or, i f  no su ch  ap p ro p ria tio n  is  
m ad e , o u t o f a n y  e m e rg e n c y  fu n d  th a t  m a y  be 
ap p ro p r ia te d  to the b o a rd . A ll c la im s  fo r th o se  
e x p e n se s  an d  co st s h a l l  be ap p ro ved  b y  th e  
c h a irm a n  or o th er p e rso n  a u th o r ize d  to a p ­
p ro ve  c la im s , and  w a r r a n t s  s h a l l  be d ra w n  on 
th e  S ta te  T r e a su re r  fo r  th e  p a y m e n t th e reo f 
in  th e  s a m e  m an n er a s  o th e r  e x p e n se s  a r e  
pa id . [1 9 5 3  c .3 8 6  §7 ; 1967 c .4 5 4  596 ; 1975  c .5 3 0  §71

291 .336  A p p r o p r i a t io n  b i l l s  r e q u i r in g  
a p p r o v a l  o f  b o a r d  b e f o r e  p r o j e c t  c o m ­
m e n c e d  o r  c o n t r a c t  l e t ;  h o w  r e q u ir e m e n t  
m e t .  (1 ) A s  u sed  in th i s  sec tio n , "a p p ro p r ia ­
tio n  b i l l” m e an s  a  l e g i s l a t i v e  A c t  w h ich  ap p ro ­
p r ia te s  m o n ey  or a u th o r iz e s  th e  ex p e n d itu re  
o f d ed ica ted  or co n tin u o u s ly  ap p ro p ria ted  
m o n e ys  or o th e rw ise  m a k e s  m o n eys  a v a i la b le  
fo r  exp e n d itu re .

(2 ) In  a l l  c a s e s  w h e re  an  ap p ro p ria tio n  b ill 
h e re to fo re  or h e re a f te r  p a s s e d  p ro v id e s  th a t  a  
s t a t e  a g e n c y  sh a ll  not co m m en ce  a n y  p ro ject 
o r a l lo w  a n y  co n tra ct to  b e  le t fo r a n y  p ro ject 
w ith o u t h a v in g  the a p p r o v a l  o f th e  E m e rg e n ­
c y  B oard , su ch  re q u irem en t m a y  be m et:

(a ) D u rin g  a n y  p erio d  w h en  th e  L e g is la ­
t i v e  A s se m b ly  is  in s e s s io n , b y  th e  adoption  of 
a  re so lu tio n  b y  each  h o u se  a p p ro v in g  th e  
proposed  actio n ; or

(b ) D u rin g  uny p e rio d  w h en  th e  L e g i s la ­
t i v e  A s se m b ly  is  not in  se s s io n , e ith e r  b y  
a p p ro v a l o f th e  E m e rg e n c y  Bourd r p rovided  
in th e  ap p ro p ria tio n  b il l ,  o r b y  th e  - i.ip se  o! 45 
d a y s  w ith o u t a d v e rse  a c t io n  o f th e  E m e rg e n c y  
B o ard  a f t e r  notice of th e  proposed  action  h a s  
b een  g iv e n  te  each  m e m b er  o f th e  E m e rge n cy  
B o ard  a t  h is  la s t -k n o w n  a d d re s s .  11957 c.382 5l|

E S T IM A T E S  O F  S T A T E  
R E V E N U E S

291 .342  A n n u a l e s t im a t io n  o f  s t a t e  
r e v e n u e s ;  a p p o r t io n m e n t  a m o n g  c o u n t ie s  
o f  a n y  s t a t e  p r o p e r t y  t a x  l e v y  n e c e s s a r y  to  
m a k e  u p  d e f i c ie n c y ;  q u a r t e r l y  e s t im a t e s .
(1 ) B y  A u g u s t  15 of e a c h  y e a r ,  b u t not e a r l ie r  
th an  SO d a y s  from  th e  end  o f th e  r e g u la r  
se s s io n , if  a n y , of th e  L e g i s la t i v e  A s se m b ly  
h e ld  in th a t  c a le n d a r  y e a r ,  th e  E x e c u t iv e
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D ep artm en t, w ith  th e  a s s is ta n c e  o f  th e  D e­
p a r tm e n t o f R e v e n u e , sh a ll :

(a )  A sc e r ta in  b y  com p u tation  a n d  e s t im a te  
th e  to ta l am o u n t o f re v e n u e  a v a i l a b le  fo r 
s t a t e  p u rp o se s  fo r th e  cu rre n t f is c a l  y e a r ;  an d

(b ) A p p o rtio n  th e  s t a t e  t a x  l e v y  on  p ro p e r ­
ty ,  i f  a n y ,  a m o n g  th e  s e v e r a l  c o u n t ie s  in th e  
m a n n e r  p ro v id ed  in  O R S 291.344.

(2 ) In  ad d itio n  to  th e  re q u ire m e n t in su b ­
sec tio n  (1 ) o f  th is  sec tio n , th e  E x e c u t iv e  D e­
p a r tm e n t w ith  th e  a s s is ta n c e  o f th e  D e p a r t ­
m en t o f R e v e n u e  s h a l l  fo r ea ch  c a le n d a r  q u a r ­
te r  o f th e  y e a r  a s c e r ta in  b y  co m p u ta tio n  an d  
e s t im a te  th e  to ta l am o u n t o f r e v e n u e  a v a i l ­
a b le  fo r s t a t e  p u rp o se s  for th e  c u r r e n t  f is c a l  
y e a r ,  a s  w e ll  a s  th e  am ou n t o f r e v e n u e  r e ­
ce iv ed  q u a r te r ly ,  cu m u la ted  th ro u g h o u t th e  
b ien n iu m , an d  re p o rt it s  e s t im a te  to  th e  L e g is ­
la t iv e  R e v en u e  O ff ic e r  and  to th e  E m e rg e n c y  
B oard , o r if  th e  L e g is la t i v e  A s s e m b ly  is  in 
se s s io n , to th e  Jo in t  C om m ittee  on W a y s  an d  
M ean s.

(3 ) In c u ir y in g  o u t it s  d u tie s  u n d e r  s u b se c ­
tion  (2 ) o f th is  sec tio n , th e  E x e c u t iv e  D ep a r t ­
m en t s h a l l  i s su e  q u a r te r ly  a  s t a t e m e n t  s e t t in g  
fo rth  th e  m e th o d o lo gy  and  a s su m p tio n s  u sed  
in m a k in g  th e  re v e n u e  e s t im a te . N o th in g  in 
th is  su b se c t io n  re q u ire s  th e  s ta t e m e n t  to s e t  
fo rth  p ro ced u re s  u sed  or m eth o d s uc.ud to 
d e te rm in e  e i th e r  th e  m eth od o lo gy o r  th e  a s ­
su m p tio n s. (F o rm er ly  .109 .510 ; 1971 s.s. c .5  §3; 1975  
e .7 8 9  5 1 0 ; 1980  c. 11 §1)

291 .344  P r o c e d u r e  fo r  c o m p u t a t io n ,  
l e v y -  o f f s e t  n n d  a p p o r t io n m e n t  o f  s t a t e  
p r o p e r t y  t a x  l e v y .  (1 ) T he d e p a r tm e n t s h a l l  
proceed  a s  p re sc r ib e d  in th is  sec tio n .

(2 ) T h e  d e p a r tm e n t sh a ll  p r e p a r e  a  s t a t e ­
m en t, su m m a r iz in g :

(a )  A ll th e  item s  o f exp en se  or d e f ic ie n c y , 
in c lu d in g  in te r e s t  on un paid  w a r r a n t s  le f t  
o v e r  from  th e  p re v io u s  y e a r ,  to w h ich  th e  
s t a t e  w i l l  be su b je c t  u n d er e x i s t in g  la w s  fo r 
th e  f is c a l  y e a r  n e x t a f t e r  th a t  y e a r  o r  period  
fo r w h ich  th e  la s t  p reced in g  le v y  of s t a t e  
r e v e n u e s  w a s  com puted  and d e c la re d ; nnd

(b ) W hen th e  le v y  is  m ade on th e  a s s e s s ­
m en t o f an  e v e n  y e a r ,  th e  e s t im a te d  e x p e n se  
of one b ien n ia l se s s io n  of th e  L e g i s l a t i v e  
A sse m b ly .

(3 ) T h e re  sh a l l  be s e g re g a te d  from  th e  
to ta l o f th e  ite m s  ta b u la te d  in a c co rd an ce  w ith  
su b sec tio n  (2 ) o f th is  sec tio n  the a m o u n t n e c ­
e s s a r y  fo r th e  p a ym e n t of bonded in d eb ted ­
n e ss  nnd in te r e s t  th ereon , and  th is  am o u n t 
sh a l l  c o n st itu te  th e  s t a t e  ta x  le v y  on p ro p e rty .

(4 ) F rom  th e  to ta l o f th e  it e m s  su m m a r ­
ized  in a cco rd an ce  w ith  su b sec tio n  (2 ) o f th is  
sec tio n , a f t e r  th e  am o u n ts  s e g r e g a t e d  p u r ­
s u a n t  to  su b sec t io n  (3 ) o f th is  se c t io n  h a v e  
been  d ed u cted , th e re  sh a l l  be d ed u cted , in  th e  
o rd e r lis te d  in  su b sec tio n  (5 ) of th is  se c tio n , a l l  
m isc e lla n eo u s  re c e ip ts , in c lu d in g  a n y  su rp lu s  
r e m a in in g  in th e  S t a t e  T r e a su r y  from  a l l  
fu n d s, h o w e v e r  d e r iv e d , e x c e p t in g  o n ly  th e  
fo llo w in g :

(a ) F u n d s w h o se  u se  is  re s tr ic te d  to  p a r t ic ­
u la r  p u rp o se s  b y  th e  C o n stitu tion  o f O regon .

(b) F u n d s w h o se  u se  is  r e s tr ic te d  to  p a r t ic ­
u la r  p u rp o se s  b y  fed e ra l la w

(c) A ll t r u s t  fu n d s, o s d e fin ed  in O RS
291.002.

(5 ) (a )  T h e d ep a rtm e n t sh a l l  d ed u c t f i r s t  
th o se  m isc e lla n e o u s  re c e ip ts  not e x c lu d e d  b y 
p a r a g r a p h s  (a ), (b ) an d  (c) of su b se c t io n  (4 ) o f 
th is  sec tio n  an d  nut in c lu d ab le  in th e  d e f in i ­
tio n s o f d ed ica ted  o r re v o lv in g  fu n d s  in O RS
291.002.

(b ) I f  n e c e s sa r y ,  in o rd er to p ro v id e  r e v e ­
n ue for a l l  o f th e  item s  su m m a rize d  in  su b se c ­
tion (2 ) o f th is  sec tio n , th e  d e p a r tm e n t sh a l l  
th en  d ed u ct a s  m uch  a s  is  n e c e s s a r y  o r a v a i l ­
a b le  from  a n y  fund re m a in in g  in th e  S ta t e  
T r e a su r y  and  n o t ex c lu d ed  b y  su b sec tio n  (4 ) of 
th is  sec tio n . T h e  d ep a rtm en t sh a l l  l i s t  th e se  
d ed u ction s in it s  reco rd s.

(6 ) T h e  s t a t e  ta x  l e v y  on p ro p e r ty  s e g r e ­
g a te d  an d  le v ie d  p u rsu u n t to su b sec tio n  (3 ) of 
th is  sec tio n  sh a l l  be o f f s e t  f i r s t  b y  th e  a p p lic a ­
tion  o f m isc e lla n eo u s  re ce ip ts  to th e  e x te n t  
th a t  th e y  a r e  not ap p lied  in a cco rd an ce  w ith  
su b sec t io n  (4 ) o f th is  section . S u b je c t  to th e  
l im ita t io n s  of O R S 311 .660, th e  a m o u n t o f th e  
s t a t e  t a x  le v y  on p ro p e rty  not o f f s e t  b y  th e  
.‘o re go in g  ap p lica tio n  sh a l l  be ap p o rtio n ed  
am o n g  an d  ch a rg e d  to th e  s e v e r a l  co u n tie s  in 
th a t  proportion  w h ich  th e  to ta l a s s e s s e d  v a lu e  
of a l l  th e  t a x a b le  p ro p e rty  in e a c h  co u n ty  
b e a r s  to th e  to ta l a s s e s s e d  v a lu e  o f a l l  th e  
ta x a b le  p ro p e rty  o f th e  s t a t e  a s  eq u a lize d .

(7) Im m e d ia te ly  a f t e r  th e  d e p a r tm e n t h a s  
co m pleted  the com p u tatio n , le v y ,  o f f s e t  and  
ap p o rtio n m en t o f th e  s t a t e  ta x  le v y  on p ro p e r ­
t y  in acco rd an ce  w ith  th is  sectio n , a  c e r t i f i c a t e  
th ereo f, s ig n ed  b y  th e  d irec to r of th e  d e p a r t ­
m en t, s h a l l  be filed  in th e  o ffice  of th e  d e p a r t ­
m en t. (F o rm erly  3 0 9 .5 2 0 ; 1967 c .454  597 ; 1981 c .8 04  
5831

291.348  B ie n n ia l  e s t im a t e  o f  G e n e r a l  
F u n d  r e v e n u e s ;  c e r t i f i c a t io n  to  S e c r e t a r y  
o f  S t a t e .  (1 ) T h e  d ep a rtm en t, w ith  th e  a s s i s ­
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ta n ce  o f th e  S e c r e t a r y  o f S ta te ,  a s  soon a s  
p o ss ib le  a f t e r  Ju n e  30, 1966, an d  ea ch  e v e n - 
n u m b ered  y e a r  th e r e a f te r ,  sh a l l  a s c e r ta in  the 
to ta l o f G en era l Fund  re v e n u e s  o b ta in ed  from  
a l l  so u rc e s  d u r in g  th e  p reced in g  f is c a l  y e a r ,  so  
f a r  a s  is  p ra c tic a o le .

(2 ) T h e D ire c to r o f th e  E x e c u t iv e  D ep a r t ­
m e n t sh a l l  c e r t i f y  to th e  to ta l o f G en e ra l Fun d  
re v e n u e s  d u r in g  th e  p reced in g  f is c a l  y e a r  a s  
d e te rm in ed  u n d er su b sec t io n  (1 ) o f th is  s e c ­
tion .

(3 ) A s  u sed  in th is  sec tio n , "G e n e ra l F u n d  
r e v e n u e s "  m e a n s  a l l  p a y m e n ts  o f m o n ey  c re d ­
ited  to th e  S ta te  T r e a su r y  th a t  a r e  p laced  or to 
be p laced  b y  th e  S ta t e  T r e a su r e r  to th e  c re d it  
o f th e  G en e ra l F u n d  o f th e  S t a t e  o f O regon  fo r 
gen etcd  g o v e rn m e n ta l p u rp o ses. [1 9 6 5  c .6 1 5  §12 . 
1967 c .4 5 4  §981

291 .349  R e v e n u e  e s t im a t e ;  e f f e c t  o f  
r e v e n u e  in  e x c e s s  o f  e s t im a t e .  (1 ) A s  soon 
a s  p ra c t ic a b le  a f t e r  ad jo u rn m en t s in e  d ie  of 
th e  r e g u la r  se s s io n  o f th e  L e g i s la t i v e  A s se m ­
b ly , th e  E x e c u t iv e  D ep a rtm en t s h a l l  rep o rt to 
th e  E m e rg e n c y  B oard  th e  e s t im a te  a s  o f J u l ) '  
1 o f th e  f i r s t  y e a r  o f th e  b ien n iu m  o f G en era l 
F un d  r e v e n u e s  th a t  w il l  be re ce iv ed  b y  th e  
s t a t e  d u r in g  th a t  b ien n iu m . T h e E x e c u t iv e  
D ep a r tm en t s h a l l  b a se  it s  e s t im a te  on th e  la s t  
fo re c a s t  g iv e n  to th e  L e g i s la t i v e  A s se m b ly  
b e fo re  ad jo u rn m en t s in e  d ie  o f th e  r e g u la r  
s e s s io n  on w h ich  th e  p rin ted , ad o p ted  b u d g e t 
p rep a red  in th e  E x e c u t iv e  D ep a r tm en t is  
b a sed , a d ju s te d  o n ly  in so  f a r  a s  n e c e s s a r y  to 
r e f le c t  c h a n g e s  in la w s  ad op ted  a t  th a t  s e s ­
sion . T h e rep o rt sh a l l  co n ta in  th e  e s t im a te d  
re v e n u e s  from  co rp o ra te  in com e an d  e x c is e  
t a x e s  s e p a r a t e ly  from  the e s t im a te d  re v e n u e s  
from  o th e r  G en era l Fund  so u rce s . T h e  E x e c u ­
t iv e  D ep a r tm en t m a y  r e v is e  the e s t im a te  if  
n e c e s s a r y  fo llo w in g  ad jo u rn m en t s in e  d ie  of 
a n y  sp e c ia l o r e m e rg e n c y  se s s io n  o f th e  L e g i s ­
la t iv e  A s se m b ly  b u t a n y  re v is io n  d o es not 
a f f e c t  th e  b a s is  o f th e  co m p u ta tio n  d escrib ed  
in su b sec tio n  13) or (4 ) o f th is  sectio n .

(2 ) A s  soon a s  p ra c tic a b le  a f t e r  th e  end  o f 
th e  b ien n iu m , th e  E x e c u t iv e  D ep a rtm en t sh a l l  
rep o rt to th e  E m e rg e n c y  B oard , o r th e  L e g i s la ­
t iv e  A sse m b ly  if  it is  in se s s io n , th e  am o u n t of 
G en e ra l Fun d  r e v e n u e s  co lle cted  a s  o f th e  la s t  
J u n e  30 o f th e  p reced in g  b ien n iu m . T h e  rep o rt 
sh a l l  co n ta in  th e  co lle c tio n s from  co rp o ra te  
in com e an d  e x c is e  t a x e s  s e p a r a t e ly  from  co l­
le c tio n s from  o th e r  so u rces.

(3 ) I f  th e  r e v e n u e s  re ce iv ed  from  th e  co r­
p o ra te  incom e and e x c ise  ta x e s  d u r in g  the 
b ien n iu m  exceed  th e  am o u n ts  e s t im a te d  to be

re ce iv ed  from  su ch  t a x e s  fo r th e  b ien n iu m , a s  

e s t im a te d  a f t e r  ad jo u rn m en t s in e  d ie  o f th e  
r e g u la r  se s s io n , b y  tw o  p e rcen t o r m ore, th e  
to ta l am o u n t o f th a t  e x c e s s  s h a l l  be c re d ited  to 
co rp o ra te  in com e an d  e x c is e  t a x p a y e r s  in a  
p e rc e n ta g e  am o u n t o f co rp o ra te  e x c is e  an d  
in com e t a x  l ia b i l i t y  a s  d e te rm in ed  u n d er 
su b sec tio n  (5 ) o f th is  sec tio n . H o w eve r , no 
c re d it  s h a l l  be a llo w e d  a g a in s t  t a x  l ia b i l i t y  
im posed  b y  O RS 317.090.

(4 ) I f  th e  r e v e n u e s  re c e iv e d  from  G en e ra l 
F u n d  re v e n u e  so u rce s , e x c lu s iv e  o f th o se  
d e sc rib ed  in su b se c t io n  (3 ) o f th is  sec tio n , 
d u r in g  th e  b ien n iu m  e x ce e d  th e  am o u n ts  
e s t im a te d  to  be re c e iv e d  fro m  su ch  so u rce s  fo r 
th e  b ien n iu m , a s  e s t im a te d  a f t e r  ad jo u rn m en t 
s in e  d ie  o f th e  r e g u la r  s e s s io n , b y  tw o  p e rcen t 
o r m ore, th e  to ta l am o u n t o f th a t  e x c e s s  sh a l l  
be c re d ited  in a  p e rc e n ta g e  am o u n t o f in com e 
ta x  l ia b i l i t y  a s  d e te rm in ed  u n d er su b sec t io n
(5 ) o f th is  sec tio n .

(5 ) I f  th e re  is  a n  e x c e s s  to be c re d ite d  
u n d er e i th e r  su b se c t io n  (3 ) or (4 ) of th is  s e c ­
tion , o r both , on o r b e fo re  O ctober 1, fo llo w in g  
th e  end o f ea ch  b ien n iu m , th e  E x e c u t iv e  D e­
p a r tm e n t sh a l l  d e te rm in e  an d  c e r t i f y  to  '.he 
D ep a r tm en t o f R ev en u e  th e  p e rc e n ta g e  
am o u n t o f c re d it  fo r p u rp o se s  o f su b se c t io n  (3 ) 
o r (4 ) of th is  sec tio n . T h e  p e rc e n ta g e  am o u n t 
d e te rm in ed  s h a l l  be a  p e rc e n ta g e  am o u n t to 
th e  n e a re s t  o n e -te n th  of a  p e rc en t th a t  w il l  
d is tr ib u te  th e  e x c e s s  to be c re d ite d  to e i th e r  
th e  co rp o ra te  e x c is e  an d  in com e ta x p a y e r s  o r 
p e rso n a l in com e t a x p a y e r s  fo r t a x a b le  y e a r s  
b e g in n in g  in th e  c a le n d a r  y e a r  d u r in g  w h ich  
su ch  e x c e s s  is d e te rm in ed . T h e  c re d it  s h a l l  be 
com puted  a f t e r  th e  a llo w a n c e  o f a n y  c re d it  
a llo w ed  o r a l lo w a b le  u n d er O R S c h a p te r  316, 
317 o r 318, w h ic h e v e r  m a y  be a p p lic a b le , an d  
b e fo re  th e  ap p lica tio n  o f e s t im a te d  ta x  p a y ­
m en ts , w ith h o ld in g  o r o th er a d v a n c e  t a x  p a y ­
m en ts. ( 1979  c .2 4 1 §30 ; 1981 c .8 8 5  §l|

N o te : 2 9 1 .3 4 9  und 2 9 1 .3 5 5  w ere en acted  in to law  by 
the Leg is la tiv e  A ssem bly  b u t wore not added to o r  m ade a 
pu rl o f O R S  ch ap te r 2P1 o r any rories  (h e re in  by leg is la ­
tive action . S ee  the p re la ce  to  O regon  Rev ised  S ta tu te s  
for fu r th e r  exp lanation .

2 9 1 .3 5 0  (1 9 6 5  c .6 1 5  §13 ; repea led  by 1971 c .5 4 4  §7!

2 9 1 .3 5 2  (R enum bered  293 .1051

2 9 1 .3 5 4  (Am ended  by 1959  c .2 7 3  §7 ; 1961 c .2 8 0  §3; 
1961 c .3 0 8  §2 ; renum bered 2 9 3 .1 1 0 ]

1245

r m u pj w j i i



291.355 PUBLIC FINANCIAL ADMINISTRATION

R A T E  O F  G R O W T H  O F  
A P P R O P R I A T I O N S

2 9 1 .355  R a t e  o f  g r o w t h  o f  a p p r o p r i a ­
t io n s  f o r  g e n e r a l  g o v e r n m e n t a l  p u r p o s e s .
(1 ) E a c h  b ien n iu m , g ro w th  o f s t a t e  g o v e rn ­
m e n ta l ap p ro p r ia t io n s  fo r g e n e r a l  g o v e rn m e n ­
ta l  p u rp o se s  s h a l l  b e  no g r e a t e r  th a n  th e  r a t e  
of g ro w th  o f p e rso n a l in com e in  O regon  in th e  
tw o  p re ce d in g  c a le n d a r  y e a r s .  T h e f a t e  of 
g ro w th  s h a l l  b e  com puted  b a se d  on th e  U .S. 
D ep a r tm en t o f C om m erce re p o rts  fo r  th e  tw o  
p re c e d in g  c a le n d a r  y e a r s .

(2 ) F o r  th e  1979 -1981  b ien n iu m , th e  b a se  
to  w h ich  th e  r a te  of g ro w th  a p p lie s  s h a l l  eq u a l 
s t a t e  g o v e rn m e n ta l ap p ro p r ia t io n s  fo r g e n e r a l  
go v e rn m e n ta l p u rp o se s  in th e  1977 -1979  
b ien n iu m  p lu s  e x p e n d itu re s  fro m  n o n -G e n era l 
F un d  so u rc e s  th a t  a r e  to t ?  fun ded  in  1979 - 
1981 ou t of th e  G en e ra l F u n d  an d  le s s  a n y  
G en e ra l F un d  e x p e n d itu re s  in  197 7 -1 9 7 9  th a t  
a r e  to be  fun ded  in  1979 -1981  from  n on - 
G en e ra l F u n d  so u rce s .

(3 ) In b ien n iu m s su b se q u e n t to th e  1979- 
1981 b ien n iu m , th e  b a se  s h a l l  be a d ju ste d  a s  
n e c e s s a r y  to r e f le c t  t r a n s f e r  o f fu n d in g  
so u rc e s  b e tw e en  G en e ra l F u n d  so u rc e s  and  
n o n -G e n era l F u n d  so u rc e s  in  o rd e r to  m a in ­
ta in  a  b a s e  u sed  fo r g e n e r a l  g o v e rn m e n ta l 
p u rp o ses.

(4 ) D eb t s e r v ic e  an d  t a x  r e l ie f  o th e r  th an  
th a t  p rov id ed  u n d er O R S 310 .630  to 310.690  
s h a l l  not be co n sid ered  a p p ro p r ia t io n s  fo r 
g e n e r a l  g o v e rn m e n ta l p u rp o se s . ( I 9 7 9 c . 2 4 i  §291

N o te : S ee  note under 2 9 1 .3 4 9 .
2 9 1 .3 5 6  (Am ended  by 19 63  c .3 3 3  §2 ; ron u ir 'je rcd  

29 3 .11 51
2 9 1 .3 5 8  (R enum bered  293 .1201
2 9 1 .3 6 0  (R enum bered  293 .1251
2 9 1 .3 6 2  (R enum bered  29 3 .13 01
2 9 1 .3 6 4  (R enum bered  2 9 3 .1 3 5 ]
2 9 1 .3 6 6  (R enum bered  2 9 3 .1 4 0 )
2 9 1 .3 6 8  (R enum bered  2 9 3 .1 4 5 )
2 9 1 .3 7 0  (R enum bered  2 9 3 .1 5 0 )

F I S C A L  M A T T E R S ;
L E G IS L A T IV E  R E V IE W

291.371 A p p r o v a l  o f  s a l a r y  p ja n  
c h a n g e s  a n d  u n b u d g e t e d  n e w  p o s i t .o n s  
b y  l e g i s l a t i v e  r e v i e w  a g e n c y  r e q u i r e d .  (1 ) 
A s u sed  in th is  sec tio n , " l e g i s l a t i v e  r e v ie w  
a g e n c y ” m e a n s  th e  Jo in t  C o m m ittee  on W a y s

an d  M ea n s d u r in g  th e  p eriod  w h en  th e  L e g i s ­
l a t i v e  A s s e m b ly  is  in  se s s io n  an d  th e  E m e r ­
g e n c y  B o ard  d u r in g  th e  in te r im  period  b e ­
tw e e n  se s s io n s .

(2 ) P r io r  to  m a k in g  a n y  c h a n g e s  in  a  s a l a ­
r y  p la n , e s t a b l i sh in g  a n y  n ew  p o s itio n s  s p e c i f ­
i c a l l y  not p rov id ed  fo r in  th e  b u d g e t o f th e  
a f fe c te d  a g e n c y  o r r e c la s s i f y in g  a n y  p o sitio n s 
sp e r . 'f ic a l ly  p ro v id ed  fo r in  th e  b u d g e t o f th e  
a f fe c te d  a g e n c y , th e  E x e c u t iv e  D ep a rtm en t 
s h a l l  su b m it  th e  p roposed  c h a n g e s  to th e  
l e g i s la t i v e  r e v ie w  a g e n c y .  T h e  proposed  
c h a n g e  s h a l l  o n ly  be ap p ro ved  an d  ta k e  e f f e c t  
i f  th e  l e g i s la t i v e  r e v ie w  a g e n c y  f in d s  th a t  th e  
a f fe c te d  a g e n c y  can  f in a n ce  th e  proposed  
c h a n g e  w ith in  th e  l im its  o f it s  b ien n ia l b u d g e t 
a n J  th a t  th e  proposed  ch a n g e  co n fo rm s to 
l e g i s l a t i v e l y  ap p ro ved  s a l a r y  p o lic ie s . T h e 
e f f e c t iv e  d a te  o f th e  c h a n g e  s h a l l  be th e  d a te  
p re sc r ib e d  b y  th e  P e rso n n e l D iv isio n . 11973 c. lit 
§11

2 9 1 .3 7 2  (R enum bered  2 9 3 .1 5 51
2 9 1 .3 7 4  [Am ended  by 19 55  c .1 3 3  S I ; 19 55  c .6 7 2  S i . 

1957 c .4 6 0  §1 ; 1 9 5 9  c .6 8 6  §39 ; 1961 c .2 6 8  §1 3 ; 1961 c.4H.r, 
§27 ; renum bered  293 .1601

291 .375  L e g i s l a t i v e  r e v i e w  o f  a p p l i c a ­
t io n s  f o r  f e d e r a l  f in a n c i a l  a s s i s t a n c e ;  s u b ­
m is s io n ,  a p p r o v a l  r e q u i r e d ;  e x e m p t io n s .  
( P  P r io r  to th e  su b m iss io n  o f a n y  ap p lica tio n  
fo r f in a n c ia l a s s i s t a n c e  o r  g r a n t s  from  th e  
U n ited  S ta te s  or a n y  a g e n c y  th e reo f b y  o r on 
b e h a lf  o f a n y  a g e n c y  o f th is  s t a t e ,  th e  a p p l ic a ­
tion  m u s t  be su b m itte d  fo r l e g i s la t i v e  r e v ie w  
in  th e  fo llo w in g  m an n er:

(a )  I f  th e  ap p lica tio n  is  to  b e su b m itted  to 
th e  F e d e ra l  G o ve rn m en t w h en  th e  L e g i s la t i v e  
A s se m b ly  is  in  se s s io n , th e  ap p lica tio n  sh a l l  
be  su b m itte d  to th e  Jo in t  C o m m ittee  on W a y s  
an d  M ea n s fo r re v ie w .

(b ) I f  th e  ap p lica tio n  is  to be su b m itte d  to 
th e  F e d e ra l G o ve rn m en t w h en  th e  L e g is la t i v e  
A s se m b ly  is  not in se s s io n , th e  a p p lica tio n  
sh a l l  b e  su b m itted  to  th e  E m e rg e n c y  Bourd 
fo r re v ie w .

(2 ) I f  th e  l e g i s la t i v e  a g e n c y  a u th o r ize d  
u n d er su b sec tio n  (1 ) o f th is  sec tio n  to r e v ie w  
ap p lica t io n s  d e sc r ib ed  th e re in  u p p ro ve s  th e  
ap p lica tio n , it  m a y  be su b m itted  to th e  a p p ro ­
p r ia te  fe d e ra l a g e n c y . I f  th e  l e g i s la t i v e  a g e n c y  
d isa p p ro v e s  o f the a p p lica tio n , it  sh a l l  not be 
su b m itted  to a n y  fe d e ra l a g e n c y  u n le s s  it  is  or 
can  be m od ified  to m ee t th e  o b je c tio n s o f th e  
le g i s l a t i v e  a g e n c y .

(3 ) N o tw ith sta n d in g  su b se c t io n  ( l X o f  th is  
sec tio n , th e  J o in t  C o m m ittee  on W a v s  and
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M ea n s  an d  th e  E m e rg e n c y  B oard  m a y  e x em p t 
a n y  s t a t e  a g e n c y  from  th e  re q u ire m e n ts  o f 
th is  sec tio n . P ro je c t  g r a n t s  fo r d e p a r tm e n ta l 
re se a r c h , o rg a n ize d  a c t i v i t ie s  re la te d  to  in ­
s tru c tio n , sp o n so red  r e s e a r c h  o r o th e r  sp o n ­
so red  p ro g ra m s c a r r ie d  on w ith in  th e  D ep a r t ­
m e n t o f H ig h e r  E d u ca tio n , fo r  w h ich  no b ien ­
n ia l e x p e n d itu re  l im ita t io n s  h a v e  b een  e s t a b ­
l ish e d . a r e  e x e m p t fro m  th e  re q u ire m e n ts  o f 
th is  sec tio n .

(4 ) T h e  r e v ie w  re q u ired  b y  th is  sec tio n  is  
in  ad d itio n  to  an d  not in  lie u  o f th e  re q u ire ­
m e n ts  o f O RS 293 .550 . [1 9 7 3  c.44 §1]

2 9 1 .3 7 6  (R enum bered  2 9 1 .3 0 7 ]

2 9 1 .3 7 8  [Am ended  by 19 61  c .5 9 0  §1 ; renum bered  
29 3 .16 51

2 9 1 .3 8 0  (Am ended by 19 61  c .5 9 0  §2 ; renum bered  
2 9 3 .1 7 0 )

2 9 1 .3 8 5  U se  o f  c e r t a i n  f e d e r a l  m o n e y s  
f o r  e m p lo y m e n t ;  l e g i s l a t i v e  a p p r o v a l .  
E x p e n d itu re s  o f m o n e ys  a v a i la b le  to  th is  s t a t e  
o r a n y  a g e n c y  th e reo f u n d er  th e  C om p reh en ­
s iv e  E m p lo ym e n t an d  T r a in in g  A c t  (P u b lic  
L a w  9 3 -2 0 3 , 87 S ta t .  839 ) an d  (P u b lic  L a w  
9 5 -5 2 4 , 92 S ta t .  1909), th e  E m e rg e n c y  Jo b  an d  
U n em p lo ym en t A s s is ta n c e  A c t o f 1974 (P u b lic  
L a w  9 3 -5 6 7 ), an d  th e  E m e rg e n c y  Jo b s  P ro ­
g r a m  E x te n sio n  A c t o f 1976 (P u b lic  L a w  9 4 - 
444 ), a s  am en d ed , a r e  n o t lim ite d  b y  f ix ed  
su m  a p p ro p r ia tio n s  o r e x p e n d itu re  l im ita t io n s  
im posed  fo r th e  b ien n iu m  b e g in n in g  J u l y  1, 
1977, if  a u th o r ize d  b y  th e  J o in t  C o m m ittee  on 
W a y s  an d  M ea n s  a f t e r  M arch  1, 1979. H o w ev ­
e r , p o sitio n s ad d ed  u n d er th e  p ro v is io n s  o f th e  
fe d e ra l e n a b lin g  le g is la t io n  a r e  su b je c t  to 
a p p ro v a l o f th e  E m e rg e n c y  B oard  d u r in g  th e  
in te r im  b e tw e en  s e s s io n s  o f th e  L e g i s la t i v e  
A s s e m b ly  an d  b y  th e  Jo in t  C o m m ittee  on 
W a y s  an d  M ea n s  d u r in g  a  s e s s io n  o f th e  L e g ­
i s l a t i v e  A s se m b ly . (1 9 7 7  c .8 5  51 ; 1979  c .9 3  §11

N o te : 2 9 1 .3 8 5  wus enacted into law  by the L eg is la ­
tive A ssem b ly  bu t w as not added  to or m ad r a p a rt of 
O R S  ch ap te r  291 o r  any series the re in  by leg is la tive  
action . See  th e  P re face  to  O regon  Revised S ta tu te s  for 
fu r th e r  exp lan ation .

C O M M IS S IO N  O N  O R E G O N  
S T A T E  M A N A G E M E N T  A N D  

O R G A N IZ A T IO N

N o t e : S ec tion s 1 to  8 , 10 and 12 o f ch ap te r  7 9 5 , 
O regon  Law s 1979 , provide:

S e c . 1. It is the purpose o f th is  A ct to im prove the 
responsiveness nnd m enage th e  g row th o f O regon  s ta te  
governm en t.

S e c . 2 . (1 ) T h e re  is created  a Com m ission  on O regon  
S ta te  M anagem en t and O rgan ization  consisting  o f nine 
m emb/.rs and  fou r ex o ffic io  m embers.

(2 ) T h e  G overn or sha ll appo in t fou r m em bers o f the 
com m iss ion ; th e  P residen t of he S en a te  and th e  Speake r  
o f th e  H ouse o f R epresen ta tives sh a ll each  appo in t two 
m em bers o f th e  com m ission ; the C h ie f Ju s tice  o f the  
Sup rem e  C o u r t  s h a ll appo in t one m em ber o f th e  com m is­
sion .

(3 )  T h e  G overn or , P residen t o f th e  S en a te , S p eak e r  
o f the H ou se  and  C h ie f  Ju s tice  o f th e  Sup rem e  C ou rt 
sh a ll serve as ex  o ffic io , n om o tin g  m em bers o f th e  com ­
m ission .

(4 )  N o  person sh a ll be elig ib le  fo r appo in tm en t to the  
com m ission  w ho is an  elected o r appoin ted  o ff ic ia l , o r who 
h as  no t been seven year? a  res iden t o f th e  S ta te  o f 
O regon , n or s h a ll an y  person be e lig ib le  fo r appo in tm en t 
to th e  com m iss ion  who has not d em on stra ted  exce llen t 
lead ersh ip  o r  m anag e ria l a b ility  p r io r  to th e  person' 
appo in tm en t.

( 5 )  E a ch  m em ber sh a ll be appoin ted to serve fo r a  
te rm  o f  tw o y ea rs  and  m ay be reappoin ted  fo r one add i­
tion a l te rm .

(6 ) In case o f a vacancy fo r any cause , th e  G overnor, 
P re siden t o f the S en a te , Sp eak e r o f the H ouse  o r  C h ie f 
Ju s tic e  o f th e  Sup rem e  C ou rt , a cco rd ing  to th e  position  
vaca ted , sh a ll m ake  an  appo in tm en t to  become effective  
im m ed ia te ly  fo r the unexp ired term .

S e c . 3 . (1 ) T h e  purpose o f the C om m ission  on O regon  
S ta te  M anag em en t and  O rgan iza tion  sh a ll be to provide  
the g rea te s t e ffectiveness o f s ta te  governm en t a t the  
low est possib le cost.

(2 ) T h e  com m iss ion  sh a ll adv ise and a ss is t w ith in  
th e  lim its  o f i f ,  resources the leg isla tiv e  and executive  
bran ches o f s t-.te  governm en t, in c lud ing  s ta te  agencies, to 
im prove th e  resprnsiveness and m anage the g row th of 
O regon  s ta te  governm en t th rough  proposals fo r leg is la ­
tion  o r  ch an g e t in adm in is tra tiv e  ru le s  o r  policy .

(3 ) T h e  com m ission  sh a ll se le ct one o r  m ore com pre ­
hensive ta sk s  to un dertak e  each  y ea r from  p rio r ity  lists 
subm itted  to th e  com m ission  by the G overnor, P residen t 
o f the S en a te , S p e ak e r  o f the H ouse and C h ie f Ju s tice  of 
the Sup rem e  C ou r t on o r  before .'u ly  1 o f each  year.

(4 ) In perform ing  its du ties , the com m ission  w ith in  
the lim its  o f a v a ilab le  funds m ay;

(a )  C on du c t hearin gs and con ferences to a sce rta in  
fa cts , to com prehend s ta te  program s nnd ac tiv itie s  nnd to 
ob ta in  q u a lif ie d  op in ions;

fb ) A ppo in t subcom m ittees consisting  of m em bers of 
th e  com m iss ion  and pub lic  m em bers , if desired , and pay 
the reason ab le  and a c tu a l expenses th e reo f a s p rov ided in 
section  4 o f th is  A ct;

(c ) O b ta in  from  any s ta te  agency necessary ass is ­
tance and  d a ta ; and

(d ) P e rfo rm  a ll o th e r  necessary functions to  c a rry  ou t 
th e  purposes o f the com m ission  and th is  Act.

S e c . 4 . A  m em ber o f the C om m ission  on  O regon  
S ta te  M anag em en t and O rgan iza tion  sha ll receive no
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RESEARCH EVALUATION

TO: . :• ' •>- '

FROM: Susan B r o d y ,  D i r e c t o r

RE: E v a l u a t i o n  o f  R e s e a r c h  P r o d u c t s

To a s s i s t  us in  imp rov in g  t h e  q u a l i t y  o f  o u r  r e s e a r c h  s e r v i c e s ,  we would  
a p p r e c i a t e  y o u r  r e s p o n s e  t o  t h e  f o l l o w i n g  q u e s t i o n s .

Was t h e  i n f o r m a t i o n  u n b i a s e d ?

Did i t  p r o v i d e  answers  t o  ( o r ,  a t  l e a s t ,  u s e f u l  i n f o r m a t i o n  on )  
a l l  t h e  q u e s t i o n s  you p o sed ?

Was t h e  r e s e a r c h  c om p l e t e d  and d e l i v e r e d  t o  you  in a t im e l y  
manner?

Was i t  c l e a r l y  w r i t t e n ?

May we r e l e a s e  t h i s  i n f o r m a t i o n  t o  t h e  p u b l i c ?

| I a p p r o v e  t h e  r e l e a s e  o f  t h i s  i n f o r m a t i o n .

| | I a p p r o v e  t h e  r e l e a s e  o f  t h i s  i n f o r m a t i o n ,  bu t  p l e a s e
remove my name.

| 1 I do  no t a p p r o v e  t h e  r e l e a s e  o f  t h i s  i n f o r m a t i o n ;  m a i n t a i n
c o n f i d e n t i  a l i  t y .

Da te  S i g n a t u r e

P l e a s e  be a s s u r e d  t h a t  we wi l l  t a k e  y o u r  comments s e r i o u s l y  in p e r f o rm in g  
f u t u r e  r e s e a r c h  f o r  y o u .

P l e a s e  r e t u r n  t o  House  R e s e a r c h  Agency ,  Mai l  S t o p  3 1 0 0 .

Thank y o u .




