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DATE: March 13, 1984
TIME: 1:00 P.m., room 102

Call the meeting to order |

A.

OTE'THE COMMITTEE MEMBERS PRESENT AND WELCOME THOSE
VING THE MEETING.

=

Announce legislation under consideration:

B 21T

Credit for unused sick leave

PLEASE CANCEL

HB 443 Decreasing motor vehicle registration fees,

OTHER NOTES OR REMINDERS:

Please announce thatHB 443 will be cancelled at request of the sponsor e



Testimony for:
House State Affairs Committee

Re: H.B. 277 entitled "An Act allowing retirement credit for the
unused sick leave of an employee of c
political subdivision or public organiza-—
tion participating in the public employ—
ees" retirement system."

It is generally known by members of the legislature that most

public employees have some means by which to favorably dispose of

unused accumulated sick leave upon retirement or termination.

However, not many people, legislators included, know that there

is a group of about 4,000 to 5,000 public employees who serve

school districts across the state of Alaska who are not allowed
any means by which to favorably disburse their unused accumulated
sick leave upon termination or retirement. This group of public
servants is known as classified or non-certificated employees of
school districts. They are the employees who are hired to
support the educational endeavors. (Mechanics, custodians,
secretaries, nurses, librarians, etc.) Inequity abounds 1in this
climate because these employees are not statutorily recognized
for collective bargaining purposes, but teachers are. Many of
these employees are required, indirectly by law, to work the same
work year as teachers, but are not afforded a full year®"s retire—
ment, but teachers are. The issue H.B. 277 addresses, unused
accumulated sick leave credited to the individual®s retirement
account, leaves us with a chird area where equity is absent.

Teachers are, by law, allowed to credit their individual retire—

ment accounts with their accumulated unused sick leave at retire—

ment or termination, while all unused accumulated sick leave a

non-certificated employee has accrued at retirement or termina-
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tion is totally lost to the employee. We believe the legislature
made a wise decision in enacting legislation which accommodated
this issue for teachers and would request the same treatment be
afforded non-certificated employees. It is not unusual for a
retiring employee to lose from 50 to 150 days of sick leave at
retirement or termination. There 1is no incentive for an employee
to "stay well"; the contrary 1is evident. When an employee loses
this accumulated sick leave, the employee is being penalized for

his/her prudent use of his/her sick leave.

If we had to single one issue which draws the most concern among
the non-certificated employees of the Fairbanks North Star
Borough School District, this 1is it. These employees have been

surveyed four times in the last five years and this issue 1is

always the number one priority. We are very pleased that a
hearing is being held to hear the concerns. We feel strongly
that this proposed legislation addresses a profound need. We are

addressing a serious and demoralizing problem that exists among
non-certificated employees of school districts. This group of
employees 1is asking through this proposed legislation that
equitable treatment be provided.

)

The need for equitable treatment can be further demonstrated by
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ees with state, borough and municipal employees. State employees



H.B. 277 Testimony

Page 3

and most municipal and borough employees have the provisions of
the personal leave statute or collective bargaining agreements
which allow for the disbursement of sick leave accumulation upon
termination or retirement. Again we must state that non-
certificated employees of school districts have neither statutory
recognition for bargaining or a procedure equitable cc other
public employees and teachers for disj. "ing of accumulated unused
sick leave upon termination or retirement. We ask that you
deliberate the issue, give it a favorable recommendation and pass
it out and on to the House Finance Committee for their considera-—

tion.



Alaska Public A I
Employees Association

State Headquarters: 340 N. Franklin, Juneau, AK 99801 (907) 586-2334

T0: Representative Mitch Abood, Chairman
House State Affairs, Committee

FROM: Cherie Shelley”
Executive Director

SUBJECT: HB 277

DATE: March 13, 1984

The Alaska Public Employees Association supportsHB277which
will allow public employees to receive retirementcreditfor
unused sick leave. We believe HB 277 should be amended to

allow this credit for

all public employees not just the emp—

loyees of political subdivisions or public organizations.

We recommend the following as substitutes for paragraphs "a"
and "b"™ of the proposed AS 39.35.315.

sec. 39.35.315.
LEAVE. (a) An

CREDIT FOR UNUSED SICK
employee who 1is employed

or. or after July 1, 1982, and who retires

after July 1,

1983, may elect to add

unused sick leave credit to the total

number of years
AS 39.35.370(c)
be credited

of credited service under

. Unused sick leave shall

on aday-for-day basis.

Employee contributions may not be
required for credited unused sick leave.

(b) An employee retiring before July 1,
1983, who returns to membership service

on or after

July 1, 1983, and who

subsequently retires is eligible for

unused sick |

eave credit only with

respect to sick leave accrued during
membership service on or after July 1,

1983 .

Fairbanks Field Office
025-D Collego Road
Fairbanks, AK 99701

Telephone: (907) 456-5412

Anchorago Field Olfico Juneau Field Oflice
833 Gambell Street, Suite A 227 4th Streot
Anchorago, AK 99501 Junoau, AK 99801

Telephone: (907) 274-1688 Telophono: (907) 5R6-6305



STATE OF ALASKA

FISCAL NOTE Revision Date i i-33 ]
REQUEST 1. FISCAL DETAIL
Bill/Resolution No.hr 777 Agency Affected ft0 state agencies are affecte
Title: "An a rillnwinn retirement creditll. Program Category AT Tectea:
Sponsor: Kaponen BRU, Program of Subprogram's) Affected:

Requestor: .

EXPENDITURES/REVENUES:  (Thousands of Dollars)
- 8 Fr84 P8 1rr80 LFYSTT FY 88

! I
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OPERATING !
|
-U- = 5 = -

100 PERSONAL SERVICES

200 TRAVEL

300 CONTRACTUAL r

400 COMMODITIES ﬂ:
1
1
I

—
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500 EQUIPMENT
600 LAND & STRUCTURES
700 GRANTS, CLAIMS, EIC

—

Total operating
CAPITAL
REVENUE

FUNDING: (Thousands of Dollars)
GENERAL FUND
FEDERAL RUNDS
OTHER (Specify Source)

—_—

—_—— =
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POSITIONS:
FULL-1IVE
PART-TIME
TEMPORARY

— = e

1. SOURCE OF FUNDS TO OFFSET FISCAL IMPACT OF BILL:

V. ANALYSIS: Attac for any Analysis

Prepared By or Phone: 465-4460
Division: Date: 4-21-83
Approved Dy commissioner: Commissioner Lisa Rudd - t/ . Date: 4-21-83
Department: Administration ‘ - «~ m

Distribution:
Original to Legislative Finance
Copy to Office of Management and Budget (for Legislature introduced bills)
Copy to Department (for Governor introduced bills)
Copy to Sponsor
Copy to Requestor (if different from Sponsor)




IV Analysis:

State of Alaska
Fiscal Note
HB 277

The cost of this bill will be borne entirely by
the PERS employers. The individual employer
contribution rates will increase on an average
of .24? of their PERS payroll.

The total costs to employers who are
participating in PERS is expected to be as
follows: ' *

FY 84 FY 85 FY 86 FY 87 FY 88
$78777 $82877? $811477  $78877 $17847.6

If this bill becomes law, the funding ratio in
PERS will decrease by .2%.

The total actuarial present value of cost of
this bill is $1,854,000.



Feb. 5, 1981+

PO Box 1683
Soldotna, Alaska 99669

Mitchell E. Abood Jr.
3102 Horthwood
Anchorage, Alaska 99503

Subject: House Bill 277

Problem: Getting this bill out of House and onto the floor for
passage.

Dear Mitchell Abood:

I am a custodian for the Keaai Peninsula School District,

at Redoubt Elementary School. In a few years | shall retire
from the working class. I have some 80 days of accumulated
sick leave coming to me. The way things are now | shall
loose this sick leave when | retire. Borough administrators
and school administrator and teachers, including m wife,
Eunice, who is retired from teaching now, they all ill get
or have gotten credit into their retirement for the_r
accumulated sick leave, yet we, the classified people of our
Borough will not get this, 3ill 277 will give this to us.

I would Ilike to ask that you do all you can to get this bill
out of committee and moving onto the floor for passage by
vote .

Anything you can do along this line will be appreciated.

Might 1 hear from you on the above matter.

Thank you.

Sincerely,
0 } (s n

Roy" f . Gordon



MEMORANDUM

T0: Rep. Abood

FROM: Rep. Koponen

DATE: 3 March, 1984

RE: UB 277 "Retirement

Enclosed is a petition by
requesting that HB 277 be
floor. I beleive that HB

public employees who still

Credit for Unused Sick Leave"

forty-four residents of the Kenai peninsula
heard in committee and moved on to the House
277 is a fair and equitable way to deal with
have unused sick leave at retirement. I hope



WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL £277, "AN
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EMPLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC DIPLOYEES"

RETIREMENT SYSTEM™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL %277, "AN
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EF[PLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EMPLOYEES ~

RETIREMENT SYSTEM"™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL E111, "an
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN DTLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EI"tPLOYEES®

RETIREMENT SYSTEM™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OT AN EMPLOYEE OF A
FOLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EMPLOYEES®"

RETIREMENT SYSTEM"
HOUSE FOR PASSAGE.

Name (Please Print) Signature
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WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL *277, "AN

ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EMPLOYEE OF A

POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC DIPLOYEES1

RETIREMENT SYSTEM™ RE MOVED FROM COMMITTEE AKL SENT TO THE FLOOR OF THE SENATE AND

HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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KE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL 0211, "AM
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EMPLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EMPLOYEES®

RETIREMENT SYSTEM™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOCR OF THE SENATE AND
HOUSE FOR PASSAGE.

Karce (Please Print) Signature Address Date
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WE, THE UNDER.SICNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL 0211, "AN
saCT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EMPLOYEE OF A
POLITICAL SUBDIVISION OR FUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC DIPLOYEES1
RETIREMENT SYSTEM™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL 0277, ™"AN
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EMPLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EMPLOYEES®

RETIREMENT SYSTEM"™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL £277, ™"AN
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EMPLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC DIPLOYEES™

RETIREMENT SYSTEM™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.
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WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL £277, "AN
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN BSPLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EMPLOYEES®

RETIREMENT SYSTEM™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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! WE, THE UNDERSIGNED SUPPORT AND STRONGLY RECOMMEND THAT HOUSE BILL OZ?L "AN
ACT ALLOWING RETIREMENT CREDIT FOR THE UNUSED SICK LEAVE OF AN EMPLOYEE OF A
POLITICAL SUBDIVISION OR PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EMPLOYEES®
RETIREMENT SYSTEM™ BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND
HOUSE FOR PASSAGE.

Name (Please Print) Signature Address Date
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ACT ALLOWING RETIREMENT CREDIT FOR T1IE UNUSED SICK LEAVE OF AN ETLOYEE OF A

POLITICAL SUBDIVISION OR
RETIREMENT SYSTEM"
HOUSE FOR PASSAGE.

Name (Please Print)

PUBLIC ORGANIZATION PARTICIPATING IN THE PUBLIC EMPLOYEES®

BE MOVED FROM COMMITTEE AND SENT TO THE FLOOR OF THE SENATE AND

Signature Address Date
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P. 0. Box 239
Kenai, Alaska 99611
February 27, 1984

The. Honorable MiiJo Koponen
House of Representatives
Pouch V

Juneau, Alaska 99811

Dear Mr. Koponen:

Here are approximately support of H3277. We
urge you to push these committees to move this bill onto the floor for
a vote.

We want this bill to pass. As you can see, quite a large number
of people want this bill passed. You will be receiving other petitions
and letters in favor of passage of 11B277.

Copies of signatures supporting HB277 are beinc mailed to other
legislators. I





