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FURTHER REFERRALS: Judiciary,

CSSB 322HFIN)The HOUSE SPECIAL COMMITTEE ON OIL AND GAS Committee considered:

CS FOR SENATE BILL NO. 322(FIN) DELAYS OF OIL AND GAS LEASE SALES
' An Act repealing the requirement that an oil or gas lease sale be held during the calendar quarter for which 
scheduled under the leasing program and repealing related allowable delays for certain oil and gas lease sales 
under the Alaska Land Act; and providing for an effective date."

RECOMMENDATIONS: 
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[ ] the same title 
.1 ] u new title

] haye attached amendments(s) 
‘'fd o  pass 
] do not pass 
] no recommendations 
j individual recommendations 
] additional rererral to th e___ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s): (Dcp0
[ ] fiscal impact_________________________

[ ] zero fiscal note
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1994 LEGISLATIVE SESSION
F evision Dat9:  Original________________________ Dept Affected: Natural hesources_____________
Title: "An Act repealing the limitation on delays imposed BRU: Resource_Development_______
on oil and gas lease sales under the Alaska Land Act."_______________ Component: Oil & Gas Development_______
S ponsor Senate Resources Committee___________________ ____________________________________________
R equesto r Seriate Resources_Committee___________________ C om ponen t Serial No. ___________ 439

F I S C A L  N O T E
STATE OF ALASKA BILL NO. SB322

Expenditures/Revenues_____________    (Thousands of Dollars)
OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 u.o| 0.0 0.0 0.0 0.0

CHANGE IN REVENUES ( ) 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE (Thousands of Dollars)
1002 Federal Recoipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

E stim ate  of any curren t y ear (FY94) cost: $ None

POSITIONS

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0! 0 0
TEMPORARY 0 0 0 0J 0 0

ANALYSIS: (Attach a separate page if necessar.)

This changt will have no fiscal Impact on the Department of NaturaJ Resources.

Prepared by: Jerry Gallagher. Legislative Liaison /  /  Phone: 465-2400
Division: CommissiojofiiXOffitfS / /  D ate: l7-Feb-94
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S e n a t e

CS Senate Bill 322 (Fin)

" A n  a c t  re p e a l in g  the  l im ita t io n  on de lays  im p o sed  on oil 
a n d  gas lease sales u n d e r  the  A lask a  L a n d  A c t"

BY T H E  SENATE RESOURCES C O M M IT T E E

CS fo r Senate Bill 322(Fin) would repeal the statu te requ iring  that an 
oil & gas lease sale be held no later than 90-days after the q u arte r in 
w hich it is scheduled. If  a lease sale is not held w ithin the 90 day 
tim e period , the sale cannot go forw ard and the en tire  p rocess m ust 
begin again  from  "square one".

T his cu rren t sta tu to ry  deadline p laces a burdensom e tim e co n s tra in t 
on the departm en t, usually  forcing an unreasonably  sh o rt pub lic  
com m en t period  for the departm ent's prelim inary  find ing . T he 
D ivision o f O il & Gas routinely builds in a long "buffer period" 
fo llow ing  public com m ent to allow  adequate tim e to deal w ith  the 
ad m in is tra tiv e  and ju d ic ia l process for an tic ipated  reco n sid e ra tio n  
req u ests  o f the finding  and subsequent appeals.

The 90 day  lim it was orig inally  im posed to alleviate concern  that 
indefin ite  delays would occur on scheduled oil & gas lease sales. 
H ow ever, it has instead had the opposite effect since the 
ad m in istra tiv e  and ju d ic ia l appeal p rocess often ex tends beyond  90 
days. A repeal o f  the provision w ould provide the d iv ision  w ith 
g rea ter flex ib ility  in the lease sale process, including the op tion  of 
lo n g er public  com m ent periods.

S P O N S O R  S T A T E M E N T



WALTER J. HICKEL, GOVERNOR

DEPARTMENT OF NATURAL RESOURCES

OFFICE OF THE COMMISSIONER

400 WILLOUGHBY AVENUE 
JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400 
FAX: (907) 465-3886

February 18, 1994

The Honorable Mike Miller, Chairman 
Senate Resources Committee 
Alaska State Legislature 
State Capitol, Room 423 
Juneau, Alaska 99801-1182

Dear Senator Miller:

The Department of Natural Resources supports SB 322, an Act entitled "An Act Repealing the 
Limitation on Delays Imposed on Oil and Gas Lease Sales Under the Alaska Land Act." The 
purpose of this legislation is to amend AS 38.05.180(c), to remove the requirement that the 
department conduct a competitive oil and gas lease sale within 90 days of the quarter in which 
the sale is originally scheduled in the department’s Five-Year Leasing Schedule.

We support this change because it will allow the department greater flexibility to delay sales, if 
there are valid reasons for doing so, without running the risk of having to reschedule the sale for 
a minimum of two full calendar years. This added flexibility should reduce the program’s

enc.

cc: James Eason, Director
Division of Oil & Gas

S U P P O R T  S T A T E M E N T
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To: R epresen ta tive  B rian Porter, C hairm an  
H ouse Jud ic iary  C om m ittee

F rom : Senator M ike M iller, Chairm an
Senate R esources Com m ittee

Re: scheduling request - SB 322

D ate: M arch 17, 1994

I w ould like to request that Senate Bill 322, "Delays o f Oil & Gas 
L ease Sales," sponsored by the Senate Resources Com m ittee, be 
scheduled for a hearing in the H ouse Judiciary  Com m ittee on 
W ednesday, M arch 23, pending referral from the H ouse Special 
Com m m ittee on Oil & Gas. House Oil & Gas will hear the bill M onday, 
M arch 21.

T he appropriate back up is attached. I f  you have questions, p lease  
con tac t Teresa at 4907. Thank you for your assistance.

MAR 1 71994

Rep. Brian Porter


