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Board of Storage Tank Assistance
410 WILLOUGHBY AVENUE 

.JUNEAU, ALASKA 99801 
(907) 465-5219

Walter J. Hickel, Governor FAX (907) 465-5218

POSITION PAPER
IN SUPPORT OF: House Bill 513 (HB 513)

SUBJECT: "An Act relating to tinancial assistance for certain owners or operators
underground petroleum storage tank systems; and providing for an effective date.1'

The Board of Storage Tank Assistance supports House Bill 513.
Section 1: Currently, if a Storage Tank Assistance Fund applicant is denied financial assistance 
completely by the Department o f Environmental Conservation, the applicant has no recourse if the 
applicant disputes the determination. Numerous applicants have been denied financial assistance by the 
Department o f Environmental Conservation fo r a variety o f determinations. Under existing law, when 
certain costs are denied, applicants may come before the Board of Storage Tank Assistance to help 
mediate the dispute. Applicants that have been determined completely ineligible cannot currently come 
before the Board. Applicants that are determined ineligible and have been denied any assistance 
whatsoever feel they should a lso have the right to present their case before the Board o f Storage Tank 
Assistance since all o f their eligible costs have in fact been denied. This change clarifies the authority of 
the Board to mediate disputes when all eligible costs have been denied.

Section 2: The Storage Tank Assistance fund will soon be approaching the end o f the application period 
fo r cleanup assistance. The last day to apply fo r financial assistance for cleanup is June 30, 1994. After 
that date if UST owners or operator d iscover contamination they must pay the full cost themselves. The 
closure and upgrade financial assistance program currently has no statutory deadlines fo r applications to 
be submitted. Closing the application period for c losure and upgrade corrects an oversight in the 
enabling legislation and begins the first step in phasing out the Program.

Section 3 : Currently, there are over 800 unfunded requests fo r financial assistance fo r testing, closure, 
upgrade o r cleanup activities in the State of Alaska. Within that total there are currently over 400 
unfunded requests fo r closure and upgrade assistance that will not receive funds o r begin work until 
after the c lose o f the application period fo r cleanup assistance. The last day to apply fo r cleanup 
assistance is June 30, 1994. Under existing law, should these closure or upgrade applicants that will not 
receive funds until FY 95 discover contamination while conducting upgrade or closure activities they will 
be unable to apply fo r assistance from the State of Alaska. Many o f the applicants fo r c losure and 
upgrade assistance originally applied in 1991 and have been waiting for funding fo r over three years. If 
these applicants discover contamination and cannot afford to undertake the high cost o f cleanup and fail 
to receive financial assistance they will face fines, penalties and possible bankruptcy. Furthermore, if an 
owner cannot pay the cost of cleanup, the State actually undertakes the task using Response Funds.

Allowing applicants who have already applied for financial assistance to remain eligible fo r cleanup 
assistance from  the Storage Tank Assistance Fund will further protect drinking water supplies fo r the 
State of Alaska and reduce further demands on the Spill Response Fund. Many o f the facilities affected 
by the EPA requirements that are currently awaiting funding are in the outlying areas of the State, on the 
Alaska Highway, remote lodges, rural community airstrips and fishing villages. Although protecting 
drinking water supplies in urban areas such as Anchorage and Fairbanks is critical, maintaining essential 
fuel services fo r the State is undeniably an important consideration for stable, econom ic growth, tourism
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