


F I S C A L  N O T E
S T A T E  O F  A L A S K A  B E L L  N O . H B  3 3 1

1 9 9 4  L E G I S L A T I V E  S E S S IO N

Revision Date: 
Title: A n  A c t re la ting  to c la im s on  P F D ’ a f o r  

d e fa u lt e d  p u b lic  a ss is tance  ove rpaym en t!________________

Dept. Affected: H e a lth  and S o c ia l S e rv ic e s________
_BRU: P u b lic  A ssis tance A d m in is t ra t io n
Component: PA  A dm in is tra t io n _______________

Sponsor:
Requestor:

T o o h c y

E x p e n d itu re s /R e v e n u e s :

COMPONENT SERIAL NO. 2 3 3
(Thousands of Dollars)

O P E R A T IN G FY 95 F Y 9 6 F Y 9 7 FY 98 F Y 9 9 F Y 0 0
PERSONAL SERVICES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
TRAVEL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
CONTRACTUAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
SUPPL IES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
EQUIPMENT 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
LAND & STRUCTURES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
GRANTS. CLAIMS 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
MISCELLANEOUS 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
T O T A L  O PE R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

R E V E N U E  FU N D  S O U R C E 3 .4 4 .1 1 1 .3 9 .0 9 .0 8 .1

F U N D IN G : (Thousands of Dollars)
1 00 2  Federal Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1 003  GF Match 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1 004  GF 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1 005  GF/Program Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1 006  GF/MHTIA 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
O ther 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
T O TA L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
P O S IT IO N S :
FULL-T IM E 0 0 0 0 0
PART-T IM E 0 0 0 0 0 i.
TEMPORARY 0 0 0 0 0 V

E s t im a te  o f  c u r re n t  y e a r  (F Y 9 4 ) im p ac t: N O N E

A N A L Y S IS : (A ttach a  separate page if n ecessa ry )

SE E  ATTACHED

P re p a re d  by : 
D iv is ion :

Jan L . Hansen, D irector 
D iv is ion  o f  Public Assistance

Phone :
Date:

4 6 5 - ,2 6 8 0 , ,

f t '
Marcartft R . Low e. M .E d ., Ed.SA p p ro v ed  b y  C om m iss ion e r:

A g en cy : D epartm en t o f Health & Sod a l Services
Date

P R E P A R E R  T O  PR O V ID E  ALL D IS T R IB U T IO N  C O P IF S  TO  rs n v F O N O R 'S  LEG ISLA T IV E  O F F IC E
" —ye Office

(R*v 11/92)93fltno.)dt/O0R
For fu r1* * '  - * ■ —

HESS FISCAL NOTE
Page 1 of 2



. • • F I S C A L  N O T E
S T A T E  O F  A L A S K A  B I L L  N O . H B  3 3 1

1 9 9 4  L E G I S L A T I V E  S E S S IO N

Revision Date: Dept. Affected: H e a lth  and S o c ia l S e rv ic e s
Title: A n  A c t re la ting  to  c la im s on  P F D ’ s f o r BRU: P ub lic  A ssis tance  A d m in is t ra t io n

d e fa u lt e d  pub lic  a ss is tance  overpaym en ts Component: PA  A dm in is tra t io n
Sponsor: T o o h e y
Requestor: COMPONENT SERIAL NO. 2 3 3

E x p e n d i tu re s /R e v e n u e s : (Thousands of Dollars)
O P E R A T IN G F Y 9 5 FY 9G F Y 9 7 FY 9 8 F Y 9 9 F Y 0 0
PERSONAL SERVICES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
TRAVEL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
CONTRACTUAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
SUPPLIES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
EQUIPMENT 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
LAND & STRUCTURES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
GRANTS, CLAIMS 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
MISCELLANEOUS 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
T O T A L  O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

R E V E N U E  FU N D  S O U R C E 3  A 4 .1 1 1 .3 9 .0 9 .0 8.1

F U N D IN G :________________________   (Thousands of Collars)
1002  Federal Receipts
1003  GF Match
1004 GF
1005 GF/Program Receipts
1006  GF/MHTIA 
O ther

0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
P O S IT IO N S :
FULL-T IM E 0 0 0 0 0 0
PART-T IM E 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

E s t im a te  o f  c u r re n t  y e a r  (F Y 9 4 ) im p ac t : N O N E

P R E P A R E R  T O  PR O V ID E  ALL D IS T R IB U T IO N  C O P IF S  TO  O O V F R N O R -S  LEG ISLA T IV E  O F F IC E
Fo r fu r***" •«*- * -* * **/e O ffice

■n«v i xt«/oan P a g o  1 o f 2"  h e sS f i s c a l  note  . *



Revision Date:

ANALYSIS (cont.):

HB 331 amends ex is ting s ta tu te s to prov ide au tho rity fo r the D epa rtm en t o f Health and Social Services 
to co lle c t de linquen t pub lic ass is tance overpaym en t debts by adm in is tra tive ga rn ishm en t o f Permanent 
Fund d iv idends . This leg is la tion re su lts in increased debt co lle c tio n by the D iv is ion o f Public Ass is tance

Food Stamp Program ove rpaym en t co lle c tions generate revenue to the S ta te . A lth o u g h food stam ps 
are 100 pe rcen t federa lly funded , sta tes are allowed to re ta in co lle c tio n incen tives o f 10 percen t o f 
recoveries o f overpaym en ts caused by inadve rten t househo ld e rro r and 25 pe rcen t o f recoveries o f 
paym en ts caused by recip ien t fra u d . These recovery in cen tive s w ill increase to 25 and 50 pe rcen t 
respec tive ly in O ctobe r, 1995 .

A ssum p tions :

/ - A ll revenues are co llec ted aga ins t p rio r years ' cos ts
Ave rage s ta te re ten tion ra te = 15 percen t in FY95 and FY96 
Ave rage s ta te re ten tion ra te = 30 percen t in FY97 th ro u g h FYOO 
State re ten tions are applied as GF rece ip ts
Balance a fte r sta te re ten tion is re tu rned directly to the fede ra l gove rnm en t 
S ta te po rtio n o f recoveries is applied against p rio r ye a rs ' costs fo r Public Ass is tance 

Adm in is tra tio n
C o llec tions w ill rise in the firs t 3 years, then decline as back log o f ex is ting cla im s is cleared

C o lle c tio ns :

FY95 FY96 FY97 FY 98 FY99 FYOO

C la im s co lle c tions 90 90 125 10 0 100 90
To ta l Collected 22 .5 27 .0 3 7 .5 3 0 .0 3 0 .0 2 7 .0
Increased GF Receipts 3 .4 4.1 1 1 .3 9 .0 9 .0 8.1

B E L L  N O . H B  3 3 1

Pago 2 of 2



Revision Date: B E L L  N O . H B  3 3 1

A N A LYS IS  (c o n t . ) :

HB 331 amends exis ting sta tu te s to prov ide au tho rity fo r the Depa rtm en t o f Health and Socia l Services 
to co lle c t de linquen t pub lic ass is tance overpaym en t debts by adm in is tra tive ga rn ishm en t o f Permanent 
Fund d iv idends . Th is leg is la tion resu lts in increased debt co lle c tion by the D iv is ion o f Pub lic Ass is tance

Food Stamp Program ove rpaym en t co lle c tions generate revenue to  the S ta te . A lth o u g h food stam ps
are 100 pe rcen t federa lly funded , s ta tes are allowed to re ta in co lle c tio n incen tives o f 10 pe rcen t o f 
recoveries o f overpaym en ts caused by inadve rten t househo ld e rro r and 25 pe rcen t o f recoveries o f 
paym en ts caused by recip ien t fra u d . These recovery incen tives w ill increase to 25 and 50 pe rcen t 
respec tive ly in O ctobe r, 1995 .

A ssum p tions :

A ll revenues are co llec ted aga ins t p rio r years' cos ts 
Ave rage sta te re ten tion ra te = 15 percen t in FY95 and FY96
Average sta te re ten tion ra te = 30 percen t in FY97 th ro ugh FYOO
S ta te re ten tions are applied as GF rece ip ts
Balance a fte r s ta te re ten tio n is re tu rned directly to the fede ra l gove rnm en t 
S ta te po rtio n o f recoveries is applied against p rio r yea rs ' cos ts fo r Public Ass is tance 

Adm in is tra tio n
C o llec tions w ill rise in the firs t 3 years , then decline as back log o f ex is ting cla im s is cleared

C o lle c tio ns :

C la im s co llec tions 
To ta l Collected 
Increased GF Receipts

FY95 FY96 FY97 FY98 FY99 FYOO

90 90 125 100 100 90
22 .5 27 .0 37 .5 3 0 .0 3 0 .0 2 7 .0
3 .4 4.1 11 .3 9 .0 9 .0 8.1

Page 2 of 2



F I S C A L  N O T E
S T A T E  O F  A L A S K A  B I L L  N O . H B  3 3 1
1 9 9 4  L E G I S L A T I V E  S E S S IO N

Revision Date: _________________________________  _________________Dept. Affected: H e a lth  and  S o c ia l S e rv ice *_______
Title: A n  A ct re la t in g  to  c la im i on  P F D s  fo r ________ BRU: P u b lic  A ssistance A dm in is t ra t io n

d e fa u lte d  p u b lic  assis tance ove rpaym en t*______________________ Component: A F D C _______________________________
Sponsor: T o o h c y ___________________________________________  ______________________________________
Requestor: ____________________________________________________ COM PONENT SER IAL NO . 0 2 2 0 _________________

E x p e n d itu re s /R e v e n u e s :_______    (Thousands of Dollars)
O PE R A T IN G FY 95 FY 96 F Y 9 7 F Y 9 8 F Y 9 9 FYOO
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS, CLAIMS
MISCELLANEOUS

0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0. / 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

TOTA L O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

CA P ITA L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

R E V E N U E  F U N D  S O U R C E 1 6 .5 2 4 .7 2 7 .5 2 2 .0 2 2 .0 2 0 .6

F U N D IN G : (Thousands of Dollars)
1002 Federal Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1003 GF Match 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1004 GF 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1005 GF/Program Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1006 GF/MHTIA 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Other 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
TOTA L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
P O S IT IO N S :
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

E s t im a te  o f  c u r r e n t  y e a r  (F Y 9 4 ) im p ac t: N O N E

A N A LY S IS (Attach a sepa ra te  page if necessa ry ) 

S E E  ATTACHED

9

P rep a red  by: Jan  L . Hansen, D irec to r P h on o : 4 6 5 r2 6 8 Q
Division: D iv ision o f  Public Assistance /  | D ate :

Approved by  C om m iss ion e r: Mar^afet R . Lowe, M .Ed ., Ed.S Date :
A g e rc y : Departm ent o f  H ea lth  &  Social Service!

P R E P A R E R  TO  P R O V h ;£  ,V i. O tt fm t& U  TO . O V E R N O V ii L E G IS LA T IV E  O F F IC E
Fo r fu rl a O ffice

(B*v ii/B2)93fi»no.xi»/OBR AFDC FISCAL NOTE Page 1 of 2



F I S C A L  N O T E
S T A T E  O F  A L A S K A  B I L L  N O . H B  3 3 1

1 9 9 4  L E G I S L A T I V E  S E S S IO N

Revision Date:_________________________________________________________ Dept. Affected: H e a lth  and  S oc ia l S e rv ice s________
Title: A n  Act re la t in g  to  c la im * on  P F D s  fo r ________ 8RU : P u b lic  A ssis tance A d m in is t ra t io n

d e fa u lte d  p u b lic  assis tance ove rp aym en t!______________________ Component: A F D C _______________________________
Sponsor: T o o h c y
Requestor: COM PONENT SER IAL NO. 0 2 2 0

E x p o n d itu ro s /R o v o n u o s : (Thousands of Dollars)
O PE R A T IN G FY 95 FY 9 6 F Y 9 7 F Y 9 8 F Y 9 9 FYOO
PERSONAL SERVICES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
TRAVEL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
CONTRACTUAL 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
SUPPLIES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
EQUIPMENT 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
LAND & STRUCTURES 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
GRANTS. CLAIMS 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
MISCELLANEOUS 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
TO TA L O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

R E V E N U E  F U N D  S O U R C E 1 6 .5 2 4 .7 2 7 .5 2 2 .0 2 2 .0 2 0 .6

F U N D IN G : (Thousands of Dollars)
1002 Federal Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1003 GF Match 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1004 GF 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1005 GF/Program Receipts 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
1006 GF/MHTIA 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
Other 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
TOTA L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

E s t im a to  o f  c u r r e n t  y e a r (F Y 9 4 ) im p ac t: N O N E

A N A LY S IS (Attach a separa te  page if n ecessa ry ) 

SE E  ATTACHED

P re p a re d  by: Jan L . Hansen, D irector ' P h on e : 4 6 5 r2 6 8 Q  .
D ivision : D ivision o f Public Assistance /  1 D ate : / fa S '/ W -

A pp roved  by  C om m iss ion e r: Marpafet R . Lowe. M .Ed .. Ed.S
/  /  f

Date : / - J S ' M
Agency: Departm ent o f  H ea lth  & Social Services

PREPARER TO PROVM : : > . OYLl.MOT'J  LEGISLATIVE OFFICE
For furl e Office

(fl«ti/#2)B3n^orf./OBn AFDC FISCAL NOTE Page 1 of 2



Rovisi6n D ate: B I L L  N O .  H B  3 3 1

AN A LYS IS  (c o n t . ) :

HD 331 am ends ex is ting s ta tu te s to provide au tho rity fo r the Depa rtm en t o f H ea lth and Socia l Services 
to co lle c t de lin quen t pub lic ass is tance overpaym en t debts by adm in is tra tive ga rn is hm en t o f Permanent 
Fund d iv idend s . Th is leg is la tion resu lts in increased deb t co lle c tio n by the D iv is ion o f Public Ass is tance .

AFDC bene fits are 50 pe rcen t s ta te /5 0 percen t fede ra lly funded . When the S ta te recovers AFDC 
ove rp a ym en ts , it re tu rns the federa l share to the federal go ve rnm en t and re ta in s th e s ta te share.

A ssum p tio n s :

A ll revenues are co lle c tio ns against p rio r years ’ cos ts 
The s ta te re ta ins 50 pe rcen t o f AFDC co llec tions as General Fund re ce ip ts 
50 pe rcen t o f AFDC co lle c tio n s are re turned d ire c tly to the federal g o ve rnm en t 
A ve rage cla im co lle c tion via PFD garn ishm en t = $5 5 0
C o lle c tio ns w ill rise in th e firs t 3 years, then decline as back log o f de lin q uen t c la im s is cleared. 

C a lcu la tions :

C la im s co lle c tio ns 
To ta l co llec ted 
Increased GF Receipts

FY95 FY96 FY97 FY98 FY99 FYOO

60 90 100 8 0 8 0 75
3 3 .0 4 9 .5 55 .0 4 4 .0 4 4 .0 4 1 .3
16 .5 24 .7 27 .5 2 2 .0 2 2 .0 20 .6

Page 2 of 2



Rovisiftn Date: B I L L  N O .  H B  3 3 1

A N A LYS IS  (c o n t . ) :

HB 331 amends ex is ting s ta tu te s to prov ide au th o rity fo r the Depa rtm en t o f H ea lth and Socia l Serv ices 
to co lle c t de lin quen t pub lic ass is tance ove rpaym en t debts by adm in is tra tive ga rn is hm en t o f Perm anent 
Fund d iv idends . Th is leg is la tion resu lts in increased deb t co lle c tio n by the D iv is ion o f Public Ass is tance .

AFDC bene fits are 50 pe rcen t s ta te /5 0 pe rcen t federa lly fun ded . When th e S ta te recove rs AFDC 
ove rpaym en ts , it re tu rns the federa l share to the federal gove rnm en t and re ta in s th e sta te share.

A ssum p tio n s :

A ll revenues are co lle c tio n s against p rio r yea rs ' costs 
The s ta te re ta ins 50 pe rcen t o f AFDC co lle c tio ns as General Fund re ce ip ts 
50 pe rcen t o f AFDC co lle c tions are re tu rned d ire c tly to the federal g o ve rnm en t 
Ave rage cla im co lle c tion via PFD ga rn ishm en t =  $5 50
Co lle c tio ns w ill rise in the firs t 3 years, then decline as back log o f d e lin q u e n t cla im s is cleared. 

C a lcu la tions :

C la im s co lle c tions 
To ta l co llec ted 
Increased GF Receipts

FY95 FY96 FY97 FY98 FY99 FYOO

60 90 100 80 80 75
3 3 .0 4 9 .5 5 5 .0 4 4 .0 4 4 .0 41 .3
1 6 .5 24 .7 2 7 .5 2 2 .0 2 2 .0 20 .6

L



F IS C A L  N O T E

1994 LEGISLATIVE SESSION
Revision Date: Dept Affected: Revenue

Title: Use PFD's to recover welfare overpayments BRU: Permanent Fund Dividend

Component: Permanent Fund Dividend

Sponsor TOOHEY

Requestor: House Juddary COMPONENT SER IAL NO. §11

S T A T E  O F  A L A S K A  B I L L  N O .  H B  3 3 1

Expenditures/Revenue*: (Thousands of Dollars)

OPERATING FY95 FY96 FY97 FY93 FY99 FYOO

PERSO N A L SER V IC ES -0- -0- -0- -0- 0- -0-

TRAVEL -0- -0- -0- -0- -0- -0-

CONTRACTUAL -0- -0- -0- *0- -0- -0-

S U P P U E S -0- -0- -0- -0- -0- -0-

EQUIPM ENT -0- -0- -0- -0- -0- -0-

LAND 4 STRU CTU RES

GRANTS. CLAIMS

M ISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- -0- -0-

CAPITAL -0- -0- -o- -0- -0- J -0-

REVEN U E FUND SO URCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Proqram Receipts

1006 GF/MHTIA

Other

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEM PORARY

Estimate of currant year (FY94) impact: $

A N ALYSIS:

This Legislation would establish a procedure for serving attachments against dividends that is virtually identical to the process currently in place 

under A S  43 23.067 for the Alaska Commission on Postsecondary Education. Accordingly, the Division does not anticipate any significant 

additional costs to implement this legislation if enacted.

Prepared by: Thomas C. m \^ ^ /
/  /

C

Division: Penpanertt-Fund Dyrfjend

Approved by Commissioner n  /A Z J *
Agency:

—r^v*y  -------- X ---------
Department of Revenue

- f— -------- f-----------------------------------

Phone: 465-2323

Date: 01/19/34, 

Date:

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVFBNnn-c {.EGISLATIVE OFFICE
rrvr .it'd, v rffteivuv >•: * - • ‘‘ve Office

(Rw 11/S3] 94fi*c*lntwiat
PERMANENT FUND DIVIDEND

FISCAL NOTE

Page 1 of t



F IS C A L  N O T E
STATE OF ALASKA 
1994 LEGISLATIVE SESSION
Revision Data:

Title:

B I L L  N O .  H B  3 3 1

Use PFD's to recover welfare overpayments

Dept Affected: 

'B R U :

"Component:

Revenue

Permanent Fund Dividend 

Permanent Fund Dividend

Sponsor

Requestor:

TOOHEY

House Judctary

Expenditures/Revenues:

COMPONENT SER IAL NO,

(Thousands of Dollars)

9 8 1

OPERATING FY95 FY2* FY97 FY98 FY99 FYOO

PER SO N A L SER V IC ES -0- -0- -0- •0- -0- -0-

TRAVEL -0- -0- -0- -0- -0- -0-

CONTRACTUAL -0- -0- •0- -0- -0- -0-

S U P P U E S -0- •0* -0- -0- -0- -0-

EQUIPM ENT -0- -0- -0- -0- -0- -0-

LAND & STRUCTU RES

GRANTS. CLAIMS

M ISCELLANEOUS

TOTAL OPERATING -0- -0- -0- -0- 0- -0-

CAPITAL -0- -0- *0- . *«• -0- . 4)- |

IREVEN U E FUND SOURCE:

FUNDING: (Thousands of Dollars)

1002 Federal Receipts

1003 G F  Match

1004 G F

1005 GF/Proqram Receipts

1006 GF/MHTIA

Other

TOTAL

POSITIONS:

FULL-TIME

PART-TIME

TEM PO RARY

Estimate of current year (FY94) Impact: $ -0-

A N ALYSIS:

This Legislation would establish a procedure for serving attachments against dividends that is virtually identical to the process currently in placs 

under A S  43.23.067 for the Alaska Commission on Postsecondary Education. Accordingly, the Division does not anticipate any significant 

additional costs to implement this legislation if enacted.

Prepared by: Thomas C. V
r /

/L c TXLu^ ?  \

"N

Division: PertparranhFund DOrfjiend

Approved by Commissioner L ^ 2 —

Agency:
....^ ----------

Department of Revenue

Phone: 465-2323

Date: 01/19/34 

Date

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVFUMno-Q Î CISLATTVE OFFICE
rov . an -u —  've Office

(Am U/t0)Mfec*lnl«W
PERMANENT FUND DIVIDEND

FISCAL NOTE

Page 1 of 1



A l a s k a  S t a t e  L e g i s l a t u r e
HOUSE OF REPRESENTATIVES

Official Business State Capitol
Juneau, AK 99801-1182

SPONSOR STATEMENT

House Bill 3 3 1

"An Act relating to claims on permanent fund dividends for 
defaulted public assistance overpayments"

i

House B i l l  331 w ou ld  g ive  the D epartm en t o f  Hea lth  and Soc ia l S e rv ices 
the a dm in is tra tiv e  a u th o r ity  to  garn ish  permanent fu n d  d iv idends o f  
in d iv id ua ls  w ho  have rece ived p u b lic  assistance ove rpaym en ts and are 
de lin quen t in  repay ing  the debt.

F requen tly  persons re ce iv in g  ove rpaym en ts agree to  repay the deb t, b u t 
fa il to do so. I f  a person is s t i l l on  p ub lic  assistance, the person's b e n e fit 
can be reduced as a means o f  co lle c tio n , bu t i f  a person i f  o f f  assistance, 
co lle c tio n  becomes d if f ic u lt .  T he  Departm ent cu rre n tly  has ove r $1 
m ill io n  in de lin quen t debt.

C o lle c tio n  th rough  the cou rt system  can be tim e -con sum ing  and c o s tly . 
House B i l l  331 w ou ld  a llo w  the D epartm en t to pursue co lle c tio n  in  the 
same m anner tha t de lin quen t s tuden t loans are pursued.

The b i l l has the support o f  the D epartm en t and tw o  p o s itiv e  fis ca l no tes  
from  D H SS . It has an a d d it io n a l zero fisca l note from  the D epa rtm en t o f  
Revenue.

Y o u r co -sponso rsh ip  and suppo rt w ou ld  be apprecia ted .

SPONSOR STATEMENT
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House B i l l  331 w ou ld  g ive  the Departm en t o f  H ea lth  and Soc ia l Se rv ices  
the a dm in is tra tiv e  a u th o r ity  to  garn ish permanent fu n d  d iv id ends  o f  
in d iv id ua ls  w h o  have rece ived p ub lic  assistance ove rpaym en ts  and are 
de lin quen t in  repay ing  die debt.

F requen tly  persons re ce iv in g  ove rpaym en ts agree to  repay the deb t, b u t 
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co lle c tio n  becom es d if f ic u lt .  T he  Departm ent cu rre n tly  has o ve r $1 
m ill io n  in de lin quen t debt.

C o lle c tio n  th rough  the cou rt sys tem  can be tim e -con sum ing  and c o s tly . 
House B i l l 331 w ou ld  a llo w  the Departm en t to pursue co lle c tio n  in  the 
same m anne r that de lin quen t student loans are pursued.

The b i l l has the support o f  the D epartm en t and tw o  p o s itiv e  fisca l no tes 
from  D H SS . It has an a d d it io n a l zero fisca l note from  the D epa rtm en t o f  
Revenue.

Y o u r co -sponso rsh ip  and suppo rt w ou ld  be apprecia ted .
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DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA
(907) 465-3867 or 465-2450
FAX (907) 465-2029 130 Deward Street, Suite 409
Mail Stop 3101 Juneau, Alaska 99801-2105

M E M O R A N D U M  January 31, 1994

SUBJECT: Claims on permanent fund dividends for defaulted public 
assistance overpayments (HB 331)

TO:

FROM:

Representative Cynthia Toohey

Tamara Brandt Cook 
Director /  £) U

H ere is the sectional summary you requested.

Sec. 1. The Alaska Exemptions Act (AS 09.38) does not apply to perm anent fund 
dividends taken to satisfy the balance due on a defaulted public assistance 
overpayment claim. The provisions dealing with execution on claims do not apply 
and a method of executing on a dividend is set out.

Sec. 2. The perm anent fund dividend of a current or former recipient of a public 
assistance program may be taken to satisfy the balance due on a defaulted 
overpayment claim.

TBC:mi
94-022.mai

SECTIONAL ANALYSIS
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H o u b o  Bill 3 3 1

"Ar. Act r e la t in g  to  c la im s  on permanent fund  d iv id e n d s 
fo r  d e fa u lte d  p u b lic  ass is tance  o ve rpa ym en ts .1*

House B i l l  331 p ro v id e s  a u th o r i ty  fo r  the  Departm ent o f  H e a lth 
and S o c ia l S e rv ices  to  c o l le c t  d e lin q u e n t p u b lic  a s s is ta n c e 
overpayment debts by a d m in is tra t iv e  garnishm ent o f Permanent 
Fund d iv id e n d s .

S ection  l  o f  the b i l l  adds a new s e c tio n  4 3 .2 3 .0 6 8  to  the 
Permanent Fund d iv id e n d  s ta tu te s  to  e s ta b lis h  procedures f o r 
th e  e xecu tion  o f c la im s . S ection  2 adds a new su b se c tio n  to 
the  p u b lic  a ss is ta n ce  s ta tu te s  to  p rov ide  th e  a u th o r i ty  to  
make c la im s a g a in s t d iv id e n d  payments in  o rd e r  to  re c o ve r 
p u b lic  a ss is ta n ce  overpaym ents th a t  have f a l le n  in to  d e fa u lt .

When an ’ n a iv id u a l re c e iv e s  more food stamps o r  A id  to  
F a m ilies  w ith  Dependent C h ild re n  than they a re  e n t i t le d  to , 
the  D iv is io n  o f P u b lic  A ss is tance  e s ta b lis h e s  a c la im  to 
recove r the  d e b t. The m a jo r i ty  o f overpayment c la im s  are due 
to  n o n -fra u d u le n t c l ie n t  e r ro rs .  Seme are due to  fra u d  o r 
agency m istakes. Most overpayments are recovered by re d u c in g 
the household 's  m onth ly  b e n e f its  by a f ix e d  percentage u n t i l 
the  debt is  re p a id . When a person goes o f f  p u b lic  a s s is ta n c e 
w h ile  s t i l l  owing on a c la im , debt c o l le c t io n  o fte n  becomes 
d i f f i c u l t .

c la im in g  a l l  o r  p a r t o r th e  Permanent Fund d iv id e n d  is  a c o s t- 
e f fe c t iv e  way to  re co ve r overpayments from persons who re fu s e 
to  agree to  a repayment p la n , c r  f a i l  to  make scheduled 
payments. This is  a proven c o l le c t io n  method used 
s u c c e s s fu lly  by o th e r  agencies to  c o l le c t  debts such as 
d e lin q u e n t c h i ld  sup p ort and s tu de n t loan payments.

The a b i l i t y  to  c la im  d iv id e n d s  on d e lin q u e n t accounts w i l l 
increase  c o l le c t io n s  and gen era te  revenue fo r  the  s ta te , and 
g ive s  DHSS a s tro n g e r hand in  d e a lin g  w ith  d e lin q u e n t deb t 
c o l le c t io n .  Some in d iv id u a ls  may choose to  resume re g u la r 
debt payment ra th e r  th an  lo s e  t h e i r  d iv id e n d s . The b i l l 
assures ample p ro te c t io n  c£ the  r ig h ts  o f in d iv id u a ls  whose 
d iv id e n d j may be taken .

No a d d it io n a l DHSS s t a f f  w i l l  be needed to  i n i t i a t e  c la im s or. 
d iv id e n d s . The process prom ises to  be a s im p le r and cheaper 
debt c o l le c t io n  method than  sm a ll cla im s c o u rt o r  c i v i l 
l i t i g a t io n .  HB 331 g iv e s  th e  Department a sim ple and 
e f fe c t iv e  to o l to  improve w e lfa re  program a c c o u n ta b il i ty .  I t  
o f fe rs  a b e t te r  way to  c o l le c t  deb ts  from form er re c ip ie n ts 
who f a i l  to  repay the  s ta te  f o r  the  b e n e fits  th e y  re ce ive d 
in c o r r e c t ly .
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Houbo Bill 331

rAr. Act r e la t in g  to  c la im s  on permanent fund  d iv id e n d s 
fo r  d e fa u lte d  p u b lic  ass is tance  overpaym ents ."

House B i l l  331 p ro v id e s  a u th o r i ty  fo r  the Departm ent o f  H e a lth 
and S o c ia l S e rv ices  to  c o l le c t  d e lin q u e n t p u b l ic  a s s is ta n c e 
overpayment debts by a d m in is tra t iv e  garnishm ent o f Permanent 
Fund d iv id e n d s .

S ection  1 o f  the b i l l  adds a new s e c tio n  4 3 .2 3 .0 6 8  to  th e 
Permanent Fund d iv id e n d  s ta tu te s  to  e s ta b lis h  procedures f o r 
th e  exe cu tio n  o f c la im s . S ection  2 adds a new su b se c tio n  to  
the p u b lic  a ss is ta n ce  s ta tu te s  to  p rov ide  th e  a u th o r i ty  to  
make c la im s a g a in s t d iv id e n d  payments in  o rd e r  to  re co ve r 
p u b lic  a ss is ta n ce  overpayments th a t have fa l le n  in to  d e f r u lc .

When an in d iv id u a l re c e iv e s  more food stamps o r  A id  to  
F a m ilies  w ith  Dependent C h ild re n  than they are e n t i t le d  to , 
the D iv is io n  o f P u b lic  A ss is tance  e s ta b lis h e s  a c la im  t c  
recover the  d e b t. The m a jo r i ty  o f overpayment c la im s are due 
to  n o n -fra u d u le r.t c l ie n t  e r ro rs .  Some are due to  fra u d  o r 
agency m is takes. Most overpayments are recovered by re d u c in g 
the househo ld 's  m onth ly b e n e f its  by a f ix e r  percentage u n t i l 
the  debt is  re p a id . When a person goes o f f  p u b lic  a ss is ta n c e 
w h ile  s t i l l  owing on a c la im , debt c o l le c t io n  o fte n  becomes 
d i f f i c u l t .

c la im in g  a l l  o r  p a r t  o t th e  Permanent Fund d iv id e n d  is  a c o s t- 
e f fe c t iv e  way to  re co ve r overpayments frcm  persons who re fu s e 
to  agree to  a repayment p la n , o r  f a i l  to  make scheduled 
payments. This is  a proven c o l le c t io n  method used 
s u c c e s s fu lly  by o th e r  agencies to  c o l le c t  debts such as 
d e lin q u e n t c h i ld  sup p ort and s tu ce r.t loan payments.

The a b i l i t y  t c  c la im  d iv id e n d s  on d e lin q u e n t accounts w i l l 
increase  c o l le c t io n s  and g enera te  revenue fo r  the  s ta te , and 
g ive s  DHSS a s tro n g e r hand in  d e a lin g  w ith  d e lin q u e n t debt 
c o l le c t io n .  Some in d iv id u a ls  may choose to  resume re g u la r 
debt payment ra th e r  than  lose  t h e i r  d iv id e n d s . The b i l l 
assures ample p ro te c t io n  o f  the  r ig h ts  o f in d iv id u a ls  whose 
d iv ide n ds  may be ta ken .

No a d d it io n a l DHSS s t a f f  w i l l  be needed to  i n i t i a t e  c la im s or. 
d iv id e n d s . The process prom ises to  be a s im p le r and cheaper 
debt c o l le c t io n  method than  sm a ll c la im s c o u rt o r  c i v i l 
l i t i g a t io n .  HB 331 g iv e s  th e  Department a s im ple  and 
e f fe c t iv e  to o l to  improve w e lfa re  program a c c o u n ta b il i ty .  I t  
o f fe r s  a b e t te r  way to  c o l le c t  debts from form er re c ip ie n ts 
who f a i l  to  repay the  s ta te  f o r  the  b e n e fits  they  re ce ive d 
in c o r r e c t ly .
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P o s it io n  Paoer 
HS 331 
Page 2

The Department o f H e a lth  and S o c ia l S e rv ic e s  s tro n g ly  su o co rtu 
House B i l l  No. 331.

Jaiv^L/. Hansen, D ire c to r 
D iv is io n  o f  P u b lic  A ss is ta nce 
Departm ent o f H ea lth  and 

S o c ia l S erv ices

'  n-jDate

M argaret R. Lowe, M .Sa., Ed.S. 
Commissioner 
Departm ent o f H ea lth  ana 

S o c ia l S ervices

/ -  a s  -
Date



P o s it io n  Paoer 
H3 331 
P ag e  ?

The Department o f H e a lth  and S o c ia l S e rv ic e s  s tro n g ly  suo co^ts 
House B i l l  No. 331.

W<tvL..
J a ry iJ .  Hansen, D ire c to r 
D iv is io n  o f  P u b lic  A ss is tance 
Departm ent o f H ea lth  and 

S o c ia l S erv ices

• n .Date

A -tQ C LuA ' £  c ru s ts  _______
M argare t R. lowe, M .Ed., Ed.S, 
Com m issioner 
Departm ent o f  H ea lth  and 

S o c ia l S erv ices

/ -  as'
Dace



Statement of Support/Opposition
House B i l l 331, "A n  A c t re la ting to c la im s on perm anen t fu n d  d iv id ends  

fo r de fau lted  pub lic  assistance ove rpaym en ts ."

T h e  D e p a r tm e n t o f  H e a l t h  a n d  S o c ia l S e r v ic e s  s t r o n g l y  s u p p o r t s  t h is  b i l l .

N o  o p p o s i t io n  is k n o w n  o r  a n t ic ip a te d .
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§ 43.23.067 R e v e n u e a n d T a x a t io n § 43.23.069

Sec . 4 3 .2 3 .0 6 7 . C la im s  o f  d e fa u lt e d  s c h o la r s h ip  lo a n s , (a ) AS
09 .38  does not app ly  to p e rm anen t fund dividends taken under AS 
14 .4 3 .120(i). N o tw ith stand ing  A S  09 .3 5 , execution on a c la im  under 
AS 14 .4 3 .120 (i) is accomplished by d e live ring  a ce rtified c la im  to the 
departm en t con ta in ing  the fo llow in g  in fo rm ation :

(1 ) the name and soc ia l se cu rity  num ber o f  the ind iv idua l whose 
dividend is being c la im ed ;

(2 ) the am ount the in d iv id u a l owes on the scho larsh ip loan ; and
(3 ) a statem ent th a t
(A ) the debt has not been contested, o r, i f  contested, tha t the issue 

has been resolved in  fa v o r o f  the A la sk a  Com m ission on Postsecond­
a ry  Education ; and

(B ) i f  the debt has been contested and reso lved  in favo r o f the 
A laska  Comm ission on Postsecondary Education , no appeal is pend­
ing, the tim e lim it fo r f i lin g  an  appea l has expired , o r the appeal has 
been resolved in fa v o r o f  the comm ission.

(b ) The A la ska  C om m ission on Postsecondary Education sh a ll no­
tify  the ind iv idua l o f  a c la im  un d e r (a ) o f  th is section. The notice sh a ll 
be sent to the address p rovided in  the in d iv id u a l’s perm anen t fund 
dividend app lication and m ust p rovide the fo llow ing  in fo rm ation :

(1 ) the am ount o f  the c la im ; and
(2 ) notice th a t the am ount o f  the pe rm anen t fund dividend th a t 

does not exceed the am oun t o f  the c la im  sh a ll be paid to the A laska  
Comm ission on Postsecondary Education un less the commission re ­
leases the c la im  o r the in d iv id u a l requests a hea ring  w ith in 30  days 
a fte r the date the notice is sen t by the comm ission.

(c) AS 44 .6 2 .330  —  4 4 .6 2 .6 3 0  app ly  to a hea ring  requested by an 
ind iv idua l under (b )(2 ) o f  th is section . (§ 18 ch 92  SLA  1987; am  §§ 5, 
6 ch 52 SLA  1992)

E ffec t o f  a m en d m en ts . — The 1992 and substitu ted  "commission" for "depart-
am endm ent, effective Ju n e  11, 1992, ir. m ent" in parag raph  (2); and rewrote sub­
subsection (b), rew rote the first sentence section (c).
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(B ) i f  the debt has been contested and reso lved in favo r o f  the 
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Comm ission on Postsecondary Education un less the commission re ­
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E ffec t o f  am en d m e n ts . — The 1992 and substitu ted  "commission" for "depart- 
am endm ent, effective Ju n e  11, 1992, in m ent" in paragraph  (2); and rewrote sub­
subsection (b), rewrote the first sentence section tc).


