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A M E N D M E N T

OFFERED IN THE HOUSE BY THE HOUSE JUDICIARY COMMITTEE

TO: HB 217

Page 1, line 2:
Delete "state custody"

Insert "the custody of a state"

Page 1, line 6:

Delete "STATE CUSTODY"

Insert "THE CUSTODY OF A S'1’ATE"

Page 1, line 8:

Following "minor"

Insert "who is"

Following "custody o f  

Delete "the"

Insert "this"

Following "AS 47.10.010(a)(2)"

Insert "or of another state under a provision similar to AS 47.10.010(a)(2)"



FISCAL NOTE
ST A T E  O F  A L A SK A  B ILL N O . HB 217
1993 I E G IS L A T IV E  S E S S IO N

Revision O a t e : ________________________________________________ Dept. Affected: H ealth  an d  Social Serv ices__________
"rtle: A n A ct re la tin g  to  N ative c o rp o ra tio n_______ BRU: Fam ily an d  Y outh  Serv ices_________

dividends an d  o th e r  d is tr ib u tio n s  d u e  to  m inors in s ta te .."  Component: S o u th c a s t,S o u th c e n tra l,N o rth e rn . &
Sponsor: R E P R E S E N T A T IV E  M A C L E A N ___________  C en tra l O ffice______________________
Requestor: H O U S E  H E SS C om m ittee_______ ____________COMPONENT SERIAL NO. 0258 0254 0255 0259

Expenditures/Revenues:___________________________________(Thousands of Dollars)
OPERATING FY94- FY95 FY96 FY97 FY98 I FY99
PERSONAL SERVICES I I
TRAVEL I I
CONTRACTUAL I I
SUPPLIES I
EOUIPMENT I I
LAND & STRUCTURES I I
GRANTS. CLAIMS I I I
MISCELLANEOUS I I I
TOTAL OPERATING 0.0 0.0 I 0.0 I 0.0 0 .0 1 0.0

[ CAPITAL____________________ I

I REVENUE FUND SOURCE I

FUNDING:________________________________________________ (Thousands of Dollars)
1002 Federal Receipts I I
1003 GF Match

. .  , . .  .  _ .  .

I
1004 GF
1005 GF/Program Receipts I
1006 GF/MHT1A I I
Other ’ I I
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

POSITIONS:
FULL-TIME I I I I
PART-TIME ! I I
TEMPORARY i I I I

Estimate of current year (FY93) im pact NONE

ANALYSIS: (Attach a separate page if necessary)

There would be no fiscal impact to the department if this bill were to become law. Any additional administrative support 
or line staff services needed would be absorbed by already existing resources.

Prepared by: D eborah R. Wing, D irector ^  Phone: 465-3191
Division: D epartm ent of Health &. Social Services , / y  t Date: 03/16/93

Agency
ad by corn
: ( # ) \

imissioner: ̂  Theodore A. Mala, M D, M PH I
D epartm ent of Health & Social Services 1••I

\J

Date: 'z)\ 1J2/f

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE 
For further distribution information call the Governor’s Legislative Office 

r«v ii/92 oofi*noj<j«/DBR Page 1 of 1
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STATE OF ALASKA
1993 LEG ISLA T IVE  SESS IO N

F ISCA L  NOTE
B ID  „ NO. HB 217

Revision Date:________________________________________Department Affected: Commerce and Economic Development
Title: Relaimq to Native corporation dividends_________________ BRU: Banking, Securities and Corporations_________________

Component:___________________________ ________
Sponsor: Representative MacLean___________________ _______________________________________________________
Requestor: ___________________________________ COMPONENT SERIAL NO. 1233 _________________

EXPENDITURES/REVENUES:
OPERATING FY 94 FY 95 FY 96 FY 97 FY 98 FY 99

PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS, CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING 0 0 0 0 0 0

CAPITAL

REVENUE
FUND SOURCE: 0 0 0 0 0 0
FUNDING:
1002 Federal Receipts 0 0 0 0 0 0
1003 GF Match 0 0 0 0 0 0
1004 GF 0 0 0 0 0 0
1005 GF/Program Receipts 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL 0 0 0 0 0 0

POSITIONS:
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

Estimate of current year (FY 93) impact: 0 
ANALYSIS: (Attach a separate page if necessary)

Prepared by: Willis F. Kirkpatrick, Director___________________________Phone: 465-2521
Division: Banking, Securities and Coiporations_______________________ Date:_____________

Approved by Commissioner: Paul Fuhs______________________________ ' J  *2
Agency: Commerce and Economic Development__________________________ Date:  J  -  J  * /  —f  I

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR'S LEGISLATIVE OFFICE 
For further distribution information call the Governor’s Legislative Office 

Rev 11/92 P a g e _ 1 _ o f_ l
dgl138tn.bsc



ALASKA STATE LEGISLATURE

Representative Eileen Panigeo MacLean 
Co-Chair House Finance Committee 
P.O. Box 030 
Barrow, Alaska 99723 
(907) 852-7111

W HILE IN JUNEAU
State Capitoi, Room 507
Juneau, A laska 99801-1182
465-4833
465-4525
463-3241 FAX

HOUSE OF REPRESENTATIVES

District 37

North Slope 
Borough

Anakluvuk Pass 
Atqasuk 
Barrow 
Kaktovik 
Nuiqsut 
Point Hope 
Point Lay 
Walnwright

Northwest Arctic 
Borough

Ambler
Buckland
Deering
Kiana
Kivalina
Kobuk
Kotzebue
Noatak
Noorvik
Sclawik
Shungnak

Seward Peninsula

Brevig Mission
Diomedo
Shlshmaref
Teller
Walos

TO;

FROM :

DATE:

R ep re se n ta t iv e  B r ia n  P o r te r ,  C ha irm an  
House  Jud ic ia ry  Comm ittee

R ep resen ta t ive  E i leen  P . M acLean  

March 24 ,  1993

SUBJECT: Schedu ling H B  2 1 7

Th is is to request a hearing in the House Judiciary Committee f o r  HB  2 1 7 ,  
(pend ing  re fe r ra l  f r om  the House H E SS  C om m it te e )  re la t in g  to N a t ive  
c o rp o ra t io n  d iv id end s  and o th e r  d is t r ib u t ion s  due to m in o r s  in state
c u s to d y .

T h is  b i l l  w ou ld  requ ire  a N a tive  c o rp o ia t ion  o rganz ied  unde r the A la ska  
Native  C la im s Se tt lement Act (A N C S A )  to retain a m in o r ’s d iv idends and 
o th e r  d is t r ibu t ions in an interest bearing account wh ile  the m in o r  is in 
the custody o f  the state under the ch i ld - in -n eed -o f -a id  ca tego ry .

U nde r state law even though the sta le may have a m in o r  in custody the 
ch i ld  is s t i l l  under the leg a l guard iansh ip  o f  a parent o r  o th e r  named 
p rov ide r. I have been asked by Native co rporat ions and the Department o f  
Hea lth and Soc ia l Se rv ices to introduce this b i l l  to to a l low  co rpo ra t ions to 
w ithho ld  d iv idends  and o th e r  d is t r ib u t ion s  w h i le  the ch i ld  is in state
custody and to require that the funds be used fo r  the ch i ld ’s benefit.

H B  2 1 7  p roh ib its  the co rpo ra t ion  f rom  using the p rope r ly  in the account 
un less  the use is app roved  by a c ou rt  and a ls o  sp e c i f ie s  when the 
co rpo ra t ion  can make a d is tr ibu t ion  f o r  the m inor .

The Department o f  Hea lth  and Soc ia l Se rv ices supports the b i l l .  I f  you 
have any questions, p lease contact Rena Bukov ich  o f  my s ta f f  at 4 6 5 -6 8 7 2 .



S P O N S O R  S T A T E M E N T  

H B 217

Representative Eileen P. MacLean

The purpose  o f HB 217 is to requ ire  N ative  corporation 's  under the A laska 
N ative C laim s S ettlem en t A ct (A N C SA ) to hold a m inor's  d iv idends in an 
in te rest bearing account w hile the m inor is in custody o f the state.

W ith the passage of A N CSA  on D ecem ber 18, 1971, unique N ative reg ional 
co rp o ra tio n s  w ere es tab lish ed  and every  A laska N ative  becam e e lig ib le  to 
receive 100 shares o f a reg ional corporation  stock. U nder the o rig ina l act, 
the s tock  w as in a lien ab le  and cou ld  not be sold or o therw ise  tran sfe rred , 
(excep t by in h eritan ce), un til D ecem ber 18, 1991. S tock  was lim ited  to 
liv ing  N a tiv es  as o f  D ecem b er 18, 1971. T hose born  a fte r  th a t date ,
"afte rborns", could  only  acquire  s tock  by inheritance .

The creation  o f A N C SA  corporations resu lted  in a new  class o f m inor's who 
w ere s im ila rly  situated  in that they  w ere e lig ib le  fo r 100 shares o f N ative
co rp o ra tio n  stock . In an effo rt to insure p ro tec tion  o f d iv idend  funds for
m inors in s ta te  cu sto d y  the s ta te  filed  a class action  su it to assu re  that 
d iv id en d s w ere p ro tec ted  and sp en t fo r the  ch ild 's  b en e fit w h ile  in state 
custody . B ecause the s tock  w as issued  only  to A laska N atives liv in g  on 
D ecem b er 18, 1971 and the re s tr ic tio n s  on s tock  ow n ersh ip  w ere  set to 
exp ire  on D ecem ber 18, 1991, the issue o f p ro tec ting  d iv idends o f m inors 
in sta te  custody  was tem porary .

In 1987, C ongress am ended A N C SA  and ex tended  the alienability., o f N ative 
co rp o ra tio n  s tock  in d e fin ite ly . T he fed era l am endm ents to A N C SA  have 
brought back  the issue o f d iv idend  p ro tec tion  for ch ild ren  in sta te  custody 
and ra ised  the need fo r a perm anen t so lution. As a resu lt, the D epartm ent 
o f H ealth  and S ocial S erv ices and N ative co rp o ra tio n s have req u ested  this 
le g is la tio n .

HB 217 adds a new  sec tio n  to  co rp o ra tio n s  o rgan ized  under the  A laska 
N ative  C laim s S ettlem en t A ct req u irin g  the co rp o ra tio n  to se t up in te rest 
bearing  accoun ts for m inors held  in state custody  under the ch ild-in-need-- 
of-aid  ca tegory . The bill p ro h ib its  the corporation  from  using the p roperty  
in the accoun t unless approved by a court and specifies w hen co rpo rations 
can  d is tr ib u te  p ro p erty .



S p o n so r S ta tem en t 
HB 217 
page 2

HB 217  e x e m p ts  th e  re te n t io n  and  d is t r ib u t io n  o f  d iv id e n d s  and  
d is tr ib u tio n s  u n d er th is le g is la tio n  from  the U n ifo rm  T ran sfe rs  to M inors 
A ct (TJTM A). U T M A  se ts  ou t re q u ire m e n ts  fo r  cu s to d ian s  o f  N ative  
co rpo ra tion  stock . HB 217 does no t a ffec t the p ro ced u re  o r requ irem en ts  
for cu s to d ian s  o f N ativ e  co rp o ra tio n  s tock , it req u ires  N ativ e  co rp o ra tio n s 
to hold d iv id en d s in an in te re st bearing  acco u n t w hile a m ino r is in state 
c u s t o d y .

The D epartm ent o f H ealth  and Social Serv ices is in support of the bill. HB 
217 has a zero fiscal note.



DIVISION OF LEGAL SERVICES
LEGISLATIVE A F F A I R S  A G E N C Y  

S T A T E  O F  A L A S K A
(907) 405-3867 or 465-2450 
/v IX (907) 465-2029 
Mail Slop 3101

130 Seward Street, Suite 409 
Juneau, Alaska 99801-2105

M E M O R  A N D U M March 10, 1993

SUBJECT: Sectional Summary of HB 217

TO: Representative Eileen M acLean 
Attn: Rena

FROM: Theresa L. Bannister / 
Legislative Counsel

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be 
considered an authoritative interpretation of the bill and the bill itself is the best 
statem ent of its contents.

Section 1. Adds a new section to the chapter on for-profit corporations.

Sec. 10.06.961(a) requires a Native corporation organized under AS 10.06 and under 
the Alaska Native Claims Settlement Act (ANSCA) to retain a minor’s dividends and 
other distributions in an interest-bearing account while the minor is in the custody of 
the state under AS 47.10.010(a)(2) (child-in-need-of-aid category).

Sec. 10.06.961(b) piohibits the corporation from using the property in the account 
unless the use is approved by a court.

Sec. 10.06.961(c) tells the corporation when it can distribute the property in the 
account.

Sec. 10.06.961(d) states that the retention and distribution of dividends and 
distributions under this section is not subject to the Alaska Uniform Transfers to 
Minors Act (AS 13.46).

Sec. 10.06.961(e) defines "minor" for the section.

Section 2. Is a transition provision for sec. 1. States that sec. 1 doesn’t apply to 
dividends paid, or distributions made by the corporation before sec. 1 takes effect.

TLB:gc
93-219.glc
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POSITION PAPER

H B  217

F 3r A n  A c t  E n t i t l e d ;  "An A c t  r e l a t i n g  to N a t i v e  c o r p o r a t i o n  
d i v i d e n d s  a n d  o t h e r  d i s t r i b u t i o n s  d u e  to m i n o r s  in c u s t o d y . "

B a c k g r o u n d

W h e n  c h e  A l a s k a  N a t i v e  C l a i m s  S e t t l e m e n t  A c t  (ANCSA) b e c a m e  
l a w  o n  D e c e m b e r  18, 1 9 7 1  e v e r y  l i v i n g  A l a s k a  N a t i v e  w a s  
e n t i t l e d  to 1 0 0  s h a r e s  of s t o c k  i n  a  r e g i o n a l  n a t i v e  
c o r p o r a t i o n  a n d  d e p e n d i n g  o n  t h e  r e s i d e n c e  l o c a t i o n  to 
b e c o m e  a s h a r e h o l d e r  i n  a v i l l a g e  c o r p o r a t i o n  as w e ll. 
A l a s k a  N a t i v e s  b o r n  a f t e r  D e c e m b e r  18, 1 9 7 1  (" a f t e r b o r n s ") 
c o u l d  b e c o m e  s h a r e h o l d e r s  o n l y  b y  i n h e r i t a n c e .

W i t h  v e r y  l i m i t e d  e x c e p t i o n s ,  c o r p o r a t e  s t o c k  in r e g i o n a l  
a n d  v i l l a g e  c o r p o r a t i o n s  c o u l d  n o t  b e  s o l d  o r  o t h e r w i s e  
d i s p o s e d  of u n t i l  D e c e m b e r  18, 1991. O n  t h a t  d a t e  the s t o c k  
in r e g i o n a l  a n d  v i l l a g e  c o r p o r a t i o n s  was t o  b e  c a n c e l e d  a n d  
n e w  s h a r e s  i s s u e d .  T h e  n e w  s t o c k  w a s  to b e  w i t h  o u t  t h e  
r e s t r i c t i o n s  o r  a l i e n a t i o n  that w a s  r e q u i r e d  o r i g i n a l l y  
i s s u e d  u n d e r  A N C S A .  C o n g r e s s  a m e n d e d  A N C S A  p r i o r  to D e c e m b e r  
1 8 , 1 9 9 1  a n d  r e t a i n e d  the a l i e n a b i l i t y  of n a t i v e  c o r p o r a t i o n  
stock. T h i s  a c t i o n  h o l d s  t h e  s t o c k  to the o r i g i n a l  
r e s t r i c t i o n s  u n d e r  the act.

A  c l a s s  a c t i o n  s u i t  w a s  b r o u g h t  o n  b e h a l f  of c h i l d r e n  i n  t h e  
c u s t o d y  of t h e  d e p a r t m e n t  (Ak. v  Ah t n a )  to a s s u r e  t h a t  s t o c k  1 
d i v i d e n d s  w e r e  p r o t e c t e d  f r o m  i r r e s p o n s i b l e  e x p e n d i t u r e  b y  
the m i n o r ' s  p a r e n t ( s ) .  T r u s t  a c c o u n t s  w e r e  e s t a b l i s h e d  at 
A l a s k a  b a n k s  o n  b e h a l f  of t h o s e  c h i l d r e n  i n  c u s t o d y  of the 
d e p a r t m e n t  a n d  n o t i c e  w a s  g i v e n  t o  the t r u s t  o f f i c e r  b y  the 
d e p a r t m e n t  w h e n  a c h i l d  e n t e r e d  o r  l e f t  s t a t e  c u s t o d y .  T h i s  
p r o c e s s  e n d e d  w h e n  t h e  o r i g i n a l  d i v i d e n d  h o l d e r s  r e a c h e d  the 
a g e  of m a j o r i t y  a n d  p r o t e c t i o n  of  t h e i r  a s s e t s  w a s  n o  l o n g e r  
a f i d u c i a r y  issue.

N o w  t h e  i s s u e  of " a f t e r  b o r n "  d i v i d e n d  h o l d e r s  h a s  b r o u g h t  
b a c k  t h e  n e e d  f o r  p r o t e c t i o n  of d i v i d e n d  f u n d s  f o r  m i n o r s  
that a r e  in  the d e p a r t m e n t ' s  c u s t o d y .

1

PP-93-27
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Analysis/Program Impact

T h e  d e p a r t m e n t  r e c o g n i z e s  the n e e d  f o r  p r o t e c t i o n  of 
d i v i d e n d s  p a i d  to m i n o r s  in  the d e p a r t m e n t ' s  c u s t o d y .
F a i l u r e  to e s t a b l i s h  t h e s e  p r o t e c t i o n  e x p o s e s  c h i l d r e n  t o  
e x p l o i t a t i o n  b y  i r r e s p o n s i b l e  p a r e n t s  or  g u a r d i a n s .

T h e  d e p a r t m e n t  b e l i e v e s  th a t  the n a t i v e  c o r p o r a t i o n s  a r e  
b e s t  a b l e  to p r o t e c t  d i v i d e n d s  th a t  a r e  i s s u e d  t o  " a f t e r  
b o r n  " c h i l d r e n .  T h i s  b e l i e f  s u p p o r t s  se l f  d e t e r m i n a t i o n  f o r  
A l a s k a  N a t i v e  c h i l d r e n  b y  e n a b l i n g  t h e  c o r p o r a t i o n s  t o  a c t  
in the b e s t  i n t e r e s t s  of the c h i l d  b y  e n s u r i n g  t h a t  t h e  
c h i l d  is t h e  u l t i m a t e  b e n e f a c t o r  of the d i v i d e n d .

T h e  d e p a r t m e n t  w o u l d  w o r k  w i t h  c o r p o r a t i o n s  to i d e n t i f y  
c h i l d r e n  e n r o l l e d  in  c o r p o r a t i o n s  d i s t r i b u t i n g  d i v i d e n d s  
w h e n  t h o s e  c h i l d r e n  e n t e r  a n d  l e a v e  c u s t o d y .  W h e n  c u s t o d y  
o r d e r s  a r e  e n t e r e d  f o r  a  A l a s k a  N a t i v e  y o u t h  e n r o l l e d  i n  a n  
A N C S A  c o r p o r a t i o n  t h e  d e p a r t m e n t  w i l l  p r o v i d e  t h e  
i n f o r m a t i o n  to the c o r p o r a t i o n  s o  t h a t  the p r o p e r  a c c o u n t  
f o r  the f u n d s  m a y  b e  e s t a b l i s h e d .

DEPARTM ENTS P O S IT IO N

T h e  d e p a r t m e n t  s t r o n g l y  supp ^rts t h i s  b i l l  as  it w o u l d  
p r o t e c t  t h e  d i v i d e n d s  of the " a f t e r  b o r n "  c h i l d r e n  e n t e r i n g  
o r  l e a v i n g  s t a t e  c u s t o d y .  It s u p p o r t s  the u n d e r p i n n i n g s  o f  
t he d e p a r t m e n t ' s  m i s s i o n  to a c t  in t h e  b e s t  i n t e r e s t s  o f  t h e  
c h i l d  w h i l e  at the s a m e  t i m e  s u p p o r t i n g  s e l f  d e t e r m i n a t i o n  
b y  e n a b l i n g  the c o r p o r a t i o n  to  a c t  as the c h i l d ' s  f i d u c i a r y .

R e c o m m e n d e d : D a t e :  ^
/ -h

D e b o r a h  R. Wing, D i r e c t o r
D i v i s i o n  of F a m i l y  a n d  Y o u t h  S e r v i c e s

A p p r o v e d :

T h e o d o r e  A. M a l a  MD, M P H  
C o m m i s s i o n e r
D e p a r t m e n t  of H e a l t h  a n d  S o c i a l  S e r v i c e s
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arctic slope 
regional corp. M a r c h  12, 1 9 9 3

R e p r e s e n t a t i v e  E i l e e n  M a c L e a n  
H o u s e  of  R e p r e s e n t a t i v e s  
A l a s k a  S t a t e  L e g i s l a t u r e  
P.O. B o x  V
J u n e a u ,  A l a s k a  9 9 8 1 1

D e a r  E i l e e n :

T h i s  l e t t e r  is b e i n g  s e n t  in s u p p o r t  of H B  217 w h i c h  w i l l  
g i v e  n a t i v e  c o r p o r a t i o n s  a u t h o r i t y  t o  c r e a t e  d i v i d e n d  a c c o u n t s  
f o r  m i n o r  s h a r e h o l d e r s  u n d e r  s t a t e  c u s t o d y .

A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n  h a s  r e c e i v e d  r e q u e s t s  f r o m  
s h a r e h o l d e r s  f o r  t h e  B c - ^ d  o f  D i r e c t o r s  to  a u t h o r i z e  t h e  
e s t a b l i s h m e n t  of a c c o u n t s  f o r  m i n o r s  u n d e r  S t a t e  c u s t o d y  t o  
i n s u r e  t h a t  t h e  m i n o r s '  b e n e f i t s  a r e  p r o t e c t e d ,  s o  t h e  p a s s a g e  c.f 
H B  217 w i l l  b e  o f  b e n e f i t  f o r  o u r  s h a r e h o l d e r s .

H B  2 1 7  w i l l  h e l p  g i v e  A S R C  a u t h o r i t y  t o  c r e a t e  d i v i d e n d  
a c c o u n t s  a n d  s a v e  t h e  d i v i d e n d s  o f  t h e  m i n o r  s h a r e h o l d e r s  s o  t h a t  
t h e s e  d i v i d e n d s  c a n  b e  u s e d  o n  t h e i r  b e h a l f  or  d i v i d e n d s  c a n  be  
h e l d  in t h a t  a c c o u n t  u n t i l  t h e  m i n o r  r e a c h e s  t h e  a g e  o f  18 y e a r s .

A S R C  h a s  m i n o r  s h a r e h o l d e r s  u n d e r  t h e  c a r e  o f  i m m e d i a t e  
f a m i l y  m e m b e r s  b e c a u s e  n a t u r a l  p a r e n t s  a r e  i n c a r c e r a t e d  b u t  
c u s t o d i a n s h i p  is s t i l l  u n d e r  t h e  n a t u r a l  p a r e n t s  a n d  t h e y  a r e  n o t  
w i l l i n g  t o  r e l i n q u i s h  c u s t o d i a n s h i p .  U n l e s s  t h e r e  is a c o u r t  
o r d e r  t e r m i n a t i n g  p a r e n t a l  r i g h t s  a n d  l e g a l  g u a r d i a n s h i p  
a p p o i n t e d  d i v i d e n d s  h a v e  t o  b e  i s s u e d  t o  t h e  c u s t o d i a n  o f  r e c o r d .

I h a v e  a s k e d  o u r  l e g a l  c o u n s e l  t o  r e v i e w  t h i s  p r o p o s a l  
f u r t h e r  t o  s e e  if t h e r e  a r e  a d d i t i o n a l  m a t t e r s  w e  w o u l d  l i k e  to 
s e e  a d d r e s s e d  i n  t h i s  B i l l  a n d  w i l l  a d v i s e  y o u  as  s o o n  as 
p o s s i b l e  if t h e r e  a r e  s u c h  a d d i t i o n a l  m a t t e r s .

A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n  h i g h l y  r e c o m m e n d s  t h e  
p a s s a g e  o f  H B  217 s o  t h a t  t h e  r i g h t s  o f  m i n o r  s h a r e h o l d e r s  c a n  be 
p r o t e c t e d .

Q u y a n a k p a k ,  E i l e e n !

F l o s s i e  C h r e s t m a n  
C o r p o r a t e  S e c r e t a r y

Anchorage Office • 301 Danner Avenue • Suite 300 • Anchorage • Alaska • 99518-3035 • (907)3^9-2269 • FAX (907) 349-5476
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COOK INLET REGION, INC.

March 23, 1993

Eileen MacLean 
House of Representatives 
State Capitol 
Room 507
Juneau, AK 99801-1182

Re: House Bill No. 217, "An Act relating to Native corporation dividends and other
distributions due to minors in state custody"

Dear Representative MacLean:

CIRI strongly supports House Bill No. 217 as an attempt to close a gap in the law that 
endangers the interests of minor shareholders who have been placed in the custody of 
the state as children in need of aid.

The Alaska Uniform Transfers to Minors Act ("AUTMA") requires Native corporations 
such as CIRI to make distributions on behalf of a minor shareholder to the adult who has 
been appointed custodian for that minor's stock pursuant to the AUTMA. That 
requirement creates a troubling situation when the State has removed physical custody 
of the child from that adult, who nevertheless remains custodian of the stock presumably 
until the special provisions of the AUTMA for terminating stock custodianships have 
been invoked. House Bill No, 217 should remedy that situation and help protect the 
minor shareholder's dividends from misuse.

I do have two comments regarding the legislation as currently drafted. First, I note that it 
applies only to minors in the custody of the State of Alaska and not to those in the 
custody of other states. CIRI (and, we believe, many other Native corporations) typically 
has several minor shareholders at any given time who are in the custody of states other 
than Alaska. The Alaska Statutes (A.5. 13.16.705(e)) make Alaska the situs of ANCSA 
stock regardless of where the shareholder lives, thus affording all Alaska Natives— 
residents of Alaska and non-residents alike—uniform and consistent rules regarding their 
ANCSA stock. The AUTMA itself purports to apply to all custodianships of ANCSA stock, 
again without regard to the residence of either the transferee or transferor shareholder. I 
suggest that House Bill No. 217 be broadened to extend the same protection to minors 
in tne custody of other states, since in all other aspects their situation is the same as that 
of children in need of aid in Alaska.

CIRI BUILDING 2525 "C" STREET P.O. 80X93330 ANCHORAGE, ALASKA 99509-3330 
(907) 274-3638 TAX (907) 279-8836



MAR-23-93 TUE 17:25 COOK INLET REGION INC FAX NO, 9072798836

cileen MacLean 
March 23, 1993 
Page 2

Second, the draft legislation provides for the distribution to the legal guardian of the 
minor of all monies held if state custody terminates while the minor is under eighteen. I 
note this potential problem: Unless the original stock custodian has been removed by 
court order in accordance with the AUTMA, and a new custodian appointed, the 
question will arise whether subsequent distributions must still be delivered to the 
original stock custodian, even if physical and legal custody of the child himself has been 
removed from that person.

On behalf of CIRI, I am gratified that efforts are being made to fill a gap in the statutes to 
resolve a problem that seriously affects certain of our shareholders.

Very truly yours,

COOK INLET REGION, IN C

Vice President, Administration

cc: Roy Huhndorf
Carl Marrs
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Date: M a r c h  11, 1993

To: T h e  B o a r d  of D i r e c t o r s  o f  A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n
P.O. B o x  129 
B a r r o w ,  A l a s k a  9 9 7 2 3

Dear: M e m b e r s  of t h e  B o a r d :

He l l o ,  m y  n a m e  is B e r t h a  E  A k p i k ,  A k o o t c h o o k ,  I a m  a s h a r e h o l d e r  of 
A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n .  O n  b e h a l f  o f  t h e  m i n o r  c h i l d r e n  
i n v o l v e d ,  I w o u l d  l i k e  t o  t a k e  t i m e  t o  p u t  in  w r i t i n g  m y  c o n c e r n  
w h i c h  h a s  b e e n  on m y  m i n d  f o r  q u i t e  s o m e  t i m e  now, a n d  b e c a u s e  I 
b e l i e v e  t h a t  it is a v e r y  s e n s i t i v e  i s s u e  w h i c h  m a y  a f f e c t  and 
a d d r e s s  s o m e  s h a r e h o l d e r s  a n d  t h e i r  c h i l d r e n  of  t h i s  c o r p o r a t i o n ,  
I f e e l  it  is b e s t  a n d  a p p r o p r i a t e  f o r  m e  t o  p u t  it i n t o  w r i t i n g  for 
t h e  r e c o r d  i n s t e a d  o f  a d d r e s s i n g  it t o  t h e  g e n e r a l  p u b l i c  s o  th a t  
I m a y  u n i n t e n t i o n a l l y  d i r e c t  it  t o  a n y o n e  w h o  m a y  f a l l  u n d e r  this 
c a t e g o r y .

As  y o u  a l l  m a y  know, m y  y o u n g e r  s i s t e r ,  N e l l i e  R u t h  A k p i k  I t t a  died 
of an u n t i m e l y  d e a L h  a s  a r e s u l t  o f  d o m e s t i c  v i o l e n c e ,  a n d  b e c a u s e  
of t h e  n a t u r e  of h e r  d e a t h  t h e  c h i l d r e n  h a v e  b e e n  p r e t t y  m u c h  left 
as o r p h a n ' s  s i n c e  t h e i r  f a t h e r ,  b y - l a w ;  h a s . b e e n  granted^hn._£rgter
n o t  to h a v e  a n y  c o n t a c t  w i t h  t h e  m i n o r  c h i l d r e n .

S i n c e  t h e  t r a g e d y ,  t h e  i m m e d i a t e  f a m i l y  o f  N e l l i e  R  I t t a  h a s  t a k e n  
o n  t h e  r e s p o n s i b i l i t y  o f  r a i s i n g  t h e s e  f o u r  c h i l d r e n .

L e o n a r d  a n d  I h a v e  b e e n  g r a n t e d  p h y s i c a l  c u s t o d y  o f  N o r a  M a r i e  and 
R o b e r t  T h o m a s  Jr., Mr. a n d  M r s .  M a x  A k p i k  o f  W a i n w r i g h t  h a v e  b e e n  
g r a n t e d  t h e  p h y s i c a l  c u s t o d y  o f  E l l i s  M a t h e w ,  a n d  m y  m o t h e r  Mrs. 
M a r j o r i e  A k p i k  a n d  M i s s  T h e r e s a  A k p i k  h a v e  b e e n  g r a n t e d  duel  
p h y s i c a l  c u s t o d y  o f  t h e  y o u n g e s t  c h i l d ,  E l l e n  Jo y c e .

B y  S t a t e  law, D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  h a v e  o b t a i n e d  
l e g a l  c u s t o d y  of t h e  m i n o r  c h i l d r e n  o f  R o b e r t  a n d  Nel-lie I t t a  
( d e c e a s e d ) . B u t  a c c o r d i n g  t o  t h e  A r c t i c  S l o p e  R e g i o n a l  C o r p o r a t i o n  
s t o c k  r e c o r d s ,  t h e s t  c h i l d r e n  a r e  s t i l l  i n  t h e  u n d e r  t h e  l e g a l  
g u a r d i a n s h i p  of R o b e r t  A l l e n  I t t a ,  Sr, . A s  w e  k n o w ,  A . S . R . C .  
d i v i d e n d s  w e r e  d i s t r i b u t e d  in  D e c e m b e r  o f  1 9 9 2 .  a n d  s i n c e  t h e  s t o c k  
r e c o r d s  s h o w  t h a t  R o b e r t  Itta, Sr. is s t i l l  t h e  l e g a l  g u a r d i a n  of 
t h e  m i n o r  c h i l d r e n  i n v o l v e d ;  we, t h e  P H Y S I C A L  C U S T O D I A N S  w e r e  
u n a b l e  t o  r e t r i e v e  t h e  d i v i d e n d s  f o r  t h e s e  c h i l d r e n .  I h a v e  
u n s u c c e s s f u l l y  r e q u e s t e d  f r o m  R o b e r t  I t t a  S r  t o  s i g n  a n  A S R C  
" W a i v e r "  of c u s t o d i a n s h i p  a n d  t u r n  o v e r  t h e  l e g a l  g u a r d i a n s h i p  
r e g a r d i n g  A S R C  s h a r e s  o v e r  t o  t h e  m e m b e r s  o f  t h e  f a m i l y  b u t  h a v e  
o n l y  r e c e i v e d  n e g a t i v e  r e s p o n s e  f r o m  h i m .  T h a t  ;Ls w h y  I am 
r e q u e s t i n g  y o u r  s u p p o r t  t o  c o n s i d e r  a w a r d i n g  t h o s e  d i v i d e n d s  w h i c h  
ar e  s t i l l  b e i n g  h e l d  a t  A . S . R . C .  t o  t h e  c h i l d r e n  t o  b e  u s e d  f o r  the 
b e n e f i t  of  t h e  c h i l d r e n .  I w o u l d  a l s o ’l i k e  t o  t h a n k  M i c h a e l  S t o t t s  
a n d  h i s  s t a f f  f o r  t h e i r  e f f o r t s  t o  a s s i s t  me.

* o*



In c l o s i n g  , I h i g h l y  r e c o m m e n d  t h a t  the B o a r d  o f  D i r e c t o r s  
e s t a b l i s h  a n  a c c o u n t  p r o g r a m  s i m i l a r  t o  the A l a s k a  P e r m a n e n t  
D i v i d e n d  F u n d  a p p l i c a t i o n  to  i n s u r e  t h a t  t h e  r i g h t f u l  g a u r d i a n  
r e c e i v e s  t h e  d i v i d e n d  on b e h a l f  o f  t h e  m i n o r  c h i l d  w h o  is l i v i n g  
w i t h  them, fffagther h e  or  s h e  is, o r  i s n ' t  in S t a t e  C u s t o d y ,  i.e; 
aunt, u n c l e ,  g r a n d p a r e n t s . , and, o r  e s t a b l i s h  a t r u s t  f u n d  a c c o u n t  
for o t h e r  c h i l d r e n  w h o  a r e  in l o n g - t e r m  l e g a l  c u s t o d y  o f  t h e  state.

T h a n k  y o u  f o r  y o u r  t i m e  in v o i c i n g  m y  c o n c e r n .  I f  y o u  h a v e  a n y  
q u e s t i o n s  y o u  c a n  r e a c h  m e  a t  8 5 2 - 5 5 9 0 .

s i n c e r e l y ,

B e r t h a  E A k o o t c h o o k  
P.O. B o x  2 5 1  
Barrow, A l a s k a  9 9 723
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The HEALTH, EDUCATION AND SOCIAL SERVICES Committee considered: HB 217

HOUSE BILL NO. 217 NATIVE CORPORATION DIVIDENDS TO MINORS

"An Act relating to Native corporation dividends and other distributions due to minors in state custody."

RECOMMENDATIONS: 
be replaced w ith_______

f ] the same title 
.1 ] a new title

[ ] have attached amendments(s) 
[^j do pass 
[ ] do not pass 
[ ] no recommendations 
[ ] individual recommendations 
[ ] additional referral to th e ____ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s):

[ ] fiscal im pact___________________

(Dept) APPROVES PREVIOUS:

[ ] fiscal note(s)______

(Dcpl/Date)

[&] zero fiscal note [ ] zero fiscal note(s)


