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F I S C A L  N O T E

S T A T E  O F  A L A S K A

1 9 9 4  L E G I S L A T I V E  S E S S I O N

B I L L  N O . HB48S

R e v i s i o n  D a t e :  2 / 1 4 / 9 4
T i t l e :
p r o g r a m :  a n d  p r o v i d i n g  for  a n  e f f e c t iv e  date .

A n  A c t  r e la t in g  to the s c h o l a r s h i p  l o a n
D e p t  A f f e c t e d :  
B R U :
C o m p o n e n t :

A l a s k a  C o m m i s s i o n  o n  P o s t s c c o n d a r v  E d u c a t i o n
P o s t s e c o n d a r y  E d u c a t i o n _____________________________
S t u d e n t  L o a n  P r o e r a m

S p o n s o r :
R e q u e s t o r :

E x p e n d i t u r e s / R e v e n u e s

R e p r e s e n t a t i v e  V e z e y
R e p r e s e n t a t i v e  V e z e y C O M P O N E N T  S E R I A L  N O . 0 2 1 8

T h o u s a n d s  o f  D o l l a r s
O P E R A T I N G  E X P E N D I T U R E S F Y 9 5 F Y 9 6 F Y 9 7 F Y 9 8 F Y 9 9 F Y 0 0
P E R S O N A L  S E R V I C E S 1 8 . 5 1 8 . 5 1 8 . 5 1 8 . 5 1 8 . 5 1 3 . 5
T R A V E L
C O N T R A C T U A L
S U P P L I E S
E Q U I P M E N T
L A N D  S T R U C T U R E S
G R A N T S .  C L A I M S
M I S C E L L A N E O U S
T O T A L  O P E R A T I N G 1 8 . 5 1 8 . 5 CO Li 1 8 . 5 1 8 . 5_ 0 . 0

C A P I T A L  E X P E N D I T U R E S 1 1

C H A N G E S  I N  R E V E N U E S  ( 1 0 2 2  ) 0 . 0 0 . 0 - 1 8 9 . 8 - 7 6 4 . 3 1 . 7 3 3 . 7  | - 3 , 1 0 5 . 4

FUND SOURCE
1 0 0 2  F e d e r a l  R e c e i p t s
1 0 0 3  G F  M a t c h
1 0 0 4  G F
1 0 0 5  G F / P r o g r a m  R e c e i p t s
1 0 0 6  G F / M H T I A
O t h e r 1 8 . 5 I S . 5 1 8 . 5 1 8 . 5 1 8 . 5 1 8 . 5

j T O T A L 1 8 . 5 1 8 . 5 1 8 . 5 1 8 . 5 I S . 5 1 8 . 5

E s t im a t e  o f  a n y  c urrent  y e a r  ( F Y 9 4 )  cos ts  ( S ) : 0 . 0

P O S I T I O N S
F U L L - T I M E . 5 .5 . 5 .5 .5 .5

| P A R T - T I M E
; T E M P O R A R Y 1

A N A L Y S I S  ( A t t a c h e  a  s e pa ra te  p a g e  i f  n e c e s s a r y ): E l i m i n a t i o n  or  s i g n i f i c a n t  r e d u c t i o n  in  t h e  n u m b e r  o f  s t u d e n t  a t t e n d i n g  c u t - o f - s t a t e  i n s t i t u t io n s  
w i l l  h a v e  a  m a r k e d  i m p a c t  o n  t h e  s t u d e n t  l o a n  p r o g r a m .  It is  e s t im a t e d  that the  p r o g r a m  w i l l  r e q u ir e  a  f u l l  t i m e  p o s i t i o n  for  4 to 6  m o n t h s  o f  the  y ear  
( d u r i n g  a w a r d i n g  p e r i o d s ) .  T h i s  f u l l  t i m e  p o s i t i o n  w i l l  r e v ie w  a p p l i c a t i o n s  that i n v o l v e  o u t - o f - s t a t e  r eq u e s ts ,  r e v ie w  in -sta te  a l t e r n a t iv e s ,  a n d ,  h a n d l e  
a n y  a n d  a l l  a p p e a l s  r e s u l t i n g  f r o m  d e n i e d  a p p l i c a t i o n s .  C u r r e n t l y  the  C o m m i s s i o n  p r o c e s s  m o r e  t h a n  1 3 . 0 0 0  a p p l i c a t i o n s  e a c h  y e a r ,  o f  w h i c h  
a p p r o x i m a t e l y  6 0  p e r c e n t  are in -s t a t e  a p p l i c a n t s  a n d  4 0  p e r c e n t  arc o u t - o f - s t a t e .  It is e  t p e c t e d  that m o s t ,  i f  n o t  a l l ,  first y e a r  o u t - o f - s t a t e  a p p l i c a n t s  
w i l l  b e  d e n i e d  b a s e d  o n  a v a i l a b l e  in -s ta te  a lte rn a t iv e s .  H o w e v e r ,  for  t h o s e  d e g r e e  p r o g r a m s  that are n o t  s u p p o r t e d  i n  A l a s k a ,  i . e .  m e d i c a l  e d u c a t i o n ,  
the  i m p a c t  or  r e d u c t io n  i n  th e  a p p r o v e d  a p p l i c a n t s  w o u l d  b e  less d r a m a t ic .  B a r e d  o n  F Y 9 3  a p p l i c a t i o n s  the  C o m m i s s i o n  e s t im a t e s  that a  tota l o f  
1 . 7 9 3  s tu d en ts  w i l l  a t te nd  o u t - o f - s t a t e  i n s t i t u t io n s  w i t h o u t  b e n e f i t  o f  A l a s k a  S t u d e n t  L o a n  f u n d i n g  as  a  resu lt  o f  t h is  b i l l .

P r e p a r e d  b y :  
D i v i s i o n :

Douglas S. Hanon
AI as la.' Commission on Postsecondarv Education

P h o n e  N u m b e r :  
D a t e :

(907) 465-6757 
3/3/94

3 l2 iA p p r o v e d  b y  C o m m i s s i o n e r  Joe L. McCormick Executive D i r e c t o r <77 / / ' ? "

A g e n c y :  Alaska Commission on PostsecondarfrEducation / '
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A n a l y s i s  ( c o n t i n u e d ) :  T h e  f o l l o w i n g  e s t i m a t e s  t h e  r e d u c e d  a t t e n d e n c e  u n d e r  t h e  A l a s k a  S t u d e n t  L o a n  P r o g r a m  a n d  s h o w s  the
b a s i s  ( a s s u m p t i o n s )  f o r  t h e s e  e s t i m a t e s :

1 )  1 3 . 5 0 0  a p p l i c a n t s  i n  F Y 9 5  a n d  a  1 . 5  p e r c e n t  g r o w t h  rate  p e r  y e a r .
2 )  4 0  p e r c e n t  o f  t h e  a p p l i c a n t  a p p l y  f o r  o u t - o f - s t a t e  i n s t i t u t i o n s .
3 )  2 4  p e r c e n t  o f  a l l  a p p l i c a n t s  a r e  first  y e a r ,  1 8  p e r c e n t  a r e  s e c o n d  y e a r .  1 6  p e r c e n t  a r e  t h i r d  y e a r .  1 9
p e r c e n t  a r e  f o u r t h  y e a r ,  e i g h t  p e r c e n t  a r e  g r a d u a t e ,  a n d  1 5  p e r c e n t  a r e  p r o p r i e t a r y .
4 )  a v e r a g e  a w a r d  is  5 4 , 9 0 0 .
5 )  9 5  p e r c e n t  o f  f ir st  y e a r  o u t - o f - s t a t e  a p p l i c a n t s  w i l l  a t t e n d  i n - s t a t e  a l t e r n a t i v e s  u n d e r  t h e  A l a s k a

S t u d e n t  L o a n  P r o g r a m .
6 )  8 5  p e r c e n t  o f  s e c o n d  y e a r  o u t - o f - s t a t e  a p p l i c a n t s  w i l l  a t t e n d  i n - s t a t e  a l t e r n a t i v e s  u n d e r  t h e  A l a s k a
S t u d e n t  L o a n  P r o g r a m .
7 )  4 0  p e r c e n t  o f  t h i r d  y e a r  o u t  o f - s t a t e  a p p l i c a n t s  w i i l  a t t e n d  i n - s t a t e  a l t e r n a t i v e s  u n d e r  t h e  A l a s k a

S t u d e n t  L o a n  P r o g r a m .
8 )  0  p e r c e n t  o f  f o t n h  y e a r  a n d  a d v a n c e d  d e g r e e  a p p l i c a n t s  w i l l  a t t e n d  i n - s t a t e  a l t e r n a t i v e s  u n d e r  t h e
A l a s k a  S t u d e n t  L o a n  P r o s r a m .

State Mscai Year (and academic year)
1995i 1996 i 199/1 1998i 19991 20001 I OTAL

Numoer or Applicants 13,300! 13,/o9| 13,908i U . ] \ / \ 14,o28i 14, o4v3 i ' 84.(199
Numoer of Out-of-State (OS) Applicants 575001 “ O TTT 5,563! 5,6471 5,7311 5,8171 33.640
Numoer of OS 1st year Applicants 1,296| 1.315) 1,3351 1,355) 1,376 i 1.3961 8,073
NumDer of OS 2nd year Applicants 072. 9'87| 1,001'1 1,016) 1,032! 1,047! 6,05a
Numoer of OS 3rd year Applicants "207; ' 2 l0 i 2141 2T7T —2201" 223 i 1,292
Numoer of OS 4th year Applicants 1,0261 1.041 j 1,05/ i 1,073 i 1,0891 174057" 6.392
Number of OS 5-8th year Applicants 4321 438F 445) 452! "4597 465 i 2,691
Number of OS Other Applicants a io i 822! 334 j 847! 8607 873 j 3,046
Number of OS Applicants not using ASL "17901"" 1,820| 1,84/j 1.8757 1',90'3'i 1,9321 11,170
Estimate of Reduced Loan Volume 8,785,7781 8,917,565i 9,051,329| 9,187,0981 9,324.9051 9,464,7791 54,731,454
Estimate of Reduced Principal Payment 01 01 17 5,716 i 708,1341 1,605,2801 2,875,3421 3,364,471
Estimate of Reduced Interest Payments 01 o( 14,057! 56,6511 128.422 230,027! 429,158
Estimate of Total Reduced Income 01 of 18977737" 764,7841 1,733,7031 3,105,3691 5,793.629

* O S  =  O u t - o f - s t a t e
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907-456-5081

11 An Act r e l a t i n g  to the s c h o l a r s h i p  loan program; and p r o v i d i n g  for 
an e f f e c t i v e  date."

A laska is the only state in the u n i o n  that f i n ances s t u d e n t s  who 
are a t t e n d i n g  out of state schools. As a r esult we are e n c o u r a g i n g  
the e x port of one of our g r e a t e s t  assets. We l o s e  in s e veral  ways.

O b v i o u s l y  the subsidized loans that we p r o v i d e  students w h o  a t t e n d  
ed u c a t i o n a l  institutions  o u t ride o. t h e  state r e p r e s e n t s  m o n e y  that 
does not c i r c u l a t e  in our state ejonomy. Less o b vious is the fact 
that some of our best students are e n c o u r a g e d  to a t t e n d  out of 
state schools. This results  in lower a c a d e m i c  s t a n dards  for our 
own institutions. It also results ir. some of our b e s t  t a lent 
es t a b l i s h i n g  ties and eventu a l l y  j o’ s in o ther s t a t e s  (or 
countries) . A t  the same time the d e m a n u  for t e a c h i n g  in o u r  state 
instit u t i o n s  is diminished. This results in a lower overall 
qu a l i t y  of educational s ervices in o u r  state institutions.

We can no l onger  affor d this d e g r e e  of l a rges s with o u r  state 
resources. C u r r e n t l y  our studen t loan fund is dimin ishing. It is 
g o i n g  to be d i f f i c u l t  to find general fund m o n i e s  to a p p r o p r i a t e  to 
the s t u d e n t  loan fund in o r d e r  to r e c a p i t a l i z e  it. If t h e s e  m o n i e s  
are c i r c u l a t i n g  w ithin the state, it will easier for the 
legisl a t u r e  to find funds with w h i c h  tc r e c a p i t a l i z e  the s t u d e n t  
loan fund.

If we fail to recognize this drain on o u r  r e s o u r c e s  we w i l l  find 
our s t u d e n t  loan p r ogr am depleted. It will b e  d i f f i c u l t  to find 
the will to a p p r o p r i a t e  m o n e y  tha t will go to out of state 
i n s t i t u t i o n s .

S P O N S O R  S T A T E M E N T



_____________________ A LA S K A STUDENT LOAN PROGRAM - FAC T SHEET_______________
Increasing Access to Postsecondarv Education and T rain ing

• ■'■■-•r the past 22 years. ASL has
• awarded over 1 9 5 ,0 0 0  loans

• to 100.000 A laskans

» totaling S 780  m illion

• I f the borrowers
• about h a lf  attended in -str te schools

• more than 9 0%  enro lled in u n d e rg rad u a te  or vocationa l programs

• about 10%  pursued advanced  or p ro fe ss io n a l degrees

t
• recant match o f 40,000 student loan borrowers with Alaska Department oj Labor wage and salary files found that in 1992

• ASL borrowers contributed S 478  m illio n  in sk il ls  and know ledge to the sta te 's economy as measured in wages

• C lose to 6 5% ' o f  the most recent borrowers w orked  in A la sk a  one or more quarters

• About 7 0%  claim ed A la sk an  residency

The Alaska Student Loan R evolving Fund

At p resen t, the loan portfolio  totals S-19<3.2 m illion

L o a n  P o r t f o l i o

49%
I Bonds ! I

g  Contributed by ; 
Stats *

•nctudas General Fund appropriations and repavrTEnts on pledged loans

O utstanding lo a ns carry varying interest rates a n d  repa ym ent term s

P o r t f o l i o  b y  L o a n  T e r m s

8%v\rth 
grace year intorast

5 %v\ith 
forgiveness

3%wthout 
grace year interest

The effective interest rate interest over the life o f a loan is less than the stated interest 
both because o f forgiveness on older loans and the interest subsidy on all loans while a 
student is in school. For example, the effective interest rate on 8% grace year interest 
loan for a student who remains in school for a four year period is 5.75%. For a one-vear 
vocational student, the rate is 6.89%. A t effective rates, the Fund has lent out monies at 
less than its cost o f capital for many years.

1 Borrowed for the 1989-90 or the 1990-91 school year ALASKA STUDENT LOAN PROGRAM -  FACT SHEET




