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WALTER J. HICKEL, GOVERNOR

OFFICE OF THE COMMISSIONER

D E P A R T M E N T  O F  H E A L T H  A N D
S O C IA L  S E R V IC E S

T H E O D O R E  A . M A L A , C O M M IS S IO N E R

P.O. BOX 110601 
JUNEAU. ALASKA 99811-0601 
PHONE: (907)465-3030

M a r c h  8, 1993

H o n o r a b l e  C y n t h i a  T o o h e y ,  C o - C h a i r  
H o u s e  Health, E d u c a t i o n  a n d  

S o c i a l  S e r v i c e s  C o m m i t t e e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
Juneau, A K  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t i v e  T o o h e y :

H o u s e  B i l l  178, r e l a t i n g  to L e d i c a i d  c o v e r a g e  for a d o p t e d  c h i l d r e n ,  
is c u r r e n t l y  in t h e  H o u s e  H E S  C o m m i t t e e .  T h i s  b i l l  was i n t r o d u c e d  
b y  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  C o m m i t t e e  a n d  c o n t a i n s  m a t e r i a l  
p r e v i o u s l y  i n c l u d e d  in H B  65, a b i l l  r e l a t i n g  to t h e  f i n a n c i a l  
a d m i n i s t r a t i o n  of s t a t e  g o v e r n m e n t  i n t r o d u c e d  at the r e q u e s t  of t h e  
G o v e r n o r .  T h e  p r o v i s i o n s  o f  HB 178 w e r e  r e m o v e d  f r o m  t h e  o r i g i n a l  
G o v e r n o r ' s  b i l l  d u e  to c o n c e r n s  by  t h e  H o u s e  L a b o r  a n d  C o m m e r c e  
C o m m i t t e e  t h a t  HB 65, as i n t r o d u c e d ,  v i o l a t e d  the s i n g l e  s u b j e c t  

r u l e .

A t  t h i s  t i m e  t h e  d e p a r t m e n t  r e s p e c t f u l l y  r e q u e s t s  a h e a r i n g  on H B  
178. F i s c a l  n o t e s  a n d  a p o s i t i o n  p a p e r  h a v e  a l r e a d y  b e e n  p r o v i d e d  
t o  t h e  c o m m i t t e e .

Y o u r  f a v o r a b l e  c o n s i d e r a t i o n  of t h i s  r e q u e s t  w i l l  be  a p p r e c i a t e d .  
If y o u  h a v e  a n y  q u e s t i o n s  r e g a r d i n g  H B  178, n l e a s e  c o n t a c t  m y  
l e g i s l a t i v e  li a i s o n ,  Mr. L i n d s t r o m ,  at 4 6 5 - 3 0 3 0 .

C o m m i s s i o n e r

cc: H o n o r a b l e  C o n  Bunde, C o - C h a i r
H o u s e  H E S S



"An A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  of 21 w h o  a r e  e l i g i b l e  
for a d o p t i o n  a s s i s t a n c e  b e c a u s e  of s p e c i a l  n e e d s  t o  the 
o p t i o n a l  M e d i c a i d  c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  of 
p r i o r i t y  in w h i c h  g r o u p s  e l i g i b l e  for o p t i o n a l  M e d i c a i d  
c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  for an e f f e c t i v e  d a t e . "

T h i s  b i l l  w i l l  a d d  a n e w  g r o u p  to  t h e  list in A S  4 7 . 0 7 . 0 2 0  of 
p e r s o n s  e l i g i b l e  f o r  c o v e r a g e  u n d e r  M e d i c a i d  in A l a s k a .  T h i s  
n e w  g r o u p  c o n s i s t s  of c h i l d r e n  u n d e r  t h e  a g e  o f  21 w h o  h a v e  
s p e c i a l  m e d i c a l  ne e d s ,  w h o  a r e  t h e r e f o r e  d i f f i c u l t  t o  p l a c e  
for a d o p t i o n ,  a n d  f o r  w h o m  t h e r e  is in e f f e c t  a s t a t e  
a d o p t i o n  a s s i s t a n c e  a g r e e m e n t .  T h e  b i l l  w o u l d  m a k e  t h i s  n e w  
g r o u p  t h e  la s t  t o  be e l i m i n a t e d  f r o m  M e d i c a i d  c o v e r a g e  u n d e r  
AS  4 7 . 0 7 . 0 3 5  if t h e r e  a r e  i n s u f f i c i e n t  a p p r o p r i a t i o n s  t o  c o v e r  
all o p t i o n a l  s e r v i c e s  a n d  grou p s .

AN A LYSIS

At  p r e s e n t ,  a d o p t i v e  p a r e n t s  of t h e s e  c h i l d r e n  a r e  s u b s i d i z e d  
by t h e  s t a t e  u n d e r  A S  2 5 . 2 3 . 1 9 0  —  A S  2 5 . 2 3 . 2 1 0 .  S t a t e  m o n e y  
o f t e n  p a y s  for s o m e  or all of t h e  c o s t s  of m e d i c a l  c a r e  
p r o v i d e d  t o  t h e s e  c h i l d r e n .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  the M e d i c a i d  o p c i o n  to 
p r o v i d e  m e d i c a l  c o v e r a g e  for s t a t e - s u b s i d i z e d  a d o p c i v e  
c h i l d r e n  w h o  a r e  n o t  o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  
M e d i c a i d  w o u l d  t h e n  p a y  for t h e s e  c h i l d r e n ' s  m e d i c a l  n e e d s  
e l i m i n a t i n g  t h e  n e e d  f o r  the D F Y S  p a y m e n t s  t o  c o v e r  t h o s e  
m e d i c a l  c o s t s  in t h e i r  s u b s i d i e s ,  and a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  to t h e  s t a t e  at a 50 p e r c e n t  m a t c h  
rate.

F u t u r e  s u b s i d y  a g r e e m e n t s  for h a r d - t o - p l a c e  c h i l d r e n  w i l l  
a l l o w  f o r  t h e  M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  bill. 
S u b s i d y  a g r e e m e n t s  a l r e a d y  in force, h o w e v e r ,  d o  n o t  p r o v i d e  
for a n  o f f s e t  f o r  t h e  c o s t  of m e d i c a l  c a r e  t h a t  m a y  b e  p a i d  
u n d e r  t h e  bill. F o r  t h i s  r e a s o n  t h e  D e p a r t m e n t  o n l y  c o n s i d e r s  
f< leral p a r t i c i p a t i o n  t o  be a v a i l a b l e  for t h e  m e d i c a l  c a r e  
c o s t  f o r  f u t u r e  a d o p t i o n s .

If a d o p t i v e  p a r e n t s  w i t h  an e x i s t i n g  a d o p t i o n  s u b s i d y  
a g r e e m e n t  w a n t  t o  r e p l a c e  t h a t  a g r e e m e n t  to a c c e s s  M e d i c a i d  
c o v e r a g e ,  t h e  D e p a r t m e n t  w i l l  e v a l u a t e  VL' t-t'~ m e d i c a l
c o s t s  a n d  o t h e r  e l i g i b i l i t y  c r i t e r i a  p e r t m u m  Uie ujjL j.o n .
If t h e  c h i l d  m e e t s  t h e  M e d i c a i d  r e q u i r e m e n t s  f o r  t h e  o p t i o n ,  
a n e w  s u b s i d y  a g r e e m e n t  w i l l  b e  w r i t t e n  c o n s i d e r i n g  the 
a v a i l a b i l i t y  of M e d i c a i d  f unding.

P P - 9 3 - 0 D

It is o u r  e s t i m a t e  t h a t  t h i s  b i l l  w i l l  sa v e  the s t a t e  $ 17.7 
the f i r s t  y ear; a n  a m o u n t  e q u a l  to t h e  f e d e r a l  m a t c h i n g  f u n d s  
r e c e i v e d  for n e w  a d o p t i o n s  for c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  
needs. T h i s  a m o u n t  w i l l  g r o w  o v e r  the f o l l o w i n g  y e a r s  as n e w  
c h i l d r e n  a r e  p l a c e d  a n d  e x i s t i n g  s u b s i d y  a g r e e m e n t s  are 
r e p l a c e d .



T h e  D e p a r t m e n t  s u p p o r t s  t h e  p a s s a g e  of t h i s  b i ll. G i v e n  
A l a s k a ' s  s h o r t  a n d  l o n g - t e r m  r e v e n u e  p i c t u r e ,  it is 
i m p o r t a n t  t h a t  w e  t a k e  a d v a n t a g e  of e v e r y  l e g i t i m a t e  
o p p o r t u n i t y  w e  h a v e  to  r e d u c e  s t a t e  e x p e n d i t u r e s  b y  c l a i m i n g  
n e w  f e d e r a l  m a t c h i n g  f u n d s  for t h e  n e c e s s a r y  m e d i c a l  s e r v i c e s  
w e  f u r n i s h  t o  n e e d y  A l a s k a n s .

R e c o m m e n d e d  by:
Kimberly-''B. B u s c h
D i r e c t o r
Div. of l.edical A s s i s t a n c e

'5 h h 5 >

r - h  H / p  C - l r L .  
c h R. W i n g  U

D i r e c t o r
Div. of F a m i l y  a n d  Y o u t h  S e r v i c e s
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FU R TH ER  REFER R A LS:

u O U S E  C O M M I T T E E  R E P O R TI

D ate R eferred: February  24, 1993 

D ate o f C om m ittee  Action: 3 - i  ± 3 3

T he H E A L T H . ED U C A TIO N  A N D  S O C IA L  SER V IC ES C om m ittee  considered:

F in a n c e

H B  178

H O U SE B ILL N O . 178 M E D IC A ID  FO R  C E R T A IN  C H IL D R E N
"An A ct adding  ch ildren  under the age o f  21 w ho  are elig ib le for adoption assistance because o f special needs 
to  the optional M edicaid  coverage list and rev ising  the o rder o f  priority  in which g roups elig ib le  fo r op tional 
M edicaid coverage are elim inated; and p rov id ing  for an effective date."

R E C O M M EN D A TIO N S: 
be replaced w i th ________

| ] the sam e title 
.1 1 a new  title

| ] have attached am endm ents(s) 

[•^  do pass 

f ] do riot pass 

[ ] no recom m endations 

[ ] individual recom m endations 

[ ] additional referral to th e ._____ C om m ittee

A D OPTS: letter o f  Intent

A TTA C H ES N EW  FISC A L N O TE(s): 

[X] fiscal im pact R i - S S

(D'jpl) A PPR O V ES PR EV IO U S: 

[ ] fiscal n o te ( s )_______

(Dcpi Dale)
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AND SOCIAL SERVICES

DATE: 3 / / ? /

SUBJECT OF MEETING:

h id  1 1 /
H-& / y e

PLACE: C a p i t o l  Room  1 0 6

DO YOU WANT
REPRESENTING BUSINESS/PERSONAL MAILING ADDRESS ZIP (H) PHONE (W) PHONE TO TESTIFY?

WHAT SUBJECT/ 
WHICH BiLL?

r f £ f  7,
/h-6 /  7 <r

hjos^id. ■* 
I'bwCtut' t/th-hiA. Scm nx*. a s  n i
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L T N i i  O 0 - R 0 1

0 3 / 2 2 / 9 3

T C N : 3 0 4 1 6 D A T E  ci TIME: 0 3 / 1 9 / 9 3  1 5 : 0 0  TO 16:00 S T A T U S : 7

L E G  I  . S ' L A 1 1 V E  T E L E C 0 N F E R E i ' . C E  N E T U 0 R l< P A G L 0 i 
1 3 : 1 i : 5 9 

TATS* IN

S P O N S O R
P U R P O S E
C O N T A C T
C H A I R I N G

l-IHES H O U S E  HEALTH. E D U C A T I O N  AND S O C I A L  S E RVI C H A I R S ;  T O O H E Y  
P U B  P U B L I C  H E A R I N G  B U N D E

L Y N N  T E L # : ( 9 0 7 ) 4 6 5 - 6 8 2 5
SITE: J U N E A U  C A P I T O L  C A P 1 0 6

S P O N S O R  R E M A R K S (P U B ): T E S T I M O N Y :Y A L L O W E D  
T CN R E Q U E S T E D  ON 0 3 / 1 9 / 9 3  A N D  HAS i U P D A T E S

agenda  •>
i- H B  171 M E D I C A I D  C O V E R A G E  FOR H O S P I C E  C A R E  

* * # *  P A R T I C I P A T I N G  L I D S  * # * *

99 M I N U T E  L I M I T

K JNU J U N E A U C A P I T O L  C A P 1 0 6 L O C A T I O N  S T A F F
M AT M A T S U 165 E P A R K S  HUY* L O C A T I O N  S T A F F

PAR T I C I P A N T S  I N : J U N E A U J NU
1 REP K O T T T S F Y  * HB i 71

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
REP V E Z E Y TSFY* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
3 REP G* D A V I S TSFY* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
4 REP T O O H E Y TSFY* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
5 REP O L B E R G TSFY* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
6 REP B R I C E TSFY* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
7 S T A F F S T A F F GBSV* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
S S T A F F S T A F F OBSV. HB 171

AK < 9 0 7 ) 0 0 0 - 0 0 0 0
9 S T A F F S T A F F OBSV* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
10 n T E S T I F Y TSFY* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
1 1 r> T E S T I F Y TSFY* HB 171

AK ( 9 0 7 ) 0 0 0 - 0 0 0 0
12 T E S T I F Y TSFY* HB 171

AK < 9 0 7 ) 0 0 0 - 0 0 0 0

PAR T I C I P A N T S  I N : M A T S U MAT
1 MS D O RIS LUM V A L L E Y  H O S P I T A L TSFY. HB * 71

B O X  1687 P A L M E R  AK 9 9 6 4 5  ( 9 0 7 ) 3 7 6 - 1 6 2 5



FISCAL NOTE
STATE OF ALASKA
1993 LEGISLATIVE SESSION

BILL NO. HB 178

Revision Date: 
Title:

Dept. Affected: Health and Social Services
Medial Assistance
Medicaid Non Facility

An Act adding children under the age of BRU:
21 who are eligible for adopiion....to the optional MedicaidComponent: 

Sponsor: House Labor & Commerce
Requestor:

OPERATING FY94 FY95 FY96 FY97 FY98 FY99
PERSONAL SERVICES 0.0 0.0 | 0.0 0.0 0.0 I 0.0
TRAVEL 0.0 0.0 I 0.0 0.0 0.0 I 0.0
CONTRACTUAL 0.0 0.0 I 0.0 0.0 0.0 I 0.0
SUPPLIES 0.0 0.0 I 0.0 0.0 0.0 I 0.0
EQUIPMENT 0.0 0.0 I 0.0 0.0 0.0 I 0.0
LAND & STRUCTURES 0.0 0.0 I 0.0 0.0 0.0 I 0.0
GRANTS, CLAIMS 35.4 40.2 i 43.0 48.2 53.2 I 58.2 I
MISCELLANEOUS 0.0 0.0 I 0.0 0.0 0.0 I 0.0 I
TOTAL OPERATING 35.4 40.2 I 43.0 48.2 53.2 I 58.2:

Expenditures/Revenues

C O M P O N E N T  S E R IA L  N O . 0 2 2 9

(Thousands of Dollars)

R E V E N U E  F U N D  S O U R C E

F U N D IN G :
1002 Federal Receipts
1003 GF Match
1004 GF
100:5 GF/Pragram Receipts
1006 GF/MHT1A
Other
T O T A L

(Thousands of Dollars)

43.0 I 48.2 I

P O S IT IO N S :

Estimate of current year (FY93) impact:

ANALYSIS: (Attach a separate page if necessary)

See attached for more.

Prepared by: Dave W. Williams
Division: Medical Assistance

53.2 I

Approved by Commissioner: Theodore a . Mala. MD. MPH
Agency: Department of Health and Social Services

Phone: 907-465-5826 
Date: 3/2/93

Date:

FULL-TIME ! | I ! I I
PART-TIME I I I I I I
TEMPORARY I I I I I
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For further distribution information call the Governor’s Legislative Office 
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F i s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  
H B  173

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  of  21  w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  o f  s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  o f  p r i o r i t y  in w h i c h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  an e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  s u b s i d y  to  a d o p t i v e  p a r e n t s  of h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  
t o - p l a c e  c h i l d  is a c h i l d  w h o  is n o t  l i k e l y  t o  b e  a d o p t e d  o r  t o  o b t a i n  
a g u a r d i a n  b y  r e a s o n  of  p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i g h  r i s k  of p h y s i c a l  o r  m e n t a l  d i s e a s e ,  age, 
m e m b e r s h i p  in a s i b l i n g  gr o u p ,  r a c i a l  o r  e t h n i c  f a c t o r s ,  o r  a..y 
c o m b i n a t i o n  o f  t h e s e .

T h e  m o n t h l y  s u b s i d y  is c o n s i d e r e d  a r e i m b u r s e m e n t  for c o s t s  of 
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  A S  2 5 . 2 3 . 1 9 0  p r o v i d e s  for
c o n t i n u a t i o n  o f  t h e  s u b s i d y  if n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  o f  a h a r d -  
t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  
i n c l u d i n g ,  food, s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  and 
t r a n s p o r t a t i o n  co s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  of t h e r a p y ,  as  w e l l  as 
m e d i c a l  c o s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  t o  a d d  t h e  M e d i c a i d  o p t i o n  t o  p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  n o t  
o t h e r w i s e  e l i g i b l e  f o r  M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  to 
c o v e r  t h o s e  m e d i c a l  c o s t s  in t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 50 p e r c e n t  m a t c h  r a te.

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  the 
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  b i l l .  S u b s i d y  a g r e e m e n t s  a l r e a d y  
in force, h o w e v e r ,  d o  n o t  p r o v i d e  f o r  a n  o f f s e t  f o r  t h e  c o s t  o f  m e d i c a l  
c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  bill. F o r  t h i s  r e a s o n  t h e  f i s c a l  n o t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  of  h a r d - t o -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  n e e d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  of n e w  s u b s i d y  
a g r e e m e n t s  h a v e  b e g u n  to l e s s e n .  For F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  F Y 9 2  t h e r e  h a v e  b e e n  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  of 
s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  is a n t i c i p a t e d  
t o  s h o w  o n l y  s l i g h t  g r o w t h  in f u t u r e  y e a r s .

A  D e c e m b e r  1 9 9 2  r e v i e w  of  D F Y S  f i l e s  e s t a b l i s h e d  a FY 93 b a s e  y e a r  
a v e r a g e  m e d i c a l ' c o s t  p e r  c h i l d  of $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  of 5 . 5 %  is a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  for F Y 9 4  are 
c a l c u l a t e d  to  b e  35.4 (14 p l a c e m e n t s  X $ 2 , 4 0 0  X 1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 , 4 4 8 ) .  T h e r e  w i l l  be a o n e  t i m e  t r a n s f e r  of f u n d i n g  for 
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
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F i s c a l  N o t e  A n a l y s i s  c o n t i n u a t i o n  
HB 173

" A n  A c t  a d d i n g  c h i l d r e n  u n d e r  t h e  a g e  of  21 w h o  a r e  e l i g i b l e  f o r  
a d o p t i o n  a s s i s t a n c e  b e c a u s e  of s p e c i a l  n e e d s  t o  t h e  o p t i o n a l  M e d i c a i d  
c o v e r a g e  l i s t  a n d  r e v i s i n g  t h e  o r d e r  of p r i o r i t y  in w h i c h  g r o u p s  
e l i g i b l e  f o r  o p t i o n a l  M e d i c a i d  c o v e r a g e  a r e  e l i m i n a t e d ;  a n d  p r o v i d i n g  
f o r  a n  e f f e c t i v e  d a t e . "

T h e  D i v i s i o n  o f  F a m i l y  a n d  Y o u t h  S e r v i c e s  c u r r e n t l y  p a y s  a d i r e c t  
m o n t h l y  s u b s i d y  t o  a d o p t i v e  p a r e n t s  of  h a r d - t o - p l a c e  c h i l d r e n .  A  h a r d -  
t o - p l a c e  c h i l d  is a c h i l d  w h o  is n o t  l i k e l y  t o  be a d o p t e d  o r  to o b t a i n  
a g u a r d i a n  b y  r e a s o n  of p h y s i c a l  o r  m e n t a l  d i s a b i l i t y ,  e m o t i o n a l  
d i s t u r b a n c e ,  r e c o g n i z e d  h i a h  r i s k  of  p h y s i c a l  or  m e n t a l  d i s e a s e ,  age, 
m e m b e r s h i p  in a s i b l i n g  g r o u p ,  r a c i a l  or  e t h n i c  f a c t o r s ,  o r  a n y  
c o m b i n a t i o n  o f  th e s e .

T h e  m o n t h l y  s u b s i d y  is c o n s i d e r e d  a r e i m b u r s e m e n t  f o r  c o s t s  of 
s u p p o r t i n g  h a r d - t o - p l a c e  c h i l d r e n .  AS  2 5 . 2 3 . 1 9 0  p r o v i d e s  for
c o n t i n u a t i o n  o f  t h e  s u b s i d y  if n e c e s s a r y  t o  a s s u r e  p l a c e m e n t  of  a h a r d -  
t o - p l a c e  c h i l d .  T h e  s u b s i d y  c o v e r s  m a n y  o n g o i n g  m a i n t e n a n c e  c o s t s  
i n c l u d i n g ,  food, s h e l t e r ,  c l o t h i n g ,  s c h o o l  s u p p l i e s ,  r e c r e a t i o n  and 
t r a n s p o r t a t i o n  co s t s ,  c o u n s e l i n g  o r  o t h e r  t y p e s  o f  t h e r a p y ,  as w e l l  as 
m e d i c a l  co s t s .

T h e  b i l l  w o u l d  a u t h o r i z e  A l a s k a  to a d d  t h e  M e d i c a i d  o p t i o n  to p r o v i d e  
m e d i c a l  c o v e r a g e  f o r  s t a t e - s u b s i d i z e d  a d o p t i v e  c h i l d r e n  w h o  a r e  not 
o t h e r w i s e  e l i g i b l e  for M e d i c a i d .  M e d i c a i d  w o u l d  t h e n  p a y  f o r  t h e s e  
c h i l d r e n ' s  m e d i c a l  n e e d s  e l i m i n a t i n g  t h e  n e e d  f o r  t h e  D F Y S  p a y m e n t s  to 
c o v e r  t h o s e  m e d i c a l  c o s t s  in t h e i r  s u b s i d i e s ,  a n d  a c c e s s i n g  f e d e r a l  
M e d i c a i d  f u n d i n g  a v a i l a b l e  t o  t h e  s t a t e  a t  a 50 p e r c e n t  m a t c h  r a t e .

F u t u r e  s u b s i d y  a g r e e m e n t s  f o r  h a r d - t o - p l a c e  c h i l d r e n  w i l l  a l l o w  f o r  the 
M e d i c a i d  c o v e r a g e  a v a i l a b l e  u n d e r  t h e  bill. S u b s i d y  a g r e e m e n t s  a l r e a d y  
in f o r c e ,  h o w e v e r ,  d o  n o t  p r o v i d e  f o r  an o f f s e t  f o r  t h e  c o s t  of m e d i c a l  
c a r e  t h a t  m a y  b e  p a i d  u n d e r  t h e  b i ll. F o r  t h i s  r e a s o n  t h e  f i s c a l  no t e  
o n l y  c o n s i d e r s  t h e  c o v e r a g e  a v a i l a b l e  f o r  f u t u r e  a d o p t i o n s  of h a r d - c o -  
p l a c e  c h i l d r e n  w i t h  s p e c i a l  m e d i c a l  nee d s .

T h e  e x p e r i e n c e  u n d e r  t h e  p r o g r a m  s h o w s  t h a t  t h e  n u m b e r  of n e w  s u b s i d y  
a g r e e m e n t s  h a v e  b e g u n  t o  l e s s e n .  F o r  F Y 9 1  n e w  a g r e e m e n t s  f o r  c h i l d r e n  
w i t h  s p e c i a l  m e d i c a l  n e e d s  t o t a l e d  46. A f t e r  FY92 t h e r e  h a v e  b e e n  14 
p l a c e m e n t s  t h a t  h a v e  s p e c i a l  m e d i c a l  n e e d s .  T h e  p r o j e c t e d  n u m b e r  of 
s p e c i a l  n e e d s  p l a c e m e n t s  a n d  t h e  a s s o c i a t e d  m e d i c a l  c o s t  is a n t i c i p a t e d  
t o  s h o w  o n l y  s l i g h t  g r o w t h  ir f u t u r e  y e a r s .

A  D e c e m b e r  19 9 2  r e v i e w  of D F Y S  f i l e s  e s t a b l i s h e d  a FY 93 b a s e  y e a r  
a v e r a g e  m e d i c a l  c o s t  p e r  c h i l d  of $ 2 , 4 0 0 .  T h e  c u r r e n t  m e d i c a l  i n f l a t i o n  
r a t e  of  5 . 5 %  is a s s u m e d  t o  c o n t i n u e .  M e d i c a l  c o s t s  for F Y 9 4  a r e  
c a l c u l a t e d  t o  b e  35 . 4  (14 p l a c e m e n t s  X $ 2 , 4 0 0  X 1 . 0 5 5  m e d i c a l  i n f l a t i o n  
r a t e  =  $ 3 5 , 4 4 3 ) .  T h e r e  w i l l  be a o n e  t i m e  t r a n s f e r  o f  f u n d i n g  for 
m e d i c a l  c o s t s  a s s o c i a t e d  w i t h  s u b s i d i z e d  a d o p t i o n s .
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