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FISCAL NOTE

T itle: A n  A c t  e s t a b l i s h i n g  a
l o a n  g u a r a n t e e  a n d  i n t e r e s t  ra t e  
s u b s i d y  p r o g r a m  f o r  A s s i s t i v e  
T e c h n o l o g y .

S p o n s o r :  S e n a t o r  D u n c a n  
R e q u e s t o r :  S e n a t o r  D u n c a n

S t a t e  o f  A l a s k a  B I L L  N O .  S B  7 0
1 9 9 3  L e g i s l a t i v e  S e s s i o n

T h e  A s s i s t i v e  T e c h n o l o g y  of A l a s k a  (ATA) A d v i s o r y  B o a r d  h a s  
r e c o m m e n d e d  to the d i v i s i o n  th a t  w e  i n v e s t i g a t e  u s i n g  f e d e r a l  f u n d s  
g e n e r a t e d  t h r o u g h  t h e  A T A  p r o j e c t  to f u n d  the T e c h n o l o g y  L o a n  Fund. 
W i t h  th i s  d i r e c t i o n  we  h a v e  p r o p o s e d  to the f e d e r a l  f u n d i n g  a g e n c y  
a  p l a n  to f u n d  t h e  l o a n  p r o g r a m  b y  u s i n g  f e d e r a l  r e c e i p t s  i n s t e a d  
of s t a t e  c a p i t a l  o r  g e n e r a l  funds.

If a p p r o v e d  A T A ' s  f o u r t h  y e a r  g r a n t  i n c l u d e s  a p l a n  b y  w h i c h  g r a n t  
f u n d s  c a n  b e  u s e d  to e s t a b l i s h  the l o a n  fund. T h i s  w o u l d  p r o v i d e  
s e e d  m o n e y  to e s t a b l i s h  the l o a n  fund. If t h i s  b i l l  b e c o m e s  law, 
the d i v i s i o n  can, b y  J u l y  30, p r o v i d e  a p p r o x i m a t e l y  1 0 0 . 0  f o r  t h i s  
p u r p o s e .  It is o u r  u n d e r s t a n d i n g  t h a t  th i s  amount' of  m o n e y  c a n  b e  
l e v e r a g e d  i n t o  as m u c h  as 7 5 0 . 0  as  a g u a r a n t e e  a n d  i n t e r e s t  b u y  
d o w n  d e p e n d i n g  o n  h o w  the b a n k i n g  i n d u s t r y  r e c o m m e n d s  t h e  l o a n s  b e  
s e t - u p .  T h i s  l e g i s l a t i o n  f o r m s  a  p a r t n e r s h i p  b e t w e e n  p r i v a t e  
i n d u s t r y  a n d  g o v e r n m e n t  to m e e t  the n e e d s  o f  A l a s k a n s  w i t h  
d i s a b i l i t i e s .

N o  a d d i t i o n a l  s t a f f  cost.

I n i t i a l  f u n d i n g  1 0 0 . 0  f r o m  f e d e r a l  r e c e i p t s ,  o n e  y e a r  
c a p i t a l i z a t i o n  only.

D e p a r t m e n t  A f f e c t e d :  E d u c a t i o n  
3RU: V o c a t i o n a l  E d u c a t i o n  
C o m p o n e n t :  A s s i s t i v e  T e c h n o l o g y
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P a g e  3, lines 2-3:

delete: “if there is less than $200,000 in the assistive technology loan guarantee 
fund or"

This language would mean that only amounts over $200,000 could be used to 
guarantee loans or subsidize interest rates. The base $200,000 would be sitting 
in the fund with no purpose.

Add an immediate effective date for Sec. 2.

This would allow DVR to deposit federal funds from FY 94 into the account, 
allowing more money to be available sooner.
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A M E N D M F ,

OFFERED. IN THE HOUSE
TO: HCS CSSB 70(STA)

Page 1, line 2, after "technology":
Insert and providing for an effective date"

8-LS0404\D.l s
Lauterbach

5/6/94

Page 3, after line 20:
Insert a new bill section to read:

"* Sec. 4. This Act takes effect immediately under AS 01.10.070(c)."
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P.O. Box 2̂ 0249 • Anchorage, Alaska 99524-024S • Phone: 907-563-5355 • Fax: 907-563-5357

WALTER J. HICKEL/GOVERNOR 
State ot Alaska

March 15, 1994

Senator Rick Halford
Alaska State Senate
Capital Building
Juneau, A laska 99801 - 1182
(Interdepartmental Mail S top 3100 )

Dear Senator Halford:

The Governor's Council on Disabilities and Specia l Education supports 
Senate Bill 70 and we request the bill be ca lendared fo r a vote by the 
Senate. As A laska's Developmental Disability Planning Council, we 
have studied the bill and worked with peop le with disabilities to see 
that their concerns have been addressed in the bill's p resent form .

It has been said that technology is the great liberator. Peopie with 
disabilities require access to assistive devices to ach ieve employm ent 
and live with independence. The Council be lieves that SB  70 will go a 
long way in accommodating these needs.

The current version of the bill c la rifies the adm inistrative p rocedu res 
that will be used to implement the program . The p rocess to apply fo r a 
loan is based upon sound banking principles. Federal money will be used 
in a creative way to provide a susta inab le program  fo r future benefit o f 
A laskans with d isab ilities.

P lease schedule the bill fo r Senate action. W e would be glad to answer 
any questions that you may have about the bill.

S in c e re ly ,

David Maltman 
Executive D irector



p e n f l u  s t /t t s  B<gnK
119 N. Cushman Straet • (907)466-1400 • FAX (907) 456-2140 • P.O. Box 74668 • Fairbanks, Alaska B8707-4S68

March 10, 1991

Senator Jim Duncan 
c/o Alaskan Senate 
Juneau, AK

PE: SB373

Dear Senator Duncan:

Thank you for introducing the above referenced bill. This letter is in 
support of your efforts to provide a loan guaranty and interest rate subsidy 
program for assistive technology, Passage of this legislation and funding of 
the program should allow many handicapped citizens of the State of Alaska to 
continue to be productive workers in our society. As we all know, a mentally 
or physically handicapped person can contribute much ;o a business or 
organization and enactment of this legislation continues to help to 
accunplish that purpose.

Denali State Bank stands ready cooperate in this program to provide loan 
funds, I have also discussed this matter with my Alaskan colleagues and find 
that they are in support of this issue.

May your efforts be rewarded with a swift passage of this bill. Thank you.

Sincerely, yours,

President and Chief Executive Officer 

GR/bf
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March 19, 1993

Senator Jim  Duncan 
Capitol, Room 119 
Juneau, Alaska 99811-1182

Dear Senator Duncan:

The members o f the Governor’s Committee on Employment of People with 
Disabilities would like to express their support of Senate Bill No. 70 and its 
companion House Bill No. 139. The G overnor’s Committee is interested in any 
legislation which may enable individuals with disabilities to gain, retain or advance 
in employment.

As you know, this legislation addresses a significant population of individuals in 
Alaska - the approximately 58% of individuals with disabilities who do not have 
access to the equipment which can help them live more sufficient lives. Not only 
will this assist individuals with disabilities, but also their families and businesses.

The G overnor’s Committee supports the intent o f SB-70 and HB-139 and w ill be 
monitoring its progress as it makes its way through committee. If we can be o f 
assistance in any way, please let us know.

Sincerely,

D o n  B r a n d o n ,  Chair



B a c k g r o u n d

Technology such as computers and wheelchair ramps help people with disabilities 
to communicate more effectively, to work, and to gain access to independent 
lifestyles. Work place changes can pave the way to economic independence.
A 1991 study estimates that over 23 ,000 Alaskans could benefit from assistive 
technologies. However, everyone benefits when people who /ould otherwise de­
pend on social welfare programs become financially self-sufficient through em­
ployment.
People with disabilities have a right to assistive technology under the federal laws 
Technology-Related Assistance For Individuals With Disabilities Act of 1988, the 
Individuals with Disabilities Education Act of 1990, and the Rehabilitation Act 
Amendments of 1992. Programs created by these laws are largely funded by the 
federal government with some state costs.
Until recently, several organizations offered "lending libraries" of assistive tejhnol- 
ogy. None of these libraries was comprehensive. Small lending libraries have 
been pooled to create one comprehensive source to lend assistive technology to 
individuals with disabilities statewide.
The state Department of Education's Assistive Technologies of Alaska program has 
developed a computerized Cooperative Service Directory in cooperation with ser­
vice agencies nationwide. Alaska is the first state to coordinate this directory 
among DOE divisions and the Department of Health and Sociai Services. This co­
operative effort eliminates duplication, increases inter- and intra-agency coordina­
tion, meets several federal requirements at once, and is significantly less costly 
than developing multiple directories.

P r o b l e m

Nearly 8,000 Alaskans want and need but do not have access to assistive tech­
nologies.

S t r a t e g y

• A program of state guaranteed low-interest, long-term loans to individuals with dis­
abilities for purchase of assistive devices would address the gap in statewide ser­
vices.

• Continue coordinating efforts across Departments and divisions to assure that ex­
isting assistive technology resources are used effectively.

A s s i s t i v e  T e c h n o l o g y

Governor's Council on Disabilities and Special Education 
Report to the Legislature March 1994
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M a r c h  11 , 1 9 9 4

T h e  H o n o r a b l e  R i c k  H a l f o r d  
P r e s i d e n t  o f  t h e  S e n a t e  
A l a s k a  S t a t e  L e g i s l a t u r e  
S t a t e  C a p i t o l  
J u n e a u ,  A K  9 9 8 0 1 - 1 1 8 2

D e a r  M r .  P r e s i d e n t :

U n d e r  i h e  a u t h o r i t y  o f  a r t .  I l l ,  s e c .  1 8 , o f  t h e  A l a s k a  C o n s t i t u t i o n ,  I a m  t r a n s m i t t i n g  a  
b i l l  r e l a t i n g  t o  c e r t a i n  s t u d y ,  p u b l i c a t i o n ,  a n d  r e p o r t i n g  r e q u i r e m e n t s  b y  a n d  t o  s t a t e  
a g e n c i e s .  T h e  b i l l  w o u l d  e l i m i n a t e  c e r t a i n  r e p o r t s  a n d  a m e n d  t h e  f r e q u e n c y  w i t h  
w h i c h  o t h e r  r e p o r t s  a r e  r e q u i r e d  t o  b e  m a d e .  T h e  b i l l  a l s o  r e l a t e s  t o  c e r t a i n  f e e s  f o r  
r e p o r t s  b y  a n d  t o  c e r t a i n  s t a t e  a g e n c i e s .

T h e  b i l l  w o u l d  s t r e a m l i n e  t h e  a d m i n i s t r a t i o n  o f  s t a t e  g o v e r n m e n t  b y  r e p e a l i n g  t h e  
r e q u i r e m e n t  f o r  c e r t a i n  r e p o r t s  t h a t  s t u d y  h a s  r e v e a l e d  a r e  u n n e c e s s a r y  o r  d u p l i c a t i v e .  
A d d i t i o n a l  e f f i c i e n c i e s  c a n  b e  g a i n e d  b y  c h a n g i n g  t h e  m a n d a t o r y  r e p o r t i n g  p e r i o d  f o r  
c e r t a i n  o t h e r  r e p o r t s  f r o m  a n n u a l  t o  b i e n n i a l  i n  s p e c i f i e d  s i t u a t i o n s .  A l l  o f  t h e s e  
c h a n g e s  a r e  p r i m a r i l y  d e s i g n e d  a s  c o s t - s a v i n g  o r  e f f i c i e n c y  m e a s u r e s .  N o n e  o f  t h e  
c h a n g e s  w o u l d  r e d u c e  t h e  f l o w  o f  i n f o r m a t i o n  n e c e s s a r y  t o  t h e  e f f e c t i v e  e x e c u t i o n  o f  
g o v e r n m e n t a l  r e s p o n s i b i l i t i e s  o r  t h e  m o n i t o r i n g  o f  e x e c u t i v e  b r a n c h  a c t i v i t i e s  b y  t h e  
l e g i s l a t u r e  o r  t h e  p u b l i c .

F i n a l l y ,  s o m e  o f  t h e  r e p o r t s  d u p l i c a t e  i n f o r m a t i o n  a l r e a d y  s u b m i t t e d  a s  p a r t  o f  t h e  
s t a t e  b u d g e t  p r o c e s s .  S a v i n g s  w i l l  r e s u l t  t h r o u g h  m o r e  e f f i c i e n t  u s e  o f  s t a t e  p e r s o n n e l  
f o r m e r l y  a s s i g n e d  t o  t h e  p r o d u c t i o n  o f  t h e s e  r e p o r t s .

T h i s  b i l l  i s  g o o d  f o r  e f f i c i e n t  g o v e r n m e n t ,  a n d  I  u r g e  y o u r  c o n s i d e r a t i o n  a n d  s u p p o r t  o f  
i t .

Governor

i l
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S e n a t o r  J im  D u n c a n
A l a s k a  S t a t e  L e g i s l a t u r e

Alaska State Senate -
State Capitol • Room 119 • Juneau, Alaska 99801-1182 • (907)465-4766 • Fax 465-4748

M E M O R A N D U M
D a t e : May 6,1994
T o :  Representative Eileen MacLean, Co-Chair

Representative Ron Larsen, Co-Chair 
House Finance Committee

F r o m : Senator J im  Dunqan
S u b j e c t  HCS SB 70 (STA), an act establishing a loan guarantee and 

in te rest ra te  subsidy program for assistive technology.
Thank you for scheduling Senate Bill 70 in the House Finance 

Committee. This bill establishes the Assistive Technology Loan Guarantee 
Program. The program  will assist persons w ith disabilities to purchase 
durable equipment, adaptive aids, and assistive devices to obtain or 
m aintain employment or to live more independently. SB 70 is substantially 
sim ilar to a bill which was heard in the House HESS committee earlier th is 
year, HB 139.

The program  will allow the Division of Vocational Rehabilitation to 
guaran tee loans or reduce the in terest ra te on loans from private lending 
institu tions to make the payments more manageable for consumers. Based 
on a study of comparable programs nationwide, the Senate Labor and 
Commerce amendments to SB 70 clarify the respective responsibilities of 
the lending institu tions and the Division of Vocational Rehabilitation.

Application for a  loan will be made directly to a lending institu tion 
which will evaluate the credit-worthiness of the individual. If the 
institu tion determ ines the individual with a disability can repay the loan 
requested, b u t only w ith a lower in terest ra te or a loan guarantee, the bank 
will refer the borrower to the Division of Vocational Rehabilitation for 
assistance from the Assistive Technology Loan Program.

The D epartm ent of Education supports this bill. Under SB 70 the 
funding for the loan program  is primarily from federal g ran ts which are 
anticipated to continue into the foreseeable future. Under SB 70 the 
Assistive Technology Loan Program would sunset if  federal funds were no 
longer available. SB 70 also allows the contribution of private funds, and 
already two Anchorage area banks have indicated in te rest in contributing 
funds prompted by the federal Community Reinvestment initiative.

I respectfully urge your prompt and favorable action on SB 70.
A ttachm ents




