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DIVISION OF LEGAL SERVICES
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA(907) -165-3X67 or 465-2350 MX (907) 465-2029 Mail Slop 3101 130 Seward Street, State 409 Juneau, Alaska 99801-2105
M E M O R A N D U M May 5, 1994

SUBJECT:

TO:

FROM:

Constitutionality of sec. 6, HCS CSSB 370(FIN)

Representative Ron Larson 
Co-chair, House Finance Committee

David R. Dierdo1 
Revisor of Statute

Enclosed is the final you requested. Please be advised that the amendments made to 
sec. 6 are probably in violation of the United States Constitution in one or two 
respects. First, it probably violates the right to free s eech; second it may impinge 
unreasonably on interstate commerce.

I do not have time to adequately research the question at this point, and the drafting 
attorney is not immediately available for comment, but I wanted to alert you to the 
possibility that the amendment could be challenged.

DRDdmb
94-143.1mb

Enclosure
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Dale Referred: May 5, 1994

IOUSE COMMITTEE REP *T
FURTHER REFERRALS:

Date of Committee Action:

The FINANCE Committee considered: CSSB 37CXFIN)

CS FOR SENATE BILL NO. 370(FIN) CRUISE SHIP GAMBLING & PROMOTIONS
"An Act providing an exemption from gambling laws for gambling conducted by cruise ships for their ticketed 
passengers in the offshore water of the state; relating to promotions on board cruise ships; defining ‘cruise ship’; 
providing for exemption procedures for certain cruise ships before they can conduct gambling in the offshore 
water of the state; and providing for an effective date."

RECOMMENDATIONS: 
be replaced w ith_______

|><3 the same title 
_l ] a new title

[ ] have attached amendments(s) 
\ \ X do pass 
[ ] do not pass 
[ ] no recommendations 
[ ] individual recommendations 
[ ] additional referral to th e____ Committee

ADOPTS: letter of Intent

ATTACHES NEW FISCAL NOTE(s):

[ ] fiscal impact__________________

(Dept) APPROVES PREVIOUS: (Dept/Due)

[ J zero fiscal note

fiscal note(s)

[ ] zero fiscal note(s)___________________

e~, aL.
CHAIRMAN'S SIGNATURE

DP OTHER RECOMMENDATIONS

(TVy-V *
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY TH E HOUSE FINANCE COM M ITTEE

O ffered:
Referred:

Sponsor(s): SENATE TRANSPORTATION CO M M ITTEE BY REQUEST

A BILL

FOR AN ACT ENTITLED 

"An Act providing an exemption from gambling laws for gambling conducted by 

cruise ships for their ticketed passengers in the offshore water of the state; ;

relating to promotions on board cruise ships; defining ‘cruise ship’; providing for j
|

exemption procedures for certain cruise ships before they can conduct gambling 

in the offshore water of the state; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15 is amended by adding a new section to read:

ARTICLE 4. CRUISE SHIP EXEMPTION.

Sec. 05.15.250. EXEMPTION OF CRUISE SHIPS, (a) A cruise ship may 

conduct gambling as permitted under AS 11.66.275 in the offshore water of the state 

if

(1) the operator of the cruise ship annually applies on a date set by the j 

department on a form provided by the department;

I
i

HOUSE CS FOR CS FOR SENATE BILL NO. 370(FIN)

-1- HCS CSSB 370(FIN)
New T e x t U n d e r lin e d  [DELETED TEXT BRACKETED]



C S S B  370 iVTNA

Personal Services 

Contractual

Legal Services 

Com munications 

Printing &c B inding 

Postage 

Supplies

Total A nnual Costs

Contractual

Equipm ent

Office Furniture 

Phone 

Computer 

Total Start-up Costs

Estimated Costs 

[Seasonal Investigator III

[pens, paper, file folders, etc]

One Tim e Costs 

[phone line installation]
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E s t im a te d  R e v e n u e s

Fee Schedule

1 9 9 4 1995

Passengers Fee Tota l Ships
----- ---------------r—  r - - - _ .---n

Tota l Ships

Fewer than 500 $10.0 10 10 !
500 to 1,000 $20.0 08 08

1,000 or more $30.0 11 12

Tota l 
Exem ption Fees

$590.0 $620.0

Prepared by: Alaska Department of Revenue 
Charitable Gaming Division 
April 27, 1994

3 Of 3
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Date Referred: May 3, 1994 

Date of Committee Action:

The JUDICIARY Committee considered:

IOUSE COMMITTEE REPORT
FURTHER REFERRALS: Finance

CSSB 370(FThn

CS FOR SENATE BILL NO. 370(FIN) ALLOW GAMBLING ON CRUISE SHIPS
"An Act providing an exemption from gambling laws for gambling conducted by cruise ships for their ticketed 
passengers in the offshore water of the state; relating to promotions on board cruise ships; defining ‘cruise ship’; 
providing for exemption procedures for certain cruise ships before they can conduct gambling in the offshore 
water of the state; and providing for an effective date."

RECOMMENDATIONS: 
be replaced w ith______ OS

[ i^the same title 
_l ] a new title

[ ] have attached amendments(s)
[ j do pass 
[ ],do not pass 
[ j n e  recommendations 
[S \ individual recommendations 
[ ] additional referral to th e____ Committee

ADOPTS: (Li AJcLv  letter of Intent

ATTACHES NEW FISCAL NOTE(s): ^

[ ] fiscal impact________________________

APPROVES PREVIOUS: 

[^fj^scal note(sl̂ c*<&ac&-

<Dept/DuE)

SIGNING DO PASS OTHER RECOMMENDATIONS

o rW '

[ ] zero fiscal note__________________________  [ ] zero fiscal note(s)

CHAIRMAN'S SIGNATURE

DNP

PKUUpS



P r i n c e s s  T o u r s
519

\»’esl Fourth 
Avenue

M a y  5, 1994 Anchorage,
Alaska 

99501
T h e  H o n o r a b l e  R o n  L a r s o n  
T h e  H o n o r a b l e  E i l e e n  M a c L e a n  Telephone:
C o - C h a i r s  907-276-7711
H o u s e  F i n a n c e  C o m m i t t e e  Telefax:
C a p i t o l  B u i l d i n g  907-265-9222
J u n e a u ,  A l a s k a  9 9 8 0 1  ----------

D e a r  Mr. a n d  M a d a m  C h a i r :

T h i s  l e t t e r  is o f f e r e d  in s u p p o r t  of H o u s e  C S  for C S  fo r  S B  370 

(Jud). T h i s  l e g i s l a t i o n  w o u l d  a l l o w  g a m b l i n g  a b o a r d  c r u i s e  s h i p s  

w i t h i n  A l a s k a n  w a t e r s  for t i c k e t e d  c r u i s e  p a s s e n g e r s .  C r u i s e  s h i p s  
w o u l d  be r e q u i r e d  to p a y  a fee to the S t a t e  for a n  e x e m p t i o n  p r i o r  
to c o n d u c t i n g  g a m b l i n g  u n d e r  t h i s  l e g i s l a t i o n .

T h i s  l e g i s l a t i o n  h a s  b e e n  i m p r o v e d  by s e v e r a l  c h a n g e s  d u r i n g  the 
c o m m i t t e e  h e a r i n g  p r o c e s s .  T h e  d e f i n i t i o n  of c r u i s e  s h i p s  h a s  b e e n  
t i g h t e n e d  to i n s u r e  a g a i n s t  " g a m b l i n g  c r u i s e s  to n o w h e r e " .  T h e  
l e g i s l a t i o n  p r o h i b i t s  g a m b l i n g  a b o a r d  c r u i s e  s h i p s  w i t h i n  t h r e e  
m i l e s  of p o r t s  of call.  F e e s  p a i d  for  e x e m p t i o n s  h a v e  b e e n  
d o u b l e d .  W e  e s t i m a t e  that r e v e n u e s  to t he  S t a t e  c o u l d  e x c e e d  

$ 5 0 0 , 0 0 0  in 1 9 9 4 a n d  r e a c h  $ 5 7 5 , 0 0 0  in 1995. S h i p s  o f f e r i n g  
A l a s k a n  c r u i s e s  in t he  n e x t  two y e a r s  w o u l d  p a y  e i t h e r  $ 2 0 , 0 0 0  or 

$ 3 0 , 0 0 0  e a c h  p e r  y e a r  for th e e x e m p t i o n s .  L a r g e r  s h i p s  a r e
s c h e d u l e d  to sa il  in A l a s k a  in 1996, a n d  s e v e r a l  w o u l d  p a y  $ 4 0 , 0 0 0  

e a c h  year .

T h e  l e g i s l a t i o n  s u n s e t s  D e c e m b e r  31, 1996. A  p r o v i s i o n  h a s  b e e n  
a d d e d  to i n s u r e  full d i ' c l o s u r e  of p a y m e n t s  f or  o n b o a r d  p r o m o t i o n  
of g i f t  s h o p s  in A l a s k a n  p o r t s  of call . P r i n c e s s  d o e s  n o t  a p p r o v e  
of s u c h  p r o m o t i o n s  in A l a s k a ,  a n d  w e  b e l i e v e  t h a t  o t h e r  l o n g  t e r m  
c r u i s e  l i n e  o p e r a t o r s  a g r e e  w i t h  us. W e  h a v e  no o b j e c t i o n  to this  

s e c t i o n  of th e bi ll .

C r u i s e  s h i p s  h a v e  o f f e r e d  g a m b l i n g  as an a n c i l l a r y  e n t e r t a i n m e n t  
a c t i v i t y  f o r  t h e i r  p a s s e n g e r s  in A l a s k a  f o r  o v e r  t w e n t y  y e a r s .  
A l a s k a  c o m p e t e s  in the  i n t e r n a t i o n a l  m a r k e t p l a c e .  O n b o a r d  g a m b l i n g  

h a s  b e c o m e  g e n e r a l l y  a c c e p t e d  as o n e  of th e v a r i e t y  o f  a c t i v i t i e s  
o f f e r e d  b y  c r u i s e  l i n e s  in all th e m a j o r  c r u i s i n g  d e s t i n a t i o n s .

O v e r  the p a s t  t w e n t y  y e a r s  A l a s k a  has b e c o m e  o n e  o f  the p r e m i e r  
c r u i s i n g  d e s t i n a t i o n s  in th e w o r l d ,  c u r r e n t l y  r a n k i n g  n u m b e r  two. 
D u r i n g  th is  p e r i o d  o f  g r o w t h  a n d  d e v e l o p m e n t ,  t h e r e  is n o  e v i d e n c e  
that  t h e s e  o n b o a r d  a c t i v i t i e s  h a v e  e v e r  h a d  a n y  i m p a c t  w h a t s o e v e r ,  
o n  A l a s k  . c o m m u n i t i e s  or A l a s k a n  r e s i d e n t s .



T h i s  a b s e n c e  of i m p a c t  is a d i r e c t  r e s u l t  o f  the: w a y  in w h i c h  
c r u i s e  s h i p s  o p e r a t e  o n b o a r d  c a s i n o s .  F o r  o v e r  t w e n t y  y e a r s  c r u i s e  
s h i p s  c o m i n g  to A l a s k a  h a v e  o p e r a t e d  c a s i n o s  o n l y  w h i l e  u n d e r w a y .  
C a s i n o s  a r e  c l o s e d  w h i l e  s h i p s  a r e  in po r t .

T h e  p u b l i c  p o l i c y  c o n c e r n s  r e l a t e d  to g a m b l i n g  a r e  n o t  c o m p r o m i s e d  
by  the p a s s a g e  of H o u s e  C S  f or  C S  f or SB 370 ( J u d ) . T h e r e  is no 

i m p a c t  to A l a s k a n  f a m i l i e s  or c o m m u n i t i e s  o r  to the “p e a c e  a n d  
t r a n q u i l l i t y "  of a n y  a r e a  of A l a s k a  as a r e s u l t  of t h es e a c t i v i t i e s  
a b o a r d  c r u i s e  s h i p s .

R e s e a r c h  c l e a r l y  s h o w s  th at  A l a s k a n s  a p p r e c i a t e  the i m p o r t a n c e  of 
t o u r i s m  to th e e c o n o m y  of the s t a t e .  It a l s o  s h o w s  that A l a s k a n s  

d o n ' t  f a v o r  p r o h i b i t i n g  the t r a d i t i o n a l  o p e r a t i o n  of c a s i n o s  a b o a r d  
c r u i s e  s h i p s  b e c a u s e  t h e s e  o p e r a t i o n s  a r e  no t c a u s i n g  a n y  p r o b l e m s  
a n d  n e v e r  h a v e .

A l t h o u g h  g a m b l i n g  h a s  n e v e r  b e e n  a p r i m a r y  r e a s o n  to c h o o s e  an 
A l a s k a n  c r u i s e ,  b o t h  p a s s e n g e r s  a n d  t r a v e l  a g e n t s  h a v e  c o m e  to 
e x p e c t  g a m b l i n g  as a p a r t  o f the p a c k a g e  of a c t i v i t i e s  w h i c h  t h e y  
w o u l d  f i n d  in a w o r l d  c l a s s  c r u i s e  v a c a t i o n .  E l i m i n a t i n g  g a m b l i n g  
w i t h i n  A l a s k a n  w a t e r s  w o u l d  m e a n  t h a t  an A l a s k a n  c r u i s e  v a c a t i o n  
w o u l d  o f f e r  s o m e t h i n g  les s t h a n  a v a i l a b l e  to p a s s e n g e r s  o n  the s a m e  

s h i p s  w h e n  t h e y  a r e  s a i l i n g  in o t h e r  l o c a t i o n s .

W e  b e l i e v e  that t h e r e  is no p u b l i c  p o l i c y  r e a s o n  to p r o h i b i t  thi s 
a c t i v i t y .  T h e r e  is p u b l i c  s u p p o r t  to a l l o w  it to c o n t i n u e .  A n d  
w i t h  the p r o v i s i o n  o f  a n  e x e m p t i o n  fee, t h e r e  is a s i m p l e  m e t h o d  
for the S t a t e  to s e c u r e  r e v e n u e s  f r o m  c r u i s e  l i n e s  w h o  w i s h  to 
c o n t i n u e  to o f f e r  th is  e n t e r t a i n m e n t  o p t i o n  to t h e i r  p a s s e n g e r s .  
T h e r e  is v e r y  l i t t l e  a d m i n i s t r a t i v e  e x p e n s e  or  b u r d e n  p l a c e d  o n  the 
S t a t e  fo r the c o l l e c t i o n  of t h e s e  r e v e n u e s .

T h a n k  y o u  fo r y o u r  c o n s i d e r a t i o n .

V i c e  P r e s i d e n t
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE SENATE FINANCE COM M ITTEE

Offered: 4/27/94
Referred: Rules

Sponsor(s): SENATE TRANSPORTATION COM M ITTEE BY REQUEST

A BILL 

FOR AN ACT ENTITLED 

"An Acl providing an exemption from gambling laws for gambling conducted by 

cruise ships for their ticketed passengers in the offshore water of the state; 

relating to promotions on board cruise ships; defining ‘cruise ship’; providing for 

exemption procedures for certain cruise ships before they can conduct gambling 

in the offshore water of the state; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15 is amended by adding a new section to read:

ARTICLE 4. CRUISE SHIP EXEMPTION.

Sec. 05.15.250. EXEMPTION OF CRUISE SHIPS, (a) A cruise ship may 

conduct gambling under AS 11.66.275 in the offshore water of the state if

(1) the operator of the cruise ship annually applies on a date set by the 

department on a form provided by the department;

(2) the operator of the cruise ship agrees to comply with AS 45.50.474;

CS FOR SENATE BILL NO. 370(FIN)

SB0370C *1*
New T e x t U n d e r lin e d  [DELETED TEXT BRACKETED]

CSSB 370(F1N)



1 and

2 (3) the operate pays the annual exemption fee required under (b) of

3 this section.

4 (b) The exemption fee for a cruise ship to conduct gambling under (a) of this

5 section is for cruise ships with a capacity of

6 (1) 500 or fewer passengers ................................................  $ 10,000;

7 (2) 501 - 999 passengers........................................................ $20,000;

8 (3) 1000 - 1999 passengers...................................................  $30,000;

9 (4) 2,000 passengers or more..... ............................................. $40,000.

10 (c) The department shall revoke the exemption of a cruise ship that becomes

11 ineligible to hold an exemption under this section, provides false information in an

12 application for an exemption, violates an order issued under AS 05.15.200, or conducts

13 gambling in violation of the provisions of AS 11.66.275. When revoking an

14 exemption under this subsection, the department may bar a cruise ship from obtaining

15 an exemption under this section in the future or for a specified number of years in the

16 future.

17 (d) Except for AS 05.15.195,05.15.200, and 05.15.210, other provisions of tins

18 chapter do not apply to gambling on a cruise ship.

19 (e) In this section,

20 (1) "cruise ship" means a ship that operates at least 120 days a year

21 anywhere in the world, provides cruises of at least 72 hours in length for ticketed

22 passengers, provides overnight accommodations and meals for those passengers, is

23 operated by an authorized cruise ship operator, and is certified under the International

24 Convention for the Safety of Life at Sea or otherwise certified by the United States

25 Coast Guard;

26 (2) "offshore w iter of the state" has the meaning given in

27 AS 11.66.275.

28 * Sec. 2. AS 05.15.200(b) is amended to read:

29 (b) A person who, with the intent to mislead a public servant in the

30 performance of the public servant's duly, submits a false statement in an application

31 for a permit, license, exem ption, or vendor registration under this chapter is guilty of

CSSB 370(FIN) -2- SB0370c
New T e x t  U n d e r lin e d  [DELETED TEXT BRACKETED I



1 unsworn falsification.

2 * Sec. 3. AS 05.15.200(b) is amended lo read:

3 (b) A person who, with the intent to mislead a public servant in the

4 performance of the public servant’s duty, submits a false statement in ;■ l application

5 for a permit, license, [EXEMPTION.] or vendor registration under this chapter is guilty

6 of unsworn falsification.

7 Sec. 4. AS 11.66 is amended by adding a new section to read:

8 Sec. 11.66.275. CRUISE SHIP EXEMPTION, (a) The provisions of

9 AS 11.66.200 - 11.66.2S0 do not apply to gambling conducted by a cruise ship for its

10 ticketed passengers in the offshore water of the state if

11 (1) the cruise ship is exempt under AS 05.15.250; and

12 (2) the gambling is ancillary to the cruise and the cruise has as its main

13 purpose scenic cruising and port visits at maritime communities in the state.

14 (b) In this section,

15 (1) "cruise ship" means a ship that operates at least 120 day a year

16 anywhere in the world, provides cruises of at least 72 hours in length for ticketed

17 passengers, provides overnight accommodations and meals for those passengers, is

18 operated by an authorized cruise ship operator, and is certified unde 'he International

19 Convention for the Safety of Life at Sea or otherwise certified by the United States

20 Coast Guard;

21 (2) "offshore water of the state" means the marine water over which

22 the state has jurisdiction.

23 * Sec. 5. AS 45.50.471(b) is amended by adding a new paragraph to read:

24 (37) violating AS 45.50.474 (on board promotions).

25 * Sec. 6. AS 45.50 is amended by adding a new section to read:

26 Sec. 45.50.474. REQUIRED DISCLOSURES IN PROMOTIONS ON BOARD

27 CRUISE SHIPS. A person may not conduct a promotion on board a cruise ship that

28 mentions or features a business in a stale port that has paid something of value for the

29 purpose of having the business mentioned or featured, unless the person conducting

30 the promotion clearly and fully discloses orally and in all written materials used in the

31 promotion that the featured businesses have paid to be included in the promotion. A

SB0370C -3- CSSB 370(FIN1
New T e x t U n d e r lin e d  [DELETED TEXT BRACKETED I



' I  •

! violation of this section constitutes an unfair trade practice under AS 45.50.471. In

2 this section, "cruise ship" means a ship that operates at least 120 days a year anywhere

3 in the world, provides cruises of at least 72 hours in length for ticketed passengers,

4 provides overnight accommodations and meals for those passengers, is operated by

5 an authorized cruise ship operator, and is certified under the International Convention

6 for the Safety of Life at Sea or otherwise certified by the United States Coast Guard.

7 * Sec, 7. AS 05.15.250 and AS 11.66.275 are repealed December 33, 1996.

8 * Sec. 8. Section 3 of this Act takes effect December 31, 1996.

9 * Sec. 9. Except for sec. 3 of this Act, this Act takes effect immediately under

10 AS 01.10.070(c).

CSSB 370(FIN) -4- SB0370c
New Texc U n d e r lin e d  (DELETED TEXT BRACKETED]



Sl'itte Capitol, Room 120 
J u n e a u , A la s k a  09801-1182 

(S07) 465-4990

of ^ jjr e s s t tM fa e s
House judiciary Committee

House Judiciary Committee 

Letter o f Intent 

For

House CS for CS for SB 370 (JUD)

It is the intent of the House Judiciary Committee that the exemption fee 
for cruise ships collected under Section 1 (b) o f this b ill, shall be separately 
accounted fo r and may be appropriated for tourism promotion.

Representative Brian S. Porter, Chair 
House Judiciary Committee



A M E N D M E N T

AMENDMENT TO HOUSE CS SB 37WJUD): 

Offered in the House Finance Committee:

Page , L ine :

Delete Section 6 and replaee-svith;- 

Sec. 6. AS-45.50 is amended tcrrcad:
%

~TV \ C. V o  \ \ o o O > CV
Sec. 45.50.474. PROHIBITION^^ADVERTISING PROMOTIONS ON 

BOARD CRUISE SHIPS. A person may not conduct an advertising promotion on 

board a cruise ship that mentions or features a business in a state port that has paid 

something of value for the purpose of having the business mentioned or featured. 

This prohibition does not apply to on-shore excursions which are sold on board a 

cruise ship. A^violation^'-thisTmroircUnsIituleS an uftfairtTade-praeticcLuiidex. 

A&45^474t—

p. -Vo 15

Npx "A q - \ u l ^  'J r O



F lic  i in u a  i o i

A M H N  D M E N T

AMENDMENT TO HOUSE CS SB370LIUD1:

Offered in the House Finance Committee:

Page .L in e  : 1 < 5 ^

Delete.Section 6 nnd-replace with: ^  j ~  ^  j  _L-CN'hC_f- V "

Sec. 6. AS 45.50 is amended to read: ^

Sec. 45.50.474. PROHIBLTLON^NTADVERTISING PROMOTIONS ON 

BOARD CRUISE SHIPS. A person may not conduct an advertising promotion on 

board a cruise ship that mentions or features a business in a state port that has paid 

something of value for the purpose of having the business mentioned or featured.

This prohibition does not apply to on-shore excursions which are sold on board a 

cruise ship. A violation of this section constitutes an unfair trade practice under 

AS 45.50.471.

-5 | 5  (<-7^

»
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY T H E  HOUSE JU D ICIA RY  COM M ITTEE

Offered:
Referred:

S p o n so rs): SENATE TRANSPORTATION COM M ITTEE BY REQUEST

II
A BILL 

FOR AN ACT ENTITLED 

"An Act providing an exemption from gambling laws for gambling conducted by 

cruise ships for their ticketed passengers in the offshore water of the state; 

relating to promotions on board cruise ships; defining ‘cruise ship’; pr> riding for 

exemption procedures for certain cruise ships before they can conduct gambling 

in the offshore water of the state; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 05.15 is amended by adding a new section to read:

ARTICLE 4. CRUISE SHIP EXEMPTION.

Sec. 05.15.250. EXEMPTION OF CRUISE SHIPS, (a) A cruise ship may 

conduct gambling as permitted under AS 11.66.275 in the offshore water of the state 

if

(1) the operator of the cruise ship annually applies on a date set by the 

department on a form provided by the department;
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and

(2) the operator of the cruise ship agrees to comply with AS 45.50.474; ;

I
(3) the operator pays the annual exemption fee required under (b) of

this section.

(b) The exempdon fee for a cruise ship to conduct gambling under (a.) of this 

secdon is for cruise ships with a capacity of

(1) 500 or fewer passen gen ..................................................$10,000

(2) 501 - 999 passengen.........................................................$20,000

(3) 1000 - 1999 passengen ................................................. $30,000

(4) 2,000 passengen or more ............................................  $40,000.

(c) The department shall revoke the exempdon of a cruise ship that becomes 

ineligible to hold an exemption under this section, provides false information in an 

application for an exemption, violates an order issued under AS 05.15.200, or conducts 

gambling in violation of the provisions of AS 11.66.275. When revoking an 

exemption under this subsection, the department may bar a cruise ship from obtaining 

an exemption under this section in the future or for a specified number of years in the 

future.

(d) Except for AS 05.15.195,05.15.200, and 05.15.210, other provisions of this 

chapter do not apply to gambling on a cruise ship.

(e) In this section,

(1) "cruise ship" means a ship that operates at least 120 days a year
i

anywhere in the world, provides cruises of at least 72 hours m length for ticketed  ̂

passengers, provides on board the ship overnight accommodations for at least 300 ; 

passengers, is operated by an authorized cruise ship operator, and is certified under 

the International Convention for the Safety of Life at Sea or otherwise certified by the 

United States Coast Guard;

(2) "offshore water of the state" has the meaning given in

A S '11.66.275.

* Sec 2. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in- the 

performance of the public servant’s duty, submits a false statement in an application

HCS CSSB 370(.TUD) -2-
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for a permit, license, exemption, or vendor registration under this chapter is guilty of 

unsworn falsification.

* Sec, 3. AS 05.15.200(b) is amended to read:

(b) A person who, with the intent to mislead a public servant in the

performance of the public servant’s duty, submits a false statement in an appicadon

for a permit, license, [EXEMPTION,] or vendor registration under this chapter is guilty 

of unsworn falsification.

* Sec. 4. AS 11.66 is amended by adding a new section to read:

Sec. 11.66275. CRUISE SHIP EXEMPTION, (a) The provisions of 

AS 11.66.200 - 11.66.280 do not apply to gambling conducted by a cruise ship for its 

ticketed passengers in the offshore water of the state if

(1) the cruise ship is exempt under AS 05.15.250;

(2) the cruise ship does not conduct gambling in, or within three miles 

of, a state port visited by the cruise ship;

(3) the gambling is ancillary to the cruise and the cruise has as its main 

purpose scenic cruising and port visits at maritime communities in the state; and

(4) the cruise ship operates under an itinerary that either originates or 

terminates in a port outside the state.

(b) In this section,

(1) "cruise ship" means a ship that operates at least 120 days a year 

anywhere in the world, provides cruises of at least 72 hours in length for ticketed 

passengers, provides or board the ship overnight accommodations for at least 300 i 

passengen, is operated by an authorized cruise ship operator, and is certified under 

the International Convention for the Safety of Life at Sea or otherwise certified by the
T

United States Coast Guard;

(2) "offshore water of the state" means the marine water over which 

the state has jurisdiction.

* Sec 5. AS 45.50.471(b) is amended by adding a new paragraph to read:

(37) violating AS 45.50.474 (on board promotions).

* Sec 6. AS 45.50 is amended by adding a new section to read:

Sec. 45.50.474. REQUIRED DISCLOSURES IN PROMOTIONS ON BOARD
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C R U ISE  SH IPS. A  person  m ay no t conduct a prom otion on board  a c ru ise  sh ip  that 

m entions o r fearures a business in a state po rt chat has pa id  som ething o f  v a lue  fo r the 

purpose o f  having the business m entioned o r featured, un less the person  co n d u c tin g  

the prom otion clearly  and fully d iscloses orally and in all w ritten m aterials u sed  in  the 

prom otion  that the featured  businesses have paid  to be included  in  the p ro m o tio n ^  A 

v io lation  o f  this section constitu tes an unfair trade p rac tice  under AS 4 5 .5 0 .4 7 1 . In 

this section, "cruise ship" m eans a  ship that operates at lea s t 120 days a y ea r anyw here  

in the w orld, provides cru ises o f  at least 72 hours in leng th  for ticketed, p as  sen gel's, 

p rov ides on board the ship overn igh t accom m odations for a t least 300 p assen g e rs , is 

opera ted  by an au thorized  c ru ise  ship operator, and is certified  under the In te rn a tio n a l 

C onven tion  for the Safety  o f  L ife  at Sea or otherw ise certified  by the U n ited  S ta tes 

C oast G u a rd

* Sec . 7. AS 05.15 .250  and AS 11.66.275 are repealed D ecem ber 31, 1996.

* Sec . 8. Section 3 o f  this A ct takes effec t D ecem ber 31, 1996.

* S ec . 9. Except for sec. 3 o f  this A ct, this Act takes e ffec t im m edia te ly  u n d er 

A S 01 .10 .070(c).
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1994 L E G IS L A T IV E  S E S S IO N
Revision Dale: April 28. 1994

Tide:

I
STa TE OF ALASKA

F IS C A L  N O T E
BIL)

No. L/-
•il! V«i-siou; 3 7  0  ( / y / j  )

(S) Publish Dafc:_ 3 ‘2  - 9 4

•An Act providing an exempnon from gambling laws for gambling

Oept. Affected: 

'BRU:

Rnv'cv:-
liev t-itu o  O perations!

conducted by cruise snips for their ticketed passengers in the offshore waters or Alaska Component: C han isb lc . G aciunu D ivision

Sponsor:

Requestor:

Senate Transportation Committee by Request 

Senate Rufes

Expenditures/Revenue*:

COMPONENT SERIAL NO. 

(Thousands of Dollars)

1803

OPERATING FY95 FY96 FY97 FY98 FY9S FYOO
PERSONAL SERVICES 27.0 27.0 27.0 27.0 27.0 27.0
TRAVEL 0.0 0.0 0.0 0.0 0.0 0.0
CONTRACTUAL 11.7 11.5 11.5 11.5 11.5 11.5
SUPPLIES .1 .1 .1 .1 .1 .1
EQUIPMENT 4.8 0.0 0.0 0.0 0.0 0.0
LAND & STRUCTURES ■
GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 43.6 38.5 38.6 38.6 38.6 38.6

CAPITAL I I I i

REVENUE FUND SOURCE: 620.0 520.0 620.0 620.0 620.0 520.0

FUNDING: (Thousands of Oollars)

1002 Federal Receipts

1003 GF Match
1004 GF

1005 GF/Proaram Receipts 43.6 38.6 38.6 38.6 38.6 38.6

1006 GF/MHTIA

Other

TOTAL 43.6 38.6 38.6 38.6 38.6 38.6

POSITIONS:

FULL-TIME (Seasonal) 1 1 1 I 1 1 1

PART-TIME i

TEMPORARY I

Estimate of current year (FY94) impact: $ 0.0

ANALYSIS: (Attach a separate page if necessary.) 

See attached.

Prepared by: 

Division:

Don Stolworthy. Director

Approved by Commissioner: Danrel J. Rexwinkel 7  

Agency: Department of Revenue

Phone: 465-2229

Date: April 28, 1994 

Data: April 28,1994

(R*v 11/93) 94litcaLntMUI

PREPARER TO  PROVIDE A L L  D ISTRIBUTION COPIES TO GOVERNOR'S LEG ISLATIVE O FFICE
For fu rth e r d is tr ib u t io n  in fo rm a tio n  ca ll the  G o ve rn o r's  Leg is la tive  O ffice
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Personal Services 

Contractual

Legal Services 

Communications 

Printing & Binding 

Postage 

Supplies

Total Annual Costs

Contractual

Equipment

Office Furniture 

Phone 

Computer 

Total Start-up Costs

Estimated Costs 

[Seasonal Investigator III i'2‘7.0

10.0

.5  

.5

.5

[pens, paper, file folders, etc] .1

538 .6

One T im e Costs 

[phone line installation] .?

1.0 

.o

3.5

55.0
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E s t i m a t e d  R e v e n u e s

(

Fee Schedule

1994 1995
Passengers Fee Tota l Ships Total Ships

jL

Fewer than 500 $10.0 10 10 |

500 to 1,000 $20.0 08 08

1,000 or more $30.0 11 12

Total $590.0 $620.0
Exemption Fees

Prepared by: Alaska Department of Revenue 
Charitable Gaining Division 
A p ril 27,1994
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