




Date Referred: March 16, 1994 FURTHER REFERRALS:

Date of Committee Action:.
The FINANCE Committee considered: CSSB_210(FIN)
CS FOR SENATE FILL NO. 210(FIN) am DISPOSAL OF DALTON HWY RIGHT-OF-WAY U
"An Act relating to disposals of state land within five miles of the right-of-way of the Dalton Highway a 
licensed public utility or a licensed common carrier; relating to disposals of state land for nonresidential 
development in nodes of development along the Dalton Highway; requiring licensed public utilities to pay the 
costs of change, relocation, or removal of a utility facility due to construction of a highway project; and 
allowing state leases and materials sales for reconstruction and maintenance of state highways and construction 
or maintenance of airports."
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STATE OF ALASKA
1994 LEG ISLA TIV E SESSION

N o. >

Bill Version: S &  £ - 1 0

F I S C A L  N O T E  (S) Publish Pate: <P- ~ 7 " 7  V*

Revision Date: 
Tide:

Sponsor
Requestor

Disposal of Dalton Hwy Right Of Way Land 

Sharp

Department Affected: 
BRU:

Component: 
Component Serial Number:

DOT&PF
Northern Region Planning

Northern Region P'-mmng 
* 5 7 8

E X P E N D I T U R E S / R E V E N U E S :  ("Thousands of Dollars)
OPERATING FY95 FY96 FY97 FY 98 KY99 FYOII
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 o ■ 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
TOTAL OPERATING: 0 0 0 0 0 0

CAPITAL 1 0 0 0 0 0 0

REVENUE FUND SOURCE 0 0 o o . . 0 0

F U N D I N G :  (Thousands of Dollars!
1002 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 GF MATCH 0 0 0 0 0 0
1004 GF 0 ■ 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
TOTAL FUNDING: 0 0 0 0 0 0

PO S IT IO N S
FULL-TIME 0 0 0 0 ! 0 0

PART-TIME 0 0 0 0 ) 0 0

TEMPORARY 0 0 Changes in cs s fi zi o (FiW )----
Estimate of current year (FY94) impact: SO

have no fiscal impact. This 
-----------  fiscal note is appropriate.

ANALYSIS: (A ttach  a sep ara te  page if necessary)
data Comte Aide (initial) 

Adopdon of this bill would not adversely affect DOT&PF. As a possible user of utility services, DOT&PF may 
benefit from it

Prepared by: Norman Piisoancn___________

Division: Nonhem Region Rlanniniy   / / ___ ^

Approved by Commissioner /'  B X  Campbell
Agency: Department of Transportation and Public Facilities

Phone: 451-2385

Date: January 14. 1994

Phone: 465-3901

Date: January 18, 1994

4
Q  
cl
0
ol

3 C rj ^  ap as 
c  oi a  >  a > v> . 
is  f l • 
u  is u-i *.

w

.T l.>CJ O.U
o o <« u >•
m i •
r-t re I 03 -idow <u

PREPARER TO PROVIDE ALL DISTRIBUTION COPIES TO GOVERNOR’S LEGISLATIVE OFFICE
For further five Office

I of I

FISCAL NOTE: DOT/PF



FISCAL NOTE No.

1994 LEGISLATIVE SESSION
R ev is io n  Date :  14-Feb-94
Title:

STATE OF ALASKA B] BiU v«rsiOn:£S S # ^ /(0  Cf=?̂
(S) Publish Date: 

Dept Affected: Natural Resources_____
’An A ct re la tin a to d isD o sa ls  of s ta te  lan d  w ith in BRU : R e so u rc e  D eve lopm en t

five  m ile s of the  right-of-way of th e  D a lton H ighw ay  to a  lic e n se d .. . '  C om ponen t: L and  D eve lopm en t
Spon so r: S en a to r S h a rp  ______________________________ _______________________
R e q u e s to r  S en a te  F in an ce  C om m itte e  -a_____________________C o m p o n e n t S e r ia l N o . ____ 431

Expenditures/Revenues (Thousands of Dollars!
O PERA T IN G  EX PEN D ITU R ES ^ 9 5 FY96 FY97 FY98 FY99 FY00
PERSONAL SERVICES
TRAVEL
CONTRACTUAL
SUPPLIES
EQUIPMENT
LAND & STRUCTURES
GRANTS. CLAIMS
MISCELLANEOUS
TO TA L  O PERA T IN G 0.0 0.0 0.0 0.0 0.0 0.0

C A P ITA L  EX PEN D ITU RES 0.0 0.0 0.0 0.0 0.0 0.0

C H A N G E IN R E V EN U E S  ( ) 10.0/50.0 10.0/50.0 20.0/50.0 20.0/50.0 20.0 / 50.0 20.0 / 50.0

FUND SO U R C E (T h o u sa n d s  of Dollars)
1002 F e d e ra l R e ce ip ts
1003 G F  Match
1004 GF
1005 GF/Program Receipts
1006 GF/MHTIA
Other
TO TAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate . any current year (FY94) cost: $ None

PO S IT IO N S
FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 0 0 0 0

A N A LY S IS :
ONR supports the bill.

(Attach a  separate page if necessary)

Revenue generation can vary widely depending on whether the highway is opened for pub Sc use. The figures above 
reflect both situations (dosed / open).

Prepared by:
Division:

Ron Swanson. Director Phone: 
Date:

762-2692
14-Feb-94

Approved by Commissioner
Harry A. Noah 

Agency: Natural Resources
Date: 14-Feb-94

p H * ---------------------------------P R E P A R E R  TO  PRO V ID E  A L L  D ISTR IBU T IO N  C O P IE S  TO  G O V E R N O R ’S  LEG IS LA T IV E  O FF IC E  
(CSSB2 ioj(LS Rav 2/i4M| For fufther distribution information call the Governor’s Legislative Office Psp* i of i



8 - L S 1 1 lOsR

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION 

BY THE HOUSE FINANCE COMMITTEE

Offered: -
Referred:

Sponsor(s): SENATOR SHARP

REPRESENTATIVE James

A BILL 

FOR AN ACT ENTITLED

1 "An Act relating to disposals of state land within five miles of the right-of-way

2 of the Dalton Highway to a licensed public utility or a licensed common carrier;

3 relating to disposals of state land for nonresidential development in nodes of

4 development along the Dalton Highway; requiring license- public utilities to pay

5 the costs of change, relocation, or removal of a utility facility due to construction

6 of a highway project; and allowing state leases and materials sales for

7 reconstruction and maintenance of state highways and construction or maintenance

8 of airports."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. AS 19.40.200(b) is amended to read:
11 (b) The prohibidon on disposal of state land under (a) of this section does not
12 apply to a disposal

HOUSE CS FOR CS FOR SENATE BILL NO. 210(FIN)

-1- HCS CSSB 210(FIN)
■Vew Text: U n d e r l i n e d  [DELETED TEXT BRACKETED]



2

3
4
5
6

7

8 

9
10

11

12

13
14
15
16
17
18
19
20 

21

1 (1) to a licensed public utility o r a licensed com m on c a rr ie r  u n d er 
AS 38.05.810(e):

(2) for the reauthorization  of leases th a t were in effect on

J a n u a ry  1, 1994. for nonresidential purposes w ithin the following developm ent

nodes:

Coldfoot:

T ow nship  28 N orth. Range 12 W est, F a irb an k s  M erid ian 

Sections 9 - 10 

Sections 15 - 16 

Yukon R iver Crossing:

Tow nship  13 N orth, R ange 11 W est. U m iat M erid ian  

Section 26;

(3) for nonresidential developm ent w ithin  the following

developm ent node:

D eadhorse:

T ow nship 10 N orth, Range 14 East, U m iat M eridian 

Sections 24 - 25 

Tow nship 10 N orth. Range 15 East, U m iat M eridian 

Section 19

Section 30; or

14) necessary for

22 [A2 [(1)] an oil and gas lease under AS 38,05.180;

23 IB} [(2)] exploration, development, production, or transportation

24 of oil r nd gas north o f 68 degrees north latitude; or

25 £C) [(3)] a state lease or materials sale for

26 exploration, development, production, or transportation

27 of oil and gas^ [OR]

28 iii)  reconstruction or maintenance o f s ta te  highw ays; o r

29 liii) construction o r m ain tenance o f a irp o rts  [THE

30 HIGHW AY NORTH OF 68 DEGREES NORTH LATITUDE].

31 * Sec. 2. AS 19.40.200 is amended by adding a new subsection to read:

It
u

HCS CSSB 2101FIN) -2-
New Texc Undeclined [DELETED TEXT BRACKETED]



(d) Notwithstanding another provision of law, when the department determines 

and orders that a utility facility located across, along, over, under, or within the 

highway right-of-way must be changed, relocated, or removed, the licensed public 

utility owning or maintaining the facility shall change, relocate, or remove it in 

accordance with the order and is responsible for the cost o f the change, relocation, or 
removal.

-3- HCS CSSB 210(FIN)
New Text Underlined [DELETED TEXT BRACKETED 1
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HOUSE CS FOR CS FOR SENATE BILL NO. 210( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

EIGHTEENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): SENATOR SHARP

REPRESENTATIVE Jam es

A BILL 

FOR AN ACT ENTITLED  

"An  Act relating to disposals of state land within five miles of the right-of-way 

of the Dalton Highway to a licensed public utility or a licensed common carrier; 

relating to disposals of state land for nonresidential development in nodes of 

development along the Dalton Highway; requiring licensed public utilities to pay 

the costs of change, relocation, or removal of a utility facility due to construction 

of a highway project; and allowing state leases and materials sales for 

reconstruction and maintenance of state highways and construction or maintenance 

of airports."

BE IT  EN AC TED  BY TH E  LEG ISLATURE OF TH E  STATE OF ALASKA:

* Section 1. AS 19.40.200(b) is amended to read:

(b) The prohibition on disposal of state land under (a) of this section does not 

apply to a disposal

WORK DRAFT WORK DRAFT WORK DRAFT

-1- HCS CSSB 210( )
New Text Underlined (DELETED TEXT BRACKETED]



(1) to a licensed public utility or a licensed common carrier under

WORK DRAFT WORK DRAFT WORK DRAFT

AS 38.05.810(e):

(2) for the reauthorization of leases that were in effect on 

January 1. 1994, for nonresidential purposes within the following development 

nodes:

Coldfoot:

Township 28 North. Range 12 West. Fairbanks Meridian 

Sections 9 - 10 

Sections 15 - 16 

Yukon River Crossing:

Township 13 North. Range 11 West, Umiat Meridian 

Section 26;

(3) for nonresidential development within the following 

development node:

Deadhorse:

Township 10 North. Range 14 East. Umiat Meridian 

Sections 24 - 25 

Township 10 North. Range 15 East. Umiat Meridian 

Section 19 

Section 30; or 

141 necessary for

(A) [(1)] an oil and gas lease under AS 38.05.180;

(B) [(2)] exploration, development, production, or transportation 

o f oil and gas north of 68 degrees north L*nude; or

(C) [(3)] a state lease or materials sale for

(i) exploration, development, production, or transportation

of oil and gas* [OR]

(ii) reconstruction or maintenance of state highways: or

(iii) construction or maintenance of airports [THE 

HIGHWAY NORTH OF 68 DEGREES NORTH LATITUDE].

* Sec. 2. AS 19.40.200 is amended by adding a new subsection to read:

HCS CSSB 210( ) -2-
Ncw Text Underlined [DELETED TEXT BRACKETED]



(d) Notwithstanding another provision of law, when the department determines 

and orders that a utility facility locared across, along, over, under, or within the 

highway right-of-way must be changed, relocated, or removed, the licensed public 

utility owning or maintaining thp. facili.y shall change, relocate, or remove it in 

accordance with the order and is responsible for the cost o f the change, relocation, or 

removal.

WORK DRAFT WORK DRAFT WORK DRAFT

-3-
New Text Underlined [DELETED TEXT BRACKETED]
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STATE OF ALASKA
1994 LEGISLATIVE SESSION

N o.

B il l V e rs io n : <2-/0

F I S C A L  N O T E  ( S )  P u b lish  P a te : o»l ~ 7  'J j  V ’

Revision Date: 
Title:

Sponsor
Requestor

Disposal o f Dalton Hwv Right Of Way Land 

Sharp

Department Affected: 
BRU:

Component: 
C om p o n en t S eria l N u m b er:

DOT&PF
Northern Region Planning

Northern Region Planning 
# 5 7 8

E X P E N D IT U R E S /R E V E N U E S : fThousands of Dollars)
O P E R A T IN G F Y 9 5 FY 96 F Y 97 F Y 98 F Y 99 FYOII
PERSONAL SERVICES 0 0 0 0 0 0
TRAVEL 0 0 0 0 0 0
CONTRACTUAL 0 0 0 0 0 0
SUPPLIES 0 0 0 0 0 0
EQUIPMENT 0 0 0 0 0 0
LAND & STRUCTURES 0 0 0 0 0 0
GRANTS. CLAIMS 0 0 0 0 0 0
MISCELLANEOUS 0 0 0 0 0 0
T O T A L  O P E R A T IN G : 0 0 0 0 0 0

Ca pita l 0 0 o o 0 0

REVENUE FUND SOURCE 0 0 0 0 0 0

1002 FEDERAL RECEIPTS 0 0 0 0 0 0
1003 GF MATCH 0 0 0 0 0 0
10CW GF 0 ■ 0 0 0 0 0
1005 GF/PROGRAM RECEIPTS 0 0 0 0 0 0
1006 GF/MHTIA 0 0 0 0 0 0
OTHER 0 0 0 0 0 0
T O T A L  FU N D IN G : 0 0 0 0 0 0

FULL-TIME 0 0 0 0 0 0
PART-TIME 0 0 0 0 0 0
TEMPORARY 0 0 Changes in C S S I 2 > 2 J o  ( F 'W  )

Estimate of current year (FY94) impact: SO have no fiscal impact. This ------- fiscal note is appropriate.
AN ALY SIS: (A ttach  a s e p a ra te  page if necessary) ____________________date Comte Aide (initial) 
Adoption of this bill would not adversely affect DOT&PF. As a possible user of utility services, DOT&PF may 
benefit from i t

Prepared by: Norm an Piispancn

Division: N onhem  Region Planning

Approved by Com m issioner
B X  Campbcf1

Agency: Department of Transportation and Public Facilities

Phone: 451-2385

Date: January 14, 19 94

Phone: 465-3901

Date: January 18, 1994
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FISCAL NOTE No. 5

1994 L E G I S L A T I V E  S E S S I O N
Revision Date: l4-Feb-94

Title:

STATE OF ALASKA B ] Bill Versionr^ S #  ^?/<Q ( fbsO
(S) Publish Date: 

Dept Affected: Natural Resources_________

'An Act relating to disposals ol state land within 

five mile?; of the right-of-way of the Daltot Highway to a licensed...*

Sponsor Senator Sharp_________________________________________

Requestor

BRU: Resource Development

Component: Land Development

Senate Finance Committee

Expenditures/Revenues

Component Serial No.

(Thousands of Dollars)

431

OPERATING EXPENDITURES FY95 FY96 FY97 FY98 FY99 FY00

PERSONAL SERVICES

TRAVEL
T

CONTRACTUAL

SUPPLIES

EQUIPMENT

LAND & STRUCTURES

GRANTS, CLAIMS

MISCELLANEOUS

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 O o o b

I CHANGE IN REVENUES ( ) 10.0/50.0 10.0/50.0 20.0/50.0 20.0/50.0 20.0/50.0 20.0/50.0 |

FUND SOURCE (Thousands of Dollars)

100? Federal Receipts

1003 GF Match

1004 GF

1005 GF/Prcgram Receipts

1006 GF/MHTIA

Other

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY94) coat: $ None

POSITIONS

FULL-TIME 0 0 0 0 0 0

PART-TIME 0 0 0 0 0 0

TEMPORARY 0 0 0 0 0 0

ANALYSIS:
ONR supports the bill.

(Attach a separate page if necessary)

Revenue generation can vary widely depending on whether the highway is opened for pubic use. The figures above 

reflect both situations (dosed / open).

Prepared by:
Division:
Approved by Commissioner:

Harry A. Noah 
Agency: Natural Resources

PREPARER TO PRO'
(cssB2ioj(Lsn*v2ri4/e4) Forfi

[OWDEALL D^TR
ufther distribution in

IBUTlON COPIES TO GOVERNOR'S LEGISLATIVE OFFICE
information call the Governor's Legislative Office Page i of i



SPONSOR STATEMENT

CSSB-210(Fin)

Senator Bert Sharp

Under current statute, the state is 
proh ib ited from d ispos ing of or leas ing  
state land within five miles of the right- 
of-way of the Dalton Highway. The state 
has recen t ly  acqu ired  severa l parce ls  of 
land in this area, under its land  
se lec t ion  allocation, yet it cannot be 
leased or purchased. This is in spite of 
the fact that the previous owner (federal 
BLM) did lease parcels in these areas.

In the summer of 1992, Summit  
Telephone Company applied to the 
Alaska Publ ic  U t i l i t ie s  Comm iss ion  for 
c e r t i f i c a t ion  to p rov id e  te lephone  
service to Coldfoot and Wiseman. BLM  
assured them they would not have any 
prob lems obta in ing a long term lease for 
a central switching off ice and 60 foot 
radio tower in Coldfoot.



Upon rece iv ing cer t i f ica t ion  from APUC, 
Summit immediate ly went to BLM to 
obtain the land. They were told that the 
land surround ing  Cold foot  had been  
transferred to the State of Alaska, and
they would have to apply to the 
Depar tmen t  of Natura l Resources  to 
obtain land in Coldfoot .

The Depar tmen t  of Natura l Resources  
in formed Summit Te lephone  that there  
could be no leasing or sale of land in the 
Coldfoot area, because such d isposa l was 
proh ib i t ed  by s ta tu te .

Also inc luded in the land transfer was  
the transfer to the state of exist ing  
l e a s eho ld s  and p end ing  lea seho ld
a p p l i c a t i o n s .

The state is unable to renew exist ing  
leases as they expire or to consider new
app l ica t ion s ,  or a c com oda te  l e g i t im a te  
state needs. Besides the Summit  
Te lephon e  app l ica t ion ,  there are 
exist ing leases, some of which are at 
Coldfoot to Petro Star, Inc. for a 33-acre 
parcel and a Unocal staging area at 
F ra n k l in  B lu f f s .



There are severa l  o ther  app l ica t ion
p e n d i n g .

The Depar tmen t  of Natura l  Resources has 
test i f ied that the lands invo lved and 
subject to leasing or sale are located in
areas where such ac t iv i ty  is presen t ly  
a l l o w e d .

Those are the five mile Yukon River 
Crossing, Co ld foo t-W iseman and the 
Happy Valley-Frank l in  B lu ffs  areas and
D e a d h o r s e .

Senate Bill 210 would modify this ban 
and a l low the Departmen t  of Natura l  
Resources to lease the land for non ­
re s iden t ia l  d eve lopmen t .  This wou ld  
enab le  te lephone  service, a irpor t  and
h ighway  ma in tenance  ac t iv i t i e s  to 
proceed as well as public service needs.

I urge your favorable vote on this 
leg is la t ion . Thank you.



S E C T IO N A L  A N A LY SIS  

C SSB  2 I0 (F in )

An A ct re la tin g  to d isp o sa l o f  s ta te  lan d  w ith in  fiv e  m ile s  o f the

r ig h t-o f-w a y  o f  the D a lto n  H ig h w a y  fo r  c e r ta in  u ses.

^S ec tio n  1. T h e  a llo w a b le  u ses  fo r  s ta te  land  u n d e r A S  1 9 .4 0 .2 0 0 (b )  
o f  th is  se c tio n  is ex p an d e d  to in c lu d e :

(b )(1 )  a licen sed  p u b lic  u tility  o r a lic e n se d  c o m m o n  c a r r ie r  
u n d e r A S 3 8 .0 5 .8 1 0 (e ) ;

(b ) (2 )  n o n re s id e n tia l  d e v e lo p m e n t w ith in  the  Y u k o n  R iv e r  
C ro ss in g , C o ld fo o t, H ap p y  V a lle y , F ra n k lin  B lu ffs  and  D e a d h o rse  
d e v e lo p m e n t  a re a s ;

(b ) (3 ) (C )( i i)  r e c o n s tru c tio n  o r m a in te n a n c e  o f  s ta te  h ig h w a y s ;

(b ) (3 ) (C )( i i i )  c c o n s tru c tio n  o r m a in te n a n c e  o f  a irp o r ts .



WALT E R  J. HICKEL, G O V E R N O R

DEPARTMENT OF NATURAL RESOURCES /  400 WILLOUGHBY AVENUE

Jan u ary  24, 1994

The Honorable Mike Miller 
Chair, Resources Committee 
Alaska State Senate 
S tate Capitol
Juneau, Alaska 99801-1182 

D ear Senator Miller:

We fully support Senate Bill 210 which authorizes the D epartm ent of N atural 
Resources to dispose of state land within five miles of the right-of-way of the Dalton 
Highway to a licensed public utility  or a licensed common carrier. This is needed to 
allow for the construction and operation of such things as pipelines, electric and 
telephone lines. These uses are currently prohibited under AS 19.40.200.

We would also recommend th a t the s ta tu te  be fu rther amended to authorize the 
D epartm ent to dispose of land for industrial and commercial uses within the 
identified development nodes a t  Coldfoot, Happy Valley, F ranklin  Bluffs, Yukon 
Crossing and Deadhorse. In the last year, land a t these locations has been conveyed 
to the state. We are prohibited from issuing leases or permits, for even the existing 
facilities, a t these locations. In  addition, we are prohibited from removing or 
disposing of gravel. There is currently a need for gravel a t Deadhorse for airport 
improvement th a t we are unable to provide.

Please feel free to contact me or Ron Swanson, Director, Division of Land, if  you have
lal information.

xxmN/sr

cc: Senator Sharp
Commissioner Bruce Campbell, DOT/PF
Ron Swanson, Director, Div. of Land
Jerry  Gallagher, Legislative Liaison, DNR
Raga Elim, Legislative Liaison, Office of the Governor

OFFICE O F  THE COM M I S S I O N E R

JUNEAU, ALASKA 99801-1796 
PHONE: (907) 465-2400 
FAX: (907) 465-3886



D e p a r tm e n t  o f  T r a n s p o r ta t io n  
a n d  P u b l i c  F a c i l i t ie s

A PPR O V ED :

TITLE: D isp o sa l o f D a lto n  H w y  DATE:
R ig h t o f  W ay  L and

T he D e p a r tm e n t of T ra n sp o rta tio n  a n d  P u b lic  Facilities (DOT& PF) s u p p o r ts  
a m e n d m e n t o f AS 19.40.200 to a llo w  d isp o sa l o f s ta te  la n d  w ith in  five m iles 
o f the  D alton  H ig h w a y  r ig h t  o f  w ay  for th e  p u rp o se  o f e s tab lish in g  p u b lic  
u tility  system s.

D O T& PF rec o m m e n d s  th a t AS 19.40.200 a lso  b e  a m e n d e d  to a llo w  d isp o sa l o f 
s ta te  la n d  a n d  m a te r ia ls  fo r c o n s tru c tio n , im p ro v e m e n t a n d  m a in te n a n c e  of 
p u b lic  facilities. S uch  an  a m e n d m e n t w o u ld  fac ilita te  w o rk  o n  c o rr id o r  
a irp o rts , serv ice ro ad s , access ro a d s  a n d  w a y s id e s , as w ell as on  the  D a lto n  
H ig h w a y  so u th  o f 68 d eg rees  n o r th  la titu d e .

P O S I T I O N  

P A P E R

Ja n u a ry  18 ,1994

F o r  F u r t h e r  I n f o r m a t i o n  c o n t a c t  J . K .  G i n g e r  J o h n s o n  a t  4 6 5 - 3 9 0 4 .



SUMMIT TFlEPHONE COMPANY 

57 1 A^1 la Street 
Fairbanks, Alaska 99712 

Phone (907)452-1012

Senator Bert Sharp 

State Cap1t.nl
Juneau, Alaska 99801-1182

April ;?<!, 1992

Dear Senator Sharp:

In the summer of 1992, Summit Telephone Company, Inc. (Summit)

;ecided to apply to the Alaska Public Utilities Commission (APUC) t o’ 
serve the communities of Coldfoot and-Wiseman. Our plan reouiren that 
we obtain an acre or two at Coldfoot for the central switching office 
and 60 ft. radio tower. We visited, the federal BLM office here in Fairhank 

to discuss the land acquisition. The BLM informed us that there would be 

no problem obtaining a long term lease of federally owned property «n 

Coldfoot for such a purpose.

Recently the APUC certified Summit to serve the Coldfoot and VMsemc\ 

area. Yesterday we visited the BLM office to begin the paperwork to 
obtain a lease. The BLM told us that the 1 and surroundin.g Coldfoot had

oeen transferred to the State of Alaska in August 1992. We would have

to apply to the Alaska DNR to obtain land at Coldfoot.

We visited the Alaska DNR office in Fairbanks. We were told th«?f 

there could be no leasing or sale of land by the state in the Coldfoo1- 

area because such disposals are prohibited by AS 19.40.200.

Sec. 19.40.200. Disposal of land or n terials/ (a) The state 
may not dispose of state land under AS 33 which is within five 
miles of the. right-of-way of the highway.

(b) The prohibition on disposal cf state land under (a) of 

this section does not apply to a disposal necessary for

(1) an oil and gas lease under AS 38.05.180;

(2) expl ^ration, development, production, or transoortatIon 

of oil and gas north of 68 degrees north latitude; or
(3) a state lease or materials sale for exploration, devel­

opment, production, or transportation of oil and gas or recon­
struction or mainte:ance of the hiohway north of 68 decrees 
north latitude.

(c) Before the saie of materials under (b)(3) of this 

section to a private entity or person or to a s'.ate agency the 
state shall give due consideration to the availahility of 

materials from private sources in the area where the materials 
are needed.



f \  Stuo|) to  S enato r  Sharp
April 29, 1993
Pane 2

This prohibition against nearly all uses of state land seems needlessly 
harsh. There 1s a population In the area that has need of a public 

telephone utility. The state has a lot of land in the area, yet none of 
that land can be leased or purchased from the state for use by Summit, 

the certificated public telephone utility, tlsewhere, Alaska Statutes 
allow for the lease or purchase o-> state land by licensed (certificated) 
public utilities.

Sec. 38.05.810(e) The lease, sale, or other disposal of state 

land at appraised fair market value may be negotiated with a 

licensed public utility or a licensed common carrier by the 
d1rector'wlth the approval of the commissioner 1f the utility 
or carrier reasonably requires the land for the conduct of its 
bur'r».ss under its license.

Summit suggests that §19.40.200(to) be chanoed as follows -to allow 
state land to be available to public utilities:

519.40.200(b) The prohibition of disposal of state land 

under (-a) of this section does not apply to AS 38.05.810(e) 
nor to a disposal necessary for

(TT an oil . . .  .
I would be glad to discuss this issue

you.

:• »*\
. >.V; J. • ■' • - uir.-ati

with you at any time. Thank



H O U S E  C O M M I T T E E  R E P O R T

(7)
Date Referred: March 2, 1994 FURTHER REFERRALo. Finance

ammittee con
Date o f Committee Action: 3,
The TRANSPORTATION Commi/tee considered: CSSB 210(FIN)_am
CS FOR SENATE BILL NO. 210(FIN) am DISPOSAL OF DALTON HWY RIGHT-OF-W AY LAND 
"An Act relating to disposals o f state land within five miles o f the right-of-way of the Dalton Highway to a 
licensed public utility or a licensed common carrier; relating to disposals o f state land for nonresidential 
development in nodes o f development along the Dalton Highway; requiring licensed public utilities to pay the 
costs o f change, relocation, or removal o f a utility facility due to construction o f a highway project, and 
allowing state leases and materials sales for reconstruction and maintenance of state highways and construction
or maintenance o f airports."

RECOMMENDATIONS: I ! the same title
be replaced w ith ________________________ 11______________________________ L 1 a new title

J have attached amendments(s)
] do pass 
] do not pass 
] no recommendations 
] individual recommendations
] additional referral to th e ________________________________________ Committee

ADOPTS: letter o f Intent

ATTACHES NEW FISCAL NOTE(s): 

[ ] fiscal im p ac t____________________

(Dcpi) APPROVES PREVIOUS: 

[ ] fiscal n o te(s)______

(Depi/Dtir)

T>*fszero fiscal note [ ] zero fiscal note(s)
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